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1.0 PREFACE

I.1 Establishment of the Mediation Committee
The Mediation Committee on the Division of Revenue Bill, 2025 (National Assembly

Bills No. 10 of 2025) was constituted by Speaker of the National Assembly and Speaker
of the Senate on 4" June, 2025 and | 1" June, 2025 respectively, pursuant to Standing

Order 149 of the National Assembly Standing Orders and Standing Order 166 of the

Senate Standing Orders.

The Committee membership was constituted as follows-

NO NAME
Hon. Atandi Samuel Onunga, MP

DESIGNATION

Co-Chairperson

2. Sen. (Capt.) Ali Ibrahim Roba, EGH, MP Co-Chairperson
3. Sen. (Dr.) Boni Khalwale, CBS, MP Member
4. Hon. Owen Baya, CBS, MP Member
5.  Sen. Mohamed Faki Mwinyihaji, CBS, MP Member
6. Hon. (Dr.) Robert Pukose, CBS, MP Member
7.  Sen. Richard Momoima Onyonka, MP Member
8. Hon. George Kariuki, CBS, MP Member
9. Sen. Eddy Gicheru Oketch, MP Member
10. Hon. Marianne Kitany, MP Member
Il. Sen. Mungatana Danson Buya, MP Member
|2. Hon. Christopher Aseka, MP Member
I3. Sen. Maureen Tabitha Mutinda, MP Member
I4. Hon. Leah Sankaire, MP Member
I5. Sen. William Kisang’, MP Member
|6. Hon. Naisula Lesuuda, OGW, MP Member
I7. Sen. Daniel Maanzo, EBS, MP Member
18. Hon. Zamzam Mohamed, MP Member
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1.2 Mandate of the Mediation Committee
The mandate of the Mediation Committee is established under Articles 112 and |13 of

the Constitution, along with Standing Order 149 of the National Assembly Standing
Orders and Standing Order 166 of the Senate Standing Orders. These provisions define
the Committee's functions as follows-
i To consider Bills where the Houses do not agree on all or any of the amendments made
by either House;
i To consider Bills where either House rejects a Motion that a Bill which originated in the
other House be read a Second or Third time; and

iii. To attempt to develop a version of the Bill that is agreeable to both Houses.

The Committee was established to facilitate consensus between both Houses on the
Division of Revenue Bill, 2025 (National Assembly Bills No.10 of 2025). Its primary role
is to reconcile the differences arising between the National Assembly and the Senate
concerning the sharing of revenue between national and county governments. This
process is governed by Standing Order 150(1) of the National Assembly Standing
Orders and Standing Order 167(1) of the Senate Standing Orders.

1.3 Committee Meetings and Methodology
The Committee held a total of four (4) sittings to deliberate on the Bill in accordance

with the Constitution and relevant provisions of the Senate and the National Assembly

Standing Orders.

During the first sitting, the Committee appointed Hon. Samuel Atandi, M.P., and Sen.
(Capt.) Ali Ibrahim Roba, EGH, MP, as the co-chairs of the Committee, pursuant to

Standing Order 166 (4) of the Senate Standing Orders and Standing Order 149(4) of the
National Assembly Standing Orders.

This report contains a version of the Bill developed by the Committee for consideration

by both Houses (Annex 2).

2025 (National Assembly Bills No. 10 of 2025)
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The Committee deliberated on the proposed allocations to the national and county

levels of Government and resolved that-
a) The National Government be allocated KSh. 2,332,376,375,634 for the

Financial Year 2025/26; and
b) The County Governments be allocated KSh. 415,000,000,000 for the

Financial Year 2025/26.

1.4 Acknowledgements
The Mediation Committee expresses its gratitude to the offices of the Speakers and the

Clerks of both Houses of Parliament for their invaluable support in facilitating the
execution of its mandate. In particular, the Co-Chairpersons extend heartfelt
appreciation to all Committee Members for their unwavering patience, dedication, and

resilience in fulfilling their responsibilities despite the demanding schedule.

It is my great honor and privilege, on behalf of the Mediation Committee, to present the
report on the mediated version of the Division of Revenue Bill, 2025 (National Assembly
Bills No. 10 of 2025). The Committee strongly urges both Houses to approve the
agreed-upon version of the Bill, in accordance with Article 113(2) of the Constitution,
standing order 167(3) of the Senate Standing Orders, and standing order 150(3) of the
National Assembly Standing Orders, to facilitate the consideration of other budget-

related matters that hinge on the passage of this Bill.

Signed...
Sen. (Capt.) Ali Ibrahim Roba, EGH, MP Hon. Samuel Atandi, MP.
Co-Chairperson Co- Chairperson
g
ate Date........ @ L’ ............... g
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2.0 CONSIDERATION OF THE DIVISION OF REVENUE BILL, 2025

2.1 Background and Overview of the Bill

The Division of Revenue Bill, 2025 (National Assembly Bills No. 10 of 2025) was
published on 12™ March, 2025, pursuant to Article 216 of the Constitution and
section 42 of the Public Finance Management (PFM) Act. The law provides that at
least two months to the end of the financial year, there shall be introduced in
parliament the Division of Revenue Bill which shall divide revenue raised by the

National Government among the national and county levels of government.

The National Assembly considered and passed the Division of Revenue Bill on 9”
April, 2025 without amendments. Thereafter, the Bill was submitted to the Senate
for concurrence as per the provisions of Article |10(4) of the Constitution.

The Senate considered the Bill and passed it with amendments on 28" May, 2025.
The Bill was referred back to the National Assembly for concurrence in line with
Article 112 of the Constitution and the Standing Orders.

The National Assembly on the 3" June, 2025, considered the Senate Amendments
on the Bill and resolved to reject the said amendments. This necessitated the Bill to
be referred to a Mediation Committee in line with the provisions of Article | 12(2)(b)

of the Constitution.

Consequently, the Speaker of the National Assembly appointed nine (9) Members to
serve on the mediation committee. Similarly, the Speaker of the Senate appointed
nine (9) Members to serve on the mediation committee. The Committee is required
to attempt to develop a version of the Bill that is agreeable to both Houses. Article
| 13(4) provides, inter alia, that if the committee fails to agree on a version of the Bill
within thirty (30) days, the Bill is defeated. The thirty-day period begins upon the
first sitting of the Committee.

2.2 Consideration of the Bill by the National Assembly

6.

The Mediation Committee Report on the Division on Revenue Bil

The National Assembly considered and approved the Division of Revenue Bill 2025,
with the following provisions;

i. The projected shareable revenue for the FY 2025/26 was considered and
approved at KSh. 2,835 billion. The amount was 10.1 percent (KSh. 259.1
billion) higher than the projected ordinary revenue of KSh. 2,575.9 billion for

FY 2024/25.
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vi.

The allocation to the National level of Government was set at KSh. 2,419.4
billion;

Allocation to county governments was approved at KSh. 405.1 billion, being
equal to 25.79 percent of the last audited and approved actual revenues raised
nationally of Ksh. 1,570.6 billion for the FY 2020/21 under the provisions of
Article 203(3) of the Constitution.

The Allocation to the county level of government of KSh. 405.1 billion was an
increase of KSh. 17.7 billion (4.5 percent growth) from an allocation of KSh.
387.4 billion for FY 2024/25.

The allocation to the Equalization Fund was KSh. 10.59 billion; comprising
KSh. 7.85 billion being the allocation equivalent to the 0.5 percent as provided
in the Constitution and KSh. 2.7 billion as part of the arrears to the Fund.
The last audited and approved actual revenues raised nationally were those

of FY 2020/21, amounting to KSh. 1,570.6 billion.

2.3 Consideration of the Bill by the Senate
7. The Senate considered and approved the Division of Revenue Bill 2025, with the

following provisions;

The Mediation Committee Report on the Division on Revenue Bill, 2025 (National Assembly Bills No. 10 of 2025)

"

Clause 3 of the Bill is amended by replacing Article “203(2)” with “202(1)" to
accurately reference the constitutional article on equitable sharing of national
revenue between government levels.

The projected total shareable revenue for the FY 2025/26 amounting to KSh.
2,756 billion. The amount was lower by KSh. 78 billion from the Bill as approved
by the National Assembly;

The allocation to the National level of Government was set at KSh. 2,279.6
billion, being KSh. 139.7 billion lower than approved by the National Assembly;
Allocation to county governments was approved at KSh. 465 billion, being equal
to 24.2 percent of the last audited and approved actual revenues raised

nationally of Ksh. 1,920.4 billion for the FY 2021/22 under the provisions of

Article 203(3) of the Constitution.
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v.  The Allocation to the county level of government of KSh. 465 billion was an
increase of KSh. 77.6 billion from an allocation of KSh. 387.4 billion for FY
2024/25.

vi. The allocation to the Equalization Fund was KSh. 12.3 billion, comprising KSh.
9.6 billion being the allocation equivalent to the 0.5 percent as provided in the
Constitution and KSh. 2.7 billion as part of the arrears to the Fund.

vii.  The last audited and approved actual revenues raised nationally were those of

FY 2021/22, amounting to KSh. 1,920.4 billion.

3.0 COMMITTEE OBSERVATIONS AND RECOMMENDATIONS

8. The Mediation Committee considered the Division of Revenue Bill as passed by both
Houses and made the following observations and recommendations-

3.1 Committee Observations
a) On amendment to clause 3, it is important to reference both Article 202(1)

and Article 203(2) of the Constitution rather than replacing one with the
other. Article 202(1) establishes the principle of equitable revenue allocation
between the national and county governments, ensuring fair distribution, while
Article 203(2) outlines the criteria for determining the equitable share,
including economic disparities and the need for national interest.

b) The National Assembly approved changes to the audited revenue accounts on
April 15, 2025. Previously, the most recent audited revenue received stood at
KSh. 1,570.1 billion for the fiscal year 2020/2 1. However, following the review,
this figure increased to KSh. 1,920.4 billion for the fiscal year 2021/22.

c) The National Treasury has submitted revised projections for the shareable
revenue to Parliament. The initial forecast for the 2025/26 fiscal year was KSh.
2.835 billion, but this figure has now been adjusted downwards to KSh.
2.756.98 billion-to reflect current realities on revenue performance.

d) The computation of the Equalization Fund allocation, in accordance with
Article 204(1) on the most recent audited and approved revenues, resulted in

an adjustment in the allocation from KSh. 7.85 billion to KSh. 9.6 billion.

2025 (National Assembly Bills No. 10 of 2025)
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e) The Bill has proposed allocation of the arrears to the Equalisation Fund, the
Committee, however, noted that this should not be provided for in the
Division of Revenue Bill, as this has already been covered in the previous Acts.

f) The proposed allocation to the Counties by the National Assembly, amounting
to KSh. 405.1 billion was informed by the available resource envelope, given
the limited fiscal space due to public debt servicing and fiscal consolidation

efforts that the government is pursuing to entrench fiscal sustainability.

g) The proposed allocation to the Counties by the Senate, amounting to KSh. 465
billion has partly been occasioned by policies of the national government,
including Contributions to Housing Levy, NSSF contributions, Implementation
of Doctors CBA in line with the agreed return to work formula, counterpart
funding for Community Health Promoters, and County Aggregation and

Industrial Parks, among others.

3.2 Committee Recommendation
|3 Having considered the possible options, the Committee resolved THAT-

a) That the most recent audited and approved accounts of revenue are those
of FY 2021/22, amounting to KSh. 1,920,434,085,078;

b) That the total shareable revenue for the FY 2025/26 is KSh.
2,756,978,546,059 in line with the submission by the National Treasury;

¢) That the allocation to the Equalization Fund for FY 2025/26 be approved at
KSh. 9,602,170,425;

d) That the National Government's Equitable share for the Financial Year
2025/26 be approved at KSh. 2,332,376,375,634;

¢) That the County Equitable share for the Financial Year 2025/26 be
approved at Kshs. KSh. 415,000,000,000.

Sen. (Capt.) Ali Ibrahim Roba, EGH, MP

Co-Chairperson Hon. Samuel Atandi, MP.

Co- Chairperson

The Mediation Committee Report on the Division on Revenue Bill, 2025 (National Assembly Bills No. 10 of 2025)
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ADOPTION OF THE REPORT OF THE MEDIATION COMMITTEE ON
DIVISION OF REVENUE BILL, 2025 (NATIONAL ASSEMBLY BILLS NO. 10

OF 2025)

Pursuant to standing order 167(1) of the Senate Standing Orders, and standing order

150(1) of the National Assembly Standing Orders, the Members of the Committee

hereby affix their signatures to the Report to affirm adoption the Report-

'NO | NAME DESIGNATION | SIGNATURE
I. | Hon. Atandi Samuel Onunga, MP Co-Chairperson @Q‘TT* e
2. | Sen. (Capt.) Ali Ibrahim Roba, EGH, MP | Co-Chairperson
3. | Sen. (Dr.) Boni Khalwale, CBS, MP Member - \\&\“
4. | Hon. Owen Baya, CBS, MP Member *_/W i _
5. | Sen. Mohamed Faki Mwinyihaji, CBS, MP | Member (“@l (i[/t
6. | Hon. (Dr.) Robert Pukose, CBS, MP Member ’%’@ -RS ‘
7. | Sen. Richard Momoima Onyonka, MP Member
8. | Hon. George Kariuki, CBS, MP Member 4 .
9. | Sen. Eddy Gicheru Oketch, MP Member =
10.| Hon. Marianne Kitany, MP Member = ﬁi
11.| Sen. Mungatana Danson Buya, MP Member

. 12.[ Hon. C;hristophcr Aseka, MP Member
13.| Sen. Maureen Tabitha Mutinda, MP Member (}ﬁ
14.| Hon. Leah Sankaire, MP Member b il
15.| Sen. William Kisang’, MP Member /\\3{; Mg
16.| Hon. Naisula Lesuuda, OGW, MP Member <
17.| Sen. Daniel Maanzo, EBS, MP Member .
18.| Hon. Zamzam Mohamed, MP Member %—— :
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REPUBLIC OF KENYA

PARLIAMENT

NATIONAL ASSEMBLY BILLS
(Bill No. 10 of 2025)

THE DIVISION OF REVENUE BILL, 2025
(A version of the Division of Revenue Bill, 2025 (National Assembly

Bills No. 10 of 2025) as agreed on 18" June,2025, by a mediation
committee appointed pursuant to Article 113 of the Constitution)

N.A. /B/No. 10/2025
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The Division of Revenue Bill, 2025

THE DIVISION OF REVENUE BILL, 2025
ARRANGEMENT OF CLAUSES

Clause
|—Short title.
2—Interpretation.
3—Object and purpose of the Act.
4—Allocations to national and county governments.

5—Variation in revenue.

SCHEDULE

EQUITABLE SHARE OF REVENUE RAISED
NATIONALLY BETWEEN THE NATIONAL
AND COUNTY GOVERNMENTS FOR THE
2025/26 FINANCIAL YEAR.
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The Division of Revenue Bill, 2025

THE DIVISION OF REVENUE BILL, 2025
A Bill for

AN ACT of Parliament to provide for the equitable
division of revenue raised nationally between the
national and county governments in the 2025/26
financial year and for connected purposes.

ENACTED by the Parliament of Kenya, as follows—

1. This Act may be cited as the Division of Revenue
Act, 2025.

2. In this Act, unless the context otherwise requires,
“revenue” has the meaning assigned to it under section 2 of
the Commission on Revenue Allocation Act.

3. The object and purpose of this Act is to provide
for the equitable sharing of revenue raised nationally
among the national and county governments in the 2025726
financial year in accordance with Articles 202(1) and
203(2) of the Constitution.

4. Revenue raised nationally in respect of the
2025/26 financial year shall be shared equitably among the
national and county governments as set out in the Schedule
to this Act.

5. (1) If the actual revenue raised nationally in the
financial year falls short of the expected revenue set out in
the Schedule, the shortfall shall be borne by the national
government.

(2) If the actual revenue raised nationally in the
financial year exceeds the projected revenues set out in the
Schedule, the excess revenue shall accrue to the national
government, and may be used to reduce borrowing or pay
debts.

\
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The Division of Revenue Bill, 2025

SCHEDULE (s.4)

ALLOCATION OF REVENUE RAISED NATIONALLY BETWEEN
THE NATIONAL GOVERNMENT AND COUNTY
GOVERNMENTS FOR THE 2025/26 FINANCIAL YEAR

Type/ level of allocation Amount in Kshs. Percentage (%) of FY

2021/22 audited and
approved revenue i.e.
Kshs 1,920,434,085,078

. Total Shareable Revenue 2,756,978,546,059

A

B. National Government 2.332,376,375,634

C. Equalisation Fund 9.602,170,425 0.50%
D

. County Equitable Share 415,000,000,000

\

21.61%
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Signed....cooveiiiaiiriiiniiiai,
Hon. Samuel Atandi, MP.

Sen. (Capt.) Ali Ibrahim Roba, EGH, MP

Co-Chairperson Co- Chairperson



REPUBLIC OF KENYA

13" PARLIAMENT — (FOURTH SESSION)

MINUTES OF THE FOURTH (4"™) MEETING OF THE MEDIATION
COMMITTEE ON THE DIVISION OF REVENUE BILL, 2025 (NATIONAL
ASSEMBLY BILLS NO. 10 OF 2025) HELD ON WEDNESDAY, 18" JUNE, 2025
IN COMMITTEE ROOM 19, 3*”? FLOOR, BUNGE TOWER, PARLIAMENT

BUILDINGS AT 1.00 P.M.

MEMBERS PRESENT:
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[
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.

Hon. Atandi, Samuel Onunga, MP
Sen. (Capt.) Ali Roba, EGH MP
Hon. (Dr.) Pukose Robert, CBS, MP
Sen. Tabitha Mutinda, MP

Hon. George Kariuki, CBS, MP
Sen. (Dr.) Boni Khalwale, CBS MP
Sen. Danson Mungatana, MGH, MP
Hon. Marianne Kitany, MP

Sen. Mohammed Faki, CBS MP

.Hon. Zamzam Mohamed, MP
.Hon. Lesuuda, Josephine Naisula, OGW, MP

Sen. Eddy Gicheru Oketch, MP

ABSENT WITH APOLOGY:

1.

Ly b

> v

Sen. Richard Onyonka, EBS MP

Sen. William Kisang’, MP

Hon. Leah Sankaire, MP

Hon. Owen Baya, CBS, MP

Hon. Wangaya, Christopher Aseka, MP
Sen. Daniel Maanzo, MP

COMMITTEE SECRETARIAT

i B - e

Mr. Christopher Gitonga
Mr. Ringine Mutwiri
Mr. Danson Kachumbo

Clerk Assistant
Fiscal Analyst I1
Senior Fiscal Analyst/Committee Clerk

Co-Chairperson
Co- Chairperson
Member
Member
Member
Member
Member
Member
Member
Member
Member
Member

Member
Member
Member
Member
Member
Member

Ms. Sylvia Ocharo - Senior Research Officer / Assistant Clerk
Ms. Beverlyne Chivadika - Clerk Assistant

Dr. Abel Nyagwachi - Senior Fiscal Analyst

Ms. Julie Mwithiga - Senior Fiscal Analyst

Ms. Lucy Radoli - Legal Counsel

Mr. Moses Mwariri - Legal Counsel



10. Mr. Kiminza Kioko - Fiscal Analyst II

11.Ms. Fridah Ngari - Media Relations Officer
12. Mr. Stanley Gikore - Media Relations Officer
13.Ms. Rose Ometere - Audio Officer

14. Mr. Jared Amara - Office Assistant

MIN.NO: NA/SEN/MED/DoRB/2025/019: PRELIMINARIES

The Co-Chairperson, Hon. Atandi Samuel Onunga, MP, called the meeting to order at
1:30 p.m. This was followed by a word of prayer by Hon. Lesuuda Josephine Naisula,
OGW, MP and a round of introductions.

MIN.NO: NA/SEN/MED/DoRB/2025/020: ADOPTION OF AGENDA

The agenda was adopted after being proposed by Sen. Tabitha Mutinda, MP, and
seconded by Hon. Zamzam Mohamed, MP, as follows-

Prayer;

Introduction;

Adoption of the agenda;

Confirmation of Minutes of the Second Sitting;

Consideration of the Division of Revenue Bill, 2025 (National Assembly Bills

No. 10 of 2025);

6. Consideration and adoption of the report on the Division of Revenue Bill,
2025 (National Assembly Bills No. 10 of 2025);

7. Any Other Business; and

8. Adjournment.

U

MIN.NO: NA/SEN/MED/DoRB/2025/021: CONFIRMATION OF MINUTES
OF THE SECOND SITTING

The Minutes of the Third (3") sitting held on Tuesday, 17" June, 2025 at 2:00 p.m. were
confirmed as a true record of the proceedings of the Mediation Committee having been
proposed by Hon. Zamzam Mohamed, MP, and seconded by Sen. Danson Mungatana,
MGH, MP.

MIN.NO: NA/SEN/MED/DoRB/2025/022: CONSIDERATION  OF  THE
DIVISION OF REVENUE BILL,
2025, (NATIONAL ASSEMBLY
BILLS NO. 10 OF 2025)

The Committee deliberated on the proposed allocations to the national and county levels
of Government and resolved as follows after having been proposed by Hon. (Dr.)
Pukose Robert, CBS, MP, and seconded by Sen. Mohammed Faki, CBS MP-

a)  Sharable revenue for the FY 2025/2026 be Ksh.2,756,978,546,059



b) The National Government be allocated Ksh.2,332,376,375,634 for the
Financial Year 2025/26; and

¢) The County Governments be allocated Ksh.415,000,000,000 for the
Financial Year 2025/26.

d)  Equalization Fund for the FY 2025/26 be allocated Ksh.9,602,170,425.

MIN.NO: NA/SEN/MED/DoRB/2025/023: CONSIDERATION OF THE
DRAFT REPORT ON_THE
DIVISION OF REVENUE BILL,
2025 (NATIONAL ASSEMBLY
BILL NO.10 OF 2025)

The Mediation Committee considered the draft report on the report on the Division of
Revenue Bill, 2025 (National Assembly Bills No. 10 of 2025). The report contained the
recommendations on the national and county levels equitable Share for the Financial
Year 2024/2025. The recommendation was as follows-

a) Sharable revenue for the FY 2025/2026 be Ksh.2,756,978,546.059

b) The National Government be allocated Ksh.2,332,376,375,634 for the Financial
Year 2025/26; and

¢) The County Governments be allocated Ksh.415,000,000,000 for the Financial
Year 2025/26.

d) Equalization Fund for the FY 2025/26 be allocated Ksh.9,602,170,425.

MIN.NO: NA/SEN/MED/DoRB/2025/024: ADOPTION OF THE REPORT ON
THE DIVISION OF REVENUE
BILL, 2025 (NATIONAL
ASSEMBLY BILLS NO. 10 OF

2025)

Having considered the Report, the Mediation Committee unanimously adopted the
report having been proposed by Hon. (Dr.) Pukose Robert, CBS, MP and seconded by
Sen. Mohammed Faki, CBS MP.

MIN.NO: NA/SEN/MED/DoRB/2025/025: ADJOURNMENT AND DATE OF
NEXT MEETING

There being no other business the meeting was adjourned at 2.50 p.m.

Signed...\ ——— = Signed..... g
Sen. (Capt.) Ali Ibrahim Roba, EGH, M.P Hon. Samuel Atandi M.P.
Co-Chairperson Co-Chairperson
)1\ 1 I——— \. §oﬁ900'-§ Date...... kQOQAQJg



