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CATAMA I WATER AND SANITATION LIMITED FINANCIAL STATEM ENT FOR THE YEAR ENDED 3Oth UNE 2O2O

YCO ANY INFORMATION

CKGR$,r,*,
i[u,", -a Sanitation Company was incorporated as a limited Company by Guarantee

o sharehblding) on 23'd March, 2006 through water Act 2002. The Company currently has

n menibers of Board of directors. Five of the members are elected annually during an

nnual General Meeting while two are representatives of the Murang'a County Govemment.

e Board is elected by stakeholders who come from Kangema, Mathioya Sub-Counties and

Kiharu Sub ()unty

hro

C

rov dcs a er and sanlp tatlon serv ces ugh Se ce Provt ston Agreementrvt

PA) which was renewed in December 2012. The area contracted are in Mathioya Sub-County,

wathia ward in Kangema Sub-County and Gathuki-ini location in Caturi ward of Kiharu Sub-

ounty.

e supptj area covers 3 14 Kmz with a population of 144,000 people. The WSP manages

a tan Ma(hioya schCmcsgo and

activcota ect

ormant connectlons.

ATANGO WATER SUPPLY

schent was started in 1968 and commissioned in 1972. The source of water is North

ioya River 3.5 km inside the forest. The level of service was by communal water points

P) wt{ch were 72 CWP's in number. The scheme covered Kiru and Kamacharia Wards in

ioya $ub-County, and some parts of Caturi ward.

covered during commissioning was 85.47 km2. Later, the residents opted for individual

tiona. The area now has been extended to cover Gaturi totaling about I 08KM3.
I

desienlperiod was from 1972- 1982. Augmentation report by AB Brokonsult which was to

erape
frioa 

of ZO years from 1984-2004 was not implemented. There are 3,000 active

I 
serving a population of 24,000.

f the company took over the management of the scheme in May 2006, water was not

[nacharia, Kanjama and Kagumo-ini.

I has a potential to serve Gaturi ward if the proposed funding by Athi Waler Services

l.,,,*.
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MATHTOYA WATER SUPPLY

The scheme was started as a self-help project in the late 1970's. The source of water is Hembe

River, a tributary of Githugi River of North Mathioya River. The Government later took over

and engaged Bish & Partners llaco Consulting Engineers who come up with a design report. The

scheme was commissioned in 1984.

The service level was by individual connections.

The area covered was Njumbi and Girugi locations in Mathioya Sub-County, Rwathia location in

Kangema Sub-County. Area covered is l34KM3 and the population served is 5l ,000 with 5,300

actrve connections

MEASURES TO IMPROVE SERVICE DELIVERY

i) Gatango Water Supply

Athi Water Services Board is funding a new intake, mainline from the intake in the forest to the

Kairo Tank, a distance of 8.9 km. Then a new line for Gaturi ward for a distance of 2l .6 Km. A
proposal for rehabilitation of the existing Kairo-Kiria-ini-Kamacharia and Kairo-Kiambuthia-

Kagumo-ini has been made.

ii) Mathioya Water Supply

Mathioya requires funding for gravity main to serve people at Kiamuturi, Kagongo, Ruiru and

Mioro in Mathioya Sub-County and Wanjerere, Nyagatugu and Tuthu in Kangema Sub- County

in order to phase out pumping which proved to be uneconomical .The existing gravity mainlines

also requires rehabilitation and improvement of treatment works.

Principal Activities

The principal activities of the company are to manage water facilities and provide water and

sanitation services on behalf of Tana Water Services Board in tine with Water Act 2002 & Water

Act 2016 and Service Provision Agreement between the Board and the Company.

I
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who served the Company during the year/period were as follows:

l. Mr. ashinglon M. Mwangi Chairman

Member2. Ms. ah W. Gichuku

Ms. yce K. Wachira

Mr. eoffrey W. Warui

3.

4.

5.

6.

Ms. gdalene M. Kiriko

Eng. Amos Njoroge

Mr. avid Wakaba

orporate retary
ikuhi Ki
O. Box I I - 10100

stered cer

atamathi

yakianga

IT

O. Box

orporate
atamathi
yakianga

ff Kan

CEC M -Water and lrrigation.

CEC M -Finance. Planning and IT.

ater and sanitation Company Limited

xt to DO's Oflice - Mathioya

Othaya Road

t0204

eadqusrters
ater and sanitation Company Limited
xt to DO's Office - Mathioya

Othaya Road

O. Box - l 0204

tn

orporate ontacts
elephone: 54) 020-2032602

mail:

ebsite: iwsp.co.ke

orporate nkers

ty Bank Ltd
a-ini branch

BOX2t7-t020/'P
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2. Family bank Ltd
Kiria-ini branch

P.O BOX 82-10204

Kiria-ini.

3. Kenya Commercial Bank Ltd
Kiria-ini branch

P.O BOX 42-10204
Kiria-ini.

Auditor
Office of Auditor General
Kenya National Audil Office
Anniversary Towers, University Way
P.O. Box 30084
G.P.O 00100

Nairobi. Kenva

Lawyer
Tana Water Works Development Agency lawyer

&

Triple N W & Co. Advocales
Hazina Towers gs Floor
Monrovia Street, Wing B Room 901
P.O. Box 28074-00100
NAIROBI

6
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E BOA OF DIRECTORS

NAME POSITION EXPERIENCE AND POSITION IN THE
SOCIETY

II

Washin on M. Mwangi

Chairman
Boml96l ,

"O" Level, Former Vice Chairman Murang'a
County Council. Prominent farmer and

businessman

Joyce Wachira

Board Member
Bom l98l ,

Diploma, Kenya Regislered Community
Health Nursing

c [\

Magdahne M. Kiriko

Board Member

Bom 1958,
"O" Level, Service Corp, Chairperson BoG-
Gikoe Sec School, Chairperson- Gikoe
Primary. Businesswoman.

Ii

I
Geoffrt ry W. Wanyeki

Board Member

Bom 1972,
'O" Level, Community mobilize,
representative of people with disabilities

Serah . Gichuku

Board Member

Bom l969,Rwathia Girls
Advanced Level
CPA I

Eng. Amos Njoroge Murang'a
County
Govemment
Representative

CECM-Water and Irrigation

David W. Waweru Murang'a
County
Govemment
Representative

CECM-Finance, IT & Planning

7

tl

I

I

t!

I



GATAMATHI WATER ANI} SANITATION LIMITED FINANCIAL STATEMENT FO R THE YEAR ENDED 3Oth UNE 2O2O

BOARD COMMITTEES

NAME OF THE COMMITTEE MEMBERS

Finance, Technical
Comminee

and Administration

I .Mr Geoffrey W.Wanyeki - Chairperson

2. Eng. Amos Njoroge - Member

3.Ms Magdaline M. Kiriko - Member

4.Ms Serah W. Gichuki - Member

Audit, Risk and Governance Committee

I . Ms Joyce K. Wachira - Chairperson

2. Mr David W. Waweru - Member

3. Ms Serah W. Gichuki - Member

4. Ms Magdaline M. Kiriko - Member

It
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NAGE ENT TEAM

harles M na Muriuki

Managing
Director

Education -Higher National Diploma- Water

Engineering. Execulive Master of Business

Administration degree

Area of responsibility - Implementation of the

company's board policies in line with Tana

Water Services Boards performance contract and

targets as conlained in lhe service provision

agreement (SPA).

Work experience - l4years' work experience at

Gatamathi Water and sanitation company

Agrres W Kaburu

Technical
Services
Manager

Education - Diploma in Water Technology-

KEWI.

Diploma Public Relations -KlM

Area of responsibility - Operation and

Maintenance, Capital works rehabilitation and

ensuring good quality water is availed all the

time

Work experience - l4years' work experience at

Gatamathi Water and sanitation company

Education - Bachelor of Commerce Management

science. Area of responsibility - Running of

company's commercial department in the

following field: accounts, procurement,

personnel, information technology, meter

reading and billing sections.

Work experience - l3years' work experience at
Gatamathi Water and sanitation company

6S

Joseph N gi Wanyoike

Commercial
Services
Manager

9
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CHAIRMAN'S REPORT FOR THE YEAR ENDING 3OII'JUNE 2O2O

INTRODUCTION:

I have the pleasure to present ro you rhe annual report for your company for the year 2o1912020.

one of the main principles of the water Act 2016 was thal water services be managed ar the

Iowest level possible. In line with this principle, the Ministry of Water and Sanitation transferred

the provision of water services to water Service Boards with effect from July 2005. The water
Act 2002 stipulated that the Service Board shall contracl agents, known as warer service

providers, for provision of water and sanitation services.

After the promulgation of the new constitution in 2010, water Act 2016 came in to being in

order to be in line with lhe Constirution 2010. Water services are a devolved function of the

County Govemments. Therefore. water service providers give services on behalf of the county

Govemments notwithstanding the sector is regulated through water Services Regulatory Board.

The same Act changed the waler Services Boards to water works Development Agencies which

have been assisting the wsPs. we are still gefting assistance from Tana and Athi warer works
Development Agencies for Asset development. The achievements made so far since lhe

inception ofthe water service provider are hereby highlighted.

GATANGO WATER SUPPLY

The scheme in its early years ( 1970's to80's) covered Kiru locarion, Kamacharia in Mathioya

sub-county and Gathuki-ini,Gaturi, and Mugeka locations in Garuri Division of Kiharu sub-

l0

MATHIOYA WATER SUPPLY

It covers Rwathia, Gitugi and parts of Kiru wards. The wsp is able to serve lhe following areas

either on 24 hours or on rationing. These are Gacharage-ini, Garunguru, Kihoya, Rwathia,

Ngutu, Karung'e, citugi, Nyangiti and Kambara. The wsp is still unable to serve areas

bordering the foresl edge like Kiamururi, Kagongo, and wanjerere due to high cost of pumping,

vandalised pipes due to lack of water before and after Gatamathi take offand destruction of pipes

during roads grading.

A proposal to phase out pumping and have gravity flow system is at advanced slage with Athi
water works Development Agency. other areas not covered with water are past yakarengo.

With on-going exercise of last mile connectivity, the area will be covered with distribution pipes.
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By e time of handing over areas Iike Kanjama, Kamacharia, Kagumo-Ini, Gathuki-ini,

ugeka and Gaturi were not being served with water. This is because design carried out in 1966

Sir Alexdnder Gibb recommended communal water points and not individual connections

cept Kiri&ini Town. In total there were 72 water points in the supply area. The current water

traction is 2&O m3ld which was designed in 1966. The pipeline reached Kiria-ini in

mber 1971. Currently it has surpassed its useful life. Later in the 1980s people started

erting to irrdividual connections. Due to this change of service and lack of augmentation water

ot reac{ to all consumers due to increased population and high non-revenue water caused by

infrastiucture. Until now, no augmentation has been done for the last 49 years.

he Northern Collector Tunnel Community Support in Murang'a County

tors to construct a new intake. raw water main treatment works at Kihari

edge tith a flow of 4000 m3/d. The work is almost complele and only minor works remain

e training of staff how to operate chemical dozers, installation of covers chambers, fencing

take und. Other projects that have been undertaken by the National Govemment through

thi Water orks Development or Tana Water Works Development Agencies are Kiria-ini-lruri

peline, Gdrurwe-Kiambugi pipeline. On-going projects which are almost complete (95o/o) are

sh Camp-Nyakianga parallel line, Kairo-Gakurwe line. Another project which has started is

agoko-Kiria-ini line.

approved projects within the supply atea are:-

ou realise

se of

lhat the National Government deals with mains and sub-mains pipelines. But for the

lyater management we require small pipes for water distribution ranging from %" to

Water both master and domestic ones and pressure management valves. The

llowing is

Meters 4l 00 no.

ll.","o

h"n*

PJ
I dtsrtll

re Relief Valves 306 no.

tion pipes to cover 478km within the supply area.

li

i) Kiria-ini-Kairiline

ii) Gaitberi-Geitwa line

iii) Iruri.Thita line

I

I

ll
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To achieve the dream, the company has applied a loan of 146 million from the World

Ban}JKFW to procure the above requirements. These are treated like asset financing but special

terms negotiated by the National Government.

CONCLUSION

With the above initiative taking place, it is my hope that WSP will be able to serve its customers

with efficient and effective services. we hope that the support that you have accorded us

throughout will continue.

Thank you all.

/ntaA-
W

Washington M. Mwangi
CHAIRMAN

t2
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ANAGI DIRECTOR'S REPORT FOR THE YEAR ENDING 30 .tuNE 2020

take this ity to report to you the Company's performance for the period ended 30s

e 2O20.

of the hain objectives in the water provision sub-seclor is to offer water and sanitation

ces to tte people which are adequate and available all the time. However, we have not been

le to do sr

ing the litt

e have belin able to ration the little commodity to upper parts of our supply areas like Kairo,

a-ini.

provlng we replace the old distributions lines with new pipelines across the supply area

gh the last mile connectivity programme. Areas not served are two fifths of the contracted

PECIFIC

are t to aim the following:

i)

ii)

iii)

iv)

v)

C

()

ODU TION:

due to the dilapidated infrastructure we inherited. The WSP management has been

e water our conveyance system can be able to take to our customers. In that regard,

supply portable water

revive old connections

increase new connections

urre

D

ii)

iii )

iv)

v)

ntC

The

expand pipe network to areas not served

o improve hygiene and sanitation practices

llenges

ompany is faced with low reveaue collection due to Covid-19 pandemic

Non Revenue Water ofabout 66%

operational cost due to old system e.g. AC pipes in Gatango Water supply

damage during road construction.

space

t3

lt

I

Ghcharageini, Kihoya, Rwathia, Karunge, Ngutu, and Gitugi. However services are

of supfly. By the end of the programme in this year most areas will be having water.

GOALS

High

Hich
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Ways of meeting the goals and overcoming the challenges

The augmentation and expansion of Gatango water Supply to Gaturi, Mugeka and Gathuki-ini

will greatly improve our service delivery. So far Iruri residents have tap water as an

improvement of Kiria-ini-lruri line, the wSP will be able lo meet the above goals and overcome

the most of the challenges. currently, various water projects are underway and we expect them

to be completed not later than the end ofnext financial year

Thank you all

C.M. Muriuki
MANAGING DIRECTOR

t4
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GOVERNANCE STATEMENT

is incorporated as a limited company by guarantee. It has seven members ofboard

ho represent various stakes as explained below:-

o (2) members nominated by the County Govemment of Murang'a one of who

ll be the Chief Officer in-charge of water and the other the Officer in charge of

ce. Such nominees shall not be from among the elected officials.

member from the business and manufacturing community nominated by their

dies.

a) Farmers organizations

b) Chamber of Commerce & Industry

local professional nominated by their professional bodies.

a) Educationlnstitutions

b) Professional bodies

representatives from resident organizations

a) Youth & People with disabilities

b) Water Resource Users Association

c) Health Institutions

member from a women organization - Maendeleo Ya Wanawake Organisation -
thioya

member representing all religious organizations

Directors holds four full board and four sub-comminee meetings and two special

circumstances calls for.

l5

T
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REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year

ended June 30, 2020 which show the state ofthe Company's affairs.

Principal activities

The principal activities of the company are to manage water facilities and provide water and

sanitation services on behalf of The County Government of Murang'a mandated by Water Acl

2002 and 2016 and Service Provision Agreement current in place.

Rcsults

The results of the Company for the year ended June 30, 202O arc set out on page 22 - 42.

Dividends

The company does not declare any dividend since it is limited by guarantee and therefore does

not have a share capital.

Directors

The members ofthe Board of Directors who served during the year are shown on page 7 - 8.

Auditors

The Auditor General is responsible for the statutory audit ofthe Company in accordance with the

Section 192 of the Public Finance Management (PFM) Act,2012, which empowers the Auditor

General to nominate other auditors to carry out the audit on his behalf.

By Order of the Board

Gikuhi Kiana
Corporale Secretary
Po Box, 93- 10204

KIRJAINI

l6
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ATEM T OF DIRECTORS' RESPONSIBILITIES

compati!'s Act, require the Directors to prepare financial statements in respect of that

mpany, which give a true and fair view of the state of affairs of the Company at the end of the

ial yeeriperiod and the operating results of the Company for that yearlperiod. The

irectors arN also required to ensure that the Company keeps proper accounting records which

sclose witl reasonable accuracy the financial position of the Company. The Directors are also

sponsible for safeguarding the assets ofthe Company.

e Directotp are responsible for the preparation and presentation of the Company's financial

tements, which give a true and fair view of the state of affairs of the Company for and as at the

of the financial year (period) ended on June 30, 2020. This responsibility includes: (i)

ntaining adequate financial management arrangements and ensuring that these continue to be

ective thnoughout the reporting period; (ii) maintaining proper accounting records, which

sclose widl reasonable accuracy at any time the financial position of the Company; (iii)

sigrring, iSplementing and maintaining intemal controls relevant to the preparation and fair

tation of the financial statements, and ensuring thal they are free from material

statemenls, whether due to error or fraud; (iv) safeguarding the assets of the Company; (v)

lecting an{ appllng appropriate accounting policies; and (vi) making accounting estimates

t are reasonable in the circumstances.

e Directots accept responsibility for the Company's financial statements, which have been

using appropriate accounting policies suppo(ed by reasonable and prudent judgements

estimatef, in conformity with Intemational Financial Reponing Standards (IFRS), and in the

requlied by the PFM Act and the State Corporations Act. The Directors are of the opinion

t the Company's financial statements give a true and fair view of the state of Company's

actions during the financial year ended June 30, 2020, and of the Company's financial

sition as at that date. The Directors further confirm the completeness of the accounting records

intained frr the Company, which have been relied upon in the preparation of the Company's

al statements as well as the adequacy ofthe systems of intemal financial control.

T

t7
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Nothing has come to the attention of the Directors to indicate that the Company will not remain a

going concem for a1 least the next twelve months from the date of this statemenl.

Approval of the linancial statements

The Company's financial statements were approved by the Board on

and signed on its behalfby:

0+ 2021

tu DaIe aol+l ?-o?]Board Chairman: Sign

ManagingDireclor: Sign

Accountant Sign

CPA Wambui Priscillah Njeri

Member No: 20056

t{lrrl^v

ffi

Date

Date so !oLt foat

t8



GATAMA WATER AND SANITATION LIMITED FINANCIAL STATEMENT FOR THEYEAR ENDED 3Oth UNE 2O2O

ANAGE ENT DISCUSSION AND ANALYSIS

TION

TPE RJI{ANCE
er the the Company has achieved steady growth as evidenced in improvement in

tcc prortision indicators which are the benchmarks used to measure performance in the

tor.

the fnancial year 201912O20, the Company operated under a challenging environment.

ls was y ln:-

flow disruption occasioned by road repairs and upgrading by the Countyt)w
Go ent and Kenya Rural Roads Boards. This affected flow in Kagumo-ini from

in Kiru Ward in Mathioya.Kan

ACHI

a)

EVEMENTS FOR THE PERIOD WERE

Increased revenue from Kshs 52,683,235.00 billd in F,{ 2018/2019 to Kshs

55,317,515.00 in FN 2O1912O20. However due to the current Covid -19

pandemic, revsnue collection dropped.

Installed 100 No. cuslomer meters

Capacity builds 56 No members of staff.

Connected 347 new previously unserved customers.

Replaced a total of 25 Kilometres of various sizes of old pipeline line with HDPE

pipes supplies by Athi Water Services Board.

b)

c)

d)

e)

l9

2) The turrent Tariff in place only covers 847o of the Company's operational costs leaving

no dr,d, for investments.

3) Durifg the second halfofthe year. incremental weather affected operations. This was by

destiuction ofthe infrastructure, landslides and depressed demand.

a) h ttnie second half of the year, operations were affecled by Covidlg pandemic; all

resouces had to be channelled towards containing it. This also affected the customers'

abilily to pay for the bills hence the Company had cash flow challenges.

Despite lhis, the company managed to improve performance and achieved the following:-
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0 With rhe ongoing rehabilitation of Catango Scheme, services were restored in

Kamune and lruri towards the end of the financial year. The Works were

undertaken by Tana Water Works Development Agency.

2.2 \ryHAT WAS NOT ACHIEVED

Meter installation target was not achieved. Only l00No customer meters were installed. This is

because the company did not have funds from intemal sources to procure more meters.

Proposals were made to bolh Athi and rana water works Development Agencies for metering

subsidy.

2.2 KEY STRATEGIC AREAS

Expansion and water Quality improvement of Gatango water supply to reach upper Gaturi
ward is ongoing. Athi water works Development Agency is undertaking the projecr. A pipeline

from new intake to Gakurwe tank and further transmission to Kiambugi tank is ongoing.

For Mathioya water Supply, a proposal to phase out pumping system and replace it with gravity

system and rehabilitation of pipe network is under Consideration by Athi water works
Development Agency.

The company has already digitalized its pipe nerwork including upper Gaturi for planning and

operations purposes.

SECTION B

COMPLIANCE WITH STATUTORY REQUIREMENTS

The Company complies with statutory requirements in terms of remitling deductions.

Currently the company is not involved in any litigation.

SECTION C

KEY PROJECTS AND INVESTMENT DECISIONS THE COMPANY IS

PLANNING/IMPLEMENTING

To increase on coverage. the Company extended services to Kamune, Lower Kamacharia and

Ngutu and Gitugi. This was from intemally generated funds.

20
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EC y is also working with Athi Water Works Development Agency who are

plementing rehabilitation of Gatango water Supply. This is though funds from the World Bank

s part ofthe Northem Collector Tunnel Projects.

lso under the same funds from the World Bank, a contractor -MS Wotasan Engineering &

inridge Contactors were engaged by Athi Water Works Development Agency to lay pipes in

reas that tad no network. These are Project Covers Mathioya, parts of Kangema and Kiharu

strtuencles.

non-rev€nue water reduction, the WSP is in the process of seeking for a loan to install water

prossure management equipment and extension of service lines to hitherto unserved

S

ECTION D

AJOR RISKS FACING THE COMPAT{'Y

urrently, the Company is operating on a tariff that cannot fully cover the cost of operation and

ce minor investments. This has led to increased short term liabilities. A cost recovery tariff

been applied for from the regulator and is in advanced stages of approval.

e Covidlg pandemic has negatively affected the Company in terms of operation and cash

ow. Theso effects are projected to spill over to the next financial year.

ECTION E

ATERIAL ARREARS IN STATUTORY/FINANCIAL OBLIGATIONS

s at closh of the period, the Company had accrued Kshs 14,563,159.00 as management fees

yable to Tana Water Services Board who is the principal, WASREB Kshs 4,370,400 who is

regulabr and WARMA Kshs 3,086,500. The employees are further owed Kshs 13,010,076 as

accrued gratuity.

SECTION F

FINAN PROBITY AIYD SERIOUS GOVERNANCE ISSUES

The C any follows corporate govemance guidelines from the regulator and other relevant

are no any govemance issues or conflict of interest.laws .

I
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EPORT OF THE AUDITOR.GENERAL ON GATAMATHI WATER AND SANITATION
OMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

IEPORT ON THE FINANCIAL STATEMENTS

fualified Qpinion
I

!ave audftd the accompanying financial statements of Gatamathi Water and Sanitation
lompany fimited set out on pages 22to 43, which comprise of the statement of financial

sition asjat 30 June, 2020, statement of comprehensive income, statement of changes
equity, sfptement of cash flows and the statement of comparison of budget and actual
ounts fdi the year then ended, and a summary of significant accounting policies and

her explfnatory information in accordance with the provisions of Article 229 oI the
onstitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
e informition and explanations which, to the best of my knowledge and belief, were
cessary for the purpose of the audit.

my opinion, except for the effect of the matters described in the Basis for Qualified
pinion s$ction of my report, the financial statements present fairly, in all material
spects, tfte financial position of the Gatamathi Water and Sanitation Company Limited

s at 30 Jtfpe, 2020, and of its financial performance and its cash flows for the year then
nded, in {ccordance with the lnternational Financial Reporting Standards and comply
th thehrpterAct,2016, the CompaniesAct,2015, and the Public Finance Management
d,20'12

asis for Qualified Opinion

. Nondiflclosure of Material Uncertainty in Re]ation to Going Concern

he staterfpnt of profit and loss and other comprehensive income reflects operating loss
Kshs.4,{83,587 (2019 - an operating loss of Kshs.4,478,78O), which depleted further
revenu{ reserves from negative balance of Kshs.51,869,544 as at 30 June, 2019 to

egative {blance of Kshs.56,010,245 as at 30 June, 2020. ln addition, the current
bilities lalance of Kshs.56,504,402 exceeded the current assets balance of

shs.31,6$2,385, resulting in a negative working capital of Kshs.24,347,860 as at
0 June, 2020

he abovq precarious financial performance and position is an indication of the existence
a materlal uncertainty which may cast a significant doubt on the Company's ability to

ontinue S a going concern and to meet its obligations as and when they fall due. The
nancial sfatements have been prepared on a going concern basis on the assumption

epon of hl Auditor-Ceneral on Gatamothi llater and Sanitorion Company Linited lor lhe yeor ended
.lunt,. )01()
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that the Company will continue to receive financial support from the County Government
of Murang'a and its creditors. However, this material uncertainty in relation to going
concern and any mitigating measures put in place by the Company Management to
reverse the undesirable precarious financial situation have not been disclosed in the
notes to the financial statements.

2. Unsupported Property, Plant and Equipment

As disclosed in Note 6 to the financial statements, the statement of financial position
reflects property, plant and equipment balance totalling to Kshs.16,614,347. However,
the Management did not provide a fixed asset register. Further, the balance excludes
land on which the Company Offices are situated and two motor vehicles of unknown
value. ln addition, the water infrastructure which were indicated to have been leased from
Tana Water Services Board, was not supported by a lease agreement.

Consequently, the accuracy, completeness and validity of the property, plant and
equipment balance totalling to Kshs.16,6'14,347 reflected in the statement of financial
position as at 30 June, 2020 could not be confirmed.

3. lnaccuracies in Trade and Other Receivables

As disclosed in Note 8 to the financial statements, the statement of financial position
reflects trade and other receivables net balance totalling to Kshs.28,792,330. Further,
trade and other receivables gross balance totalling to Kshs.56,925,147 includes an
amount of Kshs.8,353,608.50 relating to long outstanding debts inherited from Ministry of
Water under the National Government at the inception of the Company. However, this
amount has remained outstanding and uncollected for a long time. The trade and other
receivables gross balance of Kshs.56,925,147 was also not supported with detailed age
analyses.

The debtors balance continue to increase due debts by dormant customer accounts, but
who had other active water accounts whose details and names were interchanged.

Consequently, the accuracy and recoverability of trade and other receivables net balance
of Kshs.28,792,330 reflected in the statement of financial position as at 30 June, 2020
could not confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Gatamathi Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional ,iudgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
reporl in the year under review.

Report ol the Auditot-Aenerql on Cotamalhi llater and Sanitation Company Limited for the year ended

30 June, 2020
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t

er Matter

resolved Prior Year Matters

the audit report of the previous year, several issues were raised. However, the
anagement has not resolved the issues or given any explanation for failure to adhere
the provisions of the Public Sector Accounting Standards Board templates and The
tional Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated
June,2A20.

er lnfomation

Directors are responsible for the other information. The other information comprises
e report of Directors as required by the Companies Act, 2015, and the statement of the
irectors' tesponsibilities which are obtained prior to the date of this report, and the
nnual report which is expected to be made available after that date

y opinion on the financial statements does not cover the other information and I do not
press an audit opinion or any form of assurance thereon

ther information and, in doing so, consider whether the other information is materially
consistent with the financial statements or the knowledge obtained in the audit, or
therwise appears to be materially misstated. Based on the work I have performed on

other information obtained prior to the date of this auditor's report, if I conclude that
ere is material misstatement of this other information, I am required to report that fact. I

ave nothing to report in this regard

EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESOURCES

onc lusion

required by Article 229(6) of the Constitution, based on the audit procedures
erformed, except for the matters described in the Basis for Conclusion on Lawfulness
nd Effecliveness in Use of Public Resources section of my report, I confirm that, nothing
lse has come to my attention to cause me to believe that public resources have not been
pplied laMully and in an effective way.

asis for Conclusion

Unaccounted for Water (UFW)

uring thd financial year under review, the Company produced a lotal ot 2,812,920 cubic
eters (M3) of water, out of this volum e , only 912,477 M3 of water was billed to customers
he difference of 1,900,443 M3 which is approximately 67.60/o of water produced

represenbd Unaccounted for Water. The UFW of 67 6% which is 42.6% above the
allowable loss of 25% set by Water Services Regulatory Board (WASREB) Guidelines.

This may have resulted in loss of sales estimated at an amount of Kshs. l 15,21'l ,435. No
evidence was produced to show the effort made by the Company to address the loss.

Report d $e Auditor-General on Gatamathi Wdter and Sqnilalion Company Linited for the year ended

30 June. 2010ll s

connection with the audit of the financial statements, my responsibility is to read the
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consequently, the significant level of UFW may negatively impact on the company's
profitability and its long-term sustainability.

2. Non-Compliance with Law on Ethnic Composition

During the year under review, the company's total number of employees was (56) all of
whom were members of the dominant ethnic community in the county. This is contrary
to section 7(1) and (2) of the National cohesion and lntegration Act, io08 which states
that, "all public offices shall seek to represent the diversity of the people of Kenya in
employmenl of staff and that no public institution shall have more than one third of its staff
establishment from the same ethnic community".

Consequently, Management is in breach of the law.

3. Expired Water Tariffs

Review of records indicated that the company has been operating and billing customers
based on provisional approval of water tariffs which expired in Decembei, 2017. No
evidence was provided indicating that Management has sought approval of new tariffs by
Water Services Regulatory Board (WASREB)

ln the circumstances, lam unable to confirm whether the Management effectively
managed public resources.

The audit was conducted in accordance with lsSAl 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by section 7(1)(a) of the public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Conclusion

The audit was conducted in accordance with lssAl 2315 and lssAl 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit Lvidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Reporl of the Auditor-Generql on Gatamathi Water and Sani,ation Conpany Linited
30 June, 2020
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PORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

required by the Companies Act, 2015 I report based on the audit, that

i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those books;

iii) The Company's financial statements are in agreement with those records and returns.

sponsibllities of Management and the Board of Directors

anagement is responsible for the preparation and fair presentation of these financial
S tements in accordance with lnternational Financial Reporting Standards and for

aintaining effective internal control as Management determines is necessary to enable
e preparation of financial statements that are free from material misstatement, whether

d e to fraud or error and for its assessment of the effectiveness of internal control, risk
anagement and overall governance

preparirg the financial statements, Management is responsible for assessing the
ompany's ability to continue as a going concern, disclosing, as applicable, matters
lated to going concern and using the going concern basis of accounting unlessI
anagement is aware of the intention to liquidate the Company or to cease operations

anagement is also responsible for the submission of the financial statements to the
ditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
15.

addition to the responsibility for the preparation and presentation of the financial
atements described above, Management is also responsible for ensuring that the

ivities, financial transactions and information reflected in the financial statements are
compliance with the authorities which govern them, and that public resources are
plied in an effective way.

e Board of Directors is responsible for overseeing the Company's financial reporting
ocess, reviewing the effectiveness of how the Management monitors compliance with
levant legislative and regulatory requirements, ensuring that effective processes and
tems are in place to address key roles and responsibilities in relation to overall

vernance and risk management, and ensuring the adequacy and effectiveness of the
ntrol environment.

uditorGeneral's Responsibilities for the Audit

e audit objectives are to obtain reasonable assurance about whether the financial
atementg as a whole are free from material misstatement, whether due to fraud or error,
nd to isstc an auditor's report that includes my opinion in accordance with the provisions

Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
rlicle 22$7) of the Constitution. Reasonable assurance is a high level of assurance, but

eport of thl Auditor-Generql on Gutemathi llarer ond Sqnitation Compary Linited for lhe year ended
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the iniernal control that
might be material weaknesses under the lssAls. A material weakness is a cond,tion in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course oi
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections oi any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:'

' ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o conclude on the approprialeness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, wneiner a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of ,he Auditor-General on Galomathi ll'ater qnd Sanitqtion Compary, Limited
30 June, 2020

6

for the yeor ended



C
ii!

the Co any's ability to continue as a going concern. lf I conclude that a material
uncerta ty exists, I am required to draw attention in the auditor's report to the related
disclos es in the financial statements or, if such disclosures are inadequate, to modify
my opi on. My conclusions are based on the audit evidence obtained up to the date
ofmya it report. However, future events or conditions may cause the Company to
cease t continue as a going concern.

the overall presentation, structure and content of the financial statements,
the disclosures, and whether the financial statements represent the

g transactions and events in a manner that achieves fair presentation.

Evalua
includin
unde

Obtain
busrn

lso pro
u rreme S

d other a
here app

ufficient appropriate audit evidence regarding the financial information and
activities of the Company to express an opinion on the financial statemenls.

Perfor such other procedures as I consider necessary in the circumstances

the Management regarding, among other matters, the planned scope
dit and significant audit findings, including any significant deficiencies
at are identified during the audit

Management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships
tters that may reasonably be thought to bear on my independence, and
ble, related safeguards.

u, CBSPA
UDITOR ENERAL

airobi

3 February,2022

ep()rl of Auditor-General on Gatanqthi llater ond Sanitation Company Liniled for the yeor ended
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GATA I WATER AND SANITATION LIMITED FINANCI L STATEMENT FOR THE YE R ENDED 30th UNE 2O2O

STA NT OF COMPRf,IIENSIVE INCOME FOR THE }TAR ENDED 30 JTINE 202O

VENUE

Note 2020
Kshs

2019
Kshs

RE S

Sales 55,317,515 52,683,235

2,755,400 2,641,338

I,109,570 813,340

s9.182.48s 56.137913

61,034,825 57,688,t02

2,63r,247 2,928,591

63.666.072 60.616.693

(4.483.s87) (4.478.780)

(4.483.s87) (4.478.780)

(4.483.587) (4.478.780)

Grants from

Other Incom

TOTALRE

National Government

\,,ENUES

OPE ING PROFIT(LOSS)

PROFI /(LOSS) BEFOR-E TAXATTON

PR (LOSS) AFTER TAXATION

2

3

OPERAfING EXPENSES

Administration Costs

Depreciation ofproperty, plant and equipment

TOTAL OPERATING EXPENSES

4

5

OFIT
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GATAMATH ATER AND SANITATION I,IMITED FINANCIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2O2O

ATEME OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

Note

7

8(b)

9

l0

ll

2020
Kshs

2019
Kshs

ETS

on-Current

rty. pl and equipment

otsl N Assets

urrcnt A

ventones

e and er receivables

k and balanccs

Toaal Cu nt Assets

TOTAL TS

EQUITY D LIABII,ITIES

CEpitrl s Reserves

Rctained rnSs

Grants

Board l rTnan

t6,6t4,34'7 18,094,308

t6,614)47 lt,094j0t

1,82',t,795

28;792,330

1,042,260

1.495,480

29,M4,7tO

396,560

31.662J8s 30,936,750

 
'J?jJAI, 

1uJITIJI5E

(56,010,245)

4',7;182,573

(51,869,5114)

4't,782,573

ll

Tolrl C nt Lisbililies

TOTAI, UITY AND LIABILITIES

The ial stalements were approved by the Board on &ol
its by:

52,324,662

793,167

56,504,402 53,118,029

tEJl$Jl2 t9Jt3Ut5E

2021 ard signed ono+l

Sign

M g Director Sigr

Date o o7

Date )4

CPA
Mem

am
t Sign

bui Priscillah Njeri
o: 20056

i,l

N

ffi
23

Date ao lo+ l"o?t

Capltel rnd Reserves

Currctrl Lhbilities

Trade and other payables

Provision for leavc pay

Assets

1t,227,672\ (4,0t6,97r)

56,504,402



GATAMATHI WATER AND SANITATION LIMITED FINAN CIAL STATEMENT FOR THE YEAR ENDED 3oth ItJNE 2020

STATEMf,NT OF CHAN GES IN EQUITY FOR THE YEAR ENDED 30rh JUNE 2020

Government
grants

Retained
earnings

Total

2019

As at l"r July 2018 47,782,573 (47 ,390,,764) 391,809

Total comprehensive income (4,478,780) (4,478,780)

As at June 30rh, 2019 17,782,s73 (s1,86e,s44) (4,086,971)

2020

As at l't July 2019 47,782,573 (51,869,544) (4,086,971)

Prior year adjustment- audit fees (290,000) (290.000)

Total comprehensive income (4,483,s87) (4,483,s87)

Prior year adjustment- staff leave 632.886 632,886

As at June 30th, 2020 47,7E2,573 (56,010,24s) (8,,227,672)



GATAMATH TER AND SANITATION LIMITED FINANCIAL STATEMENT FOR THE YEAR ENDED3Oth

S TEME OF CASH FLOWS FOR THE YEAR ENDED 3O.hJUNE 2O2O

UNE 2O2O

Note 2020

Kshs

1,796,985

(6) (l,lsr,285)

(r,r sl,2t5)

645.700

396.560

(9) t,042,26

2019

Kshs

t,072,574

t,072,57 4

(504,000)

(s04,000)

(El,47E)

(t,42t,427')

( l,s02,q)4)

(934331)

396.560

o RATIN(: CTIvITTES

ed (used in) operations

Paid

cash from/(used i]l) operEtillg rctlvities

cTtvtTlf,s

rchase of y. plant and equipment

et cash from/(used in) investing rctivities

I NANCIN ACTIVITIES

crest paid

cpayment o bonowings

ct crsh ge from/(used in) fi nlncing 8ctivities

NCRT]ASE (DECREASE) IN CASH AND CASH EQUIVALENTS

ASII H f,QUIVALENTS AT AEGINNING OF YEAR

ASII CASH EQUIVALENTS AT END OF YEAR

h generat

I \(;

25

P

(14) 1,796,985

I,330,691



GATAMATHI WATER AND SANITATION LIMITED FINAN CIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2O2O

STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNT FOR THE YEAR ENDED
3OTII JUNE 2O2O

Jul'19 - Jun
20 Budget Over Budget

lo ot
Budget

l.t Billine 55,317,s15.00 5s,555,000.00 237.485.00 99.5'7%

1.2 Grsnts 2,755,400.00 720,000.00 2,03s,400.00 182.690/"

l3 New connections 6?0.500.00

1.4 MiscellaDeous lncome 439.070.00

Totrl I.INCONIE 59,182,485.00 56,27S,000.00 2.907,{85.00 to5.t70a

Expense

I. RECURREN'I' EXPENDITURE (R)

RI. AD]\IINSTRATIVE COST

Rl.0l Directors Emoluments

464,875.00 650.000.00 ( 185.125.00) 71.52%

R1.01.2 Board expenses 673,670.00 450.000.00 23.670.00 't49.'1yo

Totsl Rl.0l Directors EmoluDents I,138.545.00 |,r 00.000.00 38.545.00 r03.5%

R1.02 utitit]

RI .02.1 Electricity 54,871.00 60.000.00 (s,r2e.00) 91.450/0

R1.02.2 Powcr pump 8 r 3.229.00 247.000.00 566.229.00

R1.02.-l Water ulili ty 12.490.00 16.000.00 (3,510.00) '7 8.060/.

E80,590.00 323,000.00 557.590.00 212.63"A
R 1.0-1 Communication

RL03-l Tclephone 325.680.00 202,500.00 123.180.00 t60.83%

R I .03.2 Postage 203.01 r .00 100,000.00 103,01 1.00 203.Otoa

100.000.00 202,500.00 97.500.00 148.15%
Tolal R1.03 Communicstion

828.6St.00 s05.000.00 323,691.00 l64.t6h
Rl,04 Trsvelling & Subsistence

T.1.04.1Travclling 2,015,650.00 1,680.000.00 335.650.00

R l.04.2 Committees 204.500.00 109,000.00 95.500.00 187 .62yo
Totsl RI.04 Trevelling & Subsiltence

2,220,150.00 1,789,000,00 {l1.150.00 t24.tyo

26

I. INCOI}IE

R l.0l.l Board allowances

129.240/.

Totsl R1.02 Utilitl.

R1.03.3 SMS Billins

1t9.980/0



.05 Advertl!

200.000.00 (28,320.00) 85.84%R I .05. Advertising t71.680.00

(25s,800.00) 68.03%544.200.00 800.000.00Rr.05.l Printing

(9,7e6.00) 67.350/"Rr.05 I Stationery 20.204.00 30.000.00

1,030,000.00 (2e3,9r 6.00) 71.46"/"
Tr lsl R1.05 Ar ertising printing, stEtiooery

736.084,00

0.o.40.00 631.000.00 (631,000.00)
R .06 AGM c( (sI

15.000.00 101.0%
rpplicstion

515.000.00 500.000.00
R .07 Licenle

I 13.06%I73.100.00 330.000.00 43.100.00
R .08 Strff trr nrng

R ,09 Hospitr it)'supplies

252.752.00 (53,260.00) '78.93%Rt.09 IlospitalityI t99,492.00

(76,400.00) 42.99%57.600.00 134.000.00R1.09 Corporate Social Rcsponsibility

(r29,660.00) 66.48%2s7.092.00 386.752.00

-I rtel R1.09 ll :spitrlit) supplies

49.34.4404.O77.00 8 t9.000.00 (4 r 4,923.00)
R l.l0lnsuran ;e

R Ll I BEnk & M-Pes8 ChsrSes

t38.440/.928.000.00 356,709.00Rl.l I M-Pcsa Ch I,284,709.00

4.6'76.81 to7 .8./.64.676.8t 60.000.00Rl.l I I Bank Charges

988.000.00 361,385-81 136.58%
& M-Pesr Chrrges

I,349,385.81

,r Rl.l I

100.0%304.000.00 0.00
R remuoerations

304.000.00
l.l2 Auditor

R .13 Legel

19.337.00 t03.22%619.337.00 600.000.00R l.l3 Professional scrvices

(400.000.00) 0.0%0.00 400,000.00Rl.l3 I Company sccrctary

6t.93%r,000,000.00 (380.663.00)
rtal Rl.l3 L I fce

619.337.00
T

(6,600.00) 86.8v.43,400.00 50,000.00
R . l.l c ar repatr.s

(4,820.00)95,180.00 100.000.00
R .15 raparr

293.28%60,000.00 I15,965.00
l.t .16 reparr

175,965.00

tfo.242.00 156.63%360,2.42.OO 230.000.00
H .17 Motor tcles repair

I,890.000.00 (762,001.00)
es rcprrr

1.t27,999.00
I' .18 l\lotor

n l.l9 Wraer r rpply O & M

II

rI

II

TAMATHI ATER AND SANITATION LIMITED FINANCIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2O2O

printing, stEtionery

27

il

95.180/.

59.68%



CATAMATIII WATER AND SANITATION LIMITED FINANCIAL STA TEMENT FOR THE YEAR ENDED 3Oth IUNE 202O

Rl.l 9.3 System Rchabilitation r.885,825.00
Totrl Rl.l9 Watcr supply O & M

7.718, t06.00 3,800,000.00 3,938, r 06.00 203.63%
R1.20 Chemicals

183,134.00 500.000.00 (3 r 6,866.00)
Rl.2l Security

145,100.00 I00.000.00 45.100.00 145.1%
R1.22 Fuel & Oils

1.747.359.00 1.523.000.00 224.359.00 I t4.730/o
R1.23 License renen!l

Rl.23.1 Driving liccnse 7,450.00 8.500.00 (r.050.00) 8'.7 .65yo

R l.23.2 Membership fecs 67.150.00 16.500.00 50.650.00 406.97%

RI.23 Liccnse renewal - Clther 0.00 0.00 0.00 0.0%'fotrl R1.23 l,icense relewal
74.600.00 25,000.00 49.600.00 2983%

R1.24 TeriIT expenses

201.000.00 700.000.00 (499,000.00) 28."11o/o
R 1.25 Employees sstisfaction sur!ey

0.00 r0.000.00 ( 10,000.00) 0.o%
R 1.26 Custorner srtisfaction surte)

0.00 500.000.00 (500,000.00) 0.0%

2l,518,136.81 19, t93,752.00 2,324,384.81
R2. OTHER OP}]RATING EXPENSES

R2.01 Prorision for bsd debts 4,909,384.50 2,572,000.00 2,337,384.50 190.88%

R2.02 'tWSB fees 0.00 4,502,000.00 (4.s02.000.00) 0.0%

R2.03 WARMA Fees I,557.800.00 498,000.00 r,0s9,E00.00 312.E I %

R2.04 WASPA Fces 85.000.00 75.000.00 10,000.00 I t3.33%

2,210,263.00 555,500.00 I ,6',7 4,7 63 .00 40t.49y"

R2.06 KFS fees 220.000.00 231,000.00 (l l,000.00) 95.24yo

294,190.00 100.000.00 (5.810.00)

Rj!.10 Deprecistion 2,611.24',7 .00 4,622,000.00 ( r.990,75:].00) 56.93v.

R2.12 Provision for performrnce I,100,000.00
TOTEI R2. OTIIIiR OPERATING EXPENSES

t 3,027,884.50 r 3,355,500.00 (327,615.50) 97 .55yo
R3. PERSONNEL COST

R3.01 Sslsries & AllotrEnce

R3.0l.l Crants - GOK salary 755.400.00 720.000.00 35.400.00

R I .19.1 Water su 5.852.281.00 _1.800 000.00 2,052,281.00 154.01%

28

36.630k

TOtrI RI. ADNIINSTRATIVE COST
tt2.t to/.

R2.05 WASREB fees

R2.0E St8ff Uniforms 98.06%

t04.92yo



R3.01

t03.820/.22,445,4t2.N 21.620.000.00 825 12.00
es & Allowr[ce

WsSes

946 760.00 289.35.h446.760.00 500 000.00

485.500.00Marhi 485 500.00

1,500,000.00 1.432,260.00 195.48v.
R3.02 casurl

912 260.00

188.6%943 008.00 500.000.00StstT

435 029.00 85.0%
ribution

2.464 71.00

150 000.00 200.000.00 50.000.00 7 5.ovo
04 Siiff arc

92_2%184.400.00 200-000.00

t08.t?o/.26 910 000.00 00 051.00
R.1. P NNEL COST

29 120 5r.00

to't.060/.,0'12.3t63 59,469,252.00
I l. RRENT EXPENDITURr] (R)

to't .060/.63 ,666,0',7 2.3 t 59,469 2.00

I 14036"/.
ear

3l
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aries & Allowance - Other 2l 012.00 20 900,000.00 790,012.00
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29

103.180/.

R

148.550/.1.000.000.00

44-1,008.00

2.900.000.00I

Pension

( 15,600.00)
3.05 Motivion

4.196.820.31

4,196,820.31
'otrl Expcnr

I

(1.194.252.00)

tl
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

I . Statement of compliance and basis of preparation

The financial statements have been prepared on a historical cosr basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounls and actuarially determined liabilities at their present value.

The preparation of financial statemenls in conformity with Intemational Financial Reporting

Standards (IFRS) allows the use of estimates and assumptions. It also requires managemenr

to exercise judgement in the process ofappllng the Company,s accounting policies.

The financial stalements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Company.

The financial statements have been prepared in accordance with the pFM Act, the state

corporations Act, and Intemarional Financial Reponing Standards (IFRS). The accounting

policies adopted have been consistently applied to all the years presented.

Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow
to the company and the revenue can be reliably measured. Revenue is recognised at the fair
value of consideration received or expected to be received in the ordinary course of the

Company's activities, net of value-added tax (VAT), where applicable, and when specific

criteria have been met for each ofthe Company's activities as described below.

i) Revenue from the sale of goods and services is recognised in the year in which the

company delivers products to the customer. the customer has accepted the products

and collectability ofthe related receivables is reasonably assured.

ii) cranls from National Government are recognised in the year in which the company

aclually receives such grants.

iii) Finance income comprises interest receivable from bank deposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using the

effective interest rate method.

2
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ir) Otter irrco-e comprises of sale of tenders and is recognised as it accrues.

In-klnd nontributions

In-kind tontributions are donations that are made to the Company in the form ofactual goods

and/or sFrvices rather than in money or cash terms. These donations may include vehicles,

equipmdrt or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the Company includes such value in the statement of

ive income both as revenue and as an expense in equal and opposite amounts;

otherwi the contribution is not recorded.

Proper(y, ptant and equipment

All categories ofproperty, plant and equipment are initially recorded at cost less accumulated

deprecittion and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amount!, being their fair value at the date of re-valuation less any subsequent accumulated

depreci6ion and impairment losses. Where re-measurement at re-valued amounts is desired,

all iterls in an asset category are re-valued through periodic valuations carried out by

indepeddent extemal valuers.

IncreasGs in the carrying amounts of assets arising from re-valualion are credited to other

comprdensive income. Decreases that offset previous increases in the carrying amount of the

same 4lset are charged against the revaluation reserve account; all other decreases are

charged to profit or loss in the income slatement.

Cains ind losses on disposal of items of property, plant and equipment are determined by

compadng the proceeds from the disposal with the net carrying amount of the items, and are

recognlsed in profit or loss in the income stalement.

Deprcfiation and impairment of property, plant and equipment

Freeholil land and capital work in progress are not depreciated. Capital work in progress

relates mainly to the costs of on-going but incomplete works on buildings and other civil

works and installations.

5
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Depreciation on property, plant and equipment is recognised in the income statement on a
reducing balance method.

Buildings and civil works lZ.S %

Plant and machinery 12.5 %

Motor vehicles, including motor cycles 25%

Computers and related equipment 12.5o/o

Oflice equipment, fumiture and fittings l2.S%

A full year's depreciarion charge is recognised both in the year of assel purchase and in the

year of asset disposal.

Items of property, planl and equipment are reviewed annually for impairment. where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognised so that the asset is written down immediately to its estimated

recoverable amount.

All other leases are treated as operating leases and the leased assets are recognised in the

statement of financial position to the extent of prepaid lease rentals at the end of the year.

Payments made under operating leases are recognised in profil or loss on a straight-line basis

over the terrn of the lease. Lease incentives received are recognised as an integral pafl of the

total lease expense over the term ofthe lease.

Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories

comprises purchase price, import duties, transportation and handling charges, and is

determined on the moving average price method.

Trade and other receivables

Trade and other receivables are recognised at fair values less allowances for any uncollectible

amounts. These are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts

are written offafter all efforts at recovery have been exhausted.

Taxation

Current income tax assets and liabilities for the current and prior periods are measured at the

amount expected to be recovered from or paid to the tax authorities. The tax rates and tax

laws used to compute the amount are those that are enacted or substantially enacted as at the

7

IJ
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reportin{i date. Current income tax relating to items recognised directly in equity is

recognisld in equity and not in the income statement.

Deferred income tax is provided using the liability method on temporary differences at the

reporting date between the tax bases of assets and liabilities and their carrying amounts for

fi nancial reporting purposes.

Cash and cash equivalents

! cash equivalents comprise cash on hand and cash at bank, short-term deposits on

highly liquid investments with an original maturity of three months or less, which are

bnvertible to known amounts ofcash and are subject lo insignificant risk ofchanges

and advu

Cash ant

call and l

readily o

in value, Bank account balances include amounts held at Equity Bank, Family Bank, Kenya

commercial bank and M-Pesa account at the end of the financial year. For the purposes of

these frnhncial sratements, cash and cash equivalents also include short term cash imprests

accoun

ces to authorised public oflicers and/or institutions which were not surrendered or

for at the end ofthe financial year.ted

l0

ll

Trade Id other payables

Trade aid other payables are non-interest bearing and are carried at amortised cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed lo the Company or not, less any

paymen$ made to the suppliers.

Retirement benefit obligations

qpany contributes to the statutory National Social Security Fund (NSSF). This is a

contribution scheme registered under the National Social Security Act. The

[r's obligation under the scheme is limited to specific contributions legislated from

time to me and is currently at Kshs.200.00 per employee per month. Also ernployees are

istered pension scheme where the company contributes 15% of the basic pay plusunder

house

The con

defined

compan:

l1

ance to the scheme.
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t2 Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue. Leave days will be

carried forward and taken as per the company's Human Resources and policy Manual

13. Comparativeligures

Where necessary comparative ligures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

14. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statemenls for the year ended June 30, 2020.

I 5. Public Sector Accounting Standards Board (pSASB) Gazettement

The Public Finance Management (PFM) Acr 2ol2 Section 192 provided the setting up of
the Public Sector Accounting Standards Board (PSASB). The Cabiner Secrerary National

Treasury, gazetted members of the Board through Gazette Notice No. I199 of 2g February,

2014. Following the Board's approval on the adoption of the Intemational Financial

Reporting Standards (IFRS) for state organs operating as Commercial Business Entities and

the International Public Sector Accounting Standards (IPSAS) for non-commercial entities,

the entity has adopted the pronouncements made by the IPSAS board in preparation of its
current year financial statements.

16. Finoncial Risk Management

The company's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. The company's overall risk
management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potantial adverse effect of such risks on its
performance by setting acceptable levels ofrisk. The company does nol hedge any risks and

has in place policies to ensure that credit is only extended to customers with an esrablished

credit history.

The company's financiar risk management objectives and policies are detailed below:
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(i) dredit risk

The cdmpany has exposure to credit risk, which is the risk that a counterparty will be

unablelto pay amounls in full when due. Credit risk arises from cash and cash equivalents,

and dgposits with banks, as well as trade and other receivables and available-for-sale

financial investments.

Menegpment assesses the credit quality of each customer, taking into account its financial

positi{i, past experience and other factors. Individual risk limits are set based on intemal or
I

extemil assessment in accordance with limits set by the directors. The amounts presented in

the stalLrnent of financial position are net of allowances for doubtful receivables, estimated

by tht company's management based on prior experience and their assessment of the
l

currenl economrc envlronment.

The

com

collatota

g amount offinancial assets recorded in the financial statements representing lhe

maximum exposure to credit risk wilhout taking account of the value of any

I obtained is made up as follows

Fully performing
Kshs.

At 306 June 2020

Trade 
flece

ivables 28,792,329 23,223,432 4,909,385 56,925,146

1,042,2601.042.260

A 30 June 2019

crryin

pdr y's

b

rrr

Past due
Kshs.

lmpaired
Kshs,

Totals
Kshs.

ancesalankB

t

Trade receivables 29,O44,737 21,057 ,834

Bank balances 396,560

custom

T

I,968,703 52,071,274

396,560

under the fully performing category are paying their debts as they continue trading.

associated with these receivables is minimal and the allowance for uncollectible

c

ts that the company has recognised in the financial statements is considered adequate to

any y inecoverable amounts

board o directors sets the company's credit policies and objectives and lays down parameters

in which he various aspects ofcredit risk management are operated

T

II
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(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the company directors, who have

built an appropriate liquidity risk management framework for the management of the company's

short, medium and long-term funding and liquidiry management requirements. The company

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact ofdiscounting is not significant.

Total

Ksh s

At 30th June 2020

Trade Payables

At 30th June 2019

Trade payable

1,571,186 1,803,184 2,207,t22 5,581,492

| ,07 5,to2 551 ,Ozs 2,975,292 4,607,419

17. Accountingpolicies

i) Early adoption ofstandards

The Company did not early-adopl any new or amended standards in the year 2020

Less than I
Month
Kshs

between l-3
Month
Kshs

Over 5
Month
Kshs
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N ES TO FINANCIAL STATEMENTS

I

2020
Kshs

755,400

2,000,000

2,755,400

419.070

670,500

I,109,570

l, 138,545
880,590
828,69t

2,220,t50
736,O84
373,100
257,092
404,O77

I,349,386
304,000
619,337

716,000
I1,691,085
10.396.638

2019
Kshs

2,137,338

504.000

2,641,338

83,280

730.060

)

3

4

G S FROM NATIONAL GOVERNMENT

personnel

C grants received

o R INCOME

New

)AD ISTRATION COSTS

Di 'emoluments

EIec ity and water

55,317.515 52,683,235

55,317,515 52,683,235

945,400
142,638
773,794

l,658,8 t 0
800,940
480,300
263,995
532,478

I,l6l,663
290,000
838,918
601,l7l

8,884,421
I I .21 0.960

37

1L2lL7J5 28^s8s.488

Billing

Other miscellaneous receipts

connecllons

Com4unication services and supplies
Tran+ortation, travelling and subsistence
Advettising, printing, stationery and photocopying
Staff [aining expenses
Hosp{tality supplies and services
Insurance costs
Bank,charges and commissions
Audihrs' remuneration
Legal fees
AGM Cost
Licerloe and Tariff costs
Repairs and maintenance 4c
othel operating expenses 4d
Total

SALES

8t3,340
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NOTES TO THE FINANCIAL STATEMf,NTS (Continued)
2020
Kshs

21,753,312
2,932,260

560,100
132.000

2,464,971
943.008
150.000
184.400

29-r 20.05r

2019
Kshs

20,977,9t2
1,772,960

533.000
t29,400
t94,248

5,135,594
250.000
109.500

2q-102-61 4

47.480

290.000
4,276,794
I,555,200

55,000
I,652,586

4(b) STAFF COSTS
Salaries and allowances of permanent employees
Wages of temporary employees
Compulsory national health insurance schemes
Compulsory national social securily schemes
Other pension contributions
Leave pay and gratuity provisions
Staff welfare
Motivation

TOTAL ADMINISTRATION EXPENSES

The average number of employees st the end of the year was:
Permanent employees - Management
Permanent employees - Unionisable
Temporary and contracl employees

4(c) REPAIR AND MAINTENANCE - Computer repairs

- Fixtures repairs

- General repairs

- Motor cycle repairs
- Motor Vehicle repairs
- Water supply
- Chemicals
- Security
- Fuel and Oils
- Licences

TOTAL

4(d) OTHER OPERATING EXPENSES - provision for bad debts
- CIS Mapping
- Provision for performance

guarantee
- Prior year Adjustments

(Audit fees)
. TWSB
. WARMA
- WASPA
. WASREB

6l,034,826 57,688,102

ll
4t

4

50

t,557,800
85,000

2,230,263

I

0
55

5[

43,400

95,180

t75,965
360,242

| ,127.999
7,738,I 06

l 83,134

145, 100

t ,747,359
74.600

1 r -641.085

38

57.780

I 39,81 0

r ,736, r05
5,019,335

269.000

139.r00
I,375,351

100.460

8.884.42r

4,909,385 1,968,703
- 1,269,400

I,100,000
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N ESTOTHE FINANCIAL STATEMENTS (Cotrtinued)
- [.oan lnterest
- Staff Uniforms
- KFS Fees

TOTAL

PROPERTY, PLANT AND EQUIPMENT

294.t90
220.000

8t,477
6l ,800

l0J96.fiE 1lJlIL960

5 OPERATING PROFIT(LOSS)

The opcrating profit/(loss) is arrived at after charging/(crediting)
Depreciation ofproperty, plant and equipment
Directors' emoluments - fees

- Other

2,631,247
464,875
673.6'70

2,928,s91
593,000
352.400

Total
Land and

Bulldlngs and
Fixaures

Motor
vehlcles

Ofrice
Equipmenl's

Plant and
F4uipment

Kshs lGhs:osT Kshs Kshs Kshs

7,915,550 5,110,142 44,995,41? 54,992,2+OAt lluly 2018 97 0,7 31

504,000 504.000
Ad ilditions

(589,000)
Pt
m
re

or year adjus
ppinS equipn
lassilication)

menLs (G.l.s

tent Is89,000)

(r70,000) 170,000R( classification lFasset

45,080,817 s4,907,240
AI lune 2019

970,7 3t 7,915,550 4,940,142

a23,620 r,151,285
ditions

327,665

AI €nd ofyear - ,ure 2020 970,731 7,915,5S0 5,267,807 45,904,437 60,058,525

DI iPRECIATIOI\ AND IMPAIRMENT

AI llulv 2018
s74,259 5,509,718 24,244,406 37,884,340

Dr preciation 49,059 601,458 174,523 2,099,551 2,924,59t

AI 30 lune 201 I 627 stB 6,ttt,t7 6 3,690,480 30,383,957

2,531,247
Dr preciation for the year 42,927 451,094 197,166 1,940,050

AI 30 lune 202 )
670,245 6,562,270 13,14,174

:T BOOK VAI.

13,580,420 16,614,347
30 lune2020

300,486 1,3S3,280 1,380,161

30 lune20lr I 343,413 1,804,37 4 r,2+9,662 14,696,460 18,094,309

Il

39

6

3,511,957

40,872,937

3,A87,646 32,324,O17
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. INVENTORIES

Stationery and general stores

Chemicals

8(a) TRADE AND OTHER RECEMBLES

Trade receivables

Deposits and Prepayments

Net trade and other receivables

8(b) TRADERECEIVABLES

Gross trade receivables

Provision for doubtful receivables

Total receivables

9 BANKANDCASH BALANCES

Equity Bank Cunent Account
Equity Bank Savings Account

Family Bank Project Account
Family Bank Current Account
Kenya Commercial Bank Account
Cash in hand
Imprest
M-Pesa

56,925,t47 52,268.t42

(28,132,817) (23,223,432)

28,,792,330 29,044.7t0

2020
Kshs

1,736,695

9l.100

1,,827,795

2019
Kshs

l,295,480

200.000

1,495,480

56,764.468 52.07 t.27 4

160.679 196.868

56,925,t47 52,26A,142

459,739
120,978
8l,531

272,246
55,102
2,251
6,978

43,435

5,660
107,728

t,44t
67,998
38,s08
33,720
20,400

l2l , 105

1,042,260 396,560

The bulk of the cash ar banl was held at Equity Bank of Kenya and Family Bank, the

Company's main bankers.
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istributed retained eamings are utilised to finance the Company's

I

ES TOtflE FINANCIAL STATEMENTS (Continued)

nrrJxro EARNINGs
I

The rfained eamings represenl amounls available for distribution to the Company's

sharelmlders. Und

businoss activities.

l0

ll

I

TRADE AND OTHER PAYABLES

Trade payables (customer advances, creditors)
Accrued expenses (accruals. accrued gratuity, leave)
Customer deposit
Other payables (M-Pesa, KRA, customer advances)

PROVISION FOR LEAVE PAY

Bala[ce at beginning ofthe year

Leavo paid out or utilised during the year

RETIREMENT BENEFIT OBLIGATIONS
5010:L4!l2 s2.324.662

The cpmpany also contributes to the statutory National Social Security Fund (NSSF). This

is a defined contribution scheme registered under the National Social Security Act. The

complny's obligation under the scheme is limited to specific contributions legislated from

time to time and is currently at Kshs.200 per employee per month. During the year,

employees joined a registered pension scheme where the company contributes l5% of the

basic trray plus house allowance.

2020
Kshs

5,581 ,492
40,710,887

7,566,475
2,645,548

2020
Kshs

20t9
Kshs

4,607,4t9
38,004,597

7 ,102,715
2,609,931

2019
Kshs

2,095,085

(1,276,726)

I

t,6t t ,726

(978,840)

Lea

nt unutilised

year adjustments - Retained Eamings

pay cumulated during the year

forfeited

ce at end of the year

632,EE6 8r8,3s9

(632,886)

1.668,907 793,367

Lea

4l

( r ,668,907)

tnilJ),h
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

l4

Provision for annual leave pay is based on services rendered by full-time ernployees up to

the end ofthe year.

NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of operating profiU(loss) to 2020 2019
Cash generated from/(used in) operations Kshs Kshs

Operating profit/(loss) (4,483,587) (4,478,780)

Depreciation 2,631,24'1 2,9Zg,S9l

Interest paid - 81,477

Adjustment on leave forfeited 632,886

Adjustment on GIS mapping expenditure treated as PPE 535,977

Operating profi U(loss) before working
cspital changes

(1,219,454) (932,73s)

(lncrease)/decrease in inventories

( lncrease)/decrease in trade and other receivables

lncrease/(decrease) in trade and other payables

Increase / (Decrease) in provision for staff leave pay

Cash generated from/ (used in) operation

I5. ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash at hank

Cash in hand

(332,3 l5)

252,38t

3,096,373

356,514

(4.936,s41)

6,585,336

t,796,985 1,072,574

2020
Kshs

2019
Kshs

r.033,03 l 342.440

o rro 54.120

1,042,260 396,560Balance at end of the year
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E FINANCIAL STATEMENTS (Continued)

ED PARTY DISCLOSURES

rnment of Kenya

vernment of Kenya is the principal shareholder of the Company, holding 100% of

pany's equity interest.

ere no other Company transactions involving the Govemmenl of Kenya.

includes payments to the following parties:-

I

o

Levy fees -

embers allowance

gement salaries -

COMMITMENT

investments

2021)

Kshs

464,875

4.146,000

2020

Kshs

r . r 51.285

2019

Kshs

4,276,794

945,500

3,052,920

20t9

Kshs

504,000

I

C

I RATION

y is incorporated in Kenya under the Kenyan Companies Act and is domiciled

GATAMATH

)TES TO'

RELI

(a)

The C

the Co

There

rer disclosr

TWSB

Board

Top M

CAPIT

!ital works

INCO

The Cr

in Ken
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