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PREFACE

Mr. Speaker 5ir,
On September 18, 2013, a Petition was tabled on the floor of the House and
committed to the Departmental committee on Agriculture, Livestock and co-
operatives (DCALC).

The petitioners prayed that the National Assembly:-

a) Conducts an investigation on the role of the Kenya Suear Board (KSB).
the National Environment Management Authority (NEMA) and the
West Kenya Sugar Company in triggering and sustaining the sugarcane
crisis in Western Kenya

b) Conduct an investigation on the sugarcane poaching and smuggling of
cheap imported sugar into the Country.

INTRODUCTION

The Departmental Committee on Agriculture, Livestock and Co operatives
is established pursuant to provisions of Standing Order 21G (5). Under the
provisions of Standing Order 216 (5) the Committee is mandated to:-

(a) investigate, inquire into, and report on all matters relating to the
mandate, management, activitiet, administration, operationt and
estimates of the assigned Ministries and departments;

(b)nudy the Programme and policy objectives of the Ministries and
departmentt and the effectiveness of the implementation;

(c) study and review all legislation referred to it;

(d) ttudy, assess and analyse the relative tuccest of the Ministries and
departments as measured by the results obtained as compared with
their sta ted objectives;

(e) invenigate and inquire into all mattert relating to the astigned
Ministries and departmentt at they may deem necettary, and at may
be referred to them by the House;
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(a) l-)pon being laid before the House, the Eilimates shall be deemed to
have been committed to each Departmental Committee without
question put, for each such committee to deliberate upon according
to their respective mandates.

(b) Each Departmental Committee thall consider, discus and review the
Estimates according to itt mandate and submit its report and
recommendationt to the Budget and Appropriationt Committee
within twenty-one days, aft,er being laid before the House.

(c) The Budget and Appropriations Committee shall discuss and review
the Estimates and make recommendations to the National Assembly,

taking into account the recommendations of the Depaftmental
Committees, the views of the Cabinet Secretary and the public.

Section 124 of the Constitution (2010) also provide for the establishment of the
Committees by Parliament.

The Committee oversees the performance of the following Ministries and

Government department:-

(i) ,Agriculture,(ii) Livestock,
(iii) lrrigation,
(iv) Fisheries development.
(v) Co-operativesdevelopment, and
(vi) Production and marketing.

Under the above Ministries, the Committee covers the following subjects;
(i) Agriculturepolicy;
(ii) Veterinary policy
(iii) Fisheries licy
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(f) to vet and report on all appointments where the Constitution or any
other law requires the National Assembly to aPprove, except thote

under Standing Order 204 (Committee on APPointments): and

(g) make reportt and recommendations to the House as often as

possible, including recommendation of proposed legislation.

The Committee is also mandated to scrutinize the budget of line Ministries and

Departments as provided under Standing Order No. 235 states which that:-
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(iv) Cooperativesocieties
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2.
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IO.

11.

12.
1)
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26.
a'1
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Mr. Speaker,

This Report was considered at length by the Committee in a retreat at Windsor

colf Hotel and country club March, 2015 and the resolution to adopt this Report

was reached unanimously in a meeting attended by a majority of the Members of

the Committee Members. lt is our hope that this Report will guide and inform the

House on the status of sugar industry.

The Committee wishes to sincerely thank the Offices of the Speaker and the Clerk

of the National Assembly for the support and services extended to the Members

to enable the Committee complete this report smoothly.

I am grateful for the Members of the Committee whose supPort enabled the

committee to accomplish this task. Special thanks to the secretariat for their

support at all times.

On behalf of the Committee, I now,have the honour and pleasure to present this

Report to House for consideration and adoption.

Thank You

We the undersigned

1. The Hon. Adan Mohamed Noo s. M.P.-

2. The Hcnr. J aphet reke Mbiuki, M.P. -Vice

3. Thg Hon. Kab o Wa Kabando. M.P.

4. The Hon. Raphael Letimalo, M.P

5. The Hon. Mary Wambui Munene, M.P'

6. The Hon. Francis Munyua Waititu, M.P'

7. The Hon. Peter Njuguna Gitau, M'P.

k--<
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17.The Hon. (Dr.) Victor Kioko Munyaka. M
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CHAPTER I

I.O PETIT}ON ON THE IMMINENT COLIAPSE OF SUCAR INDUSTRY IN
!?ESTERN KENYA DUE TO RAMPANT SUCARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTS

Mr.Speaker,

Pursuant to Standing Orders 219 and 22O, a Petition on the imminent collapse of

Sugar lndustry in Western Kenya drawn on 23'd August, 2013, addressed to the

Speaker and copied to the Clerk of the National Assembly, was tabled on the

floor of the House and committed to the Departmental Committee on

Agriculture, Livestock and Co-operatives on September 18, 2013. The Petition was

presented to the House by the We5tern Develgpment lnitiative Association

(WEDIA) and signed by three (3) Peititioners. who prayed that the National

Assembly:

(a) Conducts an investiiation on the role of the Kenya Sugar

Board (KsB), the National Environment Management

Authority (NEMA) and the West Kenya Sugar Company in

triggering and sustaining the sugarcane crisis in Western Kenya:

(b)Conducts an investigation on the iuSarcane poaching and

smuggling of cheap imported suSar into the Country.

Followinf the tabling of the petition in line with 5tanding Orders No. 22O, 223,

225 and 227, the Speaker directed the Departmental Committee on Agriculture,

Livestock and Co-operatives chaired by the Hon. Adan Mohamed Nooru, MBS,

MP, to investigate the matter and table the report in the House within 60 days.
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Mr. Speaker,

Owing to the complex nature of the sugar industry, the Committee sought an
extension of the time to enable an in-depth investigation of the state of the
industry in the Country so as to address various pertinent issues beyond the
prayers of the petitioners. As a consequence. the Committee undertook to meet
several sugar sector players including the Petitioners - Western Development
lnitiative Association (WEDIA), the Cabinet Secretary for Agriculture, Livestock
and Fisheries. the Cabinet Secretary - the National Treasury, the industry regulator
- Kenya 5ugar Board (K5B). Mumias Sugar Company (MSC). Nzoia Sugar
Company (NSC), West Kenya Sugar Factory (WKSF), Butali Sugar Mills (BSM),
National Environment Management Authority (NEMA), the lnspector- Ceneral of
Police, (lG) the Kenya Ports Authority (KPA), the Commissioner 6eneral (C6) of
the Kenya Revenue Authority (KRA), Kenya Bureau of Standards (KEBS) and the
Director General (DC) of the National lntelligence Service (N15) to accomplish the
investigations and answer prayers of the petitioners as well as other pertinent
matters in the sugar sub-sector.
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floor of this House addressing all pertinent issues that have contributed to the

state of affairs in the sugar industry in Kenya.
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CHAPTER 2

2.0 EVIDENCE AND SUBMISSIONS FROM wlTNESSES

2.1 Submissions by Western Development lnitiative Association (WEDIA)

Appearing before the Committee on l6th October, 2013, WEDIA made the

following submissions: -

(a) WEDIA was registered as an association in 2010 and that it represents

development interests of sugarcane farmers and other sectors in Western

Kenya;

(b) lt was among the first entities to raise the issue of cane poaching and was

also at the fore-front in stopping the attempted disposaI of Iand belonging

to defunct Busia Sugar Company (B5C):

(c) Sugarcane poaching itarted about the year 20OO after the establishment of
Butali Sugar Mills in Kakamega County.

(d) Sugar factories in Western Kenya, including Mumias Sugar Company' Nzoia

Sugar Company and Butali Sugar Mills, have signed contracts with their

cane farmers except West Kenya 5ugar Factory;

(e) To-date, West kenya Sugar Factory does not have any single contracted

sugarcane farmer but.has since inception been buying cane from farmers

contracted by other millers, hence promoting poaching;

(0 West Kehya Sugar Factory does not have cane development Programmes
for''farmers but harvests cane from farmers in Western Kenya. The factory

,' has co.ntinued to buy cane from Busia Sugar Zone (contracted by Mumias

fugar Company), Nzoia 5ugar Zone and Butali Sugar Mills farmers even

when they (West Kenya) have no contracted farmers in those zones;

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona area

in Busia County where all the poached cane is collected for transportation

to the factory in Kakamega County;

(h)The presence of the weighbridge has led to disputes and conflicts among

the surrounding local communities/millers and at one point a tractor
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transporting sugarcane for Nzoia sugar company was burnt and six tractors
belonging to West Kenya impounded by Nzoia Sugar Company;

(i) Kenya Sugar Board has arrowed west Kenya to operate in western Kenya
despite the company failing to honour the licence issued to it to construct a
factory in Kimilili area of Bungoma County way back in 200g1

fi) Kenya Sugar Board gave \)Uest Kenya a two-year reprieve under
questionable circumstances even after failing to construct a factory in Kimilili
anc continued harvesting cane from farniels contracted by other factories:

(k) ln some cases, cane is harvested by agents of west Kenya sugar Factory
without the consent of the owners (Annex ll)

2.2 Submissions by Mumias Sugar Company (MSC)

Appearing before the committee on 29rh october. 20'l3 the Former Managing
Director of Mumias Sugar Company, Mr. peter Kebati, submitted as follows;

MSC was established 40 years ago and is the largest sugar producer in

Kenya and is currently an integrated factory with installed capacity of
27O,OOO MT sugar plant, 3BMW Co-generation plant,22 million _ litre

Ethanol Distillery and l5 million - litre Water Bottling plantl

The Company is listed on the Nairobi Stock Exchange and there are over

I45'o0o shareholders including Kenyan investors and the Covernment of
Kenya which holds a 20olo stake in the Company, pays approximately

Kshs. 2.5 billion in taxes and remits Kshs. 5OO,OOO million to the Sugar

Development Fund (5DF) annually;

MSC supportr a population of 2 million people directly and over 5

million indirectly and the Company has a workforce of 1,g96 permanent

employees and 40,000 seasonat and contracted workers:

Il.
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lv.

v .

MSC signs cane farming contracts with the farmers committing them to

supply their cane to MSC to enable recovery of what the Company has

invested in cane development exPenses to contracted farmers;

MSC appreciates fair competition in the sector and wants emerging issues

to be addressed as a policy intervention to re5tore sanity and fair

practices in the industry; )

There is no fair competition in the sugar sector and unless the emerging

issues are addressed from both policy and legislative fronts, then the

industry is headed for collapse as rightfully observed by the Petitioners.

There is urgent rieed to restore sanity and the rule of law in the industry.

2.3 Submissions by Nzoia Sugar Company (NsC)

Appearing before the Committee on 5th November 2013, the Managing Director

for Nzoia Sugar CpmBany made the following submissions;

'i
\5C rira; established in 1975 under the Company's Act Cap 486 of the Laws

<if Kertya with the Government as the majority shareholder owning 98olo

shares while Fives Call Babcock (FCB) and lndustrial Development Bank

(lDB) owning the remaining;

NSC serves over 57,000 farmers in the larger Bungoma' Kakamega, Lugari,

and Malava Districts;
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The Company operates an Outgrowers Cane Development Scheme

within Kakamega, Bungoma, Busia and Siaya counties and spends

over Kshs 2.8 billion to provide services for land preparation,

fertilizer/in put supply, extension suPPort, harvesting and transport to

over 110,000 farmers;
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IV.

vl.

vtr.

v t.

tx.

xl.

N5C produces sugar and ,upports cane production through the provision of
extension services to farmers through extensive company N ucleus Estate
covering 360Oha;

NSc provides cane development services including supply of fertilizers and
provision of extension services to outgrower cane farmers contracted by it;

West Kenya was poaching cane from farmers contracted by Nzoia Sugar,
Mumias Sugar and Butali Sugar factories:

There were individuals acting as cane poaching brokers based at various
points within Bungoma and Busia Counties;

NSC sensitizes farmers on obligations of signed contractr with them and
other millers and campaigns against cane poaching;

ln 2008, N5C set an anti-poaching unit comprising of NSC and the Kenya
Police officers that ured to monitor cane poaching and later in 2o1o an ad
hoc committee of the Board was set up to help manage cane poaching
which was at an all time high (Annex ll)

NSC had instituted court proceedings against west Kenya sugar Factories
(WKSF) in 2012 on the matter of cane poaching; and

NSC has not been able to pay farmers in good time due to low sales as a
result of a depressed sugar market;

N5C has lobbied the government not to allow cheap sugar into the Country
as it negatively affects sales, payment to farmers and other obligations.

Submissions from Butali Sugar Mills (BSM)

X

2.4

Appearing before the committee on 5th November 2014, the Managing Director
for BSM submitted as follows:-

BSM was founded in 2010 by Sugarpower Consulting which is a
consultancy firm in engineering after securing a license to build a

sugar mill from Kenya Sugar Board (KSB). The firm has branches in
lndia, Syria, Mauritius, Kenya, Tanzania and Uganda was not aware
of any poaching of cane and no legal action had been instituted
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against it in regard to cane poaching;

West Kenya Sugar Company pays farmers after seven days

v. B5C received funding from Kenya Sugar Board for construction of
weigh bridges and cane development.

2.5 Submissions by Kenya Sugar Board (K5B)

KSB was established by a1 Act of Parliament, the Sugar Act of 2001, with
the main function of regulating and facilitating growth of the sugar industry

in the country. The Sugar Act 2001 is subject for repeal with the

commencement of the Crops Act, 2013 and the implementation of the AFA

Act,2013;

KSB is charged with thd role of developing regulations to guide the sugar

sub-sector and the issuance of licences to import or export sugar and sugar

by-products arid manages jointly with the KRA any restrictions on imports

and eiports oi iugar and sugar by-products;

.

l .

tv.

KSB.also licences the establishment of sugar mills and defines zones with
which,they operate;

KSB identified West Kenya Sugar Factory as the main sugarcane poacher in

Western Kenya and had received complaints from neighbouring millers;

K5B identified Kenafric lndustries as one of the manufactures that

repackages imported industrial sugar in locally manufactured branded sugar

packages for sale as table sugar;
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ii. Kenya Sugar Board should come up with regulations in respect

contractual obligations on the parts of contracted farmers and

respective millersl

iii. The creation of too many weighbridges had contributed to cane

poaching:

Appearing before the Committee on 7th lrfovember, 2013, 28th March 2014 and

16th February, 2Ol5 the Kenya Sugar Board made the following submissions:
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vll.

V III.

tx.

X

KSB issues licenses for importation and the role of verifying quality,
quantities and values as specified in the KSB permit rests with KEB5 and KRA
before the consignments are released into the market;

That KSB issued the licence to import 10,000 MTs of sugar in 2or2 to MSC
and it was unprocedural for the Permit to have been used by a Third party,
Dantes Peak Ltd since the permit is non transferable;

while it was the resolution of the Ministries of Agriculture and Finance to
allow millers to import sugar, there were no justifiable rearons for Mumias
Sugar Company to import the lO,0O0 MTs from Kenana Sugar Company
from Sudan in 2012:

KiB was tracking some 14 containers of imported sugar that had been
traced to Nairobi, a consignment of sugar where no documents for its
release could be traced in KRA and KpA yet KSB had not licensed its
importations. Each container carries 21-25 tones totalling to 301,ooo metric
tonnes for the l4 containers which translates into 6020 (50kg) bags worth
of Kshs. 24 million:

xl.

That KSB needs to be empowered with investigatory and prosecutorial
powers independent of Kenya Police and KRA in terms of sugar imports
and tra nsit sugar;

lf there was sugar from lndia being traded in the Kenyan market, K5B
submitted that it had not licensed the importation of table sugar from lndia
in the last five years; and

x ll.

x I

when K5B realised that there were discrepancies between the Volumes
approved sugar imports by M5C and what actually imported. K5B sought
for clarification from KRA but despite numerous attempts to follow up ihe
KRA did not respond (Annex Vll)

KSB has weak surveillance capacity and therefore it cannot effectively
handle the issue of sugar smuggling through our porous borders; and KSB
had been informed that Rising Star Commodities Ltd (RSCL) was
repackaging imported sugar in its go-downs in Mombasa in Mumias Sugar
Company branded bags and selling it as locally manufactured sugar.
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2.6 Submission by West Kenya Sugar Factory (WKSF)

Appearing before the Committee on 5th November 2013, the Managing Director for
West Kenya Sugar Factory submitted as follows:-

West Kenya 5ugar Factory was the second largest Miller in Kenya and had

grown from TCD 500 TCD (Tonnes Crushed Daily) in 1979 lo its current

crushing capacity of 5000 TCD and employs 2000 workers apart from

indirect employment to harvesters, loaders and transporters;

Until 2005 when the Kenya Sugar Board licensed Butali Sugar Mill Limited in

controversial circumstances, the then existing millers sourced cane from their

clearly demarcated zones and each miller was able to invest in cane

development within their respective zones;

II.

l .

lv.

vt.

vlt.

vI l.

When Kenya Sugar Board licensed Butali Sugar Mill Limited and supported its

commissioning in the name of free competition in a liberalized market, cane

zones were hitherto respected;

A miller who buys cane from a farmer in an area presumed to belong to
another miller cannot be deemed bs either 5tealing or poaching cane:

The Cane farmer has the right to sell his or her cane to a miller of his or her

choice as guaranteed by ar:ticle 40 of the Conititution and the Sugar Act

2001, which specifies that.the farmer is the owner of the cane on his farm;

West Kenya Sugar denied it was enSaged in cane poaching activities and had

taken legal action against the Ministry of Agriculture and the Kenya Sugar

Board and Butali Sugar Mills Limited on the licensing of the mill against

existing lqws and regulations;

The,sugarcane crisis in western Kenya was occasioned by the licensing of
Butali Sugar Mills Limited and the commencement of its operation in 2011'

which has increased the number of millers competing for decreasing cane;

West Kenya 5ugar Company pays farmers after seven days with competitive

prices and it chargers them a flat rate of Khs.39,000 per tonne irrespective of

Report of the Departmental Committee on Agriollture, Ljvettod and

imminent Collaple of rutar indurtry in wertem Kenya due lo rampant
rutar importt

Ceoperative, on the public p€tition on the
rutarone pf.drinS and tmuttling of dre6p

t,^Y\\""
T^l<-t''l

Page 118

*-
lf
vfdVF.,s

g- @v



IX

I-

IV.

2.7 Submission by the Former Managing Director MSC Dr. Evans Kidero
A nna:.i^^ k^6^-^ +l-^ /_^--i++^^ ^- lai,h

Director for Mumias Sugar Company made the following submissions:-

At the time of his retirement from MSC, the Company had initiated the
procesi of importing 10,000MT from Kenana Sugar Factory in Sudan:

II. That between the years 2006 and 2012 MSC exported sugar to Ethiopia,
Uganda, Sudan, Democratic Republic of Congo (DRC) and Rwanda and the
European Union (EU) especially ltaly and United Kingdom (UK);

That he did not have any documents to corroborate his submissions but that
he believed the current management should furnish the committee with the
necessary documents available on the exports;

the distance with the option of the farmer using own transport; and

West Kenya Sugar Company operated with the involvement of local
communities, the provincial and county administration and champions the
rights of farmers as regards correct tonnage, better prices, prompt payments
and efficient extension services.

That during his tenure at M5C, the company was making good profits, paying
farmers in good time and even the value of its shares at the Nairobi Stock
Exchange (N5E) was reasonable

2.8 Submission by the Director General - National Environment Management
Authority (NEMA)

Appearing before the committee on 7th November, 2013, the Director ceneral
for NEMA made the following submissions:
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.

I.

t.

hat the role of NEMA in the establishment of a weighbridge at Tangakona

in Busia County was to coordinate the various environmental management

activities undertaken by the lead aSency, West Kenya Sugar Factory (WKSF);

That due diligence environmental assessment test was done on the land

Tangakona and a report issued to West Kenya 5ugar Factory to go ahead

with the intended development on the said land;

That NEMA is not involved in the issuance of Permits or Licences for trade;

NEMA also establishes and reviews land use guidelines, examines land use

patterns to determine their impact on the quality and quantity bf natural

resources and carries out surveys, which assist in the proper management

and conservation of the environment.

2.9 Submission by Commissioner General - Kenya Revenue Authority (KRA)

Appearing before the Committee on24th April,2Ol4 and 16th February '20.l5. the

Commissioner Ceneral of KRA made the following submissions:

i. KRA was established by an Act of Parliament, Chapter 469 of the Laws of
Kenya, which became effective on In July 1995. was aware of the presence

of contraband sugar in the country, which had seriously affected the local

industry;

. KRA was aware Mumias Sugar Company imported 10,000 MT of sugar in

2012 through a third party called Dantes Peak Limited (DPL) and that

Mumias paid all the duty for the consignment which was cleared in 2Ol3;

The Commissioner-General admitted that KRA did not have

: verify all ,,cbntainers of commodities imported but

verification and scanning of the Cargo before release;

the capacity to
does random

IV. THe Commissioner-General was aware Mumias Sugar Company exported

sugar to various countries between 2006 and 2012 but was not in a

position to confirm if the sugar had indeed left the country as that would

require confirmation from border officers and counterparts in countries of
destinations:
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vl.

v .

VIII.

lx.

xl.

The commissioner-6eneral said if indeed the sugar never left the country
then Mumias Sugar company is duty bound to pay the equivalent of Value
Added Tax (VAT) exempted;

KRA does not have infrastructure at all borders of our country especially in
Eastern and North Eastern where smuggling is rampant but they have
formed a joint team with the Kenya Police Service and the Kenya 5ugar
Board to address the issue of illegal sugar entering the country unregulated
and untaxed;

Sugar imports into Kenya is restricted under the 2"d Schedule part B (1) of
the East African Community Customs Management Act of 2OO4 (EACCMA)
where any import into Kenya must therefore first get approval from Kenya
sugar Board through a non-transferable permit containing details of the
importer, tonnage, origin of sugar and other relevant details, information
which is used during clearance;

The revenue or duty collected and paid is determined by the type of sugar
whether it is industrial or table sugar and also the origin of the sugar. sugar
from COMESA region are exempted from duty while non-COMESA sugar
attracts I O0o/o duty;

KRA has created special units to address non-compliance with KSB sugar
import regulations and it was through such a unit that the case of non-
compliance of the Mumias Sugar Company sugar import of IO,OOO MT of
2012 was detected leading to a delay in clearance;

ln 201 1 KRA noted increased importation of lndustrial sugar from Egypt as a
result of which joint investigations were conducted that revealed most of
the said sugars were trans-shipments from Brazil. Thereafter, KRA in
consultation with KsB implemented restrictions on lndustrial sugar imports
from Egypt by imposing l0olo duty as is the case with non-COMESA
imports;

KRA has made several sugar seizures leading to several court cases, one case
in point is that of MAT lnternational who have since challenged KRA's

x

Report of the Departmental Commiltee on A$ioJlfure. Uvertock and Co-o!,erativeJ on the public petition on the
imminent collapre of rugar industry in werrem K€nya due to rampant rut.rcane poadling and ,mugtlint of cfierp
,ugar importJ

Page 121

,/



decision to impose l0o/o duty on industrial sugar imported from Egypt (the

matter is still pending in Court).

xI. KRA could confirm exports of sugar by M5C worth Kshs 3.5 billion as this

information could not be confirmed through Simba System hence KRA

confirmed that government lost Kshs 720,560,000 in terms of the VAT

exemption on purported Sugar exports

2.10 Submissions by Kenya Ports Authority (KPA)

Appearing before the Committee on l4th May, 2014, Managing Director for Kenya

Ports Authority informed the Committee that: -

lt.

t.

ll.

KPA's mandate was to handle inbound and outbound cargo once they have

been cleared by relevant authorities;

KPA handled 4Ox2Oft containers of sugar belonging to Mumias 5ugar

Company but imported through Dantet Peak Ltd;

KPA waived a total of 15 million shiifings in demurrage charges that

accrued following delay of clearance the cargo after anomalies were

detected by KRA and the interventions of Mumias Sugar Company

accepted;

iv. KPA works in collaboration with KRA and KSB in monitoring the flow of

sugar through the port ,

2.11 Submisiions by the lnspector General of Police (lG)

Appearing before the Committee on 29th April 2014, the lnspector Ceneral of
Police made the following submissions: -

'ryational Police Service was established by Act of Parliament and mandated
td enforce the law which includes surveillance of all goods, including sugar,

entering or being traded within but some borders are extensive' porous and

rome areas may not be manned;

The Kenya Police 5ervice, lmmigration Department,
Authority, Kenya Ports Authority and Kenya Airports

Kenya Revenue
Authority work
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vlll

IX

xt.

together in manning the borders and to ensure_that the necessary taxes and
duties are paid;

The Kenya Police escorts all the transit goods including sugar and ensure
that KRA's main interest (tax) is paid and all other laws are adhered to;

The Kenya police has managed to arrest and prosecute suspects in sugar
smuggling although often courts release the suspects, especially cases
concerning sugar through Kismayu and Kenya's border with Somalia;

Legislation regulating the sugar industry is very weak and there is need for
strengthening it;

The lc acknowledged that some police officers had lost their lives while
tackling contraband sugar which somehow abets insecurity terrorism in the
country since all entries are not ascertained that it is Sugar;

The 16 acknowledged that the capacity in terms of resources is lacking at
our borders and that there is need to develop a policy where a particular
Officer can serve at a station for only three years per station;

Officers are regularly appraised on the required documentation for
importation of any goods in to the country, however the Service was
dealing with isolated cases of integrity among the Officers as and when they
arise:

The Kenya Police Service had signed agreement memorandum with Kenya
Sugar Board and Kenya Revenue Authority to establish anti-smuggling unit
to deal with cases of smuggling;

The Kenya Police Service has been underfunded for a long time but there is

noted improvement in the allocation of resources to the Police Service:
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The National Police Service does not protect criminals and is not aware of a
ware-house in Mombasa that is protected by police where even Kenya
Sugar Board personnel denied access to the premises but promised to
investigate the matter following complaints from the principal secretary
Department of Agriculture and report to this Committee;

X.
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x ll. Police Officers are routinely seconded to the Kenya Revenue Authority to

oversee operational matters including revenue collection and compliance to

statutory requirements; and

xiii. The various government agencies at the border points need to appreciate

security a5 a cross-cutting issues and an important aspect of our national

development.

2.12 Submission by Kenya Bureau of Standards (KEBS)

Appearing before the Committee on l4'h May, 2014 the Managing Director for

Kenya Bureau of Standards submitted as follow: -

i. Kenya Bureau of Standards (KEBS) was established in )uly 1974 under cnp

496 of the laws of Kenya. lt offers several services including Standards

development and harmonization, Testing, Measurement (Calibration),

Enforcement of standards, Prodpct inSpection, Education and training in
Standardization, Metrology and Conformity Assessment' Management

Systems Certification and Product Certification;

ll. KEBS analyses sugar imports coming into the country on request and

notification of arrival of the same by Kenya Ports Authority and Kenya

Revenue Authority;

Ilt.

vl.

Since 2012, seven -on5ignments of sugar had been recommended for

destruction by KEBS,and other government agencies for non-conformance

to quality specifications and KEBs is among the state agencies charged with
destruction of ioods that do not conform to the standard s;

.,r
KEBS was .bware of the impounding of a consiSnment of sugar that had

been imported by Mumias Sugar Company although the IDF was reading

Dqrtes Peak Limited;

KEBS was facing the challenge of determining the importers of industrial

suSar meant for manufacturing but which was being repacked for domestic

consumption against the regulations;

KEBS does not have up-to-date equipments and infrastructure for analysis of
various commodities imported and exported;
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vii. KEBS also lacks capacity for enforcement of standards and market
surveillance and therefore cannot cope with demands like single window
and 24 hour operationJ at the port of clearance or entry/exit.

2.13 submissions by Management and Board of Directors for Mumias sugar
Company

Appearing before the committee on 27tr May, 2ol4 the Board of Directors of
Mumias Sugar Company submitted as follows;

ll.

l .

The Board was aware that the Company exported sugar to several
European and African countries between 2005 and 2012 and concerns that
the sugar may not have left the country and that revenue in the form of
VAT payable could have been lost;

The Board was also aware that certain information regarding the exports
was missing from the company's records and promised to institute forensic
audit of all Mumias sugar exports in view of the fact that some of the key
manaSers had since left the company and would report the findings to this
Committee;

The company was in a crisis as a result of serious management short fallings
and the company was unable to meet its obligations including payment to
farmers:

The Company was on a restructuring process to address serious
manaSement bottlenecks and disciplinary measures had been taken against
rome managers following the findings of the forensic audit on sugar imports
and other management shortfalls:

The Board was not involved in the decision to import the consignment of
the 10,000 MT of sugar in 2012 and there was an on-going Board
investigation on the same and undertook to submit the outcome of the
investigations to the Committee within two months:

The report of the Forensic Audit by KPMC on sugar imports by the
Company could not be released to the Committee at that stage because
there were certain transaction details that had not been captured in the
report and the Board undertook to submit the report in two months when
those aspects had been addressed; and
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v . The Board admitted that it was having challenges from neiShbourinS

Companies that had taken advantage of delay in payments for sugarcane by

MSC to poach cane from its contracted farmers.

Submissions by the Director General of the National lntelligence Services2.14
(Nrs)

Appearing before the Committee on loth July, 2014, the Director Ceneral of Nl5

made the following submissions: -

l. That the function of N15 was to gather intelligence and compile reports on

the same for action by the relevant authorities;

ll. That Nl5 has no prosecutorial powers;

lll. The sugar industry was crippled by among other i55ues, high cost of
production and obsolete technology hence Kenya was a very lucrative

market for the commodity and that has been a catalyst for sugar smuggling

in the Country

The Committee expressed disappointment over the information presented by the

Director Ceneral and informedhim th4t Kenyans had very high expectations of his

office. The DC expressed his appreciation of the committee's need to deal with

the sugar issue and requested that the Committee details out the information they

required from him and he would respond within two weeks.

The Committee therefore acceded to
i n forma ti on a t fo I lows: -

hit request and outlined the required

l. Provide information on illegal sugar importation, exPortation and

tmu88ilng
tl. -: Provide the name of the iltegal importert and smugglers and their

lqcit partnert within and outside government lnttitutiont
Itl. , Provide information in the custody of National lntelligence Seruice if

any concerning smuggling of rugar into the Country through Kismayu

and along Kenya's border with Somalia

The names of companies, traders, dealers, trantPortert and any other persons

involved in the alleged tugar exPortr by Mumias Sugar Company to regional
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countriet and in particular ownert of the truckt that ferried the rugar for export
from Mumias Sugar Warehouses

The circumstancet under which sugar meant for industrial use ended up being used
at table sugar and the persons involved in the repackaging of the sugar for
domestic consumption.

A letter detailing the above was sent for action however this has not ben done to
date

2.15 Submissions by the Cabinet Secretary, National Treasury

Appearing before the committee on Friday 29th August, 2014, accompanied by a
KRA official, the Cabinet secretary made the following submissions regarding sugar
lmports by Mumias Sugar Company:

a) The cs confirmed that the import of sugar by MSC was done by a third party.

b) In 2013, l0,oo0 metric tonnes of 5ugar was imported on behalf of MSC by a third
party, The consignment took 46 days to be cleared by KpA due to clarification
issues and attracted a penalty of B.B million payable to KRA and undisclosed
amount of millions to KPA.

c) The committee finally concluded that the permit transfer to a third party was
done unprocedurally.

d) The KRA official clarified to the memberr that the import license isiued to Msc
cannot be used more than once aJ it shuts down when the system captures the
consignment name and code.

e) The c5 confirmed that Mumias Sugar exports were done from 20o6 to 2012 and
that there were no exports done in the year 2013.

f) The cS assured the members of his commitment to brief them on the privatization
of sugar sector and proposed for a joint meeting for the committee on Agriculture
and Finance.(Currently the report on privatitation of sugar tector it More the
house for debate)



2.16 Submissions by the Cabinet Secretary Ministry of Agriculture, Livestock and

Fisheries

Appearing before the Committee on Tuesday 9'h September, 2014. the Cabinet
Secretary made the following submissions on the status of the sugar sector in the
country and other matters affecting the industry: -

2.16.1 On the Status of the Sugar Sector in Kenya the Cabinet Secretary informed
that: -

(i) The sugar subsector plays a major role in the Kenyan economy and was a
source of income for millions of citizens. The Country was producing
about 50O,000 MT of sugar against the annual domestic requirements of
800,000 MT, running a deficit of about 200,000 MT.

(ii) There were ll operational sugar mills in the country, I additional new mill
was to be commissioned in Kwale while 2 other mills (Muhoroni/Miwani)
were under receivership.

(iii) The combined installed crushing capacity of operational mills was about
29,990 MT of cane per day. The current capacity was sufficient to
produce about I milllon tons of sugar per annum. The target was to
expand this capacity to approximately 50,000 MT in order to produce
1,350,000 MT to make Kenya a sugar surplus producer.

(iv) The 5u8ar closing stocks held by the factoriei at the start of the year
2Ol3/14 was at 27,392 MT up from 19,205 MT at the end of 2012/13.
The stock level increased to a high of 42,845 MT in February, 2014
against optimal level of 9,000 MT.

(v) The Ministry -embarked on a strategy to decrease the sugar stock to an

acceptable level of 8,478 MT, which was achieved by 20th August 2014.

(vi) .The iricreased sugar stock was attributed tor

' r. Sustained high sugar production;

. Carrying forward huge stocks from the previous year;

. 5urplus balances in the world market and depressed prices; and

. lncreased presence of uncustomed sugar in the country attracted by
our high cost of production.
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(vii) The Kenya Sugar lndustry has the potential to generate up to 120 MW of
electricity for export to the National grid without major investments.
However, it is only Mumias Sugar Company that is currently generating
38MW out of which 26 MW is exported to the National grid. The rest of
the factories generate electricity for their own use but do not export to
the national grid.

(viii) All 5 Covernment owned sugar factories are earmarked for privatization
program. The Program received Cabinet approval in 2008 and debt
writes off has been approved by parliament as a precursor to Government
.1i..^.+i+..-^ -rLl- -i-- -.-rrrv<)(rrutE. r lll) o ll) dt:

. Transforming the industry towards commercial orientation; and

. lnjection of the required fresh capital.

(ix) The Parliamentary Committee on Finance, Planning and Trade passed a
resolution on 9th January, 2Ol3 "that the privqtization of the public
Sector Sugar Companies should be postponed until such a time when all
legislation affecting the Agriculture Sector (sugar) and the County
Covernments have been put in place". ln order to kick start the
privatization process, the Parliamentary Committee on Finance, planning
and Trade approval is required.

2.16.2 On the Challenges faced in the lndustry the C5 submitted as follows: -

These had been caused by a number of factors that include the following among
others;

Deteriorating soil fertility;

Low adoption of high yielding sugar cane varieties;

Poor agronomic practices;

Land subdivision into uneconomic sizes;

lntermittent moisture stresser due to drought spells;

Low quality seed cane materials:a
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lnsufficient and unsustainable technical support to out-growers;

Frequent cane shortages which lead to immature canei

The high and rising cost of inputs such as diesel, imported fertilizers and
machinery;

High harvesting and transport costs:

Sugarcane is grown by small holder farmers under rain-fed conditions;

Poor roads within the cane catchment areas;

Lack of sufficient finance for Covernment owned sugar factories to
rehabilitate the machineries:

Length of cane harvesting and milling time; and

Lack of capacity to utilize the by-products for, ethanol and power
generation.

b) lllegal sugar imports

That the high presence of illegal imports earlier in the year saw the industry
continue to experience stock piles and..declining ex-factory prices of sugar. The
Un-customed suSar imports wgre re-packaged into local bags to conceal identity
and evade the surveillance network. ln the period January to July 2014 the
market had experienced declining sugar prices to a low of Kshs.3, 2OQ for a 50 kg
bag against an average industry break-even of lGhs.3, 800 pushing down cane
prices to lows.of K3hs.3,O09 per ton.

c) lntra Regional Trade

Thaf this was especially for net deficit sugar countries that exported substantial
amounts of sular to partner states with disregard and /or compromise or laxity in
the enforcement of the Rules of Origin. Egypt for example, despite being a net
importer, is a significant supplier of sugar to Kenya.

2.15.3 Recommendations on how to streamline the Sugar lndustry

The Cabinet Secretary told the Committee that to mitigate these challenges, the
following strategies were recommended and the Ministry had initiated a number
of them with a view to streamlining the Kenyan 5u8ar sector as follows:
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(i) Cost Reduction and lncreased Productivity Measures

a) Diversified product base

AII new investments for setting up sugar factories must demonstrate a revenue
stream beyond sugar when applying for registration. The existing mills will be
required to provide a road map towards expanding their product base beyond
sugar within the next 5 years. This will provide a transition from the single
revenue stream which contributes heavily to the industries un-competitiveness.

b) Bulk procurement of inputs and machinery

The cost of inputs will be reduced through bulk procurement of high spend items
such as fertilizer and farm machinery (tractors); a process that has already been
put in motion. This will be implemented within the next 2 months.

c) Modernization of factory technology

Fresh injection of capital for the poorly performing Government owned mills was
urgent hence the recommendation for speedy exploitation of viable options that
can see Ministry fast track the stalled Privatization of the 5 public sector owned
sugar mills. This will contribute quite significantly to the long term revitalization of
the industry by way of injection of much needed capital estimated at lths 5g
billion to address the ihdustry productivity challenge which may include public
Private Partnerships, auctions or private treaties with willing investors. This should
be done by March, 2015.

d) Diminishing Land sizes

There is need to roll out of a land policy that introduces mandatory block farming
to preserve economical land sizes that will enable the industry benefit from
economies of scale, planned cane development/harvesting and mechanization in
the future. This should be done by December 2016

e) Payment System

The industry must shift from the payment system based on weight to one based
on quality. Remuneration that rewards efficiency and penalizes inefficiency to be
adopted by the entire industry by December 2015.The system will improve
efficiency as it will remunerate based on quality

Report of the Departmental committee on A$iorlture. Livertod and co-op€rativer on the publi< petition on the
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f) Development of a seed cane poliry

This will guide the industry in the development and adoption of high yielding.

early maturing and disease resistant certified seed cane of relevant varieties. This

policy is targeted to be in place by June 2015.

g) Sugar production and consumption

ln order to validate our statistics on the national sugar demand and supply, an

independent study will be undertaken by 30th December 2014 to confirm the
updated status based on changed fundamentals such as population and production
growth.

h) lmprovement/ Management of roads infrastructure

This will be done to encourage collaborative manaSement of. inirastructure in the
sugar belt that will enhance the impact of the available pogl of funds to the sugar

value chain within the various agencies in the sugar belt.

(iii) SingleCustoms.Territory
t

On:thu impact of the Single Customs Territory (5CT), a position paper seeking an

amendment rt6 exclude sugar based on its unique challenges will be submitted
immediirtely.

ln the meantime Agriculture, Fisheries and Food Authority (AFFA) will in

collaboration with Kenya Revenue Authority ttation officers within the partner

states and in Mombasa to ensure the sectors' interests are protected'
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There is an urSent need for verification rhissions to deficit countries which have

high export history to satisfy authenticity and the harmonization of
regulatory/administrative procbsses within the trading blocks. A case should be put
forward for the establishment Of cgm.petent authorities in respective partner states

for purposes of liaison on sugar matters. This specifically applies to Uganda and
Rwanda who do not have.rigulatory bodies' specific to the sugar sector. Kenya

and Tanzania -: have in pileice such authorities making collaboration and
administration smbother. This should be done by 3oth October 2014.
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(iv) Un-customed Sugar lmports

a) Ban on Sugar Auctions

It is recommended that instead of auctioning impounded un-customed
imports, it should be destroyed publicly and, to avoid conflict of interest,
Millers/Manufacturers should not be allowed to import sugar from now on
the Mumias and chemelil experience. This should be implemented immediat

b) Single Desk Marketing and Distribution of Sugar

suSar

Sugar
given
ely.

Replacement of dedicated factory distribution networks with a 5ingle Desk
Marketing arrangement that will minimize costs of marketing and unfiir trade
practices particularly among the poorly performing state owned mills should be
done. This will mitigate the duplication on high individual publicity and marketing
budgets and also allow the companies to focus on milling of sugar and related
activities such as ethanol production and manufacturing of specialty value added
products. This should be done by 3Oth December 2014

c) Establishment of permanent inter-agenry surveillance and enforcement unit.

The 6azettement of a permanent inter-agency surveillance and enforcement unit
on sugar trade that reports directly to the Director ceneral of AFFA made up of
the Sugar Directorate. KEBS, Public Health, Kenya Revenue Authority and the
Police. This should be done immediately.
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3.0 FINDINGS OF THE COMMIfiEE

Mr. Speaker,

The committee investigations, which included site visits to the various areas of
interest to the Sub-Committee terms of reference, came up with the following
findings.

The Committee's investigations established that a huge quafitity of susar enters the
Kenya market unregulated and untaxed. ln the last six years, the country has

consumed approximately 335.000 MT (KSB statistics) of sugar, either illegal or
meant for industrial manufacturing. The sugar is re-packaged by unscrupulous
business people in packages similar to thoSe used by local millers which, i5 against
regulations governing food products. Apart from such suSar not meeting the
Kenya Bureau of Standards (KEBS) specifications for domestic consumption, the
government loses in terms of taxes. '

The flooding of illegal sugar is the cause of the evident market distortions as it is

posing unfair price competition to the disadvantage of local sugar millers and cane

farmers. K5B identified Kenafric lndustries, Rising Star

It is good to noie that in 2OOllParliament passed the then 5ugar Act number 10 of
2001 which outlined well ihe requirements for licensing of sugar millers and the
functions of the then Kgriya Sugar Board

3.2 Cane Poaihing
)

Mr. Spxibker* '

Allow mE to explain to the House what cane poaching is and how it operates.

Traditionally, the Kenyan cane growing model has operated on an outgrowers
model whereby farmers are iupported to Srow cane on their farms and in turn
they are expected to supply the cane to the millers who have provided cane

development services, which include land preparation, supply of seed cane, supply
of fertilizer, farmer extension services, harvesting and transport of the cane to the
millers where the cost will be recovered.
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I
ln practice, development of own cane by millers, commonly known as Nucleus
Estate as well as contracted farmers was a precondition for licensing of cane
millers. This precondition is no longer adhered to thereby creating the current
wrangles in the cane zones ai the new millers who have been licensed before
demonstrating that they have enough cane to run their factory capacities have
encroached on contracted cane already established by existing millers.

The genesis of cane poaching is attributed to weak regulations regarding licensing
and failure to honour contractual agreements by both the millers and farrners.
Failure by some millers to pay farmers promptly led to frustration by farmers and
therefore prompting them to sell their contracted cane elsewhere.

3.3 lndurtry Challenges

Mr. Speaker, The Sugar Sector in Kenya is faced with big challenges of cheap
imports and smuggling as well as poaching of sugarcane among sugar millers. This
is caused by the failure of the state regulatory organ Kenya sugar Board (KSB) to
properly manage and regulate the sector. The then Sugar Act, 2001 was
operational but was not been adhered to, to the letter.

Sugar industry in Kenya thrives on impunity. Allow me to highlight some of the
challenges currently faced by the industry in general:

a. Cane poaching by millers who have been licensed by the then KSB to
operate without dweloping their own cane or outgrowers cane;

b. Low productivity at farm level/declining yields due to soil
degradation, demoralization of farmers, insufficient extension services
and inefficiencies in cane harvesting;

c. High cost of production small holder farmers do not enjoy the
benefits of economies of scale;

d. Land Tenure System where subdivision of small holdings thrives;

e. Mismanagement of out-grower inrtitutions where millers are forced
to take up cane development;

f. Mismanagement of government owned millers;

g. Cheap and illegal sugar imports; and
t
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h. Failure to enforce the legislation on licensing of some millers and
importers leading to licensing of too many millers in close proximity
in disregard of the law and optimal operation of other existing mills
as per the installed capacity of already established millers.

3.4 Observations

(i) Repackaging of contraband and lndustrial sugar

(ii) Flouting sugar lmport license limits

Rising Star Commodities Ltd '(RSCL), a licensed sugar importer,
imported sugar beyond approved quantities and had denied the
then Kenya 5ugar Board (KSB) access to its go-downs for
verification. tt was found that Rising Star Commodities repackages

1-

imported sugar into bags with Mumias brand details. lncidentally,
their go-downs in Changamwe, Mombasa, are manned by Kenya

Police who are dffering protection.

(iii) The Committee observed that the Kenya Police offered protection
to 'ihe'Rising Star Commodities Ltd go-downs in Changamwe
Mofrrbasa.

(iv) Compromised consumer safety.

Sugar auctioned by Kenya Revenue Authority is allowed back into
the local market without KEBS verifying if it is suitable for direct

consumption or manufacturing.
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Substantial amounts of illegal sugar imports is repackaged into
locally branded bags to conceal identity and evade the surveillance
network. lndustrial sugar has been found repackaged and ends up
on the market to compete with table sugar that has been subjected
to full duty hence loss of taxation by the following companies: -

Kenafric lndustries, Czarnikov E. A Ltd and Rising Star Commodities
Ltd. See Annex Vl
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(v) Rampant false declaration
The Committee observed that there was need to establish the origin
of sugar imported by Mshale Commodities Ltd and Stuntwave
Limited.

(vi) lllegal points of entry
The Committee's inr.restigations a!sc fcunC out thet the:-e is en illcgal
point of entry in 5himoni area, which is being used to facilitate illegal
entry of sugar with the knowledge of Customs officers and police.

(vii) Although the KRA submitted that it did not have sufficient capacity
and equipment to verify all incoming cargo, the Committee after its
visit observed that there was lack of proper coordination between
KSB, KRA. KEBS and KPA in handling and verifying imports creating
loopholes for sugar being imported as other commodities such as
rice and fertilizer.

(viii) The then KSB had issued MSC licence to import sugar even at a time
when there was a lot of un-harvested sugar cane in the local farms
and plenty of sugar stock in the local market.

(ix) The then KSB had been disbursing Sugar Development Levy Funds
for cane development to Millers with no cane development
schemes.

(x) Although WK5F admitted that it has no contracted farmers in the
areas it harvests suSarcane, there was nothing illegal and illegitimate
in their business.

(xi) The Committee observed that NEMA had no role in the Sugar crisis
in Western Kenya.

I
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CHAPTER 4

4,O RECOMMENDATIONS OF THE COMMIfiEE

The Committee recommends:

(i) THAT, the Sovernment implements the sugar industry strategic agenda for
increased competitiveness and reduction in consumer prices. There is need

to lower production cost, improve extension services among others to
reduce and eventually eliminate the incentive to smuggle sugar ihto the

country

(ii) THAT, the Sovernment establishes a permanent inter-agency enforcement

unit on sugar trade which should enhance capacity to verify, scrutiny and

monitor cross-border trade and step up border patrols to eradicate JuSar

smuggling. The unit should draw membership from KPA, Public Health,

AFFA, KEBs, the Kenya Police, KRA and any other relevant Sovernment
agencies.

(iii) THAT, KRA officer(d should be investigated and appropriate action taken

clearing sugar without permit from the sugar regulator. Equally any

company that imported suSar without a permit from the regulator should

be banned.

(iv) THAT, releva.nt laws and regulations governing suSar imports and exports

should be amended to provide for higher accountability and public health

standaids'for re-packaged sugar and for stiffer penalties for offenders. The

Government should cancel the trading licences for the following companies:

- Kenafric lndustries, Czarnikov E. A. Ltd and Rising Star Commodities Ltd.

(v) THAT, tfre reinforcement of re-packaging regulations to ensure consumer

safety and that KEB5 be held responsible for failure to prevent abuse of its
seal which is supposed to be a standard measure for safety of goods in the

country but has consistently been abused.
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(vi)

(vii)

THAT' the covernment shourd consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

THAT' the National 6overnment in coilaboration with county government
should provide mechanism for coordinated infrastructure deveropment to
avoid duplication of
maintain roads.

responsibilities by different bodies mandated to

(viii) THAT, the National covernment should implement the National Land
Policy to mitigate further land sub-division for imptoved productivity.

(ix) THAT, the fertilizer subsidy should be complemented by bulk procurement
of other farm inputs and capacity utilization which should be done by the
Sugar Directorate.

(x) THAT' the then Kenya Sugar Board Directors and management by the Ethics
and Anti - corruption commission should be investigated with regard to
the licensing of some mirrers which arguabry exacerbated cane poaching.

l,\ .-\ L'--,
f ' .'
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ANNEX l: Minutes of the Committee deliberations on the Petition by Western

Development lnitiative fusociation on the petition of imminent collapse of sugar

industry in western province due to rampant sugarcane poaching and smuggling

of cheap sugar imports and the PETITION on the lmminent collapse of Sugar

lndustries in Westem Kenya due to rampant iugarcane poaching crisis and

smuggling of cheap sugar imports

ANNEX ll: Documents of lmports and Exports by Mumias Sugar Company

ANNEX lll ,lV and V: KRA's Report on Mumias Sugar Company Exports

ANNEX Vl: East Africa Customs Management Act 2005

ANNEX Vll: Documents by Kenya Sugar Board

ANNEX Vlll: Draft Factual Findings Report
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.MINUTES OF THE THIRTY EIGHTH SITTINC OF THE DEPARTMENTAL
. 

COMMITTEE ON ACRICULTURE . LIVE5TOCK AND COOPERATIVES HELD ON

1. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Kabando Wa Kabando, M.P.

4. Hon. (Dr.) Viaor Munyaka, M.P

5. Hon. Phillip Rotino, M.P.

6. Hon. Millie Odhiambo, M.P.

7. Hon. Ayub Savula Angatia, M.P.

8. Flon. Waititu Munyua, M.P.

9. Hon. Peter N. Citau, M.P

lO. Hon. Maison Leshoomo, M.P.
'll. Hon. Kimani lnchung'wah, M.P.
'12. Hon. Patrick \I/angamati, M.P.

13. Hon. Florence Mutua, M.P

14. Hon. Silas Tiren, M.P.

15. Hon. Ferdinand Wanyonyi, M.P.

16. Hon. John B. Serut, M.P.
'l7. Hon. James Opiyo Wandayi, M.P.

18. Hon. Maanzo Daniel Citonga, M.P.

19. Hon. Mary \)Tamboi Munene, M.P.

20.Hon. Korei Ole Lemein, M.P.

21. Hon. Paul Simba Arati, M.P.

22.Hon. Hezron Awiti Bollo, M.P.

BSENT WITH APOLO6Y

l. Hon. Benjamin Washiali, M.P.

2. Hon. Fredrick Outa. M.P

3. Hon. Raphael Letimalo, M.P.

4. Hon. Zuleikha Hassan. M.P

5. Hon. John Kobado Kobado, M.P.

Chairman

Vice Chairman

1

'WEDNESDAY.- 16rH OCTOBER. 2013 IN COMMITTEE ROOM 9. MAIN

PARLTAMENT BUILDIN65 AT 9.3OAM

PRESENT
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6. Hon. Alfred K. Keter, M.p
7. Hon. Justice Kemei, M.p.

INATI'ENDANC E

Western Develo pment Initiative Association

1. Mr. Lambert Lwanga Ogochi
2. Mr. Joseph Barasa

3. Venswa Okwara

Kenya National Assembly

l. Mr. Oscar Namulanda
2. Mr. Eric Nyambati

Director Busia Outgrowers Co
Vice Chairman Western
Development lnitiative Association
(wEDrA)
Area Leader Btt<ia Or rtcrrarrrpr<

Senior Clerk Assistant
Third Clerk Assistant

MlN.NO.125 2013: PRELIMINARIES

The meeting was called to order at Forty five minutes past Nine o'clock with a
word of prayer.

The Chairman welcomed the Committee members and reminded them of the.
importance of the petition by wEDIA. He reiterated the need to execute the petition
within the required times ar per standing orders.

MlN.NO.125 /2013: MEET]N6 WITH WEST ERN DEVELOPMENT
INITIATIVE ASSOCIATION TWEDIA) ON THE
PETITION ON THE IMMINENT COLLAPSE OF
SU6AR INDUSTRY IN WESTERN KENYA DUE TO
RAMPANI POACHIN6 AND SMUCCLINCOF
CHEAP SUCA R IMPORTS

The Vice Chairperson of
submissions: -

WEDIA Mr. Joseph Barasa made the following

2.
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(a) WEDIA was registered as an association in 2010 and that it represents

development interests of sugarcane farmers and other sectors in Western

Kenya;

(b) lt was among the first entities to raise the issue of canE poaching and was

also at the fore-front in stopping the attempted disposal of land belonging

to defuncl Busia Sugar Company (BSC);

(c) Sugarcane poaching started about the year 2000 after the establishment of

Butali Sugar Mills in Kakamega County.

(d) Sugar factories in Western Kenya, including Mumias Sugar Company, Nzoia

Sugar Company and Butali Sugar Mills, have signed contracts with their

cane farmers except West Kenya Sugar Factory;

(e) To-date, West Kenya Sugar Factory does not have any single contracted

sugarcane farmer but has since inception been buying cane from farmers

contracte( by other millers, hence promoting poaching;

(fl West Kenya Sugar Factory'does not have cane development programmes

for farmers but harvests cane from farmers in Western Kenya. The factory

has continued to buy cane from Busia Sugar Zone (contraded by Mumias

lugar Companl, Nzoia Sugar Zone and Butali Sugar Mills farmers even

when they (Wen Kenya) have no contracted farmers in those zones;

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona area

in Busia County where all the poached cane is collected for transportation

to the factory in Kakamega County; (

(h)The presence of the weighbridge has led to disputes and conflicts among

the surrounding local communities/millers and at one point a tractor

transportinS sugarcane for Nzoia Sugar Company was burnt and six tfadors

belonging to West Kenya impounded by Nzoia Sugar Company;

(i) Kenya Sugar Board has allowed West Kenya to oPerate in Western Kenya

despite the company failing to honour the licence issued to it to construct a

factory in Kimilili area of Bungoma County way back in 2008;

(j) Kenya Sugar Board gave West Kenya a two-year reprieve under

questionable circumstances even after failing to construct a factory in Kimilili

and continued harvesting cane from farmers contracted by other factories;

3
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(k) ln some cases, cane is harvested by agents of West Kenya Sugar Factory
without the consent of the owners (See Annerture in the petition)

MIN.NO.12712013; ANY OTHER BUSINES 5

There being no any other business, the meeting adj ourned a 15pm

Signature
TJANI A N T IAL' A A,lETi
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MINUTES OF THE FOURTY sECOND 5ITTIN6 OF THE DEPARTMENTAL

COMMITTEE ON A6RICULTURE LIVESTOCK AN D COOPERATIVES HELD ON

TUESDAY 29TH OCTOBER, 2OI3 IN COMMITTEE ROOM 4TH FLOOR,

CONTINENTAL HOU5E PARLIAM ENT BUILD1NCS AT IO.OOAM

1. Hon. James Opiyo Wandayi, M.P.

2. Hon. Patrick Wangamati, M.P.

3. Hon. Peter N. Citau, M.P

4. Hon. Millie Odhiambo, M.P.

5. Hon. Korei Ole Lemein, M.P.

C hairman

Vice Chairman

Chairing

PRE5ENT

l. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Justice Kemei, M.P.

4. Hon. Benjamin Washiali, M.P.

5. Hon. Phillip Rotino, M.P.

6. Hon. FredrickOuta, M.P

7. Hon. Kabando Wa Kabando, M.P.

8. Hon. (Dr.) Victor Munyaka, M.P

9. Hon. Maison Leshoomo, M.P.

10. Hon. Waititu Munyua, M.P.

11. Hon. Kimani lnchung'wah, M.P.
'12. Hon. Paul Simba Arati, M.P.

13. Hon. Raphael Letimalo, M.P.

14. Hon. Silas Tiren. M.P.
'15. Hon. Ferdinand WanyonYi, M.P.

16. Hon. John B. Serut, M.P.

17. Hon. Florence Mutua, M.P
'l8. Hon. Maanzo Daniel Citonga, M.P.

19. Hon. Mary Wamboi Munene, M.P.

20.Hon. John Kobado Kobado, M.P.

21. Hon. Hezron Awiti Bollo, M.P.

ABSENT WITH APOLOCY



5. Hon. Alfred K. Keter, M.P.
7. Hon. Ayub Savula Angatia, M.P.
B. Hon. Zuleikha Hassan, M.P

INATTENDANCE

5u ar Millers

1. Mi. Peter Kebati
2. Mr. Wesley Koech
3. Ms. Emily Otieno
4. Mr. Paul Murgor
5 lvl r lo<cnh Rara<a

5. Mr. Raymond Olendo
7. Ms. Wairimu Cachuhi

Ken a National Assembl

1. Mr. Oscar Namulanda
2. Mr. Eric Nyambati

CEO Mumias Sugar

Director Agriculture - MSC

Legal Director - MSC

Commercial Director - MSC

WEDIA
\X/est Kenya Sugar

West Kenya Suga r

Senior Clerk Assistant

Third Clerk Assirtant

MlN.NO.143120i3: PRELIMINARIES

The meeting was called to order at Fifteen minutes pait Ten O'clock with a word
of prayer.

MtN.NO.144,z20t3: MEETING WITH MUMIAS SUGAR COMPANY
ON THE PETITION ON THE IMMINENT
COLLAPSE OF 5U6AR INDU STRY OIN
WEsTERN KENYA DUE TO POACHI NC AND
CHEAP 5U6AR IMPORTS

The Managing Directcor Mumias Sugar Company Mr. Peter Kebati informed the
Committee that: -

MSC was estabiished 40 years ago and is the largest sugar producer in

Kenya and is currently an integrated factory with installed capacity of

I
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27O,OOO MT sugar plant, 38MW Co-generation Plant' 22 million - litre

Ethanol Distillery and 15 million - litre Water Bottling Plant;

The Company is listed on the Nairobi Stock Exchange and there are over

i45,OOO shareholders including Kenyan investors and the Covernment of

Kenya which holds a 2oolo stake in the Company, Pays approximately Kshs.

2.5 billion in taxes and remits Kshs. 50O,0OO million to the Sugar

Development Fund (SDF) annually;

MSC supports a population of 2 million people directly and over 5 million

indirectly and the Company has a workforce of I'896 permanent

employees and 40,0OO seasonal and contracted workers;

The Company operates an Outgrowers Cane Development Scheme within

Kakamega, Bungoma, Busia and 5iaya counties and spends over Kshr 2.8

billion to provide services for Iand preparation, fertilizer/input supply'

extension support, harvesting and transport to over il0'000 farmers;

MSC signs cane farmihg contracts with the farmers committing them to

supply their cane to MSC to enable recovery of what the Company has

invested in cane development expenses to contracted farmers;

MSC appreciates fair competition in the sector and wants emerging issues to

be addressed as a policy intervention to rettore sanityand fair practices in

the industry;

There is no fair competition in the sugar sector and unless the emerging

issues are addr'essed from both poliry and legislative fronts, then the
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industry is headed for collapse as rightfully observed by the petitioners.

There is urgent need to restore sanity and the rule of law in the industry.

on who might be the suspected Smugglers of sugar Mr. Kebati informed the
Committee that: -

Mumias Sugar Company (MSC) does not have any specific knowledge of
the smugglers of sugar. This information would with Kenya Revenue
Authority (KRA) and Kenya Sugar Board (K5B) who play surveillance role as
far as licensing and monitoring of sugar importation is concerned.

Asked about the effects of cane poaching, smuggling and cheap imports on M5c
and the Sugar industry at large the MD outlined as follows: -

Effects to MSC

l.

ii
iii.
iv.

Loss of invested in cane development
Lack of adequate supply of raw material
Idle factory capacity
lnability to meet some covenants e.g. supply of electricity to the national
grid due to lack of sufficient raw materials
Poor returns to investor who mainly the wider public in the financial year
ending 2013, Mumias Sugar Company a total of l50,O0O tons of cane to
cane poaching.

Total cane lost
Total Sugar lost
Sugar income lost
6overnment Revenue lost

150,000 tons
15,000 tons
Kshs. 1,260,0O0,000.00
Kshs. 215,000,000.00

vt.
v ii.
viii.

ix.

Declining margins due to reduced prices
Counterfeit goods/ look-alike to our brands
Unfair competition from in-house brands packaged by importers
Loa cane prices as the formula for payment is based on the prevailing sugar
prices

Effects to the 5ugar Industry

lt.
An unrteady and uncompetitive sector
lnability to meet Kenyan sugar demand in a coordinated manner

)



lv.

lllegal and uncoordinated imports aimed at bridging the demand deficit
thus denying the government revenue
Disadvantaged consumers due to high sugar prices

Insecurity in the sugar zones due to scramble for the scarce raw materials
and lack of subsequent cane crop
Disregard to the rule of law regarding cane zoning as defined in the Sugar

Act, 2OOl

Possible loss of jobs due to possible collapse of the sugar industry
Distortions in the cane harvesting schedules resulting in harvesting of very
young cane and increased costs of production
Depressed sugar prices

An uncompetitive sugar sector
Late payrhent to farmers due to inability of the local sugar to compete with
imported sugar

I

vii.
viii.

ix.

xi.

Measures taken by Mumias Sugar Company against smugglers of cheap sugar
imports

These include the following: -

r) Engagement with KRA to enforce importation requirements including
collecting due taxes and seizure of illegal imports
Engagement with 6OK security agents on enforcement of border patrols
Enhancement of market intelligence and reporting of any suspected illegal
imports
Suits against sugar importers who ride MSC brand, and
Lobbying KSB to enforce regulations on source of origin of imported sugar
being sold as house hold brands

Mumias Sugar Company receives the following support from Kenya Sugar Board

1. Road maintenance Srants to build bridges and purchase of equipment, and
2. Cane development loans although not to the required levels.

Arising from submission by the MD MSC, the Committee made the following
observations: -

a) Mumias Sugar Company imports sugar to meet the shortfall in the market
during Factory service period.

)

)

2

3

)

)

4
5

Support received from KSB as a regulator

iii



b) Sugar sector is messed up with irregularities given that no regulationr have
been gazette by the Minisiry of Agriculture since the enactment of the 5ugar
Act in 2001.

c) West Kenya Sugar Factory fl'X/KSF) has disregarded contracts signed between
Mumias Sugar Company and the farmers

d) Mumias Sugar Company pays over Kshs. 5OO million to Kenya Sugar Board
(KSB) for sugar development programmes yet it receives Iess than Kshs. 200
million in return fro rir KSB disbursements

e) There is need to have a master plan in the industry to help map out land,
farmers and designated a reas

f) West Kenya Sugar Factory is'able to pay more to farmers because it has not
invested in cane development yet it has received over Kshs. 350 million for
sugar development thus.causing conflict and confusion among farmers in
the industry

MrN.NO.t45l20i 3: ANY OTHER BUSINEsS

There being no any oiher business, the meeting adjourned at 12.55pm

5ignature
HON ADAN NOO MOHAMED, M.P.

(Cha irman)

I -fo -2-btDate
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2. Mr. Tejveer 5. Rai
3. Mr. Raymond Olendo
4. Mr..Kibe Mungai
5. Ms. Wairimu Cachuhi
6. Ms. Njeri Ngunju
7. Mr. Daniel Kiyondi
8. Mr. Jayantilal Pate I

9. Mr. Miller W. Bwire
1O. Mr. Saul 5. Wasilwa
1 1. Mr. 6odfrey 5. Wanyonyi
12. Mr. Mcklins Wasike
13. Ms. Rita Mukhangu

Ken a Nationai Assembi

1. Mr. Olcar Namulanda
2. Mr. Abdullah i Aden

West Kenya Sugar Company (WKs)

WKJ

wKs
wK5
t(/K5
Butali 5ugar Mills (B5M)

B5M

B5M

Nzoia 5ugar Company (NSC)

NSC

NSC

NSC

- Senior Clerk Assistant
- First C lerk Assistant

PRELIMINARIESMIN.NO.l4912013:

The meeting was called to order at Ten o'clock with a word of prayer. The chairman
welcorned the Members to the meeting to deliberate on the challenges facing the Sugar
lndustr! in the Country.

MlN.NO.l50 or3: MEETINC WITH WEST KENYA 5UCAR
COMPANY rwKSCO

The chairman west Kenya Sugar company Mr. Jasmat 5. Rai informed the committee
that:

west Kenya Sugar Company (\x/Ksco) is the second largest Miller in Kenya whose
efficiency and prudent management is underscored by the fact that it has grown
from a jiggery in 1979 to miller. lt has grown from a miller of 500 TCD ffonnes
Crushed Daily) in 1999 to its current crushing capacity of 5OO0 TCD. lt has
employed 2OO0 workers and offers indirect employment to harvesters, loaders and
tra nrporters.

Cane Poachin g.

The Chairpman Wert Kenya Sugar Company, informed the Committee that:

Article 40 of the constitution and the Sugar Act 2ool, the farmer is the owner of the
cane on his farm. Freedom of contract is an integrated part of the right of ownership.
Therefore the cane farmer has the legal right to sell his or her cane to a miller of his or
her choice. Accordingly, a miller who buys cane from a farmer in an area presumed to



MINUTES OF THE FOURTY FOURTH SITTINC OF THE DEPARTMENTAL COMMITTEE

ON ACRICULTURE, LIVE'TOCK AND COOPERATIVES HELD ON TUESDAY, 5TH

NOVEMBER 2013 IN COMMITTEE ROOM 4TH FLOOR CONTINENTAL Ho U5E

1.. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Justice Kemei, M.P.

4. Hon. Phillip Rotino, M.P.

5. Hon. Fredrick Outa, M.P

6. Hon. Kabando Wa Kabando, M.P.

7. Hon. (Dr.) Victor Munyaka, M.P

8. Hon. Benjamin Washiali, M.P.

9. Hon. Maison Leshoomo, M.P.
,l0. Hon. Raphael Letimalo, M.P.

ll. Hon. Silas Tiren, M.P.

12. Hon. Waititu Munyua, M.P.

13. Hon. Kimani lnchung'wah, M.P.

i4. Hon. Paul Simba Arati, M.P.

I5. Hon. Ferdinand \)Uanyonyi, M.P.
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Hon. John B.Serut, M.P.

1 7. Hon. Ayub Savula Angatia, M. P.

18. Hon. Maanzo Daniel Gitonga, M.P.

19. Hon. Mary Wamboi Munene, M.P.

20. Hon. Korei Ole Lemein, M.P.

2.l. Hon. John Kobado Kobado, M.P.

22.Hon. Patrick Wangamati, M.P.

23. Hon. James Opiyo Wandayi, M.P.

Chairman

Vice Chairman (Chairing)

ABSENT WITH APOLOCY

1. Hon. Peter N. Citau, M.P

2. Hon. Millie Odhiambo, M.P.

3. Hon. Florence Mutua, M.P

4. Hon. Alfred K. Keter, M.P.

5. Hon. Hezron Awiti Bollo, M.P.

6. Hon. Zuleikha Hassan, M.P

INATTENDANCE

ar Millers5u

l. Mr. Jasmat 5. Rai West Kenya Sugar Company (WKS)

PARLIAMENT BUILDINCs AT 9.3OAM

PRESENT



belong to another miller cannot technically be deemed as either stealing or poaching

cane

until 2oo5 when the Kenya 5ugar Board licensed Butali Sugar Mill Limited in

controversial circumitances, the existing millers namely Mumias 5ugar Company

Limited, Nzoia 5ugar Company and west Kenya Sugar Company sourced their cane

from clearly demarcated zones. Each miller was able to invest in cane growing within

its zone. Howevdr the Kenya Sugar Board abandoned lhe de facto zones when it

licensed Butali Sugar Mill Limited and supported its commissioning in the name of free

competition in a iiberalized market.

west Kenya Sugar Company pays farmers after seven days with comPetitive prices and

it chargers them a flat rate of Khs.39O per ton irrespective of the distance with the

option of the farmer using own traniport.

The chairman further informed the committee that wett Kenya Sugar has been in the

fore front to fight the alleged cane poaching activities, it engaged the Ministry of

Agriculture, the Kenya Sugar Board and Butali Sugar Mill Limited in a protracted Iegal

battle as the other millers watched, the Company has never participated in cane

poaching and hence its operation regarding cane sourcing aird harvesting is well

coordinated effort that also involves.local community and the provincial and county

administration.

west Kenya Sugar Company has been in the forefront championing for the rights of

innocent farmers by taking them in as its development Partnert and empowering them

economically by ensuring the farmer 8et correct tonnage for his cane, better prices that

are paid on time coupled with efficient extension tervicet.

The Sugarcane criJis in westem Kenya was worsened and aggravated by the licensing of

Butali Sugar Mills Limited and commencement of its operation in 2011. Throughout

20ll to date cane poaching has become a growing menace a5 cane shortage worsens

throughout western province ar too many millers have to share decreasing amount of

cane.

MlN.NO.151/2013:

The Managing Director Bultali Sugar Mills Mr. Jayantilal Patel informed the Committee

that:

Butali Sugar Mills Limited is not aware of any poaching of cane in the Country and the

company has no case in court with any miller in regard to cane poaching in the country.

MFETING WITH M.D BUTALI SUCAR MILTJ

COMPANY



The Managing Director further informed the committee that Kenya Sugar Board to come
up with regulations in respect to a contracted farmer supprying cane to ]nother mifler.

The Managing Director arso faurted the creation of too many way bridges as contributor
to ca ne poaching.

West Kenya Sugar Company pays farmers after seven days.

He further informed the committee that the company got support from the Kenya Sugar
Board for the construction of bridges and received a roan for cane deveropment..

The Committee sought the forrowing crarifications and the Management of Butari sugar
Mills Limited to provide the folowing information on Tuesday r2rh November 20r3:

All the documents related to the registration of Butari sugar Mi[s Limited.

whether the former chief Executive officer Kenya sugar Board was. sucked during the
registration of Butali 5ugar Mills. Company.

whether the current Deputy.president who was the Agricurture Minister by then was
transferred from his docket at the time of registering Butali Sugar Mi[s company.

Committ ee CIa rifications

Whether the former Agriculture
prerentation of certificates to Butali
Rt. Hon. Raila Odinga, Mp.

Minister Hon. Dr Sally Kosgei, Mp rkipped the
Sugar Mills Company by the former prime Minister

MIN.No.152/2 013:

The Managing Director

subm issions;

MEETIN6 W ITH NZOIA 5UCAR COMPANY
LIMITED

for Nzoia Sugar Company made the following

NSC was established in 1975 under the company's Act cap 485 of the Laws
of Kenya with the Covernment as the majority sharehorder owning gByo
shares while Fives calr Babcock (FCB) and Industriar Deveropment Bank
owning the remaining;

NSC serves over 67,000 farmers in the Iarger Bungoma, Kakamega, Lugari,
and Malava Districts;

.

i.



l.

IV

vt.

vll.

v l.

IX

xl.

NSC produces sugar and rupports cane production through the provision of
extension services to farmers through extenlive Company Nucleus Estate

covering 3600ha;

NSC provides cane development services including supply of fertilizers and

provision of extension services to outgrower cane farmers contracted by it;

West Kenya was poaching cane from farmers contracted by Nzoia Sugar,

Mumias Sugar and Butali Sugar factories;

There were individuals acting.as cane poaching brokers based at various

points within Bungoma and Busia Counties:

ln 2008, NSC set an 6nti-poaching unit comprising of NSC and the Kenya

Police Officers that used to monitor cane poaching and later in 2010 an ad
hoc committee of the Board was set up to help manage cane poaching

which was at an all time high;

NSC had in(ituted Court proceedings against West Kenya Sugar Factories

$}i'KSF) in 2012 on the matter of cane poaching; and

NSC has not been able to pay farmers in good time due to low sales as a

result of a depressed sugar market;

NSC has lobbied the government not to allow cheap sugar into the Country
as it negatively affects sales, payment to farmers and other obligations.

X

MtN.NO.l5312013:

Land Grapping in Machakos County

The Hon. Fred Outa, MP informed the Committee that, the land owned by the

Ministry of Agriculture in Machakor County has been grabbed by the Machakot County

Covernor

The Committee was further informed that the title deed of the land is there and

genuinely belongs to the Ministry of Agriculture in Machakos County.

The Committee raid there was a need to establish the legal ownership of the land, and

the name registered in the title deed.

N5C sensitizes farmers on obligations of signed contracts with them and

other millers and campaigns againrt cane poaching;

ANY OTHER BUSINESS



Further the committee resorved to engage with the cabinet Secretary for Agricurture
and hold a Joint meeting with the Departmentai committee on Lands to look in to the
land menace in Machakos County.

There being no any other business, the meeting adjourned at 1.15pm

5ignature....
HON AD N ORU MOHAMED, M.P.

(Chairman)
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18. Hon. Millie Odhiambo, M.p
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20. Hon. Ferdinand Wanyonyi, M.p.
21. Hon. Raphael Letimalo, M.p.
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INATTENDANCE

'Kenya Reven ue Authority

1. Mr. lohn K. Njiraini
2. Ms. Beatrice Mumo

3. Ms. Pamela Ahago

Kenva National Assemblv

1. Mr. Oscar Namulanda

2. Mr. Rodgers Kilungya

Commissioner Ceneral

Commissioner of Customs

Chief Manager Customs

Senior Clerk Assistant

Hansard Reporter

MIN.NO-064 014: PRELIMINARIES

The meeting was called to order at Fifty minutes past Ten O'clock with a word of

prayer

The Vice chairman welcomed the Members who turned up despite their busy

schedules during the short recess. He welcome the witnesses for the introdudions

MIN. NO.065l2014: 5UBMISSION5 BY THE COMMISSIONER-

The Commissioner-Ceneral of KRA made the following submissions:

KRA was established by an Act of Parliament, Chapter 459 ol the Laws of

Kenya, which becarne effective on 1n July 1995. was aware of the presence

of contraband sugar in the country, which had seriously affected the local

in dustry;

KRA was aware Mumias Sugar Company imported 10,000 MT of sugar in

2O12 through a third party called Dantes Peak Limited and that Mumias

paid all the duty for the consignment which was cleared in 20,l3;

ll

In, The Commissioner-Ceneral admitted that KRA did not have the capacity to

verify all containers of commodities imported but does random

verification and scanning of the Cargo before release;

The Commissioner-Ceneral was .aware- Mumias Sugar Company exported

sugar to various countries between 2006 and 2012 but was not in a

2

tv.
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CENERAL KENYA REVENUE AUTHORIry
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position to confirm if the sugar had indeed Ieft the country as that would
require confirmation from border officers and counterparts in countries of
destinations;

VI.

V II.

VIII.

tx.

The Commissioner,Ceneral said if indeed the sugar never left the country
then Mumias 5ugar Company is duty bound to pay the equivalent of VAT
exempted;

KRA does not have infrastructure at a, borders of our country especiary in
Eastern and North EastErn where smuggiing is rampant but they have
formed a joint team with the Kenya police Service and the Kenya Sugar
Board to address the issue of iilegar sugar entering the country un."grrut-.d
and untaxed;

Sugar imports into Kenya is rertricted under the 2nd schedure part B (l) of
the East African Community Customs Management Act of 2OO4 where any
import into Kenya must therefore first get approval from Kenya Sugar
Board through a non-transfera ble permit containing details of the importer,
tonnage, origin of sugar and other relevant details, information which is
used during cleara nce;

The revenue or duty collected and paid is determined by the type of sugar
whether it is industriar ortable sugar and arso the origin of the sugar. sular
from COMESA region are exempted from duty while non-COUeSe ,r!u.
attracts 1007o duty;

x

KRA has created speciar units to address non-compriance with KSB sugar
import regulations and it was through such a unit that the case of non-
compliance of the Mumias Sugar Company rugar import of 10,000 MT of
2012 was detected leading to a ddlay in clearance;

In 2011 KRA noted increased importation of lndustrial sugar from Egypt as a
result of which joint investigations were conducted that revealed most of
the said JUgars were tra ns-shiprnents from Brazil. Thereafter, KRA in
consultation with KSB impremented restrictions on rndustriar sugar imports
from Egypt by imposing r0yo duty as is the case with non-coMESA
imports;

3



'KRA 
has made several sugar seizures leading to several court cases, one in point

. that of Matt lnternational who have since challenged KRA's decision to impose
' l07o duty on industrial sugar imported from Egypt (the matter is still pending in

' Cou rt) .

MtN.NO.066120r4: ANY OTHER BUSINEsS

There being no other business, the Chairman adjourned the meeting at 1:25pm.

5ignature
HON ADAN ORU MOHAMED, MBs, M.P.

(C hairman)
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PRESENT

l. The Hon. Adan M. Nooru, MBS, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Peter Njugund Citau, M.P

4. Hon. Ferdinand Kevin Wanyonyi, M.P

5. Hon. James Opiyo, M.P '
6. Hon. Justice Kemei, M.P.

7. Hon. Benjamin Washiali, M.P.

8. Hon. Phillip Rotino, M,P.

9. Hon. Kabando Wa Kabando, M.P.

IO.Hon. Millie Odhiambo, M.P.

11. Hon. Korei Ole Lemein, M.P.

12. Hon. John B. Serut, M.P.

13. Hon. Florence Mutua, M.P

14. Hon. Maanzo Daniel Kitonga, M.P.

15. Hon. Mary Wamboi Munene, M.P.

i6. Hon. John Kobado Kobado, M.P.

I7. Hon. Paul Simba Arati, M.P.

lB. Hon. Kimani lnchung'wah, M.P.

ABSENT APOLOGY

l. Hon. Silas Tiren, M.P

2. Hon. Zuleikha Hassan, M.P

3. Hon. Ayub Savula Angatia, M.P.

Chairman

Vice-Chairman

1

MINUTES OF THE SEVENTY SEVENTH sIfiINC OF THE DEPARTMENTAL

COMMITTEE ON AGRICULTURE, IIVESTOCK AND COOPERATIVES (with the
'Former MD - Mumias Sugar Company - Dr. Evans Kidero) HELD ON MONDAY,

19TH MAY, 2O]4IN COMMITTEE ROOM 7, MAIN PARLIAMENT BUILDINGS AT

2.30PM



Kenya N ational Asse m blv

l. Mr. OscarNamulanda
2. Tracy Chebet Emily Koskei
3. Ahmad Adan 6uliye
4. Mr. Rodgers Kilungya

- Senior Clerk Assistant

Clerk Assistant ll
Clerk Assisant lll

Hansard Reporter

MtN.N0.090/2014: PRELIMINARIES

The meeting was called to order at Forty minutes past Two o'clock with a word
of prayer.

The chairman rvelcomed the rrlembers and asked them to focus on the
investigations before the committee so as to conclude the report. He reminded
Members that the witnesr appebring was a key witness in the investigations.

The Chairman rnade introductions for Members and the witnbss.

MIN.NO.09l 2014:

The Former Managing Director for Mumias sugar company DR. Evans Kidero
made the following submissions:-

i. At the time of his retirement from MSC, the company had initiated the
process of importing 10,000MT from Kenana Sugar Factory in Sudan;

That between the years 2006 and 2012 MSC exported sugar to Ethiopia,
Uganda, Sudan, Democratic Republic of Congo (DRC) and Rwanda and the
EU especially ltaly and United Kingdom;

ll

t. That he did not have any documents to corroborate his submissions but that
he believed the current management should furnish the Committee with the
necessary documents available on the exports;

That during his tenure at MSC, the company was making good profits, payingIV
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farmers in good time and even the value of its shares at the Nairobi Stock

Exchange was reasonable

There being no other business, the Chairman adjourned the meeting at 4.30pm.

Signature
HON. ADAN N o OHAMED, MBs, M.P,

(Chairman)

Date
L7-0,-2-oI
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MINUTES OF THE SEVENTY FIFTH SITTINC OF THE DEPARTMENTAL COMMITTEE

ON AC,RICULTURE, LIVESTOCK AND COOPERATIVES (with the C5 -lndustrialization
and Enterprise Development) HELD ON WEDNESDAY, l4T}t MAY, 2014 IN COMMITTEE

ROOM 7, MAIN PARLIAMENT BUILDINCS AT 2.3OPM

PRESENT

l. The Hon. Adan M. Nooru. MBS. M.P

2. Hon. Kareke Mbiuki, M,P

3. Hon. Peter Njuguna Gitau, M.P

4. Hon. Ferdinand Kevin Wanyonyi, M.P

5. Hon. James Opiyo, M.P
6. Hon. Justice Kemei. M.P.

7. Hon. Benjamin Washiali, M.P.

8. Hon. Phillip Rotino, M.P.

9. Hon. Kabando Wa Kabando, M.P.

1O. Hon. Millie Odhiambo, M.P.
,l1. Hon. Korei Ole Lemein, M.P.

i2. Hon. John B. Serut, M.P.

13. Hon. Florence Mutua, M.P

14. Hon. Maanzo Daniel Kitonga, M.P.

15. Hon. Mary Wamboi Munene. M.P.
'16. Hon. John Kobado Kobado, M.P.

17. Hon. Paul Simba Arati, M.P.

i8. Hon. Kimani lnchung'wah, M.P.

ABSENTWITH APOLOGY

1. Hon. Silas Tiren, M.P

2. Hon. Zuleikha Hassan, M.P

3. Hon. Ayub Savula Angatia. M. P.

Kenva N ational Assemblv

'I. Mr. Oscar Namulanda

2. Tracy Chebet Emily Koskei

3. Ahmad Adan 6uliye
4. Mr. Rodgers Kilungya

Chairman

Vice-Chairman

Senior Clerk Assistant

Clerk Assistant ll
Clerk Assisa nt lll
Hansard Reporter
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lYlN.NO.084/2014; PRELIMINARIE5

The meeting wat called to order at Thirty minutes. patt two O'clock with a word of

Prayer

The Chairman informed the committee of rescheduling of the aPpearance of 6overnor

Dr. Evani Kidero and Major Ceneral Michael Cichangi. The committee emphasized the

importance of summons and ii was directed that once letters had been dispatched the

Clerk office would follow up with telephone calls to ensure that the summoned

individuals were duly informed and the clerk office wat asked to notify the committee of
any changes two days prior to the scheduled meetini.

The chairman also shared an aSreement between Kenya Cooperative Coffee Exporterl

Ltd and The Commercial Coffee and Marketing Agents fusociation which the committee

had requested the Cabinet Secretary Agriculture to share.

SUBMI5SION BY KENYA BUREAU OF
STANDARDS (KEBS)

Appearing before the Committee on l4th May, 2014 the Managing Director for

Kenya Bureau of Standards submitted as follow: -

i. Kenya Bureau of Standards (KEBS) was established in July I974 under crP

496 of the laws of Kenya. It offers several service5 including Standards

development and harrnonization, Testing, Measurement (Calibr-ation),

Enforcement of standards, Product inspection, Education and training in

Standardization, Metrology and Conformity Assessment, Management

Systems Certification and Product Certifi cation;

ii. KEBS analyses sugar imports coming into the country on request and

notification of arrival of the same by Kenya Ports Authority and Kenya

Revenue Authority;

lIl.

tv.

5ince 2012, seven. consignments of sugar had been .recommended for

destruction by KEBS and other government agencies for non-conformance

to quality specifications and KEBt is among the state agencies charged with

destruction of goodJ that do not conform to the standard s;

KEB was aware of the impounding of a consiSnment of sugar that had bben

imported by Mumias Sugar Company although the IDF was reading Dantes

Peak Limited;

?-

MlN.NO.085/2014:
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vll.

KEBS was facing the charienge of determining the importers of industriar
sugar meant for manufacturing but which was being repacked for domestic
consumption against the regulations;

KEBS does not have up-to-date equipments and infrastructure for analysis of
various commodities imported and exported;

KEBS also lacks capacity for enforcement of standards and market
surveillance and therefore cannot cope with demands rike singre window
and 24 hour operations at the port of clearance or entry/exit.

MIN .NO.0B5l2014:

Mumias Sugar Company Management

ANY OTHER B USINEsS

The committee agreed that the crerk writes to the Management of Mumias sugar
Company requesting them to provide details of trucks that transported sugar
acrors the exit and entry points between 2006 - 2013 duringtheir appearance
before the committee.

Coffee

Signature

. The trip to Sagana Coffee Mills is still scheduled for Friday 16h May 2014.

There being no other business, the Chairman adjourned the meeting at 5.30pm untir
Monday, 19th May, 2Ol4 ar 2.30pm.

HCN. ADAN oo MOHAMED, MBS, M.P.
(Chairman)

Date.. ... ,..
Lo =Df _r_ol
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MINUTES OF THE SEVENTY EICHTH SITTING OF THE
DEPARTMENTAL COMMITTEE ON ACRICULTURE, LIVESTOCK AND
COOPERATIVES HELD ON TUEsDAY, 27TH MAY 2014 AT
CONTINENTAL HOUSE 5TH FLOOR 2.3O PM

Present

1. Hon. Adan Mohamed Nooru, MBS, M.P
2. Hon. Benjamin Washiali, M.P

3. Hon. Victor Munyaka, M.P

4. Hon. Citau Peter. M.P
5. Hon. Simba Arati, M.P
6. Hon. John Kobado, M.P
7. Hon. Fred Outa, M.P
8. Hon. Millie Odhiambo, M.P

9. Hon. Justice Kemei, M.P
iO.Hon. Mary Wamboi, M.P
ll. Hon. Ayub Savula Angatia, M.P
12.Hon. Kabando Wa Kabando, M.P
l3.Hon. Korei Ole Lemein, M.P

ABSENTWITH APOLOCIES:

1. Hon Kareke Mbiuki, M.P
2. Hon. Raphael Letimalo, M.P

3. Hon. Francis Munyua Waititu, M.P
4. Hon. Maison Leshoomo, M.P

5. Hon. Kimani lchung'wah, M.P

6. Hon. Alfred Keter, M.P
7. Hon. Philip Rotino, M.P

8. Hon. Silas Tiren, M.P

9. Hon. John Serut. M.P

10.Hon. Daniel Maanzo, M.P

1.l. Hon. James Wandayi, M.P

12,Hon. Patrick Wangamati, M.P

13.Hon. Ferdinand Wanyonyi, M.P

14.Hon. Florence Mwikali, M.P

Chairinan

Vice Chairman

1
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l5.Hon. Zuleikha hassan, M.P
15.Hon. Hezron Awiti Bollo, M.p

. Mr. Coutts Ottolo
. Mr. J.ohn lmbogo
. Ms. Emily Otieno

1,4 r Peler l--]n,,', r'', ,

. Mr. Stephen Olieka

. Ms. Diana Barasa

. Ms. Pamella Lutta

. Mr. Eric Khalumi

. Ms. Codfrey Ouma
1 0.Mr. Kidzugane .James

11. Ms. Margaret Makhungu
12.Mr. Wesley Koech

Ag. Managing Director
Ag. Finance Director
Company Secretary

Commercial

HR

Legal Officer
Marketing & CooperatiVe Affairs
Finance Management
Treasury Manager
Accountant , Agricu Iture Services

ICT Director
Director of Agriculture.

1

2

3

^

5

6

7

B

9

Kenva National fusemblv

1. Tracy Chebet Emily Koskei - Clerk Assistant ll
2. Ahmad Adan Culiye - Clerk Assistant lll
3. Mr. Rodgers Kilungya - Hansard Reporter

iviiN A93/2AV: PRELIMiNARIES

The meeting was called to order by the chairman at Fifty minutes part
Two O'clock with a word of prayer by Hon. Benjamin Washiali, Mp
followed by introduction by the members and witnesses.

The Chairman reminded members that the committee has a backlog of
activities to undertake some of which are time barred and emphasised on
members to keep tiine to enable the Committee achieve its mandate
within the stipulated time frarne.

The memberi affirmed their commitment to the committee and thEir
willingness to undertake their roles diligently.

INATTENDANCE:

Mumias 5u8ar Companv Limited

t

ll

A

F

E:
E:i

E:

l1

F::
i:,i

I
i
f:
i:i
ii



5UBMIssIONs BY THE MANACEMENT AND
BOARD OF MUMIAS SUGAR COMPANY

LIMITED

The Board of Directors of Mumias Sugar Company submitted as follows:

i. The Board was aware that the Company exported sugai to several

European and African countries between 2006 and 2012 and

concerns that the sugar may not have left the country and that

revenue in the.form of VAT payable could have been lostl

ii. The Board was also.aware that certain information regarding the
' exports was missing from the Company's records and promised to

institute forensic audit of all Mumias sugar exPorts in view of the

fact that some of the key managers had since left the Company and

would report the findings to this Committee;

iii. The Company was in a crisis as a result of serious management short

fallings and the comPany was unable to meet its obligations

. including payment to farmers;

iv. The Company was on a re(ructuring process to address serious

management bottlenecks and disciplinary meatures had been taken'

. against some managers following the findings of the forensic audit

on sugar imports and other management shortfalls;

v. The Board was not. involved in the decision to import the

consignment of the 10,000 MT of sugar in 2012 and there was an

on-going Board investigation on the same and undertook to submit

the outcome of the investigations to the Committee within two

months;

vi. The report of the Forerisic Audit by KPMG on sugar imports by the

Company could not be released to the Commiltee at that ttage

because there were certain transaction details that had not been

captured in the report and the Board undertook td submit the

report in two months when those aspects had been addressed; and

vii. The Board admitled that it was having challenges from

neighbouring Companies that had taken advantage of delay in in

3

MIN 09412014:



Paymentr for sugarcane by MSC to poach cane from its contracted
fa rmers.

MIN 095/2014: ANY OTHER BUSI N E55

The members realised that ior them to adopt a report, they wourd need a
majority of the committee merhbers present of which.was not the case.

The members unanimousry agreed to raise the necessary numbers
tomorrow and adopt the report in nick of ti

5ignature

11\'/\ AI,'A]\ N(J MOHAMED, MB-(, M.P.
(Chairman)

Date -2D I
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.MINUTES OF THE EIGHTY SECOND 5IfiIN6 OF THE DEPARTM-ENTAL COMMITTEE

oN ACRICULTUnE, ltvrsrocK AND COOPERATIVES (meeting with Mumias Sugar

Co.) HELD ON THURSDAY, I2nr JUNE, 2014 lN COMMITTEE ROOM 5rH FLOOR

CONTINENTAL HOU5E, PARLIAMENT BUILDINC5 AT 1O.3OAM

PRESENT

1. Hon. Adan M. Nooru, MBS, M.P

2. Hon. Kareke Mbluki, M.P

3. Hon. Kabando Wa Kabando, M.P.

4. Hon. Phillip Rotino, M.P.

5. Hon. James OpiYo WandaYi, M.P.

6. Hon. Paul Simba Arati, M.P'

7. Hon. Peter N. Citau, M.P

8. Hon. Alfred K lGter, M.P.

9. Hon. Kimani lnchung'wah' M.P.

10. Hon. Maanzo Daniel Kitonga' M.P
'11. Hon. Fredrick Outa, M.P

12. Hon. Mary Wambui, M.P
'13. Hon. Benjamin Washiali, M.P

. 14. Hon. Silas Tiren, M.P.

15. Hon. Korei Ole Lemein, M.P

16. Hon. Maison Leshoomo, M'P

17. Hon. Mary Wambui, M.P

18. Hon. Justice Kemei, M.P

ABSENT WITH APOLO6IES:

l. Hon. Millie Odhiambo - Mabona, M.P

2. Hon. Florence Mutua, M.P

3. Hon. Zuleikha Hassan, M.P

4. Hon. Patrick Wangamati, M.P.

5. Hon. John Kobado , M.P

6. Hon. Ayub Savula Angatia, M.P.

7- Hon. Hezron Awiti Bollo

B. Hon. Waititu MunYua, M.P.

9. Hon. (Dr.) Victor MunYaka, M.P

lO. Hon. Raphael Letimalo, M.P.
'11. Hon. Ferdinand WanYonYi, M.P.

Chairman

Vice Chairman

1

INATTENDANCE:



Mumias Susa r Company

i. Mr. Coutts Otolo
2. Mr. John lmbogo
3- Mr. Eric Khalumi
4. Mr. Julius Mamati
5. Ms. Amuhay Diana
5. Mr. Codfrey Ouma
7. Mr. Wesley Koech
8. Ms. Pamella Lutta

1. Ms. Tracy Chebet Emily Koskei
2. Mr. Ahmad Adan Culiye
3. lv1r. Rodgers Kilungya

MD - Mumias Sugar Company Ltd.
Finance Director
Finance accountant
5upervisoi

Legal Officer
Technical Manager
Director, ICT

Commercial Director

Clerk Assista nt Il
Clerk Assirtant Ill
Hansard Reporter

MIN. NO. IO4 2014:

SUBMISSIONS BY THE MsC MAN AGEMENT

The Ag. Managing Director made submissions as foilows: -

i. He thanked the members for according them another chance and made his
submissions through power point prerentation which entaired exports made by
Mumias Sugar Company Limited to neighboring countries.

ii. He also presented supporting documents in files.

iii. He was not in a position to provide detairr of the companies that have been
exporting sugar from Mumias since he did not have details of such companier.

That before 2006, the company was using wlrLow Information Management
System which did not have such capacity to capture and store proper information
However, since 2006 the company uses System File protection (SFp) programme
which has the capacity to capture proper and full detailed information.

That it was difficult to show documents for receipt of consignmenti to from
countries Mumias exports Jugar since it was difficult to get ialer of contract.

lv.

2

Kenva National Assemblv

PRELIMINARIES

' The meeting was called to order by the Vice Chairman at Fifty minutes past Ten
O'clock with a word of prayer followed by introductions.

' The chairman reminded the witnesses why they were invited and requested them
to respond to matters raised in the previous meetings.

MrN. NO. 105/2014: I
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VII

V III

tx.

That importation 1O,O0O metric tons of sugar was nece5sitated by the closing of

the factory for servicing.

That Mumias Sugar Company factory produces 20 MTC per month and the

factory was closed for 3 weeks for servicing.

That due diligence was followed in the importation of the said consignment and

that there was an audit report conducted by KPMG which answeri 
'all 

the queries

raised.Hewasrequiredtotablethereportbeforethecommitteeinaweek'stime.

That the comPany was in Position to influence the price of the shares and the

trendofthecompanysharesattheNairobistockExchange(NsE)onlyifitwasin
the interest of the comPanY

Committee observations

The Committee observed that: -

.TherewasdoubtandlesscredibilityintheinformationgivenbytheAg.MDand
warnedthathecouldbeculpableandheldresponsibleshoulditfind.the
information given as incorrect.

. That, should it find sugar bound for exPort gettinS its way into the local market'

M5C will be held liable and pay all the VAT to KRA'

. That the Ag. MD could not properly respond to questions raised and ihat there

were possibilities of corruption in the importation of the 10'000 metric tons of

5u8ar.

MIN. NO .106/2014: ANY OTHER BU 5tNE55

The Committee rescheduled commericement date for a rePort writing retreat from 3oth

June, 2Ol4 to 22M June 2Ol4 since the financial year was coming to a close on 3Oh June'

2014.

MIN NO.l07l2014: ADJ URNMENT

There being no anY other business to the chai trlan journed the meeting at 1 .1OPm

5ignarure

HON ADAN NOORU MOHAMED' MBs' M.P-

(Chairman)

1-_Db
3
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MINUTES OF THE NI.HTY FIRST 
'ITTINC 

OF THE DEPARTMENTAL COMMITTEEoN ACRICULTURE' LrvE TocK AND coopERATlvES (with Mumias .fugar
Management (MSC) HELD oN THUR,DA' 10rH JUL'. 2or4 rN coMMrrrEE RooM
2ND FLOOR. CONTINENTAL HOUSE, PARLIAMENT BUILDINCS E.T Z.:OPT,,I

PRESENT

1. Hon. Adan M. Nooru, MB5, M.p
2. Hon. Kareke Mbiuki, M. p

3. Hon. Maanzo Daniel Kitonga, M.p
4. Hon. Fredrick Outa, iV. p

5. Hon. Mary Wambui, M.p
6. Hon. 5ilas Tiren, M.p
7. Hon. Jufice Kemei, M.p
8. Hon. Raphael Letimalo, M.p
9. Hon, Kabando Wa Kabando, M.p.,l0. 

Hon. Phillip Rotino, M.p.
I1. Hon. James Opiyo Wandayi, M.p.
'i2. Hon. Maison Leshoomo, M.p
13..Hon, John B. Serut, M.p
'I4. Hon. Patrick Wangamati, M.p
15. Hon. Beny'amin Washiali, M.p
,I6. 

Hon- Alfred K. Keter, M.p.
17. Hon. Paul Simba Arati, M.p.
18. Hon. Florence Mutua, M.p
'I9. Hon. John Kobado , M.p

ABsENT WITH APO LO6IE5:

1. Hon. Kimani lnchung'wah, M. p

2. Hon. Ferdinand Wanyonyi, M.p
3: Hon. Korei Ole Lemein, M.p
4. Hon. Zuleikha Hassan, M.p.
5. Hon. Petei N. 6itau, M.p
6. Hon. Millie Odhiambo - Mabona, M.p

Chairman

Vice Chairman

1



l. Hon. Ayub Savula Angatia, M.P.

2. Hon. (Dr.) Viaor Munyaka, M'
3. Hon. Hezron Awiti Bollo, M.P

4. Hon. Waititu Munyua, M.P

ln attendance:

l. Mr. Coutts Otolo
2. Mr. John Omogo
3. Ms. Diana Barasa

l. Mr. Oscar Namulanda 
'

2. Ms. Trary Chebet EmilY Koskei

3. Mr. Ahmad Adan 6uliYe

4. Mr. Rehema Chepkurui

Senior Clerk Assistant

Clerk Assistant ll
Clerk Assistant Ill

Hansard Reporter

The meeting was called to order at forty minutes past Ten O'clock with a word of

prayer from the Vice-Chairman.

The members of the Committee introduced themselves followed by the witnesses

The Chairman welcomed the witnesses for their submissions
ll.
lti.

.

llr

5UBMlSSto N BY THE MANAGEMENT OF MUMIAS

5U6AR COMPAN Y (MsC)

The MD informed the Committee that; -

The Audit report was rtill not ready for submilsion by the Board of Directors;

The Company had managed to get few details of those companiet that were

involved in the alleged export by Mumias Sugar Company between 20O6 and

2012:

Most of the transactions were done in 2010 and that due to 5taff turnover and

time lapse, retrevial of thb some key documents including reSittration certificates

and certificates of incorporation has been a challenge:

The Management was unable to trace receipts and other sales documents for the

alleged export5 between 2006 and 2012 except for one Company called

Czarnikow Sugar EA Limited;

2

lv.

ABSENT

Kenva National Assemblv Secretariat:

Acting MD, MSC

Fina nce Director, M5C

Acting Company Secretary

MlN.NO. l5ll2014: PRELIMINARIE5

MIN.NO. r5212014:



VII.

A list of vehicles used to tranrport the sugar from the factory to various
destinations was avairaHe, some of them with vehicre registration numbers.
However, the Company did not have documents evidencing the ownership of the
vehicles:

The Committee shourd request the history of the ownership of the said vehicles
from the KRA;

The Committee may choose to summon directly, the persons who heid senior
positionJ in the company during the period when the exports were executed.

MIN.NO. 153/2 014: ANY OTHER BU5INESS

II.

The members of the Committee expressed disappointment over barring of the
Media yet nothing sensitive had been disclosed by the DG. Hon. Opiyo Wandayi,
MP argued that the Committee had a duty to uphold media freedom.

The Committee resolved that since it had a petition pending,
and prepare a petition report but continue investigation
importation which would then make up a much bigger rep
debated on the floor of the house.

it should go ahead
s of illegal sugar
ort that would be

MlN.NO. t54/2014: ADJOURN MENT

There being no other business the chairman adjourned the meeting at r 3.3o hrs.

HON ADAN MOHAMED NOORU, MBS, M.P.

(Chairman)

I i - o?2-at

Signature ...

Date. .. .. . .
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MINUTES OF THE NINETIETH SITTING OF THE DEPARTMENTAL COMMITTEE ON
A6RICULTURE, LIVESTOCK AND COOPERATIYES (Meeting with Director General.

National lntelligence Service (NIS) HELD ON THURSDAY lOrH iULY, 2Ol4 lN
COMMITTEE ROOM 2ND FLOOR, CONTINENTAL HOUSE; PARLIAMENT BUILDINCS

AT IO.3OAM

PRE5ENT

1. Hon. Adan M. Nooru, MB5, M.P

2. Hon. Kareke Mbiuki, M.P

-1. Hon. Maanzo Daniel Kitonga, M.P

4. Hon. Fredrick Outa, M. P

5. Hon. Mary Wambui. M.P

6. Hon. 5ilas Tiren, M.P

7. Hon. Justice Kemei, M.P

8. Hon. Raphaei Letimalo, M.P

9. Hon. Kabando Wa Kabando, M.P.

10. Hon. Phillip Rotino, M.P.

11. Hon. Jiines Opiyo Wandayi, M.P.
.12. Hon. Maison Leshoomo, M.P

13. Hon. John B.Serut, M.P

14. Hon. Patrick Wangamati, M.P
'15. Hon. Benjamin Washiali, M.P

16. Hon. Alfred K. Keter, M.P.

17. Hon. Paul Simba Arati, M.P.
'18. Hon. Florence Mutua, M.P

19. Hon. John Kobado , M.P

AB5ENT WITH APOLOCIE5:

Chairman

Vice Chairman

1. Hon.
2. Hon.

3. Hon.

4. .Hon.

5. Hon.
6. Hon.

Kimani lnchung'wah, M.P

Ferdihand Wanyonyi, M.P

Korei Ole Lemein, M.P

Zuleikha Hassan, M.P.

Peter N. 6itau, M.P

Millie Odhiambo - Mabona, M.P

1



AB5ENT

l. Hon. Ayub Savula Angatia. M.p.
2. Hon. (Dr.) Victor Munyaka, M.
3. Hon. Hezron Awiti Bollo, M.p
4. Hon. Waititu Munyua, M.p

IN ATTENDA NCE:

National I nte llisence Service

1. Maj. Cen. (Rtd) Michael Gichangi
2. Mr. F. K. Mwango
3. Mr. N. K. Rono
4. Mr. E. J. Mafubo
5, Mr. M. K. Chirchir

1. Mr. Oscar Namulanda
2. Ms. Trary Chebet Emily Koskei

3. Mr. Ahmad Adan Culiye
4. Mr. Rehema Koech

- Senior Clerk Assirtant
- Clerk Assistant Il

- Clerk Assistant lll
- Audio Officer

- Director Ceneral
- Director N15

- NlS Officer
- Nt5

- Nt5

MrN. NO.146120 1A- PRELIMINARIES

II,

The meeting was called to order at thirty-five minutes pait Ten o'clock with a
word of prayer from the Vice-Chairman-
The members of the committee introduced themselves followed by the Director
6eneral N 15 and his team. 

'

The DC, requested that the media be barred from recbrding the proceeding5 of the
meeting and instead asked to speak on camera. The committee acceded to his request
and the meeting proceeded in Camera

The D6 noted that the statement "illegal rugar exportation and importation had been
happening under the disguise of intelligence agencies" in the initial letter sent to him had
implicated his office as colluding or allowing the illegal sugar importation and requested
the chairman if that could be expunged before proceeding with meeting.

2

Kenva National Assemblv 5ecretariat:
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Members held varied views and interpretations of the phrase with others upholding that

the D6 should inform the Committee of what he knows while others supported the

withdrawal of it. HoWever, despite the varied opinions the meeting proceeded.

MlN.NO. t47l2pl4 5USPEN5ION OF A MEMBER DUE TO

6ROSSDISORDERLY CONDUCT

The DC informed the Committee that the sugar industry was crippled by among other

issues, high cost of production and lack of proper technology. He stated that Kenyan

sugar was more expensive than imported sugar and that given the high demand of the

commodity, Kenya is a very lucrative market and this has fueled sugar smuggling.

The Committee expressed disappointment over the information presented by the DG

and informed him that Kenyans had very high expectations of his office. The DC

expressed his appreciation of the Committee't need to deal with the sugar issue and

requested that the Committee details out the information they required from him and he

would respond within two week. The Committee acceded to his iequest and outlined

the required information as below:

l. Provide information on illegal sugar imPortation, exportation and smuggling

ll. Who are the importers and who are they colluding with
lll. How did sugar from Kismayu come into the Country

lV. Who was exporting sugar from Mumias Sugar Company since the same sugar was

dumped back into the country.

V. The circumstances under which tugar meant for industrial use ended up being used

as table sugar

The members of the Committee expressed disappointment over barring of the

Media yet nothing sensitive had been disclosed by the DG. Hon. Oi:iyo Wandayi

argued that the Committee had a du\ to uphold media freedom

The Committee resolved that since it had a Petition pending, it should go ahead

and prepeire a petition rePort but continue investigations of. illegat sugar

3

ll

The Member for Nyando Constituenry Mr. Fred Outa was suspended Pursuant to

standing order number 
,l07.

MIN No 148/2014: SUBMISSION BY THE DIRECTOR GENERAL

rlnrtoNel tt'trrt-t-ttrNcr sravtcr rN rs)

A lelter detailine the above was to be ient for action.

MlN. NO.l4912014: ANY OTHER BUSINESS



importation which would then make up a much bigger report that wouid be
debated on the floor of the house.

MrN. NO.150 014: ADJOURNMENT

There being no other business the chairman adjourned the meeting at 13-30 hrs.

Signature

HON ADAN MOHAMEDNOORU, MBS. M.P.

r'ah.i.*-^\
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MINUTE5 OF THE NICHTY FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE

ON ACRICULTURE, LIVE5TOCK AND COOPERATIVE5 HELD ON THURJDAY ITTH

)ULY, 2014 IN COMMITTEE ROOM 9TH FLOOR, HARAMBEE SACCO PLAZA,

PARLIAMENT BUILDINC5 AT IO.30 AM.

PREsENT

l. Hon. Adan M. Nooru, MB5, M.P.

2. Hon. Kareke Mbiuki, M.P.

3. Hon. Maanzo Daniel Kitonga, M.P.

4. Hon. Fredrick Outa, M.P,

5. Hon. Mary Wambui, M.P.

6. Hon. 5ilas Tiren, M.P.

7. Hon. Justice Kemei, M.P.

8. Hon. Raphael Letimalo, M.P.

9. Hon. Kabando Wa Kabando, M.P.

10. Hon. Phillip Rotino, M.P.
'll. Hon. James Opiyo Wandayi, M.P.

12. Hon. John B.Serut, M.P

13. Hon. Patrick Wangamati, M.P

14. Hon. Benjamin Washiali, M.P

15. Hon. Alfred K. Keter, M.P.

16. Hon. Paul Simba Arati, M.P.

17, Hon. John Kobado , M.P
18. Hon. Ferdinand Wanyonyi, M.P

19. Hon. Korei Ole Lemdin. M.P

20. Hon. Peter N. 6itau. M.P
2]. Hon. Millie Odhiambo - Mabona, M.P

22. Hon. Ayub Savula Angatia, M.P.

ABSENT IUITH APOLOCIES:

1. Hon. Maison Leshoomo, M.P

2. Hon. Kimani lnchung'wah, M.P

3. Hon. Hezron Awiti. Bollo, M.P

4. Hon. Zuleikha Hassan, M.P

Chairman

Vice Chairman

1



ABSENT

1, Hon. (Dr.) Viaor Munyaka, M
2. Hon.' Waititu Munyua, M.p
3. Hon. Florence Mutua, M.p

Mumias Susar Com Da nv

1. Mr. Dan Ameyo
2. Ms. Nancy Kaminchia
3. Mr. Edwin Mukabanah
4. Mr. Nimrod Namenge
5. Mr. James Opindi
6. Ms. Elizabeth Kyago
7. Mr. Coutts Otolo
8. Mr. John Omogo
9. Ms. Diana Barasa

Kenv a National Assemblv

1. Mr. Oscar Namulanda
2. Ms. Tracy Chebet Emily Koskei
3. Mr. Ahmad Adan Culiye
4. Mr. Rodgers Kilungya

Chairman, MSC Board
Member, MSC Board

Member. MSC Boa rcl

Member. M5C Board
Member, MSC Board
Member, MSC Board
Acting MD. MSC
Finance Director, MSC

Acting Company Secretary

5enior Clerk Assistant

Clerk Assistant Il
CIerk Assistant Ill
Hansard Reporter

MIN. NO.l70 014: PRELIMINARIES

l. The meeting was called to order at Thirty eight minutes past Ten o'clock with a
word of prayer from the Hon. Opiyo Wandayi, M.p.

ll. The members of the Commiltee introduced themselves followed by the witnesses
from Mumias Sugar Company

The chairman of the committee gave a brief on the reasons leading to summoning the
Board of Mumias Sugar company and reminded the witnesses of the need for full
disclosure to the committee. The chairman of the Board of MSC expressed his
appreciation of the committee's efforts to streamline the.sugar lndustry and promised to
be candid with the Committee.

MIN.NO 171 014: ADOPTION OF THE A6ENDA

2

The Committee adopted the agenda of the meeting as follows:

In attenda nce:
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The Chairman informed the Committee that: -

l. There was massive corruption and lack of clear management direction in MSC in

the past, to.thil effect some officers had been sent home pending investigation.

ll. The KPMC report was only a preliminary rePort and the Board had asked KPM6

to investigate into whose accounts money from the imports went. He asked for

three more mohths ro that he could present the final report to the committee.

lll. The final report would also shed light on exactly how much monetary loss MSC

incurred through fraudulent activities.

lV. There were reforms going on at M5C to clean the mess and also to recover money

lost. The company did not have an Intemal Audit Department and the chairman

promi5ed to have a new department reconstituted'

v. No Board Resolution had been ma.de allowing M5c to import sugar, and thus the

decision and the whole proceis of importation was flawed'

vl. Noting the Committee's concern over missing documents, the chairman promised

that those who were in charge of the missing documents will have to produce

them.

MlN.NO. 173/2014: OBSERVATION 5 BY THE COMMITTEE

The Committee appreciated the Submissions by the Chairman of the Board of MSC but

informed him that three months wat too long since the Comrnitiee had to table a rePort

on a petition on the collapse of the Sugar lndustry that was long overdue. The

committee asked the Chairman to Present the documents he had so far, including the

preliminary report, immediately and table the final one in two months and not three as

he had requested.

MlN. NO.l74l20i4:

Hon. Kabando Wa Kabando, M.P requested for the visit to KPCU sites to be shelved for

now since the president was scheduled to visit the tite soon and it would be prudent if

the committee could wait to a time when the visit would be seen as independent.

ANY OTHER BUsINEsS

3

1. Prayer

2. Meeting with the Board of Directors Mumias Sugar Company

3. Any other Business

MIN.NO. 17212014: SUBMISSION BY THE CHAIRMAN' MUMIAS SUGAR

COMPANY BOARD



There being no other business the chairman adjourned the meeting at thirty minutes past
noon.

5ignature

HON AN MOHAMED NOORU, MBS, M.P.

(Chairman)
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ACRICULT RE LIV OCK AND C oPERATIVE5 HELD N 29TH AU6U5T 2014.AT

10.30 AM IN COMMITTEE ROoM. 5TH FLOO R.C ONTINENTAL HOU5E.

PREsENT:

l. Hon. Adan Mohamed Nooru, M.P - Chairperson

2. Hon. Kareke Mbiuki, M.P - Mce Chair person

3. Hon. Fred Outa, M.P

4. Hon. Raphael Letimalo, M.P

5' Hon. James.Opiyo Wandayi, M.P

6. Hon. Maison Leshoomo, M.P

7. Hon. Mary Wamboi, M.P

B. Hon. Daniel Maanzo, M.P

9. Hon. Philip Rotino, M.P

10. Hon. Patrick Wangamati, M.P

11. Hon. Kimani lchung'wah, M.P

12. Hon. Korei Ole Lemein, M.P
.I3. 

Hon. Silas Tiren, M.P
'14. Hon. Simba Arati, M.P

15. Hon. Millie Odhiambo, M.P

16. Hon- John Serut, M.P

APOLOGIE5:

'17. Hon. Kabando wa Kabando, M.P

I B. Hon. Francis Waititu, M.P
,l9. 

Hon. P6ter 6itau, M.P

2O.Hon. Alfred Keter, M.P

21. Hon. Ayub Savula, M.P

22.Hon. i ustice Kemei, M-P

23. Hon. Benjamin Washiali, M.P
. 24. Hon. .Dr. Victor Munyaka, M.P

25. Hon. Ferdinand Wanyonyi, M.P

25. Hon. Florence Mutua, M.P

27 .Hon: Zuleikha J uma, M. P

2B.Hon. John KObado, M.P

29. Hon. Hezron Awiti, M.P

L lPaEe
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IN ATTENDANCE

1. Hon. Kenneth Okoth, M.P -
2. Ms. Hellen Lokwang

Clerks

NATIONAL TREASURY

Mr. Henry Rotich

KENYA REVENUE AUTHORITY

Mr. Julius N. Musyoki
Ms. Pamela Ahago

Friend of the Committee

Clerk Assistant sitting in for the Committee

Cabinet Secretary, National Treasury

Customs, KRA Deputy Commissioner
Customr, KRA Chief Manager

MlN. NO. 22s /2014 PRELIMINARIEs

The Chair called the meeting to order at Fifty minutes past Ten O'clock. A prayer was
said by Hon. Philip Rotino, M.P. The Chbir welcomed the members to the meeting and
took them through the agenda of the day. The main objective war to meet with the
cabinet Secretary of National rreasury. He thereafter enliited the in-house issuel of
report writing on Sugar, Tea, GMO, 6rain Storage and Fisheries Bill on a retreat
scheduled to take place in Mombasa, Whitesands Hotel, from Sunday 31 August 2014.

MIN. NO. 226/2014 . CONFIRMATION OF PREVIOUS MINUTE5

The minutes of the previous meeting were not confirmed but deferred to the next sitting

MIN. NO. 227/2014 . MEETING WITH THE C5 TREASURY

The CS was accompanied by two officers from Kenya Revenue Authority. He apologized
for coming latE and highlighted on the issues at hand as follows:

(i)

(ii)

(iii)

(iv)

(r)

VAT on Tea

Purported import of sugar by Mumias 5ugar Company in 2Oi 3,

lmport license issue to Mumias Sugar Company,
Mumias Sugar exports in the period between 2006 - 2013,
Brief on the privatization of the sugar iector and way forward for the
Committee..

The C5 informed -the membert that the issues of tea have been concluded exclusively in
the previous meeting. He reiterated that the Ministry of National rreasury desire.was to
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see that there is leJs tax on tea and the cess issues are handled by the Ministry of
Agricu lture.

Thi C5 confirmed that the import of Jugar by Mumias Sugar company was done by a
third party. In 2o13, 10,000 metric tonnes of sugar wal imported on behalf of Mumias
Sugar company by a third party, The consignment took 46 days to be cleared by KpA
due to clarification issues and attracted a penalty of g.g million payable to KRA and
undisclosed amount of millions to KpA. The members finally concluded that the permit
transfer to a third party was unprocedurally.

The KRA official clarified to the members that the import license issued to MSC cannot be
used more than once as it shuts down when the rystem captures the consignment name
and code.

The cs confirmed that Mumias Sugar exports were done from 2oo5 to 2ol2 and hence
there were no exports done in the year 2013.

The c5 assured the members of his commitment to brief them on the privatization of
iugar rector and proposed for a joint meeting for the committee on Agriculture and
Finance.

MIN. NO. 228/2014 ANY OTHER BUSINEsS

The members requested the c5 to organize a retreat on the privatization of sugar sector
for the committees on Agriculture and Finance. The get- away event will increase
attendance and the success of the exercise_

MrN. NO.229/2014 ADJOURNMENT

There being no other business to discuss, the meeting adjourned at 12.30 p.m.

@ oz_-o1-2.a t+
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MINUTES OF THE lO6Ih 5ITTING OF THE DEPARTMENTAL COMMITTEE ON
A6RICULTURE, LIVESTOCK AND COOPERATIVES (with Cabinet Seoetary, MOALF
on 6.M.O, Sugar and Tea matters) HELD ON TUESDAY 9rH SEPTEMBER. 2014 AT

COMMITTEE ROOM 7, PARLIAMENT BUILDINCS AT'IO.3O A.M.

PRE5ENT:

'1. Hon. Kareke Mbiuki, M.P

2. Hon. Maanzo Daniel Kitonga, M.P

3. Hon. John B. Serut, M.P

4. Hon. Justice Kemei. M.P

5. Hon. Korei Ole Lemein, M.P
6. Hon. Kimani lnchung'wah, M.P

.7. Hon. Maison Leshoomo, M.P

8. Hon. Florence Mutua, M.P

9. Hon. Patrick Wangamati, M.P

10. Hon. Paul 5imba Arati. M.P.
ll. Hon. Alfred K. Keter. M.P.
.l2. 

Hon. Ayub Savula Angatia, M.P.

13. Hon. (Dr.) Victor Munyaka, M.P

14. Hon. James Opiyo Wandayi, M.P

15. Hon. Millie Odhiambo - Mabona, M.P

ABSENT WITH APOLOGIES:

1. Hon. Adan M. Nooru, MB5, M.P

2. Hon. Zuleikha Hassan, M.P

3. Hon. 5ilas Tiren. M.P

4. Hon. Phillip Rotino, M.P.

5. Hon. Raphael Letimalo, M.P
'6. Hon. Kabando Wa Kabando, M.P

7. Hon. Benjamin Washiali, M.P

8. Hon. Ferdinand Wanyonyi, M.P

9. Hon, Munyua Waititu, M.P.
'10. Hon. Mary Wambui, M.P

11. Hon. Peter N. 6itau. M.P

ABSENT:

1. Hon. Fredrick Outa, M.P

2- Hon. John Kobado. M.P

Vice Chairman

Chairman

llPage



Ken Nationa I Assembly

l. Mr. Oscar Namulanda
2. Ms: Trary Chebet Emily Koskei
3. Mr. Ahmad Adan Guliye
4. Mr. David Ngeno

Cabinet Secretary,

PS, State Department of Agriculture,
C.E.O, National Biorafety Authority
National Cereals & Produte Board
AFFA- Head of Tea Dirdctorate
AFFA - Finance & Admin Manager
AFFA - Interim Head Sugar Directorate
National Cereals & Produce Board
MOALF. 5DA- Head. Industrial Crops
Director, Crops- MOALF
Parliamentary Bureau Unit, MOLAF

- Senior Clerk Assista nt
- Clerk Assistant ll
- Clerk Asristant lll
- Research Officer

tl

MlN. NO-2 0 ot4: PR IMINARIES

The meeting was cailed to order at Fifty minutes past eleven O,clock with a
word of prayer by the Vice Chairman.
The cabinet Secretary expressed concern over the way the security at the Main
Parliament gate had handled him and requerted the chairman to take uD the
matter with the leadership of the House.
The Chairmari apologized to the Cabinet Secretary and promised to take up the
matter with the relevant authorities. He then invited the Members, the c5 and
hit team for introductions.
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SUBMISsIONS BY THE CABINFT SECRETARY

l) On Sugar:

a) The Country produces 600,000 metric ton, of sugar whire its consumption rate
is 8O0,00O metric tonnes a year;

b) High cort of production, expensive input machineriei, poor infrastructure and
lack of better varieties are some of the problems the industry facei:

2lPage

3. Hon. Hezron Awiti Bollo, M.p

IN ATTENDANCE:

Ministrv of Aericulture. Livertock & Fiseries (MOALF)

1. Mr. Felix K. Koskei
2. Mrs. Sicily K. Kariuki
3. Mr. Willy K. Tonui
4. Mr.Cornel K. Nglechey
5. Ms. Elizabeth Kimenyi
5. Ms. Phrasiah W. Mwangi
7. Ms. Rosemary Mkok
8. Mr. Newton Terer
7. /vu . I |l [u ty J()ll ro L]twa ng _

iO. Mr. Johnson lrungu
ll. Mr. Dominic M. Kitaka

MrN. NO.231l2014:



c) The Ministry was planning to undertake the following mearures to remedy the
situation;

l.' Developing disease resistant and high yielding seeds:

ll. Shifting from weight payment system to quality payment syrtem bared
on 5ucrose content;

lll. Extending fertilizer subsidy program to non-food crops such as sugar;

lV. Marketing sugair as a single Kenyan brand and not as different specific
brands.

d) Privatizaticn of the sugar industry should be fast tracked so that they take
charge of the management and deliver belter results;

e) The bailout is a loari from Kenya Sugar Board which is loaned to the millers at
a 57o interest: and

f) Single curtom territory has been passed by parliarnent and the Ministry and
piomised to conrult on how it can be handled.

2) On Tea:

l. Kenya produces one type of tea known as black CTC;

ll. Four (4) kilograms of green leaves constitutes one (1) kilogram of made
tea;

ltr. fhe Ad Valorem levy is minimal and doesn't have negative impact on
the farmers' earnings;

IV The 6overnment is expanding marketJ into new areas such as poland,
lndia etq and

V. The Covernment i5 undertaking meaJurer of automating Tea auctions in
Mombasa

3) On C,enetically Modified Organisms (CMOs):

3lPaEe



The Ministry was waiting for the report on 6enetically Modified Organisms (CMOs)to be formalry tabred and adopted by the cabinet. However. the C5 wourd give hiiwritten opinion on the same in a weeks time from the date of the meeting.

MIN. No-232/2 014:

1) Hon. Kareke Mbiuki, M.p
2) Hon. Francis Waititu, M.p
3) Hon. Florence Mutua M.p
4) Hon. Peter Citau, M.p
5) Hon- Daniel M'banzo, M,p
6) Hon. Mary Wambui, M.p

ANY OTH ER BUSINEsS

- Vice Chbirman and leader of the delegation

The committee nominated the forowing members to viJit tea growing areas in theCountry to fact find regarding a petition filed by Hon. Kathuri Murungi, M.p Southlmenti Constitue nc./.

a) The following members were nominated to visit the Eastern Region:

b) The following members were nominated to viJit the Western Region;

1) Hon- Justice Kemei, M.p -

2) Hon. Korei Ole Lemein. M.p
3) Hon. Simba Arati, M. p

4) Hon. 5ilas Tiren, M.p
5) Hon- Alfred Keter, M.p
6) Hon. Victor Munyaka. M.p

Leader of the Delegation

Signature

HON ADA HAMED NOORU, MBS, M.P.

(Chairman)

Date f l-o 1 -?;t U-
I
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MrN. NO.23312014: ADJOURNMENT

There being no other business. the meeting was adjourned at 12.4j hours.



MINUTES OF THE FOURTY FIFTH SITTING OF THE DEPARTMENTAL

THURs DAY. 7TH NOVEMBE 2013 IN COMMITTEE ROOM 4TH FLOOR.

CONTINENTAL HOUSE PARLIAMENT BUILDIN65 AT 9.3OAM

PRESENT

1. Hon. Adan M. Nooru, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. Justice Kemei, M.P.

4. Hon. Fredrick Outa, M.P

5. Hon. KabandoWa Kabando, M.P.

6. Hon. Benjamin Washiali, M.P.

7. Hon. Maison Leshoomo, M.P.

8. Hon. Raphael Letimalo, M.P.

9. Hon. Peter N. Citau. M.P

10. Hon. 5ilas Tiren, M.P.

11. Hon. Waititu Munyua, M.P.

12. Hon. Kimani lnchung'wah, M.P.

13. Hon. Paul Simba Arati, M.P.

14. Hon. Ferdinand WanyonYi, M.P.

15. Hon. John B. Serut, M.P.

16. Hon. Ayub Savula Angatia, M.P.

17. Hon. Florence Mutua, M.P
'18. Hon. Maanzo Daniel Citonga, M.P.

19. Hon. Mary Wamboi Munene, M.P.

2o.Hon. Korei Ole Lemein, M.P.

21. Hon. John Kobado Kobado, M.P.

22. Hon. Patrick Wangamati, M.P.

23.Hon. James OpiYo WandaYi, M.P.

24.Hon. Hezron Awiti Bolto, M.P.

25.Hon. Alfred K. Keter, M.P.

ABSENT WITH APOLOCY

Hon. (Dr.) Victor Munyaka, M.P

Hon. Millie Odhiambo, M.P.

Hon. Phillip Rotino, M.P.

Hon. Zuleikha Hassan, M.P

C hairman

Vice Chairman
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National Envi ronment Manae ement Authoritv (NEMA)

INATTEN DANCE

Kenva S URar Board

1. Mr. BillyWanjala
2. Mr. Ewing Mwoma
3. Mr. Francis K. lngara
4. Ms. Rosemary Mkok
5. Eng. Mukhwana Mohammed
6. Mr. Fredrick K. Kebenev

Kenya Sugar Board (KSB)

Kenya Sugar Board (K5B)

K5B

CEO - KsB

K5B - Director
Head of Admin - KSB

NEMA
NEMA

of Kenya Sugar Board made the following

Kenya National Assembly

l. Mr. Oscar Namulanda 5enior Clerk A.ssistant

MIN.NO.I5 4/2013: PRELIMINARIES

The meeting was called to order at Forty five minutes past nine o'clock with a
word of prayer.

The Vice chairman welcomed the Members and the witnesses for introductions.

MIN.NO.l 55 01 3: 5UBMISSIONS BY KENYA 5U6A R BOARD (K5B)

7. Mr. Zephania Ouma
8. Mr. Benjamin Langwen

The Chief Executive Officer

submissions, that: -:

K5B was established by an Act of parriament, the sugar Act of 2oor, with
the main function of regulating and faciritating growth of the sugar industryin the country. The Sugar Act 20Ol is subject for repeal with the
commencement of the crops Act, 2013 and the implementation of the AFA
Act,20l3;

K5B is charged with the role of deveroping regurations to guide the sugar
sub-sector and the issuance of licences to import or export sugar and sugar
by-products and manages jointry with the KRA any restricrions on imports
and exports of sugar and sugar by-products;

ll
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IV

KSB also licences the establishment of sugar mills and defines zones with
which they operatet

KSB identified West Kenya Sugar Factory as the main suSarcane poacher in

Western Kenya and had received complaints from neighbouring millersl

KSB identified Kenafric lndustries as one of the manufactures that
repackages imported industrial sugar in locally manufactured branded sugar

packages for sale a5 table sugarr

VI KSB issues licenses for importation and the role of verifying quality,

quantities and values as specified in the K5B permit rests with KEBs and KRA

before the consignments are released into the market;

VII That K5B issued the licence to import l0,OO0 MTs of sugar in 2012 to MSC

and it was unprocedural for the Permit to have been used by a Third Party,

Dantes Peak Ltd since the permit is non transferable;

Committee Observations

Members observed that KSB wal week in the regulation of the sugar sector and

could not the ills befalling the industry.

MlN.NO.i5512013: 5UBMIssION5 BY NATIONAL
ENVIRO NMENT MANAGEMENT

he Director-Ceneral for N EMA made the following submissions:

That National Environment Management Authority (NEMA)' was

established under the Environmental Management and Co-ordination Act

No. 8 of 1999 (EMCA) as the principal instrument of Covernment for the

implementation of all policies relating to environment;

That EMCA 1999 was enacted against a backdrop of 78 sectoral laws

dealing with various components of the environment, the deteriorating

state of Kenya's environment, as well as increasing social and economic

inequalities, the combined effect of which negatively impacted on the

environment. The supreme objective underlying the enactment of EMCA

1999 was to bring harmony in the management of the countryrs

environment:

ll.
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l

vl.

VII.

That the was mandated Authority to exercise general supervision and
coordination over all matters rerating to the environment and to be the
principal instrument of the covernment of Kenya in the imprementation of
all policies relating to the environment;

That the role of NEMA in the estabrishment of a weighbridge at Tangakona
in Busia county was to coordinate the various environmentar management
activities undertaken by the lead agency, West Kenya Sugar Factory (WKSF);

That due diligence environmental assessment test was done on the land
Tangakona and a report issued to West Kenya 5ugar Factory to go ahead
with the intended development on the said land;

Tlrai NEMA is not invorved in the issuance of permits or Licences for trade;

NEMA also establishes and reviews Iand use guiderines, examines rand use
patterns to determine their impact on the quarity.and quantity of natural
resources and carries out surveys, which assist in the proper management
and conservation of the environment.

MtN.NO.156 /2013: ANY OTHE R BUSINESS

There being no any other business, the meeting adjourned at l.15pm

Signature ...
HON ADAN U MOHAMED, M.P.

(Chairinan)
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MINUTES OF THE ]2OIH SITTIN6 OF THE DEPARTMENTAL COMMITTEE ON

AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURSDAY I3TH

NOVEMBER. 2OI4 AT HARAMBEE SACOO PI-AZA 9TH FLOOR, PARLIAMENT

BUILDINCS AT I1.OO A.M.

Prerent

I. Hon. Adan M. Nooru, MBS, M.P

2. Hon. Kareke Mbiuki, M.P

3. Hon. James OpiyoWandayi. M.P

4. Hon. Silas Tiren, M.P

5. .Hon. Raphael Letimalo, M.P

6. Hon. Phillip Rotino, M.P.

7. Hon. Alfred K. Ketei. M.P.

8. Hon. (Dr.) Victor Munyaka, M.

9. Hon. Waititu Munyua, M.P

10. Hon. Maison Leshoomo, M.P

ll. Hon. Kabando Wa Kabando, M.P.

12. Hon. Mary Wambui, M.P

13. Hon. Korei OIe Lemein, M.P
.l4. 

Hon. Florence Mutua, M.P
'I5. Hon. Benjamin Washiali. M.P

16. Hon. FredrickOuta. M.P
,l7. 

Hon. Kimani lnchung'wah, M.P
,l8. 

Hon. Maanzo Daniel Kitonga, M.P

19. Hon. Millie Odhiambo - Mabona, M.P

20. Hon. Peter N. 6itau, M.P

21. Hon. Justice Kemei, M.P

22. Hon. John B. Serut, M.P

23. Hon. Patrick Wangamati, M.P

24.Hon. Paul SimbaArati, M.P.

25" Hon. John Kobado, M.P

26. Hon. Ayub Savula Angatia, M.P

Apologies

1. Hon. Zuleikha Hassan, M.P

Absent

Hon. Ferdinand Wanyonyi, M.P

Hon. HezronAwiti Bollo, M.P

Chairman

Vice Chairman

1.
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Kenya National Assembly Secretariat

1. Ms. Trary Chebet Koskei

2. Mr. David Ngeno

3. Mr. Elija h lchwarah

- CIerk Assistant ll
- Research Offl cer
- Hansard Oificer

Min. No. 3O2/2O14: Preliminaries

The meeting was called to order at 11.20 am and prayer was said by the Vice-
chairman.

The chairman informed the Committee that the purpose of the meeting was to
contider the recommendations proposed in the draft report of the Crisis in the
Suga r lndurtry.

II

Min. No. 3O3/2O14: Adoption of the Report- Recommendations

L. A Member informed the Committee that the recommendations part of the
report wa5 very critical, as the Committee had to make clear directions to
salvage the Sugar lnduitry. The Member also impressed on the Committee to
add more recommendationi if any that they felt had been left out in the draft
re po rt.

ll. A Member rought to dirpute a statement in the Submission by H.E. Dr. Evans
Kidero when he appeared before the Committee on I9h May, 2014, the

' Member informed the meeting that he was preient in the said meeting and
. could not recollect that rtatement being mentioned by the witness. He also

informed the meeting that he had met with Dr. kidero outside the parliament
premlses who informed him he had not made the rtatement in dispute. Dr.
Kidero was in possession of the copy of the report.

lll. The Members of the committee expressed their disappointment that the report
which exclusively belonged to the Committee had found its way into the
public. The committee resolved to carry on with the report and table itJ report
to the House.

lV. The Chairman directed that the session chair of that day, Hon. Justice Kemei,

. M.P to clarify whether the rtatement in dispute had been made. Hon. Kemei
informed the Committee that he had no recollection of the ,tatement being
made by Dr. Kidero and directed that the Hansard recording of that day be
checked to confirm.

V. There war concern whether it was appropriate to recommend that Dr. Evans
Kidero should be held responsible for fraudulent transactions at.Mumias Sugar
Company and Ms. Rosemary Mkok responsible for Kenya Sugbr Board's failure
to regulate the sugar lndustry.

2lPaB€



Min. No. 3O5/2O14: Committee Resolutions

Upon deliberations the Committee made the following resolutions:

l. The namei of Dr. Evanr Kidero and Ms. Rosemary Mkok be removed from the

report with a dissenting view by Hon. Fred Outa, M.P who was of the view
that the names remain in the report.

ll. The Committee to recommend that Kenya Revenue Authority, Mumias Sugar

Company and 5ugar exporters mentioned in the report be investigated and the

officers found culpable be prosecuted and barred from holding public office:

lll. lt should be recorded in the report that Hon. Fred Outa, M.P had a dirJenting

view.

Min. No. 306/2014: Adjournment

There being no other business to discuss, the meeting was adjourned at 2.45 pm.

5ignature

HON ADA MOHAMEDNOORU, MB5, M.P.

(Chairman)

Date-...................... tSirr
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MINUTEs OF THE 8TH SITTINC OT THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KRA & KENYA
SU6AR BOARD HELD ON MONDAY 'I6I''FEBRUARY, 2015 AT CONTINENTAL
HOUSE 2ND FLOOR. PARLIAMENT BUILDIN6S AT 2:30 PM.

Present

1. Hon. Adan M. Nooru, MBS, M.P - Chairman
2. Hon. Kareke Mbiuki, M.P
3. .Hon. Benjamin Washiali, M.P

4. Hon. Miiry Wambui, M.P
5. Hon. Phillip Rotino, M.P.
6. Hon. Silas Tiren, M.P
7. Hon. Florence Mutua, M.P
8. Hon. Daniel Maanzo, M.P

9. Hon. .lames Opiyo Wandayi, M.P

iO Hon. Millie Odhiambo - Mabona, M.P
ll. Hon. .tohn B. Serut, M.P
12. Hon. (Dr.) Victor Munyaka, M.P
13. Hon. Justice Kemei, M-P
'14. Hon. Raphael Letimalo, M-P

15. Hon. Peter N. Gitau, M-P '

15. Hon. Korei Ole Lemein, M.P

Apologies

l. Hon.
2. Hon.
3. Hon.
4- Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
1O, Hon.
11. Hon.
12. Hon.
'13. Hon.

Kimani lchung'wah, M.P
John Kobado, M.P
Waititu Munyua, M.P
Zuleikha Hassan Juma, M-P
Maison Leshoomo, M.P
Ayub Savula Angatia, M.P
Patrick Wangamati, M.P
Fredrick Outa, M.P
Paul Simba Arati, M.P
Alfred K. Keter, M.P
Hezron Awiti Bollo, M.P
Ferdinand Wanyonyi, M.P
Kabando Wa Kabando, M.P.
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In Attendance:

Kenya National fusembly Secretariat

1. Mr" Benjamin Maglrt
2- Mr. Ahmad Adan 6uliye
3. Ms. Angeline Naserian

4. Mr. David Ngeno

5. Ms. Meiry Wanyonyi
6. Mr- Elijah lchwarah

7. l"4r . Oaesmus ldi agi.i

- First Clerk Assirtant
- Third Clerk Assistant

- Third Clerk fusirtant
- Research Officer
- Legal Counsel
- Audio Officer
- lEl Bedr r. d( a\rlll)

l. The meeting was called to order at 14.5O hours and prayer was said by the
Vice{hairman.

ll- The Vice Chairman informed the Committee of the day's agenda and it was

adopted as rtipulated in the notice of meeting.
Mia. O3O/2O15: Matters Arising

I. The members were reminded that the Fisheries Bill 2014 was pending before
the Committee for a long time ind were urged to attend meetings regularly so

that the Bill can be discussed in depth and neceisary amendmehts submitted to
the Minirtry.

ll- The Committee was also informed that the Ministry is organizing for a retreat
to discusi the Fisheries Bill at the end of the month.

Min. O3i,/20i5: Presentation by KRA .,. ... , .:,.,.. :

That officers from KRA responded to some of the issues.that. were raised by the
committee.

.i..

Custom entries with no reports in the Simba Svstems:

(a) KRA officers informed the Committee that Simba ryrtems hal many modules

and some have not been fully implemented. The KRA officers further explained
that the biggest challqnge is retrieving the documents online. The officers
justified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time- lt wal confirmed
to the Committee that the information missing is confirmation of goods that
had been exported or imported from the Simba system.

(b) The Committee confirmed from KRA that missing information from the Simba

rystem can be retrieved manually from the Archives and rvill be pretented to
the Committee in a week's time-

2

Min. O29/2Ol 5 : Preliminaries



\)Thether the Governmeht lost anv revenue throug the 5usar export transactions bvh

Mumias Sugar Company.

(a) lt was noted that Govemment had lost a lot of revenue because KRA did not

show any record in the meeting on how sugar has been exPorted in and out of
the Country, but promised to submit Mumias zugar exportation Simba Analysis.

The analysis shows how rugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3,2 billion Kenya

shillings and that ls 7O.7Metric tones.

,j

Min. 032/2015: Presentation by Kenya Sugar Board

(a) That exportation permit is submitted to Kenya 5ugar Board and upon approval

a letter is done to KRA,and that is when exportation is granted.

(b) 5he added that in 2008 KJB noticed dircrepancies on how sugar was being

exported..K5B later wrote to KRA but wat not able to get any information and

further held-several ioint meetings and no solution was found.
(c) Kenya sugar board was granted permission by the Covernment to ban

exportation of sugar from the Country.
(d) The officers from KSB informed the Committee that the ban was triggered by

how Mumias Sugar exported sugar and yet there was no enough sugar in the

Country. She further explained that the monthly return from KRA compared to
the quantities being exported was not valid.

(e) The committee reguested Kenya Sugar Board to submit minutes of the
meetings held jointly by the two parties and lettert that were submitted to
KRA.

Min. 033/2OI5: Any Other Business

Friend to thd Committee Hon Ken Okoth M.P Kibra requested the Committee to
include Urban Agriculture in the Agriculture poliry.

Min. 034/2015: Adi t

The meeting was urned t 12.50 hours to 15.00 hours in the afternoon.a

U
5ignature

Chairman)
//1 -_'lr.i:ll(./\

ON ADAN MOHAMEDNOORU. MBs, M.P.
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MINUTEs OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
ACRICIJLTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KRA & KENYA
SUGAR BOARD HELD ON MONDAY I6'hFEBRUARY. 2OI5 AT CONTINENTAL
HOUSE 2ND FLOOR PARLIAMENT BUILDIN6S AT 2:30 PM.

Present

1. Hon. Adan M. Nooru, MBS, M.P - Chairman
2. Hon. Kareke Mbiuki, M.P
3. Hon. Benjamin Washiali, M.P
4. Hon. Mary Wambui, M.P
5. Hon. Phillip Rotino, M.P.
6. Hon. 5ilas Tiren, M.P
7. Hon. Florence Mutua, M.P
8. Hon. Daniel Maanzo, M.P
9. Hon. James Opiyo Wandayi, M.P

10. Hon. Millie Odhiambo - Mabona, M.P
I l. Hon. John B. Serut, M.P
12. Hon. (Dr.) Victor Munyaka, M.P
13. Hon. Justice Kemei, M-P
14. Hon. Raphael Letimalo, M.P
15. Hon. Peter N. Citau, M.P
16. Hon. Korei Ole Lemein, M.P

Apologies

l. Hon.
2. Hon.
3. Hon.
4- Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
1O. Hon.
11. Hon.
12. Hon.
13. Hon.

Kimani lchung'wah, M.P
John Kobado, M.P
Waititu Munyua, M.P
Zuleikha Hassan Juma, M.P
Maison Leshoomo, M.P
Ayub Savula Angatia, M.P
Patrick Wangamati, M. P
Fredrick Outa, M.P
Paul 5imba Arati, M.P
Alfred K Keter, M.P
Hezron Awiti Bollo, M.P
Ferdinand Wanyonyi, M.P
Kabando Wa Kabando, M.P.
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ln Attendance:

Kenya National fu sembly Secretariat

l. Mr. Benjamin Magut
2. Mr. Ahmad Adan C'uliye

3. Ms. Angeline Naserian

4. Mr. David Ngeno
5. Ms. Merry Wanyonyi
6. Mr. Elijah Ichwarah

/ - ,vr . \Jr l<)l I rul l\ll oE,Lr

- First Clerk Assistant

- Third Clerk Arsittant
- Third Clerk Assistant

- Research Officer
- Legal Counsel
- Audio Officer
- )sl8c.lr l( cl( Allll)

Min- O29 /2O1 5 : Preliminaries

l. The meeting was called to order at i4.50 hours and prayer was said by the

Vice{hairman.
ll. The Vice Chairman informed the Committee of the day's agenda and it was

adopted as stipulated in the notice of meeting.

Min. O3OP.O15: Matters Arising

ll.

The members were reminded that the Fisheries Bill 2014 was pending before

the Committee for a long time bnd were urged to attend meetings regularly so

that the Bill can be discussed in depth and necessary amendments lubmitted to
the Ministry.
The Committee was also informed that the Ministry is qrganizing for a retreat

to discuss the Fisheries Bill at the end of the month.

Min. o3il20i5: Pr'esentation by KRA , . ,:,,' ]

That officers from KRA responded to some of the isiue, that were raised by the
committee.

Custom entries with no rts in the Simba Svstems:

(a) KRA officers informed the Committee that 5imba systems has many moduies

and some have not been fully implemented. The KRA officers further explained
that the biggest challenge ir retrieving the documents online. The officers
junified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. lt wa5 confirmed

to the Committee that the information missing is confirmation of goodt thal
had been exported or imported from the Simba rystem.

(b) The Committee confirmed from KRA that missing information from the 5imba

Jystem can be retrieved manually from the Archives and will be presented to
the Committee in a week's time.

1
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\)Thether the Government lost anv revenue throush the Sugar exDort traniactions bv

Mu
(a) lt was noted that Covernment had lost a lot of revenue because KRA did not

show any record in the meeting on how sugar has been exported in and out of
the Country, but promised to submit Mumias sugar exPortation Simba Analysis.

The analysis shows how sugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3,2 billion Kenya

shillings and that i5 7O.7Metric tones.

Min. 032/2O15: Presentation by Kenya Sugar Board

(a) That exportation permit is submitted to Kenya Sugar Board and upon approval

a letter is done to KRA,and that is when exportation is granted.

(b) She added that in 2008 KSB noticed discrepancies on how sugar was being

exported. KSB later wrote to KRA but was not able to get any information and

further held several joint meetinSs and no solution was found.

(c) Kenya sugar board was granted permission by the Government to ban

exportation of sugar from the Country.

(d)The officers from KJB informed the Committee that the ban was triggered by

how Mumias Sugar exported sugar and yet there was no enough sugar in the

Country. She iurther explained that the monthly return from KRA comPared to
the quantitier being exported was not valid.

(e) The commiltee requested Kenya 5ugar Board to submit minutes of the

meetings held jointly by the two parties and letters that were submitted to

KRA.

Min. 033,12015: Any Other Business

Friend to thd Committee Hon Ken Okoth M.P Kibra requetted the Commifiee to

include Urban Agriculture in the Agriculture poliry.

Min. 034/2O15: Adj

s r m

The meeting was a

5ignature

(chairman)
> 1.1 ,:'rc---\i l.i I \'.:::'r'i " "-'\-" ""'

t

t 12.5O hours to 15.OO hours in the afternoon.
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ON ADAN MOHAMEDNOORU. MBs, M.P.
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MINUTES OF THE OF THE DEPARTMENTAL COMMITTEE ON ACRICULTURE,
LIVEsTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT OF
PUBLIC PETITION ON THE IMMINENT COLI.APsE OF THE SU6AR INDU5TRY IN
WESTERN KENYA DUE TO RAMPANT SUGARCANE POACHIN6 AND
5MUGGLING OF CHEAP 5U6AR IMPORTS) HELD ON FRIDAY 6TH MARCH, 2OI5
AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.OO A.M.

Present

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
10. Hon.
l'1. Hon.
12. Hon.
13. Hon.
14. Hon.
15. Hon.
16. Hon.
17. Hon.
18. Hon.
19. Hon.
20. Hon.
21. Hon.
22.Hon.
23. Hon.
24. Hon.

Adan M. Nooru, MB5, M.P - Chairman
Kareke Mbiuki, M.P - Vice Chairman

Mary Wambui, M.P
Phillip Rotino, M.P.

Daniel Maanzo, M.P
Alfred K. Keter, M.P
Maison Leshoomo, M.P
Paul Jimba Arati, M.P
James Opiyo Wandayi, M.P

Patrick Wangamati, M.P
Raphael Letimalo, M.P

Silas Tiren, M.P
Justice Kemei, M.P
Korei Ole Lemein, M.P
(Dr.) Victor Munyaka, M.P
John B. Serut, M.P
Kabando Wa Kabando, M.P.

Waititu Munyua, M.P
Kimani lchung'wah, M.P
Florence Mutua, M.P

Zuleikha Hassan Juma, M.P
Millie Odhiambo - Mabona, M.P
Benjamin Washiali, M.P
Ayub Savula Angatia, M.P.

1.

2

3

4

5

Hon. Fredrick Outa, M.P
Hon. Ferdinand Wanyonyi, M.P
Hon. Hezron Awiti Bollo, M.P
Hon. Peter N. 6itau, M.P
Hon. John Kobado, M.P

Lt

Apologies



ln Attendance National Assembly Secretariat

l. Ms.

2. Mr.
3. Mr.
4. Ms.

5. Mr.
6. Ms.

7. Mr.
8. Ms.

9. Mr.
10. Mr.
ll. Ms.

I2. Mr.

Florence Atenyo - Abonyo
Oscar Namulanda Wesonga,

Benjamin Magut
Trary Chebet Koskei

Ahmad Adan 6uliye
Angeline Naserian

David Ngeno

Merry Wanyonyi
John Nganga

Onesmus Kiragu

Lydia Mwangi
Stephen Omunzi

- Director, Committee Service5

- 5enior Clerk Assistant

- First Clerk Arristant
- Second Clerk Assistant

- Third Clerk Aisistant

- Third Clerk Assistant

- Research Officer
- Legal Counsel

- Audio officer
- sergeant at Arms
- Office Secretary

- Office Ar5istant

MlN.48l2O15: PRELIMINARIES

II

The meeting was called to order at 9.30 hours and prayers were said by Hon.

Francis Waititu, M.P

The Chairman thanked the members for turning up in large numbers for the

report writing retreat and reiterated the significance and the imPortance of the

day's agenda.

The Committee reiolved to start deliberating on the draft rePort of the

petition before it proceeds to the draft report on the crisis facing the sugar

industry.

ill

MlN.49l2O15: COMMUNICATIONFROMCHAIR

L The Committee was informed that M/5 Kenafric through its Advocates Mogeni

& Co. Advocates that their client had been allegedly mentioned adversely in a

submission submitted to the Committee by Kenya Sugar Board and request that

they be heard before the rePort it finalized.

ll. The Committee deliberated on the itJue and resolved that it wal not in

potition to hear more witnesses since the rePort was long overdue.

lll. lf the complainant feels aggrieved, it could seek recourse after the rePort i5

tabled in the House.

MlN.4912015: ADOPTION OF THE REPORT OF PUBLIC PETITION ON THE

IMMINENT COLLAPSE OF THE SU6AR INDUSTRY INIUESTERN

KENYA DUE TO RAMPANT 5UGARCANE POACHING AND

5MU6CLIN6 OF CHEAP SU6AR IMPORTS)

The Commktee deliberated at length on the draft report and adopted it with the

following recommendations.

)



THAT, the government establishes a permanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutinise and monitor cross-border trade and step up border
patrols to eradicate rugar smuggling. The unit should draw membership

from KPA, Public Health, AFFA, KEBS, the Kenya Police, KRA and any
other relevant government agencies.

ll. THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulatgr. Equally
any company that imported sugar without a permit from the regulator
should be banned from import and export business.

ill THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of
its seal which is supposed to be a standard measure for safety of
goods in the country but has consistently been abused.

lV. THAT, relevant laws and regulations governing sugar imports and
exports should be amended to provide for higher accountability and
public health standards for re-packaged sugar and for stiffer penalties for
offenders. The Covernment should cancel import licences for the
following companies: Kenafric lndustries, Czarnikow E. A. Ltd,

Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.

THAT, the Covernment implements the sugar industry itrategic agenda

for increased competitiveness and reduction in consumer prices. There is

need to lower production coJt, improve extension services among
others to reduce and eventually eliminate the incentive to smuggle sugar

into the country

Vl. THAT, the National Government in collaboration with county
government should provide mechanism for coordinated infrastructure

development to avoid duplication of responsibilities by different bodies

mandated to maintain roadr.

Vll. THAT. the National Covernment should implement the National Land

Policy to mitigate further land sub-division for improved productivity.

3a



Vlll. THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should

be done by the Sugar Directorate.

lX. THAT, lnvestigationi should be carried out on MSC and/or its agents,

KRA and all importers and/or their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken.

THAT rh- tZDA .h^,,1,{ hd hal, .-.^^^.ihl- fn. rh- Iaer aF \lAT +r-orI LJPv. 
'Jrvr!

amounting to Kshs 577 million for fictitious exports of rugar by MSC.

Xl. THAT, any officer from the Board and Management of MSC and KRA

respontible for the fictitiour exports of sugar between 2006-2012 be

held responsible for abuse of procedures and abuse of office.

xil THAT, the National Covernment introduces landing certificates for all

transit sugar as a confirmation of physical exit to itop any dumping into
the local market,

Xlll. THAT, the 6overnment should consider offering tax breaks to encourage

new investors into the sugar industry. Additionally, duty waiver for sugar

industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

XlV. THAT, KPMC having provided a disclaimer a, to the accuracy of the

Draft Factual Finding Report, Mumias 5ugar Company avails with
immediate effect the final KPM6 report to the National Assembly.

XV. THAT , officers from MSC/KRA who abused import procedures with
regard to lmport Permit requirements in the importation of 10,000MT
of sugar in 2012 from Sudan be held to account for their misdeeds.

XVI. THAT, Deloitte and Touchd be held responsible for misleading the
government, other shareholders and public on the state of affairs in MSC

during the period of their engagement as auditors.

4
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MlN. 50/2015: ADJOURNMENT

There being no other business to discuss, the meeting was adjourned at 1.45 P.M.

5ignature

HON ADAN MOHAMEDNOORU, MBS, M.P.

Date N
\(- . (Chai6an)

\\o"rd- f0 iS
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MINUTES OF THE l4ih SITTING OF THE DEPARTMENTAL COMMITTEE ON
AcRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUEsDAY IOTH

MARCH, 2015 AT CONTINENTAL HOUSE 2ND FLOOR, PARLIAMENT BUILDIN6S
AT 10.30 A.M.

Present

l. Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
5. Hon.
7. Hon.
8. Hon.
9. Hon.
10. Hon.
11. Hon.
12. Hon.
'13. Hon.
14. Hon.
'15. Hon.
16. Hon.
'17. Hon.
18. Hon.

Apologies

L Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
5. Hon.
7. Hon.
8. Hon.
9. Hon.
10. Hon.
11. Hon.

ln Attendance:

Adan M. Nooru, MBS, M.P - Chairman
Kareke Mbiuki, M.P

Mary Wambui, M.P
Phillip Rotino, M.P.

Daniel Maanzo, M.P

Kimani lchung'wah, M.P

James Opiyo Wandayi, M.P

Raphael Letimalo, M.P

Korei Ole Lemein, M.P
Patrick Wangamati, M.P

Zuleikha Hassan Juma, M.P

Kabando Wa Kabando, M.P-

Benjamin Washiali, M.P
(Dr.) Victor Munyaka, M.P

John Kobado, M.P

John B. Serut, M.P

Waititu Munyua, M.P

Fredrick Outa, M.P

Millie Odhiambo - Mabona, M.P
Alfred K. Keter, M.P

Ju(ice Kemei, M.P

5ilas Tiren, M.P
Maison Leshoomo, M.P
Florence Mutua, M.P

Paul Simba Arati, M.P
Ayub Savula Angatia, M.P.

Hezron Awiti Bollo, M.P
Peter N. Gitau, M.P

Ferdinand Wanyonyi, M.P

Kenya National Assembly Secretariat

1

l. Mr. Ben,jamin Magut - First Clerk A5iirtant



MlN. 06212015: PRELTMINARIES

L The meeting war called to order al 10.54 hours and prayeri were said by Hon
Philip Rotino, M.P

Il. The Chairman informed the Committee that the Cabinet Secretary who was

scheduled to appear before the Commiltee couldn't make it as there wai a

cabinet meeting on the same day.

MiN. 063120r'5: ADOPTION OF AGENDA

The Committee adopted the day'i agenda as follows after it was proposed and
seconded by Hon. Opiyo Wandayi, M.P and Hon. Benjamin Washiali, M.P
respectively.

L Communication from the Chairman

ll. Confirmation of minutes

lll. Adoption of work plan

lV. Any other business

MlN. 06412015: COMMUNICATION FROM THE CHAIRMAN

The Chairman informed the members that the Committee has received invitation to
the following functions of which the Commiltee is requested to nominate rome
memberi to participate in the said functions

2. Mr. Ahmad Adan Culiye
3. Ms. Angeline Naserian

4. Ms. Meiry Wanyonyi
5. Mr. Elijah lchwarah

II

llt.

- Third Clerk Airittant
- Third Clerk Assistant

- Legal Counsel

- Audio Officer

Inspection of offrhore-patrol veJtel's 50% hull completion milettone in
Chittagong, Bangladesh.

l9rh lnternational Agricultural Exhibition Agritech 2015 in Tel-Aviv,
lsra el.
Nationirl retreat for the National Trade Negotiating Committee from
l6,th- 18'h March; 2Ol5 in Mombasa.

The Committee nominated the following memberi to participate in the afore-
mentioned functions

l. Inspection of offthore-patrol vessel's 507o hull completion milertone in
Chittagong, Bangladesh.

(i) Hon. Opiyo Wandayi, M.P
(ii) Hon. Zuleikha Hassan, M.P

2. l9h lnternational Agricultural Exhibition-Agritech 2015 in Tel-Aviv,
lsrael 26th April,2ol5 to 3rd May,20l5

(i) Hon. John Serut, M.P
(ii) Hon. Raphael Letimalo, M.P

2



(iii)Hon. Mary Wambui, M.P
(iv)Hon. Korei Lemein, M.P
(v) Hon. Millie Odhiambo, M.P

3. National retreat for the National Trade Negotiating Committee from
l6rh- I8'h March, 2015.

(i) Hon. Kabando Wa Kabando, M.P

MlN.065/2015: CONFIRMATION OF MINUTES

l. The minutes of the adoption of the report of the petition on the imminent
collapre of the sugar industry in Western Kenya was confirmed as true record of
the Committee's deliberation after it was proposed and seconded by Hon. John
Serut, M.P and Hon. Kareke Mbiuki, M.P respectively.

ll. The minutes of the adoption of the report on the crisis facing the Sugar industry
war confirmed as true record of the Committee'J deliberationr after it was
proposed and seconded by Hon. Kareke Mbiuki, M.P and Hon. Francis Waititu,
M.P respectively.

MlN. 066,12015: MAITERS ARISING

il

The Committee noted that the aipect of disregarding "Draft Factual Findings
Report of KPMG' in the essence that it wal a draft report was not captured in
the minuter of that day'r proceedings.

Hon. Opiyo Wandayi, M.P noted that he did not rupport Committee's
resolution to disregard the use of the "Draft Factual Findings Report of KPMG'
while deliberating and making its recommendations. Fu(her, he restated that
the Committee should have adopted the "Draft Factual Findings Report of
KPMGN

MlN. 06712015: ADOP'IION OF COMMITTEE WORK PLAN FOR MARCH 2015

l. The Committee adopted work plan for March, 2015 as follows.

NATIONAL ASSEMBLY

DEPARTMENTAL COMMITTEE AG RI CU LTU RE, LIVESTOC K
AND CO-OPERATIVES & (DC-B-ALC) - enocRauME oF

BU5INE55 FOR THE MONTH MARCH'1, 2015

10;00AM
( Adoption of the programme, planning of Committee Business)

(Meeting with the Cabinet Secretary on matten related to Livenock Matten)
Venue: Media Centre , Parliament Buildings

3



10.30 A.M.
Meeting with- Chairman Kenya Planterr Cooperative union

-Petitioners on a Petition regarding removal of the Chairman Coopemtives
Venue: CONTINENTAL HOUTE SECOND FLOOR

(Open)

Meeting with -Petitioner from Nyeri County Coffee Farmers

on
Petition regarding the matter of production and marketing of their Coffee and payment of dueJ owed to

2.30 P.M
Venue: Continental House 2M FloJr.

. . lTfi: I U.sDAY MARCII , 2015 -: t,i - .. ; :..

lO:3Oam

MEETING wlTH CS AGRICULTURE, LIVESTTOCK AND FIsHERIES.

Venue: 5h, floor, Committee Continental Houte, Parliament Ruildingt.
(cloted)

I 'T UR5DA ol
Field Visit to Samburu County , lsiolo and Laikipia on Livertock off take by Govemment

2015. .

l0:3OAM
Meeting with -Kenya Cooperativet Coffee Exporten at l0.O0am

-Coffee Directorate Il.00am
on

Petition regarding the matter of production and marketing of their Coffee and payment of dues owed to
them.

Venue: Continental House 2d Floor.
26r,1 THURjADY.2S:r'SATURDAY : MARCH 2Oi5 I

10.30 A.M
Field Visit to Voi on Disease Free Zones

Il. Some members raised concerns for scheduled

Monday's meetinSs owing to the fact mott members may not have returned
from the constituenciei hence there is need of not scheduling meetinsJ on
Mondays.

4
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lil. The Chairman implored on the memberr that it iJ

exceptional caiei when members are requested to sit on such days due to
backlog of work.

MlN. 058/2015: ANY OTHER BUSINESs

l. The Committee raised their concernr with the utteranceJ made by the Cabinet
Secretary, Ministry of Agriculture, Livestock & Fisheries during a function in at
Chemilil Sugar in which he castigated the Committee on sitting on the sugar

report for personal intererts.
ll. The Committee resolved to summon the Cabinet Secretary on Tuesday lTth

March 2015 to substantiate his allegations.

MlN. 069/2015: ADJOURNMENT

There being no other business to discusi, the ng was adjourned at 12.35 hours.

5ignature

HON ADAN MOHAMEDNOORU, MBS, M.P,

(Chairman)

Date............ I C.r
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MINUTES OF THE OF THE DEPARTMENTAL COMMIfiEE ON AGRICULTURE,
LIVESTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT ON THE
CRIsIs FACING THE SUGAR INDUSTRY IN KENYA) HELD ON SATURDAY TH

MARCH, 2OI5 AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.30
A.M.

Present

l. Hon. Adan M. Nooru, MBS, M.P - Chairman
2. Hon. Kareke Mbiuki, M.P - Vice Chalrman

3. Hon. Mary Wambui, M.P
4. Hon. Phillip Rotino, M.P.
5. Hon. Daniel Maanzo, M.P

6. Hon. Alfred K. Keter, M.P

7. Hon. Maison Leshoomo, M.P
8. Hon. Paul Simba Arati, M.P

9. Hon. James Opiyo Wandayi, M.P

10. Hon. Patrick Wangamati, M.P
ll. Hon. Raphael Letimalo, M.P
12. Hon. Silas Tiren, M.P
13. Hon. Justice Kemei, M.P
14. Hon. Korei Ole Lemein, M.P
15. Hon. (Dr.) Viaor Munyaka, M.P
16. Hon. John B.Serut, M.P
17. Hon. Kabando Wa Kabando, M.P.

I8. Hon. Waititu Munyua, M.P
'19. Hon. Kimani lchung'wah, M.P
20.Hon. Florence Mutua, M.P
21. Hon. Zuleikha Hassan Juma, M.P

22.Aon. Millie Odhiambo - Mabona, M.P
23. Hon. Benjamin Washiali, M.P
24.Hon. Ayub Savula Angatia, M.P.

Apologies

L Hon. Fredrick Outa, M.P
2. Hon. Ferdinand Wanyonyi, M.P
3. Hon. Hezron Awiti Bollo, M.P
4. Hon. Peter N. Citau, M.P
5. Hon. John Kobado, M.P

1



ln Attendance: National Assembly Secretariat

l. Ms. Florence Atenyo - Abonyo
2. Mr. Oscar Namulanda Wesonga,
3. Mr. Benjamin Magut
4. Ms. Tracy Chebet Koskei
5. Mr. Ahmad Adan 6uliye
6. Ms. Angeline Naserian
7. Mi-. David Ngenc>

8. Ms. Mercy lUanyonyi
9. Mr. John Nganga

10. Mr. Onesmus Kiragu
11. Ms. Lydia Mwangi
12. Mr. Stephen Omunzi

- Director, Committee Services

- Senior Clerk Assirtant
- First Clerk Arrirtant
- Second Clerk Assistant
- Third Clerk ArsiJtant
- Third Clerk Arrirtant
- Research Officer
- Legal Counsel

- Audio officer
- Sergeant at Arms
- Secretary Committee Service
- Office Assistant

Min. 51 /2O1 5 : Prel iminaries

l. The meeting was called to order at 2.30 P.M and prayers were said by Hon.
Fra ncis Waititu, M.P

ll. The Chairman thanked the members for turning up in large number for the
report writing retreat and reiterated the significance and the importance of the
day's agenda.

MlN. 5212015: ADOTIION OF THE REPORT ON THE CRISIS FACIN6 THE SU6AR

INDUSTRY IN KENYA

The Committee deliberated on the draft report and adopted it with the following
reco m mendatio ns;

l. THAT, the government ertablishes a permanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutinise and monitor crosJ-border trade and step up border
patrols to eradicate iugar smuggling. The unit should draw membership
from KPA, Public Health, AFFA, KEBS, the Kenya police, KRA and any
otherrelevantgovernment agencies.

THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulator. Equally
any company that imported sugar without a permit from the regulator
should be banned from import and export buiiness.

2
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lll. THAT, the reinforcement of re-packaging regulations to ensure consumer

Jafety and that KEBS be held responsible for failure to Prevent abuse of
its seal which is supposed to be a standard measure for safety of goods in

the country but has consistently been abused.

lV. THAT, relevant laws and regulations governing sugar imports and

exports should be amended to provide for higher accountability and

public health standards for re-packaged sugar and for stiffer penalties for
offenders. The 6overnment should cancel import Iicences for the

following companies: - Kenafric lndustries, Czarnikow E. A. Ltd'

Stuntwave Ltd, Mrhale Commodities and Rising Star Commodities Ltd.

THAT, the government implements the sugar industry strategic agenda

for increased competitiveness and reduction in consumer prices. There is

need to lower production cost, improve extension services among

others to reduce and eventually eliminate the incentive to smuggle sugar

into the country

Vl. THAT, the National Covernment in collaboration with County

Covernment should provide mechanisms for coordinated infrastructure

development to avoid duplication of responsibilities by different bodies

mandated to maintain roads.

VII. THAT, the National C,overnment should implement the National Land

Policy to mitigate further land sub-division for improved productivity.

Vlll. THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should

be done by the Sugar Directorate.

IX. THAT, lnvestigations should be carried out on MSC and/or its agents'

KRA and all importers andlor their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken'

THAT, the KRA should be held retponsible for the loss of VAT taxes

amounting to Kshs 577 million for fictitious exports of sugar by MSC.

x
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XI. THAT, any officer from the Board and Management of MjC and KRA
responsible for the fictitioui export, of sugar between 2006-2012 be
held responsible for abuse of procedures and abuse of office.

xll. THAT, the National covernment introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into
the local market,

xlll. THAT, the covernment should consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

X IV. THAT, KPMG having provided a disclaimer a, to the accuracy of the
Draft Factual Finding Report, Mumiar Sugar Company avails with
immediate effect the final KPMC report to the National Assembly.
However the Committee took cognizance of the said Report

XV. THAT , officers from MSC,/KRA who abused import procedures with
regard to lmport Permit requirements in the importation of I0,0O0MT
of sugar in 2012 from Sudan be held to account for their misdeeds.

xvl THAT, Deloitte and Touchd be held responsible for misleading the
Government, other shareholders and public on the state of affairs in MSC
during the period of their engagement as auditors.

MlN. 53,2201 : Adjournment

There being no other business to discuss, the meeting was adjourned al 2.3O p.M.

5ignature

HON ADAN MOHAMEDNOORU, MB5, M.P.
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PREAMtsLE:,P ROBLEM STATEMPNT

I:- I-"i::T t.velopment Initiatiye Associution 6Wf OfAy and the sugar indusS
in Westein Province wish to srate that as we press for'a permanent solution to..th. ; - ;:-.:;.proDterns and cflsrs thus: - .....:::',

SU

individual perso

poaching crisis,
the sub-sector.

ACIIINGI'

That there is an urgent need to immediatery revoke licenses of the companies, cartels
nalities who are implicated or involved (directly or indirectly) in the
the smuggling of cheap sugar imports into the country and otler mal

I ilar tiie raInPanL sugarcane poaching crisis in the fbrmer Westem Province has degcncrated. into
a national disaster that is threatening the very surviva[ of the counfy,s sugar industry, but worse
still the.iotat deskuction oithe region,s economic backbone.

That to date billions ofshillings have been lost and more continues to go down the,drain ;;'a 
: '' '

result of the ongoing sugarcane poaching crisis that has gripped the former westem,iiovin -' 
1 ; i:'1' !:

regioo for more than two years running.

lt is estimated that Mumias Sugar company which has bome the brunt of the por"rrlng ..i.i. t *
been losing more than Kshs. 3 billion arinually over tle last two years yet it had invested more
than Kshs. 3 billiou il sugarcane development per annurn of the same period.

That operations of the receatly coDstmcted ethanol distillery plant, sugar, electricity and
production ofother by-products have been adversely reduced due to in-adequate raw materials as
a resuit ofsugarcane poaching and the said problems - consequently reduced revenue from these
products not only accruing to the companies involved but also the Kenya Revenue..
AuthoriqyGX,{).

That aithough President Uhuru Kenyatta took issue with the poor performance of the sugar
companies, especially the country's reading sugar producer trtrrni* sugr. company during a
recent meeting with MPs from the regioo, ttre genesis and core of the problem is deepry rooteJ in
the sugarcane poaching crisis and the associated challenges that the KSB and the ministryr of
agriculhxe have failed to resolve to date.

That the poaching crisis has also resulted into violence between tlrose who are involved or
abetting the catastrophe and those who are opposed to it to protect the region,s onry cash crop
and economic backbone in ,"vhich scores of lives have been lost and injured including police
ofTicers as well as destruction ofproperfy.

That tho worst hit sugar companies by the crisis since 2011 are the country's leading sugar
producer, Murnias Sugar Company in Kakamega Counfy, Nzoia Sugar Co.mpany in Bungoma
County and Butali Sugar Company also of Kakamega Counfy - but the centre of it is tsusia
Countv.

That the wo*t aspect of the whole business is the fact that the most affected sugar producing
companies have conEacted farmers to supply them with sugarcane while west Kenya which



friggered and remains at the centre of the whole mess has no single contracted farmer to its name
especially in Busia Counlr where cane poacling is nfe.

,rN\rxs TAGAT{ONS DEMANDED

That is despite the fact that apart from Nzoia and Mumias, West Kenya is the third oldest sugar
company in the region wiih more than three decades since it was established, y'et Butali sugar
company which is the youngest established slightly more than ten years ago has contracted
farmers within its region of opeiation -why notWestKenya?

That the role of the Ker.Lya sugar Board (KSB), the National Environmental Management
A.uthority (NEMA) and west Kenya sugar company in triggering and sustaining this crisis
should be investigatad and remedial action taken immediately.

That NEMA's advertisement in.the Daily Nation of Augustl6, 2013 oD page 56 oa {see atlvert
attached)west Kenya and olepitoo proposed 1250 TCD Sugar plant in al area .where west

iKdnya has no bontracted farmers and invested nothing in sugarcane developmeot demands
interrogation of West Kenya, KSB and NEMd intentions.

r That collusion and complicity oi these organizations in the crisis facing the sugar iadrxtry in this
region demands fol immediate government action and NOT hiding behind the .legai instruments
that they are abusing as per the above mentioned advert.

That how can a license isrued for construction of a sugar factory by KSB in a diffeient,location
and environment - Matayos 

'on 
Eusia - Kisumu highway give NEMA authority asrper the abbve

advert state for a totally different lo'cation and environment at olepito on the Busia -
Murnias/Kakamega highway on a wetland where construction of a weighbridge authorized by
KSB aad NEMA is still contested?

That why has NEMA, {(SB and the minisfy of agricutture failed to interrogate aod analyse the
history of West Kenya's activities in the sub-sector before giving it credibility where it is NOT
deserved as the companies **rich deserve that are consigned to doom by their erroneous..-
decisions aad actions? {See below for more details on the same)

CRITICAL

That indeed conlracted sugarcane farmers are squarely at the cdntre of the cane poaching and
industy performance crisis since they are the ones who are been duped to sell their crop to
buyers with whom they do not have any conlractual comnritments because of their raw materials'
critical role'and in the process break their contrach:al obligations to the sugar companies they
signed c'onEacts *ith to supply sugaicane - in the proceSs iisk lbsing tiieir lands and bther
properties.

That the end result,has been that well established sugar companies in the region led by Mumias
sugar company, Nzoia €nd Butali sugar companies have been consistently performing podrly
because of rampant poaching ofsugarcane from their contracted farmers.

That eince goaching touches on the backbone of the sugar industry be it in white and browr
sugar production, ethanol, molasses, spirits, electricity and other by production that is sugarcane

- a pennanent solution that would see the performance of the companies retum to their original
stah$ and even Setter is total eradication of the cane poaching problem.
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That since its inoeption in 1976 over the decades Mumias Sugar Company proved itself to be the
best perforrning company in the country even when it was a state coporation producing more
thaa half of the country's sugar neeis, a fact that highly qualified it for privatization - then why;
should its performance suddenly drop when it is faced with a sugarcane poaching crisis from its '

contracted farmers that the KSB and the govei-nment have failed to stamp out?

tl'.,qY s U.GGLE I) SUGAR MUST BE BANNED

That there j's an urgent need to immediately ban the smuggling of cheap imported sugar into the
country's ma.rkets.

That the cartels rlho are involved in the smuggling proiess must be broken and if in possession
of any irnport .licenses, they should be immediately revoked and the licensing authority put to
account. . .l ...; ::.ir. ..,..''...

.i"j.*:*r.l+..,--.-.- -:,
That because of these irnports, stockpiles of unsold sugar in the country's sugar millers-is..
reaciririg alarrnirrg prupr.rri.ions stanriing at more than 20, 000 ionnes as at tire t,igi*r"g-"i 

-

.A,ugust and increasing daily.

That unless thgse gheap smuggled sugar is effec
,---i:: !.,,",=lsii&..b!.ir+!;i4*J.l*r

market by ali govemment law enforcement agencie
of the counfry's iugar industry

That the outlook of lhe sub-sector lhreatened with
range of other idgular operational challenges, witho
costs of production and a looming exp'iry of the CoMESA safeguards - the survivil 'of 

the
industry is bleak. I

That the smuggled sugar is benefiting profiteering cartels and personalities behind it but also a

deadly theat to the govemment's tax revenue from the sub-sector and the livelihood of miliions
of Kenyans who depend on it both directly and indirectly.

That the other direct beneficiaries of the smuggled sugar are tie economies of the countries' of 
'

origin and NOlt the Kenyan econony that must be protected at all costs.

ITSTE.D INTERESTS

That Corporate organizations, personalities and public figures with ves ted interesrs should be
made to come clean and publicly declare their interests

That theyshould be forced not to use their positions to advemely influence the smoot} operations
of the sugar sub-sector for their individual gain or corporate profit.

That licenses issued to such corporate organizations or individual should be immediately revoked
and the individuals or corporate organizations indicted for legal action and eventual ban from
involvement in any business in the sub-sector.

BACKGROUND

The Genesis of the cane poaching crisis in westem Kenya region became public in August
20ll(see newspapers cuttirtgs attached) when the WEDIA blew the whistle rhat there were
secret olans to sell more than 800 acres of Iand meant for the construction of a sugar factory and
a nucleus sugarcane estate in Busia County.
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The land was pr:rchased by the govemment in the 1990s at Nasewa area of Nambale district with
the express intention of conskuctiqg a sugar factory which so the creation of Busia Sugar
Company that was supposed to implemeut the construction plans but collapsed ten years later 1

beforb anything was done.

It emerged that Murnias Sugar Company which took over receiver management of the collapsed

Eusia Sugar Company wanted to se1[ the more than 800 acres meaflt for the Busia Sugar Factory
in a bid to recover more than Kshs. 100 million it had loaned to the defunct Busia Sugar

Company.

Busia Sugar Company which had spearheaded sugarcane development and production in Busia
County but f,ailed to spearhead the construction of a sugar factory and had no option but enter a
rleal with Mumias Sugar Company to .purchase and process sugarcane produced by farmers in
Busia Counry.

That 3$er the collapse of Busia Sugar Company, Mumias took over tlie contracts of the farmers

ftom Busia and neighbouring Siaya CoLinties that had been expected to supply their cane to a
factory in Busia Countyhad it been constucted.

KSB.CGPIPTICITY AND DUPI,ICITY

Wtrea atternpts to siCl the land rneant for this factory in Busia was exposqd little was it knclvn
that t}re slage Ras being set that would h-i gger the ongoing sugarcane poaching ciisis. The worst
aspect of the xdrole business is the fact that KSB approved West Kenya to build a sugar factory
and sugarc.ane buying weighbridge in pusia County when it did oot qualiff out of the five
companies that had applied nor did .it have any contracted farmers in the oounty.

Though before this, the poaching had been going on targeting farmers contracted to Butali and

Nzoia Sugar Companies, this was the operring for West Kenya to target Busia Sugar belt farmers
who were contracted to supply their crop to Mumias Sugar to poach their sugarcane because the

company has no conkacted farmers and there was no way it can suwive without sugarcane.

Other companies which had applied to construct a sugar factory in Busia County included,
Africa Polysac Limited, Cherry Sugar Inveslments Limited,/Mundika Sugar Companl Kaplony
Limited and 'Pan African M illers.

According to a KSB letter dated January 5th ,2012 (see leaer attached.) Africa Polysac Ltd which
was the fnst apglicant on May 21!e,21ll had qualified but was instead muscled to construct a

sugar factory in Siaya Couaty by powerful politicians with political and business interests,

though it.had never applied.to cooskuct a factory in that county - it mefnt_ the company starting
all over from square one.

It states that the applicetions were made in this order: -

I . ,A.frican Polysac Limited - May 71s. ,2011

2. Cherry lnvesknents Limited - August t 8s, 201 I

3. West Kenya Sugar Company - August 296, 201 1

4. Kaplony Limited - September lnd,2071

5. Pan African Millers October 3d, 201 I

I
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trt is in this ietter and the accompanying Busia Sugar Zone Miller Regishation Applicaticne
Appraisal Report (sae copies attachedl that KSB disqual.ifies west Kenya sugar company
among others as having f'ailed to meet the Board's re4uirements to qualifu for the above. 

:
stating that: "The applications by west Kenya and Kaplony were incomplete and did NCT
satisfo the requirements for Mill regishation. The successful applicant is expected to make quick
Progress with Environmentai impact assessment and other legal requirement beiore obtaining
full registration"

Then why does NEMA in the above mentioned advertisement in the Daily Nation give West
Kenya credibilily in consideration of the factors stated here to which NEMA and the KSB are
.completely aware of.7 Who is fooling who?

DA]YINING QUEzuES

The critical questions here are why did the KSB go ahead to act conkary.to its own fggulati_ons? . _. . -:. -.

$Iny has it iailed to act oecisir.eiy againsr and to end the sugarcane poaching crisis? Why has thc
board failed to act against West Kenya when it knows that since inception the company does not
havi: any contracted farmers to supp)y it with sugar6ane for processing as requiied bi'theSiEai- '
Act?

Why did the 1KSB give West Kenya Authority to consrruct a sugar Mill at Matayos
Corinty knowing its questionable background in the industry? Why it had to le4ve.
Environmeotal Management Authority CNEMA) io intervene to save the s ltr:itionr.I
Board and NEMA are still entertaining lhe same company for consideration to secureliierisi to.. .

'iallegetlly'' . constn:ct a factory at olepito where it has a weighbridge rhat is conitructed on a
natnral wetlandl . -

LI,CENSE NIILLIFICATION CALL

That the government's recent move to ban the issuing of fiesh licenses in the sugar industry is
welcome, but it must be sustained and some old existing licenses issued by the KSB and the..
ministry of agriculh.ue cancelled with immediate effect.

That for instance, there is the thorny equatioh of the KSB approving/registering three companies
to consEuct sugar factories in Busia County - with an open ended option as to who builds one
first contrary to the Sugar sector regulations. This brings into question the Board's competence
as such a move only adds fire to a critical siruation that desperately needs to be salvaged..

This must be immediately nullified and new applicants called for fiom which only those
impeccably qualified must be short-listed and the KSB recommend a single applicant to do the
job, and NOT leave the option wide open as to wtro puts up the mill first.

The issue here is that stakeholders in the Sugar industry not only in Busia county, but also
throughout the region want investors who have highly substantial inveslment portfoiios and
commitrnent to invest in the business as a serious entiry that can survive the COMESA imports
after the expiry of the safegr:ards.

That a company like west Kenya sugar, despite having No contracted sugarcane famers to its
narne.in Bungoma and Busia Counties it acquired three licenses for sugar factory construction in
Kiminini, Matayos and norv looking for the third for Olepito all in Western Kenla under
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questionable means and one for weighbridge construction to purchase sugarcane in Busia County

f,rorn sugarcane farmers contracted to Mumias Sugar.

It is also paramount that stakeholders on the ground must be involved in these processes to

€nsure Eansparency, accountabilily and ownership since without their commitment to supply the

required raw material - there is not factory that wi[l survive.

\ilHY I,ICENSES MUST BE CANCELLED

That apart from the licensed West Kenya Sugar factory at Kabras in Kakamega County, the
'license to construct a factory at I(iminini in Bungoma Counly has not been honoured more than

five years after it was issued - therefore it becomes null and void

That the third license issued for consEuction of a sugar factory at Matayos ared and NOW
Olepito area in Busia Copnty the company completely failed the minimum standard requirements

inilucling those of the National Environmental Management Authorily (NEMA) on

envirgnmental impact assessment and reseftlement programmes

That the license for weighbridge construction must also be cancelled for it is conskucted on an
.irnportant natual $/etland in a County where Mumias Sugar has had contracted farmers for more
tlran 20 years whereas West,Kenya has oone.!o date even in Kabras area of Kakarnega Counly
,phere its pareat plant is located.

' T-hat any sugar eompany without contracteil farurers to supply it with raw materials for
..processing and .production including investnent commitrnents in sugarcane development oflfor
its envisaged s'ugar plant(s) must have its licenses revoked for lack of commitnent to do business

' in .fhe sub-sector

ilhat any oompany that tas cornpletely failed to invest in sugarcane development programmes in '

.the oountry does NOT qualifu to operate in the sub-sector, therefore its licenses must be
immediately revoked

That what business does any company have to be involved in the sugar indusky if, it does not

have any conaacted farmem to supply it with the pre-requisite raw material to srlrvive or commit
any inveshnents in the development and production of the said raw material?

That what business does. auy company have to hoard operating licenses which are N.ot being put
to productive use, *'hen deserving companies are denied the same?

That despite a standing t{igh Court Orders issued to some of the companies to immediately stop

poaching sugarcane from f,armers contracted to competitors, the problem continues to spiral with
.underage Eugarcane of less than 7 monthi being targeted - hence destruction of the core

tacltone of the sub-sector.
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ESCALAT rNG DEGEJ\ERATION
i

As things oontinue to degenerate, west Kenya was awarded license by the KSB to construct a
sugarcane weigh bridge at orepito near Tangakona on the Busia - Kakamega high way that
became and remains the nucreus for handring poached sugarcane on transit to west Kenya,s
factory in Kabras in Kakamega County more than 100 hrrs away.

The sih-rarion has becorne so bad that has violence erupted repeatediy in which several people
have lost their lives and others injured incruding policemen in Kakamega, Busia and Bungoma
counties as the baftle for high stakes in the country's sugar sub-sector takes centre stage.

Brokers have not been lerl out of the fray and indeed they were quick to jump onto the grary
bandwagon to make a quick killing by buying sugarcane at throw away prices from the farmers
and selling it out at a profit - thus leaving the farmers staddied with loaus they secured to
produce the cr op begging to be oaid.

By July 31,2013 the poaching crisis had degenerated to the extent that poachers are targeting
under-age sugarcane ofless tlan seven months after the apparent depretion of mah:re cane of r g
months and above. This clearly spels doom to the ,,-,gu ind*t-y in the region since there wi1 be
completely no mahlre sugarca.e for processing since ,nder-age cane is being destroyed at the
moment-

Ironically despite the obvious threats that courd lead to the total colrapse of the sub-secto_r I1g9. .,on, ihb ,KSB which is supposed to ass'e.t its authoriry in maintaining sanity in this. area has. , ,..
remained silent. .. : ,:,'1 r .:i: i i,,t",''.

Also on the spot are leaders &om Kakameg4 Br:sia and B.ngoma counties whose residents,
only major economic backbone and cash crop is sugarcane rvith farmers w"rning that as the
poaching threatens the sub-sector with collapse their future as leaders is also at peril for failing to
protect the industry.

'It is from this background, knowledge and the ongoing escarating activities on the ground that
WEDIA and sugar industry stakeholders from the region are appearing through this peticion to
the highest authorities of the land in the Repubiic of Kenya to intervene "L ."u, this very
crirical and highly important sector of the counrry's economy from total collapse because ofjust
a few errant institutions and organizations.



Hereby o ffi cia lly sign ed by,

l. MR. JOSEPH BARASA-V{CE CHATRMAN (WEDIA) 0722t26860

2. MR. LAMBARI OGOCHI.BUSIA OUTGROWERS DIRECTOR 0121892472

l MR. vENSwA OKWARA- BUSIA FARMERS REP 072308821s Ver&da
CC:

I. DEPUTYPRES{DENT

2. THE CLERI( THE SENATE

6dffiSg'p*q€.8t{,-i.,r---H8.,ry3P,{9NA+rAssElvrB.tr-YF:

T+IA INSPECTOR GENER.AL, KENYA POLICE

THE GOVERNORS, BUSIA, BUNGOMA, KAKAMEGA & VtH tGA COUNTIES

TfIE DIRECIGRGENERAL, K'RA . .. .,.., ,,.

, ,' ..j':..';,.-,':j,

TG ALL,MEMEERS OF PARL{AMENTARY COMMtrIEE FOR AGR{CULTURE.'
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P RESS ST;'I-TE Iv'] EI'IT

I/V EST KElffA SUGAR COI{PAitj-f '

%
I 

',".i 
slr to corl-ect soms Ieporrs appearing in cur l'.>cal dailies tirai }.trEIvlA l..as rejecreC

ilrc lloposal by V,l est Ke:rya Sugar Company ro set up a sqEar factcry in B'.rsia

{-:t:iriilT ;is totcaily ialse an.C nrisieacling. Tlie facts are as follolvs;-

I'hat West Kenya Suga: Conqrany ig jn the .1lr-ocess of preparin,g' Iull'stud-v

re?olt as re+tested 
=y IIEMA. , .: :-.' .1. .- -

'Tir.ll thr: I{r. Joseph iWr.rsieie .vho s purported to liave rnade tht reitlaYLs.i.r't

srrkr:hrj.ic{cr forum iEusende) i:s the cr:lnty director 't..l'Rs nol rF.e( Ezekiel

Moser! ) siirce i was iltleridi,'.g a diffe:cnl lorr:rrr in Kisuriru cn r.vai6i hyaelnth

i'rc.nt lhe iorer{ornE. 1 :pi,'-ir i[c. .inlor rrr;rli,:n

iicsgrvt:s a]1cl el-,:c i:!,:.re Iht: medi,l hclts:es

:ili,;in,ali.-,n :;t.,ries l)+liie iite y Ere r:.rrbl:shed.

L.r lie,ited 'u';ith the. cr-;nierapl il .,.

to auiherrlicate il,err sour cc,, ,=i

) :ii, [i .r UL i!i-.:ril& ]ii gi] :t/i0 ii]!.i
{l{,t'}-j'!' jr oi ii!..(.:'l'{-Jjr, 0} !.jj't'J Iii (}j'tJr,!.i::}i'S'

:jl ;:! r.{. rjrr) r,'i'it .

I
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:::flglloN FoR REGrsrRATroN oF ADDTTToNALPfiOV{NCE

I.O BACKGROUND

2.O NATURE OF AP,PL{CAIIONS

Appiicalions for regislroiion os yrhite

BoARD PAPERNO. T/io1

Wi-{ITE SUGAR MILTS IN WESTERI

:r
Ihe Kenyo Sugor goord hos received on unprecedenfed Five (5J new opplicolions to.I:ff|i:[: :J;lf :l:::T' 

.,n w"'r.'" NI";;;;9 cenrror provincei since ou, ros,
:ulor nriris 

'" 
,n" .",",i,I,t;nt"Ii:ilH,:#;S,'i; I.j:i:1T,H [tls',s;,".j 

*i-,tu

3ffitli::rT!l?: 

""rt"li':'^']he;c- 

is on.onsoins courr.cose b+rween Butorisuso, Miri
nr iri ns o p e r o r ;; " = ;.;,?,H,.,::, ;i 

":"J :::i, xf [. *: l 
" i; :, n ::4 i 

- 
::,;" r_:considered in rhe widesr c.ontext 10 

"nrrr" *rr-oi.rcbirity in rhe rong rerm period ondto o void u nh eolt l-1y co mpe tition ro' .o,.r"-l,iiii. rioi,.r_ perio d.
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l.i 7il r',,r orr,o 5u!
[:.i'rrpony lirJ

;l
I

I

30rJl i8D lf.lrn1J.
I,l..lyondoruo

Dislricl.
Cenlrol

irnis is Itre iirst expressicri
ir:!eresi in iropicol Beei. ilre
is ;reed tc es to Lrlish lhe

o ondpolentiol in NYondoru
Ic'An'=e eisewhere in the ccut,ry-

-,J

30

'D..',cs noi irrcludE jcrggcry milis cone demond
",Voy ir'r(jrilose il investoi 4 mokes cn ooplicolinn

KEY FACTORS iIIAT DEIERMINE ISSUANCE OF REGISIRATION APPROVAT FOR NEW

SUGAR MILLS.

Demcnstroled Humrn Resource ond firrcr-;cing copocity by lira oppliconti.

Avdji,rt)ilily ol odequote poter'rliol lor cone produclion to supporl inlencJerl
irrveslrrrent.

A.oprovol ior lhe prcjecl by District Developmeni Comrniiiee of lhe rrinimunr.iLl

11./ A positive Environmenlol lmpocl nssessmenl Study ond occomponying licensing.

Geneiol concurre nce.,yri,|lg the i'4oA lhoi fhe proposed g
j()igr i oieo i; in horrr,'criy ltith'lnE.ugfi-DTrlir€'tc-nt=ussisl

roWin9 of c el rhe

concurrence iS t-.bloinec lhrough o joinl review ol lhe opplicoTiDn ort cone
procluction rnc:llers. . 'l'.

Copocily arrd poienliol of exisling sugor miilers in o given oreo olreody r'egisleiecl
by lhe Bootd

4.O WORK DONE

Ihe goort-J lros iniiiolec consultoiions '*rifh the MoA wilh o 'riew lo.preporing o loirrt
Cell,iled repoll on ti1. ccine orodr-rci;on pofeniiol of Weslern, l'lyonzo ono' Ceniro!
Frnvlrtrirls {rrrrd ihe suiloblc L: rJ tcrilir-r,-.] oreos) io sLrl-,;loi l odcjiiionol coPccily lc;' sugor
!riillinr). Tlrr' joint ri:oorl ir i:xr)e;cir-rrJ lo inforrn Bo,:rtj decision ori the opplicotjons lo sei
rJl-) rtriw :iv,13r nliiir irr tlre t:rec. The sluciy v,,iil l-:,: r:oncllicied dunrg April 20l l.

5,0 REAUESI TO TI{E EOARD

jr; rrole ll'rti rliri:,,,r'r,.r e[lcr ls by Mcnogenienl lo oddress lire ui-,6rr ecedgrrled i: ;lererl
l'ri.inveslors lo sei lt) new':1,(Jui milli in Wes!ern, Nyonz(r ond Cenlrol Pro'rirrce orrt.l

t::vr'jrrr::i-.''.' ,I'liii;:nt i, On 111(.i !lr(-)tiUl .

S O ODERA

-)

AG. C H IEF EX EC UTIY E OFFIC ER
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IA SUGAR ZONE MILLER REGISIRATIOi{ APPLIC ATIONS
APPRAISAL REPORT

I.O PREAMBLE

U

The Busio sugorcone zon6 covers the entire Busio dGlrict, ports of Sioyo, Teso
ond lower Bungomo disiricts. The zone con provide for ZS,OOOfro of cone out
of which the oreq developed under the ohglnol Busic Sugor Compony ond
now onnexed to Mumios Sugor Compony zone is esiimoied ol 9,946 Ho, ond
r.s o_1y 4O7: ol the potentiol oreo for sugorcone producfion. Approximotely
l4,B!1 Ho is still ovoilobre for immediore exploiiot'on. This.cone zone is obout
4O krn owoy from Mumiqs Sugor Foctory.

. :AEbvohlgtign teom cornposed of ofiicers from ihe Ministry of Agriculture ond
th'd Kenyo Sugor Bocrd revisited lhe proposed project oreo. in Vioy, ZOf i..
Meelings to confnm the current siotus. of this cone zone were held with

' represe 6te tives of ihe provincicl Director of Agriculiuie in western province: ohd AgribulJurq I Officers from Busio, gululo. Bunyolo, Ieso Nor:t_h; Jese South &- 
Norr.rUtitd.lt.wss ionfirmea'tfrai ttre estimotej "roir"fe i";;.;";;;;';;,the bolsnce of lond in this zone is onty 2,750 ICD out oi f he iniiioi'poientiot of :

4,600ICD. The stotus of oroble lond wos eslobl'shed os shown below.
'trohih]:stqfus bf croblelqnd inlhe qreo-

The fstlure o{ Irjsio. Sugcr Compony limited ( ) 990) to loke otf led to bther
foi'led inltiotives !hot hove resulled into q debt oroverksh.50o miflion-

:l

I

:,:{
;rrj

,;:!:':l

.:,:l
t

:jj

'rl
..J

!;

:{

1]EM / O IsIRICT IOTAL
A?EA{H A)

Ai,ABLE
(AND(HA)

AGRIC

i.Afl D(H AJ

MAX
A CHIEVAE tE

AREA fO8
cA E0 /'3
R{J rf) (H a)

CU,RREN T

AR.EA'UNBER
qlJ'r E(flA)

POTENIIAL TOR .

qPANSION To.,
MEn 1/3
RU LE(+r A)

X Y X.Y
.Busiq I9,600 i 6;400 I 4,100 1.7@ 2,O00 2,70a

Bululs ?4.b00 23 _600 17,350 5.750 3,500 2250
N ornbqlle 23,780 21 ,200 14,100 4.700 3.788 912

Teso:qulh i s.990 I I ,85/ 8.85l 1 aat 1.17l 1J7A

tre:o no rth 26.300 21 ,563 20d00 6]n l0 6,690

IOIAI i 09J70 9 4 ,120 7s pol 21.19 7 10.46? 1A,328
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4.1 Alrico Polysock Lirnited(Ap LJ

.:_.
Thiiwos ihe eorliesi oppliconl entiiy omong fhe four. Africo polysoc$ Limited

G o privote limited liobility compony. which wos incoporoied on ll h Dec.

2UU3. lhe.phnciple octivities of the compony were io cony out ihe busin ess. of
growing. cqne, . monufocturing ond refining of ,rgor ond p.o."rringt of
residues of 

.sugor ond sugcrcone. The Compony wos io olso be involved ih

the wholesole ond retoil of such products. The Coinpony wos incorporbled
with o shore copitol of Kshs. l0O,OOO divided into 1,000 shorbs of Kshs I O0:.
eoch. The current shoreholders ore fuis. Ali Ahmed Toib ond Abubokor Solim

Wh"'"3.t'hota sbi*ihorer.'". .:.. , ',. '";:'.i:.:'

4.1.'l APL's Tentotive Development .

Il-re com'.oony los submilted o copy of their Feosibiliiy siudy reporl. ond o ,

yeo r:ioob tiusi.i'rrgo. .o*pony' d"uelopmeni plon drown oi AUi;iI"+":.i" . :.'
which lhey "*p".t lo sicirt producing sugor in 

'in" 
,".ona i"u 

"t ,ti ;:;i' ; 
t1'',+':'1.1'''-l':':*

.cn:shing role oi 2,soo TCD ot o .orir.Jn roiio of g lonnes ot Jan a iir'o- ''l't,'u. '--:i :,:"'

tonne of ,sugorwhich is better thon the industry torget of lO. The omount'of . :.

sugoiprodi.rcedisexpeciedtobe9O,0O0tonnespery'eor.Thisdeve|opmenl'
plon is bosed on the following ossumpfions: ': '. . .:

Govemment will opprove ond issue necessory opprovols by December

Alfhough the Compony witl provide oboui Kshs. l,OOO,O0O ,iffi-"-A to . ,
iormers for cone development, cone development sholl Ue left in. ihb
honds of.outgrowers who will be exp-ected to groduolly increose cone
supply in response to the foctory's copocity. it, '., , 

.

Ihe second opplicont, Mundiko Sugor Compony Limited, is promoted ond
sponsored by Cheny Sugor Investmeni Limited who cloim lo hove their origin ,-

in Mouritius. Thb opplicont's shoreholders ore Cherry Sugor lnvesimeni Limited

{99.9%) ond Mr. Eiko l4otonyo (0.,l%).Ihe principle octivity of the compony
will be to corry out the br-.rsiness of growing cone, monufoctqring ond refining

of sugor, generotion of power ond production of Kroft pope6 from bogosse.
Pate I 3

:

4-2 Mundikq Sugor C.ompony Limiled - Ownership ond Monog"-.ntil



:l
:"1

purchcsing fiom MSC ihe [ond LP No

Busio Sugor Compony Limited.

Bukhoyo/Nosewo/1 500. belonging io

5.1 API-'; Busiq ProJecl Feosibility
-.:.'

li wos confirmed ihol the oppliconi entiiy 's o Compony incorporoted in

Kenyo with locol shore hblding ond whose feosibiiiiy study report prolects the

following tentetive outcomes for ihe proiect:

Convenion of cone to sugor oi o rotio of l0% over 300 dois in 'd ygor'

The ComponV hos c positive lntemal Rote of Return (lRR-) of 1.5% ynder

rthe worsi-cose scenqrio. This IRR is occepicble to lhe investon becouse

their overoge ipost of fundsls l i%. . .

ih.r. t"trttt ut',roll be expected otter inv esting ksh ' 5,761'407 '842 over o 2 yeor

petiod: The jnvestment is Lroken down os shown below'

I}
i'l

:'1
i,l

s.o suGAR BUs{NESS OiPORTUNIIY narroHnii

The oppllconls hove seen. or.r opporluniiy for o ngW sugor mill in the torget

oreo bosed on lt's fovourcble weother qni ovoiloble lohd for-cone growing'
'formers willingness to support their own'cone growing. current long houloge

distonces fo existing milts orid the future positMe prospects ior the Sugor'

lndustry.

The promoters of the fnsi 2 cipplico'nt entities believe thoi the niw sugor mill if

opproved Will provide better ond more cost-etfective services to lhe formers

ond monufocture suggr competiively to sustqih ihe new blslness resulting in

theoV6rqll irhprovement df the locol econor.ny' : . l ' '"'

5.0 EVALUATIO[.iI Of APPL1CATIONS

Thts is the first of a series of evoluotions to.qns.urq \f gJ the qpproved opplicont

.*,ti., *. f*oliy entitled to corry out butin.si in rtnio ond ihot lhey hove

occess.to resources and suffic'tenf ccpocity lo implement the 8usio. Sugor

Proiect cs de:'nonstrsted 1n their respectiVe feosibility studies'

il'I,f.t .r

il
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Ioiol .finoncing required, (incJuding, iniliol working copitol requtements) on o60:40 bosis behrzeen 6wner,s equiiy ond debi." fi is noted fhot lhe projecicosting ond ovoirobirifu of funding hos not u".n -on.trrvely demonstroieJin Dro ft Feosibility Report. ,' . 
,.' 

'
6.3. West Kenyq Sugor Compony Limiied

tns oppliccini hos yef io submil o formol opplicoiion.

L A V --tv.T ,\uptLrrry lrmtied
Ihis opplicont hos yel :to submit o formol opplicotion; moreover ihelronsoctions on ihe rond iden'tified ror t1ir. frof-il." ,no", Iegor obieciion.,lndeed otter-npts wtsre mqde to io"griori;;ol:;;;" loiid io ihe oppriconi.

I

7.0 CONCI.US'ONS

.. AFRICA rorysacr tnarlEo- il
' rhe feosibiiforHr-f:."1ia ov ApL ro produce milr whire susor' demonsirotes ihe viobilfy of tne aurio SrSJ. f-lu.t. . .... 

.' ; The sourcing of row moleriols.m,oy hove on
of M u rnios su gar Facfory given ih eii. (ApL) effi l""ffi ;o,"-r."'. Ihe projeci if implemented wiil ajir* Jn lh" objeciives of theforled BSIL.ond will uplifi lhe economic itonaoras of the fonn ingcommunityin thezone by providing o reodyond neorby morkei for.' their cone crop while ouoii^g 

"aarii"."f "]rployment.
rut UttOt-fe sUcat CoMi,ANy litrEo. Ihe Droft business plon .presenied by CSIL for Mun

9gn1pony fo produce mill wh,rte sugor dei:nonstro fes vio
' 

'pigject hos not been finok.d' r l-=-l -:r''{Yr')

i The aourcr,tgr ol row mo.ten-ols moy. gffeci on f he opMumios Sugor Focfory.
- I.he project if implemented w,ill uplili. the economic stond-fcsrins cornmunny in {he,4one b, ;;";;;; reody omo*el Jor lheir cqne croF while creoiing cdJitionot empl

W€sI KENYA s U cAR coM pANy UrvllTED A N D KAp tO Ny{lM ITED

d.ik o Sugor

ero

oymenl

Ihe. opplicoiions by West Kenyo ond Koplony werethe requirements forMrll registrotion. 
tncomplete did not sotbfy

Page ! 7

)

,of fhe.

lh e.-



,,,:,1

.,1

-
!i i
:tl

lt
.:I

i'ili)

:.'l
:i1

i. l
"!

t
ii{
,-J

!t:'t

::.1

i:.'l
J:|
rl
':-l

tl
i

:.i

,.:

'.t
..1

-l
l

:j

.,,]
.::i

r,.i.,1

.,,]

.l
!.:.1

:.1

a

:

9k rra|yax';
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Nairobi.K.nF

Tel: (25+20) 8018750:/1 /
Mobile: + 25,1 722 ?O312i

+ 254 733 3517:
Far (254-20) 2021266 i 7

E-mail: inlo@kenyasr.Jg;
Website: www.lcnfe5ug2

i
KSB/ST/CPPs/Vot.1 123 5rh Jonuory 20 12

D eor

8E: APPLICATIONS FOR SETTING UP A SUGAR MILL AT BUSIA

Ihe Boord is in possession of five cunent opplicotions to iet up o sugor mill ai
Busio neor Nombole. Four opplicotions ore by locol investors while the fiith is

by o Mourition Compony, Cherry Sugor Investment Ltd. The locol investors
ore AFricon Polysock Ltd {APL). Koplony Ltd, Pon Africon Millers ond Wesi
Kenyo Sugor Compony Ltd..

The opplicotions were reiceived in the iollowing order: -

s (-

I . Africqn Polysock Limiied
2. Cherry Sugor lnvestments Limited -
3. West Kenyo SugorCompony
4. Kcplony Limited
5. Fsn Af ricon Milleis

A lechnicol teom cornprising officers frorn fhe Bcord -ond the Ministry oi
Agriculture reviewed the potentiol f or .Busio zone to support o sugor milling
opeioiion ond estoblished ihoi o 250G3OOO TCD foctory is vioble-

All inferences of this stoge ore bosed on o desk top review of ihe documenl:
presented. Given the nur.nber of oppliconts. it is odviSoble ihoi detoilec
r'eyiew including independeni verificolion ol informotion be conducted on
eoch porly to ensure the greotest good for the industry.

The iobles overleaf summorize the key highlighls of eoch opplicotion

..-l
E Ju":

.,.

fr

Romono Kiome. PhD, CBS
Permonent Secreiory
Ministry of Agriculture
Kilimo House
NAIROBI

'1.l,. 
ri7'r, Moy 201 I
- l )-r.rr August 201 1

2,in Auguft 201 I
2nd September 2Ql I
3a Ociober 201 1:'
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BRIEF

DESCRIPTON
OF PROJECI

D,ATE

APFLICATION
RECEIVED

3000 TCD sugor
convenlionol milling , :

leihnologY ond vocuum'
po.n syslem. Producls 1o

inilude sugo.r ethonol ono
cooerqlion on f ull

exJonsion. Lqnd ldenlified
os LR

BukhsYo/ N q,s ew 714

L

mill.'Using

$))?

27 1051201 |

18/08/20t 1

ADDtrlo NAI R.EA4 ARKS

/\P P LIC AlIO N B Y
DOCUMENTS
SURPPORTING

APPLICATION

KSB oPPIico lion form o
AIlhough "
opPliconl:-

It
B

e

KS h
Atrlco Polyso ck
Locol comPonY i

in lh e rrokin g
polyproPYlerre
wishlng lo c.liversifY

I lre sugor br-.rsiness'

Owtrers:
Ali Allmecl Toid B,

n bu-BokerSoliln

suooorled witlr

FeosibililY RePort'
Certiticole of
lncorporo tion. Periodic
componY returns'.ond
deloils of Direclors;

opplicolion hos been
followed bY o flurry ot

olhers which is unusuol
crnd unpreced.bnted.

Limlte(
lrvolved

of
bogs

in lo

Applicollon le
cirof l: Feosibilit

ller ond
y repod

'ComPonY
wrillen lo
.PM's oftio
inlentions
lettert dqt
ZOth, ?7.th

2011.

hos olso
MoA ond the
e:,ohoul .l.heir

vide lheir
ed30106/20ilj
g-n{ lltr ld.oY

Je,go ,. rcD expqn dobte to
Cherry Sugar lnvel lmenl
t I c.l .

Mourilion ComPorrY willr
cu'i ctcldress cyber ciiY

Mqurilius.-Eh,ene

Working with PKF

consulling Lld. Of KenYo.
lrrlends to sel uP o fullY

owrred locol. subsidiory
"Mrlndiko SUgAr

Cornpony ttcl" os the
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'(yEST KE,ISYA S{JGILIT COI'TP'AJ'IY L'TB.

KYNYA/5 SIJJSETT3i

P. O. Br'r-rr i1(11, K-AKAMEGA, KlIl'I'rA
Telcphooe: +254 - (0)20 - 2i-ri:r:20/10/40 Fax: r 2j1 - (0)20 2016170/E0
L,lobilc : +254 - (0)?12 . 78,ni8{ i ?86401 E-i-,:aii: info@v.,kugurcom

lirctory:- Sou r ir i'.sL,ras, Kakgmega liolth District
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2.5th .d-ugust 2ir I i

The Ag. Chiei'Exicutive Olficer
Kenya Sugar Bca.lii
Sukari Plaza- Waiyaki Way
P.O. Box 51500
N otsl

Dear Sir

IiE: A-PPLICAT{ON FOR A SITE FOR A I:EW SUGA-tt MILL & hN OPERATING
n'l LI TNCE

ll/e are interestci r-n inwsting in a Sugar Mill iir Busia County.

i\je .lre a',r'are o[ the polential ir the Busia C,'i(ioty and its eevirons anC {r: plight of tl-.'e people
..,it,: i.lr'.. h.-4;.1 ..'1a-i'.- !-^- ^ {,.1rri!- F..ar.'-! i., a .,,.'.ru Inlg tirrre

tir't ..-s ijsi a';;dr,: il,3,l iJ:e:e is pr-rbiic iai,ii r,'!:ich was earrnarkrri fbr ;r Sugar Mill arounJ
i'[aser'.,a A^rea. Ne s--r: wijiirg to a.bide bv t.}re Legislations at,j Poli:ies'.irat are in place
regarCing acquisitiorr of such land foi private urvestm€nt purposes.

idtieJly r,..'e weulci;tart with a capacity of l5il0 TCL) which would start operatioo within one
year of approval. Essentially we requte an irea *rat could support a 5000 TCD factory and
sbove.

{}. e;;lrovecl" r.\e q-re f.-ad)r tc c,3ixmertce ',he ar:-:essa,-y tbm:a]ities

We look fonvard ro receiving your positive rt-sponse.

Yours faithfuliy
For: YIEST iiEi*.Y.(Jiftc.dftt COIvfPAh.y i -:'D

i*--

\ \..l

flejveer.S. Rai
!4Ar!{E r-,.rG DIBECLO R

',, tiusia Counry'' Conrnunity
l]I'CT 

ii usia t -loi]nry r-.o uncii
EUSLE

Ccpies 1o
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'r,,ir:rnda llovembrr 5. Z0l2 / Ihe Slandarr,

C)l\,4lNl[ ffimflP0] sECToR cnnos

Urumasksfraaaflowy face(s) hehimd sugar woes

ri

:'\.p.oli c5ini1i
.rtdrances-proil
rllnke colum ni iuch,as thlslOn€.thri.ve . Rem ,e-m bp r'!al.-o,r 1 

,Talie 
DoLjce finr tre Ni-

h fu ill,',",1:+fi::T:i, l;[:;
a ppeal trorIt h4rmlns Sugal Corrr ua-
nJ Ltd-, l,fusil l4ahero. Coh.urrbus
l'i:uLlndu n frd JOhllWeru agalns( VOur
rl.cctst(Jlt to optt.ate 0 wciBhl.:ridgeat
,-4tPl(o r.,4thor rt Ulet)cr)crit of aJrEIA
l|oelrce lrom NEhrA.,,

,,,,I,.x"i:;.9iil l::i liilT:,"11
oppcal rL, thc lhL,unoj rrncter r]:ii
tecitDrr, thn st lus quo of0ny nratr""
orurbvlr)4 h,l cl) is rhr: subiect oftlre
aplre_at, shall be ntaL.r tejnccl un dl rlre-
nppeal is drtcrmiDed,,

. "The pl,rl)osc,.,f thisleEer, there.
Illre, Lc ro dir'ccr Ll|itt alJ actj\ili(r rp_
raulgto the appccl in quesdon nlust
oa sropped unill the appeal is hcard
tlno oetennhcd by the ll.ib rlr) a.].,,

I tlts let1erfi.oln Lhe Nationa] En-vllorlrnenr Tlil)una] (NEi.), claterj
uc.touel lS,2012 h,ati addressed rn
the ntanaging direcior, West Kenuo
)uRor' (-ompanv Ltd of Shanrbercin.
)outh Kabl"s, Kakalrega. Its con-
renR are, as yoLr caJ) see, !e[-exolar.
ator):

Yel. b),yesterdoy monrinc. an.r,
one wl.ro pilssed by Olepito'neir
rajrga Kona on Ure BtSij.MUrnjas
roao, wl! have noliced hat lhp
wcrgnDridge, whjch is the sublect of 

.

urts srop ordcr, was nllyopera[onrl
r\oue ol lhe acdvitjes lrlatitgto t]te
appeaJx) qnEsdon hfld been s-touoed
penorng lhe hear.irg tddeterm;a-

0r.
tjon ofrhe appeal bv rheTiibunal.

. Fonr.irtter.rclatedquesuonsarise
nefe: l.ust. how wasWEst Kenya-Suo.
ari a compaDy base(l almost'100 ki'-
lomeoes boot tlUs spot, a,lowed ro
scr up-a weighb[iLlge for rlle collec-
tton ot strgar,:arle here?

. Tlvo, hnrv dld IIis comoanv
wtuch was origilally clisquUnia Ui,
ure Kenya Srrga.r Boajd frorn seftinc
up a suBrui facrory in Bugie CouIrv"
rater n)ysteriouslv a.UoweC to set uua hct8ht,lidBe hete, rvlttour evcir
lnc m )datoq/ Uci:nc€ frorn tlre Na-
oonaJ Lnviro nmen t'Ii.ibUr] rl?

Threc, why has thjs sr rFar com-
Pao),bccn openlv ulrd prrEuch, de-
ryrDg oders du.lv issued by *ri.s ni-
b ulla]?

n nd last buL prubablv rnost inr-
po,lnnt: ll Wqst Xcnya Suear Coryr-pary can oper y and pr:hliclv defv
the orders oI rhis nitiunat it *ris
stage, what guamntee carr anvoDe
navc dlat, should dlesintarlon arjse.
rt \^,LU obey ruryordcrs hantled down
b), the Fligh Co ul.r o r any olh e r coru.r
0I'tllbUnal?

- Inlpul.Ijr) ir tJrJ5 6lyuntr-\, rani.
leJts lEcll in many ditrert:nt wavs
Most ol 0re rinte when wc here tire
r-woru. we quicUy begu thirkinp of
rts polirical dimerlsions. yet wha; is
no\A, happcning in the sugtrr sectorln westem Keltya js und,)ubtedk/
unDndted economjc impunjtlof th!
worsr and nrosr dangerous kind.

UrJess our corlrts rno.,/e in al

quickJ;r as possiblc to srarnD.it out.
other companies wlt-hln oI orrtside
Ine sltgaJsector, will tflke a leolftom
west Kel)yfls book and tale off on(nelr own rogue tulgellts.

. Jnce weWoLe about tlis maner
m this column ol thc t,cEirufitE of
Septerhbei ot Ienst on,: U-erson in"
beelt Hlled alld scores scriouslv in-
lLu eo as rowdy youths pushins tlrc
west Kenys agetrda bade wifi aI
and sundy to forcefrdly h-ansDorr
sutor- cane, whjch they [ever. devel_
oped, aI the way front Busia ro rhF
west l(cuya mllJ in lvlqlava.

(tRDINARY FA[MER
At least 30 n"ctcirr tralspodinp

sugar care have been desroved oi
unpoundsd ln tlris region ani mit-
!ons 0tshillings u,ordl ofsusar cane
lostas the Kct ) ya Sugar DoarJ. theln_
0usov regdato4 either haolesstu or
stategica.ll y, watches ftom tf,",ia"_
mes. Or y orr courts, it now aD-
F€arr, stand any chance of brineins
oac( any semblance of ordeL 

-anj
saJUty ln this sector

.To so opcnly dety a lawful stoo
order such as the one issued bv th,p
N a D on al En vlr.otune n t Ttib r-rr r al, on e
neeos to have some very powerfiI
peopre rn &e backpound ouilino
and shoving For hint.

. Over the oight months duiine
which the Olepito wcighbridpe hai
oeen operadonal, it has biome
cteaj that ther" ate, lndeed, a num.

ber..oIheovy hjtters, borh arthe local

il'd;iilflJ:;HXlifl.JJffif
rrs sugat warfate with llcrth lvlurias
ano Nzola sugar corlDalips

Who arr hcse pcople and whv
arerhsy being allowed ro d.lrectlv oirnulectjy push West Kenya lnro
openty detyinE lawfu.l orderri

What is $eir rcal lnrercst in thi6
unJotdlng sugal. sector chaos? Do
they sJ4nd to nake millious of shil-
urrgs Ior t]lemselves as the 0ldinarv
s u gal cane farm er.in wes (ern Kenvi.prpectslJy Busia County, is cnrctfierl
at Iie ctoss ola few brokels ahrl irr.
ternedjaties working in c hoorti
ua(}] Wl'st Kclrya?

. As wc wrote il.t or1l losr Diece on
ulls. subjecr. COMESA piotectivp
sugar tadIls will be abotishea tn
rut {, only sljghdy more a ye8r away-
rnsread 0l strearnliningand ntionai-
rsl.ng oul sugar sectol,s Droclucdorl
costs so that we can conroete wlt},(he [kes of Zambia and Mozarr-
Drque, we ae lpnirg chaos nJe in
tne seclor, thus driyhg un Droduc-
oon costs atd m akin g Kenyan susar
u-nc-ompedtjve in tlre rcg,on. *

.srncc no one e[.se appears to be.acol8,let our coqrtl step Ul And son
out thjs meJs as he Consrjfudon
rnanoatqs them te do. d

The lvrfler Ir a loaturEr qnd conrultiflt
h Nalrobl.

dod;d;--.r^6,-L- - _. ,.

Musyoli,u,hp'tt'In

vC LSo.,t-r.B ,i.or other lmigi,i_aii'o,ii ir, It0.{fj?
He then vdh emently denl crJ
h avln g los I
his vo ice and

"0n ly rou rts,

. it now ap-
pears, stand
any chance
of bring-

ing back any
semblance
of order,

. sanity. To

openly defy
a lawful stop
order such
as the one
issued by

the Tribu na l,

one needs to
have so me
very pow-

erful peo-
ple in back-

gro und."

wo.ndered why
he hada netar

'spokesrDan,-
delendlnE.i rcal
or: lrnqginsd'' '

. UbU?. rhen - 'j'
comt!.ieticiu

E fls
DI ia iit peter l(en h!tti who hil.
irlwaysrsoUglit
p!litlcal coufs e; awty fr:orit iaitDhorla.lad!n.malnitrei6l
lreni hirn; ,rwhy Is a cenain.uo;
n, nr ed fellow ofterlng rne jgb5

lled torT Rend 'lllave llot ap l)
mi lipsi t(annpth For pre

trzo:r'
H op d'tlie 'heqflh ur)te.fs.he4r

.thiJ tim E. ro ir nd.

r;i,:. l:r
tii::'
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wars misplaced, unnecessary1A

\Ani1

)
you conrbite lim' suSar cane were set on fire 6nd one 6ve companies applied to sct up ss

agerial myopia wei ghbrid ges forceirllY rePoved
su gar mill ln Busia C.ounry

Tlr ese are A.frican Pblysack, Ch er-pollcY options, oI the controversial sugar cane

brdillercnt alld lnconsistellt regula- is a resulr. scores of Youth we lnvestmgnts 6cd ng 6s Mun-re rysuFr

Given thevery ugent need for the

sugar lndustry ln thjs cDuntrY to

shearnline is operations in PrePara-
tion for the remova.l of the protective

(m awaY mias Sugay's nranifest productive. fi-
allowed to nanclal and gene ral malragerial ca-

operate in pacity itis then U er which bo th th e

Ministr), ofAgicul tr-[e a-nd the i(e-

torY supervision and generous doz- tnjured and )nillions of shillngs dlkasugar, westKenya, KaplonYand Comesa tarifrs in 2014, wh6t should

flh ofsugar care lost- Pan African Millen. be the best waY forward here?

es o[ hig Should we take a rilk wi$ new,
c sector or zonc. the effect what exactly js Boilog on bshind AJter all the neccssary reviews

untested companies, or should we
c{11 he devaslatin8 Lhe scenes in tlrc sugal sector in and aPPraisals were completed,lhe

go with the one which we alreadY
Ollicial policies or'diEcrives e Busis Count!4Why hal a su gar r nill- Boud recomrrt endedto the Perma-

oburr<loneri rnid-so-earn, court lul_ er hased loolstl awa),hecn ollowed nert Secretary, Mjdstry oJAgricul' ''Why is a knour cai produce luge qualtlries

ings n e i8nored in hroad daytiSht to operalie in d1c counly \ 41en Mu' ture that flvo fums bc glven a letter sugar mi l- of suBar lvhile beneoling ftom lts h-

and srrgrr millingoudts with limit- mias, the largest and lnost emcient of comfott lo allow thqm 'develoP er based
built economies oJ scale?

capacily to prodtrce strgar
c scale aid at the low- ready

miller i:r the coturtqr has al- their projects 6$ther for 6nd regis-
1001

It would appearthat, gven Mu-

h-level cortupdon in one wo

ecl rranifest
strgar orr a lar6 conuacted most ofthe sugar tration."

est cosls, al-€ glven the greeD tight to farme rs in tlJs county? Is itjust basic
i\,lANIFE5T CAP ACITY

ntcs at play lrer€ or do weoperate in zone3 iJl
nor de(,eloped or planted any sugar- sLnell jmpunitv 6nd hlgh-lcvel cor- The two comPanici rccom-

B usia when nya Strgar Board shor.id be eocotu_
.ane of their'owl.r ruption ln thjs djssSreable nrlxl mended by the Boatd wqlo A.ftican

'l'hat is exacdywhat is hApPenhg \ rord within the cormty no ack and I'4undil(a Sugai West ivlu m ias, the apnts arl d facilltatin I to set ttP a l\ew

i,r [hc slrgarsictor ln Weslerll Keny8, hflt there ale at least two verysenior Kenya was apparently dropped at largest and modenr sugar mill in Busia Couttla
Since the fimr a.lready has the

especially in Busia County. West Xe- govemnrent officials who a-re push- thjssta ge because jt was notPmPos- most effi- brow-how e$eriencE the requimd
thewest Ker)ya aBenda for +lelI ing to set up a s tate- of- thE- art suBar

Eom thezone, lros ber:lt mYsterious' own personal irterests 8t the ex' nill in Busl a. It was nrerely propos- cient miller, Iand and has already developed 40

ly givcn the grec n Ight to operate in Pense of Mumias Sugar ar:d all the ing t0 ta$ fer orie oflts old, atready ha5 already per cent of the sugar zone, wouldrt't

rhc counlv evcrl thouth s,lrnost ajl odrcrP lospectjve millers, Itls aPPar' decomnrissio ned plants fromMala: contract-
il be logicalforit to be BiveD the fust

rhr, sug ause oIthc bacHrBof *tese va to the co\ulty. prioriry to set up a Iactory ill thrs

beeo planted by the farmers co.n' irL'luenti al individuaJs lhatWest I(e- So, then, gj ven th es e recP nune n - ed most of counry tfit wishEs to do so?

oac(ed to Mumi6s sugflr Companla nya has continued to opemte wittr dations by the industry reeulstor Jt' the farm- lf we pmpose to dcal with the

llre rcsulrs, predictably. have such irnpunity ln fils re$on. selI, whei lswest Kerryab nswly re- efs hefe? ls loo rntn E Cqmesa tariEreo.ll6 gr most

been chaodc.l-awless goons are be'
effeclively, we need to go with a

Spcaking at B i.mction in Busia loaded lnlptu ty. in Busla Caunty
it just basic contpanythat can produce the larB-

ltt l red to t aDsport r6conEacled County last month, Prime Ml-nister coming&om?

sugar cane dl the way to the West Ra[a odin ga pronrised to idqnti-V an The Busis 6uga, canezoqe\rbiEh economics estquaDdliEs of sugar nt be lowssl

Kenya miJl in Malava, Kalamega inves tor leho would put a sugar fac- covers Busl& Dlstrict, parts ofSlaya, at play here pdce per tollne. And thal is whsre

Cou nty wli.le lhe indrlslry rqgulatol toryin lhc counql Did he hgve a Par'
ticdar Investor ol cgrDpony in mlnd car p.mYlde for about 251000 heat-

L'tudas sqga, 816 tbE hil.Bn d 8jt t e

Ihe Keoya sl8sr Doard, ald the po'
Teso and the lora{er BlJngoma areas, or imp.un.i- qtbers oircady oo the table do nqt

Uce stard by (hr sldelioes that could come in snd put an end ares qf cane, out of wblch gbou t 40 ty and high' Thalway we d:all a.lso end tltechq-

I-a$t week. when the High Cour to rtrjs e$c{ atiog chaos, qsPscldly Per qent or abaut 9,0Q0 h"cr?"Ps leVel COrrUp- os.npw hedey{lng lhs sxg{' induFtrY

ln KakarneBa 6na!y moved to put a npw as thc cqlrt$ry's sugar Indushy hgve aheady been dpveloperl by tio n? "
in Busia County overr:rjght- E

rempop5y h lt {o this managerial pr.ep ares for the end ofrhe Comesa MumiaE Sugar Conrpsny.
The wy'ler j5 r (e{turq( ard arttlttaJrt

nonse\5e, maRerl predictabl!, carne protecrive rariffs ijr 2014? Almost l5,o@ hectores ue stll
ro a head.0p9n physiqal clashes oc- According to the relevan( dqcu- available for explojtati.on. ln N!lrohl

wNc}, they hsve econo

a-rlirne br thal coqnry has entlybcc

lh t":

w is Poll'5

[i,a, a n ]ler aLrrost lookIn away in8

crulrtl r:.iol-rii" 'A:1r'.r losq- "-!rs frorftb:x,nyliiilB"*l; j:il Tif,Lnqufifltrlnoyf.fif rri}-1q ,1r;i:1fr llx-lii
d a n Lt!.WlW 4 tao. sT.ltk

I ,:i..
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QirickStop STA N DAE D
lppetite for Rwandan
.ghareof[e.5 rise

k.p $rt dlin! innll FrUt
oll.riry, oI lvr.n Jrn firnts

(h.!p rrutrorfi. !(od,rrt
h,drn nl.t rnd!d''lk,
ilttiltt Th! l.ndrd.d tirl
anbn i.ddl 6l ll n{f,, 0ro0&
h.i h.m Eirr?d h Po {?} oir
r.rr. irh oflat'tr lmm Utrra
8..tffr .d 8.nl ol IiEt .
lll2 otiry3 li36r bY aQi!
drl*{In,tob.flft.rlIc
llrr?ti 6,rriar6 d| dl(

To cooment, blog or
rc.d rnorc visit:

www-stendirdmedia.

co.keJbu5iness

(-o trt rt t'',ct 5v

Mumias on the sptlt as State

denounces sale of,lanC

ri.1
r:,1

--. tuaudllrlrt lEbrdr
, ..i lo Dd cci grh h Ut. (llnql
.;i !is!r iE t?t tx'rvr tsdirr
:=! nowd. fr$ran(! fJ Ffirn:),

in rlid liilldu frm lO oi6
r It ptrclirt t k riwilJe

. - , rdi a tale i. lrll(cn m.'ar
i.1 llrx ri.l]dr.. udt oI Sddr

lririqrlfieurp.15ttlE
-l <nrrx hh udt.t{ifi.d.rrEr

lim. '&il[ . lolin,rut E(
h! 8qr6r{Ed ii rhl. F di,
a dn&ir{ {llidl w .trrd
tinv6lorr.' 6rld ilh.lFirt
,.I\9r!.e,{n rT d(4(t!dord
ot snid(finubl 5r ftls ir

"qi'16l.rilBzo,lrettrl or4ob.:ld11at$

Tbe sr6ar milleisold the 
'

841.acle piece o[ lard
earmuked for Busia Sugar

Factory to recover a debt

ttLD Tuist E

Cr$l 5.d.ty tr@or h:t! roh.d
an€ {.m.6 lrffi &di to liihr
oll th. r& ol rn !{r.:cr! F$li(
Lno b, uqrirt5ut2r comf:q
flt! ir.u! h:s wrr$.d .ny(,i.
.lrinst boyinl 0r! Eo.ltr@lrsirl
pi.(. ol b.d until eI lne l.{.1

TI.y cbj.n d th.r. b.lr,'d lnr
s.l. ol rh E.ld ir! hdrnlrb
ctos.ly .$od.r.d kll rof
firnrtcrtnt o{ uufrns SlGr

Hc o{.d lh. lliojnc. ls 
^trkul-nrE 5.[t rDr!€y ro 6I $ gr!..r

I'S8 m.din! to discr .n. me..
w6rx4F iJvil[^!!6 G]Erclo

Buii. ro ps( up r hdo.y il6. boad

D VrrarxvtnsElrl
Thlr. !h. dn.g.En( onv.il ic-

nyr s.,!, viU .Arbl! ir 
'ft 

o"t(
ro.mo 6. LIM! in (h.rrrc.

-VJ. iG uir. rh.l rhcnE. pub.
li< lud whid ,vs gvtu8Ld lor .
rugs 6lll.r uou.d Ns.E r.g;o..

-w.& wilUng to .bid. by lEt&la-
rlon, rlldpoli.jd dE(u in plact t..
F&li.trcqutridon ol.uch l.nd tD

p.fqr. l^@..t purpos.' r..(
Ili( ot Ut. t.uarn E\n rcin9 C.\ic
Et!c!da O6... Solonon od.c

B9l 8..s h3 r.l.d o. Gdcm
mcotiofl rkc e".dE.ti!.ost inLi
dd! lnqno6 on thc ftld hnd.*111
our .ny F,li.icrl i ..i"-r!n(a

:::)fl
J:J

.i 
I

,.1

in:l
.1

An !r!oniv! of L[ E.dftiii
Bid sd[ii6.il !iii6 ori
riipqd;lt i&1d,o{ve!5
tY dL6idi$ ,tx.ri { [!s
n:rrrdirEijhtrlqirn':
n {a oddilllll'Pi dlrlF
ao{qtt$; rirot[ r rar
tr!!,tjd dtdro.rnr IY dit
en i"i8 iiiitt {i ;iii 6r,
20 p.n d.dtrixldt H lY
n!,!4!iti ftIni'lri.ra
lb rv66dj !n=6lYr rhsr'tdtdrty.'L olnqn,I,trli{!
,t t ).03,! inrE i!.ldt
iiq,i6s*hi dEdry.iv i"d,srI
n.l rord 7.Io.di,I!fl and lhr
!.4bn ii fu4"'lll rU 161
,m.dd $:r!l oi rh! iocrlls!
fl?ry ily at_id Ytltaiilv! lh!
rilu:fiirril q.rd hsilr h

(arltraTlry i!5u! roxe,
rliok€iai.uritiai ln.zoo

Ih. sil. of hnd t( N.#r ir
8uh Co@t, by Xs.ia Squ
CorpEy i! iullil d!. MIdrLa of

ft. oi.nrly ei.t th. ,{l{d
pie otl&dln Nab.I. ir G@.m-

Th. sEt & tw Erung wtlh
rh. .rrF sst.r lorrd (XSB) to i!.1
s incrD. tD hqnd . rutrr Ado., on

'vJt do rct ud4tand ho( th.
lMd w3 5old a rh. Fi,nlry @
l'.F in lh. da*.' eid th. wEto
?@incid DiE.ro. of Atricdru,!,

lvlr ch.Niyo! sid lh. Mi.iioy o{
Lr^d! Oould erphi, (h. @n(,!E-

Th. fttnr 6illasold lhc pia ot
lud 6 E@ve.15hI0O miiUon d.br
ow.d bIELEii SttrCoopoy.

aul !h. Bidoc h.E rir<. <[r.
pulad U..sounr ud (h. .v6run
ra.l.. rqulnt ih. t$d dtd tro(!.lort
ro th. d.!&Et Buh Sulnr Co6p$I
b u! G@.tment wldch ..guiEd k id
,l9s0r $30 hilUo. &om !.dd.ou
.r pu of k! p.lqotc with hE.

L.d h, dP !'!Br.m D.vdopn@r
Inirirriv. Aslotiarion vic!<i!n h.
..ph !ihi, Lh. Ed.dB h:l. p.U-

d6.d rh. 6ovunm6r rnd$. KF
nyrAn'i-Comption C.tIdi!.ioa. lo
h.lp cpoga (h. lrid @d.r dir

Mumi.r M? !d lvrNJi h3 rlso
orl.d on lh! P.didn.o6., ClrnDir-
tG!onN.,ud nelEs rtrd rh.( o(
A triclinlr. !o pob. d. nrrer. sy-
in! n kslll.trJ torM5Cro ,.U pub-
lic l.nd wlri.ur t rdq d.Ent iu'
rhor'sion arch Ch6n.!l'.

sq g{ bosd dir4rd gi!).1^/ejt-
Ii lnd l{ohinn:.d M!!:h{Dr hrv!
rlrnEd rh. d. nhlrl, nylDt Mu-
hizl byped !n. boad ln rh. Dlq

Thc, ilo sid dE 6ils hrd cr-
rtrr.ed th. tLll 6*d. rdditrt fi
niSC w$ onll. ,atui.d to ,qd.r
Sn59 rdluon !6d nor9r1(rchillion.

i\udis dlH fi.!Mlrnirs fro'.
.Ed ilinoi.ytEm d'c anc ir cultl-
Erld o! $r lift!'aii rvDi.L-

uuqhr ss!:, C,mr:ry rdd th. pilr! ol lud to ritB( r shloo 6illio, d.bt
oB.d by !u.ir luF. Com prst IPHOIo: FlLt,srAlloAiCI
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Kenya interbank, discount window rates extend fall

t(E!o& e.tr

]1l. .116 hrYr b6 frliig rli.i
4E brnl t!.r.d Binr. h@ina!v-
.dt. of irtE blnt nt ! oE.r un-
!p.d6!d p.rlod to cohDuc i!' di!.
@6r vind@ n... in . oe rio.d
rr b@i"!.hil,in! tiquiairy. !ff.r!

ln. le 1..(.n ndon lslnronrh,
lioirc! Minirrc. Uhutu XenF(r
chrll.nt.d ft. ..n!El b.nk ro r!-
.rocosn.r.r! $billry rt@ lnt J-
6sI flE rodrr.d. Tr. amJ
birllA;d trlMo.a.t ir ik;ddhold

"+ noih.dlncd Ndnia4rlolq
{r6nritr.. h..rht an 5.1,t6}.r

r,(, rYhich .n.tFE njd ouk tc
urd to pBh up b.rdErl 1(6
rnd liE tlE rnili.t.6. c+ite

lr lr6a! GMI knir8 @tm.(:
o:l buk quor.'.j hz.huint it
9{.75l95, Eil< lhb 9{.ml!o il
d6.d rr on Mondly.

-ni@it nor ouducdYiry th!
Noh6r. Bu( E cp.d ir lo b.
nnB.b@nd wllh ! bi.! to*Ek.n.
In&_ 6.id P.rdi{utulu.h.d oron
p.nt. lFilifl s.t B!il otAlrio-

{mp.onry liFidi., srt G.n
wFidirs on rli. tNlh, hith d!.ts
showln! it 6sld rqd 9?,!O tn!

b8.00 iS.iBr rlE douir, rnouH
w.rt6 rbrcugh th. 95-m l.tl p.

Tr.dE .{id lt.! ap.ct..l t}
3hillht to tnd. in !h. 9a-5o.95,:
orlit ! tic rririlir rrairr rne MI

_IEiE i5.l,Lltto€d.1'he.hi
ling rdchi,rg 95.m nr rn. tres a.
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Ar 0e2 GMT, l.rdilg comntr
cid boB quocd (h. rhfiing J(
9,1.75/95. wol.r rhto 9{.70/80 il

'Th.E is not n'uchrctiviry dE
nr,rm.nr. lui k .rp.ct ir to b.
artc blund Nnh !biu o *skn-
in&'nid P.rahr!rutu. hEd of@r
pont. tFdint.r 8!nl.IAfri6.

kapdir{ liqtridiiy EE i.s
w.ititjo8 on Urc snlun& wi(h drru
rh6*tng ll @uld n!t.t 97.!o ,and
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tv.d lrdax lertldlrrr l,20ll /Th?5undrd

(1riickStoir 3TAI.IDARD
trgpatit!fo. Rwanden
rh4re olhrsrise

To commeflL bloSor
rerd moae vigit

r.h,/rllandardmedia.
(o.ke/businest

|:'
.-lr-

.: ffiffiffiffi&l9 eJrfira inifir.piblt
dlfrf;n:i d fYin i$ llflnt

cr$nrdiEl(cE nt

,r!oililxTi! lr$Ed.d trdrrl

^lri"r 
l|du d ! dlb. x.olc

hlr !..i limd q u9lacr fii
J:l llir inh dlri,El lron b.Pl'tl

i en[rx. rd BrnL o{ ri!.[ .. I lnt Eurlql ti:ilt !r r(l!"- dnri{ laisfoan k .lEE r

ura! fII6 Ur ih4i m !l!pr.
_ Iia lrvtnil.ll plr6 r! 9!ll .
l-:t to p{r csr llh h uE coflry !
i::l li"4l irEir td!.r*? 6eit
i:!i [rrue4! 6r$rfl{! Ar Eviid.l.

h wnin &ri, {h 16l oenr
! 19,ar (araxilElt u rta

.:r r.l; r ,-& i! l€Laor optatlr
I i: UIll hYrndr r unir d Soullr

!,.i rjrier m A!o!.6 rtll .s
lj:l tuftr li ln -ia.dic.d c!o!r

i.i
rl,i

foflL '8!iq r towrnfiEI l!!
lh! rrYlr!ftntis rlhE oli.r
i disorr! riil P llrrct
fnvtrrn.'Bil {lm,rnta
r/r?b(g. !.un4u{ dr8o( ol
Gt slM& fh:I.ril lEfticlJ in

sYrOA O$lrto

Th. .rlc ol llnd .! NG.B nt

I 1.6 frrllE l0 P.r (.nt
of 4ob.l !{ TV Atr,

&lumias on the spot as State

denounces sale of land

(-, o nt r, rvt'rs1

The sugar nrillersold thc

84[.acre piece o[ Iand

earmarked [or Busia Sugar

Faclory to recovcr a debt

IAI{D IUSStE

Civil tod(ltY trDUF n*! iii.d
sE hrF.r5 rro..n surE Io fiinr
olt lh. rala ol rfi 64!r.r! tlbll(
l.nd !y usnial sutr. C!.nprny

n! grep h.r'r..nsl .nF,r.
.i.in( boriry lh. .ol!G,sd.r
pirc. ol Lid iJndl.I lh! l.Al

IrEr cbifirJ rhol! b.niid lh!
srlt ol 6.lrM rrc lndhidu.S
clo!.ly !ad:r.d rnh lop
. iet.rn.n( ol uurrj.s liJPr

!:1

II

ai &otitrd U Erdnnii
llidsdiii!ix.hii' -ui hr!
m D!AAfd;UJ ro rv:el6
h ri. ii d.ni! rrr 6 3 Fln
rmrrnnrr ritrt! liarinn

lurn Courv by Huoia s{:il
Cohpsy I! .fil dr. Mif,Jio, ol

Ii. hini.try r.id th. 8rl{e
nie othod in Nub.l. k G@6-

]]i. S..u & nd vodlna eidt
rh. f.rF sutrr Eotd (IsE) ro 6ad
!n h'aftr E b{ild r lUEs frro., on

-1^t do @t sd.tnod hd (h.
lMd 6 sld a 6. hin lEy w
llPr in lh. dul' .ri.l th. Wsre
Prov{ELl Diccto! oI . !dc!hur!,

It& c]).ruiFl r.id ln. Mjnift, o(
L:drL ,hould @l.ir 6!.oa!.@.r

Th. tu! hiu.(iold Oc pi@ ol
lMd lo ccov6:strl@ millior.l.b(
ow.d br 8un! SuL?rCompuy.

6ul dr. Gid.nr trv. rln.r dit-
pu!6, $. uounr rnd th..Btu.l
trla{quin! Lt. bnd did noi b.root
b rh. d.turcl!ai: s!t!. Colntdn
hur Cochn.a! snidt ..quind irh
l9a0r rr Sh90 niluo. from Biddtt
{ F!1of iE p@nt.tE iith I.6.

Lld h, tn. Wcrd Dcvdoph.nr
loiri..ir. As6<i.rior vi<..<lt.t Io-
3.ph l!rua lh. r.dd.tr$ h8. [Gtl'

H!s.t.d rh. Ili nirlc.lo. 
^tdortur. S.Uy Xor8€y $ cr! in llt.trr

,sB medrt (o dir.lr (h! hrn...
War f.nF i. h{lutr; rc elo(u Lo

!Ei. ro purup a hdo.y ir rh. boid

P llVr',l! r tvaSIuE}lT
Thi!. th.ln&.g!@ ontttl it.

fly. qy., lil 6.bh ir r.e a.,
{0.ooo tu. htucrr n'.h< lon..

"w..r..w.r. thlr hc.ci! r guE.
lk lud whi(h w.r 5dlrt.il io. .
ruttu mill.. rro!dd Ns.E rci,:,,!

'w. rcwiltinB torbid.byl4ijb-
ri,o5 Md poucis !h einfl...rl.
tinlirt rcqukhio^ oroch l.nJ for
pdEr. invEhur purpdt.' ft:d
F.ndrU,.l.ra r, |sn ..ntr! C-\i.l
Er.@dv. On..r Solomon Od.E-

8ur 8.nn hlr .rttd on ONft-
m€n(ro hrt! tur rdrrftii.m.nr ini-
dnt lN:lroR ur rr'c aid lxnd TiJF
oqr .try polid.rl i. rnren(c

,!

t')

-l

r::l
,.1J

6rtr': i{J-i !n dhis !l rt'..
chhrrfidqtllY flalt{fto
rtFrt ir bii,.rn s Iv did
a;ir ir.(Ii#"{r& 

"&+ 
$:"

2q pftul d_[E rD4!'t 4l',/
m.tn ri6 rh frti! tinsit.
l0 n bi&npI '.rnirtSl6qf
rdrcho. iI ol nq,. ilE 4ua
d rh! ltllrhgE r!.ldi
ft od+!it/'did' N indLsnY
irs 5..rd7-i0r.ddrnd rlr
po{1r.i k d!i!._ lt eil _16,

n rlalhrrl f oi b!in6.r!l
?itrr d.I q! NaDdkry! Br
liullbi ,!l 4ntd bcfl:r bt
mid-o(bHl

rioo.d Lhc GovMr .nd Lh! r.-
.F Anri.C.Nption Com,nirson, to
n.rp ep66 lh. l$d udd .ne

Mooi!. MP tl.nw.rhi.li hs .lso
dll.d on lh. P.ni.nnGry C.ndn.
ld qn Nnur.i n6oqrs.n,l(h.1ot
ABriculru! o pcb. th. hitr r.sy
inB lt ea ill.r..l6r rGC lo qllpub-
lic End tthout 3.ni^g r.l-rnt ru-
(horin.ionftornCrErDm.nr-,

rusirr sulu Cdt ,rY 5old $. piE ollJd t .koY.r r Shloo Enlion dltr
o*.d bt rrrl. su!:. cm r.,l, lPSOTe F(rtIA,{O^mL

sdta bq'd di]t@l! Bilyul.rjr-
b rni ltohuo.d Mu$Enr !rv.
Em.d rh. rl. il.t.l rylnt MG
mia by?s.d rh. bold h th. .rla

Tl[, Jr. sd (h. DIl.r hrd a-
r#at.d h! d.br or.r4 &ldint fid
HSC w onl_a RI'iGd h rEed
5h59 million rn.l no! 5h lu0 miltion.

i{udiE dr!n thr! ituti.3 rc@v-
cr.d i6 hor..v to tl.c oc ir old-
hrcd 6n dE Lnn.' ara wuiillr.

Xarqrft:tiJrtl!power
link.d riordtl6lntol2

, l'i
'aJ

:.:lrl

'.t
!,1
-_l

,.i
I

.::|
:-l

oarlf,Jl6.1

irrEle l(enya rnterbank, discountwrndow rates extend fall
]1l. FrB h.E beo fr.ljns rft.r

th.blntnanadsinga hdint tv.
.dt. o( i^lr.blil rrEs ow rn un-
tpi<jnal p.riod !o @mpuc i6 di3.
c'd wi,dow Brc. ln . mdE rim.d
rr boonltrt ihUlhtUquidirr. !t.r r

1n! tu. iorcNrdotr lar i'onthr
fi.ine Mi. .ls Uhutu rrnrr.r.
dt.I.trEd rh. <lntnl IInt !o E.
,ror. nond!i r.bili.r.(( LtEr-
b$! nE mcta.d. Tr\G (4nEl
bsl {id o n l"lddrr ir wolld hold
6 uddEdd.d l{6n.ru] ?olic,
ComEin € hc.d.it o6 s.nre$..

9&00 !! rst rhc doll.r. rhould i(
wlata rhrough rh.gs.m l.wl per
dollri

'Iod.B iid (h..v rrp.fl.d \h.
rhiuinB ro lr.d€ I th. 9{i0.r5.5(r
hnt( rldr<6ulcr iErl'r rh.Mrc

'Tl's. i.r lil.lil4od or!h. thil.
ling toudlirg 9s.oo i,r th. r''J6 sco
d!yt, dpr<i.lly !,irh (h. m3rttl
rritinB .h. MIC.,cai',r n.:i

:{. an&ftin ri zn i$a
l. oi!_n'ii$u drl6i n'.
iLr t rdfft-d"rthFEr( n4r
hur wl(! heidfm 5ii.
o'tl}E .fui.' l!Yr! rtr|
n,l G..inr6!El o"rd8iE{
([ rih4iitl!.r4i d B
u!'af,flin!6'irliEtr-dl]glr
f dfipoo'.blpjrdc_rl'*ir.ll!

r{, khi.n rnrlFlr rid <ould br
qred ro purh op b.&nm.rt Ft !
.^d liw herhnlint roft. 6pi1c

,v 06{2 GMf. hr(filg omhd.
ciai bub quor.d d..h int r(
9,(.75/95. wal.r rh$ 9.t.70/80 il

'Thd & not m!<h &d\iry .r dE
non,.nr- Bu we .p.ct i( ro b.
o,,!. bound wirh ! bi.r o €b.-
i.9'i.id P.rd t(unrt!,had ofor.
poFt. tddi'g.( B!nltrlllrid-

Impovin! liqrudiry Bit *a
,.isl 'i!! oo th. rhillint wiO cha
.hoiflt n @uld r.[.! 

'7.00 
.nd

i.:i '

t-::ll,i

'r.-1

:.,1

ii
i,l

'I
.,1tl

(6r.! qi6nr.d .EFt. irrs-
b.nt larding rr! .nd th. C.nE l
8:.1'r di6sr wi.d6w arz d-
1..&d lhct Ell, qtiL ul. rhilbt'
.8.d on inprDv.d liqojdiry.

Ih. eithlld t*atc lnt..b.ot
l..din: or.t ! ro tllt2t ps@r
lmo I4.Drt7 pu@r 06 ldondry.'
whil. rh. db@unr window at.Icl
ro Il6t p.,c.rr hnm I3.71Id..or

lfh. r.w di!c6!.twindow nt! i,
wh.( @ftma.hl b.nrs bodowir!
irod 0E Clnr.l &rI yal.rd.r rO
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Four finrs art rving
Lor the r(lrt tr'r put up
the ltcilir/ in tsusia

Haitie[ines drawm as envest+rs

lostle tc build sugal flactor",'

Nerv tacto r,v

( (w*onryr'r,t g
for clcrare ftour dre
Kenya Sr4u Board (KSB)
iheu w mot inlc actirln-

TIE EGi. ru3r.En! In Wcn!f,
l:.nFb!beotu r bidl.!Eund. $
nrYs'Dritr',!. to, rh..i!hr io con.

Thc r6rnblc. \trich ir f,lrtlnt
tDur coR\,!ni.r lFilJr.!d ol]1.(
ha rlErJt mnd.d Shs biuotr in-
vejr!1.iR tom inc of D! comp..
{i.r tl'!t k.l€(.m,l&d ro @artu l
l.hc lao.y rt Nhr.€ ia *itnbd.
c.trlriREnqr'l1tr Cd..ro.ru
'bou[hL [E hnd i,ra rh.n Ur y..d
.t! hr Lh:r pq4.e

Th. ren in:oiEro. t{r.r0b-
n, €nt.rprirB. wh,ch L rl,. hilhar
bidd.i liEy slngh. arr. hie amF.-
dt hu .lr..dt kcu..d n.<sqy
fur& to in\.sL in rh. multi.bflIio.

-w. @ o.'lt Eili^i f,( r1...
srt [16 rh. X.nF S{t{ Eor.J
(KS8) $s w. ,tlN in@ .crloo-'

Oth.r 6o.,!.i!d rylns lor r
.hae 6.oru@r( d'c lonE-rsar.
cd ilu h<!.ry in n.rl! s'u.q,ln.
<lud.. /,t3! tunfJ rh!!h.r. ticLory
nr r.lrnctr co'n iChcrli!:xror
;.truritiG rn,1 iirle l\)ljftc All
6.r. 6rns !F: ,lj Lo dKl,E rh.
.m.unl ol6rh rlrq x.:t !.( sld.
ro i!v.q h dr t,rurlBcil Crdlry

$.r\r:l(.mO:Elupdr lniri!.

riE .\lroci.Uo. Me Chir Jor.ph
8ilg h.il.d (h. co6p.titio.. -y-
in8ir.€! tood Io. r 8ui: eno-

0r{MRSHD0flru0

8.'.!., hoa,.! cdl.d fo. qu-
rior ir dalitrt rid Lrr3(..r rrin,
thlE er. bonnd r, b. nume6
(J!n dJ.r oEr thr o1mclthlc o,
llnd rnd Lh! m.nn6 iN^irh lrt
iur!&, i, .l..r.d o crmolr then
inv6h.nr in th. i,!1

nr !@nu. Ior lqthl t nil.
ttrUcrrnB:n:id (a6 L,rrr co nu)i
NrE rctor@uld courgrevilh &.
dpi.t rt r!n6. ,if.|urd! T1'.
nn!& \qE Eh6rul6l ro tru 6 Erc
n.n yu( opc.id; !9 Ih. rslrn

oarLr ro rutrr (rom csion.l pE-
dueB. tofr. ofrlon.rc ht 

'nor.dn jcrlrd 
'hEEtoc 

6.\c.n.rp..

506. dI rh. cariri.3 in o!.
CrE6 r.li.tr si.! ch.nfc. Dd
mor. 

'r!ir 
ourour iactud. Sud.'!

M@mbiqoq.nd th..di.
cuftt!4, rh. <ouirry colrttruq

o rqr.ri.i<c r n$a dc 6eit oi moE

IHEt0l,!tllrJsuE
. Gw.fir.flaot ,l!n9 lo llak
r tvlo-yur an:nrio,1 ot Lli(
(hrEditr iopdt el.prrd!-
. Agr.|(rltur? Rmana.!
Sacftt rt toou.d Nc.rEgid
..hflns.ilnld rl m.!h! irs

,uBr i.d{rtry (o.ngatiliv!
hlLd to move fae(.nou8ll
. &nrr ir ao.tl.d to fl)lh oprn
up iE m.rt.t lo impo(l ltoln
th! com!9. nr1!t rh.lY!a6 ol
rn arrarylm. rhrl JlodEd it
lo clr:ri! n!ef! o.ill3 lo 9.o1.(t
its gJgzr hrln?rs.

rh.n 100.0(x| ronrs t..u.llii-
5ti{s gr$r0x

Itis ha cdnpliorFl ro c fo.
d,ct.@r,.qsCkirnrEnr !(.15
. Lwn-!.$4rrnriodil$B?.impcd
rL3!:dr rmm rhc Oh,4a Egin,'
ro 8l!. opc r.o r lo. rhc toun(Di
.nill.rt lo bturr 6,i.apncicJ t:

Prlviour rsnnuhIrh.(olcrn.
m.nr r. rnrl! d\. krn.moP.o.r.
tierlriE lndrding ilR $U.tl p,ivn.
rl!, don ol ulr c-cld.i !,E1 r m ill!. -:

To op. wirh :h.!n^in!Nhp.-
tirion !nd @!rol Dr!lu(6rn. !o'I+
r!!!. nill$, h!\t sin6j inrtrLlar:
in orh.rllbkd bulnFi'rnrlu',inE
produ( 'n nI dhhd .l*rrl!ir\.
lr!$,r''- iknh4l, tl,iris. r..riih.r

"l
,i

..t
!:
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Threats to paralyse
operations at l{unrias
Sugar factory in order
to stop sale of the
public lald in BLrsia

Cswt society
srotests over
,L

^ fju* to seltr

Sztl-acre farrm

et r€lEi oEica

Civil to.irry gouF. brw ioi'r.dci. t.6.r lrod 8uri. ro fr+( olT
r,.1. !lu6d rlc or$ ur..di Drb.
llc Lnd !w Mumlu S!,n Cde.inl
- !ta.; Dc,Elon,i.nr rridi,i.+
{ftildo" lLv.'J ir L f..a d t6 r ,u.
dc ed D.\troP6c'{ tr;iudd TNr.
rhc Nrdo^lt CiyiJ S.!E,y ClnsrB
ud th. l!m.BY.{d:v.h6r.n..l
bprElrr.op.rjrio.r nih< iroory ir
v4i3 9rr, C,nre.ir r. iL t' !r.

Ad.,idinr.ioud rirc i. N.rfthi.
,E gDup r,u.d pcorL llri 

'gl 
b!y-

at 6. cD.rov.6ir, ri.<G ot lMd
rnl, .Jl dr. hril ir$d a rs6lv.d-' _Th. Co,.rnm. r ur.d pubric
no6.y l"o codpulrr.ilt rcquir rh.
&d ftDm i\. locrJ ,6p1. ro ernbli$
hc d.nrnd lUsit 5uFrCo'nFnr

rrv' t€rll
'A p.n1.arri.!ennd pkrpon ro

^r Ns6{ F.rm ,thio d pnbli(,_
.id M.)oh. B.n{harii,ia<hr,r.

f H. uEual rhrr MunriJr hrr only tI b.duin!Lh.NirdrludIoUo,,nU :
ro rF!.o.n( b.rP... d. 06 @o-
pui6 Io. r duorio^ ol 6Lt ,a.r,
wh;.n rnd.d on th.lun. !0.

'W. ... lurrd*d lhr! ll@irt
S(F. Co6poy d.j,s ok..6hip o(
.h.lsd &d L in l1l. pEcr.. of $ll'
ht ir oE (o third p.njd wirhourfol-
lovint th. duc p6ca uldipotint
pubu. a*q'qid l.6r.

Tb. ciYn rcddy hdb.6 cli im.d
doJc b.Iitul th.,rlc or6c lud n.
individu.k clo*b isci.r.d Firh
rh. lrp h:N!.ru o1 r{s i*
sult. &nio.civil !.fur. $d irnu-

-Thjr ir pri6c hnd for Bdrl.
County MdFr dGyrtur rorcll n for
r o.lay 9rtm iruof,._rlt 

PEmirc,o Grl ro lll l.r.l
n.z6 rc roE. or.dr ou( n,dudint
6obi[rl.t limEc ro p.n])G !h.ir
oEariont i. rh. o._ njd Olih
OD!r(. otr.iud..

60vE]lr{uEraI
Th. 5qjr 5u9.. Crop:nf rrj

rotu.d ud.Uo.rkd rI.lud b. lh.
C@.frm..! wi(n dr dir(toBhip
Fot..t to,.ph.6 U,odi.od,lidi.d
rmu oaA@l.( r.r. LYho h.rd ! r. r.ar lh:rnoldiot .nd lh. Corrrn-
nrEnt'ht rcnrrinins 6l pcr.c r.

E@t.r t r. Mrhdri, pm6prt's
rtEC6!.nh..i roclirqsisl' i'r,16
.6hip rc Euir Surr Co, n prnr

Eu. iLtoon rncoun(ccd iir.hli',,1
.|Edionil lrohlctu bcr,'r th. xc-

!6l.r5u! (.mp-y r:yt lh.d..ltlon b t.ll dt. h.il,E.Eitd rr bt rh.
bo:..|lo r.ov.r or.rshloo Bllionlorn.d to luslrlulrr (onDrny. 

I
lPtolu FrLESlr roARol

ny. Suta oo..d .ppoinEd Mumi.3
S,te.o or!n:!r,L

fenra b<r6.5rsriajotrr xh.n

. comdision.d rech Ltt tun th ..
th. Eudr t-d! O5c. conllm.d (h.t
rhc o6.6hip n:d b..n Gginlr.d
uds KrplontCdort. tr Unicd

^ 
r.6nd sE}l L(.r rdr.l.d

6.( !h.led 6 (i!.h. pmptrl.,o(
8uti. S!trCompr^i.

Th. frd.6 lll...omFrsio.l.d
u ln€rilroion ih.r tu.U.r d..0,
ocd d.ir ripi.ion sd prmp(.d
nh.o (o ril. 

'lr. 
mrtllr !, elCC

In ,!1, rfr.r loini io cdrL (b.
tifr.s lo( r cial crr. .r $c 8un.
ton. Hilh Cd^ rhi.n ganrdi krE
{o Muri8suf.!Comp.nl 

'o 
rcU r11.

l$d to.@rs it! monq:

SlllEit
wh.{ rcrch.d by Ih6^.. dr. Llu-

6i!t sua.. Cohp*ny CEO Een.l

llCro !.id lnG decBiuo rq scli rhr
led kr .nl,.d .r bY rh. boird ro
E.ovs 6r( $tuo ,niiu.o ,os.n .o
Budr Srlt.GhP!nt

tlc Eid(h.,h.e ir (h. p.oc.r, oI
rrlingthe!..d.hhor'5h th.! rrc Id

'r ,! .E 4.ci3n'[ ou tirur!.,
righr t l.<'q dr nhnryr.c I.e.d
lo ihcsEzadp.ny-

'lfloyoo. ti!B uJ dt. n1.Jch E
witt *.lt.E.la gid $d.rowh, rrt!
d.ni.<,.h rn.E -rr @rtupri.h io.

H. chiF.d (hJr du,irtt lh! (our

llzd N{uhir! sur:r-! li ch:rr: oI
ih. l.nd. riF.<6 n J,a rcr h.d rc.
r;d.d,o bum,nB r,k ru6rronG d(
fo.E nr.ru.irt.nd to Lhc ftc@r n.rur
hrBa.d (o e.o,!r iG nnn'.!-

Lawy

sale 0

er sDeaks

fdefunct
out on iontrolieffy ridden

Busia Sugar tonipany land
dqfiulr.d ro r.!t . lotc _8c^.a
lh. t!.6 lms .rd t006. 3u.i. 5!!i.
Cortrprn, \'hiEh hr rtll b.li.{r i! r
Nalyr.iEh 6n.pu1r{ un:bt ra
piy i(. a..oc6 r:F.nt ln.@c da.
|nrris !ot !ingru Shlu0 nrilliun.Tlr
.oDFlny:IprD*h.d Mumia SuE .
r:ornl'.nrerbiriv.n r ]6rn btJlin!
d,{ a:o.,,tuu^'.,'dplacd ilr.l.od

_t.rh: rlnron !r! )ti.! dd.Jn th.
ii i, r.l,orul*l I'tr fiilel rn rp!'
rl,c rn@.r $d<r.c rinul:,follo-.
n,g rha krrl prd(.r ro ir,^{ !u.
.li.nri mnn(.r.i,no rh. ,r,,: ol rh.
iirr.dtqln'.\trlti6ed tllrrthi.

Fl. .dd.d rhx d :l r<t,n'.r-1 2!
rni! Fri 6.n6.f lFn&i ro lurle
5!Bar CoolF.,r hld Jd.rucn jonr!
tur.Br rnrl r[. rnrl.ri'nd ir 5l,l I9,
m0. ir9. 06.l.ni; dr stumbrl'!d
EaEr.rl rl/nonill ilJ iorn ili., hir.
v.r(i.; o.{utr Jn hnJ ror rlictsr
li\ yo1.a 

^,!L-lI! 
.LllnFJ rh{ r,n l.

i!: hrd b..n ffi,.d frrn, LnEl. d
lirie .donirE h:< bt. b"6ing
doh th.6n. .vrrl ti.,. ir ..iEd

_l,tuDhJ hrt nrrrE, h.ur ino(.
ring hqvy loer fio rhcviokJ6l
b.a!& rlr cr ! cr.ri.E lnc !!.d rrd
+plrint nl ,hc r.rtuisir. In!u' o,€r
dr. Isd, rrs{niraLnt bra.uFi^!
in.r d.18, rEsc to iri rlr.dtrr nn
ir!. So..!-Er.t.yiot rltr tr\! r..
c..vcEd tnilitrs fronrh.hnJ ii nor

:.!dna rn(r .ishs h"rq_ ei! rrr.

titcumox5
M,IHE n^irlFi d,r, 9u,nirr ip.

FG1ri.{ hir nnn r,irl' inrrn'.ions ro
r!.t r bmer ro. rl'r lJ,J rrr.rr.^ r.
pd, boi"d d,.'xri; BnEd rhir
8u.i' SISnr (nnrFnr su unrhlu t',

_ftr c6dx,, id bid t:, trq DUr.
rtLlr.b,tr liJrl,j(:.",a.r,"U,ir-r

.,n.r:Gd t d. l':;h.! biddcr rir.r
5id4nt for !r. l,,tr1 n, shld,. 3io.

'lI. t rcrr.nln r. L:r.r(!rlr4&{'
rFiM pnli(i6l l. .rtsh. hr'.'r.<.
c6cd hir nmdtiii^* n':l,ropartY nr
rir. nr.t..- b,}ni !]l' l-ax! !i.nn,io
r,'r.i hi. ltolonuri (',vdr,lD' t lonny
ilEh.!I.,6lnc sii trt o.(,i-r:r.'J
rh.6n , ildl.i]r,, ,. i'1, ru:1'.^dLJ
lnrcixr iJti'ri Irr,:J., ,n,1 :iri.i;:
i.lP l{or+ I'trnti.'!i n" rih,tr'llJ
nYilg ld Ell i-t: i',!h,r, i. rr'r, -
rzrrlrl riR$lrf,.,r'--

'1fi! ilPr rrli.": ns i'n ad!:Iii':
inx' rhr .rri/.nd ,-Jr!h'rlr,r
ixrintr (tDk bcn!,''l.h- - r,"r.n n-,
ri,5tu"Ahrn, rl,cr-,:1., ;; '.:

€oL U.lothr (L!'xnl rllri
r{tr:nE ulr EiiB,,.,i rF{"rh"!:'"i li4r:
niis h( n* 1ng,,n,rrl lt lnc '.i.rr'' ,urni!u.1. x.. :.ln'irt'- rl i-r '
cirn 

^f.ir-. 
l,r lfl Jrln'l rirr..u'rrn:l':

rld I,ll! llF rd r'ri - n' rl'i rn,.'

Iue5d../.rliL.ri l6 2011 / Ihe 9aidard

I

'ayR0BE8IlllIYoNYt

T1E Flr 5n,osndi^i thr @nkF
Y.EiJ an. oanudi iu*r. a/,nr\!ny
lrLl hd.iL r n.r rG<r

A llw fnr rfi,.rntint llunir
sr'tr Conrp.ny nrlnrlri.!d (nit rfi(
llc (rllowd.luc pro.N r.d ir 3lill

trtiinti,Lr. 1,1.r rnrl r.rr!'rlfi .
A'lr!6kiC, 'f.ny cnr.r.Jc.J ra nIi
nr ti& orrl'.rio+ rctusi *polid*llEd.a 1tu6 !a.r'..i r.;nrf "l'(onh.nrint on rn iii!. 

'lrir 
rl':t

hr\-- lnrl. t^ 1.,JS. i[{r:'
ln rn (:c]!nr i,nr.n:y hirh 11,

\tnd?rl it ri.lintr! oltifir n, iui.
lnora rfrn. h*-,{i r'nur ll:lolrli
nrt$.tlrtrl rhc ltm n.rEd qn ud.d

l{u,,'nB !.:j?rf,{'nrEnr e: !kl.
int buysr f6. rn. h',4 :n ll'rjn,,
Xa-R/l 0l n'drurn,! irJ i(rj!
.i:riB t-n.ROu,iiSnr:.rrnn4ria!
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Courtstops
construction of
weighbridgers tllllageis block a

I

i:):

ivironmental
)ncerns

iOents olXapkarn
ige i[ linahoi
tn the company
lradadto rebuilda
!-qoot lhe r'oaii had
!d to sprinkle i{dtei
t to prevEnt dust

r County brdnch
:humo; who wes
tranded, said the
5kIIl.
tow ivirat to do
e will spend the
rhis stretch," he

ho DLstrict Pub-
sued a I1otice to
!!pany to sprin-
futt diversion

The health ofticial said rhe dusr
was a publc health nuisance that
struuid be addlessed

ResiCenrs of ChaBaik, Kapsaos
erio.lendwet have suffered airDol-
lution sincelte co ns ructio n wirks
trega-o ou thc road-

The notice was issued after tlte
loca.l tomrluniry dueitened to
hold demonstrations against rhe
comPany.

Itwas copied to all Dubtic healrh
officials in the affecrei areas. OCS
ilericho Police Station, Nitionat
Enviro[mental Management Au-
thoriry and tlre Kiricho law
Courts.

TItc conslructiou of l}Ie l40km
road funded by the World Bank at
Shl4.8 biltion is behind schedutp
by more rhan one yeir-

lne construction of the lieri_
cho-Mau Summit section was ex_
pected ro rake 24 mooths wbile the
Ke richo - Nyafi asaria sectionwas ro
rake 30 rnontrs.

By ATLAN Kl5lA

A magistrate has stopped the (on-
struction of a weighbridge in BLrsia
county by a sut"Fcane miller-

Cana farmer' from Busia moved to
court to stop th. project by West (e-
nya Sugar Company under a certiiicate
of urgrnry,

Busia principal taagistrate EH Ke_
ago issIed a ternporary injunction
itspping the .onstludion, operation
6r commissioninEl of t-he weighbridge
at 0leFito area along Bu5ia-Mumias
Road-

"Failure to obey, you will be in
court lor (ontempt and Iiable to pun-
ishrhent either by your personal ariest
and colnmittalto aciviljai, for not
l€ss then six honths or by attachment
and rale ot your morahle property,,'
the court order read in part.

Three hrmers- VeIswa Okwara
Muloka, Emmaouel Wandera Omb-
wor0 and Alfred okiringJurna filed tha
application.-rhe application will be
hsard iflter partes on Janlary z6_

i-J

::l

iH

I:i
iri

i. l
L-l

:::ll
l, I

'.i

.:l
'l

.J

i

I



Page 40
T,i.;;t Ars;;iil, ioizlsusrNlss wr

Sugarcane

rJy iIAtltOTnD REpI)RTER

\/l/ars lrrn naslyas farme rs lhreaten rival miller
i..rl.:n

u.u, jrt {-,:,,I1)t,) \,
)u r),.liltrgl,lii l;

tnrila lrrrd llu;i;i c,rrrrriir_.r

l.,i || tllt S(ii.r, (rl

,ffiilttfr
,ffi,

: i llrxn li*r In'nl[t:ii[
- t_-tRt\n,s DENTAL

,,. - ]iiicn,lr, h,r:sr l..,nvn a,uuar!

.',*[$r*s*p

::,iil,l'l"j,ii:i,:i,;Ii: :ill,r;:lr

[+i-i-l*'i$w
ralrrer: ro:irll uarlc lo rh",i '"'

r:tiil'x,*1it:,r*lnil
r r)q, tr o nr 

_i 
I s rr1,'r I r:r q",t i:,ilii,, rl', 

-

u,"i iii,, Jil.lllii,,l l ;l:ilJ::l:,1

l[i":l*t llrrns .peratir)g ir] rJ)e

'lnf$umt*6ryi q;:9.;*r*r;r;
,".,i ii; 

tu';'ffi 
,|:,,i;i ll 

i 

ll ;
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ffillumiues cu-ies; fouf; mver frmcu"ease rdl came poachtmg
8Y JAM[5 ANYANZWA

I4umlas SLtge). Company (MSC)
soys It starlds to Iose aborrt 72,000
ronDcs of whl(e sugsl annually due
lo catre poaching frorl contrncled
la r rn ers.

" We olc tsl\in R o I a se rlous Drob_
Iunr (htt jr thleaierrirlg to 

".ioJotein to n crisis nless it is tamed inrnrc-
dlarely," iaid Moses Nyongesa, the
co mpAny s director-in- ch 6J ge of ag.
l1clll(ure, addit)q that the oroblem
wa$ hu rtil'lg the lndustrv.

In a statement, yesterday, lhe
coun(D,'6 IBrgest juglr miller sald it
was loslng more thfln 500 tonnes of
sugarcane daily due,o poachirrg by
rts carnpetitors in \^,estcrn Kenya.

It accLlsed the corrrnetitors oi un-
Ialr business practir:(:i.

MSC expressed co ncerns that the
contpany, goveronlent and cane
[nlmers stand to lose milllolls ot
shillings in annua.l revenues unlcss
(lte Covelnnlent lntcrveoes.

"lryc want the Governlnent to in-

teryene because it is setthe out Df
hand," ssid Jacob Mirimo Mikokha.
carre farmers' spokesnran.

Nyongesa siDgled out Busi6
County as the most altected. ,,1 am
appetllng to fiirmeti contrBcted to
lrs to rcslst selllng thcir sug0rc0ne to
cornpanies to which thev are not
contracted lo," he snid.

SIMMENING ROW

Last mon th MSC rnoved to ouell
a slmmering row beh^,een private

fa|mers growing sugarcane wLthln
its zone and the compafly,s antl-
cane poachlng unit, whlch deals
with cases of strgaicanc theft frotn
contracted farmers.

Chief executive potcr Kebatl
said MSC would llot tolo(ate jEgBar-
les ancl olher rlval millers who are
preylng on sugarcane develoned bv
Mumias.

"We have invested I lot of mon-
ey in cane devclopment and that ls
why we ale safegunlding what bc-

long$ to us. we do not lnteod to ha-
rsss any prjvate caDe develooer
though," he said.

Kebatt soid MSC incurs huEe
co6ts.on Inputs ond plqughing and
that the comp-any risks loslng hqrge
lnvestments it a col.)troctcd f mer
sold the.produce to ano(her rnlller.
. "The_seedlings and fertiliser are

grven to larmer6 on credlt to bc re-
covered during htrrvesting, Wo wi[
Iose a lot of mooe]. lf our fsrmcts
6old to other millers." he said

-.r|lu',ruu lrl rJ:r t\lir\uurd^uJ 9rlJ,r
, - ., rik&h;;tB1i.,jilli:iiii;'*filii.j',ji+i;ii;aL.i,ti;l lill;r1i,,,1';;ii;;r;ti;l--,i,.,;.i1;.:::1:i--.r.::,i

I



DAILY NATION Tuesday Auqusr 6.2otj
smart busines Ir

'AYMENT 
,' cRowERs cLAIM THEy HA,E wAlrED FoR ABour rHREE To FouR r'{oN-iHS FoR TI-iErR DUES

i Farnrers tc get pay for cane deliveries
I

-.!

Leaders sey the
sugar sub-sector
sho(,lld t e€iven
support 6irfiilar to
that accorded tea
and coffee

at rc{H sHrlrrsa
hib_:t{rt?$rr {5n

tYt
I I rruoB ..,r rhirii,,l!

6.ral r! r!ffsu rra$: t1
tru is Su!:r Cnn)Fry qal!

'ina fn r n!..rtrI.t,1j.k.
nrr. l,{r F.r.r E.b'rl rdlrl
s,ia.r a! 1&nu thlt nri'
(,1 rh. nron., .mDldiirg !.
Shli5 DIll,oo hrd rlr.!d)'
Llc lild nut t,t 1 r+"ri,rn ir
il:. ir,rkr i^ rir ilr irri

i. :br. !,) pr, th.rd lrt th.rr,lo{t ,.r,i.' h. ,,id ,3,ila!
ri: In. r'nrrrI:j. 5r't i.,t
rrrl.^!!.r: l! tl.^. h..nn.
7(4r:lr4runr r:r !e:::r

;4: ii!r.rtru:.i rf,i.! i:r,:,
rrr .rxr !i a.r:r', l$r, 'ru:.i iljit .,.,r,ltr:'.,r':
'r/ 

!.:+. oa+rt.? ri{.rr t: :t...qrf 'nr '3 .iir,.j:.

li l. -)'r.r:rnrr z-rr
rniFrll,rt { lL. hinaar.
rill::!!! 6ar! ]r ,L.ll .:S,'rr
i..!t:i, ir *ll ]j ..i1.,rlin, nriutl$.' h(.rld

IIF n!.9 .j'.tC li,r, ! 1.
rr,'r-\r wr d,lnt ." a
!ij'.{ /}.ribl. 1., :r}:t rrr !rt,,
ltlidr oi trnr': in r|! r.c,
:rFui.t ri on. !:!.,.,jrlr:Lr.^ int arII tar. ni rh<

-^),'< r.a Sltrtl l.lEr rh.t.
'nrni .ii,irlnrrl lurri:rl
:., jlrit ,2r.r rili .F rrtir.i'::i,. lsntlhr( r. r,. :.,
!c ir.it tii:ti .:.r i\r ir-,:i
if i!.E'.,..Jri ix.!*lil,r.r n '
i,!ri iii rrr-, i: rt{tin !.iG
r:!lt.'i:.n: l'l: :i:tb:,

\.,.{rl,,r:.1 i4i,ii::

.trhir riuht p(y !o stu-
hdurli oul to .:ur. .on6r
rlon .nd (hro h rlE els

_You FUrt rraq. ro b. ii-
.it.d Md rlPp.rr nq .iorts
!o $iir( y@ .,?s.l ru!u-
sn. .(..!t. Idryou o,n
!Fd_' .n. ro1d tir. flmd..

.{ r.(tlon o( ,rc!.rr h:dol[d upo^ th. .omgrnr ro
nry lh.m rlih.{t iltb,r d.-
try h:virg kied to. ! .sr

'I hN. not b.!! p.id to.

^,1..rnp 
d.lie.r.i.t rr rh. I:E.

xrry .nrli, Mi.hi r.id Mr
!,rri(t qJlN 

^lir$r 
t,nn

tn,i.r! !ilLg. n, i,{!h6su

I'ir,icbrti :rrribur.d
n.lir ir irnnr nikh.5 n
r!.jxr iiiU( 

''lii.h t..nr.j
l', hi.,, 1r.!d rl'.:Jt b..n

B. J:!d udil<. 6! r& ud
coli_e .!b,..ctoE., th. f.m.
.r! rid rr6:rrorr rf th.
cEp. ir*c tuI. $d agrin
b.E b.ij.d 6ut o( p.r.i3r.rr
p6bl.mr b! r}lc g@roarr
tot..D th.D g6in! whlle rh...!!.. ind!ir(! whi.h hrs

o( lh. Aidi.rn Chut(lr ot
N.nr. r.i.l r.rrn r .on(ru(
to rung d!. Io tll toEh.h.ar ln.lll(.r.nc! tosrrdt

-lt n i tuh sop lqt ti]t.
orh.rr$doBt h. rroNt.dr. tlrlr !irn..r crD rqur.

b..n eppla! w h , wid.
mg. oa rh:ll.ng.r h.. b..n
.lldonEd t. pr.lrtoG.

M. E.rur $id m..sr,ct
murt b. put in !l.tr rr .n.
su. rn.t tulr..x. m..hi^g

Bi!hor: a.n.rh silrlt

pro6B." s..ki lh. cl.ric_
E. rJd rulsratu iut btr.co[.. nnd rc. 6urt hr .]r.

.gort.d .s r r(-n (rup !n1(:th. su{r indnslrJ ruer/fl!
miny Uv:UI'@dr h irciyr.

(( After being placed 'l't in the
Top 100 list, international companies ai.e

now eager to do business with us Ei

''Wr i,rtri i.ntrr.': t,) !nri,
rhir ri rh:k tri-)u. xni :; rr-: 2r: r',+:f,r'.r.

'j 'i:in.B
":': ro sci (ni.d .inc..,{ ltrti

irllrlo.r o, rnitikre, whrct n
,$n i:iiJ b ir^.lnErrrir
:n,11ir. ni.: !$i..urrr rr.:r

ril
.:J

it

,:'i
:;ii

:, '11'r.. :11 Ji.nr 
'.'1, 

,

:,..ri il t{ll rF:i.ne1l
!.!-(olrrr. tun.rni! !u.!n tnNr .r,n.. &,

:.1l1r,rnir, tn. w.!rr.,
L'.r!r.in.f r loirhti\.tr$.
Llrrrcn !i7t_OtAl ,.i!, ctrrrj
:.rj,ri sr ijlr ior tlr. in
r.d:t!,rinrr! i!r6.d.-Ih.ri r,. I'r ihEr d.vrrnl |ttn,b.B .( prrrtr.
n.nr s'nIorr. iior'.n6F.
*^rn.. R.!r.:r r, !.r cr
.r, 4.,ir:y p.rrEr?^rrrild
ir4r rh. ,:,!ntj_r,s $t6(:nr
]nt,if,i t{it: Lr dE rrfu:,r:-"r:r r'si \\i.ri\.rn thr!'lJ/;.r nrt )!r. in riiit ;1a.
rjr)l: :r.r+ ie. r.,$ r(?-r tL
:!Jr',-rt , {:1r. l!.jr ir 'l r\.i.,ir,: '*.ii rli^lr :.' ::i(i Li:..':lnlarn ,!r!t,iaaE"

tlr<rri inas+rrj: *4 pjnt4

Tlq toF r., rilhr}x,r,bd 
^ 

u,.rE r, )q.,ysry r:. r.! Nw . lfr* J $.8,a rC i.6 zn I hrcr: dirDr. h lru rrcl i.qair al-ar o.e aarr:,g *li.tfun.dc!.rJFut.r*.d!rq
. rtu rr d ei.r-.j 5nor,... i-*. - le-"r.r r.e,.rr, rr,,r.rErir id,
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Perspective of the World from Western Kenya
I

Elected leaders to blame for the sugar industry crisis

Writien by Joseph lvlanvasa imanyasa@westim.co ke
2013-08-14 10:45:00
:-rj. '.) .fi:i, t :14:!_

The former and current elected leaders from the country's sugarcane belts are to blame for the crisis that iscLrrrentry praguing and threatening the surMvar of the co;dry'JsLigar industry with totar colrapse.
-I'he leaders totally failed to lobby for, craft and enact legislation that protects sugarcane millers and farmersincluding support from the government like that enjoyed "by 

tea and coffee farmers throughout the country.

The Western DeveloPment lnitiative Associaiion (WEDIA) has declared that the worst aspect of this crop ofelected leaders is that instead of tighting for the interests of the farmers and ihe millers turned out to bepredators that preyed on the millers to satisfy their personal interests.

; .. ;..r;

Nioia suqEr company-[ pHO.TOlWest FmlFjte]

The WEDIA boss, Joseph Barasa says: "There are no former and current Members of parliament (Mps),Senators, Governors, women Repreientalives or even county Representatives rrom tire country;" 
"rgarcanegrowing belts in the former Nyarua and Western provirrce who have come out with tangible steps that could savethe sugar sub-sector that is threatened with collapse-'

Mr' Earasa argues that the tea and coffee sub-sectors' tarmers and processors have tirne and again been bailed
ot-tt of.persistent problems by the government to keep them going while the sugar indLatry which ias beengrappling with a wide range o[ challenges has been uU.nOor,.O to predators-

"The sugarcane Development Fund.which is under the Kenya sugar Board (KSB) gets its revenue direcly Fromhe sugar industry to try and shore il from adverse challenges, ori trus is noi "-,{n The governrnent and theelected leaders from the sr-rgar belts have an obligation a# responsibility to the sugar seclor that they have failed

8/1s1201.3 l2:Q41
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to fulfill," he sa;d. t.

The WEDIA boss says that it is because of this failure , compounded failure io put in place sound policies,
{egislation and programmes with effective lmplementation that has led lo the adverse conseiuences that the
srgar industry is facirg in the country.

He gave an example of the recent meeting where a section of MPs from Western province met President Uhuru
Kenyatta who exDressed his concerrs abor-rt the performance of the couniry's giant sugar company, Mumias
'Sugar Company among other millers, but none of the MPs raised any tengible issue concerning the sector.

Mr- Sarasa says: "Yet these very same MPs, Senators, Golernors, Women Representatives and even County
RePresentatives know very well that sugarcane farming is the ecommic backbone and the only cash crop of the
very people who elected them into office. They also know that there are extremely serious problems plaguing the
sec'tor llike the more than two yeafs sugarcane poaching crisis that has brought the industry to its knees."

"Docs it mean that these elected leaders want sugarcane production, tle milling of sugar including the production
of other related by-products to mllapse meaning the economic collapse of the region to take place so that their
voters are comigned to permanent poverty?,".he posed.

The other sl€ar companies which are threatened by a conglomeration of challenges in Kenya include, Nzoia,
Butali and West Kenya SWar Comparry which in collaboration with the KSB is at the centre of the sugarcane
poaching crisis in Western province.

Ihe others located in the former Nyanza proMnce sugarcane belt include, Sony, Kibos, Chemilil, Muhoroni and the
country's oldest sugar c,ompany Miwaniwhich collapsed more than a decade ago and is yet to be brought back to
its feet.

Of all the sugar companies in the country, Mumias Sugar Company is the only company which has consistently
since its inception in 1976 posted sterlirE pedormance and proflts before and after its privatization.

Mumias Sugar which produces half of the country's annual sugar supplies is also the flrst to embrace diffuser
technology in sugar production, electricity production sold to the national electric grid with diversification into
ethanol ard bottled water production - yet its operations and performance has been adversely hit by the orpoing
rampant sugarcane poaching from its contracted farmers both in BI.Eia and Kakamega Counties.
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Thowh the company had invested more than S[ 3 billion in sr4arcar']e development, sinie the eruption of the
poaching crisis triggered oif by KSB and West Kenya which has no contracted farmers noT ever invested in
sugarcane development programmes, it has been losing more than Sh- 3.5 billion annually as a result of the

X"J::rT:-, farmers' spokesman, venswa okwara accused some of the erected leaders from the reqion of
being compromised by the cartel behind the sugarcane poaching crisis to turn a deaf ear and blind eye to.the
problem as lhe entire sugar jndustry is compromised to its demise.

"We demard that these elected leaders should explain to the electorate who are sugarcane farmers who elected
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them why they are keepinq ouiei when the economic backL,,one oi the eniire ragion is deliberately being kiljed lk6whai happened to the cott,on industry in tn.s"1a.e-r;;;.'r": '."y. 
Mr. Okwara.

He says the situation has been worsened by the same leaders'iairure to enact regis/ation, poricies andprogramrnes that could have drastically redlced the high cosii of sugarcane pr"o",r.ii",i i" irr" .Juntry despitehaving severally been qranled safeguaid p"rl"o. ov Cdrrri-."sA-*h"ru ,urbu,. countries, production cosis areextremely low.

The, farmers' spokesroan says that the other nightmarc plaguing sugarcane farmers is thc recenl annourcementby tl-e government that it would nrct seek any rnio," 
"rr"n=iJn 

io,', coMESA safeguards whjch will render theKenyan fa rmers' expensively produced sugaicane ir;"luu";. -'

l-le says that ttre situation is so bad on the ground that the carier invorved in sugarcane poaching are nowpoaching under-age sugarcane that is beloi 7 months i"rt,rr,i'"i trr" mature one which is supposed to be .17

;::[[j- 
above, this impries rhat the region rs rapioty rrr,,),:"91,a of sugarcane which mey force the crosure oi

0
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dated r5th May, 2014 inviting us on matters relating to the
situation of the sugar industry in Kenya and Mumias Sugar in

pa rticu la r.

* we appeared before this Honourable Committee on the zgth

october, zot3 and 5th November, zotS where we submitted a
written memorandum to your Committee and tabled
documents

1

j, This presentatiorr is prepared in respo hie to your summons
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X. CSMAN ADAN

9CA2547 4 8003 i3 80

90025463

9CA26t 62 i80ca1382

90c264i4

9C025359

i) o'cumel o r.t tb D
:BXi'ed ay+! Eill*spel911 Tru:d(:Regl:Noi

500 s /t7 /2oo8 t(AE 415Y
90a26479 800313 88 OsMAN ADAN Brown Sugar 50 l(g

9A026478 8003 r-3 B7 OSMAN ADAN Brown Sugar 50 kg 210 5lt7 /2008 (AX 0862

9A026417 80031386 OSMAN ADAN Brown Sugar 50 kg 500 s11112008 KAR 6B8H

9AA26416 80031385 OSMAN ADAN Brown su8ar 50 kg 500 sh7 /2008 KAG 243Q

9CA26415 80031384. 05 MAN ADAN Brown Sugar 50 kE 450 s/77 /20a8 KAG 243Q

Brown sugar 50 kg 1,000 5 /17 /2Oo8 KAU 689K

B0031378 OSMAN ADAN grown Sugar 50 kg 780 slTt /2008 t(AQ 5l1M

so026412 180C31377 Brown Sugar 50 kg 1,ooo 3/17 /2OA8 IGP 216G

9CO264'7'\ 80031376 OSMAN ADAN Brown Sugar 50 kg i,000 s /fi /2a08 KAW 9911

9AA2647 A 8003137 5 05I\4AN ADAN 1,000 slfi /2aa8 KAV 39OX

80031374 OSMAN ADAN Erown Sugar 50 kg 1,000 s/77 /2OO8 KAV 313S

9CA26468 800313 73 OSMAN ADAN 1,000 slfi /2aa8 l(AV 3165

9CA26467 8C031372 OSMAN ADAN Erown Sugar 50 kg 1,000 s/77 /2OO8 i(Av 3:18S

9AA26465 80031371 OSMAN ADAN 1,000 slLT /2008 KAW 174V

9CA26465 8C031379 OSMAN ADAN Brown Sugar 50 kg 1,00c s/\7 /2008 r(AR 011R

)ac26464 8 0c3 13 81 Brown Sugar 50 kg 1,000 s /77 /2008

80031383 OSMAN ADAN Brown Sugar 50 kg 500 5117 l2oo8 KAW 83OD

Brown Sugar 50 kg 5 /t7 /2oO8 r(AX 795C

90026451 B 00313 7 0 OSMAN A.DAN Brown Suga r 50 kg 1,000 s /17 /2008 KAW 990L

900 2 6 418 8003 i302 OsMAN ADAN Brown Suga r 50 kg 1,000 s l\6l2aa8 KAW 58OM

90026477 8C031300 1,000 s/L6/2AO8 KAN SOOM

9C02641,5 80031298 OSMAN ADAN Srown Sugar 50 kg 1,000 5/fi/2Ao8 I(AW 3 82X

9CO264\5 8003 12 9 6 OSMAN ADAN Brown Sugar 50 kg 1,000 slL6l2ao8

800 312I4. OSMAN ADAN 1,000 5l16 /2008 t(AW 3212

,ccr535o l8OOSrrar
grown SuBa r 50 kg

OS MAN ADAN Brown Sugar 50 kg

05IV]AN ADAN Brown sugar 50 kg

1,000 5/L4/2OO8

1,000 5lt4/2oo8 r(AX 500M
30031i80

1,000 5l14l2Oa8 KBA 570 l,',l

90025358

19002647 3

ori:o u11

Brown sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

Brown Sugar 50 l(g

Brown Sugar 50 kg
Ir<nx ssoM
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3002197-3 80029C69

lgoczasgg
80c28573

-o0c24585

9C324S84

90c23455

9CA23462

90c2345i

91C2315A I 8C026382

90023459 8C026I81

9CC23458

9CC2345 5

90023105

900231C5 8C026315

CSMAN ADAN wh ite Sugar 50 l(g 1,000 411u2o08 KAW 194R

8C028675 05 MAN A.CAN White sugar 50 l(g

White Sugar 50 kg

1?,C

724

4/s/2oo8
4/s/2OO8

KBA 3357

KAZ 066L
80c28614 OSMAN ADAN

White Sugar 50 kg 72C 4/s/2ca8 KAW 196Q

90c 245 8 5 80028572 White sugar 50 kgOSMAN ADAN 720 4ls l2008 l(AY 3B8X

80c28571

8002 8 570

White Sugar 50 kB
OS AlAN ADAN

\ /hite Sugar 50 kg

724

124

A.lsl2oa8 l(AQ 511r\4

t<AY 225F4/sl2aa3

9 C0 245 63

90c24.5 82

8C028569

80028667

05MAN ADAN

OSMAN A DAN

OSMAN ADAN

White Sugar 50 kB

White Sugar 50 kg

White sugar S0 kg

t-20

724

124

4/s/2008 i KeA s87A

4ls/2008 t(BA 3257

4/s/2aa8 r(AY 225 F

9C02458C 8C028665 White Sugar 50 kg 124OsMAN ADAN

OSMAN ADAN Brown suga r 50 kg 724

415/zoo8

3/E/2Aa8

iGZ 058t

l(Aw 504v

8002 6 9 85

CSMAN ADAN Brown Sugar 50 kg 1,000

840

3ln/2aa8
317:./2aa8

KAV 3B8X

KAV 3165

80025984 05 |VIAN ADAI! Erown Sugar 50 kg 1,000 3l11lzoo8 KAV 3185

80c26 9 B3 Bio!vn 5'Jga r 50 1(g 1,000OSMAN ADAN
KAR 07 8Y

OSMAN ADAII tsrown Sugar 50 kg 1,000 3l\\l2oo8

Brown Suta r 50 I(g 1,000 3l)-7/2co8 i(AP 214G
OS MAN ADAN (AV 580 M
CSMAN ADAN Brown Sugar 50 kg 1,000 3 /tL/zooe

8CC26980

9002345 7

90023101

9CC23C84

8ao25919

80026978

80026315

80025307

05 MAN ADAi\]

OSMAN ADAN

05 MAN AOAN

Brown suga r 50 kg

Erown sugar 50 kg

White sugar 50 kg

White Sugar 50 kg

1,000

960

720

120

)i

3lfil2aa8
3lli/2008
31312008

313/2oa8

3/2/2o08

KAX 997 L

KAW 7 ].7 L

KAT 23OW

KAY 226 F

KAY ZZ5 F

800263 i9

90023 ic7 80026318

80025317

OSMAN ADAN White Sugar 50 kg

OSMAN ADAN White sugar 50 kg

OSMAN ADAN White 5ugar 50 kg

OS I\IAN ADAN white Sugar 50 kg

White Sugar 50 kgOSMAN ADAN

599

1?-A

9 u10

1/2/2caB

3/2/2ac8

3/2/2008

l(AY 225F

KAs 205 B

KAQ 2O3E

800 3/2/2oag KAU 3192

r(AW 222Yeoc23oe4 ]
80c263 L4

80025313 O5IV]AN ADAN White Suga r 50 kg 900 3lu2oo8
li9A023C92

90c24589

9CC24581

90023562 l8oo2713s

3 /lL/ 2CO8 r(AV 600 M
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9002i037 8002 3 9 75

9 0020 9 41

9CC 209 23

9 CC 209 01 80023691

9C02089 5 8002359r.

90C20285 i80022984
9 C023 2 84

,0019 7 9 8

9C0i9794 800 2 25 83

9A019787

90a197i2

leoo1977c

90019753

9AAL9i62 80022s35

8AA2Z23t,

90c18872 i80021481

900 i8 8c2

9 C018 7 29

OSMAN ADAN White Sugar 50 kg

OS MAN ADAN

OS IVIAN ADAN

!26/2ao\ KAY 226 F

90027022 OSMAN ADAN White Sugar 50 kg 800 L/26/zaaB KAN 1412

9 00 21021 80023952 OSMAN ADAN White Sugar 50 kg 724 )-/26/2008 l(AV 388X

9CC20998 80023 918 OsMAN ADAN White Suga r 50 kg 800 1,l2sl2Ao8 KAU 8192

80023817 05 MAN ADAN Erown Sugar 50 kg 720 i/24/2008 I(AW 175V

80c23 8i0 OS MAN ADAN white Sugar 50 kB 800 r/D/2008 KAX 555V

White Sugar 50 kg 8C0 1/23/2008 t<Aw ?22Y

White Sugar 50 kg '7 2C 1/23/2oc8 KAW 222Y

Whiie Sugar 50 kB i4c L/L112oa8 t(AR 01iR

8CC22985 White Sugar 50 kg

800225 B 5 White Sugar 50 kg

60 r/17/2oo8 IGR O11R

50c L2/77/2CC1 KAU 5891(

90019 7 95 800225 84 05MAN ADAN White 5ugar 50 kg 7CA 12/22/2OA7 KAH O55T

OSMAN ADAN White Suga.50 kg BC0 L2122/2A07 KAW 2O9S

White Sugar 50 kg 4C0 12/22/2007 r(Al 654q

300225rr6 losMAN AoAN White Sugar 50 kg 800 12/2i/2007 KAU 591Y

8CC2254I 05MAN ADAN White Sugar 50 kg 800 72/2L/2001 KAX 074C

.o00i9759 80022547 05MAN ADAN White 5ugar 50 kg 800 tz/27/zOO7 I(AR O11R

900 i97 57 80c22539 OsMAN ADAN Whlte Sugar 5C kg 800 12127/2007 KAW 222Y

9C019756 8 00225 3 B 05MAN ADAN White suBar 50 kg 800 t2/21/2001 t(AV 382X

90c197 55 BOA22S31 OS ]\IAN ADAN white Sugar 50 kg 800 72/2L/2007 t(AW 671C

80022536 OSMAN ADAN White Sugar 50 kg 800 12/21./2007 KAN 1412

C5 MAN ADAN White sugar 50 kg 900 72/21/2007 I(AX 555U

White Sugar 50 kE s00 L2/27/2007 KAQ 357 U

White Sugar 50 kg 750 L2/3/ZAOI KAW 387 R

White Sugar 50 kg 12/2/ZaAl

90018823 8C02 i444 :i .r -l- White Sugar 50 kg 800 tz/2/2oa7 lGw194R

80021411 OSMAN AOAN white Sugar 50 kg 650 L2/ 7/2AA7 KAU 689V

9 00 i8730 80021280 Brown Sugar 50 kg 800 77/30/ZOC1 t(Aw 671C

OSMAN ADAN Brown Sugar 50 kg 800 77/3O/2OC1 KAR O].1R
8C021279

isoc:saza l8oo2144s

8C0 23 9 51

I
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. NESREDIN MOHAMED

900263 3C

80c3 3 8 20

8002 9 i5 5

8C029145

I goazqg7s 800 2 91.4 3

-^_':_

9CA21973

N ES RE DiN MOHAMED

O.u tb o r-r nd D elive led danti
l,,ooo s/14/2008 KAU 691Y

9002 63 55 80031176 N E5 RE DIN MOHAMED

30c3114i N IS RE DiN MOI-IAMED Brown Sugar 50 kg 71 sl14/2ao8 KAV 282X

8003i140 Brown Sugar 50 kg 923 s/14/2ao8 (AV 282X

9aa16321 8003113 8 N ESRE DiN I\lOHAMED Brown Suga r 50 l(g 1,, 000 sli4/2oo8 KAY 389 M

8003i139 N ESRE DIN MOHAMED Brown Sugar 50 kg 1,000 s /1-4/2OO8 (AX 999 L

8C03CB 23 N E5 RE DIN MOIJAMED White Sugar 50 kg 1,000 5/9lZoA8 KAW 551M

-Q00251i8 8003 0 B 1s NESREDIN MOI']AMED White sugar 50 kg 1,000 s /9 /2003 KAV 58ON

N TsRE DIN MOHAMED Brown Sugar 50 kg i,000 s le /2008 KAW 2O4B

N ESRE DiN MOHAMED Erown Sugar 50 kg i,000 s/e/2c03 KAX 999 N

8003c819 N E5 RE D]N MOI-]AMED Brown Sugar 50 l(g 1,000

1,000

5 /e /7-AO8 (AQ 203 M

grown Sugar 50 kg s/9l2aa8

Srown Sugar 50 kB 26C J(AU 9 862

-a0024996 80029 75'J Brown sugar 50 kg 264 4/72/2oo8 KAX O87Z

N E5 RE DIN MCIIAMED Brown Sugar 50 kg 4/t2/2o08 t(AR 688 H

Brown Sugar 50 kg 349 4/L2/Zoo8 KAM 597 L

90024-o81 800 2 9149 N E5 REDIN MOHAMED Brown 5ugar 50 kg 1,000 4/12/2008 t(AV 3185

80029148 N E5 RE DIN MOHAMED Brown SuEar 50 kg 1,000 4/12/2oa8 KAV 3185

NISREDIN MOHAMTD Brown Sugar 50 kg 1,000 t,/12/zaaB KAV 3135

9CA2497 A aaa29L46 N EsRED]N MOI.lAIVIED Brown 5uga r 50 l<g 1,000 t,11.2/20a8 KAY 7151

N FSREDIN MOHAM ED Brown Sugar 50 kg 1,000 4/72/LAa8 KAY 226 F

N E5RE DIN MOHAMED Brown Sugar 50 l(g

NEsREDIN MOIIAMEO Brown Sugar 50 kg

'.:-r-:, t : :.::l Erown Sugar 50 kg

1,000 4/D/2AA8 KBA 987A

i,000 4/).2/2AA8 KAX 3212

1,000 4/D/zaa8 KAZ 113V

NESRE DIN I\lOHAMED Brown Sugar 50 kg 1,000 KAY 717 L

9CC74972 80029140 N E5 RE DIN MOHAMEO

NE5RED{N MCHAMED

Brown Sugar 50 kg 1,000 4l).2/2aa8

White Sugar 50 kg 7Zl d/n/2oo8 r(AW 6012

white Sugar 50 kg 1,C00 4/9l2CA8 (AW 173V

Doc1]m dht
,N o:

Erown Sugar 50 kg

NESREDIN MOI]AMED

KAY 224F

9AC21'71',1 80C28915 N E5 RE DiN MOHAM ED
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KAU 623 D

9AA231.69

80025985

NESRED]N MOI.IAMED

N ES BE DIN MOI-iAMED

Brown suga r 50 kg

Brown Sugar 50 kg

Brown Sugar 50 kg

1,000

1,000

160

1111/Zoo8

3/77/2oo8

3/filzaog
318/2A08

I(AW 33Y

I(AR 878E

KAV 3155

KAY 222v
9AO23367 N ES RE DIN MOHAMED White 5ugar 50 kg

8002 5 9 03

NESREDIN MOHAMED80026902
grown Sugar 50 kg

NESREDIN MOHAM ED Brown Sugar 50 kg
80026886

900

900

72C

3/BlTaoB

3/8l1aa8

KAV 39OX

KAV 39OX

90c2335l-

90023350
724 3/8/2OA8

9C023339 8A0268) I N ES RE D]N MOHAMED Brown Sugar 50 kg 111 l2-AaB
(AV 316S

-o002,13 3 8 80026873 N E5 RE DIN MOHAM ED Brown Sugar 50 kg 800 1/7 /2A08 I(AU 591Y

80026 874 N E5 RE DIN MOHAMED Brown Sugar 50 kg 800 3/1/2ao8 r(AN 14iz

80026875 N ES REDIN MOHAMED Brown Sugar 50 kg 120 317l2oo8 KAY 2Z5F

90c23334 80c26875 N E5 RED N MOHAN/]ED Brown Sugar 50 l(g 724 3/1/2008 t<AY 274F

9C0223 3 9 N ES RE DIN IMOHAMED Brown Sugar 50 kg 647 2/1612o08 KAS 2O5B

White sugar 50 kg 800 z/ts/2oo8 KAY 648Y

800253 92 N ES REDIN MOHAMED White 5ugar 50 kg 724 217+12008 (AW 174V

White sugar 50 kg 600 2/1A /2448 r(Ax 3 212

400 2/1412008 (AX 5981

80c253 37 White Sugar 50 kg 345 2/74/ZAO8 r(AX 727S

9AA222Li 8002533 8 N E5 BE DIN MOHAMED White sugar 50 kg 374 2/14/20a8 KAX 7 27S

8C025 3 21 N E5 RE DIN MOI.]AM ED White Sugar 50 kg 120 2/7412008 r(Az 0681

White Sugar 50 kg 980 2l13/2oo8 lGw 222Y

80025253 NE5 REDIN MOHAMED White Sugar 50 kg 300 2/13/2008 KAN 1412

9A022\l2 80025261 N T5 RE DIN MOHAMED White Sugar 50 kg 1,000 2/ 73 /2Oo8 KAW 2O4B

8002 5i- 5 3 N ES RE DIN MOHAM ED Whlte SuEar 50 kg 1,000 2/B/2aa8 KAX B52N

Wh ite Sugar 50 kg 720 ?/13/2008 KAW 442V

White Suear 50 kg 1,000 2/t3/2008 KAV 570 N

8002 5 2 51 N ES RE DIN MOHAM ED White 5ugar 50 kg 1,000 2lt3/2008 KAU 580M

N E5 RE D]N MOHAMED White Sugar 50 kg 1,000 z/13/2oo8

N ES REDIN MOHAM ED Brown Sugar 50 kB 504

NEsREDIN MOHAM ED

N E5 RE DtN MOHAMED

3lB/zaaq
90023563 80027136

90023335

90023335

9CA22263 80025393

3CC22238

ec022r11

9CC22i69

9Aa22-,56 8CC25252

9CO22i.64

t v

KAV 600 M

I

80c25250

t I

-----

90023366

90022i7418002s26s

?
I

White Sugar 50 kg
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li22; r- 25

XIIi, SCUT I{ERN SUDAN MUDLAND

8C0335 34

9 C02 8C 84

9CC27 87 5

9AO27 87 4

80033 2 26

3CC3 3 19 7

9ra27344

3AC27 Ze 1 8C032594

BCC3 24 5 4

90a27160

9CC2595 i
isoczsa:g 80031997

80c317i3

9C026 i9 8

8CC30647

Souther;'t 5udan Mudland co. Ltd

SoLthern Sudan Mudland Co. Ltd

KAW 8178

KAU 973,]

KAW 817 S

KAU 973J

(AW 817 B

6 /i9 /2a08 r(Avv 817I

6le/2aa8 (Ar 566C

(AW 8173

IGW B17B

iGw Bi7I
(AW 8178

southern sudao Mudland Co Ltd

Soutt ei'n Suian Muoland Co Ltd

SoiJthern Sudan Mudiand Co. Ltd

outhern 5'Jdan Mudland Co. Ltd

l5o utner-n Sudan Mudland Co. Ltd

Scuthern Sudan Mudland Co Ltd

outhern Sudan Mudland Co' Ltd

sll /2008 I r<ew stz a

i:cc25984

900i-3i44

Brown Sugar 50 l(8
9C025695 8CO3C 16 rr

90c25399 80029 8Ci

90025011 BAO292Li

90024623 8AA2B7 12

90023506 B0c27063

l80o26s86

KAW 817 B

I(AW 8l-7 8

427 /2Aa8 t(AW 8i7 B

9CC22384 6002 519 9

i80025928

,',:,1:.:::

713/2-AO85C0Rrown Sugar 50 l<gLtdSo!theri Sudan Mud la nd Coa00339779AA2Z2s3 7 /u2Ao8
1/7l2OO8

Brown 5ugar 50 kg

Brown Sugar 50 kg
Boc3:7 37

80033739
9 00 2B 143 KAU 973]

363

37
Sortnern Sudan Mud and Co. Ltd

Southern 5udan Mudland Co Ltd
KAW 8i7 B6/30/LC1B487White Suga r 50 kg

-southern Sudan Mudland Co. Ltd
6l3o/2oo813White Sugar 50 kgsouthern Sudan Mudland Co. Ltd80c33 6 92
6/2s/2Ca8Brown SuBar 50 kg

6/25/2oo\Brown Sugar 50 l(g
southern Sudan Mudland Co Ltd

Southern Sudan Mudland co. Ltd
80033427

8003343 5
6/20120A8 lrnw sue320Brcwn sugar 50 kt

Brown Suga r iC kg

295Bro$/n 5ugar 50 kgSoutlrern Sudan Mudland Co. Ltd80032554
6/5/20085C0Erown 5 ugar 50 kB

KAJ 56 5C6/6l2AA8400Brown Sugar 50 kg
8C032593 Soutxerf Sudan N/ud and Co Ltd

9CA27 253 6/s/2aag400orown Sugar 50 kgScuthern Sudan Mudland Co Ltd
l(AJ 566C

KAI 566C6 /4/2aA8400
8 003 21t00

s/2s/2oag350
Brown 5ugar 50 l(g

Brown Suga r 50 kg
Sorthern 5!dan Mudland Co. Ltd

southern Sudan Mudland Co. Ltd800t20639AC26974 (AJ 566C5129 l2AaBBrown SuBar 50 kBSouthern Sudan Mudland Co. LtdBCC32C62 I(AW B17B'> /27 /IOOE

5/22/20A8

sln/2oa8

4/3O/2OCB

8C030967

431

14C

50c

500
White 5uEar 50 kg

Brown Sugar 5C kg

White Sugar 50 kB

Brown Sugar 50 kE

4l23lZooB500Brown Sugar 50 kgSouthern Sudan Mudland Co. Ltd
(Aw 8i7B4/E/2Aa82ASWhite Sugar'50 kgLtdSolthern Sudan M udlan d Co
t(AW 81784/7 /zaAB455White Suga r 50 kgsouthern Sudan Mudland Co Ltd
KAW B17B3/2A/2oos346White 5ugar 50 kgSoulhern Sudan Mudland Co. LtdBCA2765l90C2393 /- KAW 817 B ,413White Sugar 50 kgsouthern Sudan Mudland Co. Ltd 3lt2/2008

3/3/2AaB353white S ugar 50 kg

2/22/2Oa8350Brown SuEar 50 kg

350White Sugar 50 kg
iaoczssgs 5

2/B/zac8 KAW 8i73

ISii D
lc Illi:'
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8003c055

)gcoxcet

90025789 8033033 7

-::- - BC 03 C3 31 (APOETA'TRADING COM PANY Brown Suga r 50 kg

419 /2a08 r(AV 9 92C

(AV 753 R

l(AT 463 R

KAW B82C

t(AY 5 69A

(AY 4461

I<AW 882 D

(AY 5694

I(AY 5 594

l(AV 1146 L

s/2/2aa8 iGs 133T i
t(AT 463 R

9C025792

90c24806

90c25292 B0029649

9Aa25291

8AO291C5

-c0025488 80c239C3

19C025489 80c29904

93025512

KAPO ETA iRAO]NG COMPANY

350White Suga r 50 kgi(APOETA TRADiNG COM PANY
4/20/20A85C0Brown Suga r 50 l(gI(APOETA TRAD ING COM PANY

t(AP 453 R4120/2008248Brown Sugar 50 l(g

KAQ 426V4lZ0 /2ao8500White sugar 50 kg
tG\ / 882 D4lzo/2008300White Sugar 50 kgKAPO ETA TRAOiNG CCMPANY80c29554
tGs 13374/2r/2A08B5White Sugar 50 kg

KAPO ETA TRADING COMPANY
4/Zr/LCA8White Sugar 50 kg

9oo253r.s lsoozszoz
4/25 /2AoB500Brown Sugar 50 kg

KAPO ETA 
']'RAD ING COM PANY

KAPOETA TRADING COM PANY80c29893
KAZ 810G4l?6/2AA81,000Brown Sugar 50 kgKAPO ETA TRADING COM PANY80c29902 (AR 677 B4126 /2Aa8700Brown Sugar 50 kEIGPOi.i-A TRAD]NG CO IVIPANY

4l26/2AA8Brown 5ugar 50 kg
r(AW 882D i4/26/ZOA8Erown suga r 50 kg

4 /26 /2008)24Brown Sugar 50 kgI(APOETA TRAD NG COMPANY
4/27 /20A85C0iJrown 5 ugar 50 kgIGPOEiA TRAOING COMPANY
4/27 l2OO8White 5ugar 50 kg

White 5ugar 50 kgI(APOETA TRAD ING COIMPANY
4/ZB/2aA8500White Sugar 50 kgKAPO ETA TRADING COMPANY8003005 L

l(p.R 677W4l28l2ao8141White Suga r 50 kEI(APOETA TRADJNG CO IVl PANY
4/28/2oo8White Sugar 50 kgI(APO ETA TRAD IN G COMPANY

(AW 882 D4/2812CA8500White Sugar 50 kgI(APOETA TRADING COM PANY
t(AY 569A4/29/2a08520White suga r 50 kgKAPO ETA TRAD IN G COMPANY90025654
t(AW 88ZD4 /)_s /2a08s39white Sugar 50 kgKAPO ETA TRAD ING COMPANY

413012008500White Sugar 50 kgKAPOETA TRADING COM PANY
r(Aw 33 t.c4/3A/20O8Brown Sugar 50 kgKAPOETA TRADING COM PANY90c25958
t(AR 677Ws/2l2ao81,000Brown 5 ugar 50 kgI(APCETA TRADING COM PANY
I(AW 8B2Ds/2/2c0850cBrown Sugar S0 l(8

8CC3 03 3 3 P1.,,: i..li.j GRCKA

5 /2/2aa8800Brown Sugar 50 kgKAPO ETA TRADING COMPANY
s/2/7AA81,0ccBrowil 5uga r 50 kg

KAPO ETA IRAD IN G COiVIPANYa0c3c3 2 B

KAV 753 R



()
<)
cr

o

__l
rJ

Ca)

C)

(l

o
c)

c)

.)
(l

a)

;
a)

-

c)o

;oo
c)

c)

oo

;o
o
o

c)

C)n

o
-.,]

-1

c)
z
6)

o

o

-1

o
--t

.-l

CJ

2o
o
?

O
l

{
C'
2
o
oC)

z

o
-l
-l

c,
z
c)

o

z

o
-t
-1

Q-
o
o

o
-.,1),
-t
c,
2
o

I

d
--l

--l

0
zo
o

()

--1

t]
2o
o

z

o
i

-l

o
z
o
o

zzzzZ

;'

c)

I

ot
.J

:.'

o

o

c)
C) o

o

F
o
-l

-.{

9z
o
o

z

o
4
-1

9
Zo
()
?

c-)

i
-,i

(l
z
6)

o

Z

o
-l
'-l

9z
f)

o

z

o
-i

-l

Iz
6)

(l
-l

O
.a
(,'t

C) o

z Z

(J

l

z
a)

o

o
-l
--t

o

=G)

o

z

o

z

-i

(J

(,)

()

()

L'

L)

C)

o
--l

-l

(:,

z
cr

o

z

o

€
;

o

;

o

='

o o

;,

o

;

o

€
=.'

o

€
;

o

{

o

;

o

;

o

{
;

<)

:
_;

{
;

o

€

o

: €

o

€

<)

€

o

t

o

Io

I
d
-l
-.,1

I
z
c)

o

z

o

c) I(:
(>

l-'
C)(J
o

{

o

o oo a) o o

E

c,

o

o oo

P

o o oo o o t)
a)

oo <)
oo O

C)o

a
€

o

<)o

Iooo

oo

{

Oo oo o o o oo
oo

--l { a,)

D

6) l

C
o o

c)

ts

].oc,

{)

D

-l

oo

€

o -J

s

a

€

o o

€



oo

].,

i;o

o
'l
--l

I
G-)

o

z

='
o
-,]

-l

o
=a;)

o

z

;
o
..l

-1

o
Zo
o

z

i,

c"oo

I,r

.o

/

o

-t
(f
z
6)

o

z

o
-1

-l

o
z
o
o

z

o
--1

1

0
zo
o

z

o
-t
I

o
2
o
o

z

{ ;

o
-l
-1

o
'z
6l

o

z

€

o
l

-1

o
z
o
o

Z

{
f

o

<)
1"oo

oo o
C)

-l -1

<::

o

l

o
'.l

-l

(,
z
C)

o

z

o

o
z
6)

o

z.

o
-]
--l

o
2
o
o

z_

oq
-l

(l
z
c)

o

z

(J1 @\o(o (our(Dc6P
ouoooooooo(Do)-ooo.)ooooooootj

c)

ooooo

€E{

()o C)
<)ooooo

C
o
:a

C

l:

o

l

C
o
-l:

o
--{

--l

o
2
6)

o

z

o
-l
-l

a
2
o
o

z

o

-1

(:,

c)

o

o
1

.t

(]
-z
6)

o

z

€

o

o

-1

o
z
c)

o

z

€

o Oo

o
-l
--1

c,
zo
o

z

o
1

--t

o
Z
o
o

z

{ €

o

o
1

l

o
z
o
o

z

€ :

o
-l
-1

Iz
Cl

()

z

€

o

€
;

o
--l

-1

9
z.
C]

o

z

c)

o
-l
-i

(]
zo
o

z

o

{
7

o

-t

o
2
o
o

z

o

€

o

€ =. €

o

€ €

o

€ :

o

€
1.

o

ro
c)

o O
O

ioo
o

oo

P

Noo
N
C)

oo o
CJo oo oo

D -ra :L

o
o
6)

P P

D

T1
I

I

I

I

I
II

I

I

I

I

I

I



ts

o

-J

C)

o
c)o

c)

,.i
c)o

o

E-
.Jo
o

o

o
-J

-l

c,
2_
CT

o

o
J
-l

a
.
o
o

2

o
Io

o

z

o
-l
+
C,'

2
C)

o

o
-l
-.1

c)
z
o

o
-l
--l

C-,

z
6)

o

z .,

O

zz

o

o

o

o

o

o a)
o

.J

o

o
-1

-1

c,
,
c;)

o

o

C)--l

o
-1

l

r)

o

Z

o
_,1

-l

I:,
z()
L)

O
I

o

,,z

o
-t
-j

o
zo
o

Z

o
-t
l

9z
a;)

C)

Z

c)o
o

o

l

(,)

a)

o
-t

.J

C)

o
--.1

-'t

o
z
6)

o

o
lt,

()
z
(,)

o

z

o
l,
--l

C,

;a
r,)

o

CJ

I

o

o

()

o
-t
-1

o
z
c)

o

z

(-)

--l

l

(,
Z

()

(f

-l

o

o

l

t
Z

o

o
=t

O

o
.l]

.-1

o
--t],
.1

c

o

€
; : € € € { : t € € : : {

{
= € :

€
€

O
+
.t,
-l

O

(i)

()

€

{ {
a.

o o (f
o c)

o
Ioo

c ].oo

d
{

t!oo
r .f-

(f CJ C
vo
o

:
€
l

orf
.t.'

o o O o
c)

oo oo oo oo o Oo oo Oo o o
cf oo oo oo oo oo oo o oo

O

o

o
c)

o
oo <)

o
o oo o oo oo oo

i -1 -l

€

o

c €

! _,] o
6)

{

I
-i

C)

oo

€

o -.1

€



o
\]

;

oo

,t

\J

-.oo
o

ooo

o

rl

;
C)
O
c)

o

;-oo
C)

o

o
-t

o
z
o
o

z

.-)

P

o
-t
-l

o
zo
o

z

t
-lc)

I
-J

oo

!

cc)o

o
c)

o

.-l

o orl(f c)o
I

o
c)

\.]

o
--1

-l
!
o
2
o
o

2

o
I

I

O

()

z

o
-t
-l

o
2
6)
a)o

z

o
-1

-j

a
o
o

z

o
-l

-l

q)
z
(.)

o

z

o
l

I

9z
o
o

z

oq
-l

c,
z
a,)

o

z

o
-l
,-1

I
Z
C)

o

z

o
-1

--l

o
2
6)

o

o
-1

-.,]

Cf

2
o
o

z

o
-1

--l

o
2o
a)o

2

o
-1

-1

cf
z
o
o

z

o
I
-1

(l
z
6)

o

z

o
-t
.-l

(J

cl

o

z

o
T

l

cf
Z
6)

o

2

o
I
--1

o
zo
o

o
I
--l

q
zo
o

z

o
-,]

(:]

Z
o
r)o

z

CJo

."

o
-t
-l

o
2
6)

o

2

t
o
-l

-l

I
Zo
o

Z

o
I

--l

0
2o
o

z

o

-'1

0
z
6)

o

z

o
'-1

-l

(f
zo
o

z

o
-1

1

c.)

z
c)
a)o

z

o
--1

..,1

c,
z
o
o

z

t € : : t { :!.

o
I

-l

c)
z
6l

o

z

ta. :
{
a.

€
f

€
=

2. {
€;'

1
l

o o ot
o o

r I o].ooc (l

s,

c)

oooo

o
oo

o
.:1o

o
oo oo oo ooo o oo oo

o

<)o
C)

oo oo

oo

oo oooo o oo ooo o

o

o

p D

€ {

o :r :I:I

(l
O

o
- -l

<:
o
-lN

€



c
a)

o() oooc)c)

o

z

o

z

o

o
J

i

(]

6\

o

z

af

<)
a)

(l

a)

J\

c)

o

o

;o

o

\]l:

,i

C)

o

o

c)
I

-.1

o
2o

o
-l

-l

c)
2o

o
-l
-.1

(:,
2
6)

C)

z

o
--l

-1

sz
6)

o

-l
(]
7_
6)

o

z z7-

c)
c)

a (J

o

c) o

o

o
a) Oo cl c)

C)

o
-l
l

q,

o
()
<

C)
.t

i

()

o
()

O
I

l

l]

o
L)

z

-l
()

a)

C)

o

l

c
C)

-1

o

'I

CJ

7
6)

a)

Z

o
i

I

>
C]

7o
('-)

1
),z

o
I

I

L]
z

o

),
o
{

>()
I
c)

Q

z

o
-1t:

l

(,

()

o
-1

-.,1

o
z
a

-l
-l

o
z
C)

o

o

z

.1i

o
.l

J

O

o

c)

6)

(J

O
.t
J'

I

r;)

()

o
-i

1

i_,

z
a,)

()

z

o

'I

O

r,)

()

z

O
I

-l

a;)

(J

o
-1

-l

c)
z
LI

o

7

()
l

C)

z
(;)

c)
:<

I

o
I
):
l

t

(;)

o

o

-l

.a
f,)

o

z

; ;
{ €

{ d
€ { €

='

€
;

€
=

t €
;

€
_;

€
;

€
;,

€ {
;,

{
;,

€
;

€
l

{
-'

{

o
<)o

t
Ooo

o o o o
O o o O o

r
c)o

oo Ioo
Cf

co o o Iooo

oo
oo Oo oo o o oo

oo oo oo .J oo oo oo o oo clo oo

-J

o
o
(f o

c)
oo oo oo

o
oo

o
oo

o
oo oo oo

i= D

l

€

o (l €

€

!

€

c, o

C
o o

{

o

{

o



\]

o oo oo o

\]

o
-t
--l

o
Z
r)
o

z

o
-t
-1

I
z
o
oo

z

o
-t
I

O
2
c)

o

z

o
-1

--l

o

C)

o

aa

o
-l

i

Iz
r)

o

z

o
-l
I

9z
G-)

o

z

oo

€
l

=. =
€

I
€
-.

€ {

-1\] o o C) c) O o I(f

H

oo .ao rl o oo t:)o o o o C)
oo

..l-l l

€

o -1

P

-1 N --l -j

(l
o

(f

O
;o

O
;
a)c)

,t
o

n

6oo

!

,]

I-l

t

t

t

IlII

I lI tl



{

:

tr
z
'-J
oz

C)
CJo

o

c)o
c)

.;
c)c)o

!

a)
<)

.loC)o

a)

o.o

C)
o

--l

;
o
\]

CJ
;(l()c)

-.
Lrl
a<

r
z
-1

z
-t
o

z
J
oz

a

,-
-.l

z
-l
oz

;

z
-l

z
.l
oz

2
.l

z
.1

()
zozO

z
-l

z
J
oz

-1

)a

i

2
-l

z
Joz

rj

;'

o

-t
z
1o2

C

s

C)
Z

a

a

o

c)

C:C

O

-1

c,

o

c)
O

'z

1.

l
oz

a

€

(]

Z
-l

z
-J
Oz

-

-1

z
:lo
7

!=

a;
s

o
--l

-.,1

O

2-l
-z

Joz

t:

.-t

z
-t
o

o

€

o o

€

o o

l€
;

€

O

€
f

o

-'1

f

o oo

oo oao o C)o
<).J

C

FT

c

7
l

()

€
l

a

f

o

:
;:.'

o

oa,

oo
r:,
c)o

-t

o

=

o

;

o

O
O

<)o

€

o

;'

a

o
CJ

€
=

o

l

l
(

-1

o

1:
-l

z
-t
(-a

=--l

z
:r
oz

r

c)

l€
;' 1

o

l€
;

o

l€
;

o

€
;

o o

CJ ooo oo

{

c, O

oo

oo

€
=-

o

C)
C)

oo oo oo

o



lgaozzzt t 80025028

9CO2L9A7

8002490i

30023845

9AC2'-iB4

| 80026271

iBC0248B6

8CC24B 87

9002c971

8AA24122

9CA2137 5

8C025255

8A424321

INTERNATIONAL RELIEF 5 E RVICES Brown Sugar 50 kg 2/e/2a08

I(As 348 N

2/28/2008 KAW 237i

KAU 035A

KAH OO5M

]NTERI'JAT|O NAL RE LIE F 5ERVICEs

INTE RNATIO NAL RELIEF 5E RVICES

KBA 535 PBrown Suga r S0 kgiNTERNATIONAL RELIEI S E RVICES80c 2 4 916
iGz 838C219/2ooBBrown sugar 50 kgINTE RNA'TIO NAL RELIEF 5 E RVICES80024915
t(Az 531R2/9/2AA8600Wlrlte Sugar 50 kgINTE RNATIO NAL RELIEF S E RVICES80024885

2/el20a8 (AP 370P600White Sugar 50 kgINTERNATICAIAL RELIEF 5 E RVICES80024888
r(AP 370PWhite Su8at 50 kgINI'RNATIONAL RELIEF 5 E RVICEs
rGw 915W7/2s/2Aa8White Sugar 50 kglNTE R NAT|O NAL RELIEF 5 E RVICES

KAX 635 Er/29/2A08640INTE R NAT O NAL RELIEF 5 ERVICEsB0c 240I2
KAU O47Z2/7812Aa8694

White Sugar 50 kg

White 5ugar 50 kg]NiiRNATIO NAL RELIEF 5 E RVICES

2/9/2Aa87aawhite Sugar 50 kg
KAZ 512 R2/9lZaOB

KAW249T1/2s/2Oo8lAAtsrown Sugar 50 kgNTE Ri.JAT]O NAL RELIEF SERVICES80023 B7 8
(AY 1B3JL/23l2OOB700White Sugar 5C kgINTERNATIONAL RELIEF SERVICES8002381i
KAR 677WL/23/2O087CCWhite Sugar 50 kgINTE R NATIONAL RELIEF 5 E RVICES

72CWhite Sugar 50 kgINTE RNATIO NAL RELIEF SERVICE58A426269
724White Sugar 50 kgINTE RNATIO NAL RELlE I SERVICES800252 6494422927

t(av 149 M2/6/2aa872CWhite Sutar 50 kgiNTE RNAT]O NAL RELIEF 5 ERVICES

2/6l2AAB12CWhite Sugar 50 kg8AA?412',
(AR 677W124white Sugar 50 kg

B C0 247 2C
KAI 890Ll31/200880cBrown Sugar 50 kg]NTE RNAi]O NAL RELIEF sERVICESs0024322
KAX O24Ci/27 /2AoB866White Sugar 50 kgiNTERNATiONAL RELIE F SERVICES80023994
KAW 237J900White Sugar 50 kg

1/3\/2008Brown Sugar 50 kgINTE RNAIIO NAL RELIEF 5 ERVICE5
KAZ 19587/27 /ZAA8900White 5 ugar 50 kg]NTE RNATIO NAL RELIEF 5 E RVICES8002399390021095
l(Az 810G7/78/2Ao81,00cWhite Sugar 50 kgINTERNATIONAL RELIEF 5 E RVICES80c23450

7/18/2008White Sugar 50 kgINTs RNATIO NAL RELIEF 5 ERVICES8AC23117

28,C00

',1
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90012938 80014239 KAsAVE TRADING COMPANY Wh ite Sugar 50 kE 7 /3r/2oo1

90c12807 80014118 I(A5AVE TRADING COMPANY White Sucar 50 kg 1,000

75,49'1

7/27 /2007

TOTAL MTC

500
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In reference to rie requcst by -fhe I(enya Nationai Asscrrrbiy regarding the Mumias Sugar

Exports, the table below indicates sugaj: exports from 2006 to 2012. However the csD 52005

data indicates that there rvas no erportati.on done in the year 2013.

SUGAR EXPORT BY MIIMIAS COMPAI'IY 2006 TO 2012: KSHS

PRODUC-t' DESCRII'TION troB vALUll
BROWN SUCAR \2. 211 7t0 47 5,905 l(il
CANE MoLASSES 6l 000 l8 900

Subtotal ?006
BIIOWN STJCAR
BROWN SUCAR
B ROWI.I SUGAR

Sourcc: CSD St2tistics 52005 Dara

Veri6cation if the said consignrnent left the country is still ongoing and tequires some time

before a detailed conclnsion is nrrived at.

Similady invesrrgation on reuse oI lvlumias License by 3td patt as cotnmenced and requires

more i-Ere
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i\4 U]\/ IAS Sugar-.com p.,expoii_2006- 2
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MUIV]IAS EXPORI'S BY CONSIGNEE - 12o06-2o12) t.{s 7019990
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EXPORT DUTIES BY I\iIUMIAS COIIPANY

SUGAIi. EXPORT BY MIJMIAS COMPANY 2006 IO 2012:
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We areta ccmpanl, bcsed rn Ethiopia aud wou.ld like to purchase sugar ftorn.youl
coinpany, We currently souice our srigar Aom otler countrii:s ald woirld lj):e to exend
ori.,- busrn.ss to Kenya

Sle are wiliilg to iubmit iny ariditional infomration{ciocumenls that may be requ:reci for
i,:,1her corsitlcratron- We are lookiiig forl/ard io be gianted the opportunity tc purchasc

and thereaJter to be co.osidered for ar agent of yoLu produci iu Ethicpia-

We already irnport iron sheets, cookiag oil and plastic equipments ftom.Keriya r+-hic.L we
s$biitein Ethi'opid.. -

he need for dtect prrchase fiom yotu cornpany is for VAT pirrposes in our couah--; anrl

for our internal accormting prccess- F."clcsed you
arrcl copy cfpasspori o;'our maaaging director. ,'
Please advise us on pnce and termS:of.trade.

wiX fia ftjpies ijf our Brtiriess tiGile

UR-CIIASE OF 5OOOPIT OI' STJGAR FORSTEIOIPIFI'JE{]]IX'T

Kiadl;. ireat this matter as urgent ald favor us wilh an early feedback

Yours Faitb-fr:iiy
ic\(9u\r

I{ESRFIDiN MOI{A]{{ED
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Friciay 1't Decer,pber 2006

To,
Thr: sales and marketing rnanager,
- .r ^:.,i,. i^ ^

Munrias suoar corrtpanY Ltd,

t,U!l|!-!4-

RE ;..S.1-.1 GIJ:?:'FO R FX PO iiT

'&eErsir,
Wdfte above named company are based in Nairobi and we ftave had some inquires for suE4t'

so.uth.ern Sudan namely juba.

Wg are in the business of procurement and suppliers in various fields and we had this order for

silgar to be delivered to Lhem and as this in our own busine-ss it is my belief, you being the

iargest manufacture of sugar in Kenya at the moment , shall be to assist in-

1'he quantity required in 500 metric tons, which will be on a continues cycle'

Please advice us on your price and terms of doing the goods from eilher Nairobi or

mumlas.
Please contact the resigned at your e-ariiesi so as io start ihe process sooiiest

YortrB ifa ithfu ll
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ITITI'UBI,IC OF KE.NYA

IIIrIt'r.,y' r)lr I l(.tj}t.,1|laj ,.,C-l
( .:t' .l) l)

r,tCi,tNCil

iceoce is hereby gmnred ro .lf/.i.\.
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KSI]PDlCRI]/M^CUO6 29'' November 20006

The Managi:r! Director
Mid Afiica Commodities Ltd
P.O. BOX 890
I{^](Ai\4rocd

Dear Sir

RE: SUGAR EX'PORTS WiT lll\ 'l lrL GP,IIA'I LA-IGS R], GI O I.l

Reference is made to your earlier telephone and today's enquiry on the above subject
during your visit to our offices.

Please Keep r-u informed of a-ny fi*ther developments aad ensure submission of.yow
quarterly returns-

Youls Fai tul)y

REW O. O

CHIEII ]IXECUT1VIi OI-FICI'R

we hereby con6.rm tlat fi:rther to the iszuaace of your certi$cate of Registration of
Erporters No. KSB/GRU0 45/a6 (copy Attached), you are authorized to export mil.l
white sugar frorn Kenya to any of the East African countries under the East A-&ica_u
custorns unioD, subject to the specilied Rules of origiq quality Srandards aad payment
of Taxes a-nd Lewies as deemed appropriate by the respective cor.rntries.

You may proceed and negotiate with any of our sugar mills undei the umbrella of the
Kenya Sugar Malufachrers' Association, for allocations and export promotion prices, as
they cieem necessary.
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KENYA SUGAR BOA}?D

'ir.'. . ..

: :r',' 'i-;.:' "f,IIE.sqGAR AqI
i1t.i'. rt1.1".fr:i

(r.a(2)

CDRTIF IC&TE OF RErJfs"tRA'IION'.gr !r^.t (J'F( r'o-^P . .
':1

ulroon rne suor.n 6nrrorrs-effisl,aro rlv'plei5ouqrq npd.E;roxs zogai4s '

. r':"1r'crqoEu,Ev t-tc4l- NotcE No . 2 oP ?!9q: t'' i- 
" 

- 
"' 

i"-': i'rr'

Trils Is.To CERIIFY THil'

lssuc'Datc

rju$rr"ss uccasc xo,
921I6fr,

xn-".....-:il:n..an'rrc4.,co'!fi o..DLTI€;$,.!4Lu-FP
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f1f\, I\rKf WUA J(n3
STATi OF THE SUGAR INDUSTRY

FACTORY PERTORMANCE IN TI.IE PERIOD JANIUARY ]'O SFPTEMBER 2013

.l.1 
GenerolPeriormonce

In the first nine monlhs of 2013, ihc lotcrl sugor mcde frorn the ll foctories
increosed compored lo o similor period in ?.01?.. A ioiol of 437,167.99 MI ol
sugor wos mode in lhe nine-monfh period compored lo 402,987.68 MT mode
in o similor period the previous yeor. This rep:resenls <tn B.4B% increose. The
cone milled olso rose lrom 4,568,1?.6.70 MT in 2Ol2 lo 4,946,914.68 MT in the
period under review representing on 8.29% rise. Surgor recovery improved very
morginolly wlth Jhe lC/TS roiio dropping frorn I1.34 in 20121o on overoge of
11.32 in 2013. This compclres unfo.vourobly with the inrlusiry torgei of o TC/TS
rolio of 10.

Of oll ihe eleven ioctories operoting, Sonysug;or, Wesl Kenyo, Kibos, Soin,
Sukori ond Tronsrnorq recorded increosed sugor produclion in ihe firsl nine
months of 2013, The rest recorded reduced production moinly on occounl of
closure for moinienonce.

Cone quolily over the period dropped sllghtly with the industry weighted
overoge pol % cone declining from 1 1.39 in-ihe previous yeor to I l.l4 in the
perioo under review. Whereos cone ovoilobility improved, the moturiiy wos o
chollenge hence ihe drop in cone quolity.

The Foclory Time Efficiency (FTE) over the period improved from 75.06% in the
some nine-month period in 2012 \o 79.607% urhile the Overoll f ime Efficiency
(OTE) similorly rose from 62.OO%lo on overoge oi 64.98%.

There were no oclivi,ties of the mill, reiinery ond distillery of Miwoni Sugor
Compony thoi remoined out of operolion ihe enlire period.

\

Toble I below gives o cornporison of cone milled, sugor mode ond TC/TS in
lhe period Jonuory to Seplember 2012 ond'1he some in 2013. ' , ,

Toble 1: Su or rnqde ond cqne milled in Jon io Se i 20'1 1 ond 2012

Period Jqn - Se t.2012 Jon - S<: t.2013
Cone milled MT 4,568,126.70 4,9 46,91 4 .68
Su or mode (//lr 402,987.68 437 ,t 67.99
TC/TS Rotlo

1.2 Sugor'Production ond Recovery by Foctory

I

il .32I rrrz
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fob/e 3: Sugor-mode oncl <:one mi e_d by ioclory in Jan lo Sepl 2013

\CiORY C ill /\1J I lL KiNYA MU ORONI n8(]s s o ,J

t,382.O43 15/,621 506.37 t] /.58.0u5 ns. is.t .157 .234 35.53.1

I 1.82. This led io o drop in sugor recovery wilh the TC/TS rising from 10.39

rgal
rcde

t:25.128 48.692 18.324 34,792 2.086

r2.50 to..10 )3.09 t,/.03

Sugorproduciion dropped of Mumios with l2-5.128 MT of sugor produced

campored to 144,843 Mf over lhe some peflod /osf yeor. lhere wos o drop in

cane quolify with cln overoge pol % cane of 10.86 compared to the previous

:/r5
r iio

previously to on overctge of i .l .A5 over the periad

Chemelil rernoined c/osed f or mointencsnce f rarn Jonuory to April 2013

Production lhereiore dropped with 12,615 MT of sugor mode compored lo

15,499 MT over o similcsr period /osf yeor. Sugot recavcry ttowever recorded o

morked improvement wiih ihe ICIIS roiio dropp.ing from 17.97 in ihe.previous

2
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I,(-'iio(J i() 1?.liA in )l)l-l lttc'tc:l',itittit'trtiictrt rri:iiltltlkctl sicrr/i ri 5nyirtl1 oii in

ie rrns of improve'd recovedcs

Sr: rrys ug;rrr rr:cot dec-/ r-: s/ighl inr:r er:.sr: /n.'jt/!)or 5rtirduciion wilh 48,692 Ml of

sttllor mctrle cornpcrre<J to 48,l,J2 MI itt r.t sirrrik,'r perioc/ /o.sl ycoi. this

/{rprrrr(.nis tt morginol I . I 67, inc t ectso. tlie,.orte mi//ed rost: front 486,13? Ml in

fhr: iirsl nine monfh.s of 201? to 506,3/B MT ovcr o sirnilor pcrioci in 2013

rr:prc:senlrng o 4.16% inc-'reOse in cone millcrJ. /lre 'lC/IS roiio tase from 10.10

lo i0.40 inrJicolinq lower sugor recovery colTlporod to the previous periocl.

Whereos more ccne wos rnillecl of Nzoio in 2013 compored to the previous
yeor, less sugor wos mode os o resuli of poor sugor recovery following o drop
in cone quoliiy. Only 46,107 MT of sugor wos mode from 5/7 ,/ 51 MT of cone
compored to 51,863 MT of sugor nrode from 546,125 MT of cone in the
previous perlocl. Sugor recovery dropped with o TC/TS rotlo of 12.53 recorded
compored to 10.53 in ihe previous period. Two extro lonnes of cone wos
milled for every ionne of sugor mode compcred to o similor period in 2012.

Produclion ot West Kenyo rose dromoticolly by 86.10% from 34,667'MT of sugor
in 2012 to o high of 64,5,]7 MT in ihe preseni period moking lhis compony the
second highest producer ofier Mumios. Cone milled rose from 402,53/ MT in

the nine-monih period to 758,085 MT in 2013. This represenis on BB 33% rise in
cone milled.

Muhoroni recoided o drop in sugor produciion with I8,320 M'J of sugor mode
cornpored lo 22,926 Ml of sugor in ihe previous period. This moy however be
otiribuied to ihe closure of the focioAT for mointenonce iri'July ond August
2013. The cone milled olso dropped from 338,195 in the 2012 period lo 239,784
MT in the period urider review. Sugor recovery however improved to o TC/T.S

rotio of 13.09 from 14./5.

Produclion ot Kibos rose oppreciobly with 34,792 MI of sugor mode
compored io 23, 168 Ml in ihe previous perioci representing o 50.17% increose.
Cone milled rose 20,81% from 378,473 MT ln 2012 Io 457,234 in 2013 Sugor

recovery improved wlih ihe overoge TC/TS rotio dropping from 
,l5.34 to 13.'l4

over ihe peribd under compolison.
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Soin n:cordccJ irtr:reosed sL-rgor f;rociui. iioit i-.rvcT ihe prr:rioc.i wiiir 2,086 Mt <tf
sugor rnr-;r.Jc irorn 35,51i4 M i oi cr,rn<; r:onr6rorr)d k> 1 ,iBg M I of sugl<_rr iroi-rr
?.9,1 5? MI of r:cne in 2.01?_. Sug(rr r.)(--ovcry i'towevr:r droppr:cl wrih ihc iOIIS
roiio risrnrl irr:rr 16.30 in ihc 201 ? period i<t l/.03 in 20 13.

Brir:li rr-:corcir:ci rt rJrop in boih ilre rrrn<>uniof sL.lgor rnr:cJe orrcl r:orrr: miilerJ. A
icicrl oi 31. l5,r MI oI sugor wrrs 6;rocluccr] ironr ll I l,l02 MT oi r:r:rtr-. <_ontporr:d
io:']4,lrll8 iVl oi suqor frc:rt 32?,9,)il fu\l of c:<,lne rrr ihe prervious lri:riod. lhis nroy
br: oilribuierJ lo lire closure r:i lhe icr<-iory ior rnornienonc<.: irom nrid Moy io
mid -ii-lne 20 I 3

Production oi SLrkori increosed oppreciclbly os o resull of irnproved cone
ovoilobility, A tolol of 23,789 MT of sugor wos rnode in ihe perioci under review
cornpored lo 13,635 MT in2O12. Cone deliveries increosed from 152.601 MT io

-239,848 MT over ihe period.

Similorly, produclion oi Tronsmoro increosed more thon iwo fold with 29,964
M[ of sugor mode cornpcred io ]1,9?/Ml in ?_Ol2 represenling o 1Sl .23%
incremenl. Cone deliverres rose by 118.26% irom 128,992 MI prcvioL.rsly lo
281,535 MT in ihe period under revrew. Sugor recovery olso improved wilh the
overoge ICITS rotio dropping from l0.Bl to o good 9.4O. lht cone supply
situotion in the Soulh Nyonzo oreo oppeors io hove improved oppreciobly.

.l.3 Cone Supply

The tolol cone supplied io the industry rose from 4,568,127 MT in ihe iirsi nine
months of 2012 Io 4,946,915 MT in lhe some period in 2013. Mumios, Chemelil,
Muhoroni ond Buioli recorded o drop in cone supply while ihe resi received
more cone in 2013 thon in 2012.

1.4 Cone Quolily

Ihe quoliiy of cone os meosured by the pol % <:one dropped with ihe industry
recording o weighted overoge of ll.l4 down from 11.39 in o similor period
losi yebr. The fibre % cone howe'rer droppr:d from ll 22 in thd conesponding
period lost yeor to 16.95 in ihe firsi nrne monihs of 20,l3.

1.5 Quolity of Sugor Pioduced

The quolity of mill while sugor foiled to meei the Kenyo Bureou of Siondords
(KEBS) colour requirement. The weighted o\/eroge colour wos 464.1 I ICUMSA
units while the stondord colour is o moxrmum of 4OO ICUMSA unils. The
overoge pol % sugor wos 99.59 ogoinst ihe siondord of 99.50 while the
moisiure conteni wos 0.05% ogoinsi o rnr:ximum ollowoble 0.1%. The white
susor iherefore met lhe requiremenis fpr polorisotion ond-moislure conienl.,-.

The CClt,,-t f a. hr.r'n,., .a'.,O. 
'.^rO, 

923.(/ ICt-tAii\A r rniic, r^.,ell r^.iilhin ine StCnCter.Cl
of l,il00 ICUMSA units. The moisture conieni yvc,s O.Ol7" ogoinst o stondord of
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O.)% lht: polatiioiicn wos 9? l'0, vriliclt is wiiirirl ilrc sit-ltrcltrrd. Ihe brown

lugor llrer.'iore nrei (lll ihe ltondords os rl)quirod.

COMPARATIVE PERFOIiMANCE OF THE SUGAR INDUSTRY li'l JANUiqRY -

S E PTEAA BER 2013 AND 2OI2

.i . SUG AR PRODUCTION 5 /-\t_ Ei A&D__c!q!!LQ Jpq{q
o) Sugor Production (Bogged)

Toiol sugor productlon riuring the period Jonuory - September 20,l3 wos'
439,063 lonnes compored io 397,277 ionnes in ihe some period 2012, giving

on increose of 1 l%. lt is observed thot Chemelil, Muhoroni, Murnios, Nzoio

ond Buloli sugclr rnills reporied reduciion in sugor producljon in 20.]3

compored io the previous yeor's some period. The produclion decreoses

were os follows; Muhoroni 126%), Chemeil 120%)' Nzoio (13%), Mumios (12%)

ond Buioli (10%J . The moin reoson for decreosed produciion is lower cone
supplied for crushing in ihe yeor ond ihe lengthy closure of Chemelil foctory
for o mojor mointenonce. Overoll, Mumios Sugor Compony wos .the moin
sugor producer, contribuiin g 29% ol the tolol sugor production in this yeor. For

more detoils, refer to Figure 1 below ond Toble I (i) otioched.

5



FlCllRI i: SUC,AA FRODLTCTTON By f A.ioRy iN JANUARy - StpTEMBER
2013

2.8%
Ctremelil ML,horoni

l. t'/.

Ironsmoro,
6.87;

Sukori-_ ?B 9%

Suioli
7.1%

soin
o.4%

2- LOCA.L MARKEI

South Nyonzo
I I .2-/.

Kibos
7.9%

Nzoio
10.5/"

b) Sugor Soles ond Closing Siocks

Totol sugor soies for Jonuory - september 2013 were 402,338 tonnes
cornpored to 393,944 fonnes in the some period lost yeor, cr 2.r% increose,
moinly ottribuied to the increosed sugor supply ond demond.

closing slocks of sugor held by lhe foclories ot the end of August 2013 totoled
26,423 lonnes compored io 9,131 ionnes in the sorne period lost yeor. The
siock pile is otiributed to rhe increosing sugor production ond rcrble sugor
rrnporis in 20,l 3.

For more detoils on sugor sores ond stocks refer ro ihe lobres i(ii) ond r(iii)otioched. .',

c) Ccne Pric es

During the period Jonuory -Septembe r 20j3, sugor cone prices ronged
beiween Kshs. 3.4/o ond kshs 3,900 per ronne. cone prices sroried the yeo"r ot

*g monthly overoge of kshs 3,/99 peljonne, c]eoll on o-decreosinq trend unlil
June ond July when somc re-correciion wos observed, bitrit ri"dlo,.."i"rv
in ex-foctory sugol prices beginning Morcf 20)3. The hiqh cone orices were
unsustoinoble os the fundomenior determinoni, ex-focr,cry sugor priie; hos

6



been on o steody decreose since Mcty 20113 (See Toble 3 on<1 Figure '2

below). Septernber 20lll finished of kshs 3,661 per ionrre.

FlctlRE 2: COMPARATIVE SUGAR CANE PRICES lN JANUARY - SEPTEMBER

2012 AND 2013

3,500

3,400

4,300

4,2N
2 4,1N

6 l.ooo
F 3.900

t 3,800

? 3.7m
3 3,600

Arl0NIll

d' ,"'
-d

i rl.'

Overoll, sugor cone prices for Jonuory - September 201 3 overoged Kshs, 3,750
per tonne compored wilh kshs 3,810 per lonne observed in the some period

2012, a decreose of 2%. Mumios Sugor Compony offered the besi cone prices

1o the formers, overoging kshs. 3,825 per tonne. Meonwhile, Soin Sugor
Compony poid the lowest cone price ot kshs 3,470 per ionne. For more
detoils refer lo Toble 2.

b) Ex-fociory Sugor Prices
Ex{oclory sugor prlces storted the yeor 20,l3 of o monlhly overoge of kshs.

5,248 per 50-bog, dropped to kshs 4,642 in Februory ond then picked on on
increosing trend lo ottoin o high of Kshs 5.436 per bog in Moy 2013.

Subsequent monlhs deolt on decreosing prices to finish September 20 13 of o
monthly overoge oi Kshs 4,078 per 50kg bog (see Figure 3 below) lt is

observed lhoi thel,price trend in the iwo yeors hod o similor bdl,lovior in the
iirst 5 months. ln eoch yeor the prices were highest in Jonuory, dropping in

Februory ond toking on upword trend in subsequent months. Hbwever, ofter
Moy 2013 the prices foiled io mointoin lhe usuol poitern due lo stiff

compeiition from huge imports of cheop toble sugor.
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FIGURE 3: COMPARAIIVE EX.FACTORY SUGAR PRICES tN JANUARY ,
SEPIEMBEii 20i2 AND 2013
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overoll, sugor prices in Jonuory - sepiember 20 l3 ronged beiween kshs. 3,850
ond 6,100, giving on overoge ol Ksh 4,619 per 50kg bog (Kshs 93.580 per
ionne) cornpored io Kshs 4,791 per bog (Kshs 95,820 per ionne) observed in
ihe some period lost yeor, o decreose of 2.3%. For more detoils refer to Toble
3.

c) Vy'h olesole Sugor Prices

wholesole sugor prices slarled the review period, Jonuory - sepiember 2013,
ol o monthly overoge of Kshs 5,426 per 50kg bog onci dropped lo kshs s,r 20 in
Februory. subsequeni months iroded on increosing prices to otibin o high of
kshs 5,350 per bog in April 2013. The upwor-d lrend wos however untenoble
resuliing to o steody pricc drop io kshs 4,241 per bog ol the end of
Sepiember. The dbwnword,irend is in tondem wiih the ex-foctory prices'ond
well supporiecl by low priced sugor imporls.

Price ronge for ihe review period wos kshs 4,lOO to 5,g00, giving on overoll
overoge of Kshs 4.919 per 50kg bog compored io kshs 5.04g per bog in lhe
some period lost yeor. o decreose of 2.6%. For more deioils, refer lo Figure 4
below ond the ottoched Toble 3.

B
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FIGURE 4: COMPAIIIIVE \,VHOtlsAlI SUGAR PRICES iN ]ANUARY -

SEPTEMBER 20i2 AND 20I3
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d) Reioil Sugor Prices

Retoil sugor prices reported o similor trend io lhol of wholesole prices. The
yeor begon ot o monlhly overoge of Kshs. 127 per Kg, dropped to kshs I25 in
Februory ond then picked on upword polh to reoch o high of kshs. )30 per kg
in April 2013, The subsequeni months reported decreosing sugor prices io end
September 20,1 3 oi o monthly overoge of kshs 1 I B per kg (see Figure 5 below) .

O'reroll, reioil'sugor prices in JonLrory - September 2013 troded ct o ronge of
kshs 90 to 150,per kg, giving an clveroge of Kshs 12385 per" kg compored to
an averoge..of kshs 121 .89 per kg observecl in the -qome pgriocl lost yeor, on
increose of 1 .6%. For more detoils refer to Toble 3 (otloched).
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Overoll, mosl oi ilie lmporled sugor corne fronr Egypi. llroilond ond ScrLrdi

Arobio with 53,BBZ tonnes,4l ,4/5 ionnes ond 31,74,l ionnes, respeciively

More detoils on sugor imports by country of origin ore shown on Ioble 4(iv).

b) Sugor E;lpc,ris

Totol sugor exporls cluring the review period were 55 lonrres compored io 43.l

tonnes reportc,'d in Jonuory - Seplernber 2012. The brLrlk of the sugor wos
exported to Soulhern Sudon (23.4 lonnes) ond t.PZ (20 lonnes) . For more
detoils refer 1o l'ohrle 5.

c) CIF Volue

CIF Momboso lcrnded price for inrporled sugor begon the review period,
Jonuory -- Sep>lember 2013, ol monthly overoge of Ksl'rs 64,556 per tonne,
deolt on on upword poth to ottoin o nroxirnum of kshs. 67,261 in Morch 20,13.

Subsequent months emborked on decreoiing volues, llrougjh with some
hesitotion, to end the review period ot Kshs. 62,979 per tonne. The price
movemeni is in tondern with the world sugcr morkel.

Overoll, lhe ovetoge CIF volue ior the enlire period wos kshs. 64,222
compored with kshs. 67,609 pq lonne in Jonuory - September 2012, o 5%
price decreose. For more deioils, refer to ihe Figure 6 below.

FIcURE 6: COMPARATIVE C.l.t VAIUES Of IMPORTED SUGAR (MOMBASA)
IN JANUARY - SEPTEMBER 2012 AND 20I3
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4. V/ORLD SUGAR IIIGIILIGHTS

i) The A4orket in Sr:plember

Despiie o widcly c,xpercied globol surplus (os discussed in ihe Con<Jiiions ond
Prospecls seciion beiow), rvorld sugor prices slrengthened in September. The
ISA cioily price slcrricrl ihe month of l6Bl cenis/lb (tJ.SI) 3/0.49ltonne
equivoleni io Kshs '31 ,492 per lonne) onrl irnproved io o four month high of
17.96 cenlsllb (I.JSD 395.83/tonne = Kshs 33,646 per tonne J quoied on 25th
Seplember. The monthly overoge wos l/.40 cenls/lb (USD 383.50/lonne = Kshs
32,598 per ionneJ os ogoinsl l/.03 cents/lb (USD 325.34ltonne= Kshs 31,904
per tonne) os in Augusi, 2.2% price increose. For more deioils, reier to Figure l
below

FICURE 7: CoMPARATIVE lsA DAILY sUGAR PRICE IN JdNUARY,
SEPIEMBER 2012 AND 2013 (RAW SUGAR FOB)
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While sugor prices (the ilSO lVhite Sugor Price lndex) followed o slighily
difierenl scenorio. The indSx improved from USD 415.1O/ionne (Kshs 4O.3ti4 per
lonne) ot i6s 5*og.ir,rnine of monlh to USD 494.50/ionne (Kshs 42,033 perJonne)
on llrh September but groduolly reireoted Jo USD 486.35/tonnes (Kshs 41,340
per tonne by the end of September. The monthly overoge wos USD
485.20/ionne (kshs 4l ,242 per ionne), only o modesl increose (0. l%) from USD
484.63/tonne {Kshs 4 i,194 per ionne) in Augusl 2013. For more detoils. refer io
Figure B below.
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TIGURE B: CoMPARAIIVE LoNDON DAILy pRt(it f OR WtltTE SUGAR tN .TANUARY -

AUGUSi 20]2 AND 203]
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The nominol whiie sugor premium (the differeniiol between the lso white
Sugor Price lndex ond ihe rSA doily price) decreosed in sepiember to
USDl01.//tonne os ogoinst USD 109.29ltonne in August. The.premium remoins
lower thon the long-term (3-yeor) overoge of USD I I I ..l3/ionne.

ii) Condiiions ond Prospecls

London-bosed froder czornikow Group Lid expects sugor produclion to be
only 2 million tonnes higher lhon globol clemond in 20131i4. Thot is down from
o previous forecosl for excess supplies of 3.9 mln tonnes. while globol outpul
will foll ?.2% trom 2012113 to lBl.B mln tonnes next seoson, consumption will
goin 2.3% this yeor ond onoiher 27" nexl yeor.

ln September Kingsmon. SA lrimmed down its 2013/14 (April/Mcch) .surplus

forecost to 4.45 mln tonnes from 4.59 mln tonnes expected in Moy. The rev'rsed
figures reflecl lower expectotions for cs 'Brozilion. production os well os on
ug_wo1d 

. 
odjustment in globol consumption growth due io improved

offordobiliiy.

Deutsche Bonk AG hos o{so reduced ils excess supplies forecosi by s2% lc: 2.6
million tonnes. However, Green pool commodity speciolisls ply, Austrolio-
bosed reseorcher, expecls ihct ihe globol sugor surplus will be 40% bigger
thon previously forecosl, os rising output in Asio will more thon .ornpunrotL-for.
o decline in Brozil's moin growing region. supplies will be 4.-66 mln tonnes
higher thon demor'ld in 2013114. Thol.cornpores to iheir Augusl forecost,for
sLrpplies of 3.33 mln tonnes.
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On 2?-nd August the lniernoiionnl Sugor Orgonisoiion (lSO) releosed the fjrst

fornrol ossessmeni of ihe world sugor bolonce for lhe 2A13/14
(October/Sep iernber) crop cycle. This seoson world sugor produciion is siill

expecled 1o exceed consumption in 2013/14 by 4.502 mln ionnes. The first

revision of the world sugor bcrlonce in 2.0it3/14 will be releosed in mid-
Nove rn oe r.

ln ihe loble
con su m pi ion
sum m orize<J.

A below lhe esiimoies of world sugrrr procJuclion ond
in 2013/14, releosecl io dote by leoding sugor crnolysis, ore

Nome of sugor
Anolysis

Kingsmon (b) #

Toblc A: World Sugor Production or!d Consumplion 2013/14 (mln mirv)

Eslimoies
doie

23-Moy l7?.r 5

Iti-Jun 168.15

I / 6.,"O

0lB

+ 5.80

rso lb) 2()-Aue t / 6.34 .i4.50

Czornikow (c) 5-5ept I 81 .80 I79 .f10 '| 2.0O

1 /8.BA

Produc iiort

)l/.85 ''.4.94

)/4.85

ABARE lB .lun ) 82.20
180 84

'** sxcluding unrecorded disappearance
**++ including ! mln tonne allowance for unrecorded disappearance
+ October/September
(b)=balance; (.)=individual crop yea6 aqgregaied

I

Surplus/cJ
eficil

b

R. [4KOK, MBS
CHIEF EXECUTIVE OFFICER
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tE 4: sUcAt AND SUGA? BY _r toDUCI
L!.,es"A

iPiEMB:R 2013 BY TYPE AND COUNTRY OF ORIGIN
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L0 lixecutivc Summary

The Parliamentary Select Committce (PSC) on Agriculture, Livestock and Cooperatives
submitted a sugar export data list for Mumias Sugar Compauy from the year 2006 to 2012.

Iu the submitted list, the PSC listed country of destination of the purported sugar exports,

consignee details and frce on IJoard (FOB) vatue amounts. Thc PSC requested the Kenya
ltevenue Authority to ascertain cxportatiou of the goods covered by the FOB values listed rn
theu list.

Export of sugar dcclaration(s) is madc ir the Customs Simba 2005 system on form C17B by
a Licensed Clearing and Forwarding Company after a-u exporter has acquired an authority and

subsequently a liceose from Kenya Sugar Board. Once Customs Services department has

received copy of the licqnses from Kenya Sugar board, they are sent to the respective border
stations after which the exporter will avail the consignment to the border station for
verification and confirmation of exporlation.

Upon arrival at the border station, a customs officer will verify the consignment, assign a
rotation number and endorse a hard copy of the entry (form C17I3) at the back, showing what
has becn exported. The consignment will then be cleared to exit and the offrcer will put an

elechonic examination account (message) ofthe exportation in the Simba system.

) ln the enquiry, it was fbund out that the FOB vaiue in the PSC list was in fact the

Customs Value in the corresponding Customs entries.

> ln 2006, wc found 55 declared entries containing a total of 12,449.07MT rvith a

Customs value of Kshs 464.209 rnillion. Of the wholc quantity, we are still retrieving
the hard copy form CITBs from our archives to hnd out whether or not there is any
quantity wtuch rvas exported.

> tn 2007, Sixty (60) export entries containing a total of 16,317.991'/ff ofsugar rvere

declared by Mumias Sugar Company \a,ith a total value of Kshs. 646 million. Out of
ttus, eight (8) entries contairung 3,l65MT ofsugar with a total value ofKshs. 122.56

million were confirmed exported - (see the attached eltries and electronic
examinatiotr account marked E2007). Two enlries containilg I,980MT were oot
r.rtilised. For the balance of I I ,212.99MT valued at Kshs. 444.56 million, we are

retrievirig endorsed hard copies of form C17Bs to check if there are aoy of them

correspondirg to these export entries in order to find out -whether or not there is any
evidence of exportation.
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F In 2008, cighty six (t0l) cxport cnGes wcrc declarctl by Mrrmias Sugar Contpauy

coltaining a total quan(ity of 25,407.SMT of sugarwith ir vaiLrt: of Kshs 1.016 billion.
'lwo thousand cight hundrcd and fifty thrcc metric torurcs (2,8-53M'f) worth Kshs.

899 rrillion was exportetl (see the attached entries and t:lcctronic examina(iou
account rnarked E2008). lror thc balance of 22,554.liM'l valtted at Kshs. 899.346

milliou, we arc retrieving cndorsed hard copies of lbrm C l7l.ls from otr arcllivcs to
check if there is any of therlt corrcsponding to these cxpor t {rntries in order to llnd out

whethcr or not there is any ovidettcc of exporlation.

) ln 2009, Nine (9) export cntries containing 1,831.12M'l' of sugar werc declared with
a value of I(shs 89 million. Out of this, fifty (50MT) Inetric tonnes with a value of
Kshs. 41,I77 were fbr molasses. 'Ihe balance of 1,781MT valucd at I(shs. 88,960.78

million.was for sugar. Wc are still chechng our archivcs 1br any endorsed form
C17B conesponding to any of thc cntries in order to ascertain whether or not they

were expofted.

) tn 2010, two (2) export entries were declared by the company with a quantity of
54.6M'l of sugar having a total valuc of kshs. 112,084. Both cntncs were contaiung
molasses, with one being confitmed exported - set thc attached entry and

electronic examiuation account marked I}2010). We arc still gourg through our

archives checking if there is any endorsed form Cf i B oorcspondi.ng to the pending

enlry.

> tn 2011, nheteen (19) export entries were declarecl by thc company with a quantity

ot 15,153MT of sugar having a total value of Kshs. 989,445,500. Out of this 108 MT
all berng molasses were exported (see the attached entry atrd electrouic
eramination account marked I12011). For the balance of 15,045MT, we are still
going through our archives checking if there is any endorscd copies of form Cl7Il
correspondi::g to the pending entries in order to confitm rvhether or not they were

exported.

> In 2012, two (2) export entries were declarcd by thc company with a quantity of 30

NIT of molasses having a totaL valuc of Kshs. 85,000 We clo not have in our hands

evidence of exportation of the two entries but lve are goirrg tl'ror"rgh our archives

cLrecking if there is any endorsed fonn ClTB correspondirrg to the pending entries

before we can state with certainly that they were not exported.

by;

ry
Prepared and submitte d

(."t n?C,:,*'.*(':;
Julius Musvoki.
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ANlrEtr yJ
l,t_^s I Al, tUC,\ c t ;s.f ( )!r s .,\ NI) VIAN,\( l r..i\r r,,N r-,\C I 2{)(}5

86. The Comrnissioner, may in the public interesl or for the
protection of public nroralitl, safety, health or hygiene. or animal or plant

health prohibit, rcstrict or otherwise control the cntry of' certain goods or
means of transport fronr entering a Partner State.

87. Transit may be terminated by presenting the goods and the rclcvant
entries at the office of destination within thc tinre linit specified by the

Commissioner, without thc goods having undergone any change and without
having been used, aud with the Customs seals, fastenings and identification
marks intact.

PART VI
DEPARTURE AND CLEARANcE oF AIRCRAFT AND VESSET,S

88.-(l) An aircraft or vessel, whether laden or in ballast, shall not depart

from any port or place in a l>artncr State to any lbreign port unless a

certificate of clearancc has treer granted in respect of such aircraft or vessel.

(2) The master or agcnt of any aircraft or vessel whicJr deparls from any port or

place within a Partner State in contravention of subscction
( I ) comrnits an offence.

89.-(1) The master or agent of every aircraft or vessel, whether laden or in
ballast, proposing to depart to any foreign port shall apply
to the proper officer for a certificate of clearance.

(2) Where application for a certificate of clearance is rnade, then the proper

officer shall not grant such certificate of clearance until hc or she is satisfied

that all the provisions of this Act in relation to the aircraft or vessel, its

cargo, stores, baggage, crew, and passengers, have been complied with:

Provided that the proper officer may, by reason of the provi- sions of
any other law, refuse to grant such certificate of clearance

notwithstanding that he or she may be satisfied that this Act has been

complied with.

(3) Where the master or agent of any aircraft, or of an-r, vessel of less than

two hundred and fifty tons register, makes application lor a certificate of
clearance, then he or she shall at the same time-

70
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lhe Director,
Risir'rgslar Corninoclii ies Li a,
P, O. Ro>r 958i9-B0tri6

C/,

Deor .5ir/iv\odor-n,

RE: Sii

T!VT

3,c iebruqrv, 20I 4

RS AI,!Lr CAiiII ON CR E,i\ Iro f.l LTD

I

Thrs is ir"r reference io ine su,gor impounced in Monrboso ond Noirobitespec|vely. Ihe obove ;norrlioned liaCeis ,__ictin .lhci if,u ,ug-;iinquesrion wos sold 1o rhem by Risingslcr Comrnodities LtcJ_

Kirrdly ovoil docurnents to sr-,pport ihe some,

Yours foithfr.rliy.

W$}$*ll,-(---^
R. MKo(. A,iBs
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i{Bst l'"i*s"t ac? ''{,{}.86#*#rye'E il ris LE&4ETEE}
rr f) Flo:'l::r1-, :.rli,.r r.l lij,.li].l^Nl ii0.5lillt/'i].'L i:'lilnli/il)j\ l(EllYA

)Lr -r:) ) :r , : t', I i :: ., t i i . 
i I . 

,I r'-,|: lll ?l li:5I r' 
-!') ll. !.'. i I ' t:.)'-rt. i 'i; -1i ?!?,

(iOB r,, /'li 1l,i-12r,'i t; lD l:1:,7 i.: 0.; 13 ii{lri;;'.lr- I i liri:i:r:r'6. E rnill: iri.}gris'{gstnr'ro } 
'

I

lairrrgry. i2.2U11

'Iirz. 
llhir,I I rrr:utive tliiir:er',

tl,:rya SuQai Brarrl,

, , a ij.i ,.1.1 it{ ,r l
r.: [] rrl. i rl

, 1,r I .arli1rr, i::r |r.I;i I

Sulsri Phi;r, tlpper i(aLute, 0fr lJ/eiyaki tu:,p

I!qr:oli

iju:; i Sh.

RE.5U[Ai1 SULI TE AL TAFATIIIOE,F.S TTAIIRI]ll [RI.TiMilS L'M

\{r rr:[,:r ifl oqr lettsr dalsd irbruory'].Zti( in tlsprci oiihe r:apiir:ntd mattrr. anil lh: s'isnt: iranspirln[

1,cstarriay [ebr,,.rary ll. 2[ri at {l S,rh/il iririrr lrarjur"s prenrises in Eonrjeni. l,lombaso. whrreoi ln 1lr lirst

iirsiiJncit lhE ii5{.li'\,ru Iq,rulian Slgirr enrl in IhE bilei, Ianzaoian Sugri, b,:tlt inpt:r'isd ar;rj lrrdgr] r,rlllu'itirin

the b,r and iutir utt,j':nscore,l Ly l(.crriir 3,tg;r Xrlr rilnritcrt tre;tnits.

llje har,: !r,.:rid;l Iorr uilire t,ilh [cll,'rr]tti:rrl:lt ilocrinrtniatinn n[lht jaid !!!Yf1i1r si.l!ri'iri|0ri

iia,i:rr:lii,n '.,rhrrii sl fac ;i;:rds uadisF:i;d. l|: rre'ir r yco;'ncn-rgf,Fafli8 i0 oi:r slhmi:sion: ;qailst ihe

i$me: rai.,ir:d by yorr:ipli rklr rir,ip {i rlreh ci nrri orrhiinqulrss lsli us in thr 
'J;;r'l 

:nrl in drsnai. Iurthtr lrnur

uifirer cc,ioh,j srith uihrrs i,'om the (artl iie'r:rriue iluiiruriil cuniirr':e tu impntiad rur :ugar;t lur lznis'

pf?mr36s. iD ihe hfiar case ulr]re l;rnianisr l(iloml:cco r.,.;q;r {ueried nn iebnr.:r1 ll. ?lli4, nith discain et the

rno:i ririr Jlll l1 hcurs a[ie. c]os? r[ ir:r:: Iliroi ,!-?'jE0li ! im[irl dDr:lrterli. ih: ofjir,rls had no

an:uar; :nr.! :ir,rpl7 ;-riiud on ih: drilcn;s cI dcl;g:tti.:'r:rdrs it'cm'7tor nflilr z: lhty rr;tit:rl lt't:ly. ihis h:s

nrl arll occrsiollrl us vriiir unrl,tg an,l ui:hir l;irr:seliietti itut htr il!ur'rrl o,:r' rtp,rl:tiion :nrl si;iirjirrg in the

g,1';1i:p.l in ::pii:: r[rs firrii;11 qbrniiltd rli rzlti;:,:i u rr:u mu-rrts I,: ri'hrcli iaur lilir:e is ylt io respund, Ihis i:
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n0l thr {ifr; i iinrz ti e vu,,r' oJiicrrs ahrr: r,iiih [:i,,r:r r.av=nr:r ,luiJr,.riil,, l li :ei: l,;:.,,r: visiier] ux iit rssf.cl ,l
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j iii? nritrr

(indiy iu Lal:i: r,r,ir iii;rt *|:ic ylu l;Ir yL:ri tirrr: in r.lsrr,rnLjir:ir in r:r.;r' :;ll;mi:,iirir:r. L,rhich sc iJi.,uerir pci:ibiy

inpeachellt thr: |;;..lsnu;rt ;rr;ri:rsiu: nrrd ur,lrlin;;rr: rr:4 cri",:equ:nrls thrrr,ri oli,:sii;rrri lrI icLr

lilk;ris or thl !rfirt, irll:0aii0r,:;, trhirh star,d l;s.r].tss.r.r,j irr,rr:ilsrl. js ijrizii, r0i L,igllrrieC rnr.J urtunabls.
'tq:. i:;:li iui: rei!eci. ijrrrr !0u" clric: eithgr, t, pru::r,i L:i11:ri;1.;lr piocI rl ,,r:lr :iligriions ,rirc: ;;ld h,;. all

rr ;Jllr'; ur to ccndur:l bu:i:rrrl [rur11 .ritLJ in a peliriui r,r,,i]i,.irlrsrrl .,(fii:h i: nuI.i-irrIl cirsiir.in:l!l rnJ

proier-ltr.iin :zirinn 4ll rieJ rtitL ssrtiun ?,,(l) ol tly Ilrr,riluijon tl [iipublic ol (rn1;.

Ioriinri:iir;r rLI lhe cuirrnl :iarr o]';fiairs lriil lnlT r,rrr;::rlr:ri: llrr :;iiuriion;nd riill le;v: L,s v,iih no rIi]un

LLI 1t stti l;ttll reite:s itr ih iii,.rri:nd irrliitct r[lerl: ri r,tur, lr,slh:iit,riii,ko htr,lsrii]!ni ?tJiiul

iiiurslll'cs r i ),nul cu:it ;,r,1 p,:i'il

a

i

hir/

Iours iaitlrililT.

Legr[ [iii:::r

tl iin 0ffic;r in Ih;r!r. (snya gur;rr flornd. l,lcm|:irsa

L r il".k

i:::L IonrorissirLrinr. I'rstnrns. ilcrrTa l?el,-,nl;; t[;iiriril,l. l.i,.,nbasa

i}i;rrl $sre lery. I,linistri oi ,{gricultura, liresiorI rnd iisheries, ll:rrobi

Ie.r:,rri Scciriarl, thr ]lllionri hzr:uiy, ]lairuhi
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KSB/P Dl.._ tit li_ I 0 6 / (1 6)

P.O.Box9s8i9- 80106

,&liornb*scr

26tr, Fi:brLrory 20.]4

Legal Officei

f,l /S Risi rr g Sl or C o rn rnr:di iie:; Lirrriie cl

Der.rr Sir,

I

RE: SIJGAR SO{D T0 A[ SAF;c TRADERS & C]\RR,OH CEF.A{IONS LIMITED

We oppreciote your reeponse to our enquiry clcrled 3rtl Februory 2014

on import+d sugors lound in possession of ihe obo.te two

Cornponies.

Bqsed on your conlmunicqtion dqied 4ti1 Febn,rory 2014 conflrming

ll-,e source of pc,ri of the consignrnent, rrre did cotry cut o cetoiled

due ditigence orr ihe eniire procoss.,vlrich resulfed in lhe cieloy in o

conclucive resfJonse. This iros been linoiized and porl of the

consignment impourrcled of AI Sqfc is iire'subieci of criminct

proceedings before Court on occolni o{ ccunierfeit of Mumios

Sugor proclr-.rct. Ihe K,enun1 ond Egyption consignment hcs since

been releosed. Howerrer re-pockogec.l rugor [ot'ncl olong=side ihit

I
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subie(-tecl oi il'rr: rtoll?t before Courl rernorns

i
I
i

i
I

i
I

I
I

i), r,' cI:ir..,Tecj iitqi the r:ji..clrorrJ; oi ll.r: i-loorcl re.:gcriotory ,'-lu,lies must be
wiil-rin iirr; !()'r/ r)n(1 cf tire l-rig;ircsi ii tic1,.]rii,v s ir_rir,Jcrds oncJ no ofiicor or
i-rce ai si'rcrL,icl be r rov,ecJ ,azit,ir r yrrL..rr ;rr.,;ririse: ol,riside v.,orking horrrs.
we rr-r(.lre i Iir),r.2-;;'761 ihol os '.,vr-. irrl,:.:1_cily ihe i;r-.,rv<-:illorrce r:xe[cise we
nrtjy be corrrl:cliccJ io revi:il foLri- 1--,rp6;1y]i5_s io veiiiy iniorrncrlion ihrri
(-,;it l._.5 .JL.I 1.,\,'(] /.

,,..,,i .lr i: ilr,_

il t11r( ){ riti l: , i

Yours foilhiully,

Yr;ul coniiiiui:cl co,olt:,i-ciiorr rtnii i ;rJ.re cliiious response
qur--ries v.riil i:e rni,-rch oppi-ecioierj. r/rrrl i1l5s unrJerioke io
sCJ rn e.

io avr

do ihe

I

R. Mi(OK, I,'IB5

CIi'iT EXECilTIVE OFi:ICER

CC: Cubjn:,:t Secrr=ior.y, /,,4inisi.ry ()i liririt-ullure, Ljvesioci: & Fisheries

Cct;iri=i S:ir:;iqi7,, I[e I..]gijor.tcl T r c.tstJr../

Ofiice ,.tI lhe C.-'hief .]r.rslice, Tlir_- .jur_jicicrr./, t.l<__,irobi

As.si. Co nrn'rissi.J.er, Curslonri, i,ienr,,o I?evenue Aui.oriiv

I

I ( It



i'l1 1
li:\lir

t

\,5

i

I

I

i

I

I

1
I

I

1

I

I

I
1

I

i



{

I

I

I

I

I

-j,



I--.-i-,--l---i I

i

I

i-.__-.-r._

\

_l:

'.-

]

I

I
I

I
'I

I

i

I

_l

I

i

i,' .

i...
, !1,

:.\.
(:)

F
U
t).+

tl
'rl
t-,:.
,.:

:
a
o

t)

'.'.1

D
i:)
an

,:.

l

:

:

if

,

::

i

i*
LI:

\_..

:
ii

!r-i
t)

4t
l!!

i

r.- i

il. ,1

I r:,

l.' il
t:: ''r

-t

1

,..i

I

I
!

I
I
I

I

I
I

I

I

I

I

I

l:
l:j

l:-
I
i:.1

I

l

I

I

I

i

I

I

L

riI

i

r-i;l
I lc Ii I.1 Ii I.J I

I

I

Irl

I



l

i-
!:

I

T-

c-

c

-

L'.

!-ta
:i

.:
CJ

.:i

a:,
i)
,Jrl

t:)

.

:.,

,i
.-'l

!

i

.1

..P

I

I

lt-
I
I

I
I

I

I

I

I

I

l

I ll

I

il

I
I

,J

I

I

II



pfrfiEX
KSB/C/CElBSC/voL.il/( i 7)

Romono M. Kiome, PirD
Perrnoneni Secretory,
Minisiry oi Agricullure,
Kilimo House,
NAIROBI.

6rt, &lorch, 2012.

(cBS)

Deor 5'ro ,
itE: AFPI-ICAIIOT]S FOR SEI'III\{C, UP A. SU GAR tr(lLL AT BUSI/\

Your letfer doied 26th Jonuory 20I I oncl our vorlous ccnsuliotions on the
obove nrotler refers.

From our eorlier stolislics on the cone polenliol irr ihe Busio/Teso zono, it Wqs
recommencled fhol o 2,500 TCD 'foctory cotlld be esloblished in th6
cotchmen L

It is crlso docunrenteci thol Loncl reference lrlo. Bukhoyo/Nosewo/ 1500
covering 341.2 heclores is eormorked for conslruciion of Busio Sugor Foclory
clbei'l currenily under iegol dispule.

Hoving been inforrned by lhe issues thot orose during lhe process of
registrotion of on odclitionol mill in lhe }ryest Kenyo Uone. we recomnrend
lhol through your office o technicol oncl finonciol feosibilily specific to this
coichnrelrl oreo be unclerloken to infornr the Boorcl.

Sinrilor expressio,rs heve breen receivecl ior thb Sic)ro cotchment. Ilwould be
cosl effeclive lo conduct the luro siudies ot lhe some time to guicle the woy
forword.

We owoii your guidonce onci comments on lhe drctft repori on lhe greoler
WGslern pro'rince sugor zone.

Yours { r/\t- l!
e-d't']-&Lj

t Ll-{
R. I\AKOK, ffTiBS,

CHIEF EXECUTIlIE T]TIICEfi.

I

I

I

The expressions of interest olreody received hom potenliol Invesldrs indicoie
on interesl to instoll initiol copocilies o,zeroging 1,250 TCD - 3,000 TCD with
distonces ronging between 5 - 8 km of the exisling Noselvo.
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REPUI]LIC OF LI EN YA

FIINISI'RY OF AGRICULTURE
OFFICE OF THE PERNIANEWT SECRETARY

Tefephore:77IAA7Ol9
Fax: 271831s
Whetr replying plcase quote

Rei: MOA/s.l i./r-sdl VOLVI/(1.2-7)

Ms Bosemary Mko${
Clrief Executive Offjccr
Kerrya Sugar Board
P.O. Box 51500
hIAIR,@MI

Dear

You rs

M. E, [.rhD 9ts5)
[,EFEFTAruEN"T SECFT ET/i!T.V

Cc. Dr. Mohamrned Isahakia, CBS
Pcrmanent Secreta ry
Office of the Frime Minister
P.O.Box74434
IUAIROBI

fr$ W4{ ? 7 IJN lan
1., 1i;-t- ,,.;, i. i, j.,,-.

KILIMO HOUSE
CATIjEDRAL ROAD

P-O.Box 30oza
NAIP.OB!

n
ilatei 25rrr June, 2012

(
€

i,:l
l, ,:I

i

, t . ,,

").titi,t.
:, i-,

RE: BI.JSIA S!..,GAR COD{PAruV

We have received an appeal from slakeholders iri Western Kenya
agitating for a Sugar Company in Busia County to nritigate against
poverty in the area.

. , ,--r li J.

I{ '- -'.-:-":. i

{

Giiren the record of West l(enya Sugar Cornpany in sugar factory
operations, r.nre advice that their-applicatiorr to establish a factory in the
area.be consldered alongside other qualified applicant-s for the same.

I

t(
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I

I

I

I
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RE['UBLIC OF KEI\JYA

y'1'>,t/ -.------
nk*flu"x'n$f5o.'

1i ,ji,ii. lli?
6't1lti' ptiAil-r lr"a.-i {,,r'),igE

(. 'iti
1." {il

i ili.;"r i

I

1 t, Jl.it- 
p01?

,,U,,t..,' , .;,t 1 i1 irrlfi' Q

Teiephonei 77l8a7O l9
Fax:27'I114i
When replyirig ple.!se quote

Ref: MoA/S.II / zsq,l 4voL. vI/(j.4o)

Rosernary Mfuok
Chief Executive Officer
Kenya Sugar Board
P, O, Box 51500 - 00200
I\41, gT

TNISTRY OF AGRICU LI'URE
E OF I'TIE PERIi,ANENT SECRETARY

il ,:

KtLrr.io hG
CATHEDRAL R

P.O.Box 3(
NAIR

L Juiy, 20

q

t: !,rh.-.iJ 
OFFlce

+-
Dear +€
&.8; R.ESISTRAT'I$FJ OF [\lEW SUGAffi. MII-LEFIS t.,

ws M{vK
i reier to the letter Ref, KSB/CS/RL/VO
you i'eguested for the Ministryis con
matter.

{

Ar'itF
L.I/1 clated 29thJune, Z0L2 In rnrhich
cuii"ence on the a bove mentioned

",L

1" The decision of tire Eoarci not io approve the application or, ni"rican
folysack to se-t up a factory of 3000 TcD, t rr"J;;-ih;;";;;; i-#i*the.location proposed on the application as Bukhavo I ruas"wi l)rifor the proposed mill is in close proximity with the:parcel subject'oira
co_urt order barring the Board from dealing r,.rith Bukhayo /-Nasewi
_1500 

approximately 5 Knr,r is not in any law or regulation. you are
therefore directed to register this Company.

2. Ine Ministry is in concurrence with the Board,s decision to approve'the registration of cherry sugar Investnrent for a factorv or iiso -2500 TCD, west Kenya Company for a miil of 1250 TCD and par rrarr
Holdings for a miil of 12s0 TCD subject to vetting oi tne comfaniel
and their Directors by the rerevant Government agencies. The
Ministry will assist the Board in this process;

3. we concur.with the deferment of application of Kaplony Ltcr. for 2500
TCD but the reasons for not approving the apprication of pan Africa,
Millers should be elaborated
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4. We concur i,vith the Bttarcl's decision on South Genr Sugar Company.

l2lease subrnit the detaiis oi the Conrpanies the Boarci has recornrnended
for vetting.

Yours r

[.{d}n!,s. EfElhr., (cBs)
P E Rt {Ar[UE NT 5ECtl.E-l'A
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KSB/PD/5R/VOL. V III.22B

Romono M. Kiorne. PhD
Permonent Secretory,
Ministry of Agriculture,
P O. Box 30028.
NAIROBI.

An,; /r

itt:1; 1iuF(.ft

2l sr lune 2010

(cBS),

Deor

We ocknowledge receipt of your letter Ref: MOA/CORP/l 11241121) doted
9rh June 2010 on the obove subjeci ond wish to bring the following issues
to your ottention:

The Sugor {lmporis. Exports & By-Producl) Regtllolions were firsl
gozetted on l5rh Aprll 2003 ond loler omended vide Legol Nolice No. 2
ot 2006, which unde;r Sectiorr 6 provided for the Boord io focilitoie the
importolion of row or rnill whiie ond refined sugor by registered
importers ond millers on o non discrirninotory ond liberolized bosis.

2. On receipl oncj verificoiion of lhe documentolion submitled, the
Boord would then issue on onnuol Reqislroiion Certificote, which
imporiers ond exporlers used for cleoronce of os mony consignments
of sugor os they wished.

3. The Boord encountered the following key chollenges in implementing
the omended Sugor Regulotions:

Due 1o the blonket noture of issuonce of onnurr:l Registrotion
Certificotes, unscrupL.rlous irnporters exploiled the procedure to
impori sugor disguisecj os other duty free commodities eg, rice,
poslo, ferlilizer ond bilumen, in order io evode duly poyment for
imports beyond ihe ollowoble duty free quolo. On being
opprehended by Customs Officiols, lhese importers would produce
lhe KSB issued Registrotion Certificote, of f er io poy KRA penollies
oitd enter the sLrQor into the morii-et. This sugr:r hod undue
odvontoge in lhe-. morket becouse the penolties ore bosed on lhe
loweT volue comrnocjities ii wos disguised as;
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Sugor lrr-rm non-COMESA origirr w<.1s bcinq rntporlecl disguise<1 os
COMESA suoor thereby unfoirly enjc)yjng lhc- duly free winclow;

Sugor consignmenls purported for exporl io lhe
countries werc. being dumped inlo the domestic
enjoying duiy ond levy woivers for exporl.

neigh bouring
mcrket ciler

.) ln light of ti)e chollenges enumcroted obove, lhe Boord, in which
Murnios Sugor Compony is_ represented. .resolved unonimqus]y lopropose to lhe Minister for Agricullurre. on ornendment to the
Regulotions tr: provirJe for more sc_-ruliny of lhe imports ond exporls lo
curb thr: vices.

C^o^nsequenlly, lhe.sugor (lmports. Exporls ond By produc.ls) Reguloiions
2O0B were gozelled on 5rh Septernber Z0OB. wilh lhe followlng solient
feolure: The tsoord would offer pernrils on per consignment bosis on
issuonce by the imporler/exporier of ihe iollowing sei of documents:
the Bill oi Loding, iDFlexport enirv, Supply Coniroci, Commerciol
In,u oice ond Ceilificote of Origin. This provision oddresses the
chollenges of .

. mis-declorolion oi impo.is;
" confirming the origin of lhe consignmeni; ondo cleoronce of export documenlotion on<l dumping of lox exempt

sugor into the domestic morket.

On gozeliement of these regulotions, some importers moved io courl
lo chollenge the legolily of implementolion of the Reguloiions ond oCourt Order wos issued on 3d October 2OOB sioying the
irnplemenloiion of lhe Sugor (lmports, Exporis a By_prJducls)
Reguloiions 2008.

On l/lh July 2OO9, o ruling wos mode in fovour of lhe Boord, with the
following omendments io the Regulolions.. j (3): lo do owoy wilh the wriiten opprovol of the Minjsier (os the

Boord wos scen to be ceding ils mondote lo ihe Minisier). l0 (2): Appeol on concello.lion of permit to be mode fhrough ihe
sugor Arbilrotion liibunol ond nol the Minister.

()

8

9 On 3lst July 2009, Legot Nolice
ornenciments lisf ed obove.

No. 122 wos gozelle(i wilh ihe

0 1., .eSlnnSe tO (.OnaefnS r1i5gd l-.r12 rrr rr f e./\,,1F\A trn6lin! nnrtqgrs lh4-rl
lhe new imporiolion regime wos cuntbeTsome ond constiluted Non.
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Torift Borriers io IrocJe, the Minisier for A1lrir-ullure ogoin omended ihe
Sugor Regulcltions to provide for cr libcrcllizecJ ond non_discriminotory
importolion reqirne on o firsi come, {irsl sr-.rved bosis. Ihe provision for
per consignmenl issuonce of impori r:nrl r,txporl permiis wos however
retcined os il enobled lhe Roclrd lo be_.tter regulole sugor
importolion/exportotion. Legol Nolice )'\ ol 25th Februory 201 O wos ihus
issued to effeci the omendment.

From the foregoing ond in right of thc be.efils derived from the per
consignmenl issuonce of permils, we wish t. recommend thol the system
is reioined. The pr<-:cedure for'peimil issucrrrce is simpre ond ironsporent
ond does nol in onywoy creote ovenucs for renr seeking behovior os
suggested.
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R. ,$KOK, MES
CHIET EXECUTIVE CFTICER
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Kenyo suqcr Boord
\Lrk;I Pl.!;, Off \i/, ryakr!/2y.

lO Bor 5l)00 00700, N;nobi

Tel: (2s4.20) 8!i87S0l 1/2/.1

1el: 12s4.10) 7Q .316/ ) / E

Mobile: +254.722'201127./8

| 254-111.-r3l)1a19

r a\: 1254.201 )0? 1 X6/ I t't 70233t9

Email: inro@ken),asugar co.ks

err*!.kenr:it]9ar(o.ke

9th December ,20|
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- /^{REF: KSB/MSA/SU/lMP/33

- Mr. .Joseph,Nduoti

Commissioner of lnvestigotio
Kenyo Revenue Authority,
Times Towers Building,

Noirobi.

,Sn \l.'d enforce. (_. fl t,
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Deor S ir,

RE: INFLUX OF SMUGGLED SUGAR INTO THE DOMESTIC MARKET

Refer io our telephone conversotion of Bth December, 20i I

We hove currenlly noted o huge influx of smuggled or uncustomed sugor inlo
the locol morket. especiolly from neighboring Tonzonio. The sugor ore not
presented for imporl ouihorizotion ot designcted entry points, bui insiecrci
sneoked into ihe country through notoriouS 'PANYA' roules olong our border
with Tonzonio.

The mosl offected oreoi include:-
(i) Migori- Awendo corridor
(ii) Norok ond environs

{iii) Meru ond environs
(iv) Tovetc -Voi ond environs

Lorge porls of the prohibiied imports olso find their,^ioy to ploces like Eldorel
ohd Kiiole oncJ in mosl coses ofler reL:boging the som-e in locol or COMESA
sugor hrogs - S11GAR 
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ihere crppe<tr ict be o very sirorrc.l iric:,iivc;lir>n ior lonzcniitr,l i<> sell sugor io
Kenycr tlue io o big price rjiffercrriroi, r_.ven r.rmirJ suc;or cxport b<:n by ihe
Ionzc.rnion cl.vr:r.rrrent, wh. lr<lvc rcce.lly <lcployr-.c1 iir. rrri[ir:ry to preveni
sugcrr front lcovincl thr: c:ctun1ry.

Ihe sr[rotion rs dcngerousiy cnd consisieafly rrLking ro.t orrd is cr big rhreor to ]he
survivol of our loc;or indrlsrry. whire vrc opprociore rhc si^rc:ir,r<rr rneosures ond
octions you hove continur,.
we should sr.;qgest lhoi we
with this deslrLrclive im rllll

d to tcke ogoinst srnuggling of goo<1s including sugor,
creole o joinl coordirroled fronl ond sirotegy lo deol

ty

Currently, we ore independentiy ide:nrifying sper:ific torgets for or.--1ion ond in this
regord. we shorr require your ossisrcnce. We,. suggesl rot orry oction ioken
ogoinsl smuggled sugor im6:oris rnust be cdequotely cieterrerrt. one of the
lhings thot hove rroditionofly encouroged smuggring of sugor in rhis country is
the ideo thoi such sugor. if seized, is subsr:quenlly rereosed to ihe owners upon
collection of ioxes. The smuggrers ore owore of this ond therefore know rhof
they dont foce toiol loss.

It is our opinion thot ony uncuslomed sugor should be treoted os o prohibited
impori cl5 envisoge<l under section l g (2) of the Eosl Africon Customs

3U CiA.F] D l,q ECTO RATE

F. O Eor 5i 500 - CD2C0

t'.1 /r i l-i O.Bl, KEi'JYi\.

CElftfiZt .)p,)L L"f/

Monogement Act. os reod wiih port B (l) of the second schedule lo the some,
ond thot the monner of disposor of rhe some shourd be destruclion or ony other
monner thot couses tolol loss to the smuggler.

ln this conneclion, we wish to conrirrn thcrt we hove noi issued ony permit for
Ionzonion sugor this yeor,.jusi os we hove not done for ony brown sugor oulside
COMESA. Consequenlly, we ore requesling lhot you urgen y mobilize your
personnel ond seize ony Tonzonion or non- coMESA brown sugcr lhot moy be
on locol sole or ciisproy. ond have ihe curprils prosecured. we ore reody to
provide you wiih necesscry intefligenr support thor you moy require during rhe
cxercise

1,,(/ultty





tly a copy of tiris lelier, itro Commissioner of polic:e cnd his odminislrotion police
r:ommondonl counlerport ore requesir:d lo inlensify inspeclion qf .lronspori
irucks, shops ond go<1owns ond impound c:ny i<>reign sugor whose owners ore
unoLrle io produce cusioms ond Kenyo sugor boord documenis.

Yours foiihfully, \

.lomes O. Sino

Regionol Manoger- Coast
For: Chief Exec utive Orficer

Copy 1o

l. CommissionerGenerol.
Kenyo Revenue Authority,
NAIROBI

2. Commissioner of Customs Services,
Kenyo Revenue Auihority.
NAIROBI.

3. Commissioner of Police,
Police Heodcluorters,
NAIROBI.

4. Administro'tion Police Common<Joni,
NAIROBI-

s i r GAR tll il EC Ttl Ft;t'Ti

ij O. Box 5150c - 002iiO
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Sukarl Flaia. Off Waiyakl Way

PO. 6ox 51500-00200, Nairobi

Tei: (254 20) 8O18750/l/2/3

Tel (25a ?0) 2073316/7/3

Mobil.: +254.722-203127/8

,254-733-133378/9

F ax 1254 20) 2o2 t266/71 2o233t9

tm.il: inio@k€nFsuqerto.ke

Website: t'ww.keny.5uga.co.ke

2lsT, JULY,201.l

THE CHIEF OPERATIONS OFFICER,

KENYA PORTS AUTHORITY,

P.O BOX 95009,
MOMBASA.

Deor Sir,

RE: MUMIAS SUGA.R TXPORT ABOARD AAV LEO STAR VOY 2

Kindly, give us a complete out turn reporl confirming the ociuol
quantity put on boord in respect of the obove export.

A copy of the corresponding shipping bill of loding is ottoched for
convenient reference.

Yours foithfully,

Jomes sino.
REGIONAL MANAGER
For. Aq . CHIEF EXECUTIVE OFFICER.

Copy to.

i'i

MANAGING DIRECTOR,

KENYA PORTS AUTHORITY,
MOMBASA.

;Ci.]GAIl DIRECTORATE
P ',). Cc:: 51500 , CO2ilC

i.i,':,ii:iC ii i,,"K El.J \'-,.

C'EAnfrU rYue \r,f/

(.,

,(

)

()

d \ +

t._ -tt .1





0.1

,^\
\) ,.,

\l\/__, 
t-'

,.-.1

KENYA SU(,iAR I]OAITI]

N/lOM I]ASA
0,

INTIiR ol?illCE Mt,lMo

Irom: RellionolMoltclgr:r

To: Clrief I xecu tivc OIIicr:r

Dole: 2lsr July. 201 1

SUBJTCT: MUAAIAS SUGAR E XPORT )

In o bid lo conclusively interrogole the recent ,15000 
inT sugor exporl by Munrios

sugor compony Ltd, omid persisreni oilegolions of possibre morproctice. lhove
herewith oiloched vorlous copies of documenls reloling lo lhe some for your
close scruliny ond perusol.

The documents mosl importonily include:-

Shipping bill of loding- pg 5

Customs enlry no. 20t tMSA2Z4O954- pg 6

Customs entry no. 201 tMSA2Z54O 42- pg 7

Kenyo Ports Aulhorily Service invoice no.320022- 6:9 9
A report from officer in chorge of portside- sheds 7/B _ pg I 1

Our own preliminory report -pg lB
Portside Freighl Terminols worehouse receipt -pg 20

The qucntity vorionce of 4l.02BMT between lhe lic:e nscd quonliiy of l s,oooMT
oncl the bill ol loding quoniily of i 4,988.972MT is. <rccording to the cleoring
ogenls, lnlond Africo Logisiics Ltd, exploined by domcrge of some bogs either
during lronsporlotion lo Momboso or looding oi berth. This is o normol
occurre nce.

The vcrionce of 699.45MT belween lhe licensecj quontiiy ond the poriside
Freighl Terminols worehouse receipt quonlity-pg20 however remoin
unexploined.

ln view of this. we hove requesled lor comprehensive out turn repori of fhe:
exporting vessel i.e. MV t.EO SIAR, VOYAGE NO.2

w
,'17

I

2

3

4

5
,5

7

We sholl commr.rnicote lo you ihe some os soon cs we receive ii.
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i(irrrl tr-'r1ctrds.

l.O.Sirro

Copy to

l. Compcny Ser:reio
2. lleod of Plqnning l

/t/. -vt t<-.;t trt/l-t\ 1 Y/ ^)t t* -/,t tt-t) ) t.-rv..- vL '/;
i:Ua.,Aii L)l'll ("1 O:''.,

I g D,;t li1:Cir '-li)1.;l

i,,li\iiC:l l, il'r"'

tfrifiL,V





rl

a
%;S

1.. l:N\,,^r li.ir,\/l I.l illr
r\t l'r'i 1( )iL l'l \'

ISO 900 1 :2000 CEIi'-tIIfIEi)

, csD/tscs,/35

29th April, 20 i 1

.-*u4l{: lnland Africa Iogistics l'td#!"" 
P. o. Box 3457
MOMBASA.

Dear S irl Madam,

RE: AUTHORITY TO DIRECTIY

/KAKIRA,S MILL SUGAR FROM

SHEDS TO M.V LEO STAR I

LOAD 19,OOO MT OF MUMIAS
PORTSIDE AND MITCHELL 

.COfiS

ENTRY NO. 2011.MSA2740954 &

27s4442.

We are in receipt of your letter dated 29th April' 20 11 on the above

mentioned subject.

Permissiontodirectlyloadtheabovecaptionedconsignmentofsugarinto
r"rv L"o star I to be berthed at 7/8 has granted subject to the following

conditions :-

1. Permit from sugar Board of Kenya Limited'

i. Loading to be Jone under the supervision of border control officer.

3. The Authority is specific on the above mentioned entries only'.

4. Proper l-..oid, oi the said consignment should be maintained by

Customs Officer,

Atl other Procedures and
adhered to.

regulations pertaining to customs should be

Y o r,rrs fa ith f

W. l(. Nzo 2)

Senior Assi sta nt Co nt nl rssroner - Enforcement, S/R.

c. c.
c.c.
c. c.

Senlor Assistant Commissioner - Kilindini
HVO - Sheds
Officer In-Charge - RRT

Tim.s Torv.r Building
Ha-.ijc S€la3sic Avcnue, P.O. Box 43240-00100

T.l: 3I0900 Fa-Y 316372

GAR DIBECTOII]:\TiJ
O. F-,ox 51500-- 002Ci

t{AIBOBl, KEI']YA.
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20i. 1MsA2740954

,1 
tfr' M.rr ctr, z0rt

inland AI.r rr a Lrtc.listics I td.r'.Ur Box 3457 BO jAt)
M o m ba-sa

Dear Siy' Ma dam,

REr:i Aglp6qrrU
MIJ,MIAS BR.OWN
COTTS AND

TO At.LOW
SUGAR I'O

REGIONAI.

D5llviRV oF 12,soo Mr oFpoRTsInr strrb, MITCIIELLLOGISTICS; ENTRy ruO.

We:"a re in receiot of vn,,.rJ, jori"rt"""HX: letter referenced t7I/tr/rn and dared Brh

d"r-,rr". ;"";;. ,r"t 

mentioned subject'

sffitiiiri"'.'lxi*t;r#:J#l":r]?'"",i,?.',':;:"i"n::t'Js;
'l11r' 

"":_"_a: 
l" be covered .by an export entrv.

ii.i3'i . rtrrrntf lrom Kenya sugar Board to hc s'.,,,ght.: Goodsshajrnu.rol".ito;;d"#"#[l
iii:f ,.. Applicanr to furnish snc enr"r-..ri;";:;i#ir;;t;J3?ii:;
ill;$ I and registration numbers of trrit. ""' ",'

;ff ;ii?,?; ;:'].ff under customs surveirrance ror 24 hours

,,^,: ].|x:f ,:". 
be allowed into port under stricr cusroms

ai'i :i l

o u'rs faith f(
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W.'K, N zo a
Ilr
to ].ce n'l cnt-So uthe r Ii rl ion

S..r qr Assistant Cornrnissioner
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ISO 900 1 :2 000 C!]'RTIII'IEi)

Deputy Conrr.rlissioner, Souther rr Regiott

ienio. nsr,st ant Commissiortcr' Kilindini

Port t'acility SecuritY Officer

i-]uo *"til"l Mltchell Cotts/ R(rgional Logistics

I nla nd Africa Logistics Ltd'

I(r,twn lilrvENtjE
AL]'I'IIO]UT'Y

L(
Cc
Cc
Cc
Cc
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enouqh lorries to collect all Yout

( )NnN',i/2/2/05

M/s INLAND AFRICA LoGISTICS LTD

P.O. BOx 3457 - 80100

M,A]YEAgA

RE: REQUEST FOR DIRECT LOADING 19'000'0OMT oF MUMiASi KAKIRA'S

MILL suGAR FRoM PoR i='5Ei"niiii"i';'L corrs sHEDS ro MV LEo

STAR 1TO BE BERTH"'N,i']U OIU ZS'+'ZOTT' CONSIGNEE SFIR

i#I^.,L"*i'rr,i'irElti--ldquerEqqEBaesaulr-4!'852-
We have received your rcquest through your letter dated 29th April' 201 1 on the

abbve caPtioned subject matter'

Authority is hereby given to loacl your cargo direct ex hook subject to the following

conditions

Ihat you pay wharfage US$s 00 per m/tons

That You must be in

cargo from the outsi
position to havt
r yards to Port

That you indemnify KPA {rom all claims/damages in any eventualities

should an1'thing happen ttl 
'i"g 

'i";p""tion 
und'dtli'"ry in respect of the

above.

Il
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Jt*tvtat<au
: MANAG.LN-G-DIBEII9B
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f I "t r 254 - ,ir 1? I 12999

i\.4(,bii.r. 0 /20 :i122'1 1

O /'!O 2i].t4 )'1

i'i2t) '/'t!)t ):)
0l J5 113 7 9c 1-4
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ileliveredat: BRINUISI

to 'rHt: CoMMANll.!.!:!G o flqt:R

16-Apr-11

F orwarding Agent:

tN l-Al.lll Al RlcA l-oclsTlcs L.Tt)-,ieceive the undermentionctl qoods from

IAS SUGAR COMPANY LIMN ED
,{TE BAG
I,"S KENYA

iller Details

ks and Numbers

M"r.I:"t_ _
BULK SI'IIPMENI

Description of Goods

Y:'qhf 119-Y:1frt-
Units used: KILOS

Measurement: 15000'000

GrossVJeght: 15000000000
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?ar

I5,OO0 ME'lRIC TONS OF IVUMIAS Ki'NYAN

VHP BROWN ST]GAR

SI1AIIORl GTKg iuD

l,g.
d en!\ 

I

;593 Mombasa

lrilv LLO S'l Alt

D aied:
It No: 02

I

A,\

il

lri

ll
l

i
i

t

l;'

li

^,r:ct lo lhe Ship's saie anival, toaO'nffin and sr rbject t6 cancellaiiori u'/ith

"'iil;;;i;:'iv;serve 
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bi:l]','^s
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{'0'h APril 20l' 1

PORl-SIDI s[.{ED7/8.

REF: PSF 11/00065

Attn : lVt r.J.S. Nrlal<ero

Opperations in charge 5hed7/8

Dea r Sir,

SUBJECI' BAGGED SUGAR tlECEI\/ING REPOP.l

Ex" MU\4!A!.. WAREHo-usE "1s,000M/T. lqA,o!q q3G5-a!--l4uM1A5

awA["r N_q-t]so Blal]o N I9-EUBA!I.

Kind ly note rhat we have ca rried out inspectio n, s LrrveY, a nd storage of the above mentio ned goods at

thetimeofreceivinsatShedT/8.ThesaidcargowasloadeddirectlyintotrUcksfromthemanufacturer,s

warehouse to Portside 5hed7/8 for temporar\/ sloraBe,awaiting delivery to the country of final

distribution.

Priortoreceivingcommencement,eachtruckwithsugarwasinspectedandcornfirmedtobeClean'Dry

and free from infesta on.The bags condition were checked throuShout the entire operation to ensure

that only ba8s in sound condition were adequatelY stacked-

The receiving operation was carried out between 13'n March 2011 & 19th APRIL 2oLL and Details as

BROWN SUGAII

:J00,000 Bags

porrsmo rnuatn TERInN[l's 
LTD'

286,01L BaBs

607 Bags

1,467 Bag:;

106 Bags

17 Bags

47 BaSs

285,947 BaBs

10 tiags

{ED?l&'-'*'"*"'""""

(..\-Y

follows:-

The Total No. of bags expected:

The Total No. of bags received:

total No. of bags received in Slack and Torn Condition:

Total No. of bags received in Wet-Water Stained Condition:

Total No. of ba8s received in Underweight condition:

The Total Loss after Reconstitution:

The Total Bags Rejected after Reconstitution :

SOUND Cargo/bags after Reconstitution therefore:

Cargo Spillages and Dirty Sweepings collected:

C.r=l-fihErJ ty-^/t;
t_ ft

r I (t1:1 -
i. U' r-"/

l.lAiiicRi' f'.Ei'l

tt l_ ./
\ r -\ \-,/\"/
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,t r9
The table below sho,,vs the iotal i)urnber of bags rer:ciried earh ria,/

DATI Rt:Ct.lVt.D IOTAL RT:( t IVI I) CtlMUt.ATlVi: I O lAl-S

1?/OJl2a11 I iril( )

13103/7,J111 4500
74/).312O1'L 324o 9320
t5/0317-Or1 984:2 is15?
76/0312Or1 3240 )240?.
17 /0312011 48.1q 2 t2?-7

78/03l2Or1 6640
7910312O1). 320.o 3i06i

).64t) 39701

3320 43021

8320 513 41

/ 519 s8960
6600 65560

6 540 i 2100

75839

19579

76,413 27 Q,1,94

692.O 271 ,114
614 0 I

).t::, / 2 8 6,011

1t.[\t}Jl
rcBlis',s

111ED1l

C{}-it.het\ 'lP,t;t(
B"*"'

1l-, GAR DiFIECIOR
F. 3. Bc,x =1566 

' (:rJ:!f 0

i'lAitlo Bl, l(l- l'l'ii'

20l03l2011

22lOll20t1.
2710312011.

7-3l03l2Ot1
24/03l2O1)
).'rl03l2oI\
261031201,1. 7139
271031207L

2810312011

3740

29103/201L LO191

30l03/7.071. 11,440

100,03 s

111,475
3t/03l2O7r 15080 126,555

a7la4l2O7L 13758 140,313

02104/2077 45 81

03/04l2Dtr 7100
04l]ttl2o11 9760

744,894

167,154

151,994

osl04l20ll 747 40 L1),,494
06104/2O1r

01 l04/2071.
a8l04l2011

!0l04l2or1
17/0412011

12/04l20rt
1310412011.

74/0412071

9 400

145 60

874t

5800

16t71

662 0

'/ 640

8040
42ttO

181 ,89 4

2 53,176

190,6I9.

2 :19, 11;6

206,816

213,3 5 6

214,456

22b, t36

7s/0412O11

1.6/0412011

''l'('

09l04l2A77.

191!!11e11
19/0412017.

t

ii\J.
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'[he Dama e And L,rss Assesmt)nt.

1 slack & Torn l,,r i-:5.

The bags were selected randomly and weighed on an electronic lvei8hing scalcs n total

bags were realized with unacceptabte weights. All undershot bags were opened and sta

50.0kilos net, machine stitched and stacke d. loss of 1 ba was realized.

The R ep resentatives.

The parties present during the exercise:

Porrside shedT/8 officia ls.

lnland African Logistics.

Burea u Veritas (K) Limited

Mumias Sugar Co. Ltd

Report Prepared BY:

Anthony Wandera

Chief Tally Clerk-Portside Shed 7/8

Checked By:

2k \\\'o\\
Sadik lan

Supe rvisor ln arpe-Portsid c Shec)1/8

Conf irmed By:

oi torn bags were

er bag, Dout-rle

ntachine stitched anri sticked.A tota I !.s1s,-91-1-6 -q!8r rcalized dut ing the reconstitution

2.Water Stain r:d bafls.

A total number of 1,467 baSs were Received in wet'water stained condition Re-bagging and

Reconstitution was carried out to sulvage & recovering sound conlents from bags in damaged

co nd ition.A total numbcr of 44 ur fls werr: Ilr:ir:cted 3 More baB! were rejected as Ex" Warehouse

s/Torn as a result of a collapsed storage'10 extra bass achieved as dirty sweepinBs and 105 bundles stc

20emptyusedbagscachalsonoted'fhccontentsofbagsrejectcdnotedtobeDiscoloured'caked

,cont;ined foreighn particals and/or totally unacceptable.to the required export sirecifications'

3. U nderw ht ll l;
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(OPY
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number of L06

ndardized to

i.til ? 1r

I S Makero

Operations in cha rge &
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(lusTOnAs ENTRY No ')754.a42 AND 27li09s4 fiflunfltAs BRowN suGAR
I.OR EXFOTiT TO ITA[\J

(lOMl)llt_D,ttY RI/1I tSU /VthtS IRRO & C)I]AR

IiVTRODUCTORY BACKGROUND:

For the purpr:ses of fcrc:ili'iolin5l iire rnondoie <>f ftre Bo<:rcl with respeci lo control
ot imporls ond exporis ol suc<rr onci by proclucts, lodrry wc visited both Kilindini
portside shed //B ond [)crmco worehouses oncl .i:rserved the following;

. At portskJe shed //t\,

. At Domco worr:house

12.696.8 
^ 

t

OlHER STAKEi-IOLDERS:

Present during the exercise were representotives irom Customs ond porl,
Modom Dorothy, Mr, Poul oncl Mr.Momoti oll from Murnios sugor compony.
oihers present were the konsporler Mr. Kelon. creoring ogent Mr.yusuf, ihe
Domco worehouse nronoger Mr. Hosson Mug<rncJo, Mr Adolo the portside
supervisor ond Mr.Obor KSB Surveillonce officer.

I 1 .957.8 iJlT

739 11 T

TO ll\L-

I

EXPECTED IIME OF ARRIVAI" OF THF CARRYING VESSEI":

The vessel is expectecJ to orri're c:n the-

The looding is expectc-:cl to cornmence on _

lhe eniire exercrse is expected lo lost-

i9 /c4/2A11

24104/?O1l

ierr dr:ys

C,t: it. l l f^ e,\ 'i Yl' .' [ (t: f '/

1

. _,r..,.rrl-j rr j?: ,-. j:.r,,..1 : r-
' [r i:]o )i i i :rii:i .:l -. ;,

i.J,:1i:-:r-';r, r,t r' .

'- I lt.l/ilI('I.
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SECURITY AT iHE WAREHOUSES/PORT

l)or I sr-rc:uriiy cJc:iclil

I ir-i.t sr r :ur riy :;r:r vic;r:s (r_r rr r Ir <tr :iittJ by ;r<>i isic 1e,:)

M u mir-t :; sr-:curily <Jek:il

i-lor 
1r1,11-r1c11:house 

- prrysir--c:r crrci crc:c1ro.ic se<;urry r.c:rLrding crrorrn bo<;k Lrprrnrl (.(ll V (l<rrrrcros 24hrs

NOrE: - So fqr there qre No indrcorions of sugor mcrproctices nored. However,we ore consicinfly monitoring through doy cnd night surveironce unlir rhe corgois looded in the corryinE Vesiel for ft"fy. '

- All doc:umenfotions sholl be coplure,.d by ()ur oriice under
ironsii/ironsshipment corgo os usuolly done:' lhe socurily detoirs menlioned obove ore soic, ro hove been invorv<;<J inhigh profile security seryice e.gc-:gemenis within ond outside in.-p,rrr.

I

(r/

(' l: {) :, t'1:1 iiYi I r,':
C'u1'r .-1

! rl.riil D I n E at'i(,r fr .i,-i I
'. r' Bo:: 5 1 5l-:il - (;,1,.,: .;.i
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( FREIGHT TERM INA LS LfI)

5upplier

POf;TSilf-:-iD 7 !

IVIUMI,{S 5U6AR COMPAI{Y LIMITTD

Ex-Wagon/Iruck No
TXPORT 5UGAR

We hereby certify havinB recejved the goods rfientioned herein in cond irion de!cribed below

WAREHOUSE RfCEIP]
NO. PSF/S/0006s/011

28S9478AG5X50KGS
r4:c0.55TON5

crr(umltances be liable for loss or for non{elivery lYhether on grou contrila:. n:gi;gejlce.roihe.4ise unle55 the losr, d!ma8e, rion-delivery occurs whikt the 8oods were in the aclual custody ofthe company 3fld unds- it a.tuatc.ntrol.funher the company ,hall in no circum5tance be liabte v/hether in respe.t ot an Y lype olloss or damaSe, h6wever arisi:i: :;J ..ti.ther ;n respectoior in (onnecion wirh tny Soods or eniin5truction, b05i ne55 edvise iolorm3lion o/re./ice or otherv/ise uotes5 it is prEved ti)artie 1615 orcjamate was cau5ed by 8ros9 ne8litence of lhe comFany

ce and dare ol issue
r40M8ASA

z6rnapRI_ 2011.

Authori.ed SiSnat

ierms and Conditions
All .nd eny business undert.ken, inc,udint .ny idvice, informadcn or 5e_--"=
,rovided whether tr.ruiruitou3ly or not, is transeciect subject to o,j. c..ji:e=Tradin8 conditions (fLtll te:t on apptication). lnsu.Ences e,fected by L\e ==F_.rre !ubject to the usuel exctptions .nd conditions of rhe policies the;nill"__=<omprny or underwri(er taking rhe rilk

=

INLqNO LOGISTICS LIMITSD

MOM 8A5A

Depositor

C.r.l .red No ot Bas! Total uo. of BeCs

M UMIAS

SROWN SI.JGAR

3000008AG5X50(G5 286011X501(G5

The Rele.se; panielor !otal, of the 6oods stored will be done
e(clusively Ljpon the receprion of the wrirten inrtructio^3 issued
DY INI-AND LOGISTIC5 LIMITED

P.o. Box 99686 - 80 I 07 . Mombasa - Kenya Tel: +754 70 zolg; l. F.!,. 41r r

I

warehour€ 
JE :_-s wr ei: 
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