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; , Kyeni Wa

Annual

and Scwcral Company L'l'l).

orts and l'in. ncial Statcmcnts
F'or thc y ar cnded Junc 10,2019

KI'V 'I'l Y INt'ORlv, ,\'l l()N

Ilackgro nd inlbrmatior

Kyeni W ter and Scwerr-cc Company Ltd (KYI'IWASCO) is a water scrvicc provider
(wsP)
Board
192.8

ch was incor.,oratcd in Jr-rnc 2008 and mandalcd by 1'ana Water Scrvices

ugh Scrvicc Pr .rision n grccment (SPA). KYIjWASCO covers an area of over

Kveni I)i
which has a rrpulation ol about 80,466. 'l'hc head officc is at Kathanjuri,

sion Iimbu corr,: ty.

Principa Activitics

lhe pri
within

ipal activity ol lhe KYI|WASCO is provision ol watcr and scweragc services

designatcd s, :vicc provision agrccment (SPA) region of Rr"rnyenjes Sub-

county o

Kcy Ma

Ilmbu County.

gcment

KYIiW SCO day-1o-da1 rnanagcment is under the following kcy organs:
- lloard ofl )ircclors.
- Gcneral Nl:nagcr
- Managem 'nt

!'id u c izr iVlanagcmcnl

'l'hc €r Danagcm€;r! personncl who held officc during thc financial year ended 30th
June 20 9 and who had <r,:'ect fiduciary rcsponsibilily wcrc:

No. I)csignation Namc

L Gc .,:ral Managcr -I,)drvin Nj uc

-.1ulicta Karimi'l'c ;nnical Ofllccr

Ac.. ountant
-Jacinta Ndcgwa

I IL,,rran Rcsourcc Olficcr -l)an icl Murimi

Rc :nuc Officcr' -llancy Nyakio

2

3

4

5
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; fycni W

Annual

and Scwcrag, t-'ompany L I l).

orts and l'in:l rcial Statcmcnts
F'or thc y r cndcd Junc l{1,2019

l'hc interi
follows:

committcc mc rbers who served thc entity in placc of the board are as

l)irecto rs

Mr
Mr
Mr I)
Mrs
MrJ

Kathanjuri
I{unycnjes
P.O. llox 3

Runyenjes,

l'lm
P.O.
I'lmb

Anni
P.O. Ilox 3 84

GOP 00100
:t

Mbogo} l.urukiri - Chairman
d Muluri - Mcmbcr

l.
2.

J.

4.

5.

6.

7.

8.

9.

Mr Ngondi - vicc chairman
Mrl - Mcmbcr

- McmbcrMr
Iing. chard Mbog,-' - Chicl l')xccutivc

Ilcgistcrcd Officc hcadq r, rttcr

onisio Njcru - Mcmbcr
catricc Mwari - Mcmber
hcth Mbogo - Mcmbcr

s Muriithi
ricl Nj r"rc

ivisional I Ica.iquarter
Karurumo rc 'd

5-60103

erative bank |f'kenya
branch
x 1337-601';')

Kcnya

Indcpcndc t Auditors

Auditor (i eral
Office of

Corporatc on tr cts

'l'elephone: 2s4)71s 87( 863
li-mail: ky asco@)yaho,.:om
Websitc.....

Corporatc an kcrs

Clo-o

Auditor (ie;:::ral
'l'owcrs, Uni ,ersity Way

Nairobi,

IV

I
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I'rincipdl Legal Adviscrs
L lthc altorncy gcncral statc ln\a

Ifaranrbcc avcnrrc
li.o. box 401 t2
(Jity squarc 00200

\airobi, Kcnya

o lll cc

Klcni Wirtcr.and Scucr.asc ( orrparrr I.I.l).
Annual llcports and l.inancial St tcmcnfs
l'or thc 1.car cntlcd ,Iunc J0, 2019





Kveni Wa and Scweragc )omPanY L't'D

Annual Rc orts and F'ina :ial Statcmcnts

F'or thc yc cndcd Junc :' :' 2019

't'rIll I)oA oF I)lRll( ioRS

l.KYI]NI I]'fI I IlRlliMtJS KTIIIINJI
MI., I'III]NYA

Datc appointcd 27th August 201 9WARD

6. KAG
SOI] I'II

7.KYI]N

NA,{E

DoB. 1977
Kcv Qualification: Bsc (BED - l:(:l)l:)
Work cxpcrience: Teachcr (Deputy I I'

l'cachcr

2.KYI]NI OR'III AN I-IONY RIJ'IIIRI] NYAGA Date appointed 2 't\ August 201 9

DOB. 1981

Key Qualification: DiPloma

Work cxpc ricncc: Businessntan

i.KYLNI oU'ft I IIIi ''I'A MAIII(iU MTJMI]RT] Date appointcd 2 August 2019

DOB. 1969

Kcy Qualification: "O" Levcl

Work cxpcrience: F'armer

4.KYUNl ORIII ITt IIIIR-I' MWANIKI NJI]RTJ I)atc appointed 27 th August 2019

I DOB. 1959

Key Qualification: "O" Level

Work expcricnce: Farmcr

5. KYI.]N sou ftI S' iII-I,A KAGIiNDO KARIIJ KI Datc appointed 27rh August 2019

JI

i

t

DOB. t974
Key Qualification: BSc (social work)

Work expcricncc: Social worker

$ ..I,I,Y NAMIJ Datc appointcd 27th August 201 9

DOI]. l97s
Kcy Qualification: "O" Level

Work expcrience: Iarmer

NOKIII Il':lA'fRICll MWARI NJIRIJ I)atc appointcd 271h August 201 9

DOII. 1958

Kcy Qualification: "O" Lcvel
Work expcrience: Famler

I
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Annual
F'or the

Kycni W and Scwcral Conrpzrny I.ll).
ports and l'in :rcial Statemcnts

cndcd.lunc r0.2019

CI].''.RI,I.:S WNMNI

NO.

Wr rgoko and company

I)atc appointed .lulv 201 9

DOB.
Kcy Qualification:
Work experiencc:

Y

MNNA(i It
6. L,

9.I]MBU ouNl'Y
(io
I{l:l'

lo.coMPi\
SECRETAT
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Kycni atcr and Scwcr lic Oompany L'l.D

Ileports and b :ancial Statcmcnts
ear endcd Jur r' 30, 2019

Annual
!'or thc

CARIi KI'R M AN.,I (;E,MI.]N'I''I'I'AM

Ird uc

ieta Karimi 'l'echnical Olficcr
key Profcssion /Academic Qualifications: Dip (Watcr
'l'cchnology)

inta Ndc w'a Accountanl
key Profession/Acadcmic Qualifications: Dip in Aocounts

anicl Murimi IIunlan resourcc Officcr

Nyakio Revcnuc Officcr
key ProlcssiorVAcadcmic Qualifications: CpA K

NY Wangoko and company
RY

kcy Profcssion/Acadcmic Qualifi cations: (l)ip Fluman
Resourcc Managcment). Servcd thc company as acting gencral
managcr from 15rh march 2019 up to 9th July 2019

5.B

4

sltcRli'l'
6.COMP

a

v t

I . Gcncral Managcr
. key Profcssior/Acadcmic Qualifications: Ilsc (Watcr
Iinginccring) Scrvcd the company up to 15'h of march 2019

Nj

)

3. J

El
.t
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Kyeni atcr and Scw: .rgc Company L'l D.

Annua Rcports and I inancial Statemcnts
For th ycar cnded,It rc 30, 2019

C N',S S1'A1' \4UN1'

great pleasure to prcscnt the 2019 annual report and financial statements for
A'fIlR AND SIIWIIRIGIi (IOMPANY LIMIIID. I)uring the year under
continucd t, . makc grcat stridcs in our scrvice provision agrcement area in our

about 2 mil;ion dccrease.
attributcd to the local politics which prcvailed during thc period dwelling on

lling and acc rued debts.

local rol olcnhancing .,iater provision serviccs.

l'inanc I Pcrformanc..
'l'hc fi cial ycar 201 8 . 201 9 undcr revicw was a challenging one lor the company.
'l'hc gros
201 8, wi

waler incom.' xllaincd was Kshs. I I million comparcd to Kshs13 million in

It gives
KYI]NI
review,

This can
issues of

Apprcci on
We con LI

Go
rccord o
I also wis
dedicatio
Irinally, to
consl

Chairman
B.O.D.)

D"1........)F.).?.)

e to enjoy tl .: support and goodwill inrcr alia ofour clicnt, the County
t, supplicrs, othcr scrvicc providcrs, r.egulatory authority and board. I wish to

FLI6Mr.r 41ffi(rt I'n

apprcciation to them all and notc that wc highly valuc these rclationships.
to thank and congratulate the managcment ofthe company lor the loyalty,
and tireless clforts that havc made the year possiblc.
my fcllow ctxnmittee members, thank you for your commitmenl, support and
advice that is so cssential in this cxtremely noble service.

As),u)

lx
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Kycni Water and Scwc ,rgc Company L'l l).

Annuatr Rcports and I inancial Statemcnts
l'or thc ycar cndcd Jt rc 30, 20t9

nFr,PoRl' OF' 1'IIU (I IIItt' IiXECtti'l'IVu Ot'ttcj,tR

It is my plcasure to rep.;"t on anolhcr succcsslul ycar. ln 2019 Kyeni Watcr and Seweragc
compan{ ltd has again .::gistercd a watcr salcs income ol'Kshs. l1 million down from
Kshs. l3lmillion in 20 , 3. 'l'hc dccrcasc in income was duc to various challenges thc
company wcnl through -iuring thc pcriod such as thc rcccnt drought and local politics.

Custom(r Scrvice
Our busi$css motto is' .,r cxcced our customcrs' expec1a1ions,,. This has scen our
delivery {f scrvicc to b : no Iongcr giving our clienti promises, but dcliver the promises.
We kecp pur promise a thc hour of rcckoning, when a customcr makcs a complain. We
cndeavouf to kccp abre:;t with thc cvcr-changing timcs. Wc work closcly with our
clients. 'llo support thcl:. and our staff, we hold rcgular trainings to sharc our thoughts
and makc thcm undcrslr.ld our serviccs.

Branch (ctwork
Our branch nctwork c<.x" iinucs to grow in linc with our
align oursglvcs with th,'. iounty govcrnmcnt and cnsurc
opcned after a rhorougl: icasibility study is conductcd.
consists of two branchcs.

business modcl and we aim 1o

lull reprcscntalion. IJranches arc
Our growing nctwork cunently

l'hese brariches arc maragcd by dynamic persons who are always availablc to provide
solutions tQ thc needs o; our clicnts.

Customcr lBasc
Customcr (ase ol g,g3l connections spread ovcr an arca ol 192.g km 2 with a population
basc ol80'466. A popr.lation o148,446 is for now adequarcly servcd by thc reticulation
sy_stem rn pface stretchiug a distance of350 km in form ofassortcd sizcs ranging from
25mm dianlctcr to 250 mm diamcrer.

Informatio[ Tcchnology
Wc can only accord superior services whcn our proccsscs arc efficient and effect. The
tteed for a r{bust and prlgmatic inlormation technorogy pratform was idcntificd after a
thorough rcf icw o f thc nroccsscs. 'l'hc company has commcnccd implcmentation of a
new intcgrat{ed b.illing st'ftware that is wcb bascd, hcnoe tralsforming the waylve do
business- ohce implenrcntcd, the syslem w r offcr us with a compctitive advantage and
above all cn$urc thal r.r,.,arc ablc to olfcr a supcrior customcr scrvicc.

1Stalfing 
I

our.staffs arf thc grcatc;t rcsourcc and wc havc an cxciting mix ofskilrs in various
dtsctplines bp"9:d *1ft wealth olcxpcricnces. 'lhc ar".age ogc ofour ernployces is

llli:it^l"lflmirty-fir'c years. 'l'hey are cnthusiastic to nrikc 
-certain 

rhar we are always

ll:1";|]"", |'hcsc 
em1,;,ryqgs arc always ready 1o roll up thcir sleevcs whcnevcr required

1o perrorm sprcllrc tasl( to ensure thal customers' needs are met and our goals achieved.

I

I

x



Kycni Wa r and Scwcragc Oompany l,l'I)
'An n ual orts antl l.'inancial Stalcmcnts
l'or thc 1' r cn rlcrl .lunc 30.2019

in thc lront
to pcrform

'l'hcsc cmployccs arc ahval's rcady to roll up thcir slccvcs whcnc

pccilic tasks to cnsurc tltat customcrs' nccds arc mct and our goal
vcr rcquircd
s achicved.

(lonrlusi
Kvcni wal has continucd to bc thc Iiotrt runncr alrtl this can onll' bc duc to thc

colltnt I

tirclcssly
support
Wc hopc in 2019 - 2020 l;Y rvc u'ill oll'cr cvcn bcttcr scrviccs.

W. lrr e.-. +t

Ag. (i cnt lManagct'.

t and diligcncc by thc board and nranagcmcnt stall who liavc workcd

satisli our clicnts. and all stakcholdcrs. I rcgistcr nl1' apprcciation to thc

ch has madc 2018 - 2019 liY a momcntotts ycar Ior all olus.

r)arc lq sl \ec 
a o

\t

C6*<ri+-g=



coRPoRr\'l'E (;ovllRNAN(lE S'l'A'l liMItN',I'

(iood corpdratc govcrnancc is kcy to thc intcgrity 01'watcr scctor institutions and tnarkcts

and is ccntrt4l to thc hcalth ol our cconomics and thcir stability. corporatc govcrnancc

plays a lcajing rolc in making it ccrtain hou' corporations a'd thcir boards and

nranagcme$t arc dircctcd, controlled and hcld to accotlnt Corporatc govcrnancc

thcrcibrc cncompasscs thc systcms. practiccs and proccdures by uhich the individual

corporation] rcgulatcs itscll'in ordcr ttt rcmain conlpelitivc. cthical. sustainablc and lair'

f'lif n<fnpli <X,' KyEWAS(IO limitcd lbllows. principlcs .l'.pcnncss. intcgrity a'd

accountability in its stcwardship o1-thc cor.npany's al)airs. [t rccognizcs the dcvcloping

naturc ol'cqrporatc govcrnancc ancl asscsscs thc company's' cotrpliancc with gcncrally 
.

acccptcd c(irpora(c govcrnancc practicc on a rcgular basis. dircctll'and through its hoard

cotnmittccs and ntanagcmcnt. lhc rolc ol'thc board is to cttsurc compliancc by lbcusing

on and providing thc compar.ry's' ovcrall stral.cgic dircction and policy making as wcll

as pcrlirnndncc icvi*v thiouIh accounlabilily and cnsuring app.opriatc monitoring and.

supen ision, 'l'hc hoard is alm rcsponsiblc lor thc ovcrall systcm ol'intcrnal control and

1i,i thc lgvigwing its cl'ltctivcncss. Ihc controls arc dcsigncd to hoth saltguard thc

company's' asscls and cnsllrc thc rcliability ol'ljr.rancial inlirrnlation

n managcrncnt tcam. contpnsing thc gcncral nlanagcr and sctrior stal'l'mccts rcgrrlarly to

considcr"islucs ol'opcrati<inal and stralcgic imporlancc to thc company. I Iorc bclow arc

thc kcr, I'cat\rrcs of tic cxisting corp()ratc g()\ r.rnancc practiccs *'ithin KYI:NI Wnllllt
AND Sliwiil{A(ili (.OMI,nNy LlMt'nI) which arc rcvicwcd and improvcd on a

rcgular basls: -

Ky-cni Watu'r autl Scnclagc ( orrrparll L I l).

Annual Rcports and l'inancial Statcmcnts
l'or the lcer cnded.lunc 30' 2019

l. llorrtl ol l)il'cctors

Ihc bgard Ol'dircclors collsists of scvcl.l tron-cxcctttivc dircctors rcprcscntlng varlous

stakchol,L,r!' grtrups and t$o othcrs sccondcd by thc county Bovsrnlncnt. 
'l'hc chai.rman

ol'the board is-a non-cxccutivc dircctor antl 1hc hoard mccls li)rnlally at least lbur timcs a

vcar.
i'he board iI rcsponsiblc lor sctting thc dircction o1'thc con.rpa.y through thc

cstablishmqnt oi srrarcgi. objcctivcs. kcy policics and appr.val ol'budgcts. It monitors

ih. i^pl*rlntotion ol'!tratcgics and policics through a slructurcd approach to rcporting

bv manaucmcnt and ctrnscqttcnt accounltrhility.
tf" ai..,iiols arc acli'L,l\ in'olvccl in ancl bring strong inclcpcndcnt jttclgmcnt on board

dclibcratior.{s and discusiions. 'l hcsc tlircclors havc a widc rangc o1-knowlcdgc and

L,xpcricncc i.,l'local nrarkcrs that is applicd to thc lirr,rulation ol strategic ob.icctivcs and

dccjsion mdking.
i n" tur.a r.l.,"c1^lr; .",rrlu.lv and rctains lull and cllcctivc control ovor thc company in all

stratcgic. fi Jrancial.irpcrritronal antl compliancc arcas. 'l'o assisl thc board in the

dischiruc ol its rcsnonsibilitics. boarti conrnlittces havc bccn cstablishcd. All thc board

.o,rn',ii""' nrcct at lcast lirur tinrcs a 1'car. lhc cttm,rittccs arc as lbllows: -

a) Audit ( omnritlcc
\ll
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Annual ltc
I or thc l'e cn tlctl ,lu nc .10' 2(ll9
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c lir T l) tc r il il. (l

ll C U rcC fs alld tl cll () r Il)anagcl'tl S

Ihc contmi ICS os ll S

dro illl nlp it l1 C c SS uc

cl

c scopc () thCIpall so dc Ii llc S
P b o iII'I ad sl l1 .ln a ud iIIl

c

tlp tl
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c c
ll

C t
lr

financial ctl
intcrnal aud

rcasonablc
adcquatcll

s c

llc tl acts lt s a iI s(l n bc cC l1 hc C Ill il tl () l'S illl d
s () c() lIc )

d
t l'u ll and

lrar)agclll

h) l"in cc. llll, Antl'l cchnitnl ('otrrtrtittcc

'['hc finan
thc gcncral
tcc h nica I uirctlcnts lil r thc cotnPanr

2. Int rnal ( tttrtrtlls

'l hc comp lias nt p c r11

I IIt and tcchnical commitlcc compriscs o1'thrcc noll-excculivc clircctors and

-onu!".. 'l'hc comnrittcc providcs gtlidancc to tllc board on financc and

crl tctl II II d nlil l II tar n c I) tc ta C o ro S tl CS llccl l() ro tlc
!'

d ll t

ric cgn t lln ri tr () hc ll illl

p

a il c l l') t1 ts ill')

h

i )'S rhc S S tc lll o

tl

I'C C rcd tl Llfl ll h

d o

n

I

vc cl '

c it
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ta Il hc tl ll() C c S il l)d pr()c rc s I r al'c r11 p c ll tcd bv tla cd

e S

o rh c c() Itl pa s TS SC S S uc1l )
d d cll I

h IC il I
S u I i.l ll (:c il S

c ll cs

tl

controls arc l.) AS (l

pcrsonncl ap llr()
intcmal co I () l1'ls s o I'] IC

extcrnal ar.t lt.

.1. Rcl

lhc rcntutt
conncctl()n rh he
'['hc aggrc anl () u11

cnding l0'r'
statcnrcnts.

s c LI

I a tc grcsil ()D d u t S hc C ilcC tl c llcs ()I
tl )u lll' hrtrugh pc rit t () ltal n1 r-^Ct It llS rhc ann ua

h p

tctl I'ar1y'l ransaclions and l)ircctors Rcmuncration'

ratiolt lix dilcctors collsists o1'sitting allowanccs lirr thcir scrl'iccs in

t I] arri arld conl l',l l n lcc I1 Se a

utlc ) 9 afc C () lt 1a ltcd lr ncl ll .l o ha c il lt I) Ll ll T Ilo II iII'I llnan
d t'cc T IC l]l Llnc TA t () ll lcr SC cCS ndI S I

C l' 5 d
0

Ihc dirccttr
Ibr thc lcas

conllrm that thc company has adcquatc rcsourccs to continuc iu busincss

cluturcandthcrclorcthccontinucduscofgoingconccrnaSabasisof

{. (irr g ( tttrccrn

bl
prcparing t c ll nancial slaLclllcllls

J<r M

( ha irnt a n

C-r-tc*-uz-r \nr' h'+"---t

A(1, (i cncral Managcr

\lll

E?-arS r..zr.aJ ll.{ft-]&ffi,
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l'or thc vca

MANA(;I.]

l lrc ctttl
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OFFI(E OF THE AUDITOR.GENERAL

E n h dnc i n E A cc ou n I o b i I i tt'

REPORT OF THE AUDITOR.GENERAL ON KYENI WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

I have a+dited the accompanying financial statements of Kyeni Water and Sewerage
Compan| Limited set out on pages 1 to 52, which comprise of the statement of financial
position as at 30 June, 20'19, statement profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and the statement of comparison
of budgel and actual amounts for the year then ended, and a summary of significant
accountirp policies and other explanatory information in accordanc,e with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtdined all the information and explanations which, to the best of my knowledge
and belie{, were necessary for the purpose of the audit.

ln my ophion, because of the significance of the matters discussed in the Basis for
Adverse Qpinion section of my report, the financial statements do not present fairly the
financial lposition of the Kyeni Water and Sewerage Company Limited as at
30 June, 2019, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards, and do not comply with
the Waterf,ct, 2016, the Companies Act, 2015 and the Public Finance Management Act,
2012.

Basis for Adverse Opinion

1. tnaccuracies of the Financial Statements

The statement of financial position reflects, two different amounts in respect to non-
current as$ets - Kshs.6,171,876 and Kshs.34,460,891. The statement also reflects total
assets balFnce of Kshs.34,460,891 and total equity and liabilities of Kshs.34,367,556
resulting id a variance of Kshs.93,335 which has not been explained or reconciled.

Further, the statement of cash flows reflects cash and cash equivalents at the end of the
year of Kshs.5 ,727 ,059. However, a recast of the balance gave Kshs.S,635,724 resulting
to unrecon0iled and unexplained variance of Kshs.91,335. The statement also reflects a
balance of Kshs.9,500 in respect to internal proceeds whose source could not be
established.

ln addition, the statement of changes in equity reflects retained earnings balance of
Kshs.1 ,808;401 whereas in Note 45(iv) to the financial statements, the balance is
Kshs.2,7271158 resulting to unexplained and unreconciled variance of Kshs.918,757.

Report ofthe Altditor-Generol on Kyeni llater and Sewerage Company Linitedlor the year ended 30 June, 2019
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I
ln the circumstances, accuracy and completeness of the above financial statements for
the year ended 30 June, 2019 could not be confirmed.

2, Discrepancies in the Bank and Cash Balances

As disclosed in Note 30 to the financial statements, the statement of financial position
reflects bank and cash balance of Kshs.5,727,059. The balance includes an overdraft of
Kshs.81,468 in a current account at a commercial bank. However, the respective cash
book reflects a negative balance of Kshs.39,497 resulting in an unreconciled and
unexplained variance of negative Kshs.41 ,971.

Further, the bank reconciliation statements for the month of June, 2019 reflected
Kshs.331,724 as the balance as per bank certificate. However, the respective bank
statement and bank confirmation certificate reflected a balance of Kshs.378,478 resulting
in an un-reconciled or unexplained variance of Kshs.46,754.

ln addition, the respective bank reconciliation statement reflects Kshs.72,800 in respect
to receipts in the bank statements which was subtracted from the balance in the cash
books therefore understating the cash and cash equivalents as at 30 June, 2019 by the
same amount.

ln the circumstances, the validity and accuracy of the bank and cash balance of
Kshs.5,727,059 as at 30 June, 2019 in the statement of financial position could not be
confirmed.

3. lnaccuracy in Trade Receivables

As disclosed in Note 27(b) to the financial statements, the statement of financial position
reflecls gross trade receivables balance of Kshs.25,082,840. However, the trade
receivables ledgers reflected a balance of Kshs.22,310,487 resulting to unreconciled
variance of Kshs.2,772,353. The statement reflects a trade and other receivables balance
of Kshs.22,561,956 whereas in Note 27(a) lhe balance is Kshs.20,079,438 resulting to
unreconciled variance of Kshs.2,482,518.

ln addition, the Management made a provision for doubtful receivables of
Kshs.2,508,284. However, basis for the provision was not availed for audit review.

ln the circumstance, the accuracy and completeness of the Kshs.22,561,956 trade and
other receivables reflected in the statement of financial position as at 30 June, 2019 could
not be confirmed.

4. Unsupported Customer Deposit Withdrawals

As disclosed in Note 37 to the financial statements, the statement of financial position
reflects trade and other payables of Kshs.5,242,266. The balance, as previously reported,
includes other payables of Kshs.2,877,053 which further includes Kshs.2,264,750 which
has been reflected in Note 35 as borrowings. Review of records indicated that the
Company withdrew this money in April, 2016 from the customer deposit account. No

on Kyeni llater and Sewerage Company Linitedfor the year ended 30 June, 2019Report of the Auditor-Generol
2



supporting documents were availed approving the withdrawal and the balance has not
been reimbursed.

Consequently, the accuracy, completeness and validity of borrowings of Kshs.2,264,750
as at 30 June, 2019 could not be confirmed.

5. Unsupported Top-up Allowances

As disclosed in Note 12 to the financial statements, the statement profit or loss and other
comprehensive income reflects administration costs of Kshs.12,780,266. The following
observations were made:

6.1 Unsupported Directors' Emoluments

The balance includes Director's emoluments of Kshs.585,794. lncluded in balance is
sitting allowances of Kshs.350,000. Review of records availed revealed that the board
held five (5) meetings during the year under review and members were paid with varying
rates for each sitting - between Kshs.2,000 and Kshs.6,000 per sitting per member.
However, attendance register for the board meetings and documentary evidence to justify
the varying rates used to pay members allowances were not availed for audit review.
Further, balance includes Kshs.176,320 whose supporting documents including payment
vouchers containing full details, clear narrations, particufars of the items to which they
related and appropriate authority were not availed for audit review.

6.2 Other Unsupported Expenditure

The balance includes staff training expenses of Kshs.149,400. However, the invitation
letters, training needs assessment, programme and back to office reports were not
availed for audit review. Further, the balance includes legal fees of Kshs.133,910 under
consultancy fees. However, the procurement documents including list of registered
suppliers, tender evaluation minutes and award letters were not availed for audit review.

ln the circumstances, the accuracy and validity of the above expenditure amounting to
Kshs.809,630 expenditure for the year ended 30 June, 2019 could not be confirmed.

Report o/ the Aufitor-General on Kyeni l{ater and Sewerage Compqny Linited lor the yeor ended 30 June. 2019
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As disclosed in Note 12(b) to the financial statements, the statement profit or loss and
other comprehensive income reflects staff costs of Kshs.9,146,513. The balance includes
top-up allowances of Kshs.330,768 paid to four (4) seconded staff from County Executive
of Embu. However, documents in support of the top-up payment to the seconded staff
were not availed for audit review.

ln the circumstances, the accuracy and validity of top-up allowances of Kshs.330,768 for
the year ended 30 June, 2019 could not be confirmed.

6.0 Administration Costs

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kyeni Water and Sewerage Company



Limited Management an accordance with ISSAI 130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the lSSA|s and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
signifrcance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.25,571,907 and Kshs.13,653,499 respectively
resulting to an under-funding of Kshs. 1 1 ,918,408 or 47o/o of the budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis of
Kshs.25,571,907 and Kshs.16,594,258 respectively resulting to an under expenditure of
Kshs.8,977,648 or 35% of the budget.

The under collection of income and under expenditure affected the planned activities and
may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref: PSASBi 1/12Yol.1(44) of 25 June, 2019.

Other lnformation

The Board of Directors is responsible for the other information. The other information
comprises the Company's information, corporate governance and the report of Board of
Directors as required by the Companies Act, 2015. The other information does not include
the financial statements and the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit of the Company's financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or the knowledge obtained in the
audit, or otherwise appears to be materially misstated. lf, based on the work I have
performed, I conclude that there is a material misstatement of this other information, I am
required to report that fact. I have nothing to report in this regard.

Report ofthe Auditor-General on Kyeni l(ater and Se*'erage Compary' Limitedlor the year ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on LaMulness and Effectiveness in Use of
Public Resources section of my report, I confirm that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-compliance with Law on Annual Report and Financial Statements

The annual report and financial statements did not disclose key staff details including date
of birth, key qualification, and membership to professional bodies and work experience.
Further there are inaccuracies in pages, balances Inf Note '12(a) and 12(b) are illegible
and the statement of comparison of budget and actual amounts is not properly headed.
This is contrary to the template Public Sector Accounting Standards Board templates and
The National Treasury's Circular Ref: PSASB/1/12 Vol.1(44) of 25 June, 2019.

Consequently, the Management is in breach of the law.

2. lrregular Engagement of Gasuals

The Management engaged six (6) casuals for twelve (12) months and paid them a total
of Kshs.S16,547. This is contrary to Section 37(b) of the employment Act, 2007 which
states that "Notwithstanding any provisions of this Act, where a casual employee performs
work which cannot reasonably be expected to be completed within a period, or a number
of working days amounting in the aggregate to the equivalent of three months or more,
the contract of service of the casual employee shall be deemed to be one where wages
are paid monthly and Section 35(1Xc) shall apply to that contract of service".

ln the circurnstances, the Management is in breach of the law.

3. Breach of Water Service Provisions Agreement

lncluded in the bank and cash balance of Kshs.5,727,059 is Kshs.60,000 in respect to a
bank guarantee resulting from an agreement between Tana Water Services Board and
the Company entered in July, 2013. However, review of the guarantee letter dated
1 August, 2013 revealed that the guarantee was for one (1) year which expired on
3'l July, 2014. This is contrary to the Water Service Provisions Agreement which provides
that the bank guarantee shall always be secured at the beginning of each financial year.
Further, no bank balance confirmation certificate was provided for audit review.

ln the circumstances, the Management is in breach of the agreement.

4. Non-compliance with Non-Revenue Water Guidelines

During the financial year under review, the Company produced a total of 1,039,740 cubic
meters (M3) of water. However, out of this volume, only 463,883 cubic meters (M3) of
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water was billed to customers as consumed. The balance of 575,857 M3 which is
approximately 55% of water produced represented Unaccounted for Water (UFW). The
UFW of 55% was over and above the allowable loss of 25olo by 30% according to Water
Services Regulatory Board (WASREB) guidelines. The non-allowable unaccounted for
Water of 30oh may have resulted in loss of sales estimated at Kshs. 8,160,265(at the rate
of Kshs.25.83M3). No explanations have been rendered for the high NRW and measures
being put in place to comply with guidelines.

Consequently, the Company is in breach of the guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance section of my report, based on the audit procedures
performed, I confirm that internal controls, risk management and governance were not
effective.

Basis for Conclusion

Long Outstanding Trade Receivables

Note 27(b) to the financial statements reflects Kshs.22,574,556 in respect to trade
receivables as at 30 June, 2019. However, the respective aging analysis report availed
for audit review reflects Kshs.11 ,174,227 in respect to long outstanding trade receivables
which are older than three (3) years. Further, the Management has not instituted any
recovery measures or demonstrated their intention to write off the debts totaling
Kshs.11,174,227 as they are likely to be irrecoverable if action is nol taken.

ln the circumstances, it has not been possible to confirm existence of effective debt
collection mechanisms.

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on Kyeni Waler qnd Sewerqge Conpany Linitedlor the year ended 30 June, 2019
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, except for the matters under the Basis
for Adverse Opinion, Other Matter, Basis for Conclusion on Lawfulness and Effectiveness
in Use of Public Resources and Basis for Conclusion on Effectiveness of lnternal
Controls, Risk Management and Governance sections of my report, I report based on my
audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and

(iii) The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Directors and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Altditor-General on Kyeni llater and Sewerage Conpany Linited lor the year ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audlt objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Repo of the Auditor-General on Kteni llater and Sev'erage Company Limitedfor the yeor ended 30 June, 2019
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fraud b higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease t'o continue as a going concern.

r Evaluale the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR-GEN ERAL

Na irobi

09 November, 2021

Repon o.f the A{ditor-Ceneral on Kyeni l{ater and Sewerage Compqry) Limited lor the year ended 30 June, 2019
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NOTIIS TO TI{ll F'INANC; (L S'I'z\]'tlMIiN'rs
I, GENts,R,.\I, INI'ORMA I'ION

KYEWAqCO is establistr:d by and derives its authority and accountability from Companies Act.
The comppny is wholly ,wned by the Government of Kenya and is domiciled in (enya. Thc
cntity's p4ncipal activity s watcr servicc provision.

2. STATIiI\&N.I' O}' CONIPLIANCE AND BASIS OI' PREPARA'I'ION
The finan{ial statements -ave been prcpared on a historical cost basis except for the mcasuremcnl
at re-valudd amounts of cr':lain items of propcrty, plant and equipment, marketable securities and
financial instruments at ',rir valuc, impaired u.."i. ut their cstimatcd recoverable amounts and
actuarially determincd liz:rilities a1 thcir prcscnt valuc. 'l-hc prcparation of financial statements in
conlormiti with Internar rnal linancial Reporting Standardi IiFRS; allows the use ol esrimates
and assurlptions. It also ,: quires managcmcnt to cxcrcisc judgcment in the process ol applying
the cntily'f accounting pr icics.

The financial statements have been prepared and prcsentcd in Kenya Shillings, which is thc
functional and repo(ing ( ,lrrency ol lhc c'ompany.
The financial statemcnt:. have becn prepared in accordance with the pFM Act, the statc
corporations t:t *g I ''.ernarional I;inancial Reporting Standards (IFRS). The accounting
policies a{opted havc bee consistently applied to ali the years presented.

3. APPLICATION OF NI]W AND REVISED INTERNATIONAL FINANCIAL
REPORTI NG STANt',\RDS (t FRS)

i) Relevant ncw standa.'ds and amcndmcnts to published standards effective for the ycar
en{ed 30 Junc 20 r 9

IFRS 16: Leases

]'he 1fw 
srandard, e'I'ectivc for annual pcriods beginning on or after lst January 2019.

introd ces a new lcss:: accounling model, which requires a lessee to recognise assets and
liabilitles for all lease . with a term of more than l2 months, unless thc underlying asset is of
low value. A lcsscc i. required to recognise a righr-of-use asset representing its right to usc
the unferlying leaseo assct and a leasc liabiliry reprcsenting its obligation to rnake leasc
paymehts.

'7
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NO!'ES 1'O TIIE I'INANCL' L Sl'A't'I']MllN'I'S (Continued)

1. APPLIK]ATION OI, \EW AND REVISED INTI!,RNATIONAL FINANCIAL
REPOR.TING STA'{DARDS (IFRS) (Continrred)

i) Relcvanf ncw standa,ds and amendmcnts to publishcd standards effcctive for the year

cndsd 30 Junc 201 9(Continucd)

Applicatfon of IIrl{S )6 requircs righl-of-usc assets and lcase liabilities to be recogniscd in

respect (f most operariitg lcases whcrc thc Company is the lessee. Based on the Directors'

asscssmdnl, right of usc asscls ol KSh 0, leasc liabilities of KSh 0 and a defened tax assct of
KSh 0 hiave been rccr,gniscd with a corrcsponding dccreasc of thc net amount in retained

eamings In thcsc finanr:ial statcments.

IFRIC 2l: Unceftainty Over income lax treatments
I

'l'he inle{pretation addi-r:sses thc dctcrmination ol taxablc profil (tax loss), tax bases, unuscd

tax loss(s, unuscd tax crcdils and tax rates, whcn thcrc is unccrtainty over incomc tax
treatmenls under IAS l.l. It spccifically considcrs:

. \Yhether tax trsatmcnts should be considered collectively

. Absumptions f<-rr taxation authoritics' examinations

. Ttrc detcrminatron of taxable profit (lax loss), tax bases, unused tax losses, unused tax
cri:dits and tax ratcs

l

. l'hc cffect of clrengcs in facts and circumstanccs

Amendmp*s tu II;RS 9 titled Prepayment l;eatures with Negative Compensation (bsued in
october )0Il
l'he ame4dments, applicablc to annual pcriods beginning on or after I .lanuary 2019, allow
entitics tq mcasurc prupayablc finarcial assets with ncgative compcnsation at amortiscd cost
or fair value through r,thcr comprchcnsive income if a spccificd condition is met.

Amendm[nts to IAS 28 titled Long-term Interests in Associates ond Joint Ventures (issued
in ocbb& 2017)

'l'he amcnpmcnts. applicablc 1o annual pcriods beginning on or aflcr lst January 2019, clarify
that an crftity applicr. IFRS 9. rathcr than IAS 28. in accounting lor long-term interests in
associatesl and j oint v.-nturcs.

AmendmQnts to IFRS 3 - Annual Improvements to IFRSs 2015-2017 Cycle, issued in
Decembel12017.

l-he amcrldments, applicablc to amual periods beginning on or alter 1 st January 201 9,

providc additional guidancc on applying thc acquisition nrcthod to paaicular types olbusincss
combinatiln.

!(
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NO'I'IlS l'O 'I'IIFI l-INANCI , L STAl'llMI,l,Nl'S (Continucd)

.1. APPLICATION OI NEW AND REVISED INTEIINATIONAL FINANCIAL
REPORTING STA\DARDS (IFRS) (Continued)

i) Rclcvant new standa ds and amcndmcnts to publishcd standards cffcctivc for the year
cndfd 30 Junc 20 9(Continucd)

Amendhents to II.-RS ll - Annual Improvements to IFRSs 2015-2017 Cycle, issued in
Decemher 2017

'[he amfndments, app)icable to annual pcriods bcginning on or aftcr lst January 2019, clarify
that whon an cntity ob,rzinsjoint control of a business that is a joint operation, it does not re-

mcasurg its prcviously ueld inlerests

Amend)nen* to IAS !2 - Annual Imprcvements to IFRS| 2015-2017 Cycle , issued in
Decemder 2017

The amgndmcnts, appL,t:ablc to annual pcriods bcginning on or after 1st January 2019, clarily
that all 

{ncome 
tax co:;sequcnccs of dividcnds should be rccogniscd when a liability to pay a

dividend is rccogniscd. and that thcsc incomc tax conscqucnces should be recognised in profit
or loss, othcr comprei"cnsivc incomc or cquily according to where the entity originally
recogniqed the transaclir)ns to which they are linked-

Amendthents to IAS 23 - Annual Improvements ra l.lXSs 2015-2017 Cycte , issued in
December 2017

'fhe am$ndn:cnts, app.'cable to annual pcriods beginning on or after lst January 2019, clari$
that the bosts of borrorrings made specifically lor the purpose of obtaining a quali&ing assct
that is s|bstantially conrplcted can be includcd in thc detcrmination o[ the weighted averagc
of bonofvine cosls lor orhcr qualilying asscts.

Amendltents to us 19 titled Plan Amendment, Currailmenr or sefllemenl (bsued in
l-eOruarft 20181

I'lhe amfndments. app :t:ablc to plan amendmcnts, curtailmcnts or settlcments occurring on or
after th! beginning o; .hc firs1 zurnual reporting period that begins on or after ls1 January
2019, rcquires an entitv to usc updatcd actuarial assumptions to detennine currcnt scrvice cost
and net 

fntercst for th.' remaindcr ol thc annual rcporting period aller the plan amendnent,
curtailmint or scttlcm( nt whcn thc cntity re-mcasurcs its net dcfincd bcnefit liability (asser) in
the mander spccificd i,- thc amcndcd standard.

(The or\ani.sution sh,,rtltl ttss.tss the impoct of the ahove slatulards uni amcndncttts ttnd
st t( thelintp(ct of llrcir uppljqalion in these Jinoncial fate,nent\.)

(C-ontinucd)NOT'I.I,S'l'O 1'I I ll F INANCI i L St'A't'EM F]N.IS
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3. AI'P ICATION ( F NT]W ANI) REVISED INTEITNAT'IONAL FINANCIAL
ItI.. IiTIN(; S1' .NDAI{DS (IFIiS) (Continrretl)

ii) New nd amcndcd .tandards and intcrprctations in issuc but not yct cffcctive in the ycar
en cd 30 Junc ? 119

I t.'RS T Insurtnce C ntrocts (Issued l8 May 2017)

arc des gned to achiorc thc goal ofa consislcnt, principlc-based accounting for insurance contracts.
IIJRS I superscdcs lF9,S 4 Insurance Contracts as of 1 January 2021 .

II:RS ]

nlorc u

Amen
2018-

l'ogeth
.,1

a rnc nd

rcquires insr.rncc liabilitics to bc mcasurcd at a currcnt fulfillmcrrt valuc and providcs a

iform mcasurcrrcnt and prcsentation approach lor all insurancc contracts.'fhcse rcquircmcnl.s

nls lo Relefi nces to the Conceptuol l,-ramework in IFRS Standords (Issued 29 Mnrch
lor otnual periods heginning I January 2020)

with thc rcvrr;cd Conceptual l;rameu,ork publishcd in March 2018, thc IASB also issucd
nls lo References to the conceprual l;ramework in IFRS standards. The documcnt contains
nls to II..RS 2, II.RS 3, IIIRS 6, II.RS 14, IAS ], IAS 8, IAS 34, IAS 37, IAS 38, IFRIC ]2.

II;RIC 9 IITRIC 2(, IFRIC 22. and SIC-32. Not all amcndments, however updatc those
pronou ents with rcgard to rcfcrc rrccs to and quolcs I'rom thc framcwork so that they reler to thc
rcv ised onceptusl l,'r,zmework. Some pronounccmcnts arc only updated to indicate which version ol
thc llanr work thcy arc rcfcrcncing 10 (thc IASC lramcwork adoptcd by the IASB in 200], rhc IASI]
lratn of 2010,,r thc ncw rcviscd framcwork of 2018) or to indicale that dcfinitions in thc
standard havc not bccn updatcd with the ncw dcfiniti ons dcvclopcd It the revised Conceptuol
l,'rane

Thc Dira tors do rutt ltlan lo qpplr,unv o/.tht uhot'a unlil thcr hccone e/lictit:e. Busetl on tlit:it
c potcnliol irnpuct ol apt icution o/ lhc uhot:g, 17u.t, di flot A.pe(t thttt lhcrt,t d tl.t

iNniliutnt intlltt.'t on I hc <:oml)an):'.\ litanridl slatl(ne ts
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Kypni Water 4nd Scwcragc (. npany L'l l).

Annual Rcpoits and l'inanr ;rl Statcmcnts
I'or thc ycar onded June 30. 1,019

NO'I'ES'I'O'l'Iltl I.INANC. t.L S'I'A fIiMItN'l'S ((iontinucd)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAI-
REPORTING STANI),\RDS (IFRS) (Continued)

iii) l)arl1" adoption of st rndards

'fhe cnfity did not eari'y - adopt any ncw or amended standards in year 2018.
I

iii) SUMMARY PF SIGNIFICANT ACCOUNTING POLICIES

The principfe accounting ;olicics adoptcd in the preparation ol these financial statements are sct
out bclow: I

Ia) Revenup recognition

Rcvcnu{ is rccogniset, to thc exlent that it is probable that futurc cconomic benefits will flow
lo lhe c4mpany and dp rcvenuc can bc reliably measured. Rcvenue is recognised at thc lair
valuc oll consideralion reccived or expcctcd to be rcccived in the ordinary course of the
comparyl's activitics, rret ol valuc-added tax (VA'l'), where applicable, and when specific
critcria liavc bccn mcl :br cach ofthe company's activitics as described below.

i) Rej,cnuc from thc sale of goods and serviccs is recognised in the year in which rhc
cot)ypany delivcrs products to the customer, the customcr has accepted the products and
collcctability of ,he rclated reccivablcs is rcasonably assured.

ii) Gr{nts from Nltional Govcrnmcnt arc rccognised in the year in which the company
ac(ally rcccivcs such grants. Rccunent grants are rccognized in the statement of
confprehensive :ncomc. DevclopmenVcapital grants arc recognized in the statemenl of
finaircial positioo and realised in the statement of comprchensive income over the useful
lile Ofthe asscts that has bccn acquired using such funds.

iii) !'in{ncc income compriscs intcrcst rcccivablc from bank dcposits and investment in
sccrgitics, and :s rccognised in profit or loss on a timc proportion basis using the
effedtive inlcresr .atc method.

ir) Divi[cnd incorre is no1 rccogniscd in the incomc sratcment in the year in which thc
righd to rcceivc 'ie payment is established. 'lhc company does not givc divided.

v) Oth{r incomc i: recogniscd as it accrucs.

b) In-kindcontributions

In-kind co{rtributions , c donations that are madc to the company in the form of actual goods
and./or scrrlices rathc' than in money or cash terms. 'l'hesc donations may include veliicles,
cquipmcnt lor pcrsonnol scrviccs. Whcrc thc finzrncial valuc rcccivcd lor in-kind contributions
can be r(liably delsrnincd, rhc company includcs such valuc in the statemenr ol
comprehenpivc incon-'e both as rcvcnuc and as an cxpensc in equal and opposite amounls;
othcrwisc, lhe conrriburion is not rccordcd.
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Kycpi Watcr and Scwerage Cr rrpany L'l l).

Annual Rcports and l'inanci.. Statcmcnts
!'or thc ycar cnded Junc 30' . t119

NO-I-ES 1'O ]'Hli I.'INAN(II , t, s'l'A l'l,lMIlN'ls ((lontinucd)

3 SUMMAtiY OF SIGNI l-tCANT ACC()UNTIN(; P()LICIES (Continued)

c) I'ropcrt!, plant and c.luipmcnt

Atl catc$ories of proprirty, plant and equipment are initially recorded at cost less accumulatcd

deprcciafion and imparnncnt losscs.

Certain iatcgorics of rroperty, planl and cquipment are subsequently carried at rc-valucd

amountsl being their fair value at the date of rc-valuation less any subsequent accumulated

depreciaiion and impaument losses. Where re-measurement at re-valued amounts is desired,

all itcm{ in an asset Jategory arc rc-valucd through pcriodic valuations carried out by

indepen(ent extemal vrlucrs.

Increase! in thc carryrng amounts of assels arising lrom re-valuation are crcdited to othcr
comprehlnsivc income. Dccrcases thal offsct prcvious incrcases in thc carrying amount ofthc
same assft are chargcd rgainsl thc rcvalualion rcservc accounl; all othcr decreases are chargcd

to profit Qr loss in thc incomc stalcmcnt.

Gains anfl losses on d;sposal of itcms of propcrty, plant and cquipmenl are determined by

comparin! the proceed..; from thc disposal with the ne1 carrying amount of the items, and arc

recognizld in profit or ;oss in the income statement.

d) Deprcciafion and impairmcnt of propcrty, plant and cquipmcnt

Depreciaticjn is calculalcd on reducing balancc basis and annual rate estimated to carrying
values ofajsets over thcir expected useful lifc. 'fhe annual depreciation ratcs are;

Buildingsland civil works
Plant and fnachincry
Motor vetiicles. including motor cyclcs
Computeri and related equipmcnt
Officc eqrJipmcnt, furn.twc and fittings

25 ycars or fic unexpired lease period
12.5 ycars
4 years
3 years

12.5 years

A full yeaf's depreciation chargc is rccogniscd both in the year of asset purchase and in thc
year of as$t disposal

t?
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Kygni Watcr and Scwcragc Cl

Annual Rcpotts and l'inanc
F'or thc ycar endcd Junc 30,

rnpany L'l'D.

rl Statcmcnts
r0l9

NO'tES 1'O'UIE FINANCI rL S'I'A'I'EMEn-'I'S (Continued)

4 SUMMAIIY OF SIGNTFICANT ACCOUNTING POLICIES (Continued)

e) Intangible asscts

IntangiUle assets comfnsc purchascd computer soflwarc licences, which are capitalised on the
basis o{ cosls incurrcd to acquire and bring to usc thc specific software. 'l'hcse costs arc
amoais+d over thc cstr'nated uscful lile of the intangible assets from the year that they are
availablp for usc, usua) .y over thrcc ycars.

f) Amortifation and im pairmcnt of intangiblc asscts

Amonisftion is calcul rted on the straightlinc basis over thc cstimated useful lifc of computcr
softwarl of thrce year

All computer softwar. is reviewed annually for impairmenl. Where the carrying amount of an
intangible assct is ass,:ssed as grcatcr thar its cstimalcd recoverable amount, an impairmcnt
loss is rlcognised so that thc asset is written down immediately to its estimated recoverablc
amount.

g) Invcstmlcnt propcrty

Buildinry, or part of a '>uilding (ficchold or held under a hnance lease) and land (freehold or
held undbr an opcratin,t- lease) hcld lor Iong tcrm rental yiclds and/or capital appreciation, and
which arp not occupie,l by thc cntity, arc classified as investment propcrly under non-current
assets.

Investmcint propcrty rs carried at fair valuc, represcnting open market value determincd
periodic{lly by indepcrrdent extemal valucs. changcs in fair values arc included in profit or
loss in thp income statcment.

h) Financc pnd operatinq lcases

I-eases rjhich conler srbstantially all thc risks and rcwards of owucrship to the cnlily al.c
classifie{ as finance lcases. lJpon initial rccognition, thc leascd asset is measured at an
amount {9ual to the l,)wcr of its lair valuc aid the prescnl value of thc minimum lcasc
paymcnts.. and 

. 
the a'ssct is subsequcntly accountcd for in accordancc wirh the accounting

policy applicable 10 rhal asscr.

All other lcases are lr(:atcd as opcrating lcases and rhc leascd assets are recognised in thc
statcmcntl of financiai :osition to thc cxtent of prcpaid Iease rcntals at thc end of the ycar.
Paymentsl made under operating lcascs arc recognised in profit or loss on a straight-line basis
ovc: 

,thc 
tFrm of the kasc. Leasc inccntivcs rcceivcd arc recognised as an integral part of thc

tolal leasq cxpcnsc oYCt thc tcrm olthc lcasc.





Kypni Water and Scwcragc (- npany L'l'l).

Annual Repolts and I'inanc ;rl Statemcnts
For thc ycar andcd .Iune 30. i0l9

NOTE,S'rO TIIE, FINANCi,\L S1'ATFIMEN'tS (Continucd)

4 SUMMARY OF SI(,1'{IFI(lANl- AC(IOIINT INC; POLICIES (Continued)

i) F'ixcd intcrcst invc',Imcnts (bonds)

j)

FixcdL interesr inves.rnents refer to invesment funds placed under Central Bank of Kenya

(CB() Iong-term inriastrucrurc bonds and olher corporate bonds with the intention of
earnidg intcrest incr rrc upon thc bond's disposal or maturity. Fixed interest investments arc

frcelyl rradcd at thr Nairobi Sccurilics lixchangc. 'fhc bonds arc measured at fair value

throu$h profit or los.s.

Quot4d invcstmer{r

Quotcp invcstmcnts rc classificd as non-currcnt asscts and comprise markekble securittcs

tradedl trcely at the Nairobi Securitics lixchange or other regional and inlemational
securifies exchanger. Quoted investmcnts are stated at fair valuc.

k) tlnquotcd invcslnrr nts

Unqulted investmcnts statcd at cost under non-cumcnt assets, and comprise equity sharcs

held irl other Govem:ncnt owned or controlled entities.

l) Invcntorics

Invent$ries arc statod at thc lowcr of cosl and net realisable value. 'l'hc cost of inventories

"ompri]ses 
purchase pricc, import dulics, transportation and handing charges, and is

detcrmincd on thc nr,rving averagc pricc mcthod.

m) 'I'radc and othcr rr:civablcs

'l'rade and olher reccivables arc rccogniscd at lair valucs lcss allowances for any
uncoll*tiblc amoqnts. 'l'hcse arc asscssed for impairmcnt on a continuing basis. An
estimatb is made ordoubtful receivables based on a rcvicw ofall outstanding amounts at thc

I

year cnf. Ilad debts rrrc writtcn olf aftcr all cffbr1s at rccovery have bccn cxhaustcd.

n)'l'axation

Currenl income ttr

Current lincome tax asscts and liabililics for thc currcnt period are measured at thc amount
cxpectefl to bc rcctit'ered lrom r:r paid to the taxation authorities. 'lhe tax rates and tax laws
used to]computc rlc amount are thosc that are enacted or substantivcly enacted, at thc
reportinE datc in thc arca whcrc thc Entity opcrates and generalcs taxable income. Currcnl
incomc fax rclating to itcms rccognizcd dircotly in nc1 asscts is recognizcd in net assets and
not in thP statcmcnl of financial pcrlormancc.

1-1





K1:cni Watcr and Scwcragc ( rmpalry I- l l)

Annual Rcpolts and F'inanlrrl Statcmcnts
For thc ycar qndcd Junc 3(l 11019

NO'I'ES 1'O 1'IIll FINANC, '\L 51',A1'liMll'N'I'S (Continucd)

4 STJMMARY ()F SI( '{IFI(IANT ACCI()UNTIN(; I'()LlClliS (Continued)

Currcnl income la: (Conlinuetl)

Curr(nt incomc ta) ,rsscts and liabilitics for thc currcnt period are measured at the amount

expe<ited to be rccc',,ercd from or paid to the taxation authorities. The tax rates and tax Iaws

used to computc l're amount arc those that arc enaclcd or substantively enacted, at thc

."po.ting dalc in ti,e arca whcrc the t)ntity operates and generates taxablc income. Current

incor$e 1ax relating r.t ilcms rccognizcd dircctly in net assels is recognized in net assets and

Manqgcment pcritiriically cvaluatcs positions takcn in the tax returns with respect to

siruatfons in which rpplicable tax rcgulations arc subjcct to interpretation and cstablishcs

provibions whcre alpropriate.

Deferred ta.t

Dclcted tax is prnridcd using thc liability mcthod on tcmporary differences between the

tax b{ses ofassets ard Iiabilitics and thcir carrying amounts for financial reporting purposcs

at the 
ircporting 

dalc

Dcferfed tax liabilitics are rccognizcd for all taxable temporary differences, exccpt in
respc(t of taxablc tcmporary diffcrcnccs associated with investments in controlled entilics,
associjates and interests in joint vcntures, whcn the timing of the reversal of the temporary
diffcr{nccs can be controlled and it is probablc thal the temporary differences will not
rcvcr* in thc forcsceablc futurc.

Deferled tax assct!, are rccognizcd for all dcductible temporary differences, the carry
forwa{d of unuscd trx crcdits and any unused tax losses. Deferrcd tax assets are recognizcd
to thel extenl that it is probable thal laxablc profi1 will be availablc against which the
dcduciible tcmpornry diffcrcnccs, and thc carry lorward ol unused tax credits and unuscd
tax lo{scs can bc urilizcd, cxccpl in respcct of dcducriblc tcmporary differences associatcd
with ihvcstments i'; controllcd cntitics, associatcs and intcrcsts in joint vcntures, deferred
tax asqets are recognizcd only to thc cxtenl that it is probablc that the temporary differenccs
will reicrse in the lbrcsecablc futurc and taxable profit will be available against which thc
tempolary differcnr:;s can bc uti]izcd.

'l'he o{rrying amou;rt of delerred tax assets is reviewed at cach reporting date and reduced
to the pxtent that r: is no longer probablc that sufficient laxable profit will be available to
allow {ll or part or thc dcfcrrcd tax asscl to bc utilizcd. Unrccognizcd deferred tax assets arc
rc-ass(sscd al cach rcporting datc and are rccognized to thc extent that it has become
proba$c that futwc taxablc profits will allow the delcrrcd tax asset to be tecovered.

I)eferrfd ux assct.i and liabilitics arc mcasured at thc rax rales that are expcclcd to apply itl
thc ycE whcn the arisct is rcalized or thc liability is sctllcd, bascd on tax rates (and tax laws)
that hafc bccn cnautcd or substantivcly cnactcd at thc rcporting datc.

ts

n) 'l'axation (Contintr. d)
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Kycni Water and Scwcragc C npany L't'l).

Annual Rcpops and F'inan( trl Statcmcnts
For thc ycar cmded Junc 30 .:019

NOTES TO T]IIE I.',INANC, {L S'I'A'I'EMEN1'S (Continucd)

4 SUMMhRy oF sl(.NIFICANT ACCOUNTING pOLICIES (Continued)

I

n) Taxafion (ContinuoJ)

Delelred tax (Coru i n ued)

Dcfeked tax relatirrl; to itcms rccognizcd outside surplus or dcficit is recogniz-ed outsidc

,umlL. o, deficiL. i)cferrcd tax itcms are rccognized in correlation to the underlying

tuoslction in net assets. Defcrrcd tax asscts and deferred tax liabilities are oflset ifa legally

cnforfeable right e ,:ists to sct olf current tax assets against cunent income tax liabilities and

the dlferred taxes r:iate 10 thc samc taxablc entity and the same laxation authority.

o) Cash]and cash cquivalcnts

C*6 [r,a cash equiralents comprise cash on hand and cash at bank, short-term deposits on

call aha nighly liqiuJ investmcnts with an original matririty of three months or less, which

arc rdadilv convenil)lc 10 known amounts ol cash and arc subjecl to insignificant risk ol
chanlcs in valuc. iliank account balanccs includc amounts held at the Central Ilank of
Kcny[ and ar varioru; Commcrcial Banks at the cnd of the reporting period. For the purposes

of thpse financial :;tatcments, cash and cash equivalents also include short term cash

impr$ts and advarrccs ro authoriscd public oflicers and/or institulions which werc no1

surrerldercd or acc()rmtcd for at thc end ofthe financial ycar.

p) Borr{wings

Interelt bearing loaus and ovcrdrafts are initially rccorded a1 fair valuc being received, nct

of issrire costs assoc.iated with the borrowing. Subscqucntly, these are measured at amortised

cost sing thc cffective intercst rarc mcthod. nmortiscd cost is calculated by taling into

,"couf,t any issuc cost and any discount or premium on settlement. Finance charges,

including premiurrn payablc of settlement or rcdemption are accounted for on accrual basis

and ate added to the carrying amount ofthe instrument to the extent that they are not settled

in thc]period in whr;h they arisc. Loan intcrcst accruing during the construction ofa projcct
is capitaliscd as part of thc cost of thc pro.icct.

q) l'rad{ and othcr payablcs
I

Tradeland othcr payablcs arc non-intcrcst bcaring and arc carried at amortised cost, which is
mcas{red ar thc far: valuc of contraclual valuc of thc consideration to bc paid in futurc in
respe{t ofgoods and scrviccs supplicd, whcthcr billcd to the entity or not, less any payments

made [o thc supplics.

16
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Kycni Watcr and Sewcragc C, -,lpany I-'l l).

Annual Rcports and Financ'..1 Statcmcnts
!'or thc ycar cndcd Junc 30, .019

NO'l'!lS'l'O 1'Illl, F'INANCI' L S'l'.A1'liMI'lN'l'S (Continucd)

-l

s)

Retirqmcnt bcncfi t,rbligations
The fompany conl curcs to thc srarurory National Social Security pund (NSSF). This is a

a"nnia 
"ontiiUuric 

: schcmc registcred undcr thc National Social Security Act. 'fhc

.ornof,r,v', oblig,ati,,tr under thc schemc is Iimitcd to specific contributions legislated lrom

timc'{o iimc ani is ..unently ar Kshs.1,080.00 per cmployec per month or 6% of monthly

pay. 
l

Provi$on for staff feavc pay

Emplolees' entitlem(nts to annual lcavc arc rccogniscd as thcy accrue at the employees. At
provislon is made fo- thc cstimatcd liability for annual lcavc at the reporting datc'

SUMM4RY OF SIG 'IFICANT ACCOUN'IING POLICIES (Continued)

r)

t) Excha[gc ratc diftc renccs

Thc actounting rccp;ds are maintained in the functional currency of the primary cconomic

cnviro4mcnt in which the cntity opcratcs. Kcnya Shillings. Transactions in forcign

cur.cn(ict during tl.: ycarlpcriod arc translatod into thc lunctional culrency using thc

exchanpe ratcs prcvailing at the datcs of thc transactions or valuation where items arc rc-

measu{ed. Any for,*ign exchangc gains and losses resulting from the settlement ol such

transacfions and frQ{n thc translation at year-end exchangc rates of monelary assets and

liabilitips denominatr,:d in forcign currcncics arc recognised in profit or loss.

u) Budge{ information

Thc driginal bucl3et for IY 2018-2019 was approved by the care laker
commidtcc.Subscqucul rcvisions or additional appropriations werc rradc to the approvcd
budget lin accordance with spccific approvals from the appropriate authorities. 'l'he

additiodal appropristions are addcd to thc original budgel by the entity upon receiving the

respecti]ve approvalr in order to concludc the hnal budget.

'fhe entlity's budgei is preparcd on a dilferent basis to the actual income and expenditurc
disclos{d in the fin4ncial statcmcnts.'fhc financial statcmcnts are prcpared on accrual basis
using a1 classificatr:n based on thc naturc of cxpenscs in the statcment of financial
perforrnlncc, whcrcas the budgct is preparcd on a cash basis. 'l'he arnounts in the financial
statem.{rts werc rc( ast lrom thc accrual basis to the cash basis and reclassified by
present4tion 10 bc un the same basis as the approvcd budget. A comparison of budget and
actual +ounts, prcpared on a comparable basis to thc approved budget, is then presented in
thc slattmenl of cc,mparison of budgct and actual amounts. In addition to the llasis
differenfe, adjustme,rts to amounts in thc financial slatemcnts are also made for diffcrenccs
in thc lprmats and classification schcmcs adoptcd lor thc prcsentation ol the financial
statcmcrfts and thc approvcd budgct.

1-l
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NOl'tlS'tO 1-IIE FINAN,'IAl, S't'.{l'LMEN'I'S (Continucd)

SUMMARY oF SI I,;NIFICAN.I ACCoUN-IINC PoLICIES ((Iontinued)

u) Iludgct informati.rn (Continucd)

State all jud{ements, eslimatcs and assumprions made: e.g

A st4lemcnt to rcc,'ecile thc actual zunounts on a comparable basis included in the statemen(
of cdmparison ofhudgct and actual amounts and thc actuals as pcr the statement of financial
perf(rmancc has be;n presented undcr scction two ofthese financial statements.

l

v) Service concession arrangcments
l

ltre bntity analyst.s all aspccts of scrvicc conccssion arrangemcnts rhat it enters into in
deteTlning the appropriatc accounting trcatmcnt and disclosure requirements. In particular,
whert 

? 
privatc parly contributcs an assct to the arrangement, the tjntity recognizes that

asset,fvhcn,.-9 un,V when, it controls or regulatcs the services thc operator mist providc
togctlcr with the assct, to whom it must providc thcm, and ar what price. In the case or
assetsi othcr than 'wholc-of-lirc' assets, it controls, through ownership, beneficial
entrtlgment or otherwise - any signihcant residual interest in the asset at the end of thc
arranqement. Any assets so recognized are measured at their fair value. To the extent that an

i::, Ja. 9:en rccognizcd, thc Entily also recognizes a corresponding liability, adjustcd by a
cash cpnstdcration paid or rcccivcd.

w) Comp[rativc figures

l

wheretnecessary comparative figures for thc previous financiar year have been amended or
reconllgurcd to c(,nrbrm 10 thc rcquired changcs in prcscntation.

x) Subsc{uent cvents
I

.il"::f::P::l no cvenrs subsequenr to rhc financial year end with a significant impact on
rne ttn+clal statcnrents lor thc year cnded Junc 30, 201g.

I5 SIGNIFICANT .NJDGMENTS AND SOURCES OF ESTIMATION
UNCERThINTY

1: - !::11p1t"" of 'hc Iintitv's financial sraremcnrs in conformirv with IFRS requircs

:iT::lt_:_makc judgmcnls, csrimatcs and assumprions thar aflect itrc .epo.tea amounts ot.revenues' e4pcnscs, asscls and liabilitics, and the disclosure of contingent liatilities, ut tn" 
"naol thc. rcpofting pcriod. I rowever, unccrtainty about thcsc assumptions and estimates could

:::'.11 
in gyfcolncs thar requirc- a matcriar a-djusrmcnr ro rhc carrying amounr of rhe assel orIiability affcptcd in fururc pcriods.

t,t
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AN'f .IIIIX 'lMEi'r-]'S ANI) SOURCItS Ol' ESI'I'MA'flON UNCI'IR'fAI1,'l'Y
(Continu d)

l'lslimat and assump .ons

'l'hc kcy umptions ct rccrning the luturc and othcr kcy sources o[ estimation uncefl.ainty at

the report g datc, that - rvc a significanl risk of causing a malerial adjustment to thc carying
asscls and i;rbililics within thc ncxt financial ycar, arc described bclow. The Entityamounts o

Provisions

bascd its
prepared.
changc du
changcs reflectcd in rire assumptions whcn they occur

Uscful liv and rcsidual valucs

The uselul lives and residual valucs of asscts are asscssed using thc following indicators to
inform po ial future rrsc and valuc from disposal:

'l'hc co dition olthe assct based on the assessmcnt of cxpcrts employed by the Entity
'fhc nat ofthc as.rc'l, its susccptibility and adaptability 1o changcs in tcchnology and
proccs

l'hc nat ofthc pr,'cesses in which the asset is dcployed
Availa lity of funding to rcplacc thc asscts

in thc markr:t in rclation to thc assctChange

Provisions

Provisions rc raiseci lnd managcment determincd an cstimate based on the information
itional disclosurc ofthcsc estimates ofprovisions is includcd in Notc xxx.

measured at the managemenl's bcst estimate olthe expenditure required to settle

availablc. A

the obligati n at the rcporting datc, and arc discounted to prcsent value where thc effect is
matcrial-

sumplions ar'<l cstimatcs on paramcters available when the financial statements were

Iowcvcr, exi:.:ing circumstanccs and assumplions about future developments may

to markct changes or circumstanoes arising beyond the conlrol ofthe Entity. Such

to
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\o't'Es I 1'l IE f'I NANCI A L S'l'A'l'll M I.lN'l'S (Conr i n ucd)

9 INt'u s'l'Iir*CoMFl

I incomc from trcasun'
l nconlc lrom trcas ur)
lrom rcccivablcs

1 from commcrcial banks and financial inslitutions
t on slafl loans

'l'otal

l0 o't'uu l\( ())lr,.

tendcr documents
na It ics

tion s

naUons

Cain o salc of fixcd asscts

bonds
bonds

0 0

0

0

0

0

0

0

0

0
0

0

0

0

0

0
0

0

0

1"2s3,30s
0

lnsuran loll t) 0

0I) in provision lor bad and doubrful dcb ts
'l'otal

1l o]'iltt (iAh-S A\l) I,OSSUS

I;orci n ga lns / (losscs

Loss/ on disPosal on salc ol invcstmcnts
[]nrcali lorcign cxchangc gains/( losscs)
'l'ota I

251 469
251 7,25-130s

0

9

0

0

0

0

0 0
0

)1

2018- 2019
Kshs

2011-201tj
Kshs

l!F,S,
lntcrcbt

I

tt-

2018- 2019 2017-2018
Descri Kshs Kshs

2018- 2019
Kshs

+- 2017-2018
Kshs
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NO',ruts t' TIII.I F-INANCIAL S't'A'I'FIMEN't'S (C-ontinucri)

sralf osts (notc I 2b)
[)ircc rs'cmolumcnts
Iilcctr d walcr
(lom unicalion serviccs and supplics
travcll n8 9!q subsistcncc
nd slng. printing. srationcry and photocopying
Itcnt c nscs
SralT III ng cxpcnsc-s
I Iospi ty supplics and scrviccs
Ins c cosls
IJank c rgcs and commissions
( )lllcc gcncral sr,rpplics and scn.iccs
ALrdito rclnuncratlon

I-ceql nalty)
Consul lccs
Ilcpairs d mainlcnancc
I)rovisio lor bad and doubrlul dcbrs
Sccurit
'l'rauqpo lion(lucl, oil an(l ulaintcnancc ()l'lnotors

l2 (b) s rAFr. S'I'S

Sa lar ics allowanccs ol' pcnnancnt crnp lot ccs
. _wqesq ci nrporary cmployccs
Com ul nationa I hcalth insurancc schcmcs
cori! lso national social sccuri tv schcntcs
Oth.-r pcn on contributions
Lcavc pay nd gratuity prov isions

'l'he avcra
l'crnrancrit

c num bcr ol' cmploYccs al thc cnd ol the car }l'ts:
qtpl_gyccs Man a8clncnI

Pennancnt nl lo ccs I Jn ion isablc
Icnrporarv

'I otal
nd contractcd crnployccs

rt uppropriotc cxplanation: a:; nece,s:ur.vf

2,{6,107
3t,620

40,000 34,200
?.996 287

r.038.930 _ 54lJl0
162.635 112.570
72,000 72,000

_- 149,400 __ l !9.q00
l0 650 Ii2 158
52,736 100.450

265.468 27.780 ,

_-?2

I

20 t2
126.500 t26.5(X)

0

0 rqqqO_
129,564283.910

l 1.860 10.622

I14.9370

87.000 5 I,000
328.874 420.740

7.822.6 r4 I s.14 ()

607:239
I84,400

€s,13q
189.600

469.260 417 .360

6i,000
0 0

0

9
,t

1

t8
l

'))

J JO

l2 (a) AI)!lINIS't t{A't tON ('()S't S

2.l16Jll_
585,794

r

I

oll
2018-2019

Kshs
2017-20 r 8

Kshs
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NO't'ES't'

13 sut.

'l'l II,l I'lNA\CIAL S'l A1'llMEN'l'S (Oontinucd)

ING AND DIS'I'RII}LI]'ION COSI'S

cs and wagcs ol'salcs pcrsonrrcl
and promotional cx pctlscs

commlssrons
scounls and rcbatcs

Othc
'l'ota

ll'rot, de:;horl oppropriale e4 anations u.t necessaryf

t4 t'IN (]E COS'I'S

cx cnsc on loans
lntc cxpcnsc on bank ovcrdralts
'l'otal

fitrovi short approprialc explonotions al; necessarvf

l5 OPE 'l'lN(; PROI't'l /(r,oss)

raling profit/(loss) is arrivcd at allcr
crcditing):

sts (notc I 2b)
ation ofpropcrty, plant and cquipmcnt(notc l3)

tion ol in iblc asscts
n lor bad and doubtful dcbts
' cmolumcnts - ltcs

0 0

00

0 0

0
sc lling and distribution costs-dcprcciatio n

0

9l 9.98tt
919.988

1.0 916
1,062.916

0

0

0

0

0

_ _ eJ,4Esl3 6,
919.988

- 

_._l

I

l

0

1,062.916.
0

' rcmuncration - currcn ar lecs
- prior ycar undcr-provision

disposal o1-propcrty. plant and cquipnrcnt
l.l cxchangc loss

ivablc
ab lc

0 I14.937 1

585.794 I 1,620
2,92t,459 14,773,086

126.500 126,500

0

0

- othcr

0

0

0

0

0
Intercst
Intcrcst 0

01Rcnt rc 0

Sal

!t ar
Salcs

Salcs

Intcrcs 0

'lhco

Stall'
I)cprcc
Amorti
Provisi
Dirccto

Audito

Loss on
Nct lo

'lbtal
ivablc

l -1.70

n
2018-20r 9

Kshs

2017-20ttl
Kshs

2018-20r9 20I7-20r n

Kshs Kshs

_- _-l

(gr
0
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\ot'tis r'o IIU FINA\( t,tl- SI A t l.M[]\'tS 1(.onrinurd)

16 INCO Ii'r'Ax EXPUNSE/(CREt)r'r.)

(a) c rrcnt tanation

t taxation bascd on thc adjusted profit lor thc
ar at 30Yo

nt lax: prror ycar_undcr/( ovcr) provision
rrcrll car dcfcrrcd tax char8

0 0

('
l)

c
00

0

0

o

0
0

of ycar undcr -|roYlston Ibr dcfcrrcd tax'I l:t I
0

b) cconciliation of tar cxpcnsc/ (crcdi t) to thc cxpcctcd lax bascd on accountingroll t

(2,e.t0,809)

a1 ttr" qp licablc rax ratc of 30%
(l t tax
l'ri r,ycar undcr-provision
1' cllccts of cxpcnscs not dcducliblc lor tax

scs

ellccts o
cflbcts ol cxccss capital al lowanccs ovcr

dc iation/amortization
l)c d tax prior ycar ovcr-provision

'l ot

0 0
0 0
0

0
0

0
,I'

f rncomc not taxablc () 0
0 ()

0 0

I

,l

I

I

2018-2019
Kshs

2017-20t8
Kshs

2018-2019 2017-20t{t
Kshs Kshs
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no carnings pcr sharc
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;\ [[ ll ll I l{cpo rls and F inancial Statrm cnt\
For the vcar cnded.lunc 30,20te

\OTE,S TO TIIE FINA\CIAL STATEMENTS (Continued)

I9 PROPERTY, PLANT AND EQUIPME,NT

2.697-300
1 
.1. I 79..1 ]l,t01r.482.i18

9.5 00

(-) (-) (-) (0) (0)
(-)

0) (-)

9.5 00

(0)
2.697.t00 I l.l9l.6l8 0 l.r,l8tt,9l ti

2.427.261 4.662.2 8 8 0 7.089.5 5 5

6 7.5 09 8 5 2.179 0

0 0 0

9 I9.988

0
(-) (-) (-) (0) (0)0( ) ( ) (0)

2,191.776 5,5r{,767 0 8,()09.5-t3

20{.525 5,967J51 0 6,t 71,ti76

cos'r' ort \'.\ t.t. AI'to\
At July l. 201 8

Addit ions

Transl'ers

Dis sals

At June J0,2019
DT-PRE('I.\'I'Io\
At Jul) 1. 2018

Charsc lirr thc' ] cllr
Irn airrnent loss

Eliminated on disposal

At .Iune J0.2019
\UT IIO()K VALUI Ar ,Iune J0.
20t9

I)ropcr1r. plant and equipmenl include the lbllouin g items that are fully depreciated

Plant and machin
Motor veh ic les. includ in lesrl'totor c
Conr uters and relatcd e ul llrct'lt
Ofllce nrcnt. furn;tlrre and lln inul

0

0

0

2019

Freehold
hnd

Builtli ngs
& ctv it
urrrks

Plant ard
m

-ll1ot.la
vchicles.

includ ing,
motor

O ffice
equipnr

ent,
fu rll ilu
re&

Totrlcles rnt fitr

Corn puters &
relatcd

Cnpita I

rvork in

Cost or
ualualion cha

Normal
lnnual

0 0

0

0

0
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t ions 0

0

0
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cnt loss
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0
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(osr

I

1

-l

4!J
Add 0

0

(0) - ___(0)
IltEpsqll

t-
..\t .litnc i0

I

l (,

__ 0

0
0

{)

=-q
(0)
(0)

0

1

2018-2019 I20 7-20 8I
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2I IN

TI II.l t'l NANCI AL S't'A't'llMI,tN't'S (Oonrin ue<t )

s't'MuN't'PROPEtt t'Y

ing valuation

clncnts d uring thc I'car
trons
fcr frorn opcrating Icasc rcntals (notc 22)

valuc gains(losscs)_ 
,

ln valuation

0

0 0

0 0
0 (0)

0 (.)

0

0

t_)

0

(0)

0

0

t_-
()

Iraii

Mrr
Adr

-lctd

'tia

Dis

0

)a

1 l)u1'nr<-l't'l'roN (r t.' A r' Cos'r')
.,\t lulv I

Clturt.- lirr the r cur
I)isl.roslls
Inrpairnrcnt Ioss

.\t Junc i0

Nlll BOOK !',/\t.Irt,]
r\t J unc 30

0

0
0-

o_-
(0r

l

-+
rL

20t 8-2019
Kshs

2017-2018
Kshs
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NOI'ES 1o IIIt l'INAN(llAl. S'l r\.l liMliN'l S ((]ontinucd)

22 PRE ,\ll) ol'l,,ltA l l\(; l-1,.,\sl'l ll.l.\ L\l.s

It lon s

slcr to invcst lncnt propcrly (notc 2 I )

't'
0 0

00

ls

(q)
(E

(0)
0

unc 30

()lt' s,\ I ro\

0 0

ulv 0

0

0
()e for thc r

nslcr to invc-stmcnt propcrty (notc l9) 0 0

ls _____-(9 0

Junc 30

\ l ttooK vALtill
.lunc 30

lt, vide shorl oppropriate explanotions as necessaryl

I:x
rc
of vclopmcnt ofan investmcnt propcrly (notc 2l).

23 t' E,D IN'I'HRI.lSl lNVH,S',l'ME1.-'t'S (BONI)S)

entraf []ank ofKcnya 12.5o/o l5-Ycar
n lraslructurc []ond
l) Corporal_c:llond (givc dctails)
I) Corpqr4tc tlond (givc dctails)

moveme,?t in investmenl during the year is os./bllou's:f

l)ctails
Ilalancc at I Ju

Additions duri thc vcar
l thcIntcrcst accrucd durin \ cilr

_lnvcstirefl maturitics dLrring thc ycar
llalancc at -]0 Junc

plc: l.and which was prcviously hcld as an opcrating lcasc was transferrcd to invcstment propcrty and

cd at lair valuc in linc with thc requircmcnts ol IAS 40. as thc erti,.l,now holds thc land for the purposcs

t---- (l

0

0

0

()

0

0 0

0

0

0

0

l0

I

--+ 2018-2019 2017-20r8
KshsKshs
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2018-2019
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Opcni

llovt
Addil

l)
I

NO'l'ES'l'o t}] ]'l\AN(llAl. s'l'A'l'll\'l llNl S (Contin uctl)

24 Qllo'l I) lNVlls'l'ivll'l:('l s

valuation
0 0

n

mcnts du ring thc 1 t'a r
lorls

0 0

(0)
0

I) is ls
0

lf air aluc gains/(losscs)

0(llos I') 1: valLration

ii,,,i iiiiiii,i ii pt oiiar i il,ii" o" es' o',r', inchreling mokc-u1> ol lhe inveslmcnts

helot''

25 tlN o't'ID INVtis'l'NIliN',l's

0

0

in the tuble

0

(q)

0
unc l0

PAIRMI.]:{'I'
Julv-l

0 0

5
(q)
(q)

(0)
(q)

pairmcnt loss in thc Ycar

{} 0
J unc 30

r.BoOK VAI,UE,
J unc i0

(l 0

ll

c(ftT
[Lilrvt -Additions
pi{pop1s

-,-(E

2017-2018
IGhs

0

0

(01

()

2017-2018

-------4-- Kshs
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NO'I'ES'I'O'I' I E t'I N AN (l I A L S' l A'l' liM l'l }.-' IS ( (l o n t i n u cd )

26 INVI,],){ oltll.ls

r) 0
I: ngin
Ii Ltu^ l.

Motor

cring storcs

il and lubricanrs

AND o,I.IIIiIT IIECEIVAI}I,I]S

l rad rcccivabtcs (notc 27 (b))

I)cpq its and Prcpaynr crlt\

covcrablc
Stal'f c.vablcs (notc 27 (c))

rcccivablcs

(l
l)rovi

Nct t e ilnd othcr l'c b cs

lradc a;d othcr rcccivables

ion lbr bad and doubtlirl rcccivable,

22.310,487 27.581.5l4

(2.2 3 1.049

20.079,4l8 24.825.1 8l

t) 0

0 0

(lood in transit

Statio cry and gcncral storcs

,iri oppriPriit, -*planatio" at necessary I

0

0

0

0

21 ('n) 1'RAD

0

22,310,487
0

0

27.5 83,534

0

{)

0

0 0

0

C c a

lProvi i ,iori opprrrpriati ixplonations as necessarl'l

i2

I

201E-2019 2017-2018

K.ht

_ (2,758,353)

t

Kshs
20r8-201 9 2017-2018

Kshs
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27 (h) r'nAI)

Scwcragc Cornpany l.'l l),

and F-inancial Stalcmcnts
l'or thc vca r c ded.lunc 30,2019

NO't U,S'l'O 1' tl, t'INANCIAL Sl'41'I.lMI.:,N'lS (Contin ucd)

RI,]CI)VAI}I,I]S

(iross t rcccivablcs
I)rov isi lbr doubtlirl rcccivab lcs

At Jun 30, thc agcing analysis ol thc gross tradc
rccclva lcs was as lollows:
l.css th 30 da S

Ilctwcc 0 and 60 davs

25.082.ti4 0 2 7.5 83.5 34

.5 0 8.21r4 L2. 7 5lt .] 53

72.574.556

(2

i

0

0

0

0

Ilc 6l and 90 days
t] ct 9l and 120 davs

davsOvcr I 0 2 7,583,534

0

27 (c) S'I'AFI,' c E r vAtlt.us

Gross ll' loans and advanccs

Prov isi for impairmcnt loss

l.css ounts duc within onc vcar

n mou s duc aftcr onc vcar

0

(0I (01

0

0 0

(g) 0

0 0

I

24.825.r81 
I

-l

17.51{r.il.r

1

2018-2019
Kshs

20t7-2018
Kshs

2t) ?!!2q!!
Kshs
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NOTris'ro'I'H

28 't'AX RE

F INAr-CIAL S'l A'l'EMI')N'lS (Continucd)

ovL.ltA lll,E

g of thc ycar
chargc for thc ycar (notc l6)
r) provision in prior ycar/s (notc l6)
paid during thc Ycar

lncomc t

Incomc

At cnd o

t)

IProvitle s oppropriatc explano!ions os nc. ess

29 St toll'l' RM t)I ,OSI l S

Coopcrat c llank ol Kcnva
rnmcrcial IJank

llarclay ank ol'Kcn ll

IProvide sh a ppropr i at e ex pl ano t ions as ne c es sary I

30 I}ANK A ('ASl t ItAL,\N( lts

Cash at b
(lash in h

5.6 I 1.489-'lli.s70 5,281 66.1

64,405

5.727.0s9 5.346.069

l,1ll uccoun are held ot co<iperalit'e hank. Custonrr dePosits lo dale i:sishs7. u79.s95. llowever rhe linds
metering and a balance of khs 2'261,750.00 hos not been reJuntlcd in the ,'uslomer aL'countsl

34

(-)

t -l

0

0

0

.0

,s
0

0 0

8-?9!2.1--
Kshs I

2017-20r8
Kshs

201

+ 20lE-2019 i

Kshs
t-20 ttI720

Kshs

2017-20r82018-2019
Kshs Kshs



Kycni Watcr a

An nual Rcpo
l'or the vcar

\o IES'r'O',l

-r t)

d Scwcragc Oompany L'l l)

and l,'inancial Statcme nts
dcd Junc J0, 2019

I}AN K

'l hc nra

U I,'lNAN(lIAL S'l',\'l'Ell t.)i'l S (Continucd)

\l) ('ASll llAl,A\(. llS (Cr)ntin c(l)

up ol'bank balanccs and shorl tcnn dcposils is as lbllows

analysis of thc cash and cash cquivalcnls

a ('u rrnt nccoInt
Co rativc bank

Su tolal

c) f ir d cl)osils itcer )lr rr t
tivc bank 0 l 100051892000

l)cra il

01r20051892000 (8 r.167.8 r) t37,537

(n r ,167.81) 137,5J7

qq,000

0

60.000

60.000 60 00

s.632.95 7 5.084.1 27

s,6J2 .957 5,08 {,r27

0

(l

I

Sub tolaI

d) Sta car Irlall/ rlr 0rtgilge
rativc bank

Jl oRl)t\ ll. \ SlL\t{h ( ,\l'll.\l-

Au thor
XXX o nary sharcs ol' Kshs.X par valuc cach

0 0

5,727,059 , 5,Jr16,069

i) 0

00

0 0

0

0 0

I 15.570 64.405
0 0

0

Issu cd
XXX o

nd fully paid:
inary sharcs ol Kshs.X par valuc cach 0 0

orr appropriale explona!ions tts necessary,fIProvide

l5

t; rrir I calt At'prxits

- q -trql4livc ban\

I

S_qbl lqlal

0

t

Su h- rotal

c) ()t lrcrsl:pee il r t

( ash in transit
I

' rash in ltarttl
\l pdsa' Sub- lotal
(;raod totrl

20 r 8-2019
KShs

2017-20t8
KShs.{ccorrnt number

-----f
Fi ial institution

20 t 8-2019 I20 7 l8
Kshs Kshs



Kveni Watcr a

An nual Rcpo
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35 I}ORR

Scwcragc Company l.'l l).

and !'inancial Statcmcnts
dcd ,lunc 30. 2019

2,264.750

E I,-INAN(llAL S'l'Al'llMBNl'S ((lontin ucd)

32 RIiVAt A',t'IoN t{tistiRVll

'l hc rcv luation rcscrvc rclatcs to thc rcvaluation ol'cc(ain itcrns ofpropcny. plant and cquipnrcnt
As indi in thc Statemcnt olChangcs in l)quity. this is statcd aftcr transltr ofcxccss dcpreciation
nct of rc atcd defcrrcd tax to rctaincd carnings. I{cvaluation surplttscs arc not distributable

33 I'AIR V ,T-]Ii AI).'t]S'I'MI.]N'I' RESI.]IIVE

'l'hc lair valuc adjustmcnl rcscrvc ariscs on thc rcvaluation ol'available-for-sale financial asscls.

pnncrpa y thc markctablc sccuritics. Whcn a financial assct is sold, thc portion of the rcservc thal

relatcs t that assct is reduccd lrom thc fair value adjustmcnl rcscrve and is rccognised in profit or
loss. W crc a financial assct is impaircd. thc poflion ol thc rcscrvc that relates to that assel is

rccogni in profit or loss.

3{ RI:TAI El) uARi-l\(;s

['hc rc ncd carnings rcprcscnt amounts availablc for distribution to thc .'nlir)rlt shareholdcrs
Ll nd istri utcd rctaincd carnings arc utiliscd to financc thc enlily lr busincss activities

IN(;S

lla I at bcginning ofthc ycar 2.264,750
Ilrtcrna borrowin Is durinI ttrg ycar 00

f)om csl c borrowings during thc ycar
ts ol'cxtcrnal borrowings during thc;'

0 0

Bcpa n 0

_ (0)
U

2,264,750 2.264.750

0

Rcpav nts of dorncstics borrowings during thc ycar
[]xchan c ratc gains/(losscs) on rcvaluation ol'borrorvings

Ila lancc at cnd ol thc ycar

ounts duc with onc ycar (currcnt portion)

duc alicr onc ycar (non-currcnt portion)

(0)
0

l.css

Att'torrn

0 0

2.261.750 2.264;750

36

20 r8-2019
Kshs

2017-20t 8
Kshs
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\o't'Es't'o ilI I,'INANCIAL S'l'A'l'BMtlN'l'S (Continucd)

35 BORlto N(;S (Continucd)

'fhc analvs ofboth cxtcrnal and domcstic borrowings arc as follows:

Srcrling und dcnominatcd loan lrorn'l)'
[]uro dcn inatcd loan lrorn 'C'

I)o m cst ic r roll ngs

0

0

0

oan lrorn K(l[]

0

K it

iI

Kcnl'a Sh lling loan lrom llarclays llank
KcnY 1t ing loan from Consolidatcd llank

h

h

S

S

0

l'otal bal cc a c l1 O cill'd I 0 0

fi.'oreign
financ'ial

nontinule<l lounl;.shoulcl ha re.stul<'cl ha.sed on ('llK closing nean rutcs ol thc end of

36 DI.]F Eli I)'I'AX I,IAIIII,I'I'Y

Dclcrrcd is calculatcd on all tcmporary diffcrcnces undcr thc Iiability mcthod using lhe cnactcd

cntly l0%.'l'hc nct dclcrrcd tax liability at ycar cnd is atlributablc to the lollowing1ax ratc. cu
itcnr s:

Accclcra caprtal allowanccs 00

[J nrca lis cxchan gc gains/(losscs)
Rcvaluat i n surplus

carricd lorward

0

0

0
0

'l ax I (0)
(0)

_- (0)_

-- 
(q)Prov ision lor liabilitics and chargcs

Nct dcl'c ta-r liability 0 ()

37

!itcrnat iiorrowings
l)ollar dcriorninatcd Ioarr liorr 'A' 0

0

0

a
0
0

L
Ll_
0l
!+

0

I 0

--+

2017-2018
Kshs

9I

Kshs

la.!!_2011
Kshs

1012r!lg
Kshs

I
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Annual Rcports a

rvcragc (-ornpany l.'l l).

d l'inancial Slatcmcnts
Junc 30, 2019For the ycar cnd

NO'I'I]S I'0 'I'IITI t'lNANClAl. S I'A'l tinllN l S ((lontinucd)

36 DI.]FI.],R l'AX LIAllll,ll Y (Contir ucd )

Ilalancc a beginning of thc 1'car
(lrcdit t0 valuation rcscrvc
Undcr ision in prior year

Incomc tcmcnt chargc/(crcdil)

llalancc a cnd of thc ycar

lProvide s oppropriate explanations as necessa4'l

'l'R.,\l)l.l t) o'l'llEll PAYAlll,I's

0 0

, _(0 )

0

0

0

0

0

0

'l radc pa

n ccrucd

Valuation

schcrrc rc

lirnitcd 10

ablcs
\ scs

440.662

t26.500 1)6 500

0 0

2.877.05 3 4.? t4.753

5.242.266 5.71t r.9 I 5

lletcntio conlract rnonlcs

Olhcr pa b lcs

Itu'rIli
lProvide s r t o nrropri q t c $Pl anLt I i o t t! u 5 r?r'c c.\'l.ll)'/

I.tN'l' llENI,lt'l'r olll,l(;A'l'IoNS

l'hc com y docs not operalc a dcfincd bcncfit schcmc lor all l'ull-timc cmployccs

l1 I hnrng vcAI 0

0

0 0

(N ,I 
h s dcll ncd n1 t)Lrl

0

0('han cs valuation during thc ycar

'l'hc com v co 1nll bu tcs 1o

c rcd U ndc I Ir c N iI
sla ry N il tl il Soc Ith irt

tl5 c ll
ll a (]c la Scc u II v ct 'h coln piltl b5

g n

s rl tl ngat rlc hc SC hcrrr s

scc u II v ll I1 d S S r,) s ll r tl

CC CO tri bLt

s

p ll C n

the gross y pcr cmploycc pcr month.
cd llo lI

lll

c nl lln il c LI rrc nl v xt Ks hs 0 80 00 or 6 pcrccn f'

l-
I ll," ,n.,r"tncnt ()rt thc dclcrred lJ\ JC!\rLlllt is as lirtlrrrrr:

-+
',]

_(E1

2018-2019 2017-2018
K^shs Kshs

l.IIlt.7l-l

Viluatiorr at cntl ol'lltc ycar'

-l 20 t 8-2019l
Kshs

20t 7-2018
Kshs

2017-20182018-2019
KshsKshs
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ll

\o'l l..s 'l o'l lll. t\.\\ CIAI, S1'A'l'li )11)\'l'S ( (iontin ucd )

39 Pltovlsl N I'OR I,EAVE PAY

[]alancc bcglnryng ofthc ycar

Additiona rovision at cnd ol'Ycar

l.cavc pa out or utiliscd during thc ycar

0

63,000
(63,q00)

llalancc end oI'1hc yqql

llalancc thc bcginning of thc ycar

during thc ycarAddation

llalancc cnd ol thc ycil 7.879.895 7.294.395

0

Provision annuat]cavcpayiSbascdonscrviccsrcndcrcdbytull.timccrnployccsuptothcendoftheyear.

{0 (lustomcr cposits

l hc balancc ofdividcndspayablcrclalcsrounclailncdrlividcntls.payablctodilfcrcntordinaryshareholders.
lhc balan arc analyscd in annual alnottnt bclow

6,5 I 2.395
0

0

0

0

I

7.221391
5 85.500

0

0

0

l9

20r8-2019 2017-2018
KshsKshs

__ql
63,000 |

io:.oootl--_l
_ ul

I

ilt

9II20 8-20
Kshs

2017-201E
Kshs



Kycni Wate r a d Scwcragc Cornpany l.'l'l)

Annual l{cpo and l'inancial Stirtcmcnts
['or thc ycar dcd Junc 30. 2019

NO'Ir]S 'r'o

41 N*O'l'

Ill f INANCIAL S'l'A'l'l.lM I'lN'l'S (Oon tin ucd)

't'o 't'IIlr s l.A'l EMEN'r ol' (IASII l'l,OWS

nciliation ofopcrating profit/(loss) to cash

cratcd from/(uscd in) opcrations

li]tirl gprofi1/(loss)
reciation

rnortisatior'l
ain)i loss on disposal of property. plant and

ip In cnt

(2,9J9,.r09)

9 19.988

( r,l72,s l3)
1,062"9 r6

t)()

0 0

LI

perating profiy(loss) bclorc working capital
hqlggs

(2.019.42 r )

0 0
) )41 ))\

is!2,-64t
585.500

l, t32,175
378.764
782 000

IJalancc at cnd of thc ycar

Analysis of ca.sh and cash ctluivalcnls

Shon tcrm dcposits
Ilalancc at beginning ol'l.hc \car

0 0

5.346.069 5.427.077

0

0 0

2.309.076 28.5 89

0

0

0

0

0

_(
(0
0

0

0 0

0

llalance at cnd o l'thc ycar

+0

5 717 059 5.346.069

I- -|1o.*r;yCn rcasc in inucntorics

I FT-1.gqsl)ldccrcasc_in tradc and_othcr rcc.civablcs

I fncrqqs9/(dcqr!.a!c).F tradc and othcr payablcs

l_ [4r.c6clldccrcasc) in custorncr dcposils

| .]ln crcasc/(d cc rcasc ) in rctircmcnl. bcncfit obligations

I lltqtCeiei (dCSrcasc) in provision lor stafl lcavc paytL_
iCash gcncratcd liom/(uscd in) opcrations

ll
I tuJ tnlry.it of changcs in loans

LI
L l tl4qryS_e,brglnn!!g of thc.yca-r

I i Rcceinrs durinp lhc vcar
lJ n"nur^r"n,. oirinn itt u.ut

I T r"iil-.nt. orpi*iori y"ii', ac"ru"d inrcrcsr

I I Forcipn cxchansc (sains)/losscs
I I n""ru".,t intcrcsi '*
ll

I

H

L- _l
1-- 

r'''rn'l]

tr

__ (0)

0

It

- 

r

20t 7-201E
Kshs

2018-2019 !
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Kycni Watcr and

Annual Rcports
F'or thc year end

cragc Company I-'l'l).

d l-in ancial Stalcmcnts
Junc J0. 2019

NO',t'ES 1'O'I'Ir l'INANCIAL S'l'.{1'EMI,lN't'S (Con rin ucd)

,l I NO'tllS 'l' 1'llE S'fAl EMl:N'l OF CASIt t't,OWS (Conrinucd)

(l An is of in lcrcst Iaid

In tc on loans (notc l2)
In tc t on bank ovcrdralt otc l2)(n

ln cst on I taliscd
IluI cc at bcginning ol'thc ycar
Ilal ccatcnd ol'thc ys€r ( nole 3 5( h))

0

0

()

0

0

_(!)_ 0

lntc pa id {)

(c) An is of dividcn d pairl

Ila rnnlng o l'1hc !car 0 0

0

0

20 7 d ividcnds paid
20 9,1'liCe-rybpeiC

+
0

0
20 9 intcrim d ividcnds paid 0 0
lla ancc at cnd ol thc ) car

l)i dcnd paid

___(E_

0

0

0

l,Alt't Y t)IsCLOSt,ltt,ts

(a) (; rnmcnt ol Kcnrlr

Ihc overnmcnt of Kenya is thc principal sharcholder ol- thc enrl4,. holding I 00% of Ihe enri4, s cquity
intc t. 'lhc Covcrnmcnt ol' Kcnya has proviclcd full guaranlccs to all longlerm lendcrs of thc cntity.
bot omcstic and cxtcrnal.

Or r relaled partics includc

'l'hc Parcnt Ministry;
County Covcrnmcnt of xxx
Xxx;
Xxx;
Kcy managcmcnt;
Board ofdircctorsl

d

i)
ii)
iii)
iu)
v)
vi)

4t

T

.
20lE-201e l

Kshs
2017-2018

Kshs

l

0i
I

I

0

0

0

0
0

l+-
E



a)s

l)) (

c).

Kvcni Watcr Scrvcragc Cornpany l. l I).

and l'inancial StatcmcntsAnnual Repo
l'or thc ! ca r ndcd Junc J0. 2019

NOl'liS'l'o IIH, t'INANCIAL SL'A'I'tlMHN'IS ((lon tin ucd )

12 REI,A tlD PAR'l Y I)lS(ll.OSt;Rus ((lontinucd)

'l ra ctions with rclatcd partics

lcs to rclatcd purt ics

rants fronr the (lovcrn mcnl

rants liom National (lovt
ranls lrom Count) Govcrnrncnt

I)onat ions in kind

'l olal

t,l rpcnscs incurrcd on bchalf of rclatcd paril-

l)aymcnts ol'salarics and wages lbr xxx crnployccs
Pqy11gnls lbr goods and scrviccs for xxx

'l otrl

d Key managcnrcnt conl pcnsation

l)ircctors' cmolumcnts
('glnpglsq! ion 10 rhc c'lro
qglnprtgsllgn 1o_!cl rngl! ggm cf 1_

'l'otal

43 CA II'AI, COMMI'I'MI]N'I'S
Ca tal commiln'rcnts at thc

0

0

0

0 0

0

t,4??]80 | .340.950

r.122.280 1,340,950

0

0

0

0
0

0

0

0 0

0 0

car- end lor which no vision has bcen rnadc in thesc financial statemcnts arc:

t_

ounts aulhoriscd and contractcd [or
ounts authorizcs but not contractcd for

; Amounts incl udcd in Work.in progrcss

ide short appropriate explanalions as necessaryl

(r

0

0

0

0
() 0

2018-20r 9 2017-20il)
KshsKsh s

Snlcs o1' trxttls to rrx
Sa lcs o1'scrviccs xrr

'[otal
I

t-

I

q

0

_j

+_
r,IL

20ln-2019-+ Kshs l

20r 7-20r8
Kshs
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NO',t'ES 't'O 'l'lI l'tN AN(llAL S'l'A'l liMtin*'lS (Continucd)

44 CON'I'IN E,r''l l,IAllll,l l t l'lS

Ilank g tccs

t-cgal cl ims against lhc entit)'

[,cttcrs crcd it

rlpu ta\ naltics

ll'rovide
In the o

(i)

60.000 60.000

t) t)

0

0

60.000 60.000

ut'c nol cted lo cry.\tallize

{5 }'I\AI IAI, RISK MANA(;T.]}TBN'I'

'l hc cnt ty's activitics cxpose it 10 a varicty of financial risks including credit and liquidity risks and

cl ftcts fchangcs in lorcign currcncy.'l'hc company 's ovcrall risk managcment programmc locuscs

on unp ictability of changcs in (hc busincss environmcnt an d sceks to minimisc the Polcntial

advc c ffcct of such risks on its pcrlormancc by sctting acccpta blc lcvcls of risk. 'fhe company

docs n hcdgc any risks and has in placc policics to cnsurc that crcdit is only cxtcndcd to customcrs

rv ith cstablishcd crcdit history

'l'hc co pany's financial risk managcmcnt objcctives and policics arc dctailed below:

inbn oJ the direclors, rut protision is
ry.l
iequired in these financial slatements as the liabililies

horl dpprolrriare exPlanations as necessa

Crcdit risk

'l hc entity has cxposurc to crcdit risk' which is thc risk that a counterparly will bc unablc to

puy uaorntt in lull whcn duc. Crcdit risk ariscs lrom cash and cash equivalents' and dcposits

*i'tn uunLr. as wcll as tradc and other rcccivables and available-flor-sale financial

invcslmenls.

Managomcnt assesscs thc crcdif quality of cach cuslomcr'..taking into account its financial

poilriln, pasr cxpcriencc and othci faciors. lndividual risk limits are sct based on intemal or

ixrcmal asscssment in accordancc with limits sct by the dircctors.'['hc amounts prcscntcd in

,h" .,u,ar"n, of financial posilion arc net ol'allowanccs for doubtful rcceivables' estimatcd

by the company's managemcnt bascd on prior expcricnce and thcir assessment of thc currcnt

cconomic cnvironmcnt.

'l'he carrying amount of financial asscts rccordcd in rhc financial statements represcnting the

entity's maximum cxposurc to crcdil risk without takin8 account ofthc value ofany collatcral

oblained is madc uP as lollows:

,ll

l
{l 

.

t-'

2018-2019
Kshs

II
Kshsr 2017-20



Kvcni Watcr an

Annual Rcpo
t'or lhc ycar cn

NO',t US t() ', I

{5 I.'INANCI

ii) r.iq

AIJ
Rccc

trans

Rccc

tran s

llanl
'l olt
AIJ
Itccr
tranl
Rec

tran

(i) Crcd

Scwcragc Oompany L'l'l).

and I inancial Statcmcnts
cd Junc J0, 2019

!'lNANClAl, S'l'41'UM llN'I'S (Contin ucd)

, RISK MANAGIIMEN't (Conrinued)

risk (Contin ucd)

.lunc 2019
ivablcs from cxchangc

trons
ivablcs from non cxchangc

ion s

ba lanccs

0 0

0

0

0 0

()

0

0 0

0 (l

.lunc 201ll
ivablcs lrom cxchangc

t()ns (ll_ ()

ivablcs lrom non cxchangc
t0n s

Ila balanccs
0 0

0

0

'tir

'l'he
'l'hc

amo

sho
liq u

() 0 0

ustomcrs undcr thc l'ully perfbrming categoD,arc paying thcir dcbts as they continue trading.
redit risk associatcd with thcsc rcccivablcs is rnininral and thc allowancc for uncollcctiblc
nts that thc company has rccogniscd in thc financial statcmcnts is considered adequarc to

covc any potcnlially irrccovcrablc amounts

'l hc ard ofdircctors scts thc company"s crcdit policics and objcctivcs and lays down paramctcrs
with n which the various aspccts ol'crcdit risk lnanagcmcnt arc opcratcd.

idity risk managcmcnt

thi atc rcsponsibility lbr liquidity risk management rcsts with thc cntity's directors. who havc
an appropriatc liquidity risk managemcnt lranrework lor the managcment of thc cntity's
mcdium and long-tcrm Iunding and liquidity managcrlcnt rcquircrncnts.'l hc entity managcs
ity risk through continuous monitoring of lorccasts and actual cash {lows.

buil

d

't hc tablc bclow rcprcscnts cash flows payablc by the conrpany undcr non-derivativc financial
liab litics by thcir rcmaining contractual maturitics at thc rcporling datc.'lhc amounls discloscd in
thc blc arc thc contractual undiscountcd cash flows. [Jalanccs duc within l2 months cqual thcir
eil ing balanccs, as thc intpact oIdiscounting is not significanl.

44

r1-

0.

0

tr l
"l

Total
nmount

Kshs
performing I

Fully

Kshs
Past due I Impaired

Kshs Kshs



Kycni Watcr nd Scwcragc Company l,'l'[)

Annual llcp rts and l'ina ncial Statcmcnts
l-or lhc vca cndcd .lunc 30, 2019

lio t'tas lo 'l'I IIl, l'INANCI AL S'l'A'l'l.lM UNl'S (Contin uc<t)

{5 t'tNA lAl, RISK MAIA(; UM I,lN'l ((lontinucd)

(ii) r. uidity risk managcmcnt ((lon tin ucd )

t J0 .Iu ne 2019
radc pa,vablcs

UE!! p,grlion of borrowings
rovlstons

l-crrcd incorr c

4ploycc bcnc lit obligat ion
otal
t 30,lunc 201tt

a),a b le^s

urrclrl ponion ol' borrorvings
vtslons

fcrred incomc
tn oycc' bcnclit obligation
ota I

0

0

0

0

0

0

0

0
0 0

00
0

0
0

0

(l

0

0

0

0

0
0

0

0

0

0

0

0

0 0

0
0

0

0

0

0 0

0

0
0

0

0

0

0 0

0

0

( iii) rkct risk

e board has put in placc an intcrnal audit lunction to assist it in assessing the risk faced by thc
tity on an ongoing basi s, cvaluatc and tcst thc dcsign and cflcctivctlcss of ils internal accounting
d opcrational contro ls.

arkct risk is thc risk arising lrom changcs in markct priccs. such as inl.ercst ratc, equity priccs
d lbrcign cxchangc ratcs which will affcct thc cnti ty's incomc or thc valuc of its holding ol

nancial inslruments. 'l hc objcctivc o1'rnarkct risk managcmcnt is to managc and control markct
sk cxposurcs within acocprablc paranrctcrs, whilc optirnising thc rctum. Ovcrall rcsponsibilityI
r managing markct risk rcsts uith thc Audit and llisk Managcmcnt Comrnitlcc

company's l.'inancc Dcpartmcnt is rcsponsiblc lor the developmcnt of dctailed risk
agemcnl policics (subjcct to rcvicw and approval by Audit and l{isk Managemenl committcc)
lor thc day to day implcmcntation olthosc policics.

ll
(i

hcrc has bccn no changc to thc cntity's cxposurc to markct risks or thc manncr in which ir
anages and mcasurcs thc risk
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risk (Continucd )

ign currcnct' risk

'r'h c cntity has transactional currcncy cxposurcs. Such cxposurc arises through purchascs ol'
s and scrviccs that arc donc in currcncics othcr than thc local currencv. Invoiccs

dcn inatcd in lorcign currencics arc paid aftcr 30 days lrorn thc datc of the invoice and
con crsion at the time olpaymcnt is donc using the prcvailing exchange rale.

Ih carrying amounl of the entity's lorcign currcncv denorninatcd monetary assets and
tno ctary liabilitics at thc cnd ofthc rcponing pcriod arc as lollows

30.lunc 2019

ancial nsscts

cstments 0 0

0h

blors
nancial Liahilitics

and othcr pr b lcs

'181
t lbrci gn currcncy ass.cr/(lialility) i

ash

c trto rs

nancial [,iabilitics

0

0

0

0

0

0
I] 0

0

cnlity managcs lorcign cxchange risk lorm llturc comrnercial transactions and
gniscd asscts and liabilitics by projccting lor cxpccted salcs procccds and malching lhe

sa c with cxpccted paymcnts.

I 30 .lunc 2018

nancial asscts
vcstrrcnls 00

0

0

0

0

radc and othcr pqyaq!9! 0 0
0

0

()rrowtnQs 0
ct lorcign currency assct( liability )
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45 FINANCIAL RISK MANAGL,MENT (Continued)

(iii) Maiket risk (Continued)

b) f,'oreign currency sensitivity analysis

The following tablc demonstratcs the effect on thc company's statement of comprehensivc
ihcomc on applying thc scnsitivity lor a rcasonable possiblc change in thc cxchange rate of
&e three main transaction currencies, with all other variables held constant. The reverse
would also occur ifthe Kenya Shilling appreciated with all other variables held constant.

l}Yo
l0o/o

t0v,
l|Yio

c) lntcrest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result cf changes in interest rate levcls. thc company's interest rate risk arises from bank
deposits. this cxposes the company to cash flow interest rate risk. lhe intcrest ratc risk
cxposurc arises mainly from inter€st rate movements on lhe company's deposits.

Management of inlerest rate risk
To manage the inter€st rate rislq management has cndcavourcd to bank with institutions that
offer favourable interest ratcs.

l*nsil iv i ly arralys i.t

The cntity analyscs its intercst rate cxposurc on a dynamic basis by conducting a sensitivity
analysis. 'lhis involves dctermining the impact on pmfit or loss of defined rar shifu. Ihe
sensitivity analysis for interesl rate risK assumes that all other variables, in particular forcign
exchange rates, remain constant. The analysis has becn pcrformed on the same basis as the
prior year.

2019
Euro
USD
2018

0
0

0

0

liuro
USD

0

0
0

0

4-l

Effcct on Profit
I currenrv rale

(l ha lnngc

IshsK
-u"&ig,qtl

Effect on

KshsKshs
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45 FINANCIALRISK MANAGEMENT(Continued)

I'air velue of financirl .ssets and lirbilitics

o) Fi inslrumenls measured at fair value

ination of fair valuc and fair valucs hicrarchy

IIIRS

obtai from independcnt sourccs; unobscrvable inputs reflcct the entiry,s market assumptions
'l'hcsc typcs of inpuls have created Lhe following fair valuc hicrarchy:

val
specifies a hierarchy of valuation techniques based on whether the inputs to thosc

tc,chniques arc obscrvablc or unobservablc. obscrvablc inputs reflect market data

Iievel I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This
lbvcl includes listed equity sccurities and dcbt instruments on exchanges.
Level 2 - Inputs other than quoted prices included within Level I that are obseryable for the
pset or liability, cither dirc'ctly (that is, as prices) or indircctly (thar is, derived from prices).
I-evel 3 - inputs for the asset or liability that ar€ not based on observable market data
(unobscrvable inputs). this level includcs equity investments and debt instruments with
$ignificant unobservable components. This hierarchy requires thc use of observablc market
dala whcn avaitable. 'l\c enrity considers rclcvant and observable market prices in its
Valuations where possible.

The llowing table shows an analysis of financial and non- financial instruments recorded at fair
value levcl of the hir value hierarchy:

0

Financial Assets

Quotod equity investments 0 0 (.)

Investment prop€rty
financial Asscts

0

0 0 0 0
0 0 0 0and buildings

I
0 0 0 0

t Junc 2018
I Asscts

0 00

0

0
0
0

0

0

financial Asscts
nv

ut invcst nents

t ro
and bu ild

0 00

4tt

Lcvel 3
Kshs

Total
Kshs

[,evcl 2
1-.

ILcvel
t J{) Junc 2019
-- 'f-- -- - ''
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NO'TES TO T}IE ANCIAL S'[AI EMENTS (Continucd)

45 FINANCIAL RISK MANAGEMITNT (Continucd)

F'air veluc of ancial asscts and liabilities (Continucd)

a) Financ inslruments measured at fair value (Contirued)

'fherc no transfers betwccn levels l, 2 and I during the year.

ial inslrumenls nol measured al fair value

Disc offair valucs offinancial instrumenls not measured at fair value have not been madc
becau the carrying amounts arc a reasonable approximation oftheir fair values

Financi
Quotcd equity investments

al Asscts
0 0

Non- fir
lnvestm

lancial Asscts
cnt propcrty 0

0

0 0 0

Propcrtl r, plant and equipmont 0 00 0

0 0 0 0

l

At30J unc 2018

Financ ial Assets

Quotcd equlty lnveslments 0 0 0 0

on- Asscts
nv nt 0 0 0 0

0 0 0 0

0 0 0
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Total
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Level 2
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Lcvel I
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0

I
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NOTI.I,S 'tO TIIF. ANCIAL STA'I'ItMENl'S (Continucd)

45 FINANCIAI,]RISK MANAGEMENT (CONtiNUCd)

iv) Cepital (isk Managemcnt

The objeqtive ofthe cntity's capital risk managemcnt is to safcguard the Board's ability to
continue hs a going concem. The entity capital structure comprises ofthe following funds:

(0)

0

\trnual Reports and l'inancial Statemcnts
lbr the year cnded June 30, 2019

INCOPO*,ATION
l

'llre enrity it incorporatcd in Kenya under the Kenyan Companies Act and is domiciled in Kenya

EYENTS AF-TER TTTE REPORTING PERIOI)

There werf no material adjusting and non- adjusting events after the reporting period.

l

CLJRREITICy

'fhe finantial statements are prcscnted in Kenya Shillings (Kshs).
l

46

47

4tt

19,436,994 19,427,494Revalu{tion reservc

0

4,7 47,al0

0
carnrn

lepi tal

24,175J0422,t64,142nds

0 0Total borrowings
0( )

0

0'/"

l,css: c6sh and bank balanccs

alents)crlr!lvexcess cash and cash
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APPENDIX l: PROGRESS ON FOLLOW UP OF AUDITOR RIICOMMIiNDA'I'IONS

1-he following ip the summary of issues raiscd by the cxtemal auditor, and management comments that were

provided to theauditor- We have nominatcd focal persons to resolvc thc various issues as shown below with
thc associated tlme framc within which wc cxpect thc issucs to be rcsolvcd.

llasis for ad opinion

1.0

2.0

3.0

Presentation of
the financial
stalcments.

-Ncw board appointcd on
27h august 2019.
-statement of com parison

of budget and actual
amounts, pmgress on
follow-up of auditors'
recommcndations and

translers inqlud-ed.,
Cashbook balances
includcd and signcd by the

Qeqgpllar1agc1, ..
'fhc company did nol have
a board ofdircctors to
come up with a bad debts

-p9!i9v, -'lhe Company had staflcd
to refund thc cash

borrowed. However, thc
company will rcsumc
payments once collections
are stable since there is a

board in place

Jacinta
Ndegwa -
accountant

J acinta

] Na"g*u -
lqe,c.4u!!!qnt
rGencral

Manager -
Charlcs

'Wamai

'Rcsolved

Reso ed

Accuracy of
bank and cash

balances.

Trade and

othcr'
reccivables

4.0

2.0

Internal
borrowing
from
customers
deposis

Gcneral
Manager -
Charles
Wamai

In progress

Rcport on

t.0 Audit fces

lncss and effectivcncss in usc ofpublic rcsourccs
'['o chargc at thc rates to be
given by thc Auditor-
Gcncral

Lack of
intemal unit

To consult thc board

In thc ncw board
constituted therc is
an audit committce

General
Managcr
Charlcs

!uei
General

ln progrcss

I n progress

Lack ofaudit
committees

Manace
alrcadv' . t-hafles

- - -i!ellq,

r-
csoR

R ffectivcness ofintcrnal controls. risk managcmcnt and govcrnanoc

3.0

on

cd

Rcfercncc
No. on

the
ertcrnal

audit

ISsue /
6bscrvations M:tnagcnlcntconlmenls
from Auditor

Frxal Point
llcrson to

resolve the
issue (Nozra

und

Status:
(Resolved /

Not
Rasilved)

'I'imeframc:
(Put a dalc
when 1ou
eYpect lhe
issue to bc

In progressI

.L

5l
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2.0

intcrnal
3.0

ofa

(iv) Indicate

Trcasury.

Di ot t1

(enter thle of d ol'enrit-r )

Wc shall adhcrc to 100%
metering, lcgal ising illcgal
conncctions and

rchabilitation of
dilapidated pipel incs.

A ncw board was
constituted on 27d August
2019

A ncw integrated billing
softwarc web based

initated

Bancy ircri -
rcvgnuc
officcr and

Julict
Karimi -
technical

PCTSOn

Gencral
Manager -
Charlcs
Wamai

Ceneral
Manager -
Charles
Wamai

t.0 In progrcss
Once funds
arc availablc

ao{rd of
dirtctors

I

lResolved

I

n grcsspro

WaitinB 1o

be
operational
sed

I _1

Guidance Notest
a

(i) Use the salnc rcfcrence numbers as contained in thc extcmal audit report;

( ii) Obtain the "[ssue/Obscrvation" and "managcmcnt commcnts", rcquircd above, from final extcmal

audil that is signed by Management;

( iii) Before ap roving the report, discuss the timeframe with the aPpointed Focal Point persons within your

entity siblc for implcmcntation of each issue;

C-rt*-o-

status of"Resolved" or "Not Resolved" by the date of submitting this report to National-

h.lf"+"''*-r

YC.E.O/M.D Chairman ot the lloard

EE-A6n\qJ L1QhnJJl (/\

I)atc DB :ll..')o Date... Dr

Referencc
No, on

the
cxtcrnal

audit

Issue /
Observalions
froni Auditor

l-ocal I'oint
person lo

resolve the
issue (Namz

and

Status:
(Resolted /

Not
Resolved)

1-imcfrrnre:
(Put a datc
when you
expccl lhc
issue to be

Managemcot comments

Norl-revcnuc
watlr

In

plan.
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