
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL
E n ltct nc i rtg A c. c. r t tr n ru b i I i ry

7B

,,

THE A

ON

NUNO.MODOGASHE ROAD PROJECT

FORTHE YEARENDED
30 JUNE,2020

KENYA NATIONAL HIGHWAYS AUTHORITY

D.

THE

r I FEB 202t

OF
DATE:

L{--(c--)
r t-r 6..,Lto*

)



MINISTRY OF TRANSI'OIIT, INFRASTITUC'TUITE, HOUSING, UIIBAN DEVBLOPMENT
AND I'UBLIC WORIG

PROJECT NAME: NUNO-M0DOGASI{E ROAD PROJECT

IMPLBMtrNTING IINTI'I'Y: I(IINYA NATIONAL I{IGHWAYS AUTHORITY

l(enya National Highways Authority

Quality ll ighways, Better (onnections

ANNUAL ITEPORT AND FINANCIAL STATEMIINTS

FOIT TI{I' FINANCIAL YtrAR ENDIII)
,ruNll 30,7A20

Prcpal'ecl in accor-dancc r,r,ith

Public
the Cash Basis of Accounting Methocl uurler. thc [ntcr-nation
Scctor r\ccounting Stantlarcls (IPSAS)

:TI

....,



N UNO- M OD OGAS I-I E R OA D P R OJECT

Ileports a nrl Finan cial Statemen ts
For the financial )tear enrled June 30, 2020

CONTBNTS PAGII

I. PROJECT INFORMATION AND OVERAI.I- PEI{ITORMANCE .....

2. STATEMENT OF PERFORMANCE AGnlNSl'PROJECT'S PRlll)tiTERMINED OBJIICI'1VES...........vii

3. CORPORATIJ SOCIAI- RESPONSII]II-ITY STA'I'EMI]NT/SUS'fAINAI]ILII'Y REPOIITING IX

4. STATEMENT OF PROJECT MNNACEMI]NT RESPONSIBILII'IES xii

5. REPOI{'I' OF II-IE INDI]PI]NDEN'I' AUDI'|OIIS ON TI.IE NUNO - MODOGASI]E ROAD

PROJEC'f ....

6. STATEMEN'I'OI] RIJCEIPTS AND PAYMI]NTS }'OR't'HE PI]IIIOD I]NDED 3OTH JUNE 202A.,...........L

1. STATI]MI]N]'OIT ITINANCIAI, ASSI]1'S AND LIABILITIES AS A1'3OTH JUNI] 2O2O 2

8. S'I'ATEMENT ol? cn sl IIrLow IroR TI:IE PEI{loD 30'l'l-t JUNII 2o2o .......

9. STATEMENT OF COMPARN'IIVE I]UDCI]1- AND AC'|UAL AMOUNI'S .....,.

IO. NOI'ES TO ]'HI] ITINANCTAI- S'I'A1'I]MEN1'S 5

I I. OI'IJER IMPORTAN'I' DISCI-OSURI]S 13

12. PI{OCRESS ON FOLI-OW IJP OI; AI.JDI'I'OR I{IJCOMMIJNDATIONS 1.4

ANNI]X I - VARIANCD I]XPI,ANA'I'IONS - COMI'ARA'I'IVE BUDGI]'I'AND ACTI.JAI- AMOTJNTS.....,...15

ANNDX 2A. NNAI-YSIS OIT PI:,NI)ING RII.t-S 16

ANNIiX 3 - SUMMARY OIr l:lXt1l) nSSEI'ltllGlS'lDIt 18

3

..4



NUNO-MODOGAS I{E ROAD PROJECT

Repo rts ond Fittottcictl Stu tenrcnts
For the financial )tear e nderl June 30, 2020

I. I'ROJECT INFORMATION AND OVBRALL PERFOITMANCI1

1.1 Namc and registcrcd office

Name: Nuno - Modogashe li.oad Project

Objective:
l) To enhance the social and econonric clevelopment o1'the North-Eastern Region of the country,

reduce the vehicle operating cost and lacilitate the transport of goods and passengers to and

ti'orl the neighbouring countries.
2) "l'he project provides the upgrading of Nuno-Modogashe Itoad to bitumen standald, with a

length of approximately 147 kilonrctres, and a width ol'6 metels, with a shoulder o[ I.5
meters on each side.

Registered Office Add ress
Barabara Plaza
Jomo Kenyatta International Airport (JKIA) olf Mazao Road
Nairobi Kenya

Contacts:
Director Ceneral
Kenya National Highways Authority
Po Box 49712-04100
Nairobi
'felephorre: (254) O2O 495000
E-mai I : dg(r)l(enha.co. ke
Website: www.kenha.co.ke

1.2 I'}r'o cct Inlbrmation

1.3 Pro cct Ovcrvierv

fhe prcr.iect is r-rnclcr the supervision o1' tlrc Ministry ol"l'ranspolt,
Infrastluctr.rre, I"l oLrs i rtg, tJ rban Developtrc nt & P utrl ic Worl<s

Ploiect Start Date 20tl' November, 2015

I)roject l'.ncl Date: 31't March, 2020

Plo.icct F.ugineer' Ilng. I)ar"riel S. Chcrono

1. I(uri,ait Irrurd lbr Alab llconomic Develol:ment (l(l?ALID)
2. Saudi [;'und lbr l)evclopment (SDF)
3. OPh,C Fund lbl Inteniatioual Developurent (OI?ID)
4. Arab Ilank fui liconomic Developurcnt in Ailica (llADIlA)
5. Atrr"r Dhabi lruncl lbr Developnrent (ADI;D)

[,ine N4inistry/State
Dcpzu'tureut of the

cct

Prl L nurnbcr' N/n

Projcct Sponsor:



NUNO-MODOGASIT D ROA D PROJECT
Reports and liinancial Stntantcnls
Iror tlteJinancialyear- anderl June 30, 2020

Strategic goals of the
project

1'he strategic goals ol the project ar.e as lbllows:
(i) Increase efliciency ol'road transpor.t along thc Monrbasa-Nairobi-

Addis Ababa Roacl corridol to facilitate tracle and regio,al
integration

(ii) Errhance social economic developnrent of the people ol. North
Eastcrn of the couutt.y

(iii)Reduce the vehicle operating cost ancl lacilitate the transport of
goods and passc,gers to and from the ueighbouring cou,tries.

ls

Achievement of Implementation of tlre ploject irr tinicly, efficient and effective manner

Other important
backglound
inforrlation of the
project

l'here are two components under this project that are being impleniented by
Kenya National Highways Authority (KeNIIA).

l. civil Engineering works fol the constructiorr of approximately 147
kilometres of trunk load. Thc work involves site preliminary works,
earth work, pavenlent layers, drainage structures ancl road safety
works.

2. consultancy services l'or revjew of pr-oject design and {br
SLI ision of constlr-rction.

No Allocation
Proceeds
Iixpressed in KI)

Percentage ol-
'Iotal Cost of Item

Ilnginecling

Item

Civil
Works

4,950,000.00 20Y"

2 ConsulLancy Sen,ices 550,000.00 100Y.

-) Contingcncic.s 400,000.00

Total 5,900,000.00

List ol'Goods:
l. Kuwait Fund

for Arab
Economic
Developnrent

Nine IIundred 'l'housarrd Kuwait DiuarsFive Million

N<r Allocation
I)roceeds
ljxpressed in Saudi
Itiyals

Percentage of-fotal 
Cost ol'ltcm

Civil WoLks (lrart A
ol'thc Pro.ject)

Iteur

49,000.000.00 17.49% o1'total
exltenditures

2 7,2s0,000.00Unallocated

'l'otal 56,250,000.00

L.ist of Goods:
2. Saudi Fund for

Developurent)

Iriftl' Six Mil liorr'l'r.vo I luncl red Iriltl,'l'[rousand Sa,di Riyals

I

i



NANO-MODOGASITE IIOA D PITOJ ECT
R ep o rts ond Fi.rtcr tt c i al S lu ta nrc nts
Iior lhe ancial endetl June 30, 2020

No Itenr Allocation
Proceeds
IJxpresscd in [JSI)

Percentage ol'
Total Cost of Item

I Civil Wolks 1,612,900.00 13.940h

2 Unallocated 10,327,200.00 86.06Yo

Tot:rl 12,000,000.00

List of Goods:
3. OPEC l.-und

fbr
International
Developmcnt

Twclve Million United States Dollars

No Item Allocal.ion
Proceeds
Expressed in IJSI)

Perceutage o1'
Total Cost of Item

Civil lingincerirrg
Works & Ancillaries

6,950,000.00 9.l8Yo

2 Consultaucy Selvices I,850,000.00 sa%

-) Unallocated 1,300,000.00

l.otal 10,000,000.00

List of Goods:
4. Arab Bank for

Econor:ric
Developnrent
in Af ica

Ten Million United States Dollars

I;ist of Goods:
5. Abn

Fund
Dhabi

for

T'he fund agl'ees to lend the Borrower an amolurt equivalent to 1'hirty Six
Million , Seven Ilundred 'l'hirty 'lhousand only (36,730,000) llur-irates
[)irhams

ecl cluratiou ect is for duration of 4 & 4 Months
'l'he

1.4 Ilanl<crs

1.5 Autlitors

Co-operative Bank o{' Kenya
Upper I-[ill Branch
Po Box
Nairobi
Accourrl No.0 l l.4 l 1 60979900

ALrclitol General
Offi cc ol' the Auditor. Gerreral
I)o [Jox 30084-00100
Nairobi

iii



N U NO-M O DOGAS I-I E IIOA D P ROJECT
Reporls and Financful Statenrcnts
I;'or theJinancial )tear enrlerl June 30, 2020

Narncs Titlc dcsignation I(cy
qualificatiorr llesponsibilities

Eng. David A. Muchilwa Director-Developrnent Qualified
Project Implementi ng'learn
Leader

ling. Daniel S. Cherono Deputy Director-Special
Projects Qualified Project Engineer

Mr Isaac W. Kamotho Assistant Director-
Finance & Accounts Qualified Project Financial Specialist

Ms Levirra Wanyoyi f)eputy Director-Sr.rpply
Chain Managentent Qualified

Project Procurcntent
Specialist

List of thc u,ho at'e wo on thc I'O ect

1.7 Funding summary
Tlrc Project is for duration of 4 years frorn 20tl'November,2015 to l8tl'November,Z0lg with an
aplrroved budget of USD 97,840,345.00 equivalent to Kshs.9,891 ,874,134.00 as highlighted ip the
tablc below:

Undrawn balancc to datc -

I(shs

Sourcc of funds Donor Colurnitlrrcut-
Amount rcceivcd to clatc -

(30.06.2020)
Dorror

currctrcy Kshs
Donor

cut're nc), I(shs
Donor

currency
(A) (A',) (B) (8',) (A)-(B) (A')-(B')

(i)I-oarr
Kuu,ait Fund {br
Arab Ilconornic
Devclopurent
(KFAlrD) 20,000,000 2,422,044,000 13,193,245 1,333,866,1 lg 6,806,75s 688,177,882
Saudi Fund for
Developrncrrt (SI?D) 15,000,000 1,5 16,533,000 8,984, l3 g 908,3r6,1t9 6,0 I s,862 608,216,88 t
OPIIC Funcl l'or'

International
Dcvelopmcnt
(otilD) t2,000,000 1,213,226,400 1,160,599 723,952,353 4,839,401 489,274,047
Arab Banl< I'or
ll.conornic
I)eveloprrrent iu
Ali'ica (llADEA) r0,000,000 I ,0 t 1,022,000 4,715,5t7 476,149.1l2 5,284,48:i 534,212,888
Abu Dhabi lrund for
Developrnent
(ADITD) 10,000,000 I ,0 t 1,022,000 1,566,401 764,979,196 2,433.599 246,042,214

'l'otal 67,000,000 6,773,841,4{10 41,6 I 9,900 4,207,963,499 25,380,100 2,565,9ti3,912
(ii)Countcrpa rt
Iiu n rls

Govcrnntcnt o['
I(cnya (GoK) :r 0.840,:i4s 3,t t 8,026,134 30,840,345 3.t t8,a26,134

'l'ota I 97,840,345 9,ll9l,ll7.l,l 34 72,460,245 7,325,890,222 25,390,100 2,5(r5,9t13,912

lv

1.6 Ilolcs ancl llcsponsibilitics



N UN O- IW O DOGAS TI E R OA D PITO,I E C7'
Rcpo rts o rrrl l'in.oncioI Sto taments
P-or the ./ina ncial.year en rlad June 30,2020

1.8 Summary of Ovcrall Projcct pcrformancc:
(a) Budget perfo,mancc against actual an,oLlllts for curre,t year:-

(b) Physical progress based on outpt"tts, outcome arrci irlpacts since pr-oject commencernent:-

The physical progress as at 30tl'.Iune,2020 is 100%. As at 30tl'June 2020,52 months out of 4g
months cotrtract dutatiou have elapsecl replesenting 100% o1'time elapsecl.

(c) Cornrncnt on value lbr rnoney achicvcments.

(lCB) which results in excellent value for nroney.

works cousultant supervision who oversces the project irnplenlentation on claily basis o1
cottsultation and subsequenl. approvals ll'orl the cmploycr.and the barrk.

collllrlellcement of roads cotrstt'uction works 1o reclucc unccr.Laiutics.

[)eparturcuts.

Ilud FY 2019t202a
Actual Ilu <l//o

Funds - GoKCoun 467 052 667 60%

Loan from t I)artners

Kuwait Furrd for Arab Economic Develo AED 1t5 97 460 200 000 s8%

Sar"rdi Fund for De ll 107J 150 22%

Fund fol lnternational Develo 77 9 001 150,000 000 52%

Arab Bank for llconontic ADITADevel 50 884,464 r50 34%

Abtr Dhabi Fund for D ADIID 81 l 947 t5 0 000 s4%

TOTAL 358 09 800 45"h
GRAND TOTAL I I t5 6 5SrY,,

(OFID)



NUNO-MODOGASITE ITOAD PRO.TECT
Reports em rl Fi n tncial Stote me rr ts
For the ended .Iune 2020

1.9 Sunrnrary of Pr.o.jcct Conrpliancc:

There al'e no significant cases of non-conrpliance with applicable laws arrd regulations, arrdextemal fina.ci,g agreements/covenanr.s, which has bee, Lefortecr
essential

VI



N ANO-MODO GAS II E ITOAD PIT OJ ECT
Reports ctrr rl Fin a.n cial Statemen ts
For tltefinoncial .1,eor ended June 30, 2020

2. STATIIMIINT OF
OBJtrCl-IVES

I'EI{I?OITMANCT' AGAINSl' PRO.IECT'S PITEDETIIITMINEI)

Introduction

The key development objectives oi" the project are to:

a) 'l'o iucrcase efficiency of roacl transport along tlre Mombasa-Nairobi-Aclciis Ababa Road
Corridor to facilitate tracle ancl regional integration

t']) 'I'o etthance social economic dcvelopnrent of the pcoplc of Nor.tli 1lastern region

c) To reduce vehicle operating cost and facilitate the transport of goocls ancl passengers to ancl fi.om
the riei ghbor-rring countries.

Progress on att:rinmcnt of stratcgic crcveropment orrjectivcs

Fo[ purposes of implernenting ancl cascacling the above clevelopment objectives to specific sectors, allthe devclopurent objectives were made specific, measurable, acrrievable, realistic ancl tin-re-bund(SMARI) and couvertecl into clevelopurenl outcomes. Attenclant inclicators were iclentified forreasolls of tracking progress and perlbulrance nleasureulent: Below we pr.o'icle the progrcss o,attaining the stated objectives:

Objcctivc Outcomc Indicator PerformanceTo incrcase

efficiency of roacl

transport along the

Mombasa-Nairobi-

Adc'lis Ababa lload
Corridor to
l'acilitate trade and

regionzrl illtegl'ation

Lnproved

accessibility ol'
Garissa, Isiolo,
Wajir as well as

Mandera towns

I{educed travel tintc
between Garissa, Isiolo,
Waiir as well as

Mandera Towns on the

Kenya and ijthiopia
Border lroints.

The road is 100% courplete ancl

takcn over during the Financial
Year'2019DA20

To cnhernce social
ecotl()llllc

devcloprnent ol'the
people o1' North
Ilastcln region

Enhauced

popr-rlatior: aoccss

to social services

and lourist sites
in northern

Kcnya

lncl'eased volurne ol
totrrists visiting toLrrist

sitcs in Wajir

S ign i fi carrt clcveloltrnent of'
businesses along tlrc Loacl

corridor have been obser-ved

vil



NUNO-MODOGASII E R OAD PROJECT'
rtrttl Fi n u nc i a I S lo te nrc nts

For etrdetl 2020

Outcomc I ndicator Perforrnancc
reduce vehicle

operating cost and

facilitate the

transporl of goods

and passengers to
and from the

neighbouring

countries.

Reduced

transport cost
in nunrber ol'

passenger service
vehicles irr the road

Increasc average vehicle
operating cost

Reduced

vilt

thefmanciol

Objective



NUNO-MODOGASII E ROAD PROJDCT'
Reports o tttl ITino rtcinl Stotaments
For the./itttutci.ol year endecl June 30, 2020

3. CORPOITATE
RIIPORTING

SOCINL IIESI'ONSI]]II,T'I'Y STATBMIiNT/SUSTAINAI}ILTI'Y

1. Sustainabilify strategy ancl profile

Sustainable Developr:rent Goals (SDGs) 2015-2030 provicles a plan of actio'r fbr the people ancl

prosperity' Five out of the seventeen goals are pertinent to u'ranagement of projects bei,g undertaken

by the Authority. These are being acldressed through the l'ollowing initiatives;

a) Good health and v'ell-being (SDG 3); The Authority strives to undeftake Road Safcty

Audits to identify accident black spots, implement irrtervention nleasur.es and pr-ovicle

road safety edtrcation to reduce accidents;

b) Gender Equality (SDG 5/.'The Authority encourages mainstreaming of gender equality
in project attd prograltllnes by incorpolating compliance to one thirct gender rule in
proculelnetlt and recr.r.ritment;

c) Industt'1t, innovation and inft'aslructr.u'e (SDG 9); Tlte Authority develops quality ,

reliable, sustainable and resilient inlrastructurc incltrding regional and trans-borclcr

infi'astructttrc to sttltltort economic clevelopnrent ancl human wellbeilg with a focus on

affordable and equritable access for all;

d) Sustainable cities ancl communities (SDO t t). TheAuthority cndeavours to extend thc

paved road uetworlt to hilherto underservccl areas in the region to improve nationwide

access to high speed and all - weather co,,cctivity; arrd

e) Clintale aclion (SDG l3); 'l'be Authority errcleavours to conrbat negative impacts of
load development tltrough ettvirountental mitigation, climate change measures and

conrpliauce rvith National llnvilonmenI Managcnrent Autliority (NI]MA) requireprcnts

in all dcvelopmeltt pr.ojects

2. Bnvironmcntal pct-tbr.rnancc

'l-hc Autlrority is working towards eusuring cnvilonmcntal sustainability in projects 5y undertaki'g
tree lrlantirlg exerciscs, impletnentatiott of loacl beaLrtilication pl'oglams, cufbr.cc r-eirrstatement o1.

qtrarries tttrd borrow pits allcr construction woll<s. r.ruclcrtal<es regulal ljuvir.onnrental Impact
Assessmeltt (l;llA) Audits, carries out M&E on Ilnvilonnicrrt ancl Social Mapagcr:rcpt plan (ESMIrs)

as wcll as l-invirorrmental Social Inrlract Assessnrent (l..slA) on pr-o.iccts.

While executing works, the Contracl.or continr-rccl [o pcrlbrrn air qr,rality n'ranagcn'rcnt suclr as regularly

lx



N UNO-MO D O GAS II E IT OA D PRO J E CT'
Reports and Finoncial Stutemenls
For tlteJinanciul _t,eut' ended Juna 30, 2020

dan:rpcning of deviations ancl other dust-prone accesses to lay dust; Sprinkling o1- stockpiles (mainly

the quarry dust) at the coustructiou carnp; control of constluction velricle speed limits along the deviations

and dusty accesses; rcgrrlarly servicing ol'vehicles arrd other nrachirrery to control exhaust gas ernissions,

rnairrtenance ol' tlre asphalt and concrete batchirrg plants including tlre dust collection systems to ensure

effectiveness in dust collcction.

3. Employee welfarc

In all its staff ap1:ointments, the ALrthoi'ity takes delibelate actions to embrace Iiqual Employrnent

Opportunity policies, gender mainstreaming, addresses corlcerns around Pelsor-rs Living with

Disabilities (PWDs) aud takes al'firmative action in line wilh prevailing Govemrllent Policy

guidelines. The Ar-rtliority prioritizes training to develop technical capacity of staff in the iields of

Value Engineeling, Project Financing, Ploject, Contract Management, Performance Flased

Maintenance and Safety.

4. Market placc practices

lhe Authority strives to ensure resporrsible competition practices throtrgh ur-rdertaking annual

governance audits in projects, monitoring the implementation oIpcllicies and further promotcs ethical

conduct in projects. 'l'he Authority equally sensitizes staff on corruption and integLity.

The Authority undcrtakes to be actively involved in the negotizrtions dtrring budget scctor hearings in

ordcr to increase budgetary allocations fbl projccts thus honouting contracts by paying its liabilil.ies

on tinrc.

5. CommunityEngagemcnts

During the implerneutatiorr o1'thc l)roiect, the Authority is conrmitted to rcmairring a responsible

corpolerte citizen by bcing accountzrlrle 1br its actions thlotrgh engaging in Pu[rlic l']articipation. '['he

Project's goal in tenns o1' courmurrity cngagemeut is to eusure that thc projects fbster loug-telm

lelationships witlr stzrkeholders ancl comnrur-rities around thc project.'l'hc airn is not.f ust to build loads

that lbstcr dcvclopmeut br-rt to ensurc collabolatiou with the local coururunities to achieve sustainable

dcveloprrrent. 'l'hc project stalf is also encouragecl to givc back to socicty by particil>ating in lhe

Authority's corpor.ltc social lesponsibility projccts.

During tlrc ltrcl.jcct oxccutiou, thc Coutract<lr contiuucd to ofl'cr cutployntcttt opporturtitics to thc locals as

x



NANO-MODOGASIIE ROAD PROJECT
Rep o rls onrl Fi n.an ckt I S t o te nrc r t ts
ITor the ended June

casttals.'l'he Contractor also carried out au/areness and cducatiolt on IllV arrcl protection agairrst the d

arrd other sexually ttansrnitted diseases. To improve relationship with the local

contractol shared water with the local conlmunities

To enhance social safbguards in projects, the Authority unclertakes Resettleurelt Action Plap

str"rdies and implements its recornmendations, carries out Social hnpact Assessments

undertakes gender maiustreamirrg and conduct stal<eholders' forunr to sensitize the public in

cross cutting issues.

the

),

xl



NUNO-MODOGAS IT E ROAD P ITOJ ECT'
Reports on tl lTinu n ciul Stnteman ts
For the ttncitlyeat. ended June _J0',2020

1'hc Project financial stateutcnts wcre approved by thc l)irectoL Getreral, I(eNI-lA arrcl tlre p rolcct
Implementatiorr 'feam l,eader fbr Nr.tno - Modogashc Itoacl Plo.iect ou 2020
and signed by thcru.

4. STATI'MENT OF PITOJECT MANAGBMENT ITIISI'ONSIBILITIITS

l'lie Dilector Genet'al, KeNHA and the Project Inrplementation 'fear:r Leader. {br Nuno - ModogasheRoad Project are resporsible fol the pt'eparation and plesentation of the project,s finaucial statements,which give a true and fhir view of the state of afrairs of the Project lor apd as at thc end o{.t5e financialyear ended ou June 30, 2020. 1-his responsibility incluclis: (i) maintaining aclequate financialmanagement arrangement and ensttring that these continue to be effective thror-rghoui the repofti,gperiod; (ii) rnaintaining proper accouutitrg records, which clisclose with reasonable accuracy at anytirne the financial position ol'the I'rojecl; (iii) ciesigning, implementing ancl maintailing internalcontrols relevant to the preparation ancl fair presentation oi the financial Jatcnre,t, and ensuring thatthey are frec fi'orn material tlisstalenrents, whether clue to en'or or fraud; (iv) sal.'eguarding the assetsof the Project; (v) selecting and applying appropriate accounting policier; 
"ni 

(vi) making accountingesti,rates that are reasor:able i, the circunrstarces.

'Ihe Director Cetreral, KeNI{A anct thc Ploject Implementation 'l'earn Leader for.Nu.o-Moclogashe
lool Project accept resl:onsibility fol the Project's financial staternents, which have been prepared onthe cash Basis Method o{'Irinancial Reportiig, using appropriate accounting policies in accordance
wi th lnte,rati o,al publ ic s ector Acco u nti,g stairclatcls.-

The Director Geueral, KeNHA attcl the Projcct hnplerncntation l"eam Leader lbr-Nuno - Modogashe
Road Ploject are of the opinion that the Project's financial staterllents give a truc ancl fair view of thestate of Ptoject's transactions during tlic financial yea[ endecl June 30, 2020, and of the project,s
fiIrancial position as at that date. The Director General, KeNI{A and ttre Pr-oject lr.plernentation TeamLeader for Nuno - Modogashe Roacl Project furlher confir'm tire conrplcteness of thc accourrting recordsmaitttaiued for the Projccl, wlrich have been reliecl qron in the preparation of the project fi,a.sial
statements as well as the adequacy of the systcms of inteural Iinancial control.

'fhe Dilector Getreral, KeNI-lA ancl the Ploject Inrplernentation leaui l,eacler (br.Nuuo - Modogashe
Road Project coufirm that the Project has compliecl fully with applicable Goyernprcpt Rcgulatio.s anclthe tett:rs ol extet'tral fiuanciug covenants, ancl that Pro.iect firncls received clur.irig the fina,cial yearttnder audit were used for the cligible pluposes {br r,r,hich they were intended ancl werc prop"rly
accoLrnted 1'or.

Approval of thc Pr.ojcct finarrci:rl statcments

Ilrrg. I)ctcr M. Mundiuia
I)ircctol'(]cncral

Iing. I)avicl A. Muchilu,a
Dircctol'-l)cvelop ltrcn t

C Chanjc l(cra
Dcputy Dircctor. (Ir&A)
ICPAI( Mcnrbcr. No. 8279
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n I t a t r t' i n g A cc o u n t a b i li ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NUNO.MODOGASHE ROAD PROJECT
FOR THE YEAR ENDED 30 JUNE, 2O2A _ KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nuno-Modogashe Road Project
set out on pages '1 to 14, which comprise of the statement of financial assets as at 30 June,
2020, statement of receipts and payments, statement of cash flows and the statement of
comparative budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with
provisions of Article 229 of the Constitution of Kenya, Section 35 of the Public Audit Act,
2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Nuno-Modogashe Road Project as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with Loan Agreements
between the Republic of Kenya and OPEC Fund for lnternational Development dated I
June, 2010, Arab Bank for Economic Development in Africa dated 19 July, 2010, Kuwait
Fund for Arab Economic Development dated 20 September, 2010, Abu Dhabi Fund for
Development dated 25 November,2010 and Saudi Fund for Development dated 9 January,
2012;.and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nuno-Modogashe Road Project Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters in the
year under review.

Report o/ the Auditor-General on Nuno-l4odogashe Road Project for the year ended J0 June, 2020 - Kenya National
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Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget and
actual on comparable basis of Kshs. 2,476,155,636 and Kshs.1,363,977,031 respectively
resulting to an under-funding of Kshs. 1 ,112,178,605 or 45o/o of the budget. Similarly, the
Project expended Kshs.1,010,088,388 against an approved budget of Kshs.2,476,155,636
resulting to an under-expenditure of Kshs. 1,466,067,247 or 41o/o of the budget.

The underfunding and underperformance affected the planned activities may have impacted
negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The auditwas conducted in accordancewith ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Audilor-Oenet'al on Nuno-fvlodogashe Road Projectfor the year ended 30 June. 2020 - Kenya National
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the development partners. - OPEC Fund for lnternational Development; Arab
Bank for Economic Development in Africa; Kuwait Fund for Arab Economic Development;
Abu Dhabi Fund for Development and Saudi Fund for Development, except for the matter
under other rnatter, I report based on my audit, that. -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Project , so far as
appears from the examination of those records; and,

iii The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Project's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless ltlanagement
is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to overall governance and risk
Management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financtal
statements as a whole are free from material misstatement, whether due to fraud or error,

Report ol the Auditor-General on Nuno-Modogashe Road Project for the yeat' ended 30 June, 2020 - Kenya National
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of the
internal control would not necessarily disclose all matters in the internal control that might
be material weaknesses under the lSSAls. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

Reporl of the .4uditor-Oenet'al on Nuno-l,lodogoshe Road Project fot' lhe year ended 3A June, 2020 - Kenya National
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exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Project to cease to continue to
sustain its services

Evaluate the overall presentation, structure and content of the flnancial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

n
AUDITOR.GENERAL

Nairobi

30 December,2020
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N UN O- 14 OD OGAS IT E It OA I) PROJEC'T
Reports and Financiol Stotentents
I,-or theJinoncial

-l'eo r aruled June 3,0,2020

6. 
;J*;:|ifNr oF nrccErprs AND pAyMtrNrs FoR rHE pEruoD ENDED 30rr{

Iff,rffii:,:1jj]f.,jlr"rfttt 
a,d explanatotv ttotes to these financial stateme,rs ar.e a, integrar parr or.rhe

fiitr,ttt^
IDng. Pctcr- M. Munclinia
I)ircctor Gencral

z 6 AU6 2020

I)atc

IIng. l)avicl A. Muchilwa CI, Chanjc l(cra
l)irccto r-l)cvcloplncnf I)c;tut1, I)ircctor (It&A)

tCl'>AI( Mcnrbcr. No. g279

2E AUG ?020 2E /,Us ?020

l)atc I):r tc

Fy 2019/20 FY 2078/19

the Ilnti

Ilcceipts &
Paymcnts

Controllctl

Paynrcnts
Matlc by

Third
Partics thc fiu

Rcccipts &
Payments

Controllctl by

Paymcuts
Madc by

Tlrixl
Parties

Cumulativc

to datc
Notc

KSh KSh I(shs Kshs

I ,005,467,052

359,509,979

l,4gg,2gg,3gg

2,109,149,736

3,1 19,026,734

4,207,963,49g
I 35 I I 89 ') 148 ?<

4,903,905

646,674,504 359,509,979

4,036, t r8

I ,33 3, I 5:1,03 0 2,109,t49"736

18,305,098

6,732,1 I4,3 t0
651 3s8 I 7 189 r48 I09 ,736 197

ITIICEII>TS
li'ansfer fi'orn
Governrncnt errtities
I-oan fi'onr external
Devcloprnent Partners

TOTAL RECIIIPTS

PAYMENTS
l)urchase ofgoods ancl
services
Acqtrisition ol"non-
financial assets

TO'I'AL I'AYMBNTS
SURPLUS/DICFICIT
trOIt. TI{IT YIIAIT

r0.3

10.4

10.5

r0.6

353 l1 I 57 70 L4



N U NO-II,I O D O GAS H E IT OAD P\TO J ECT
Reports anrl Financtal Statenrcnts
For the -financiol year endetl June 30,2020

7. STAI'EMtrNT OF FINANCIAI, ASSII'TS AND LIAI}ILITIRS AS AT 301'H JUNII 2O2O

The accounting policies ancl cxpla.atory notes to these financial statenrcuts fonn an intcgral part ofthe linalrcial staternents. J'he finaucial statements wel.e appt.ovcd on 2020and signed by

Dng. I)ctcr M. Munrlinia
Director Gcncl.al

Dng. Davicl A. Muchilu,a Cl, Chanjc l(cra
I)i rcctor-Dcvclo;rnr cn t I)cputy Dircctor. (f&A)

ICI'AI< Mcnrbcr" No. 8279

Notes FY 2019t20 2018/19
I(shs

575 410 8t4 171221 5

57 70 8L4 22t 71

221 ,592,171

353,ggg J

59,471 ,930

l1

FINANCIAL ASSETS

Cash and Cash Equivalcnts

l3ank llalances

TOTAL FINANCIAL ASSITTS

Cash and cash equivalents b/fvrd

Suuplus/Deficit for the year

NET FINANCIAL POSITTON

RIIPRI'SENI'II I]Y:

10.7A

t4 71

1

ltllfltt\^
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NANO-MODOGASHE ROAD PITOJECT
Reports ond Financial Statenrcnts
For tlte financial year ended Jutte 30, 2020

8. STATEMENT OF CASHFLOW FOIT THB I'ERIOD 3OTH JUNB 2O2O

ng policies and explanatory notes to these financial stalernenls lorm au inlegral part of
statemeuts. 1'he entity financial staternents were appl'oved on 2020

and signcd

*{t;^,4

lhe accounti
the llnancial

IIng. l'ctcr M. M n"ll; n.*ia alffiirlltuo
f) irccto r-Dcvclopmcnt

CPA Cha c l(era
Deputy Dircctor (F&A)
ICPAK Mcmbcr No.8279

lncomeRecei ts fbr Note FY 20t9t20 FY 2A18n9
Kshs

1,005,467,052

(4,903,905)

1,499,299,399

(4,036,119)

47I I 63 71

8300s 184 01 76

1

358 09 979 I 09,1 4g 736

358 09,979 736) 109 I

Payments for opcrating
expenses

Purchase ofgoods and services

Net cash flow fi'om operating
activitics

CASHFLOW FROM INVBSTING ACTIVITIES
Acquisition of Assets
Net cash flows from Investing
Activities

CASI.IFLOW FROM tsORROWING ACTIVITIES
Proceeds liour loreign
Borrowirrgs
Net cash florv from financing
activities

NET INCRBASE IN CASI{ AND CASI]
EQUIVALENT
Cash and cash cguivalcnt at IIITGINNING of thc year
Cash and c:rsh uivalent at BND of thc car

Transfer li'on, Govenunent
entities
Proceeds fi'our domestic and
foreign grallts
Miscellaneous receipts

i 0.3

r 0.5

10.6

10.4

353,888,643
221,582,171

t4

162,110,24L
59,471,930

221 7l

Director (iencral
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N UN O-MO D O GA S I{E ROAD P R OJ E C7'
Reports onrl ITinancial Stntenrcn ts
For the Jinancial )tear endetl Juna J0,2020

ILcccipts/Paymcnts
Itcnr

Original
Budgct Atlj ustrncrrts Final Iludget

Actual orr
Comparablc
Ilasis

Variarrce

a b c=a*tr d e=c-d
Rcccipts
l'ransfer fi'onr
Governrnent entities 507,162.031 l, 168,993,605 1,676,t 55,636 1 ,005,461,052 670,699,594
Procceds fronr
borrowiugs-Direct
Payrncnts I,504,400,000 (704,400,000) 800,000,000 358,509,979 441,490,027
To!4 Reccipts 2,011,562,031 464,593,605 2,476,155,636 1,363,,977,031 l,l12,178,605
Payrnents
Purchase ofgoods
and services

2,011,562,031 464,593,605 2,476,155,636 4,903,905
t,466,067 ,249Acquisition of non-

financial assets I,005,1 94,493

-lotal Paylncuts 2,011,562,031 464,593,605 2,476,155,636 I,010,088,388 1,466,067,249 4loh

9. STATEMENT OF COMI'AI{ATIVB I}UDGET ANI) ACTT]AL AMOUNTS

Note: The sigr-rificant budget utilisation/perl'or.mance differ.ences in
Anncx I to these fiuancial statements.

o/o of
Utilizat
ion
f=d/c %o

60%

4s%
550

41%

Eng.

ast coluuul ale explained in

Chanje KeraPctcr M. Mun nIa
Dircctol' Gcncral

2 5 AU6 20?C

Date

Iing. I)avid A. In,:t
Dircctor-l)cvclopmcnt

2 E AU(j 2020

Dcputy f)ircctor (F&A)
ICPAI( Mcmbcr No.8279

2 E AUo 1020

I)atc Date

4
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N UNO-MODO GAS I{E ITOAD PROJ EC|'
Ileports ond ITinanciul Stutements
For lhe.financiol )teor enderl June 30, 2020

10. NOTES TO THE FINANCIAL STATEMI,NTS

The principal accotttlting policies acloptecl in the preparation of thesc financial statements are set outbelow:

10.I. Basis of Pr.eparation

10.I.1. statcnrent of compriance ancr basis of preparation

The financial statements have been plepared in accorclance with Cash-basis IITSAS fina,cial
reporting under the cash basis of Accounting, as prescribed by the public Sector Accoulting
Standards Board (PSASB)
'l'he financial statements cornply with anclconfonn to the Ibrm of presentatio, prescribecl by the
PSASB.

'llle accounting policies adopted have been consistently applied to all the years preseuted

10.7.2. Reporting cntity

The firral:cial statements are for the Nuno-Modogasl're Roacl Project ulder National Gove,,ncntof I(enya' The firtaucial statemenls oncoulposs il-," reporting entity as specifiecl i, t5c relevant
legislation PIrM Act 2012.

10.1.3. Reporting currcncy

'l'he financial statements are presented in Kenya Shillings (KSh), which is the f,nctional and
reporting cul'rency o{'the Project ancl all values arc rounclecl to the nearest Kenya Shilling.

10.2. Significant Accounting lrolicics

a)I(ccognition of reccipts

1'he Project recogtrises all receipts fioru the various soul'ces when the event occurs a.cl the
lelated cash has actualll, been receivecr by the Govcrnmerrt.

. -l'l'ansfcrc lr.om thc flxchcqucr
ll'ansfer' fi'onr Exchequel' is to bc recognized in thc books of accounts whcn casS is recei,ecl.
Cash is oonsidered as t'eccived when paymenl instruction is issuccl to the barrk ancl notiliecl tothc receiving cntity.

r llxtcrnal Assistancc
llxternal assistattce is rcccived through grants arrcl Ioans (i'orn mr-rltilateral aud bitatcral
devclopment pzrrtncrs.
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N UNO-M O D O GAS TIE ROA D I.R OJE CT
Reports ond Financictl Statenrcnts
ITor the

a Othcr reccillts

enled June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continuccr)

Donotiorts ond grants
Grants and donations shall be recognized in the books of accounts whcn cash is receivecl.cash is conside.ed as received wl',e,',i payment aclvice is received by the recipient entity or. bythe beneficiary' In case ol'granudonationln kincl, rr.L grunt, arc recordecl upon r.eceipt of thegrant item and upon cleternrination of the value.-rne aorte of the tra'sactio, is the value clateindicated on ttre paymeut advice.

Ltgceeds from borrowin g
Borrowing includes Treasuty bill, treasury boncls, corporate boncls, sovereign bonds anclextcrnal loarrs acquirecl by lhe Project or any other debt tlie pr.oject rnay take o, will be treateclo, cash basis arrd .ecognized as a icccipt crui-i,g ttr. y.o,:it.,.y were received.

U n d rawn exte rn a! ass is ta n ce

Thesc ar.e Ioans and grauls at reporting date as specified in a trinding agreement ancl relate tol'trnding for tllc Projecl curt'ently ,ndei clevelopment where conclitio,s have been satisfiecl orlheir on-going satislaction is irighly likely ,ncl the ,.:.", is anticipatecl to co'tinue to

ffiLir'#'' 
A. analysis of the nrolett's urrcl'awn exteriral assistance is show, in thc functing

These irrclude Appropriation-in-Aicl ancl relates r.o receipts such as proceecls fi.o,: disposal ofassets and salc of tende'docuurents. l'hese are recognisecl in the fina.cial statements the timeassociated cash is receivccl.

b) Rccognition of paymcnts

;i::,i,:,'r":1,[?il:T;ijlpav,rents 
whe, the evc,r occurs ancr trre rerated cash has actuauy

. Cornpcnsation of cmployccs
Salal'ies a.d wages, Allorvanccs, Statutory contribLrtion (br crlployees are recog,izcci in theperiod when tlre compensation is paicl.

. Usc of goocls ancl scrviccs
Goods and setvice's ate t'ccognizecl as paymerlts irr the periocl when the goocls/services al.cconsumed and paid for' If r:ot paicl lbr ciuring the periocl *ir.r. goods/services are consurnecr,tlrcy shall be disclosecl as pencling bills.

o [ntcrcst on bor.rowing

ill;X|;';;,;:;::J?::i.cltrcle 
i.tcrcst are recog'rizccl as nav,rcnr in rrre ncriod i. rvhich trrey
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N UNO-MOD O GAS I.I E R OAD PITO,I E C T
Reports and Financiul Stntements
For thefi.nancirul Jteor ended Jun e -10, 2020

SIGNIFICAN'I' ACCOUNTTNG I,OLICItrS (Continuctt)
. Repayment of borrowing (principal amount)

The repayment of principal amount o1'bomowing is rccogrrizecl as payment in the period inwhich tire repayment is macle. 'fhe stock of clebt is disclosed as an annexur.e to the
consoiidated fi nancial statentents.
. Acquisition of lixed assets

The payrnent on acquisition of property plant ancl equipment iterns is not capitalizecl. The
cost of acquisition atrd procceds {iorl disposal o1' these items are treatecl as paymelts ancl
teceipts items lespectively. Where an asset is acquirccl in a non-exchange traliactiol fbr nil
or norninal consideration and the fair value of the asset can be reliablyistablishecl, a contra
tmnsaotion is lecorded as rcceipt ancl as a payment.

A fixed asset register is rnaiutained by each public entity ancl a summary providecl for
purposes of consolidation' This summary is disclosecl as an anpexure to the co,solidatecl
finaucial statenrents.

c) In-l<ind donatiorrs

In-kind contributiolls are donations that are made to tlie l)ro.iect in the [br,r of actual goocls
and/or services rather than in molley or cash terrns. 'l'hese clonations may inclucle ve6-icles,
equiptnent or personnel services. Where the flnancial value received for. in-kincl
contributiolls can bc reliably determinecl, the Project inclucles such value irr the statcment of
receipts aud paytrrents both as receipl.s and as paymenls in eqr-ral ancl opposite amounts;
otherwise, the contribution is uot recor.cled.

d) Cash and cnsh equivalents

Cash and cash eqtrivalents cotnPt'ise cash on hand ancl cash at bank, short-lerm cleposits o1
call arld liighly liqr-rid investnrertts witlr arr original nratulity ol'thr.ee nronths or less, which
are readily convertible to kuowt aruorrnts of caslr ancl aLe subject to insignificant risk of
chatrges in value. Bank account balances inclucle amollnts helcl at the Central Bank of
I(enyzr ancl a1 r'ariotts conrurcrcial banks at the eucl oi'thc financial year. For.the purposes oI
these fiuaucial statements, cash ancl caslr cquivalents also inclucle short term cas5 irnprests
and advances to allthoriscd pr,rbtic ol'ltcers aud/ol institutiorrs which werc not surrcuclerecl or
accourrted for at tlre errd of the linancial ycar.

R on caslt
ltestricted cash t'ept'csents atlouttts llial arc lirnitecl/r'cstrictecl fi-opr being used to scttlc aliability Ibr at least tu'elve tlorttlts al'ter thc rcportirrg pcriocl.'l'his cash is liniitecl Ibrdir.ect use
as required by stipulation. Atnounts maintainecl in cleposit bank accolrnts are rcstr.ictecl fbr use
in refr-rnding third par.t deposits



NUN O-MODOGASI.I E IIOAD PROJ ECT
Reports and Financial Statements
For the.financial !e rtt' cndeel June 30, 2020

SIGNIFICANT' ACCOUNTING POLICIES (Continued)

c) Accounts rcccivablc
For flle pul'poses of these financial statements, imprests ancl advances to autlror.isecl public
officers and/or institutions which were not suuenderecl ol accounted for at thc end of the
financial year are treated as receivables. This is in recognition of the govemrncnt practice
where the itlprest payments ale t'ecognized as puyn .,lti when fully acconntecl for by the
irnprest o[ AIE holders. This is an en]rancement to the cash accounting policy. Other.
accounts rcceivables are disclosed in the financial statenreuts.

0 Pending bitls

Pendirrg bills consist of unpaicl liabilitics at the encl of the financial year. ar.isilg fi.om
conttacted goods or services during the year or in past years. As pencling bils ao not involve
the paymeltt of cash in the reporting period, tirey iecorcled as 'rneurorandum, or .off-
balance' itett-ls to provicle a sensc ol'the overall net cash position of the project at the enclol
the year" When the pendirrg bills are finally settlecl, si,ch payrnents are includecl in the
statemenl of teceipts aud paytneuts in the year in which the 1:ayrrents are praclc.

g) Budget

The budget is developecl on a cotlparable accounting basis (cash basis), the same accoLurts
classification basis (cxcept for accounts receivable - outstanclirrg irnprest alcl clearancc
accounts attd accoutrts payable - deposits, which are accountecl for on on accrual basis), apdfor the satne period as the fiuaucial staternerlts. The I)ro.icct's buclget was al)pr.ovecl as
required by l.,aw atlcl National '[t'easury Regulatior]s, as well as by the paiticipatipg
dcvelopmellt paltllel's, as detailecl in the Governmerrt of'I(cnya Iludget Irii.tecl 1lsti,rates IbL
the year. I'he Developlttent Projects are buclgctecl fol r-urclcr thc MDAs but receive buclgetecl
l'unds as tratrsfut's attd ztccoutrt lbr tlierl separately. Tlrese trernslcrs arc recoguisecl as intcr.-
cntity tansfcrs and arc eli.rir-ratecl Lrpoll corsoliclation.

A ltigh-level assessmcnt o1'the Pro.iect's actual perlbrniance against the cornpar.able buclget
{b[ the financial ycar/period tttrdcr review has been incluciccl in an annex to Lhesc Ir,a'cial
statements.

h) 'l'hird pal't5, pal,prclts

Included in thc receiPts and Payrlents, are payments rnacle on its bctrall. by to thircl parties
itt fornt of loans artd gt'attts. 1'lresc paynrents do not constitute casS receilits arrcl paynre'ts
zrtrd are disclosed in thc llaytttctit to thircl parties colunrn ip the statencrit of reccipts a'cl
payments.
Duririg tlte year I(Sh 358,509,979.00 being loan disburscnrcuts were receivecl in lorrn ol.
clirect payltrents lj'onr thircl par.ties.

ti



N UNO-M ODOGASHE IIOAD PITOJECT
Reports antl Financial Statenrcnts
I;or the.fi.nanciol yeur ettrlad June 30, 2020

SIGNIFICANT ACCOUNTING I,OLICIES (Continucd)

i) flxchange ratc cliffcrcnccs

The accounting records are maintained in the I'uuctional curlency of the prirnary economic
euvironmettt in which the Project operates, Kenya Shillings. 'l'ransactions in foreign
currencies during the year/period are convcrted into the fr"rnctional currency using the
exchange rates pl'evailing at the dates ol thc transactions. Any Ibreign exchange gains and
losses resulting fi'om the settlenrent of such transactions and fi'om the translation at year-end
exchange tates of tnonetary assets and liabilities dcnominated in fureign currencies are
recognised in the statements of rcceipts and paynrcnts.

j) Comparativc figures

Where necessary cornpamtive figures for the prerrious firrancial year lrave been arnended or
reconfigured to corrform to the required changes in financial staternent presentation.

k) Subsequcnt cvents

There have been no events subsequent to tlie financial year end with a significant irnpact on
the finarrcial statements for the year ended June 30, 2020.

I) Errors

Material prior peliod errors shall be corlected letrospectively in the first set ol'financial statements
autholized for issr.re after their discovely by: i. r'estatirrg the comparativc anrourrts for prior period(s)
presentcd in which the error occurred; or ii. If the eu'or occurred bel'orc the ealliest pLior periocl
presetrtcd, restating the opening balances of asscts, liabilities and net asscts/equity fbr the earlicst
prior period presented.

9



NUNO-MODOGASHE ROAD PIIOJECT
Relto t'ts a ntl Financial Stotem ents
For the.financial yetr enrlerl June 30,2020

I0.4. LOAN FROM EXTtrRNAL DEVELOPMENT PARTNER
Durirrg the 12 months to 30.Itrne 2020 we received funciing from development partlers in 1.or.r, ofloans negotiated by the Nationar 1'r-easury as cletailecl in the table below:

Irv 2019/20 FY 2018/19 Cumulative
I(shs I(shs to-datc

unCo rt ndfu thtcrpa Ming fol'ough istry
'ilTr ns andrt In fra trus tuc I'C

ualter ICo fund.s 230 97 693 65 699,65g 47 35,364Coun funds 2 2 103 409 140 90s 193 32 977
fundsCouu J 47 l7 641 129 s4l 706 257
funds 4 701 169 09 970 64,550 I 136779 22Total I 67 0s2 I 99 J 0 734

Nanrc of Donor

Lo:tns
rcceivcd in

cash

Loans l'eccived
as dircct
payment Total amounts in Kshs.

FY 2019t20 FY 2018/19
I(slrs l(shs I(shs I(shs

Loans l{cccived frorn
Multilatcral Donors
(Intcrnational
o nizations

Kuwait l]und for Arab
Econouric rrtettt 1 t 5.gg7 ,460 l15,gg7 ,460 664 l4Saudi Fund for
Derrel cnt 32,81 l, t 07 32,81 I,107 s29 030 :153

OPEC l.-urrd for'
lnternational Devel menI _77,269,A01 77,269 I 370 533 739
Arab Bank lbr Economic
Devel in Afiica 50,894,464 50 884,464
Abu Dlrabi l?urrd Ibr

mentDevclo 81.647,947 81,647 ,947 319,272,943
358,509,979 359,509,979 2 I 149,736

'l'otal

l0

Norlrs ro rI{B trINANCIAL sTATIiMEN'rs (conrinucd)

I0.3. IIECEIPTS FITOM GOVEI{NMtrNT OF KIINYA
These represent counterpaft funding ancl other rcceipts from government as follows:

226,463,297



NUNO-TI( O D O GASIT E ROA D PIIO J EC T
Reports o n rl Finan cictl Statenrcn ts
For the./inatrciol )'ear ended Juna 30, 2020

Item ttY 2019/20
FY
2018n9

Cumulative to
I)ate

Payrncnts
marlc by the
cntity in
Cash

Paynrcnts
mndc by
third

rtics

'fotal
Payments

I(Sh I(Sh KSh KSh KSh
Domestic I'r'avel & Subsistence 4 903 905 4 903 90s 178J t4 ,407 662nting, Adverts & Information

CSS

Pri

aJ 07 496
& Services 689,940 689 940Total 905 4 903 t18

10.5. I'UI{CI{AS[' OIr GOODS AND SIIITVICES

r0.6. ACQUTSITION OF NON_I.INANCIAT, ASSETS

10.7. CASII AND CASI-I EQUIVAI,NN'I'S CAITITIED FOITWAI{I)

l)cs tiorr

Ilank accolrnts ote 10.7A)
'Ibtal

ltY 2019/20 FY 20r8l19
Cumulativc
to-date

rtics

Paynrcnts
nrade b1'

thir'd
cntsP

Total

I(sh

Paymcnts
matlc by
thc cntity
in Cash

I(Slr I(SIr I(shs Ifths

& lotl

Research, studies,
project preparation,

78,377 612 78 77 6t2 s9 896 608 ()295 197Civil works 646 4 504 67280 I:J 926, 871 J 8 405,1 5g 436 917 284
74 979-) I 184 483 0r 766 11 10t5

TY
2018/19estated)ttY 2019t20

I(shs I(shs
57 5,470,914 22t,s82,t7 t

-_ 575,470,914 221,592,171

I9,305,099

lt



N UN O -II,T O D O GAS IT E TT oA D PRo JE C T
Reports antl Finotcial Stotements
Iror theJinancial Jtear ettded June 30, 2020

Fy 2A$DA FY 2018/19
I(shs tatedIGhLocal Accounts

National Bank Ltdof No.A/c 1000 )273 J200 57 5,4 t4 221 82 171'fotal localc balar:ces
575 470 814 171221 5oT' t:t bank ccoa un t lalrba ccs 575 t4 221 7l

10.7A Banl< Accounts

I0.8. I'RIOII YEAI{ AD.IUSTMIINT

I0.9. CIIANGIIS IN ACCOUNTS PAYAI}I,E - ITETITNI'IONS

Ilalancc b/f
FY 2018DA$

as pcr
Financial

statemcnt.s

Adjustments
Acl.iustcd

Balnncc b/I'
FY 2018/2019

D tion
IGhs I(shs KshsAcquis:

the etrti
tion of non-finaucial assets contlolled by

1,495,263,271 (162,110,241) 1,333,1 53,030
RetentionBank account IJalances

171221 5 171221 58
t 059 7t I 01

ttY 20t9na FY 2018/19
l)csc

Ifths I(shsRetentions as at lst J 2020 A 171221 5B 59 411,930Itetentions held duri the 35:l,ggg 643 i162 r l0Retentiorrs d the Year'
Nct chan rn accounts Ie D: A+B-C 1457 721 582 171

12
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N UN O-MODOGAS H D ITOA D PITOJ EC|'
Reports oncl Finunciul Statenrcnts
For thefinanciul )teur errcled June 30, 2020

11. OTHBII IMPOITTANT DISCLOSUIIES

lI.l. PIINI)ING ACCOUNTS PAYAIILE (Sec Anncx 2A)

. 
l?epresent adjustnent for overbilling on the woks certificates

Balancc b/f FY
2,018t2019

Adclitions for thc
period

l'aid during thc
year

Ilalancc c/f [Y
20t9/20

I(shs I(shs I(shs I(shs
Cclnstluction of civil
works 1,905,346,525 (902,979,664) 902,366,962
[,ands 24 009 24,440,A09
S of setvices 79,377,612 78,317,612
Total _1,929,796,534 (824,602,052\ 1,005,I94,493

l:i



NUNO-M O D O G ASTI E ROAD P ITO J EC T
Reports antl FinancioI Stotenrcnts
For the finoncialyear ended June 30, 2020

ANNEX 1 - VAII.IANCE EXI'LANATIONS - COMI'AITATIVB I}UDGET AND ACTUAL
AMOUNTS

Final Iludgct

Actual on
Comparable
Basis

Butlgct
Utilisntion
f)iffe rcnce

n/o of
Utilisation

Commcnts
on
Variancc

a b c=a-b d:b/a%
RECEIPTS DUI{TNG
TI{B YEAR

Government of Kenya 1,676,155,636 1,005,467,052 670,699,594 60%
Project
completccl

External financing 800,000,000 358,509,979 441,490,021 45%
Ploject
cornpleted

TOTAL RI'CEII)'[S 2476,155,636 7,363,977,031 7,1L2,778,605 550
PAYMENTS I)UIIING
TI{II YBAIT
Purchase ofgoods and
services

2,47 6,1 5-5,636
4,943,905

1,466,067,249 41%
Project
cornpletedAcquisition of non-

financial assets 1,005,194,493

TOTAL PAYMIINTS 2,476,155,636 1,010,099,399 1,466,067,249 41,1,

t5



N UNO-MODOGASTI E ROA D PROJECT
Repo rts o rr rl Finon cial Stntenrcn ts
For the Jinanciul -y,ear ettded June 30, 2020

Supplie r of
Goods/Scrviccs

Original
Anrount

Datc
Coutractcrl

Anrount Paid
To-Datc

Outstanrlilrg
Balancc

Outstanding
llalancc

FY 2020 FY 2019
a b C d:a-cCivil Works

Zhongrnei
Engirreering
Crotrp 178,555,432 I I .08.201 6 178,555,432 J 66Zhongnrei
Engiueering

192,556,606 10.12.2016 t92
I t42Zhongrnci

Engineering
Grou 144,297,1l4 30.12.2016 144 114 3 717Zhongrnei
13ngineering
llorp 322,370,977 06.07.2018 329,370,977 86 167,t33Zhongnrei
Errgineering
Group 366,275,610 26.09.20t8 75 6r0 t99 29Zhongrrrei
Engineering
G r-oul) 349,950,755 03.t0,2018 349,850,755 t99 32Zhongnrei
Engineering
Croup _]97,166,463 0t.ll.20lB J97,166,463 I 0s5Zlrongnrei
Engineering

Qrourp 309,419,0?6 0r.ll.20tB 308,41 9.076 I 35,315,5 I IZhorrgrnei
Engineering
GroLr 354,535,4t2 04.01.20t9 354,535.412 143,16t,746Zhongrlei
Engincering
Grou 251,620.530 02.01.20t9 251,620,530 I l4,g l 76sZhongmei
Enginecring
Group ?07,325,702 0r.03.20 t9 207,325,702 )l t27Zhorrgnrei
Engineeling

lrprur 152,921.293 0t.02.20t9 152,921,293 903 27 II'C2IZhotrgrnei
[irrgincerirrg
Crou;t I84,324,:i90 0l .05.20 t9 I 84.:i24.390 79 90,658 IPC22

ANNBX 2A - ANAI,YSIS OF PIINDING I}ILLS

Conrlrrcnl

IPC I

IPC 2

IPC 3

II'C 12

IPC I3

IPC 14

IPC I5

IPC 16

II'C I8

II'C I9

II'C 2O

r6



NUNO-MODOGASHE ROAD PROJECT
Reports ortd Financful Statements
For the.finonciol -veor ended June 30, 2020

Reference
No. on the
cxternal
audit lle port

Issue /
Obscrvations from
Auclitor

Management comments

Focal Point
person to
resolve the issue
(Name and

Status: (.I?es olvecl/
Not Resolved)

be res

Timeframe
(Dote when
the issue is
expected to

I(eNHAA'Iuno

Modogasl-re/2

0182019(36)

Note 9.1 to the
financial statements
lellects perrding
accounts payable of
I(shs. 1,829,786,534
as at 30 Jr.ure.2019.

prompt contractual payments. The
Authority managed to clear the project,s
pending bills during the Financial year
2019t2020

bills aus dueePending to uateinadeq
oltsS1budgetary WIprovl rhcoupled

del uerayed esreleas facilitoExcheq tate Eng. Daniel
Cherono -
Project Engineer

Resolved Resolved

Eng. Peter M. Mun
Director Generat

2 6 AiiG 2020

ra

Date

Eng. David A. Muchihva
Director-Development

2 t AU$ 2020

Date

l4

12. PROGITESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The lbllowi,g is the summary of issues raisecl by the external auditor, unJ ,unug.ment comments that were provided to trre auditor. we
[ffir'.,,:ttJffi:,1::1' 

persorls to resolve the varior'rs issues as shown below witri the associatecr time frame witrrin *rri"rr-*. expect trre
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Outstarrdirrg
Ilalancc

Srrpplicr.of
Goocls/Scrvices

Original
Amount

Datc
Contracterl

Anrount Pai<l
l'o-Datc

ItY 2020 FY 2019
a b c d:a-c

Zhougrnei
Engineering

483,964,917 01.06.2019 48 817 346,399,928Zhorrgmei
Engineering
Croup l64,6gg,l gg 28.06.20t6 164,698, t gg 164,698, I 89
Sub-Total

_3954,766,266 3,954,766,266 ILand
Com 455,826 792 01.07.2an 455,926,792 24
Graud-T'otal

1,8?9,796,534

Conrmen

lPC 23

24

l7

Outstarrdirrg
Balnncc
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ANNEX 3 _ SUMMAITY OF- I.'IXED ASStrT REGISTBII

Assct class Oltcning Cost
Purchases/Additions
in thc Ycar

Disposals
in thc
Year

Closing Cor rt

(I(Sh) (I(Sh) (r(Sh) (r(sh)
2019/2A 2019t20 20t9t20 2020

(a) (b) (c) (d)= (n)+ (bl -(c)
Construction of Roads 5,726,929,927 1,005,1 94,493 6,732,114. ll0'fotal 5,726,929,1)27 1,005,I84,493 6,732,114, !10

Ifi


