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PREFACE

Mr. Speaker Sir,

On September 18, 2013, a Petition was tabled on the floor of the House and
Committed to the Departmental Committee on Agriculture, Livestock and Co-
operatives (DCALCQ).

The petitioners prayed that the National Assembly:-

a) Conducts an investigation on the role of the Kenya Sugar Board (KSB),
the National Environment Management Authority (NEMA) and the
West Kenya Sugar Company in triggering and sustaining the sugarcane
crisis in Western Kenya

b) Conduct an investigation on the sugarcane poaching and smuggling of
cheap imported sugar into the Country.

INTRODUCTION

The Departmental Committee on Agriculture, Livestock and Co operatives

is established pursuant to provisions of Standing Order 216 (5). Under the

provisions of Standing Order 216 (5) the Committee is mandated to:-
(a)investigate, inquire into, and report on all matters relating to the

mandate, management, activities, administration, operations and
estimates of the assigned Ministries and departments;

(b)study the Programme and policy objectives of the Ministries and
departments and the effectiveness of the implementation;

(c) study and review all legislation referred to it;

(d)study, assess and analyse the relative success of the Ministries and
departments as measured by the results obtained as compared with
their stated objectives;

(e) investigate and inquire into all matters relating to the assigned
Ministries and departments as they may deem necessary, and as may
be referred to them by the House;

“_—-—_
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(f) to vet and report on all appointments where the Constitution or any
other law requires the National Assembly to approve, except those
under Standing Order 204 (Committee on Appointments); and

(¢) make reports and recommendations to the House as often as
possible, including recommendation of proposed legislation.

The Committee is also mandated to scrutinize the budget of line Ministries and
Departments as provided under Standing Order No. 235 states which that:-

(a) Upon being laid before the House, the Estimates shall be deemed to
have been committed to each Departmental Committee without
question put, for each such committee to deliberate upon according
to their respective mandates.

(b) Each Departmental Committee shall consider, discuss and review the
Estimates according to its mandate and submit its report and
recommendations to the Budget and Appropriations Committee
within twenty-one days, after being laid before the House.

(c) The Budget and Appropriations Committee shall discuss and review
the Estimates and make recommendations to the National Assembly,
taking into account the recommendations of the Departmental
Committees, the views of the Cabinet Secretary and the public.

Section 124 of the Constitution (2010) also provide for the establishment of the
Committees by Parliament.

The Committee oversees the performance of the following Ministries and
Government department:-

(B _,Agriculture,
(ii) Livestock,
(i) lrrigation,
»  (iv) Fisheries development,
(v) Co-operatives development, and
(vi) Production and marketing.

Under the above Ministries, the Committee covers the following subjects;
(i) Agriculture policy;
(i)  Veterinary policy
(iii)  Fisheries policy
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(iv) Cooperative societies

Membership

The Committee comprises the following Members:-
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Mr. Speaker,

This Report was considered at length by the Committee in a retreat at Windsor
Golf Hotel and Country club March, 2015 and the resolution to adopt this Report
was reached unanimously in a meeting attended by a majority of the Members of
the Committee Members. It is our hope that this Report will guide and inform the

House on the status of sugar industry.

The Committee wishes to sincerely thank the Offices of the Speaker and the Clerk
of the National Assembly for the support and services extended to the Members

to enable the Committee complete this report smoothly.

| am grateful for the Members of the Committee whose support enabled the
Committee to accomplish this task. Special thanks to the secretariat for their

support at all times.

On behalf of the Committee, | now:have the honour and pleasure to present this

Report to House for consideration and adoption.
Thank You

We the undersigned

1. The Hon. Adan Moharmed NOW.P.-
Chairman | Jg\\\%'\b

2, The Hon. Japhet M/kﬁ\miMbiuki, M.P. -Vice
Chairman \/\/H Ve R

The Hon. Kabaédo/ Wa Kabando, MP. /), .

3.
4. The Hon. Raphael Letimalo, M.P. ‘M/Zj—é 7 =
5. The Hon. Mary Wambui Munene, M.P. / ) /
6. The Hon. Francis Munyua Waititu, MP\__/}/ VA (VU VUIV-Se- !
7. The Hon. Peter Njuguna Gitau, M.P. // (
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8. The Hon.
9. The Hon.
10. The Hon.

11. The Hon. Ayub Savula Angatia, M.P. //\\J)’ffﬁ
12. The Hon. Justice Kemei, M.P. .\(//97;*_//
13. The Hon. Philip L. R. Rotino, MP\_/%{:”'
14.The Hon. Korei Ole Lemein, M.P. ; \ o
15.The Hon. Silas Tiren, M.P. ,cig’“’ i, D
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17.The Hon. (Dr.) Victor Kioko Munyaka, M-.kF_’T'_%/\:!f: = e -
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19. The Hon. Millie Odhiambo, M.P. : n\\i\ g =
20. The Hon. Fredrick Outa, M.P. Jra— A
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CHAPTER 1

1.0 PETITION ON THE IMMINENT COLLAPSE OF SUGAR INDUSTRY IN
WESTERN KENYA DUE TO RAMPANT SUGARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTS

Mr. Speaker,

Pursuant to Standing Orders 219 and 220, a Petition on the imminent collapse of
Sugar Industry in Western Kenya drawn on 23t August, 2013, addressed to the
Speaker and copied to the Clerk of the National Assembly, was tabled on the
floor of the House and committed to the Departmentai Committee on
Agriculture, Livestock and Co-operatives on September 18, 2013. The Petition was
presented to the House by the Western Development Initiative Association
(WEDIA) and signed by three (3) Petitioners who prayed that the National
Assembly:

(a) Conducts an investigation on the role of the Kenya Sugar
Board (KSB), the National Environment Management
Authority (NEMA) and the West Kenya Sugar Company in
triggering and sustaining the sugarcane crisis in Western Kenya;

- (b)Conducts an investigation on the sugarcane poaching and

S smuggling of cheap imported sugar into the Country.

Following the tabling of the petition in line with Standing Orders No. 220, 223,
225 and 227, the Speaker directed the Departmental Committee on Agriculture,
Livestock and Co-operatives chaired by the Hon. Adan Mohamed Nooru, MBS,
MP, to investigate the matter and table the report in the House within 60 days.
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Mr. Speaker,

Owing to the complex nature of the sugar industry, the Committee sought an
extension of the time to enable an in-depth investigation of the state of the
industry in the Country so as to address various pertinent issues beyond the
prayers of the petitioners. As a consequence, the Committee undertook to meet
several sugar sector players including the Petitioners - Western Development
[nitiative Association (WEDIA), the Cabinet Secretary for Agriculture, Livestock
and Fisheries, the Cabinet Secretary - the National Treasury, the industry regulator
- Kenya Sugar Board (K$B), Mumias Sugar Company (MSC), Nzoia Sugar
Company (NSC), West Kenya Sugar Factory (WKSF), Butali Sugar Mills (BSM),
National Environment Management Authority (NEMA), the Inspector- General of
Police, (IG) the Kenya Ports Authority (KPA), the Commissioner General (CG) of
the Kenya Revenue Authority (KRA), Kenya Bureau of Standards (KEBS) and the
Director General (DC) of the National Intelligence Service (NIS) to accomplish the
investigations and answer prayers of the petitioners as well as other pertinent
matters in the sugar sub-sector.

The Committee also resolved to produce a separate report to be tabled on the
floor of this House addressing all pertinent issues that have contributed to the

state of affairs in the sugar industry in Kenya.
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CHAPTER 2

2.0 EVIDENCE AND SUBMISSIONS FROM WITNESSES

2.1  Submissions by Western Development Initiative Association (WEDIA)

Appearing before the Committee on 16th October, 2013, WEDIA made the
following submissions: -

(a) WEDIA was registered as an association in 2010 and that it represents
development interests of sugarcane farmers and other sectors in Western
Kenya;

(b) It was among the first entities to raise the issue of cane poaching and was
also at the fore-front in stopping the attempted disposal of land belonging
to defunct Busia Sugar Company (BSC):

(c) Sugarcane poaching started about the year 2000 after the establishment of
Butali Sugar Mills in Kakamega County.

(d) Sugar factories in Western Kenya, including Mumias Sugar Company, Nzoia
Sugar Company and Butali*Sugar Mills, have signed contracts with their
cane farmers except West Kenya Sugar Factory;

(e) To-date, West Kenya Sugar Factory does not have any single contracted
sugarcane farmer but-has since inception been buying cane from farmers
contracted by other millers, hence promoting poaching;

(f) West Kenya Sugar Factory does not have cane development programmes
_f_or-\farm_e_‘rs‘bu{ harvests cane from farmers in Western Kenya. The factory

* has cq_[)tiﬁuéd to buy cane from Busia Sugar Zone (contracted by Mumias
Sugar, Company), Nzoia Sugar Zone and Butali Sugar Mills farmers even
when they (West Kenya) have no contracted farmers in those zones;

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona area
in Busia County where all the poached cane is collected for transportation
to the factory in Kakamega County;

(h) The presence of the weighbridge has led to disputes and conflicts among
the surrounding local communities/millers and at one point a tractor
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transporting sugarcane for Nzoia Sugar Company was burnt and six tractors
belonging to West Kenya impounded by Nzoia Sugar Company;

(i) Kenya Sugar Board has allowed West Kenya to operate in Western Kenya
despite the company failing to honour the licence issued to it to construct a
factory in Kimilili area of Bungoma County way back in 2008;

(j) Kenya Sugar Board gave West Kenya a two- -year reprieve under
questionable circumstances even after failing to construct a factory in Kimilili

and continued harvesting cane from farmers contracted by other factories:

(k) In some cases, cane is harvested by agents of West Kenya Sugar Factory
without the consent of the owners (Annex Il)

2.2 Submissions by Mumias Sugar Company (MSC)

Appearing before the Committee on 29t October, 2013 the Former Managing
Director of Mumias Sugar Company, Mr. Peter Kebati, submitted as follows:

I MSC was established 40 years ago and is the largest sugar producer in
Kenya and is currently an integrated factory with installed capacity of
270,000 MT sugar plant, 38MW Co-generation Plant, 22 million - litre
Ethanol Distillery and 15 million - litre Water Bottling Plant;

ii. ~ The Company is listed on the Nairobi Stock Exchange and there are over
145,000 shareholders including Kenyan investors and the Government of
Kenya which holds a 20% stake in the Company, pays approximately
Kshs. 2.5 billion in taxes and remits Kshs. 500,000 million to the Sugar
Development Fund (SDF) annually;

li.  MSC supports a population of 2 million people directly and over 5
million indirectly and the Company has a workforce of 1,896 permanent

employees and 40,000 seasonal and contracted workers:
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iv. The Company operates an QOutgrowers Cane Development Scheme
within Kakamega, Bungoma, Busia and Siaya counties and spends
over Kshs 2.8 billion to provide services for land preparation,
fertilizer/input supply, extension support, harvesting and transport to

over 110,000 farmers;

v. MSC signs cane farming contracts with the farmers committing them to
supply their cane to MSC to enable recovery of what the Company has

invested in cane development expenses to contracted farmers;

vi. MSC appreciates fair competition in the sector and wants emerging issues
to be addressed as a policy intervention to restore sanity and fair

practices in the industry; "

vii.  There is no fair competition in the sugar sector and unless the emerging
issues are addressed from both policy and legislative fronts, then the
industry is headed for collapse as rightfully observed by the Petitioners.

There is urgent need to restore sanity and the rule of law in the industry.
2.3 Submissions by Nzoia Sﬁgaf Company (NSC)

Appearing before the Committee on 5" November 2013, the Managing Director

for Nzoia Sugar Company made the following submissions;

>
»

i NSC was established in 1975 under the Company’s Act Cap 486 of the Laws
5_1‘ Kenya with the Government as the majority shareholder owning 98%
shares while Fives Call Babcock (FCB) and Industrial Development Bank
(IDB) owning the remaining;

ii. NSC serves over 67,000 farmers in the larger Bungoma, Kakamega, Lugari,
and Malava Districts;
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Vi.

Vil.

vili.

i

2.4

NSC produces sugar and supports cane production through the provision of
extension services to farmers through extensive Company Nucleus Estate
covering 3600ha;

NSC provides cane development services including supply of fertilizers and
provision of extension services to outgrower cane farmers contracted by it:

West Kenya was poaching cane from farmers contracted by Nzoia Sugar,
Mumias Sugar and Butali Sugar factories;

There were individuals acting as cane poaching brokers based at various
points within Bungoma and Busia Counties:

NSC sensitizes farmers on obligations of signed contracts with them and
other millers and campaigns against cane poaching;

[n 2008, NSC set an anti-poaching unit comprising of NSC and the Kenya
Police Officers that used to monitor cane poaching and later in 2010 an ad
hoc committee of the Board was set up to help manage cane poaching
which was at an all time high (Annex 1l)

NSC had instituted Court proceedings against West Kenya Sugar Factories
(WKSF) in 2012 on the matter of cane poaching; and

NSC has not been able to pay farmers in good time due to low sales as a
result of a depressed sugar market;

NS3C has lobbied the government not to allow cheap sugar into the Country
as it negatively affects sales, payment to farmers and other obligations.

Submissions from Butali Sugar Mills (BSM)

Appearing before the Committee on 5% November 2014, the Managing Director
for BSM submitted as follows:-

m
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i.  BSM was founded in 2010 by Sugarpower Consulting which is a
consultancy firm in engineering after securing a license to build a
sugar mill from Kenya Sugar Board (KSB). The firm has branches in
India, Syria, Mauritius, Kenya, Tanzania and Uganda was not aware
of any poaching of cane and no legal action had been instituted
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against it in regard to cane poaching;
ii. Kenya Sugar Board should come up with regulations in respect
contractual obligations on the parts of contracted farmers and

respective millers;

iii. The creation of too many weighbridges had contributed to cane
poaching;

iv. West Kenya Sugar Company pays farmers after seven days.

v.  BSC received funding from Kenya Sugar Board for construction of
weigh bridges and cane development.

2.5 Submissions by Kenya Sugar Board (KSB)

Appearing before the Committee on 7% November, 2013, 28th March 2014 and

16th February, 2015 the Kenya Sugar Board made the following submissions:

KSB was established by an Act of Parliament, the Sugar Act of 2001, with
the main function of regulating and facilitating growth of the sugar industry
in the country. The Sugar Act 2001 is subject for repeal with the
commencement of the Crops Act, 2013 and the implementation of the AFA
Act, 2013;

KSB is charged with the role of developing regulations to guide the sugar
sub-sector and the issuance of licences to import or export sugar and sugar
by- products and manages jointly with the KRA any restrictions on imports
and exports of sugar and sugar by-products;

K_SB..aIsQ licences the establishment of sugar mills and defines zones with
which:they operate;

iv. KSB identified West Kenya Sugar Factory as the main sugarcane poacher in
Western Kenya and had received complaints from neighbouring millers;

v. KSB identified Kenafric Industries as one of the manufactures that
repackages imported industrial sugar in locally manufactured branded sugar
packages for sale as table sugar;
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Vii.

viii.

xi.

xil.

xiil.
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KSB issues licenses for importation and the role of verifying quality,
quantities and values as specified in the KSB permit rests with KEBS and KRA
before the consignments are released into the market:

That KSB issued the licence to import 10,000 MTs of sugar in 2012 to MSC
and it was unprocedural for the Permit to have been used by a Third Party,
Dantes Peak Ltd since the permit is non transferable:

While it was the resolution of the Ministries of Agriculture and Finance to
allow millers to import sugar, there were no justifiable reasons for Mumias
Sugar Company to import the 10,000 MTs from Kenana Sugar Company
from Sudan in 2012;

KSB was tracking some 14 containers of imported sugar that had been
traced to Nairobi, a consignment of sugar where no documents for its
release could be traced in KRA and KPA yet KSB had not licensed its
importations. Each container carries 21-25 tones totalling to 301,000 metric
tonnes for the 14 containers which translates into 6020 (50kg) bags worth
of Kshs. 24 million;

That KSB needs to be empowered with investigatory and prosecutorial
powers independent of Kenya Police and KRA in terms of sugar imports
and transit sugar;

If there was sugar from India being traded in the Kenyan market, KSB
submitted that it had not licensed the importation of table sugar from India
in the last five years; and

When KSB realised that there were discrepancies between the Volumes
approved sugar imports by MSC and what actually imported. KSB sought
for clarification from KRA but despite numerous attempts to follow up the
KRA did not respond (Annex VII)

KSB has weak surveillance capacity and therefore it cannot effectively
handle the issue of sugar smuggling through our porous borders: and KSB
had been informed that Rising Star Commodities Ltd (RSCL) was
repackaging imported sugar in its go-downs in Mombasa in Mumias Sugar
Company branded bags and selling it as locally manufactured sugar.

tHe public petition on the
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2.6 Submission by West Kenya Sugar Factory (WKSF)

Appearing before the Committee on 5" November 2013, the Managing Director for
West Kenya Sugar Factory submitted as follows:-

i.  West Kenya Sugar Factory was the second largest Miller in Kenya and had
grown from TCD 500 TCD (Tonnes Crushed Daily) in 1979 to its current
crushing capacity of 5000 TCD and employs 2000 workers apart from
indirect employment to harvesters, loaders and transporters;

ii. Until 2005 when the Kenya Sugar Board licensed Butali Sugar Mill Limited in
controversial circumstances, the then existing millers sourced cane from their
clearly demarcated zones and each miller was able to invest in cane
development within their respective zones;

iii. When Kenya Sugar Board licensed Butali Sugar Mill Limited and supported its
commissioning in the name of free competition in a liberalized market, cane
zones were hitherto respected;

iv. A miller who buys cane from a farmer in an area presumed to belong to
another miller cannot be deemed as either stealing or poaching cane;

v.  The Cane farmer has the right to sell his or her cane to a miller of his or her
choice as guaranteed by a:fticle 40 of the Constitution and the Sugar Act
2001, which specifies that.the farmer is the owner of the cane on his farm;

vi. West Kenya Sugar denied it was engaged in cane poaching activities and had
taken legal action against the Ministry of Agriculture and the Kenya Sugar
B'oa_rd and Butali Sugar Mills Limited on the licensing of the mill against

- existing laws and regulations;

vii.  The sugarcane crisis in western Kenya was occasioned by the licensing of
Butali Sugar Mills Limited and the commencement of its operation in 2011,
which has increased the number of millers competing for decreasing cane;

viii.  West Kenya Sugar Company pays farmers after seven days with competitive
prices and it chargers them a flat rate of Kshs.39,000 per tonne irrespective of
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the distance with the option of the farmer using own transport; and

ix. West Kenya Sugar Company operated with the involvement of local
communities, the provincial and county administration and champions the
rights of farmers as regards correct tonnage, better prices, prompt payments
and efficient extension services.

2.7  Submission by the Former Managing Director MSC Dr. Evans Kidero

e ~ 10th NA=as: O2N1A s .o .
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Appearing before lanaging

LAy B

Director for Mumias Sugar Company made the following submissions:-

i. At the time of his retirement from MSC, the Company had initiated the
process of importing 10,000MT from Kenana Sugar Factory in Sudan;

ii. ~ That between the years 2006 and 2012 MSC exported sugar to Ethiopia,
Uganda, Sudan, Democratic Republic of Congo (DRC) and Rwanda and the
European Union (EU) especially Italy and United Kingdom (UK):

iii.  That he did not have any documents to corroborate his submissions but that
he believed the current management should furnish the Committee with the
necessary documents available on the exports;

iv.  That during his tenure at MSC, the company was making good profits, paying
farmers in good time and even the value of its shares at the Nairobi Stock
Exchange (NSE) was reasonable

2.8  Submission by the Director General — National Environment Management
Authority (NEMA)

Appearing before the Committee on 7t November, 2013, the Director General
for NEMA made the following submissions:

i.  That National Environment Management Authority (NEMA), was
established under the Environmental Management and Co-ordination Act
No. 8 of 1999 (EMCA); '

m
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hat the role of NEMA in the establishment of a weighbridge at Tangakona
in Busia County was to coordinate the various environmental management
activities undertaken by the lead agency, West Kenya Sugar Factory (WKSF);

That due diligence environmental assessment test was done on the land
Tangakona and a report issued to West Kenya Sugar Factory to go ahead
with the intended development on the said land;

That NEMA is not involved in the issuance of Permits or Licences for trade;

NEMA also establishes and reviews land use guidelines, examines land use
patterns to determine their impact on the quality and quantity of natural
resources and carries out surveys, which assist in the proper management
and conservation of the environment.

Submission by Commissioner General — Kenya Revenue Authority (KRA)

Appearing before the Committee on 24 April. 2014 and 16th February ,2015, the
Commissioner General of KRA made the following submissions:

KRA was established by an Act of Parliament, Chapter 469 of the Laws of
Kenya, which became effective on 1# July 1995. was aware of the presence
of contraband sugar in the country, which had seriously affected the local
industry; '

KRA was aware Mumias S:ugar Company imported 10,000 MT of sugar in
2012 through a thirdparty called Dantes Peak Limited (DPL) and that
Mumias paid all the duty for the consignment which was cleared in 2013;

The Commissioner-General admitted that KRA did not have the capacity to
verify “all. containers of commodities imported but does random
verification and scanning of the Cargo before release;

The Commissioner-General was aware Mumias Sugar Company exported

iv.
sugar to various countries between 2006 and 2012 but was not in a
position to confirm if the sugar had indeed left the country as that would
require confirmation from border officers and counterparts in countries of
destinations;
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Vi.

Vil.

viii.

xi.

The Commissioner-General said if indeed the sugar never left the country
then Mumias Sugar Company is duty bound to pay the equivalent of Value
Added Tax (VAT) exempted:

KRA does not have infrastructure at all borders of our country especially in
Eastern and North Eastern where smuggling is rampant but they have
formed a joint team with the Kenya Police Service and the Kenya Sugar
Board to address the issue of illegal sugar entering the Country unregulated
and untaxed;

Sugar imports into Kenya is restricted under the 2n¢ Schedule Part B (1) of
the East African Community Customs Management Act of 2004 (EACCMA)
where any import into Kenya must therefore first get approval from Kenya
Sugar Board through a non-transferable Permit containing details of the
importer, tonnage, origin of sugar and other relevant details, information
which is used during clearance;

The revenue or duty collected and paid is determined by the type of sugar
whether it is industrial or table sugar and also the origin of the sugar. Sugar
from COMESA region are exempted from duty while non-COMESA sugar
attracts 100% duty;

KRA has created special units to address non-compliance with KSB sugar
import regulations and it was through such a unit that the case of non-
compliance of the Mumias Sugar Company sugar import of 10,000 MT of
2012 was detected leading to a delay in clearance;

In 2011 KRA noted increased importation of Industrial sugar from Egypt as a
result of which joint investigations were conducted that revealed most of
the said sugars were trans-shipments from Brazil. Thereafter, KRA in
consultation with KSB implemented restrictions on Industrial Sugar imports
from Egypt by imposing 10% duty as is the case with non-COMESA
imports;

KRA has made several sugar seizures leading to several court cases, one case
in point is that of MAT International who have since challenged KRA’s
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decision to impose 10% duty on industrial sugar imported from Egypt (the
matter is still pending in Court).

KRA could confirm exports of sugar by MSC worth Kshs 3.5 billion as this
information could not be confirmed through Simba System hence KRA
confirmed that government lost Kshs 720,560,000 in terms of the VAT
exemption on purported Sugar exports

2.10 Submissions by Kenya Ports Authority (KPA)

Appearing before the Committee on 14th May, 2014, Managing Director for Kenya
Ports Authority informed the Committee that: -

iii.

KPA's mandate was to handle inbound and outbound cargo once they have
been cleared by relevant authorities;

KPA handled 40x20ft containers of sugar belonging to Mumias Sugar
Company but imported through Dantes Peak Ltd:;

KPA waived a total of 15 million shillings in demurrage charges that
accrued following delay of clearance the cargo after anomalies were
detected by KRA and the - interventions of Mumias Sugar Company
accepted; )

KPA works in collaboration with KRA and KSB in monitoring the flow of
sugar through the port

2.11 Submissions by the_.[ Inspector General of Police (1G)

Appearing béfore'. the Committee on 29th April 2014, the Inspector General of
Police made the following submissions: -

;
L.

=3 .

N_;atié)'hal Police Service was established by Act of Parliament and mandated

to ‘enforce the law which includes surveillance of all goods, including sugar,
entering or being traded within but some borders are extensive, porous and
some areas may not be manned;

The Kenya Police Service, Immigration Department, Kenya Revenue
Authority, Kenya Ports Authority and Kenya Airports Authority ~work
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viii.

xi.

together in manning the borders and to ensure_that the necessary taxes and
duties are paid;

The Kenya Police escorts all the transit goods including sugar and ensure
that KRA's main interest (tax) is paid and all other laws are adhered to:

The Kenya police has managed to arrest and prosecute suspects in sugar
smuggling although often courts release the suspects, especially cases
concerning sugar through Kismayu and Kenya's border with Somalia;

Legislation regulating the sugar industry is very weak and there is need for
strengthening it;

The National Police Service does not protect criminals and is not aware of a
ware-house in Mombasa that is protected by police where even Kenya
Sugar Board personnel denied access to the premises but promised to
investigate the matter following complaints from the Principal Secretary
Department of Agriculture and report to this Committee:

The IG acknowledged that some police Officers had lost their lives while
tackling contraband sugar which somehow abets insecurity terrorism in the
country since all entries are not ascertained that it is Sugar;

The 1G acknowledged that the capacity in terms of resources is lacking at
our borders and that there is need to develop a policy where a particular
Officer can serve at a station for only three years per station;

Officers are regularly appraised on the required documentation for
importation of any goods in to the country, however the Service was
dealing with isolated cases of integrity among the Officers as and when they
arise;

The Kenya Police Service had signed agreement memorandum with Kenya
Sugar Board and Kenya Revenue Authority to establish anti-smuggling unit
to deal with cases of smuggling;

The Kenya Police Service has been underfunded for a long time but there is
noted improvement in the allocation of resources to the Police Service:

m
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Police Officers are routinely seconded to the Kenya Revenue Authority to
oversee operational matters including revenue collection and compliance to
statutory requirements; and

The various government agencies at the border points need to appreciate
security as a cross-cutting issues and an important aspect of our national
development.

2.12 Submission by Kenya Bureau of Standards (KEBS)

Appearing before the Committee on 14" May, 2014 the Managing Director for
Kenya Bureau of Standards submitted as follow: -

Kenya Bureau of Standards (KEBS) was established in July 1974 under cAp
496 of the laws of Kenya. It offers several services including Standards
development and harmonization, Testing, Measurement (Calibration),
Enforcement of standards, Product ingpection, Education and training in
Standardization, Metrology ‘and Conformity Assessment, Management
Systems Certification and Prdduct Certifica'fion;

KEBS analyses sugar imports coming into the country on request and
notification of arrival of the same by Kenya Ports Authority and Kenya
Revenue Authority;

Since 2012, seven ‘_"con__signments of sugar had been recommended for
destruction by KEBS and other government agencies for non-conformance
to quality specifications and KEBs is among the state agencies charged with
destruction of goods that do not conform to the standard s;

>

.-" KEBS was ‘aware of the impounding of a consignment of sugar that had
" been imported by Mumias Sugar Company although the IDF was reading

Dantes Peak Limited;

v. KEBS was facing the challenge of determining the importers of industrial
sugar meant for manufacturing but which was being repacked for domestic
consumption against the regulations;

vi. KEBS does not have up-to-date equipments and infrastructure for analysis of
various commodities imported and exported;
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vii.  KEBS also lacks capacity for enforcement of standards and market
surveillance and therefore cannot cope with demands like single window
and 24 hour operations at the port of clearance or entry/exit.

2.13  Submissions by Management and Board of Directors for Mumias Sugar
Company

Appearing before the Committee on 27t May, 2014 the Board of Directors of
Mumias Sugar Company submitted as follows:

i. The Board was aware that the Company exported sugar to several
European and African countries between 2006 and 2012 and concerns that
the sugar may not have left the country and that revenue in the form of
VAT payable could have been lost;

ii. The Board was also aware that certain information regarding the exports
was missing from the Company’s records and promised to institute forensic
audit of all Mumias sugar exports in view of the fact that some of the key
managers had since left the Company and would report the findings to this
Committee;

iii.  The Company was in a crisis as a result of serious management short fallings
and the company was unable to meet its obligations including payment to
farmers;

ilv.  The Company was on a restructuring process to address serious
management bottlenecks and disciplinary measures had been taken against
some managers following the findings of the forensic audit on sugar imports
and other management shortfalls;

v. The Board was not involved in the decision to import the consignment of
the 10,000 MT of sugar in 2012 and there was an on-going Board
investigation on the same and undertook to submit the outcome of the
investigations to the Committee within two months;

vi.  The report of the Forensic Audit by KPMG on sugar imports by the
Company could not be released to the Committee at that stage because
there were certain transaction details that had not been captured in the
report and the Board undertook to submit the report in two months when
those aspects had been addressed; and

m/},
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vii. The Board admitted that it was having challenges from neighbouring
. Companies that had taken advantage of delay in payments for sugarcane by
MSC to poach cane from its contracted farmers.

2.14 Submissions by the Director General of the National Intelligence Services
(N1S)

Appearing before the Committee on 10 July, 2014, the Director General of NIS
made the following submissions: -

|. That the function of NIS was to gather intelligence and compile reports on
the same for action by the relevant authorities;

[I. That NIS has no prosecutorial powers;

lIl. The sugar industry was crippled by among other issues, high cost of
production and obsolete technology hence Kenya was a very lucrative
market for the commodity and that has been a catalyst for sugar smuggling
in the Country. >

The Committee expressed disappointment over the information presented by the
Director General and informed him fhéz‘ Kenyans had very high expectations of his
office. The DG expressed his appreciation of the Committee’s need to deal with
the sugar issue and requested that the Committee details out the information they
required from him and he would respond within two weeks.

The Committee therefore acceded to his request and outlined the required
information as follows:-

. Provide information on illegal sugar importation, exportation and
-smuggling
A ‘Proh‘cfe the name of the illegal importers and smugglers and  their
local partners within and outside government Institutions
Ill."~, Provide information in the custody of National Intelligence Service if
any concerning smuggling of sugar into the Country through Kismayu
and along Kenya's border with Somalia

The names of companies, traders, dealers, transporters and any other persons
involved in the alleged sugar exports by Mumias Sugar Company to regional
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countries and in particular owners of the trucks that ferried the sugar for export
from Mumias Sugar Warehouses

The circumstances under which sugar meant for industrial use ended up being used
as table sugar and the persons involved in the repackaging of the sugar for
domestic consumption.

A letter detailing the above was sent for action however this has not been done to
date

2.15 Submissions by the Cabinet Secretary, National Treasury

Appearing before the Committee on Friday 29t August, 2014, accompanied by a
KRA official, the Cabinet Secretary made the following submissions regarding sugar
Imports by Mumias Sugar Company:

a) The CS confirmed that the import of sugar by MSC was done by a third party.

b) In 2013, 10,000 metric tonnes of sugar was imported on behalf of MSC by a third
party, The consignment took 46 days to be cleared by KPA due to clarification
issues and attracted a penalty of 8.8 million payable to KRA and undisclosed
amount of millions to KPA.

¢) The Committee finally concluded that the permit transfer to a third party was
done unprocedurally.

d) The KRA official clarified to the members that the import license issued to MSC
cannot be used more than once as it shuts down when the system captures the
consignment name and code.

e) The CS confirmed that Mumias Sugar exports were done from 2006 to 2012 and
that there were no exports done in the year 2013.

) The CS assured the members of his commitment to brief them on the privatization
of sugar sector and proposed for a joint meeting for the Committee on Agriculture
and Finance.(Currently the report on privatisation of sugar sector is before the
house for debate)
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2.16 Submissions by the Cabinet Secretary Ministry of Agriculture, Livestock and
Fisheries

Appearing before the Committee on Tuesday 9" September, 2014, the Cabinet
Secretary made the following submissions on the status of the sugar sector in the
country and other matters affecting the industry: -

2.16.1 On the Status of the Sugar Sector in Kenya the Cabinet Secretary informed
that: -

(i) The sugar subsector plays a major role in the Kenyan economy and was a
source of income for millions of citizens. The Country was producing
about 600,000 MT of sugar against the annual domestic requirements of
800,000 MT, running a deficit of about 200,000 MT.

(i) There were 11 operational sugar mills in the country, 1 additional new mill
was to be commissioned in Kwale while 2 other mills (Muhoroni/Miwani)
were under receivership.

(i) The combined installed crushing capacity of operational mills was about
29,990 MT of cane per day. The current capacity was sufficient to
produce about 1 million tons of sugar per annum. The target was to
expand this capacity to approximately 50,000 MT in order to produce
1,350,000 MT to make Kenya a sugar surplus producer.

(iv) The sugar closing stocks held by the factories at the start of the year
2013/14 was at 27,392 MT up from 19,205 MT at the end of 2012/13.
The stock level increased to a high of 42,845 MT in February, 2014
against optimal level of 9,000 MT.

(v) The Ministry_embarked on a strategy to decrease the sugar stock to an
___aCcepfable level of 8,478 MT, which was achieved by 20th August 2014.

(;xi) The increased sugar stock was attributed to;
. Sustained high sugar production;
e Carrying forward huge stocks from the previous year;
e Surplus balances in the world market and depressed prices; and

e Increased presence of uncustomed sugar in the country attracted by
our high cost of production.
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(vii) The Kenya Sugar Industry has the potential to generate up to 120 MW of
electricity for export to the National grid without major investments.
However, it is only Mumias Sugar Company that is currently generating
38MW out of which 26 MW is exported to the National grid. The rest of
the factories generate electricity for their own use but do not export to
the national grid.

(viii) All 5 Government owned sugar factories are earmarked for privatization
program. The Program received Cabinet approval in 2008 and debt
writes off has been approved by parliament as a precursor to Government

divestiture. This aims at;
e Transforming the industry towards commercial orientation; and

e Injection of the required fresh capital.

(ix) The Parliamentary Committee on Finance, Planning and Trade passed a
resolution on 9th January, 2013 “that the privatization of the public
Sector Sugar Companies should be postponed until such a time when all
legislation affecting the Agriculture Sector (sugar) and the County
Governments have been put in place”. In order to kick start the
privatization process, the Parliamentary Committee on Finance, Planning
and Trade approval is required.

2.16.2 On the Challenges faced in the Industry the CS submitted as follows: -

a) Low productivity and high cost of sugar production

These had been caused by a number of factors that include the following among
others;

o Deteriorating soil fertility;

e Low adoption of high yielding sugar cane varieties;
e Poor agronomic practices;

e land subdivision into uneconomic sizes;

e Intermittent moisture stresses due to drought spells;

e Low quality seed cane materials;
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e Insufficient and unsustainable technical support to out-growers;
e Frequent cane shortages which lead to immature cane;

e The high and rising cost of inputs such as diesel, imported fertilizers and
machinery;

e High harvesting and transport costs;
e Sugarcane is grown by small holder farmers under rain-fed conditions;
e Poor roads within the cane catchment areas;

e lack of sufficient finance for Government owned sugar factories to
rehabilitate the machineries;

e Length of cane harvesting and milling time; and

e lack of capacity to utilize the by-products for ethanol and power
generation.

b) lllegal sugar imports

That the high presence of illegal imports earlier in the year saw the industry
continue to experience stock piles and declining ex-factory prices of sugar. The
Un-customed sugar imports were re-packaged into local bags to conceal identity
and evade the surveillance network. In the period January to July 2014 the
market had experienced ‘declining sugar prices to a low of Kshs.3, 200 for a 50 kg
bag against an average industry break-even of Kshs.3, 800 pushing down cane
prices to lows of Kshs.3,000 per ton.

]

¢) Intra Regional Trade

That’ this was especially for net deficit sugar countries that exported substantial
amounts of sugar to partner states with disregard and /or compromise or laxity in
the enforcement of the Rules of Origin. Egypt for example, despite being a net
importer, is a significant supplier of sugar to Kenya.

2.16.3 Recommendations on how to streamline the Sugar Industry
The Cabinet Secretary told the Committee that to mitigate these challenges, the

following strategies were recommended and the Ministry had initiated a number
of them with a view to streamlining the Kenyan sugar sector as follows:
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(i) Cost Reduction and Increased Productivity Measures
a) Diversified product base

All new investments for setting up sugar factories must demonstrate a revenue
stream beyond sugar when applying for registration. The existing mills will be
required to provide a road map towards expanding their product base beyond
sugar within the next 5 years. This will provide a transition from the single
revenue stream which contributes heavily to the industries un-competitiveness.

b) Bulk procurement of inputs and machinery

The cost of inputs will be reduced through bulk procurement of high spend items
such as fertilizer and farm machinery (tractors); a process that has already been
put in motion. This will be implemented within the next 2 months.

¢) Modernization of factory technology

Fresh injection of capital for the poorly performing Government owned mills was
urgent hence the recommendation for speedy exploitation of viable options that
can see Ministry fast track the stalled Privatization of the 5 Public Sector owned
sugar mills. This will contribute quite significantly to the long term revitalization of
the industry by way of injection of much needed capital estimated at Kshs 58
billion to address the industry productivity challenge which may include Public
Private Partnerships, auctions or private treaties with willing investors. This should
be done by March, 2015.

d) Diminishing Land sizes

There is need to roll out of a land policy that introduces mandatory block farming
to preserve economical land sizes that will enable the industry benefit from
economies of scale, planned cane development/harvesting and mechanization in
the future. This should be done by December 2016

e) Payment System

The industry must shift from the payment system based on weight to one based
on quality. Remuneration that rewards efficiency and penalizes inefficiency to be
adopted by the entire industry by December 2016.The system will improve
efficiency as it will remunerate based on quality
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f) Development of a seed cane policy

This will guide the industry in the development and adoption of high yielding,
early maturing and disease resistant certified seed cane of relevant varieties. This
policy is targeted to be in place by June 2015.

g) Sugar production and consumption

In order to validate our statistics on the national sugar demand and supply, an
independent study will be undertaken by 30th December 2014 to confirm the

updated status based on changed fundamentals such as population and production
growth.

h) Improvement/ Management of roads infrastructure

This will be done to encourage collaborative management of infrastructure in the
sugar belt that will enhance the impact of the available pool of funds to the sugar
value chain within the various agencies in the sugar belt. .

(ii) Intra Regional Trade and Rules of Origin

There is an urgent need for verification missions to deficit countries which have
high export history to satisfy —authenticity and the harmonization of
regulatory/administrative processes within the trading blocks. A case should be put
forward for the establishment of competent authorities in respective partner states
for purposes of liaison on sugar. matters. This specifically applies to Uganda and
Rwanda who do not have .Vr.egplatory bodies’ specific to the sugar sector. Kenya
and Tanzania =have in place such authorities making collaboration and
administration smoother. This should be done by 30th October 2014.

(iii) Single Customs T erritory

On the |mpact of the Single Customs Territory (SCT), a position paper seeking an
amendment;to exclude sugar based on its unique challenges will be submitted
immediately.

In the meantime Agriculture, Fisheries and Food Authority (AFFA) will in
collaboration with Kenya Revenue Authority station officers within the partner
states and in Mombasa to ensure the sectors’ interests are protected.
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(iv)  Un-customed Sugar Imports
a) Ban on Sugar Auctions

It is recommended that instead of auctioning impounded un-customed sugar
imports, it should be destroyed publicly and, to avoid conflict of interest, Sugar
Millers/Manufacturers should not be allowed to import sugar from now on given
the Mumias and Chemelil experience. This should be implemented immediately.

b) Single Desk Marketing and Distribution of Sugar

Replacement of dedicated factory distribution networks with a Single Desk
Marketing arrangement that will minimize costs of marketing and unfair trade
practices particularly among the poorly performing state owned mills should be
done. This will mitigate the duplication on high individual publicity and marketing
budgets and also allow the Companies to focus on milling of sugar and related
activities such as ethanol production and manufacturing of specialty value added
products. This should be done by 30th December 2014

c) Establishment of permanent inter-agency surveillance and enforcement unit.

The Gazettement of a permanent inter-agency surveillance and enforcement unit
on sugar trade that reports directly to the Director General of AFFA made up of
the Sugar Directorate, KEBS, Public Health, Kenya Revenue Authority and the
Police. This should be done immediately.

%
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CHAPTER 3

3.0 FINDINGS OF THE COMMITTEE
Mr. Speaker,

The committee investigations, which included site visits to the various areas of
interest to the Sub-Committee terms of reference, came up with the following
findings.

3.1 Presence of Cheap and Unregulated Sugar in the Local Market

The Committee’s investigations established that a huge quantity of sugar enters the
Kenya market unregulated and untaxed. In the last six years, the country has
consumed approximately 335,000 MT (KSB statistics) of sugar, either illegal or
meant for industrial manufacturing. The sugar is re-packaged by unscrupulous
business people in packages similar to those used by local millers which, is against
regulations governing food products. ‘Apart from such sugar not meeting the
Kenya Bureau of Standards (KEBS) specifications for domestic consumption, the
government loses in terms of taxes. -

. The flooding of illegal sugar is the cause of the evident market distortions as it is
posing unfair price competition to the disadvantage of local sugar millers and cane
‘ farmers. KSB identified Kenafric Industries, Rising Star

[t is good to note that in 2001 Parliament passed the then Sugar Act number 10 of
2001 which outlined well the requirements for licensing of sugar millers and the
functions of the then Kenya Sugar Board

3.2 Cane P‘pééhin.'g
Mr. Spéalker; "

Allow me to explain to the House what cane poaching is and how it operates.
Traditionally, the Kenyan cane growing model has operated on an outgrowers
model whereby farmers are supported to grow cane on their farms and in turn
they are expected to supply the cane to the millers who have provided cane
development services, which include land preparation, supply of seed cane, supply
of fertilizer, farmer extension services, harvesting and transport of the cane to the
millers where the cost will be recovered.
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In practice, development of own cane by millers, commonly known as Nucleus
Estate as well as contracted farmers was a precondition for licensing of cane
millers. This precondition is no longer adhered to thereby creating the current
wrangles-in the cane zones as the new millers who have been licensed before
demonstrating that they have enough cane to run their factory capacities have
encroached on contracted cane already established by existing millers.

The genesis of cane poaching is attributed to weak regulations regarding licensing
and failure to honour contractual agreements by both the millers and farmers.
Failure by some millers to pay farmers promptly led to frustration by farmers and
therefore prompting them to sell their contracted cane elsewhere.

3.3 Industry Challenges

Mr. Speaker, The Sugar Sector in Kenya is faced with big challenges of cheap
imports and smuggling as well as poaching of sugarcane among sugar millers. This
is caused by the failure of the state regulatory organ Kenya Sugar Board (KSB) to
properly manage and regulate the sector. The then Sugar Act, 2001 was
operational but was not been adhered to, to the letter.

Sugar industry in Kenya thrives on impunity. Allow me to highlight some of the
challenges currently faced by the industry in general:

a. Cane poaching by millers who have been licensed by the then KSB to
operate without developing their own cane or outgrowers cane;

b. Low productivity at farm level/declining yields due to soil
degradation, demoralization of farmers, insufficient extension services
and inefficiencies in cane harvesting;

c¢. High cost of production small holder farmers do not enjoy the
benefits of economies of scale;

d. Land Tenure System where subdivision of small holdings thrives;

e. Mismanagement of out-grower institutions where millers are forced
to take up cane development;

f. Mismanagement of government owned millers:

g. Cheap and illegal sugar imports; and
m

Report of the Departmental Committee on Agriculture, Livestock and Co-operatives on the public petition on the Page | 35
imminent Collapse of sugar industry in western Kenya due to rampant sugarcane poaching and smuggling of cheap
sugar imports




h. Failure to enforce the legislation on licensing of some millers and
importers leading to licensing of too many millers in close proximity
in disregard of the law and optimal operation of other existing mills
as per the installed capacity of already established millers.

3.4 Observations
(i) Repackaging of contraband and Industrial sugar

Substantial amounts of illegal sugar imports is repackaged into
locally branded bags to conceal identity and evade the surveillance
network. Industrial sugar has been found repackaged and ends up
on the market to compete with table sugar that has been subjected
to full duty hence loss of taxation by the following companies: -
Kenafric Industries, Czarnikov E. A Ltd and Rising Star Commodities
Ltd. See Annex VI

(i) Flouting sugar Import license limits

Rising Star Commodities Ltd (RSCL), a licensed sugar importer,
imported sugar beyond approved quantities and had denied the
then Kenya Sugar Board (KSB) access to its go-downs for
verification. it was found that Rising Star Commodities repackages
imported sugar into bégs with Mumias brand details. Incidentally,
their go-downs in Changamwe, Mombasa, are manned by Kenya
Police who are offering protection.

(iii) The Committee observed that the Kenya Police offered protection
.. to:the Rising Star Commodities Ltd go-downs in Changamwe
> . Mombasa.

i L]

< _(iv)rl Compromised consumer safety.

Sugar auctioned by Kenya Revenue Authority is allowed back into
the local market without KEBS verifying if it is suitable for direct
consumption or manufacturing.
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(v)

(vi)

(vii)

(viii)

(ix)

(x)

Rampant false declaration

The Committee observed that there was need to establish the origin
of sugar imported by Mshale Commodities Ltd and Stuntwave
Limited.

lllegal points of entry

The Committee's investigations alco found out that there is an illegal

- i 4 s D e L ST LW i R | 411\_6\-“

point of entry in Shimoni area, which is being used to facilitate illegal
entry of sugar with the knowledge of Customs officers and police.

Although the KRA submitted that it did not have sufficient capacity
and equipment to verify all incoming cargo, the Committee after its
visit observed that there was lack of proper coordination between
KSB, KRA, KEBS and KPA in handling and verifying imports creating
loopholes for sugar being imported as other commodities such as
rice and fertilizer.

The then KSB had issued MSC licence to import sugar even at a time
when there was a lot of un-harvested sugar cane in the local farms
and plenty of sugar stock in the local market.

The then KSB had been disbursing Sugar Development Levy Funds
for cane development to Millers with no cane development
schemes.

Although WKSF admitted that it has no contracted farmers in the
areas it harvests sugarcane, there was nothing illegal and illegitimate
in their business.

The Committee observed that NEMA had no role in the Sugar crisis
in Western Kenya.
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CHAPTER 4

4.0 RECOMMENDATIONS OF THE COMMITTEE

The Committee recommends;

(i) THAT, the government implements the sugar industry strategic agenda for
increased competitiveness and reduction in consumer prices. There is need
to lower production cost, improve extension services among others to
reduce and eventually eliminate the incentive to smuggle sugar into the
country

(i) THAT, the government establishes a permanent inter-agency enforcement
unit on sugar trade which should enhance capacity to verify, scrutiny and
monitor cross-border trade and step up border patrols to eradicate sugar
smuggling. The unit should draw membership from KPA, Public Health,
AFFA, KEBS, the Kenya Police, KRA and any other relevant government
agencies. |

(iii) THAT, KRA officer(s) should be investigated and appropriate action taken
clearing sugar without permit from the sugar regulator. Equally any
company that imported sugar ‘without a permit from the regulator should
be banned.

(iv) THAT, relevant laws and regulations governing sugar imports and exports
should be'am"endéd to provide for higher accountability and public health
standards ‘for re-packaged sugar and for stiffer penalties for offenders. The

g quernrﬁen"t should cancel the trading licences for the following companies:
- Kenafric Industries, Czarnikov E. A. Ltd and Rising Star Commodities Ltd.

(v) THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of its
seal which is supposed to be a standard measure for safety of goods in the
country but has consistently been abused.
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(vi)  THAT, the Government should consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

(vii) THAT, the National Government in collaboration with County government
should provide mechanism for coordinated infrastructure development to
avoid duplication of responsibilities by different bodies mandated to
maintain roads.

(viii) THAT, the National Government should implement the National Land
Policy to mitigate further land sub-division for improved productivity.

(ix)  THAT, the fertilizer subsidy should be complemented by bulk procurement
of other farm inputs and capacity utilization which should be done by the
Sugar Directorate.

(x)  THAT, the then Kenya Sugar Board Directors and management by the Ethics
and Anti — Corruption Commission should be investigated with regard to
the licensing of some millers which arguably exacerbated cane poaching.
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ANNEX |: Minutes of the Committee deliberations on the Petition by Western

Development Initiative Association on the petition of imminent collapse of sugar
industry in western province due to rampant sugarcane poaching and smuggling

of cheap sugar imports and the PETITION on the Imminent collapse of Sugar
Industries in Western Kenya due to rampant sugarcane poaching crisis and

smuggling of cheap sugar imports

ANNEX II: Documents of Imports and Exports by Mumias Sugar Company
ANNEX I1I,IV and V: KRA’s Report on Mumias Sugar Company Exports
ANNEX VI: East Africa Customs Management Act 2005

ANNEX VII: Documents by Kenya Sugar Board

ANNEX VIII: Draft Factual Findings Report
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‘MINUTES OF THE THIRTY EIGHTH SITTING OF THE DEPARTMENTAL

COMMITTEE ON AGRICULTURE, LIVESTOCK AND COQOPERATIVES HELD ON

" WEDNESDAY, 16™ OCTOBER, 2013 IN COMMITTEE ROOM 9, MAIN
PARLIAMENT BUILDINGS AT 9.30AM '

PRESENT
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Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
« Flon.
. Hon.
. Hon
. Hon
19.

Hon

20.Hon

Al

Hon

22.Hon

Adan M. Nooru, M.P
Kareke Mbiuki, M.P
Kabando Wa Kabando, M.P.
(Dr.) Victor Munyaka, M.P
Phillip Rotino, M.P.

Millie Odhiambo, M.P.
Ayub Savula Angatia, M.P.
Waititu Munyua, M.P.

Peter N. Gitau, M.P

Maison Leshoomo, M.P.
Kimani Inchung'wah, M.P.
Patrick Wangamati, M.P.
Florence Mutua, M.P

Silas Tiren, M.P.

Ferdinand Wanyonyi, M.P.
John B. Serut, M.P. ,
James Opiyo Wandayi, M.P.

Maanzo Daniel Gitonga, M.P.
Mary Wamboi Munene, M.P.

Korei Ole Lemein, M.P.
Paul Simba Arati, M.P.
Hezron Awiti Bollo, M.P.

ABSENT WITH APOLOGY
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Hon. Benjamin Washiali, M.P.
‘Hon. Fredrick Outa, M.P

Hon. Raphael Letimalo, M.P.
Hon. Zuleikha Hassan, M.P
"Hon. John Kobado Kobado, M.P.

Chairman
Vice Chairman



6. Hon. Alfred K. Keter, M.P.
/. Hon. Justice Kemei, M.P.

INATTENDANCE

Western Development Initiative Association

Director Busia Outgrowers Co

1. Mr. Llambert Lwanga Ogochi

2. Mr. Joseph Barasa - Vice Chairman Western
| Development Initiative Association
(WEDIA) '
3. Venswa Okwara . Area Leader Busia Outgrowers

Kenya National Assembly

1. Mr. Oscar Namulanda s Senior Clerk Assistant
2. Mr. Eric Nyambati - Third Clerk Assistant
MIN.NO.125/2013: - PRELIMINARIES

The meeting was called to order at Forty five minutes past Nine O'clock with a

word of prayer.

The Chairman welcomed the Committee members and reminded them of the-
importance of the petition by WEDIA. He reiterated the need to execute the petition

within the required times as per standing orders.

MIN.NO.126/2013: - MEETING WITH WESTERN DEVELOPMENT
INITIATIVE ASSOCIATION (WEDIA) ON THE
PETITION ON THE IMMINENT COLLAPSE OF
SUGAR INDUSTRY IN WESTERN KENYA DUE TO
RAMPANT POACHING AND SMUGGLING OF
CHEAP SUGAR IMPORTS :

The Vice Chairperson of WEDIA Mr. Joseph Barasa made the following

submissions: -
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(a) WEDIA was registered as an association in 2010 and that it represents

development interests of sugarcane farmers and other sectors in Western
Kenya;

(b) It was among the first entities to raise the issue of cane poaching and was

also at the fore-front in stopping the attempted disposal of land belonging
to defunct Busia Sugar Company (BSC);

(c) Sugarcane poaching started about the year 2000 after the establishment of
Butali Sugar Mills in Kakamega County.

(d) Sugar factories in \X/esterh Kenya, including Mumias Sugar Company, Nzoia
Sugar Company and Butali Sugar Mills, have signed contracts with their
cane farmers except West Kenya Sugar Factory;

(e) To-date, West Kenya Sugar Factory does not have any single contracted
sugarcane farmer but has since inception been buying cane from farmers
contracted by other millers, hence promoting poaching;

(f) West Kenya Sugar Factory does not have cane development programmes
for farmers but harvests cane from farmers in Western Kenya. The factory
has continued to buy cane from Busia Sugar Zone (contracted by Mumias |
Sugar Company), Nzoia Sugar Zone and Butali Sugar Mills farmers even
when they (West Kenya) have no contracted farmers in those zones;

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona area

in Busia County where all the poached cane is collected for transportation
to the factory in Kakamega County;

(h) The presence of the weighbridge has led to disputes and conflicts among
the surrounding local communities/millers and at one point a tractor
‘transporting sugarcane for Nzoia Sugar Company was burnt and six tractors
belonging to West Kenya impounded by Nzoia Sugar Company;

(i) Kenya Sugar Board has allowed West Kenya to operate in Western Kenya
despite the company failing to honour the licence issued to it to construct a
factory in Kimilili area of Bungoma County way back in 2008;

j} Kenya Sugar Board gave West Kenya a two-year reprieve under
¥ g g P
questionable circumstances even after failing to construct a factory in Kimilili
and continued harvesting cane from farmers contracted by other factories;

3
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(k) In some cases, cane is harvested by agents of West Kenya Sugar Factory
- without the consent of the owners (See Annexture in the petition)

MIN.NO.127/2013: - ANY OTHER BUSINESS

There being no any other business, the meeting adjourned at 12.15pm
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MINUTES OF THE FOURTY SECOND SITTING OF THE DEPARTMENTAL
COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON
TUESDAY, 29™ OCTOBER, 2013 IN COMMITTEE ROOM 4™ FLOOR,
CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 10.00AM

PRESENT

Hon. Adan M. Nooru, M.P - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman
Hon. Justice Kemei, M.P. ' - Chairing
Hon. Benjamin Washiali, M.P.
Hon. Phillip Rotino, M.P.
Hon. Fredrick Outa, M.P
Hon. Kabando Wa Kabando, M.P..
Hon. (Dr.) Victor Munyaka, M.P
Hon. Maison Leshoomo, M.P.

. Hon. Waititu Munyua, M.P.

. Hon. Kimani Inchung'wah, M.P.

. Hon. Paul Simba Arati, M.P.

. Hon. Raphael Letimalo, M.P.

. Hon. Silas Tiren, M.P.

. Hon. Ferdinand Wanyonyi, M.P.

. Hon. John B. Serut, M.P.

. Hon. Florence Mutua, M.P

. Hon. Maanzo Daniel Gitonga, M.P.

19. Hon. Mary Wamboi Munene, M.P.

20.Hon. John Kobado Kobado, M.P.

21. Hon. Hezron Awiti Bollo, M.P.
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ABSENT WITH APOLOGY

Hon. James Opiyo Wandayi, M.P.
Hon. Patrick Wangamati, M.P.
Hon. Peter N. Gitau, M.P

Hon. Millie Odhiambo, M.P.
Hon. Korei Ole Lemein, M.P.

oA woN



6. Hon. Alfred K. Keter, M.P.

/7. Hon. Ayub Savula Angatia, M.P.

8. Hon. Zuleikha Hassan, M.P

INATTENDANCE

Sugar Millers

Mr. Peter Kebati

Mr. Wesley Koech

Ms. Emily Otieno

. Paul Murgor

Mr. Joseph Barasa

Mr. Raymond Olendo
Ms. Wairimu Gachuhi
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Kenya National Assembly

1. Mr. Oscar Namulanda
2. Mr. Eric Nyambati

MIN.NO.143/2013:

- CEO Mumias Sugar
. Director Agriculture - MSC
Legal Director - MSC
- Commercial Director - MSC
- VWEDIA
- West Kenya Sugar
West Kenya Sugar

5 Senior Clerk Assistant:
- Third Clerk Assistant

- PRELIMINARIES

The meeting was called to order at Fifteen minutes past Ten O’clock with a word

of prayer.

MIN.NO.144/2013: .

MEETING WITH MUMIAS SUGAR COMPANY
ON THE PETITION ON THE IMMINENT
COLLAPSE OF SUGAR INDUSTRY OIN
WESTERN KENYA DUE TO POACHING AND
CHEAP SUGAR IMPORTS

The Managing Directcor Mumias Sugar Company Mr. Peter Kebati informed the

Committee that: -

MSC was established 40 years ago and is the largest sugar producer in

Kenya and is currently

an integrated factory with installed capacity of
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270,000 MT sugar plant, 38MW Co-generation Plant, 22 million - litre
Ethanol Distillery and 15 million - litre Water Bottling Plant;

The Company is listed on the Nairobi Stock Exchange and there are over
145,000 shareholders including Kenyan investors and the Government of
Kenya which holds a 20% stake in the Company, pays approximately Kshs.
2.5 billion in taxes and remits Kshs. 500,000 million to the Sugar
Development Fund (SDF) annually; '

MSC supports a population of 2 million people directly and over 5 million
indirectly and the Company has a workforce of 1,896 permanent

employees and 40,000 seasonal and contracted workelrs;

The Company operates an Outgrowers Cane Development Scheme within
Kakamega, Bungoma, Busia and Siaya counties and spends over Kshs 2.8
billion to provide services for land preparation, fertilizer/input supply-,

extension support, harvesting and transport to over 110,000 farmers;

MSC signs cane farming contracts with the farmers committing them to
supply their cane to MSC to enable recovery of what the Company has

invested in cane development expenses to contracted farmers;

MSC appreciates fair competition in the sector and wants emerging issues to

be addressed as a policy intervention to restore sanity and fair practicés in

the industry;

There is no fair competition in the sugar sector and unless the émergiﬁg

issues are addressed from both policy and legislative fronts, then the



industry is headed for collapse as rightfully observed by the Petitioners.
There is urgent need to restore sanity and the rule of law in the industry.

On who might be the suspected Smugglers of Sugar Mr. Kebati informed the
Committee that: -

» Mumias Sugar Company (MSC) does not have any specific knowledge of
the smugglers of sugar. This information would with Kenya Revenue
Authority (KRA) and Kenya Sugar Board (KSB) who play surveillance role as
far as licensing and monitoring of sugar importation is concerned.

Asked about the effects of cane poaching, smuggling and cheap imports on MSC
and the Sugar industry at large the MD outlined as follows: -

Effects to MSC

i.  Loss of invested in cane development

ii. Lack of adequate supply of raw material

i, ldle factory capacity

iv.  Inability to meet some covenants e.g. supply of electricity to the national
grid due to lack of sufficient raw materials

v.  Poor returns to investor who mainly the wider public in the financial year
ending 2013, Mumias Sugar Company a total of 150,000 tons of cane to
cane poaching.

Total cane lost 150,000 tons
Total Sugar lost 15,000 tons
Sugar income lost Kshs. 1,260,000,000.00
Government Revenue lost Kshs. 215,000,000.00
vi.  Declining margins due to reduced prices
vii.  Counterfeit goods/ look-alike to our brands
viii.  Unfair competition from in-house brands packaged by importers
ix.  Loa cane prices as the formula for payment is based on the prevailing sugar
prices

Effects to the Sugar Industry

i.  An unsteady and uncompetitive sector
ii. Inability to meet Kenyan sugar demand in a coordinated manner



il lllegal and uncoordinated imports aimed at bridging the demand deficit
thus denying the government revenue

iv.  Disadvantaged consumers due to high sugar prices
v. Insecurity in the sugar zones due to scramble for the scarce raw materials
and lack of subsequent cane crop
vi.  Disregard to the rule of law regarding cane zoning as defined in the Sugar
Act, 2001
vii.  Possible loss of jobs due to possible collapse of the sugar industry
viii.  Distortions in the cane harvesting schedules resulting in harvesting of very

young cane and increased costs of production
ix. Depressed sugar prices

x.  An uncompetitive sugar sector

xi. Late payment to farmers due to inability of the local sugar to compete with
imported sugar

Measures taken by Mum1as Sugar Company agamst smugglers of cheap sugar
imports

These include the following: -

1) Engagement with KRA to enforce importation requirements including
collecting due taxes and seizure of illegal imports
2) Engagement with GOK security agents on enforcement of border patrols

3) Enhancement of market intelligence and reporting of any suspected illegal
imports

4) Suits against sugar importers who ride MSC brand, and
5) Lobbying KSB to enforce regulations on source of origin of 1mported sugar
being sold as house hold brands

Support received from KSB as a regulator

Mumias Sugar Company receives the following support from Kenya Sugar Board

1. Road maintenance grants to build bridges and purchase of equipment, and
2. Cane development loans although not to the required levels.

Arising from submission by the MD MSC, the Committee made the following
observations: -

~a) Mumias Sugar Company imports sugar to meet the shortfall in the market
during Factory service period.



b) Sugar sector is messed up with irregularities given that no regulations have
been gazette by the Ministry of Agriculture since the enactment of the Sugar
Act in 2001.

c) West Kenya Sugar Factory (WKSF) has disregarded contracts signed between
Mumias Sugar Company and the farmers

d) Mumias Sugar Company pays over Kshs. 500 million to Kenya Sugar Board
(KSB) for sugar development programmes yet it receives less than Kshs. 200
million in return frorm KSB disbursements ,

e) There is need to have a master plan in the industry to help map out land,
farmers and designated areas

f) West Kenya Sugar Factory is able to pay more to farmers because it has not
invested in cane development yet it has received over Kshs. 350 million for
sugar development thus causing conflict and confusion among farmers in
the industry

MIN.NO.145/2013: - ANY OTHER BUSINESS

There being no any other business, the meeting adjourned at 12.55pm
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. Tejveer S. Rai

. Raymond Olendo
. Kibe Mungai

. Wairimu Gachuhi
. Njeri Ngunju

. Daniel Kiyondi

r. Jayantilal Patel

9. Mr.
10. Mr.
11. Mr.
12. Mr.
13. Ms.

Miller \¥/. Bwire
Saul §. Wasilwa

Codfrey S. Wanyonyi -

Mcklins Wasike
Rita Mukhangu

Kenya National Assembly

1.. Mr. Oscar Namulanda
2. Mr. Abdullahi Aden

MIN.NO.149/2013:

The meeting was called to order at Ten O’clock with a word of prayer. The Chairman
welcomed the Members to the meeting to deliberate on the challenges facing the Sugar

Industry in the Country.

MIN.NO.150/2013:

The Chairman West Kenya Sugar Company Mr. Jasmat S. Rai informed the Committee

that:

» West Kenya Sugar Company (WKSCO) is the second largest Miller in Kenya whose
efficiency and prudent management is underscored by the fact that it has grown
from a jiggery in 1979 to miller. It has grown from a miller of 500 TCD (Tonnes
Crushed Daily) in 1999 to its current crushing capacity of 5000 TCD. It has
employed 2000 workers and offers indirect employment to harvesters, loaders and

transporters.

Cane Poaching

West Kenya Sugar Company (WKS)
WKS

WKS

WKS

WKS

Butali Sugar Mills (BSM)
BSM

BSM

Nzoia Sugar Company (NSC)
NSC

NSC

NSC

- Senior Clerk Assistant
First Clerk Assistant

PRELIMINARIES

MEETING WITH WEST KENYA SUGAR

COMPANY (WKSCQ)

The Chairpman West Kenya Sugar Company, informed the Committee that:

«  Article 40 of the Constitution and the Sugar Act 2001, the farmer is the owner of the
cane on his farm. Freedom of contract is an integrated part of the right of ownership.
Therefore the Cane farmer has the legal right to sell his or her cane to a miller of his or
her choice. Accordingly, a miller who buys cane from a farmer in an area presumed to



MINUTES OF THE FOURTY FOURTH SITTING OF THE DEPARTMENTAL COMMITTEE
- ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUESDAY, 5™

NOVEMBER, 2013 IN COMMITTEE ROOM 4™ FLOOR, CONTINENTAL HOUSE,
PARLIAMENT BUILDINGS AT 9.30AM

'PRESENT

~ Hon. Adan M. Nooru, M.P - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman (Chairing)
Hon. Justice Kemei, M.P.
Hon. Phillip Rotino, M.P.
Hon. Fredrick Outa, M.P
Hon. Kabando Wa Kabando, M.P.
Hon. (Dr.) Victor Munyaka, M.P
Hon. Benjamin Washiali, M.P.
Hon. Maison Leshoomo, M.P.
. Hon. Raphael Letimalo, M.P.
. Hon. Silas Tiren, M.P.
. Hoﬁ. Waititu Munyua, M.P.
13. Hon. Kimani Inchung'wah, M.P.
14. Hon. Paul Simba Arati, M.P.
15. Hon. Ferdinand Wanyonyi, M.P.
16. Hon. John B. Serut, M.P.
17. Hon. Ayub Savula Angatia, M.P.
18. Hon. Maanzo Daniel Gitonga, M.P.
19. Hon. Mary Wamboi Munene, M.P.
20.Hon. Korei Ole Lemein, M.P.
21. Hon. John Kobado Kobado, M.P.
22.Hon. Patrick Wangamati, M.P.
23.Hon. James Opiyo Wandayi, M.P.
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Hon. Peter N. Gitau, M.P
Hon. Millie Odhiambo, M.P.
Hon. Florence Mutua, M.P
Hon. Alfred K. Keter, M.P.
Hon. Hezron Awiti Bollo, M.P.
Hon. Zuleikha Hassan, M.P
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INATTENDANCE

- Sugar Millers

1. Mr. Jasmat S, Rai - West Kenya Sugar Company (WKS)



belong to another miller cannot technically be deemed as either stealing or poaching
cane.

Until 2005 when the Kenya Sugar Board licensed Butali Sugar Mill Limited in
controversial circumstances, the existing millers namely Mumias Sugar Company
Limited, Nzoia Sugar Company and West Kenya Sugar Company sourced their cane
from clearly demarcated zones. Each miller was able to invest in cane growing within
its zone. Howeveér the Kenya Sugar Board abandoned the de facto zones when it

licensed Butali Sugar Mill Limited and supported its commissioning in the name of free
competition in a liberalized market.

West Kenya Sugar Comnpany pays farmers after seven days with competitive prices and
it chargers them a flat rate of Kshs.390 per ton irrespective of the distance with the
option of the farmer using own transport.

s The Chairman further informed the Committee that West Kenya Sugar has been in the
fore front to fight the alleged cane poaching activities, it engaged the Ministry of
Agriculture, the Kenya Sugar Board and Butali Sugar Mill Limited in a protracted legal
battle as the other millers watched, the Company has never participated in cane
poaching and hence its operation regarding cane sourcing and harvesting is well

coordinated effort that also involves.local community and the provincial and County
administration.

o West Kenya Sugar Company has been in the forefront championing for the rights of
innocent farmers by taking them in as its development partners and empowering them
economically by ensuring the farmer get correct tonnage for his cane, better prices that
are paid on time coupled with efficient extension services.

» The Sugarcane crisis in western Kenya was worsened and aggravated by the licensing of
Butali Sugar Mills Limited and commencement of its operation in 2011. Throughout
2011 to date cane poaching has become a growing menace as cane shortage worsens

throughout Western province as too many millers have to share decreasing amount of
cane.

MIN.NO.151/2013: . - MEETINC WITH M.D BUTALI SUGAR MILLS
- COMPANY

The Managing Director Bultali Sugar Mills Mr. Jayantilal Patel informed the Committee
that;

s Butali Sugar Mills Limited is not aware of any poaching of cane in the Country and the
Company has no case in court with any miller in regard to Cane poaching in the Country.



The Managi_ng. Director further informed the Committee that Kenya Sugar Board to come
up with regulations in respect to a contracted farmer supplying cane to another miller.

The Managing Director also faulted the creation of too many way bridges as contributor
to cane poaching.

West Kenya Sugar Company pays farmers after seven days.

He further informed the Committee that the Company got support from the Kenya Sugar
Board for the construction of bridges and received a loan for cane development.

Committee Clarifications

The Committee sought the following clarifications and the Management of Butali Sugar
Mills Limited to provide the following information on Tuesday 12 November 2013;

All the documents related to the registration of Butali Sugar Mills Limited.

Whether the former Chief Executive Officer Kenya Sugar Board was- sucked during the
registration of Butali Sugar Mills. Company.

Whether the Current Deputy President who was the Agriculture Minister by then was
“ transferred from his docket at the time of registering Butali Sugar Mills Company.

Whether the former Agriculture Minister Hon. Dr Sally Kosgei, MP skipped the
presentation of certificates to Butali Sugar Mills Company by the former Prime Minister
Rt. Hon. Raila Odinga, MP.

MIN.NO.152/2013: - MEETING WITH NZOIA SUGAR COMPANY

LIMITED

The Managing Director for Nzoia Sugar Company made the following

submissions;

i. - NSC wés established in 1975 under the Company’s Act Cap 486 of the Laws
of Kenya with the Government as the majority shareholder owning 98%
~ shares while Fives Call Babcock (FCB) and Industrial Development Bank

~ owning the remaining;

ii.  NSC serves over 67,000 farmers in the larger Bungoma, Kakamega, Lugari,
and Malava Districts;



1.

vi.

Vil.

viii.

Xi.

NSC produces sugar and supports cane production through the provision of

extension services to farmers through extensive Company Nucleus Estate
covering 3600ha;

NSC provides cane development services including supply of fertilizers and
provision of extension services to outgrower cane farmers contracted by it;

West Kenya was poaching cane from farmers contracted by Nzoia Sugar,
Mumias Sugar and Butali Sugar factories;

There were individuals acting as cane poaching brokers based at various
points within Bungoma and Busia Counties;

NSC sensitizes farmers on obligations of signed contracts with them and
other millers and campaigns against cane poaching;

In 2008, NSC set an anti-poachirig unit comprising of NSC and the Kenya
Police Officers that used to monitor cane poaching and later in 2010 an ad

hoc committee of the Board was set up to help manage cane poaching
which was at an all time high;

NSC had instituted Court prdceedings against West Kenya Sugar Factories
(WKSF) in 2012 on the matter of cane poaching; and '

NSC has not been able to pay farmers in good time due to low sales as a
result of a depressed sugar market;

NSC has lobbied the government not to allow cheap sugar into the Country
as it negatively affects sales, payment to farmers and other obligations.

MIN.NO.153/2013: - ANY OTHER BUSINESS

Land Grapping in Machakos County

s “The Hon. Fred Outa, MP informed the Committee that, the land owned by the

Ministry of Agriculture in Machakos County has been grabbed by the Machakos County '
Governor '

s The Committee was further informed that the title deed of the land is there and
genuinely belongs to the Ministry of Agriculture in Machakos County.

o The Committee said there was a need to establish the legal ownership of the land, and
the name registered in the title deed.



Further the Committee resolved to engage with the Cabinet Secretary for Agriculture

and hold a Joint meeting with the Departmental Committee on Lands to look in to the
land menace in Machakos County.

There being no any other business, the meeting adjourned at 1.15pm

] .
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HON ADAN NO®ORU MOHAMED, M.P.

(Chairman)




MINUTES OF THE SIXTY EIGHTH SITTING  OF THE DEPARTMENTAL

COMMITTEE ON_AGRICULTURE, LIVESTOCK AND COOQOPERATIVES (with the

Commissioner-General - KRA ) HELD ON THURSDAY, 24T+ APRIL, 2014 IN

COMMITTEE ROOM 2nD FLOOR, .CONTINENTAL HOUSE, PARLIAMENT

BUILDINGS AT 10.30AM
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Benjamin Washiali, M.P.
Justice Kemei, M.P.
KabandoWa Kabando, M.P.
John B. Serut, M.P.

(Dr.) Victor Munyaka, M_.P
Phillip Rotino, M.P.

Patrick Wangamati, M.P.

James Opiyo Wandavyi, M.P.

Florence Mutua, M.P
Maison Leshoomo,-M.P.
John Kobado Kobado, M.P.
Paul Simba Arati, M.P.

Silas Tiren, M.P.

Peter N. Gitau, M.P

Alfred K. Keter, M.P.

Ayub Savula Angatia, M.P.
Millie Odhiambo, M.P
Hezron Awiti Bollo, M.P.

Raphael Letimalo, M.P.

ABSENT WITH APOLOGY
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Korei Ole Lemein, M.P.
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-INATTENDANCE

“Kenya Revenue Authority

1. Mr. John K. Njiraini
2. Mes. Beatrice Mumo
3. Ms. Pamela Ahago

Kenya National Assembly

1. Mr. Oscar Namulanda
2. Mr. Rodgers Kilungya

Commissioner General
Commissioner of Customs
Chief Manager Customs

Senior Clerk Assistant
Hansard Reporter

MIN.NO.064/2014: - PRELIMINARIES

The meeting was called to order at Fifty minutes past Ten O'clock with a word of
prayer.

The Vice Chairman welcomed the Members who turned up despite their busy

schedules during the short recess. He welcome the witnesses for the introductions.

MIN.NO.065/2014: - SUBMISSIONS BY THE COMMISSIONER-

GENERAL KENYA REVENUE AUTHORITY

The Commissioner-General of KRA made the following submissions:

iil.

KRA was established by an Act of Parliament, Chapter 469 of the Laws of
Kenya, which became effective on 1t July 1995. was aware of the presence
of contraband sugar in the country, which had seriously affected the local
industry; '

KRA was aware Mumias Sugar Company imported 10,000 MT of sugar in

2012 through a third party called Dantes Peak Limited and that Mumias |

paid all the duty for the consignment which was cleared in 2013;

The Commissioner-General admitted that KRA did not have the capacity to

- verify all containers of commodities imported but does random

verification and scanning of the Cargo before release;

The Commissioner-General was aware Mumias Sugar Company exported
sugar to various countries between 2006 and 2012 but was not in a

2




Vi.

Vil.

viii.

position to confirm if the sugar had indeed left the country as that would
require confirmation from border officers and counterparts in countries of
destinations;

The Commissioner—(}eneral said if indeed the sugar never left the.countr'y '
then Mumias Sugar Company is'duty bound to pay the equivalent of VAT
exempted; :

KRA does not have infrastructure at all borders of our country especially in
Eastern and North Eastern where smuggling is rampant but they have
formed a joint team with the Kenya Police Service and the Kenya Sugar
Board to address the issue of illegal sugar entering the Country unregulated

~and untaxed;

Sugar imports into Kenya is restricted under the 2nd Schedule Part B (1) of
the East African Community Custorns Management Act of 2004 where any
import into Kenya must therefore first get approval from Kenya Sugar
Board through a non-transferable Permit containing details of the importer,
tonnage, origin of sugar and other relevant details, information which is
used during clearance;

The revenue or duty collected and paid is determined by the type of sugar
whether it is industrial or table sugar and also the origin of the sugar. Sugar
from COMESA region are exempted from duty while non-COMESA sugar
attracts 100% duty:

KRA has created special units to address non-compliance with KSB sugar
import regulations and it was through such a unit that the case of non-
compliance of the Mumias Sugar Company sugar import of 10,000 MT of
2012 was detected leading to a delay in clearance; |

In 2011 KRA noted increased importation of Industrial sugar from Egypt as a
result of which joint investigations were conducted that revealed most of

‘the said sugars were trans-shipments from Brazil. Thereafter, KRA in

consultation with KSB implemented restrictions on Industrial Sugar imports
from Egypt by imposing 10% duty as is the case with non-COMESA
imports; ' ‘



" _that of Matt International who have since challenged KRA's decision to impose

KRA has made several sugar seizures leading to several court cases, one in point _ E

" 10% duty on industrial sugar imported from Egypt (the matter is still pending in
- Court).

MIN.NO.066/2014: - ANY OTHER BUSINESS

There being no other business, the Chairman adjourned the meeting at 1:25pm. F

ORU MOHAMED, MBS, M.P.
(Chairman)

HON ADAN

2 SRR e AR AR s AR AP A RO DR
.




" MINUTES OF THE SEVENTY. SEVENTH SITTING OF THE DEPARTMENTAL
'COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES (with the
Former MD — Mumias Sugar Company — Dr. Evans Kidero) HELD ON MONDAY,
19™H MAY, 2014 IN COMMITTEE ROOM 7, MAIN PARLIAMENT BUILDINGS AT ‘

2.30PM

e

PRESENT

The Hon. Adan M. Nooru, MBS, M.P

. Kareke Mbiuki, M.P

. Peter Njuguna Gitau, M.P

. Ferdinand Kevin Wanyonyi, M.P
. James Opiyo, M.P -

. Justice Kemei, M.P.

. Benjamin Washiali, M.P.

. Phillip Rotino, M.P.

. Kabando Wa Kabando, M.P.
. Millie Odhiambo, M.P.

. Korei Ole Lemein, M.P.

. John B. Serut, M.P.

. Florence Mutua, M.P

. Maanzo Daniel Kitonga, M.P.

. Mary Wamboi Munene, M.P.
16.Hon.

John Kobado Kobado, M.P.

17. Hon. Paul Simba Arati, M.P.
18. Hon. Kimani Inchung'wah, M.P.

ABSENT WITH APOLOGY

1. Hon. Silas Tiren, M.P
2. Hon. Zuleikha Hassan, M.P
3. Hon. Ayub Savula Angatia, M.P.

Chairman
Vice-Chairman



Kenya National Assernbly

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Tracy Chebet Emily Koskei , - Clerk Assistant Il

3. Ahmad Adan Guliye - Clerk Assisant 1!

4. Mr. Rodgers Kilungya - Hansard Reporter
MIN.N0.090/2014: - PRELIMINARIES

The meeting was called to order at Forty minutes past Two O’clock wuth a word
of prayer.

The Chairman welcomed the Members and asked them to focus on the
investigations before the Committee so as to conclude the report. He reminded
Members that the witness appearing was a key witness in the investigations.

The Chairman made introductions for Members and the witness.

MIN.NO.091/2014: - SUBMISSIONS BY THE FORMER MANAGING
DIRECTOR — MUMIAS SUGAR COMPANY, DR.
EVANS KIDERO.

The Former Managing Director for Mumias Sugar Company DR. Evans Kidero
made the following submissions:-

i. At the time of his retirement from MSC, the Company had initiated the
process of importing 10,000MT from Kenana Sugar Factory in Sudan;

li. That between the years 2006 and 2012 M_SC exported sugar to Ethiopia,
Uganda, Sudan, Democratic Republic of Congo (DRC) and Rwanda " and the
EU especially Italy and United Kingdom;

lii.  That he did not have any documents to corroborate his submissions but that
he believed the current management should furnish the Commlttee with the
necessary documents available on the exports;

~iv. That during his tenure at MSC, the company was making good profits, paying
| 2
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farmers in good time and even the value of its shares at the Nairobi Stock
Exchange was reasonable

MIN.NO.092/2014: - ANY OTHER BUSINESS

There being no other business, the Chairman adjourned Theﬁmeeting at 4.30pm.

&_//‘

HON. ADAN NOORU OHAMED, MBS, M.P.
(Chairman)

Signature
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MINUTES OF THE SEVENTY FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE
ON AGRICULTURE, LIVESTOCK AND COOPERATIVES: (with the CS —Industrialization
and Enterprise Development) HELD ON WEDNESDAY, 14™ MAY, 2014 IN COMMITTEE

ROOM 7, MAIN PARLIAMENT BUILDINGS AT 2.30PM

PRESENT
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Peter Njuguna Gitau, M.P
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James Opiyo, M.P

Justice Kemei. M.P.

Benjamin Washiali, M.P.
Phillip Rotino, M.P.
Kabando Wa Kabando, M.P.
Millie Odhiambo, M.P.

Korei Ole Lemein, M.P.

John B. Serut, M.P.

Florence Mutua, M.P
Maanzo Daniel Kitonga, M.P.
Mary Wamboi Munene, M.P.
John Kobado Kobado, M.P.

~17. Hon. Paul Simba Arati, M.P.
18. Hon. Kimani Inchung’wah, M.P.

ABSENT WITH APOLOGY

1. Hon. Silas Tiren, M.P
2. _Hon. Zuleikha Hassan, M.P
3. Hon. Ayub Savula Angatia, M.P.

Kenya National Assembly A
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MIN.NO.084/2014: - PRELIMINARIES

" -The meeting was called to order at Thirty minutes.past two O'clock with a word of

prayer.

The Chairman informed the committee of rescheduling of the appearance of Governor
Dr. Evans Kidero and Major General Michael Gichangi. The committee emphasized the
importance of summons and it was directed that once letters had been dispatched the

Clerk office would follow up with telephone calls to ensure that the summoned

individ

uals were duly informed and the clerk office was asked to notify the committee of

any changes two days prior to the scheduled meeting.

The chairman also shared an agreement between Kenya Cooperative Coffee Exporters
Ltd and The Commercial Coffee and Marketing Agents Association which the committee
had requested the Cabinet Secretary Agriculture to share.

MIN.NO.085/2014: - SUBMISSION BY KENYA BUREAU OF

STANDARDS (KEBS)

Appearing before the Committee on 14" May, 2014 the Managing Director for

Kenya

Bureau of Standards submitted as follow: -

Kenya Bureau of Standards (KEBS) was established in July 1974 under cap
496 of the laws of Kenya. It offers several services including Standards
development and harmonization, Testing, Measurement (Calibration),
Enforcement of standards, Product inspection, Education and training in
Standardization, Metrology and Conformity Assessment, Management
Systems Certification and Product Certification;

KEBS analyses sugar imports coming into the country on request and
notification of arrival of the same by Kenya Ports Authority and Kenya
Revenue Authority;

- Since 2012, seven consignments of sugar had been recommended for

destruction by KEBS and other government agencies for non-conformance
to quality specifications and KEBs is among the state agencies charged with
destruction of goods that do not conform to the standard s;

KEB was aware of the impounding of a consignment of sugar that had been
imported by Mumias Sugar Company although the IDF was reading Dantes
Peak Limited;
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v.  KEBS was facing the challenge of determining the importers of industrial
sugar meant for manufacturing but which was being repacked for domestic
consumption against the regulations;

vi.- KEBS does not have up-to-date equipments and infrastructure for analysis of
various commodities imported and exported;

vii.  KEBS also lacks capacity for enforcement of standards and market
surveillance and therefore cannot cope with demands like single window
and 24 hour operations at the port of clearance or entry/exit.

MIN.NO.086/2014: - ANY OTHER BUSINESS

Mumias Sugar Company Management

Coffee

The Committee agreed that the clerk writes to the Management of Mumias sugar
Company requesting them to provide details of trucks that transported sugar
across the exit and entry points between 2006 - 2013 during their appearance
before the committee. '

The trip to Sagana Coffee Mills is still scheduled for Friday 16™ May 2014.

There being no other business, the Chairman adjourned the meeting at 5.30pm until
Monday, 19t May, 2014 at 2.30pm.

Signature ..............o LY WA T S
: HON. ADAN NOORU MOHAMED, MBS, M.P.
(Chairman)
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MINUTES OF THE SEVENTY EIGHTH SITTING OF THE
DEPARTMENTAL COMMITTEE ON AGRICULTURE, LIVESTOCK AND
COOPERATIVES HELD ON TUESDAY, 27TH MAY 2014 AT
CONTINENTAL HOUSE 5TH FLOOR 2.30 PM

Present .

Hon. Adan Mohamed Nooru, MBS, M.P - Chairman
Hon. Benjamin Washiali, M.P
Hon. Victor Munyaka, M.P

Hon. Gitau Peter, M.P

Hon. Simba Arati, M.P

Hon. John Kobado, M.P

Hon. Fred Outa, M.P

. Hon. Millie Odhiambo, M.P

. Hon. Justice Kemei, M.P

10.Hon. Mary Wamboi, M.P

11. Hon. Ayub Savula Angatia, M.P
12.Hon. Kabando Wa Kabando, M.P
13.Hon. Korei Ole Lemein, M.P
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ABSENT WITH APOLOGIES:

. Hon Kareke Mbiuki, M.P - Vice Chairman
. Hon. Raphael Letimalo, M.P _

Hon. Francis Munyua Waititu, M.P

Hon. Maison Leshoomo, M.P

Hon. Kimani Ichung’wah, M.P

Hon. Alfred Keter, M.P

. Hon. Philip Rotino, M.P

Hon. Silas Tiren, M.P

. Hon. John Serut, M.P

10.Hon. Daniel Maanzo, M.P

11. Hon. James Wandayi, M.P

12.Hon. Patrick Wangamati, M.P

13.Hon. Ferdinand Wanyonyi, M.P _
14.Hon. Florence Mwikali, M.P -
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15.Hon. Zuleikha hassan, M.P
16.Hon. Hezron Awiti Bollo, M.P

INATTENDANCE:

Mumias Sugar Company Limited

Mr. Coutts Ottolo

Ag. Managing Director

1.

2. Mr. John Imbogo - Ag. Finance Director

3. Ms. .Emily Otieno - Company Secretary

4. Mr. Peter Honou - Commercial

5. Mr. Stephen Olieka - HR

6. Ms. Diana Barasa E Legal Officer

7. Ms. Pamella Lutta - Marketing & Cooperative Affairs
8. Mr. Eric Khalumi - Finance Management

9. Ms. Godfrey Ouma - Treasury Manager

16 M, Kidzugane James - . Accountant, Agriculture Services
1. Ms. Margaret Makhungu - ICT Director :

12.Mr. Wesley Koech - Director of Agriculture.

Kenya National Assembly

1. Tracy Chebet Emily Koskei . Clerk Assistant Il
2. Ahmad Adan Guliye - Clerk Assistant Il
3. Mr. Rodgers Kilungya - Hansard Reporter
MIN 093/2014: PRELIMINARIES

The meeting was called to order by the chairman at Fifty minutes past -
Two O'clock with a word of prayer by Hon. Benjamin Washiali, MP

followed by introduction by the members and witnesses.

The Chairman reminded members that the committee has a backlog of
activities to undertake some of which are time barred and emphasised on
members to keep time to enable the Committee achieve its mandate

within the stipulated time frame.

The members affirmed their commitment to the committee and their

willingness to undertake their roles diligently..
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MIN 094/2014: SUBMISSIONS. BY THE MANAGEMENT .AND

BOARD OF MUMIAS SUGAR COMPANY
LIMITED

The Board of Directors of Mumias Sugar Company submitted as follows:

s

1.

vi.

vil.

The Board was aware that the Company exported sugar to several
European and African countries between 2006 and 2012 and
concerns that the sugar may not have left the country and that
revenue in the.form of VAT payable could have been lost;

The Board was also aware that certain information regarding the
exports was missing from the'Company's records and promised to
institute forensic audit of all Mumias sugar exports in view of the
fact that some of the key managers had since left the Company and
would report the findings to this Cornmittee;

The Company was in a crisis as a result of serious management short
fallings and the company was unable to meet its obligations
including payment to farmers;

The Company was on a restructuring process to address serious
management bottlenecks and disciplinary measures had been taken-
against some managers following the findings of the forensic audit
on sugar imports and other management shortfalls;

The Board was not involved in the decision to import the
consignment of the 10,000 MT of sugar in 2012 and there was an
on-going Board investigation on the same and undertook to submit

the outcome of the investigations to the Committee within two
months;

The report of the Forerisic Audit by KPMG on sugar imports by the
Company could not be released to the Committee at that stage
because there were certain transaction details that had not been
captured in the report and the Board undertook to submit the
report in two months when those aspects had been addressed; and

The Board admitted that it was having challenges from
neighbouring Companies that had taken advantage of delay in in

3



payments for sugarcane by MSC to poach cane from its contracted
farmers.

MIN 095/2614: ANY OTHER BUSINESS

- The members realised that for them to adopt a report, they would need a
majority of the committee members present of which was not the case.

The members uhanimously agreed to raise the necessary numbers
tomorrow and adopt the report in g nick of tim

HON ADA




B MINUTES OF THE EIGHTY SECOND- SITTING OF THE DEPARTMENTAL COMMITTEE
C _ON AGRICULTURE, LIVESTOCK AND COOPERATIVES (meeting with Mumias Sugar

. Co.) HELD ON THURSDAY, 12™ JUNE, 2014 IN.COMMITTEE ROOM 5™ FLOOR
. CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 10.30AM

PRESENT
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Adan M. Nooru, MBS, M.P
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Phillip Rotino, M.P.
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Kimani Inchung’wah, M.P.
Maanzo Daniel Kitonga, M.P.
Fredrick Outa, M.P

Mary Wambui, M.P
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. Justice Kemei, M.P
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Mumias Sugar Company. -

Mr. Coutts Otolo - MD - Mumias Sugar Company Ltd.
Mr. John Imbogo . Finance Director

Mr. Eric Khalumi - Finance accountant

Mr. Julius Mamati - Supervisor

. Amuhay Diana oo Legal Officer

Mr. Godfrey Ouma - Technical Manager

Mr. Wesley Koech - Director, ICT

Ms. Pamella Lutta - Commercial Director
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Kenya National Assembly

1. Ms. Tracy Chebet Emily Koskei Clerk Assistant 11
2. Mr. Ahmad Adan Guliye Clerk Assistant 111
3. Mr. Rodgers Kilungya - Hansard Reporter

)

MIN. NO. 104/2014: PRELIMINARIES

= The meeting was called to order by the Vice Chairman at Fifty minutes past Ten
O'clock with a word of prayer followed by introductions.

* The chairman reminded the witnesses why they were invited and requested them
to respond to matters raised in the previous meetings.

MIN. NO. 105/2014: SUBMISSIONS BY THE MSC MANAGEMENT

~ The Ag. Managing Director made submissions as follows: -

i He thanked the members for according them another chance and made his -
submissions through power point presentation which entailed exports made by
Mumias Sugar Company Limited to neighboring countries.

i.  He also presented supporting documents in files.

iii.  Hewasnnotina position to provide details of the companies that have been
exporting sugar from Mumias since he did not have details of such companies.

iv.  That before 2006, the company was using WILOW Information Management

System which did not have such capacity to capture and store proper information.

However, since 2006 the company uses System File Protection (SFP) programme
which has the capacity to capture proper and full detailed information.

v.  That it was difficult to show documents for receipt of consignments to from
countries Mumias exports sugar since it was difficult to get sales of contract.
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Vil.

Viii.

That importation 10,000 metric tons of sugar was necessitated by the closing of
the factory for servicing.

That Mumias Sugar Company factory produces 20 MTC per month and the
factory was closed for 3 weeks for servicing.

~ That due diligence was foHowed in the importation of the said cons:gnment and

that there was an audit report conducted by KPMG which answers all the queries
raised. He was required to table the report before the committee in a week’s time.

That the company was in position to influence the price of the shares and the

trend of the company shares at the Nairobi Stock Exchange (NSE) only if it was in
the interest of the company.

Committee Observations

The Committee observed that: -

« There was doubt and less credibility in the information given by the Ag. MD and

warned that he could be culpable and held responsible should it find- the
information given as incorrect.

« That, should it find sugar bound for export getting its way into the local market,

MSC will be held liable and pay all the VAT to KRA.

That the Ag. MD could not properly respond to questions raised and that there

were possibilities of corruption in the importation of the 10,000 metric tons of
sugar.

MIN. NO. 106/2014: ANY OTHER BUSINESS

The Committee rescheduled commencement date for a report writing retreat from 30t

June, 2014 to 22 June 2014 since the financial year was coming to a close on 30* June,

2014.

MIN NO.107/2014: ~ ADJOURNMENT

There béing no any other business to the chairman adjourned the meeting at 1.10pm

SIgNAtUre ..ooceceenmireeionmnenan. W ...................

. HON ADAN NOORU MOHAMED, MBS, M.P.
(Chairman)

........................................................
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MINUTES OF THE NIGHTY FIRST SITTING OF THE DEPARTMENTAL COMMITTEE
ON  AGRICULTURE, LIVESTOCK AND COOPERATIVES  (with Mumias Sugar |
Management (MSC)) HELD ON THURSDAY 10™ JULY, 2014 IN COMMITTEE ROOM
2N% FLOOR, CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 2.30PM

PRESENT

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P ' - Vice Chairman
Hon. Maanzo Daniel Kitonga, M.P
Hon. Fredrick Outa, M.P
Hon. Mary Wambui, M.P
Hon. Silas Tiren, M.P
Hon. Justice Kemei, M.P
Hon. Raphael Letimalo, M.P
Hon. Kabando Wa Kabando, M.P.
. Hon. Phillip Rotino, M.P.
. Hon. James Opiyo Wandayi, M.P.
. Hon. Maison Leshoomo, M.P
-Hon. John B. Serut, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Benjamin Washiali, M.P .
. Hon. Alfred K. Keter, M.P.
. Hon. Paul Simba Arati, M.P.
. Hon. Florence Mutua, M.P
. Hon. John Kobado , M.P
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ABSENT WITH APOLOGIES:

Hon. Kimani Inchung'wah, M.P

Hon. Ferdinand Wanyonyi, M.P

Hon. Korei Ole Lemein, M.P

Hon. Zuleikha Hassan, M.P.

Hon. Peter N. Gitau, M.P

Hon. Millie Odhiambo - Mabona, M.P

I N



ABSENT

Hon. Ayub Savula Angatia, M.P.
Hon. (Dr.) Victor Munyaka, M.
Hon. Hezron Awiti Bollo, M.P
Hon. Waititu Munyua, M.P

- o

In attendance:

1. Mr.Coutts Otolo = -~ Acting MD, MSC
2. Mr. John Omogo - Finance Director, M5C
3. Ms. Diana Barasa - Acting Company Secretary

Kenya National Assembly Secretariat:

1. Mr. Oscar Namulanda - - Senior Clerk Assistant
2. Ms. Tracy Chebet Emily Koskei - Clerk Assistant 1l

3. Mr. Ahmad Adan Guliye - Clerk Assistant Il

4. Mr. Rehema Chepkurui - Hansard Reporter
MIN.NO. 151/2014: PRELIMINARIES

. The meeting was called to order at forty minutes past Ten O’clock with a word of

prayer from the Vice-Chairman.
Il.  The members of the Committee introduced themselves followed by the witnesses

lIl. The Chairman welcomed the witnesses for their submissions

MIN.NO. 152/2014: SUBMISSION BY THE MANAGEMENT OF MUMIAS
SUGAR COMPANY (MSC)

The MD informed the Committee that: -

i. The Audit report was still not ready for submission by the Board of Directors;

ii. The Company had managed to get few details of those companies that were
involved in the alleged export by Mumias Sugar Company between 2006 and
2012; ' :

iii. Most of the transactions were done in 2010 and that due to Staff turnover and
time lapse, retrevial of the some key documents including registration certificates
and certificates of incorporation has been a challenge:

iv. The Management was unable to trace receipts and other sales documents for the
alleged exports between 2006 and 2012 except for one Company called

Czarnikow Sugar EA Limited; B
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V.

vi.

vii.

A list of vehicles used to transport the sugar from the factory to various
destinations was available, some of them with vehicle registration numbers.
However, the Company did not have documents evidencing the ownership of the
vehicles; '

The Committee should request the history of the ownership of the said vehicles
from the KRA; '

The Committee may choose to summon directly, the persons who held senior
positions in the Company during the period when the exports were executed.

MIN.NO. 153/2014: ANY OTHER BUSINESS

The members of the Committee expressed disappointment over barring of the
Media yet nothing sensitive had been disclosed by the DG. Hon. Opiyo Wandayi,
MP argued that the Committee had a duty to uphold media freedom.

The Committee resolved that since it had a petition pending, it should go ahead
and .prepare a petition report but continue investigations of illegal sugar

importation which would then make up a much bigger report that would be
debated on the floor of the house.

MIN.NQO. 154/2014: - ADJOURNMENT

There being no other business the chairman adjourned the meeting at 13.30 hrs.

QQ/

HON ADAN MOHAMED NOORU, MBS, M.P.
(Chairman)






MINUTES OF THE NINETIETH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES (Meeting with Director General,
National Intelligence Service (NIS)) HELD ON THURSDAY 10™ JULY, 2014 IN

COMMITTEE ROOM 2N FLOOR, CONTINENTAL HOUSE, PARLIAMENT BUILDINGS
AT 10.30AM

PRESENT

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P
-Hon. Maanzo Daniel Kitonga, M.P
Hon. Fredrick Outa, M.P
Hon. Mary Wambui, M.P
Hon. Silas Tiren, M.P
Hon. Justice Kemei, M.P
Hon. Raphael Letimalo, M.P
Hon. Kabando Wa Kabande, M.P.
. Hon. Phillip Rotino, M.P.
. Hon. James Opiyo Wandayi, M.P.
. Hon. Maison Leshoomo, M.P
. Hon. John B. Serut, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Benjamin Washiali, M.P
. Hon. Alfred K. Keter, M.P.
. Hon. Paul Simba Arati, M.P.
. Hon. Florence Mutua, M.P
. Hon. John Kobado , M.P

Vice Chairman
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ABSENT WITH APOLOGIES:

Hon. Kimani Inchung'wah, M.P

Hon. Ferdinand Wanyonyi, M.P

Hon. Korei Ole Lemein, M.P

‘Hon. Zuleikha Hassan, M.P.

Hon. Peter N. Gitau, M.P

Hon. Millie Odhiambo - Mabona, M.P
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© ABSENT

Hon. Ayub Savula Angatia, M.P.
Hon. (Dr.) Victor Munyaka, M.
Hon. Hezron Awiti Bollo, M.P
Hon. Waititu Munyua, M.P

AW N o

IN ATTENDANCE:

National Intelligence Service

Maj. Gen. (Rtd) Michael Gichangi . Director General

1.

2. Mr. F. K. Mwango - Director NIS
3. Mr. N. K. Rono - NIS Officer
4. Mr. E. J. Mafubo - NIS

5. Mr. M. K. Chirchir - NIS

Kenya National Assembly Secretariat:

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Ms. Tracy Chebet Emily Koskei - Clerk Assistant [l

3. Mr. Ahmad Adan Guliye - Clerk Assistant [l1

4. Mr. Rehema Koech - Audio Officer

MIN. NO.146/2014: . PRELIMINARIES

[. The meeting was called to order at th'rﬁy-ﬂve minutes past Ten O'clock with a

word of prayer from the Vice-Chairman.
[l.  The members of the Committee introduced themselves followed by the Director
General NIS and his team.

The DG, requested that the media be barred from recording the proceedings of the
meeting and instead asked to speak on Camera. The Committee acceded to his request
and the meeting proceeded in Camera

The DG noted that the statement “illegal sugar exportation and importation had been
happening under the disguise of intelligence agencies” in the initial letter sent to him had
implicatéd his office as colluding or allowing the illegal sugar importation and requested
the chairman if that could be expunged before proceeding with meeting.

. .




Members held varied views and interpretations of the phrase with others upholding that
the DG should inform the Committee of what he knows while others supported the
withdrawal of it. However, despite the varied opinions the meeting proceeded. '

MIN.NO. 147/2014: SUSPENSION OF A MEMBER. DUE TO
C GROSSDISORDERLY CONDUCT

The Member for Nyando Constituency Mr. Fred Outa was suspended pursuant to-
standing order number 107.

- MIN.NO. 148/2014: SUBMISSION _BY THE - DIRECTOR  GENERAL
NATIONAL INTELLIGENCE SERVICE (NIS)

The DG informed the Committee that the sugar industry was crippled by among other
issues, high cost of production and lack of proper technology. He stated that Kenyan
sugar was more expensive than imported sugar and that given the high demand of the
commodity, Kenya is a very lucrative market and this has fueled sugar smuggling.

The Committee expreséed disappointment over the information presented by the DG
and informed him that Kenyans had very high expectations of his office. The DG
expressed his appreciation of the Committee’s need to deal with the sugar issue and
requested that the Committee details out the information they required from him and he
would respond within two weeks. The Committee acceded to his request and outlined
the required information as below:

|.  Provide information on illegal sugar importation, exportation and smuggling
Il.  Who are the importers and who are they colluding with
lll.  How did sugar from Kismayu come into the Country
IV. Who was exporting sugar from Mumias Sugar Company since the same sugar was
dumped back into the country.

V.  The circumstances under which sugar meant for industrial use ended up being used
as table sugar

A letter detailing the above was to be sent for action.

MIN. NO.149/2014: ANY OTHER BUSINESS -

|, The members of the Committee expressed disappointment over barring of the

 Media yet nothing sensitive had been disclosed by the DG. Hon. Opiyo Wandayi
argued that the Committee had a duty to uphold media freedom. :

Il.  The Committee resolved that since it had a petition pending, it should go ahead

and prepare a petition report but continue investigations of illegal sugar



importation which would then make up a much bigger report that would be
debated on the floor of the house.

MIN. NO.150/2014: - ADJOURNMENT

There being no other business the chairman adjourned the meeting at 13,30 hrs.

Signature

HON ADAN MOHAMEDNOORU, MBS, M.P.

(Chairman)
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MINUTES OF THE NiGHW FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE
ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURSDAY 17™

JULY, 2014 IN COMMITTEE ROOM 9™ FLOOR, HARAMBEE SACCO PLAZA,
PARLIAMENT BUILDINGS AT 10.30 AM. .

PRESENT
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18.
19.

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
Hon.
Hon.
20.Hon.
21. Hon.
22.Hon.

Adan M. Nooru, MBS, M.P.
Kareke Mbiuki, M.P.
Maanzo Daniel Kitonga, M.P.
Fredrick Outa, M.P.

Mary Wambui, M.P.

Silas Tiren, M.P.

Justice Kemei, M.P.

Raphael Letimalo, M.P.
Kabando Wa Kabando, M.P.
Phillip Rotino, M.P.

James Opiyo Wandayi, M.P.
John B. Serut, M.P

Patrick Wangamati, M.P
Benjamin Washiali, M.P
Alfred K. Keter, M.P.

Paul Simba Arati, M.P.

John Kobado , M.P
Ferdinand Wanyonyi, M.P
Korei Ole Lemein, M.P
Peter N. Gitau, M.P

Millie Odhiambo - Mabona, M.P
Ayub Savula Angatia, M.P.

ABSENT WITH APOLOGIES:

SN

Hon.
Hon.
Hon.
Hon.

Maison Leshoomo, M.P
Kimani Inchung'wah, M.P
Hezron Awiti.-Bollo, M.P
Zuleikha Hassan, M.P

. Chairman-

Vice Chairman



ABSENT
1. Hon. (Dr.) Victor Munyaka, M.

2. Hon. Waititu Munyua, M.P
3. Hon. Florence Mutua, M.P

[n-attendance:

Mumias Sugar Company

Mr. Dan Ameyo - Chairman, MSC Board

1.

2. Ms. Nancy Kaminchia - Member, MSC Board

3. Mr. Edwin Mukabanzh . Member, MSC Board

4. Mr. Nimrod Namenge - Member, MSC Board

5. Mr. James Opindi E Member, MSC Board

6. M. Elizabeth Kyago - Member, MSC Board

7. Mr. Coutts Otolo - Acting MD, MSC

8. Mr. John Omogo - Finance Director, MSC

9. Ms. Diana Barasa - Acting Company Secretary

Kenya National Assembly

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Ms. Tracy Chebet Emily Koskei - Clerk Assistant 11

3. Mr. Ahmad Adan Guliye E Clerk Assistant 1l

4. Mr. Rodgers Kilungya - Hansard Reporter
MIN. NO.170/2014: PRELIMINARIES

l.. The meeting was called to order at Thirty eight minutes past Ten O'clock with a
word of prayer from the Hon. Opiyo Wandayi, M.P.

ll.  The members of the Committee introduced themselves followed by the witnesses
from Mumias Sugar Company.

The Chairman of the Committee gave a brief on the reasons leading to summoning the
- Board of Mumias Sugar Company and reminded the witnesses of the need for full
disclosure to the Committee. The Chairman of the Board of MSC expre'ssed his
appreciation of the Committee’s efforts to streamline the Sugar Industry and promised to
be candid with the Committee.

MIN-NO- 171/2014: ADOPTION OF THE AGENDA

The Committee adopted the agenda of the meeting as follows:




1. Prayer

2. Meeting with the Board of Directors Mumias Sugar Company
3. Any other Business

MIN.NO. 172/2014: SUBMISSION BY THE CHAIRMAN, MUMIAS SUGAR
COMPANY BOARD

The Chairman informed the Committee that: -

I, There was massive corruption and lack of clear management direction in MSC in
the past, to this effect some officers had been sent home pending investigation.

Il.  The KPMG report was only a preliminary report and the Board had asked KPMG
to investigate into whose accounts money from the imports went. He asked for
three more months so that he could present the final report to the Committee.

lIl.  The final report would also shed light on exactly how much monetary loss MSC
incurred through fraudulent activities.

IV. There were reforms going on at MSC to clean the mess and also to recover money
lost. The company did not have an Internal Audit Department and the chairman
promised to have a new department reconstituted.

\/. No Board Resolution had been made allowing MSC to import sugar, and thus the
decision and the whole process of importation was flawed.

VI.  Noting the Committee’s concern over missing documents, the Chairman promised
that those who were in charge of the missing documents will have to produce
them.

MIN.NO. 173/2014: OBSERVATIONS BY THE COMMITTEE

The Committee appreciated the Submissions by the Chairman of the Board of MSC but
informed him that three months was too long since the Committee had to table a report
on a petition on the Collapse of the Sugar Industry that was long overdue. The
committee asked the Chairman to present the documents he had so far, including the
preliminary report, immediately and table the final one in two months and not three as
he had requested.

MIN. NO.174/2014:  ANY OTHER BUSINESS

Hon. Kabando Wa Kabando, M.P requested for the visit to KPCU sites to be shelved for
now since the president was scheduled to visit the site soon and it would be prudent if
the Committee could wait to a time when the visit would be seen as independent.



MIN. NO.175/2014: ADJOURNMENT

There being no other business the chairman adjourned the meeting at thirty minutes past
noon.

Signature

. \ ;
HON. ADAN MOHAMED NOORU, MBS, M.P.

(Chairman)
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MINUTES “OF THE 105% SITTING OF DEPARTMENTAL COMMITTEE ON

AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON 29™ AUGUST 2014 AT

10.30 AM IN COMMITTEE ROOM, 5™ FLOOR, CONTINENTAL HOUSE.

PRESENT:

Hon
Hon
Hon
Hon
Hon
Hon
Hon
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Hon.

Hon.
. Hemu
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.

. Adan Mohamed Nooru, M.P - Chairperson
. Kareke Mbiuki, M.P - Vice Chair person

. Fred Outa, M.P
. Raphael Letimalo, M.P

. James-Opiyo Wandayi, M.P

. Maison Leshoomo, M.P
. Mary Wamboi, M.P
Daniel Maanzo, M.P
Philip Rotino, M.P
Patrick Wangamati, M.P
Kimani Ichung'wah, M.P
Korei Ole Lemein, M.P
Silas Tiren, M.P

Simba Arati, M.P

Millie Odhiambo, M.P
John Serut, M.P

APOLOGIES:

17. Hon
18. Hon
19. Hon
20.Hon
21. Hon
22.Hon
23.Hon
.24.Hon
25.Hon
26.Hon
27.Hon
28.Hon
29.Hon

. Kabando wa Kabando, M.P
. Francis Waititu, M.P

. Peter Gitau, M.P

. Alfred Keter, M.P

. Ayub Savula, M.P

. Justice Kemei, M.P

. Benjamin Washiali, M.P
..Dr.-Victor Munyaka, M.P

. Ferdinand Wanyonyi, M.P
: Florence Mutua, M.P

. Zuleikha Juma, M.P

. John K'Obado, M.P

. Hezron Awiti, M.P



IN ATTENDANCE

1. Hon. Kenneth Okoth, M.P — Friend of the Committee
2. Ms. Hellen Lokwang - Clerk Assistant sitting in for the Committee
Clerks
NATIONAL TREASURY
Mr. Henry Rotich - Cabinet Secretary, National Treasury

KENYA REVENUE AUTHORITY |

Mr. Julius N-'Musyoki .- Customs, KRA Deputy Commissioner
Ms. Pamela Ahago - Customs, KRA Chief Manager
MIN. NO. 225 /2014 . PRELIMINARIES

The Chair called the meeting to order at Fifty minutes past Ten O'clock. A prayer was
said by Hon. Philip Rotino, M.P. The Chair welcomed the members to the meeting and

took them through the agenda of the day. The main objective was to meet with the

Cabinet Secretary of National Treasury. He thereafter enlisted the in-house issues of
report writing on Sugar, Tea, GMO, Grain Storage and Fisheries Bill on a retreat
scheduled to take place in Mombasa, Whitesands Hotel, from Sunday 31 August 2014.

MIN. NO. 226/2014 - CONFIRMATION OF PREVIOUS MINUTES
The minutes of the previous meeting were not confirmed but deferred to the next sitting.
MIN. NQO. 227/2014 - MEETING WITH THE CS TREASURY

The CS was accompanied by two officers from Kenya Revenue Authority. He apologized
for coming late and highlighted on the issues at hand as follows:

M) VAT on Tea
. (i)  Purported rmpor’f of sugar by Mumias Sugar Company in 2013,
(iii) Import license issue to Mumias Sugar Company,
(iv)  Mumias Sugar exports in the period between 2006 — 2013, _
(v) Brief on the privatization of the sugar sector and way forward for the
Committee.-

The CS informed the members that the issues of tea have been concluded exclusively in
the previous meeting. He reiterated that the Ministry of National Treasury desire was to

2|Pzge

TIoTaT T

PP = T YT = = rrT T

R R B



see that there is less tax on tea and the cess issues are handled by the Ministry of
Agriculture.

The CS confirmed that the import of sugar by Mumias Sugar Company was done by a
third party. In 2013, 10,000 metric tonnes of sugar was imported on behalf of Mumias
Sugar Company by a third party, The consignment took 46 days to be cleared by KPA
due to darification issues and attracted a penalty of 8.8 million payable to KRA and
undisclosed amount of millions to KPA. The members finally concluded that the permit
transfer to a third party was unprocedurally.

The KRA official clarified to the members that the import license issued to MSC cannot be

used more than once as it shuts down when the system captures the consignment name
and code.

The CS confirmed that Mumias Sugar exports were done from 2006 to 2012 and hence
there were no exports done in the year 2013.

The CS assured the members of his commitment to brief them on the privatization of

sugar sector and proposed for a joint meeting for the Committee on Agriculture and
Finance.

MIN. NO. 228/2014 .- ANY OTHER BUSINESS

The members requested the CS to organize a retreat on the privatization of sugar sector
for the Committees on Agriculture and Finance. The get- away event will increase
attendance and the success of the exercise. .

MIN. NO.229/2014 -  ADJOURNMENT

There being no other business to discuss, the meeting adjourned at 12.30 p.m.

255 02 ~09—22 |
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MINUTES OF THE 106% SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES (with Cabinet Seaetary, MOALF
on G.M.O, Sugar and Tea matters) HELD ON TUESDAY 9™ SEPTEMBER, 2014 AT
COMMITTEE ROOM 7, PARLIAMENT BUILDINGS AT 10.30 A.M.

PRESENT:

Hon. Kareke Mbiuki, M.P - - Vice Chairman
Hon. Maanzo Daniel Kitonga, M.P
Hon. John B. Serut, M.P
Hon. Justice Kemei, M.P
Hon. Korei Ole Lemein, M.P
Hon. Kimani Inchung'wah, M.P
Hon. Maison Leshoomo, M.P
Hon. Florence Mutua, M.P-
Hon. Patrick Wangamati, M.P
. Hon. Paul Simba Arati, M.P.
. Hon. Alfred K. Keter, M.P.
. Hon. Ayub Savula Angatia, M.P.
. Hon. (Dr.) Victor Munyaka, M.P
. Hon. James Opiyo Wandayi, M.P
. Hon. Millie Odhiambo - Mabona, M.P

O W NN AW N

— —d ed ed d e
R w N~ O

ABSENT WITH APOLOGIES:

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Zuleikha Hassan, M.P
Hon. Silas Tiren, M.P
Hon. Phillip Rotino, M.P.
Hon. Raphael Letimalo, M.P
Hon. Kabando Wa Kabando, M.P.
Hon. Benjamin Washiali, M.P
Hon. Ferdinand Wanyonyi, M.P
Hon. Munyua Waititu, M.P.

. Hon. Mary Wambui, M.P

. Hon. Peter N. Gitau, M.P
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ABSENT:

1. Hon. Fredrick Outa, M.P
2. Hon. John Kobado, M.P
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3. Hon. Hezron Awiti Bollo, M.P

IN ATTENDANCE:

Ministry of Agriculture, Livestock & Fiseries (MOALF)

1. Mr. Felix K. Koskei . Cabinet Secretary,

2. Mrs. Sicily K. Kariuki - PS, State Department of Agriculture,
3. Mr. Willy K. Tonui - C.E.O, National Biosafety Authority
4. Mr.Cornel K. Nglechey - National Cereals & Produce Board

5. Ms. Elizabeth Kimenyi - AFFA- Head of Tea Directorate

6. Ms. Phrasiah \¥. Mwangi - AFFA - Finance & Admin Manager
7. Ms. Rosemary Mkok - AFFA — Interim Head Sugar Directorate
8. Mrt. Newton Terer - National Cereals & Produce Board

5. Mr. Timathy Joimo Ogwang - MOALF, SDA- Head, Industrial Crops
10. Mr. Johnson lrungu - Director, Crops- MOALF

11. Mr. Dominic M. Kitaka - Parliamentary Bureau Unit, MOLAF

Kenya National Assernbly

Mr. Oscar Namulanda - Senior Clerk Assistant
Ms. Tracy Chebet Emily Koskei - Clerk Assistant 11

Mr. Ahmad Adan Guliye - Clerk Assistant 11l
Mr. David Ngeno - Research Officer

AW~

MIN. NO.230/2014- PRELIMINARIES

I The meeting was called to order at Fifty minutes past eleven O'clock with a
word of prayer by the Vice Chairman.

ll. ~ The Cabinet Secretary expressed concern over the way the security at the Main
Parliament gate had handled him and requested the chairman to take up the
matter with the leadership of the House.

. The Chairman apologized to the Cabinet Secretary and promised to take up the
matter with the relevant authorities. He then invited the Members, the CS and
his team for introductions.

MIN. NO.231/2014: SUBMISSIONS BY THE CABINET SECRETARY

1) On SL-Jgar:

&) The Country produces 600,000 metric tons of sugar while its consumption rate
is 800,000 metric tonnes a year;

b) High cost of production, expensive input machineries, poor infrastructure and
lack of better varieties are some of the problems the industry faces:
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¢) The Ministry was planning to undertake the following measures to remedy the
situation;

[ Developing disease resistant and high yielding seeds;

ll.  Shifting from weight payment system to quality payment system based
on Sucrose content;

1. Ex‘tending fertilizer subsidy program to non-food crops such as sugar;
V. Marketing sugar as a single Kenyan brand and not as different specific
brands.
d) Privatization of the sugar industry should be fast tracked so that they take

charge of the management and deliver better results;

e) The bailout is a loan from Kenya Sugar Board which is loaned to the millers at
a 5% interest; and

f) " Single custom territory has been passed by Parliament and the Ministry and
8 2 | P
promised to consult on how it can be handled.

2) On Tea:
I.  Kenya produces one type of tea known as black CTC;

ll.  Four (4) kilograms of green leaves constitutes one (1) kilogram of made
tea;

Ul.  The Ad Valorem levy is minimal and doesn’t have negative impact on
the farmers’ earnings;

V. The Government is expanding markets into new areas such as Poland,
India etc; and

V.  The Government is undertaking measures of automating Tea auctions in
" Mombasa. '

3) On Genetically Modiﬁed Organisms (GMOs):
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The Ministry was waiting for the report on Cenetically Modified Organisms (GMOs)
to be formally tabled and adopted by the Cabinet. However, the CS would give his
written opinion on the same in a weeks time from the date of the meeting.

MIN. NO.232/2014: ANY OTHER BUSINESS

The Committee nominated the following members to visit tea growing areas in the
Country to fact find regarding a petition filed by Hon. Kathuri Murungi, M.P South
Imenti Constituency.

a) The following members were nominated to visit the Eastern Region;

1) Hon. Kareke Mbiuki, M.P - Vice Chairman and leader of the delegation
2) Hon. Francis Waititu, M.P

3) Hon. Florence Mutua M.P

4) Hon. Peter Gitau, M.P

5) Hon. Daniel Maanzo, M.P

6) Hon. Mary Wambui, M.P

b) The following members were nominated to visit the Western Region;

1) Hon. Justice Kemei, M.P - Leader of the Delegation
2) Hon. Korei Ole Lemein, M.P

3) Hon. Simba Arati, M.P

4) Hon. Silas Tiren, M.P

5) Hon. Alfred Keter, M.P

6) Hon. Victor Munyaka, M.P

MIN. NO.233/2014: ' ADJOURNMENT

There being no other business, the meeting was adjourned at 12.45 hours.

Signature

HON ADAN'MOHAMED NOORU, MBS, M.P.

(Chairman)
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MINUTES OF THE FOURTY FIFTH SITTING OF THE DEPARTMENTAL

. COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON

- THURSDAY, 7™ NOVEMBER, 2013 IN COMMITTEE ROOM 4™ FLOOR,

CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 9.30AM

PRESENT

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
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. Hon.
19. Hon.
20.Hon.
21. Hon.
22.Hon.
23.Hon.
24.Hon.
25.Hon.

Adan M. Nooru, M.P
Kareke Mbiuki, M.P
Justice Kemei, M.P.
Fredrick Outa, M.P
Kabando Wa Kabando, M.P.
Benjamin Washiali, M.P.
Maison Leshoomo, M.P.
Raphael Letimalo, M.P.
Peter N. Gitau, M.P

Silas Tiren, M.P.

Waititu Munyua, M.P.
Kimani Inchung'wah, M.P.
Paul Simba Arati, M.P.
Ferdinand Wanyonyi, M.P.
John B. Serut, M.P.

Ayub Savula Angatia, M.P.
Florence Mutua, M.P

Maanzo Daniel Gitonga, M.P.
Mary Wamboi Munene, M.P.

Korei Ole Lemein, M.P.
John Kobado Kobado, M.P.
Patrick Wangamati, M.P.
James Opiyo Wandayi, M.P.
Hezron Awiti Bollo, M.P.
Alfred K. Keter, M.P.

ABSENT WITH APOLOGY

1. Hon. (Dr.) Victor Munyaka, M.P
2. Hon. Millie Odhiambo, M.P.

3. Hon. Phillip Rotino, M.P.

4. Hon. Zuleikha Hassan, M.P

Chairman
Vice Chairman



INATTENDANCE

Kenya Sugar Board

1. Mr. Billy Wanjala - Kenya Sugar Board (KSB)
2. Mr. Ewing Mwoma - Kenya Sugar Board (KSB)
3. Mr. Francis K. Ingara - KSB

4. Ms. Rosemary Mkok - CEO - KSB

5. Eng. Mukhwana Mohammed - KSB — Director

6. Mr. Fredrick K. Kebeney - Head of Admin — KSB

National Environment Management Authority (NEMA)

/. Mr. Zephania Ouma E NEMA
8. Mr. Benjamin Langwen - NEMA

Kenya National Assembly

1. Mr. Oscar Namulanda = Senior Clerk Assistant

MIN.NO.154/2013: . PRELIMINARIES

The meeting was called to order at Forty five minutes past nine O'clock with a
word of prayer.

The Vice Chairman welcomed the Members and the witnesses for introductions.

MIN.NO.155/2013: - SUBMISSIONS BY KENYA SUGAR BOARD (KSB)

The Chief Executive Officer of Kenya Sugar Board made the following

submissions, that: -

I.  KSB was established by an Act of Parliament, the Sugar Act of 2001, with
the main function of regulating and facilitating growth of the sugar industry
in the country. The Sugar Act 2001 is subject for repeal with the
commencement of the Crops Act, 2013 and the implementation of the AFA
Act, 2013;

ii.  KSB is charged with the role of developing regulations to guide the sugar
sub-sector and the issuance of licences to import or export sugar and sugar
by-products and manages jointly with the KRA any restrictions on imports
and exports of sugar and sugar by-products;



Vi,

vii.

KSB also licences the establishment of sugar mills and defines zones with
which they operate;

KSB identified West Kenya Sugar Factory as the main sugarcane poacher in
\Western Kenya and had received complaints from neighbouring millers;

KSB identified Kenafric Industries as one of the manufactures that

repackages imported industrial sugar in locally manufactured branded sugar
packages for sale as table sugar;

KSB issues licenses for importation and the role of verifying quality,
quantities and values as specified in the KSB permit rests with KEBs and KRA
before the consignments are released into the market;

That KSB issued the licence to import 10,000 MTs of sugar in 2012 to MSC
and it was unprocedural for the Permit to have been used by a Third Party,
Dantes Peak Ltd since the permit is non transferable;

Committee Observations

Members observed that KSB was week in the regulation of the sugar sector and
could not the ills befalling the industry. '

MIN.NO.156/2013: - SUBMISSIONS BY NATIONAL

ENVIRONMENT MANAGEMENT
AUTHORITY (NEMA)

he Director-General for NEMA made the following submissions:

That National Environment Management Authority (NEMA), was
established under the Environmental Management and Co-ordination Act
No. 8 of 1999 (EMCA) as the principal instrument of Government for the
implementation of all policies relating to environment; '

That EMCA 1999 was enacted against a backdrop of 78 sectoral laws

dealing with various components of the environment, the deteriorating
state of Kenya's environment, as well as increasing social and economic
inequalities, the combined effect of which negatively impacted on the
environment. The supreme objective underlying the enactment of EMCA

1999 was to bring harmony in the management of the country's
environment;



li.  That the was mandated Authority to exercise general supervision and
coordination over all matters relating to the environment and to be the
principal instrument of the Government of Kenya in the implementatlon of
all policies relating to the environment;

iv.  That the role of NEMA in the establishment of a weighbridge at Tangakona
in Busia County was to coordinate the various environmental management
activities undertaken by the lead agency, West Kenya Sugar Factory (WKSF);

v.  That due diligence environmental assessment test was done on the land
Tangakona and a report issued to West Kenya Sugar Factory to go ahead
with the intended development on the said land:

vi.  That NEMA is not involved in the issuance of Permits or Licences for trade:

vii.  NEMA also establishes and reviews land use guidelines, examines land use
patterns to determine their impact on the quality-and quantity of natural
resources and carries out surveys, which assist in the proper management
and conservatlon of the environment.

MIN.NO.156/2013: - ANY OTHER BUSINESS

There being no any other business, the meeting adjourned at 1.15pm




- MINUTES OF THE 120™ SITTING OF THE'DEPARTMENTAL COMMITTEE ON

AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURSDAY 13™

NOVEMBER, 2014 AT HARAMBEE SACOO PLAZA 9™ FLOOR, PARLIAMENT
BUILDINGS AT 11.00 A.M. * § :

AR e

Present

Hon. Adan M. Nooru, MBS, M.P Co- Chairman
Hon. Kareke Mbiuki, M.P ' - Vice Chairman
Hon. James OpiyoWandayi, M.P :
Hon. Silas Tiren, M.P
.Hon. Raphael Letimalo, M.P
Hon. Phillip Rotino, M.P.
Hon. Alfred K. Keter, M.P.
Hon. (Dr.) Victor Munyaka, M.
Hon. Waititu Munyua, M.P
. Hon. Maison Leshoomo, M.P
. Hon. Kabando Wa Kabando, M.P.
. Hon. Mary Wambui, M.P
. Hon. Korei Ole Lemein, M.P
. Hon. Florence Mutua, M.P
. Hon. Benjamin Washiali, M.P
. Hon. FredrickOuta, M.P
. Hon. Kimani Inchung'wah, M.P
. Hon. Maanzo Daniel Kitonga, M.P
19. Hon. Millie Odhiambo - Mabona, M.P
20.Hon. Peter N. Gitau, M.P
21. Hon. Justice Kemei, M.P

V@ N WA WN

—d e e ed ek ed —d e
0o ~N oA w N~ O

- 22.Hon. John B. Serut, M.P

23.Hon. Patrick Wangamati, M.P
24 Hon. Paul SimbaArati, M.P.
25.Hon. John Kobado, M.P
26.Hon. Ayub Savula Angatia, M.P
Apologies )

1. Hon. Zuleikha Hassan, M.P .

Absent

“1. . Hon. Ferdinand Wanyonyi, M.P

2. Hon. HezronAwifci Bollo, M.P
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Kenya National Assembly Secretariat

1. Ms. Tracy Chebet Koskei - Clerk Assistant 1
2. Mr. David Ngeno - Research Officer
3. Mr. Elijah Ichwarah - Hansard Officer_

Min. No. 302/2014: Preliminaries

The meeting was called to order at 11.20 am and prayer was said by the Vice-

chairman.
The chairman informed the Committee that the purpose of the meeting was to
consider the recommendations proposed in the draft report of the Crisis in the

Sugar lndusrry

Min. No. 303/2014: Adoption of the Report- Recommendations

L.

Ml

A Member informed the Committee that the recommendations part of the
report was very critical, as the Committee had to make clear directions to
salvage the Sugar Industry. The Member also impressed on the Committee to
add more recommendations if any that they felt had been left out in the draft
report.

A Member sought to dispute a statement in the Submission by H.E. Dr. Evans
Kidero when he appeared before the Committee on 19% May, 2014, the
Member informed the meeting that he was present in the said meeting and
could not recollect that statement being mentioned by the witness. He also
informed the meeting that he had met with Dr. kidero outside the parliament
premises who informed him he had not made the S‘tatement in dispute. Dr.
Kidero was in possession of the copy of the report.

The Members of the Committee expressed their disappointment that the report
which exclusively belonged to the Committee had found its Way into the
public. The committee resolved to carry on with the report and table its report
to the House.

The Chairman directed that the session chair of that day, Hon. Justice Kemei,
M.P to clarify whether the statement in dispute had been made. Hon. Kemei
informed the Committee that he had no recollection of the statement being
made by Dr. Kidero and directed that the Hansard recording of that day be
checked to confirm. :

There was concern whether it was appropriate to recommend that Dr. Evans
Kidero should be held responsible for fraudulent transactions at_.Mumias Sugar
Company and Ms. Rosemary Mkok responsible for Kenya Sugar Board's failure
to regulate the sugar Industry.
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Min. No. 305/2014: Committee Resolutions
Upon deliberations the Committee made the following resolutions:

[.  The names of Dr. Evans Kidero and Ms. Rosemary Mkok be removed from the
report with a dissenting view by Hon. Fred Outa, M.P who was of the view
~ that the names remain in the report.
[l.  The Committee to recommend that Kenya Revenue Authority, Mumias Sugar
Company and Sugar exporters mentioned in the report be investigated and the
officers found culpable be prosecuted and barred from holding public office:

. It should be recorded in the report that Hon. Fred Outa, M.P had a dissenting
view. -

Min. No. 306/2014: Adjournment

There being no other business to discuss, the meeting was adjourned at 2.46 pm.
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MINUTES OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KRA & KENYA
SUGAR BOARD HELD ON MONDAY 16%FEBRUARY, 2015 AT CONTINENTAL
HOUSE 24° FLOOR, PARLIAMENT BUILDINGS AT 2:30 PM.

Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P

Hon. Benjamin Washiali, M.P
Hon. Mary Wambui, M.P
Hon. Phillip Rotino, M.P.
Hon. Silas Tiren, M.P

Hon. Florence Mutua, M.P

Hon. Daniel Maanzo, M.P
9. Hon. James Opiyo Wandayi, M.P

10. Hon. Millie Odhiambo - Mabona, M.P
11. Hon. John B. Serut, M.P

12. Hon. (Dr.) Victor Munyaka, M.P
13. Hon. Justice Kemei, M.P

14. Hon. Raphael Letimalo, M.P

15. Hon. Peter N. Gitau, M.P -

16. Hon. Korei Ole Lemein, M.P
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Apologies

Hon. Kimani Ichung'wah, M.P
Hon. John Kobado, M.P
Hon. Waititu Munyua, M.P
Hon. Zuleikha Hassan Juma, M.P
Hon. Maison Leshoomo, M.P
Hon. Ayub Savula Angatia, M.P
Hon. Patrick Wangamati, M.P
Hon. Fredrick Outa, M.P
Hon. Paul Simba Arati, M.P
. Hon. Alfred K. Keter, M.P
. Hon. Hezron Awiti Bollo, M.P
12. Hon. Ferdinand Wanyonyi, M.P
13. Hon. Kabando Wa Kabando, M.P.

=7

0 NG VAW

= o 2



In Attendance:

Kenya National Assembly Secretariat

1. Mr. Benjamin Magut - first Clerk Assistant
2. Mr. Ahmad Adan Guliye - Third Clerk Assistant
3. Ms. Angeline Naserian - Third Clerk Assistant
4. Mr. David Ngeno - Research Officer
5. Ms. Mercy Wanyonyi - Legal Counsel
6. Mr. tlijah Ichwarah - Audio Officer

~7. Mi. Cnesinus Kiragu - Sergeant at Arms

Min. 029/2015: Preliminaries

. The meeting was called to order at 14.50 hours a.nd prayer was said by the

Vice-Chairman.
[I.  The Vice Chairman informed the Committee of the day’s agenda and it was

adopted as stipulated in the notice of meeting.
Min. 030/2015: Matters Arising

I.  The members were reminded that the Fisheries Bill 2014 was pending before
the Committee for a long time and were urged to attend meetings regularly so
that the Bill can be discussed in depth and necessary amendments submitted to
the Ministry. ‘

ll.  The Committee was also informed that the Ministry is organizing for a retreat
to .d.iscu‘ss the Fisheries Bill at the‘end of the rnonth.',; _ o ‘

Min. 031/2015: Presentation by KRA

That officers from KRA responded to some of the issues-that were raised by the

committee.

Custom entries with no reports in the Simba Systerns:

(a) KRA officers informed the Committee that Simba systerns has many modules
and some have not been fully implemented. The KRA officers further explained
that the biggest challenge is retrieving the documents online. The officers
justified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. It was confirmed
to the Committee that the information missing is confirmation of goods that
had been exported or imported from the Simba systerm.

(b) The Committee confirmed from KRA that missing information from the Simba
system can be retrieved manually from the Archives and will be presented to

the Committee in a week’s time.



Whether the Government lost any revenue through the Sugar export transactions by
Mumias Sugar Company.

(a) It was noted that Government had lost a lot of revenue because KRA did not
show.any record in the meeting on how sugar has been exported in and out of
the Country, but promised to submit Mumias sugar exportation Simba Analysis.
The analysis shows how sugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3:2 billion Kenya
shillings and that is 70.7Metric tones.

Min. 032/2015: Presentation by Kenya Sugar Board

~(a) That e-xrpé)rtétif.‘)n permit is submitted to Kenya Sugar Board and upon approval
a letter is done to KRA and that is when exportation is granted.

(b) She added that in 2008 KSB noticed discrepancies on how sugar was being
exported.-KSB later wrote to KRA but was not able to get any information and
further held several joint meetings and no solution was found.

(c) Kenya sugar board was granted permission by the Government to ban
exportation of sugar from the Country.

(d) The officers from KSB informed the Committee that the ban was triggered by
how Mumias Sugar exported sugar and yet there was no enough sugar in the
Country. She further explained that the monthly return from KRA compared to
the quantities being exported was not valid.

(e) The committee requested Kenya Sugar Board to submit minutes of the

meetings held jointly by the two parties and letters that were submitted to
KRA.

Min. 033/2015: Any Other Business

Friend to thé Committee Hon Ken Okoth M.P Kibra requested the Committee to
include Urban Agriculture in the Agriculture policy.

Min. 034/2015: Adjournment
pya

The meeting was/a/d}é_lrned\at 12.50 hours to 15.00 hours in the afternoon.

Signature ................ b

.......................................................

1ON ADAN MOHAMEDNOORU, MBS, M.P.
‘Chairrnan)
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MINUTES OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KRA & KENYA
SUGAR BOARD HELD ON MONDAY 16*FEBRUARY, 2015 AT CONTINENTAL
HOUSE 2M° FLOOR, PARLIAMENT BUILDINGS AT 2:30 PM.
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Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P

Hon. Benjamin Washiali, M.P
Hon. Mary Wambui, M.P

Hon. Phillip Rotino, M.P.

Hon. Silas Tiren, M.P

Hon. Florence Mutua, M.P

Hon. Daniel Maanzo, M.P

9. Hon. James Opiyo Wandayi, M.P

10. Hon. Millie Odhiambo - Mabona, M.P
11. Hon. John B. Serut, M.P

12. Hon. (Dr.} Victor Munyaka, M.P
13. Hon. Justice Kemei, M.P

14. Hon. Raphael Letimalo, M.P

15. Hon. Peter N. Gitau, M.P -

16. Hon. Korei Ole Lemein, M.P
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Apologies

Hon. Kimani Ichung'wah, M.P
Hon. John Kobado, M.P
Hon. Waititu Munyua, M.P
Hon. Zuleikha Hassan Juma, M.P
Hon. Maison Leshoomo, M.P
Hon. Ayub Savula Angatia, M.P
Hon. Patrick Wangamati, M.P
Hon. Fredrick Outa, M.P
Hon. Paul Simba Arati, M.P
. Hon. Alfred K. Keter, M.P
1. Hon. Hezron Awiti Bollo, M.P
12. Hon. Ferdinand Wanyonyi, M.P
13. Hon. Kabando Wa Kabando, M.P.
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In Attendance:

Kenya National Assembly Secretariat

1. Mr. Benjamin Magut - First Clerk Assistant
2. Mr. Ahmad Adan Guliye - Third Clerk Assistant
3. Ms. Angeline Naserian - Third Clerk Assistant
4. Mr. David Ngeno - Research Officer

5. Ms. Mercy Wanyonyi - Legal Counsel

6. Mr. Elijah Ichwarah - Audio Officer

7. Mi. Onesimus Kitagu - Seigeant at Arms

Min. 029/2015: Preliminaries

. The meeting was called to order at 14.50 hours énd prayer was said by the

Vice-Chairman.
Il.  The Vice Chairman informed the Committee of the day’s agenda and it was

adopted as stipulated in the notice of meeting.
Min. 030/2015: Matters Arising

. The members were reminded that the Fisheries Bill 2014 was pending before
the Committee for a long time and were urged to attend meetings regularly so
that the Bill can be discussed in depth and necessary amendments submitted to
the Ministry.

[l.  The Committee was also informed that the Ministry is organizing for a retreat
to discuss the Fisheries Bill at the end of the month. o |

Min. 031/2015: Presentation by KRA

That officers from KRA responded to some of the issues-that were raised by the

committee.

Custom entries with no reports in the Simba Systerns:

(a) KRA officers informed the Committee that Simba systems has many modules
and some have not been fully implemented. The KRA officers further explained
that the biggest challenge is retrieving the documents online. The officers
justified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. It was confirmed
to the Committee that the information missing is confirmation of goods that
had been exported or imported from the Simba system.

(b) The Committee confirmed from KRA that missing information from the Simba
system can be retrieved manually from the Archives and will be presented to
the Cornmitteelin a week's time.



Whether the Government lost any revenue through the Sugar export transactions by
Mumias Sugar Company.

(a) It was noted that Government had lost a lot of revenue because KRA did not
show any record in the meeting on how sugar has been exported in and out of
the Country, but promised to submit Mumias sugar exportation Simba Analysis.
The analysis shows how sugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3:2 billion Kenya
shillings and that is 70.7Metric tones.

Min. 032/2015: Presentation by Kenya Sugar Board

(a) That exportaticjn permit is submitted to Kenya Sugar Board and upon approval
a letter is done to KRA ,and that is when exportation is granted.

(b) She added that in 2008 KSB noticed discrepancies on how sugar was being
exported.- KSB later wrote to KRA but was not able to get any information and
further held several joint meetings and no solution was found.

(c) Kenya sugar board was granted permission by the Government to ban
exportation of sugar from the Country.

(d) The officers from KSB informed the Committee that the ban was triggered by
how Mumias Sugar exported sugar and yet there was no enough sugar in the
Country. She further explained that the monthly return from KRA compared to
the quantities being exported was not valid.

(e) The committee requested Kenya Sugar Board to submit minutes of the

meetings held jointly by the two parties and letters that were submitted to
KRA.

Min. 033/2015: Any Other Business

Friend to the Committee Hon Ken Okoth M.P Kibra requested the Committee to
include Urban Agriculture in the Agriculture policy.

Min. 034/2015: Adjournment
|
S
The meeting was&d}tfurned ‘at 12.50 hours to 15.00 hours in the afternoon.
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MINUTES OF THE OF THE DEPARTMENTAL COMMITTEE ON AGRICULTURE,
LIVESTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT OF
PUBLIC PETITION ON THE IMMINENT COLLAPSE OF THE SUGAR INDUSTRY IN
WESTERN KENYA DUE TO RAMPANT SUCARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTS) HELD ON FRIDAY 6™ MARCH, 2015
AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.00 A.M.

Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman

Hon. Mary Wambui, M.P
Hon. Phillip Rotino, M.P.

Hon. Daniel Maanzo, M.P
Hon. Alfred K. Keter, M.P
Hon. Maison Leshoomo, M.P
Hon. Paul Simba Arati, M.P
Hon. James Opiyo Wandayi, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Raphael Letimalo, M.P
. Hon. Silas Tiren, M.P
. Hon. Justice Kemei, M.P
. Hon. Korei Ole Lemein, M.P
. Hon. (Dr.) Victor Munyaka, M.P
. Hon. John B. Serut, M.P
. Hon. Kabando Wa Kabando, M.P.
. Hon. Waititu Munyua, M.P
19. Hon. Kimani Ichung’wah, M.P
20.Hon. Florence Mutua, M.P
21. Hon. Zuleikha Hassan Juma, M.P
22.Hon. Millie Odhiambo - Mabona, M.P
23.Hon. Benjamin Washiali, M.P
24.Hon. Ayub Savula Angatia, M.P.
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Apologies

Hon. Fredrick Outa, M.P

Hon. Ferdinand Wanyonyi, M.P
Hon. Hezron Awiti Bollo, M.P
Hon. Peter N. Gitau, M.P

Hon. John Kobado, M.P
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In Attendance National Assembly Secretariat
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1.

12

M:s. Florence Atenyo — Abonyo - Director, Committee Services
Mr. Oscar Namulanda Wesonga, - Senior Clerk Assistant
Mr. Benjamin Magut - First Clerk Assistant
Mes. Tracy Chebet Koskei - Second Clerk Assistant
Mr. Ahmad Adan Guliye - Third Clerk Assistant
Ms. Angeline Naserian - Third Clerk Assistant
Mr. David Ngeno - Research Officer
Ms. Mercy Wanyonyi - Legal Counsel
Mr. John Nganga - Audio officer

. Mr. Onesmus Kiragu - Sergeant at Arms
Ms. Lydia Mwangi - Office Secretary
Mr. Stephen Omunzi - Office Assistant

MIN. 48/2015: PRELIMINARIES

[

The meeting was called to order at 9.30 hours and prayers were said by Hon.
Francis Waititu, M.P

The Chairman thanked the members for turning up in large numbers for the
report writing retreat and reiterated the significance and the importance of the
day’s agenda.

The Committee resolved to start deliberating on the draft report of the
petition before it proceeds to the draft report on the crisis facing the sugar
industry.

MIN. 49/2015: - COMMUNICATION FROM CHAIR

The Committee was informed that M/S Kenafric through its Advocates Mogeni
& Co. Advocates that their client had been allegedly mentioned adversely in a
submission submitted to the Committee by Kenya Sugar Board and request that
they be heard before the report is finalized. ' '

The Committee deliberated on the issue and resolved that it was not in
position to hear more witnesses since the report was long overdue.

If the complainant feels aggrieved, it could seek recourse after the report is
tabled in the House.

- MIN. 49/2015: ADOPTION OF THE REPORT OF PUBLIC PETITION ON THE

IMMINENT COLLAPSE OF THE SUGAR INDUSTRY INWESTERN
KENYA DUE TO RAMPANT SUGARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTY)

The Commtttee deliberated at length on the draft report and adopted it with the
following recommendations.




1L

VL.

VII.

THAT, the government establishes a permanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutinise and monitor cross-border trade and step up border
patrols to eradicate sugar smuggling. The unit should draw membership
from KPA, Public Health, AFFA, KEBS, the Kenya Police, KRA and any
other relevant government agencies.

THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulator. Equally
any company that imported sugar without a permit from the regulator
should be banned from import and export business.

THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of
its seal which is supposed to be a standard measure for safety of
goods in the country but has consistently been abused.

THAT, relevant laws and regulations governing sugar imports and
exports should be amended to provide for higher accountability and
public health standards for re-packaged sugar and for stiffer penalties for
offenders. The Government should cancel import licences for the
following companies: Kenafric Industries, Czarnikow E. A. Ltd,
Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.

THAT, the Government implements the sugar industry strategic agenda
for increased competitiveness and reduction in consumer prices. There is
need to lower production cost, improve extension services among
others to reduce and eventually eliminate the incentive to smuggle sugar
into the country

THAT, the National Government in collaboration with county
government should provide mechanism for coordinated infrastructure
development to avoid duplication of responsibilities by different bodies
mandated to maintain roads.

THAT, the National Government should implement the National Land
Policy to mitigate further land sub-division for improved productivity.
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Xl.

XL

X11.

XIV.

XV.

XVI.

THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should
be done by the Sugar Directorate.

THAT, Investigations should be carried out on MSC and/or its agents,
KRA and all importers and/or their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken.

THAT, the KRA should be held res
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amounting to Kshs 577 million for fictitious exports of sugar by MSC.
THAT, any officer from the Board and Management of MSC and KRA
responsible for the fictitious exports of sugar between 2006-2012 be
held responsible for abuse of procedures and abuse of office.

THAT, the National Government introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into
the local market,

THAT, the Government should consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

THAT, KPMG having provided a disclaimer as to the accuracy of the
Draft Factual Finding Report, Mumias Sugar Company avails with
immediate effect the final KPMG report to the National Assembly.

THAT , officers from MSC/KRA who abused import procedures with
regard to Import Permit requirements in the importation of 10,000MT
of sugar in 2012 from Sudan be held to account for their misdeeds.

THAT, Deloitte and Touché be held responsible for misleading the
government, other shareholders and public on the state of affairs in MSC
during the period of their engagement as auditors.



MIN. 50/2015: ADJOURNMENT

There being no other business to discuss, the meeting was adjourned at 1.45 P.M.

-------------------------------------------------------------------------------------




MINUTES OF THE 14" SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUESDAY 10™
MARCH; 2015 AT CONTINENTAL HOUSE 2% FLOOR, PARLIAMENT BUILDINGS
AT 10.30 A.M.

Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P

Hon. Mary Wambui, M.P
Hon. Phillip Rotino, M.P.

Hon. Daniel Maanzo, M.P
Hon. Kimani Ichung'wah, M.P
Hon. James Opiyo Wandayi, M.P
Hon. Raphael Letimalo, M.P
Hon. Korei Ole Lemein, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Zuleikha Hassan Juma, M.P
. Hon. Kabando Wa Kabando, M.P.
. Hon. Benjamin Washiali, M.P
. Hon. (Dr.) Victor Munyaka, M.P
. Hon. John Kobado, M.P
. Hon. John B. Serut, M.P
. Hon. Waititu Munyua, M.P
. Hon. Fredrick Outa, M.P
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Apologies

Hon. Millie Odhiambo - Mabona, M.P
Hon. Alfred K. Keter, M.P

Hon. Justice Kemei, M.P
Hon. Silas Tiren, M.P
Hon. Maison Leshoomo, M.P
Hon. Florence Mutua, M.P
Hon. Paul Simba Arati, M.P
Hon. Ayub Savula Angatia, M.P.
Hon. Hezron Awiti Bollo, M.P

. Hon. Peter N. Gitau, M.P

11. Hon. Ferdinand Wanyonyi, M.P
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In Attendance:
Kenya National Assembly Secretariat

1. Mr. Benjamin Magut - First Clerk Assistant




2. Mr. Ahmad Adan Guliye - Third Clerk Assistant
3. Ms. Angeline Naserian - Third Clerk Assistant
4. Ms. Mercy Wanyonyi - Legal Counsel
5. Mr. Elijah Ichwarah - Audio Officer

MIN. 062/2015: PRELIMINARIES

l. The meeting was called to order at 10.54 hours and prayers were said by Hon.
Philip Rotino, M.P

lI. The Chairman informed the Committee that the Cabinet Secretary who was
scheduled to appear before the Committee couldn’t make it as there was a
cabinet meeting on the same day.

MIN. 063/2015: ADOPTION OF AGENDA

The Committee adopted the day’s agenda as follows after it was proposed and
seconded by Hon. Opiyo Wandayi, M.P and Hon. Benjamin Washiali, M.P

respectively.

.  Communication from the Chairman
Il.  Confirmation of minutes
lll.  Adoption of work plan
V. Any other business

MIN. 064/2015: COMMUNICATION FROM THE CHAIRMAN

The Chairman informed the members that the Committee has received invitation to
the following functions of which the Committee is requested to nominate some
members to participate in the said functions '

I.  Inspection of offshore-patrol vessel’s 50% hull completion milestone in
Chittagong, Bangladesh.
[l 19% International Agricultural Exhibition Agritech 2015 in Tel-Aviv,
[srael. a ' :
Ill.  National retreat for the National Trade Negotiating Committee from
16%- 18t March, 2015 in Mombasa.

The Committee nominated the following members to participate in the afore-
mentioned functions
1. Inspection of offshore-patrol vessel’s 50% hull completion milestone in
Chittagong, Bangladesh.
(i) Hon. Opiyo Wandayi, M.P
(ii) Hon. Zuleikha Hassan, M.P
2. 19™ International Agricultural Exhibition-Agritech 2015 in Tel-Aviv,
Israel 26th April, 2015 to 3rd May ,2015
(i) Hon. John Serut, M.P
(ii) Hon. Raphael Letimalo, M.P



(iii)Hon. Mary Wambui, M.P
(iv)Hon. Korei Lemein, M.P
(v) Hon. Millie Odhiambo, M.P
3. National retreat for the National Trade Negotiating Committee from
16%- 18 March, 2015.
(i) Hon. Kabando Wa Kabando, M.P

MIN.065/2015: CONFIRMATION OF MINUTES

I.  The minutes of the adoption of the report of the petition on the imminent
collapse of the sugar industry in Western Kenya was confirmed as true record of
the Committee’s deliberation after it was proposed and seconded by Hon. John
Serut, M.P and Hon. Kareke Mbiuki, M.P respectively.

Il.  The minutes of the adoption of the report on the crisis facing the Sugar industry
was confirmed as true record of the Committee’s deliberations after it was
proposed and seconded by Hon. Kareke Mbiuki, M.P and Hon. Francis Waititu,
M.P respectively.

MIN. 066/2015: MATTERS ARISING

[.  The Committee noted that the aspect of disregarding "Draft Factual Findings
Report of KPMG" in the essence that it was a draft report was not captured in
the minutes of that day's proceedings.

ll.  Hon. Opiyo Wandayi, M.P noted that he did not support Committee's
resolution to disregard the use of the "Draft Factual Findings Report of KPMG"
while deliberating and making its recommendations. Further, he restated that
the Committee should have adopted the "Draft Factual Findings Report of
KPMG"

MIN. 067/2015: ADOPTION OF COMMITTEE WORK PLAN FOR MARCH 2015

I.  The Committee adopted work plan for March, 2015 as follows.

NATIONAL ASSEMBLY

DEPARTMENTAL COMMITTEE AGRICULTURE, LIVESTOCK

AND CO-OPERATIVES & (DC-B-ALC) — PROGRAMME OF
BUSINESS FOR THE MONTH MARCH 1, 2015

B 10M TUESDAY, MARCH; 2015:5% 7 s 92

10:00AM
( Adoption of the programme, planning of Committee Business)
(Meeting with the Cabinet Secretary on matters related to Livestock Matters)
Venue: Media Centre, Parliament Buildings




(Closed)

10.30 A M

Meeting with- Chairman Kenya Planters Cooperative union

-Petitioners on a Petition regarding removal of the Chairman Cooperatives
Venue: CONTINENTAL HOUSE SECOND FLOOR

(Open)
167 MONDAY: MARCH 7 2015 5
Meetmg with -Petitioners from Nyeri County Coffe Farmers

on

Petition regarding the matter of production and marketing of their Coffee and payment of dues owed to
them.

A
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2.30PM
Venue: Continental House 2 Floor.
L 7HSTUESDAY MARCH 5201580300 S5 ik f s s Bty
10:30am
MEETING WITH CS AGRICULTURE, LIVESTTOCK AND FISHERIES.
Venue: 5%, floor, Committee Continental House, Parliament Buildings.
(closed)

: 9T ”:'3“52FLTHURSDAY:3MARCH '2015,.?3"»" 'EL,',g, 3 ‘ '
Fleld Visit to Samburu County Isiolo and Laikipia on Lwestock off take by Government

TR
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5:24m™ ﬁTUEhDAY “MARCH ‘2015,?3._‘?1@.

10:30AM
Meeting with -Kenya Cooperatives Coffee Exporters at 10.00am
-Coffee Directorate 11.00am

on

Petition regarding the matter of production and marketing of their Coffee and payment of dues owed to

them.
Venue: Continental House 2™ Floor.

-267 THURSADY-28™ SATURDAY:, MARCH 2015 27
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10.30 A. AM
Field Visit to Voi on Disease Free Zones

1. Some members raised concerns for scheduled
Monday's meetings owing to the fact most members may not have returned

from the constituencies hence there is need of not scheduling meetings on
Mondays.



1. The Chairman implored on the members that it is
exceptional cases when members are requested to sit on such days due to
backlog of work.

MIN. 068/2015: ANY OTHER BUSINESS

I. ~ The Committee raised their concerns with the utterances made by the Cabinet
Secretary, Ministry of Agriculture, Livestock & Fisheries during a function in at
Chemilil Sugar in which he castigated the Committee on sitting on the sugar
report for personal interests.

lI.  The Committee resolved to summon the Cabinet Secretary on Tuesday 17t
March 2015 to substantiate his allegations.

MIN. 069/2015: ADJOURNMENT

There being no other business to discuss, the/meﬁng was adjourned at 12.35 hours.
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MINUTES OF THE OF THE DEPARTMENTAL COMMITTEE ON AGRICULTURE,
LIVESTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT ON THE
CRISIS FACING THE SUGAR INDUSTRY IN KENYA) HELD ON SATURDAY 7™
MARCH, 2015 AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.30

AM.

Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman

Hon. Mary Wambui, M.P

Hon. Phillip Rotino, M.P.

Hon. Daniel Maanzo, M.P

Hon. Alfred K. Keter, M.P

Hon. Maison Leshoomo, M.P

Hon. Paul Simba Arati, M.P

Hon. James Opiyo Wandayi, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Raphael Letimalo, M.P
. Hon. Silas Tiren, M.P
. Hon. Justice Kemei, M.P
. Hon. Korei Ole Lemein, M.P
Hon. (Dr.) Victor Munyaka, M.P
. Hon. John B. Serut, M.P -
Hon. Kabando Wa Kabando, M.P.
. Hon. Waititu Munyua, M.P

19. Hon. Kimani Ichung’wah, M.P
20.Hon. Florence Mutua, M.P
21. Hon. Zuleikha Hassan Juma, M.P
22.Hon. Millie Odhiambo - Mabona, M.P
23.Hon. Benjamin Washiali, M.P
24.Hon. Ayub Savula Angatia, M.P.
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Apologies

Hon. Fredrick Outa, M.P

Hon. Ferdinand Wanyonyi, M.P
Hon. Hezron Awiti Bollo, M.P
Hon. Peter N. Gitau, M.P

Hon. John Kobado, M.P
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In Attendance: National Assembly Secretariat
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12,

Mes. Florence Atenyo — Abonyo - Director, Committee Services
Mr. Oscar Namulanda Wesonga, - Senior Clerk Assistant
Mr. Benjamin Magut - First Clerk Assistant
Ms. Tracy Chebet Koskei - Second Clerk Assistant
Mr. Ahmad Adan Guliye - Third Clerk Assistant
Ms. Angeline Naserian - Third Clerk Assistant
Mi. David Ngeno - Research Officer
Ms. Mercy Wanyonyi - Legal Counsel
Mr. John Nganga - Audio officer
. Mr. Onesmus Kiragu - Sergeant at Arms
Ms. Lydia Mwangi - Secretary Committee Service
Mr. Stephen Omunzi - Office Assistant

Min. 51/2015: Preliminaries

L

The meeting was called to order at 2.30 P.M and prayers were said by Hon.

Francis Waititu, M.P
The Chairman thanked the members for turning up in large numbers for the
report writing retreat and reiterated the significance and the importance of the

day’s agenda.

MIN. 52/2015: ADOPTION OF THE REPORT ON THE CRISIS FACING THE SUGAR

INDUSTRY IN KENYA

The Committee deliberated on the draft report and adopted it with the following

recommendations;

THAT, the government establishes a permanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutinise and monitor cross-border trade and step up border
patrols to eradicate sugar smuggling. The unit should draw membership
from KPA, Public Health, AFFA, KEBS, the Kenya Police, KRA and any
other relevant government agencies.

THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulator. Equally
any company that imported sugar without a permit from the regulator
should be banned from import and export business.
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VIIL.

THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of
its seal which is supposed to be a standard measure for safety of goods in
the country but has consistently been abused.

THAT, relevant laws and regulations governing sugar imports and
exports should be amended to provide for higher accountability and
public health standards for re-packaged sugar and for stiffer penalties for
offenders. The Government should cancel import licences for the
following companies: - Kenafric Industries, Czarnikow E. A. Ltd,
Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.

THAT, the government implements the sugar industry strategic agenda
for increased competitiveness and reduction in consumer prices. There is
need to lower production cost, improve extension services among
others to reduce and eventually eliminate the incentive to smuggle sugar
into the country

THAT, the National Government in collaboration with County
Government should provide mechanisms for coordinated infrastructure
development to avoid duplication of responsibilities by different bodies
mandated to maintain roads.

THAT, the National Government should implement the National Land
Policy to mitigate further land sub-division for improved productivity.

THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should
be done by the Sugar Directorate.

THAT, Investigations should be carried out on MSC and/or its agents,
KRA and all importers and/or their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken.

THAT, the KRA should be held responsible for the loss of VAT taxes
amounting to Kshs 577 million for fictitious exports of sugar by MSC.



Xl

XII.

XM,

XIV.

XV.

XVI.

THAT, any officer from the Board and Management of MSC and KRA
responsible for the fictitious  exports of sugar between 2006-2012 be
held responsible for abuse of procedures and abuse of office.

THAT, the National Government introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into

the local market,

THAT, the Government should consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

THAT, KPMG having provided a disclaimer as to the accuracy of the
Draft Factual Finding Report, Mumias Sugar Company avails with
immediate effect the final KPMG report to the National Assembly.
However the Committee took cognizance of the said Report

THAT , officers from MSC/KRA who abused import procedures with
regard to Import Permit requirements in the importation of 10,000MT
of sugar in 2012 from Sudan be held to account for their misdeeds.

THAT, Deloitte and Touché be held responsible for misleading the
Government, other shareholders and public on the state of affairs in MSC

during the period of their engagement as auditors.

MIN. 53/201: Adjournment

There being no other business to discuss, the meeting was adjourned at 2.30 P.M.

HON ADAN MOHAMEDNOORU, MBS, M.P.

(Chairman) ~
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PREAMBLE PROBLEM STATEMENT

Inhe’ We&em Development {mtiatlve Assocxauon (\NEDIA) and tha sugar mdustry sta
n Westem Province wish to state (hat as we press for a pcrmaﬂent solution to- thi

problems and crisis thus: -

SUGAR-CANE POACHING

That there is an urgent need to 1mmed1ately revoke licenses of the companies, cartels and
individual personalities who are implicated or involved (dlrectly or indirectly) in thes&g&
poaching crisis, the smuggling of cheap sugar imports into the country and other malpracticé

the sub-sector.

That the rampant sugarcane poaching crisis in the former Western Province has degencrated into

a national disaster that is threatemncr the very survival of the country’s sugar mdustry, but worse
still the total destruction of the region’s economic backbone. e

That to date billions of shillings have been lost and more continues to go down the dram a.s a
result of the ongoing sugarcane poaching ecrisis that has gripped the former Westem provmce

region for more than two years Tunning. ; ‘ T L

[t is estimated that Mumias Sugar Company which has borne the brunt of the poachmg crisis has
been losing more than Kshs. 3 billion annually over the last two years yet it had invested more |
than Kshs. 3 billion in sugarcane development per annum of the same period.

That operations of the recently constructed ethanol distillery plant, sugar, electricity and
produchon of other by-products have been adversely reduced due to in- adequate raw materials as
a result of sugarcane poaching and the said problems — consequently reduced revenue from these
products not only accruing to the companies involved but also the Kenya Revenue'-

Authority(KRA).

That although President Uhuru Kenyatta took issue with the poor perfonnance of the sugar
companies, especially the country’s leading sugar producer Mumias Sugar Company during a
recent meeting with MPs from the region, the genesis and core of the problem is deeply rooted in
the sugarcane poaching. crisis and the associated challenges that the KSB and the ministry of

agriculture have failed to resolve to date.

That the poaching crisis has also resulted into violence between those who are involved or
abetting the catastrophe and those who are opposed to it to protect the region’s only cash crop
and economic backbone in which scores of lives have been lost and injured including police

officers as well as destruction of property.

That the worst hit sugar companies by the crisis since 2011 are the country’s leading sugar
producer, Mumias Sugar Company in Kakamega County, Nzoia Sugar Company in Bungoma
County and Butali Sugar Company also of Kakamega County — but the centre of it is Busia

County.

That the worst aspect of the whole business is the fact that the most affected sugar producing’
companies have contracted farrncrs to supply them with sugarcane while West Kcnya which
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triggered and remains at the centre of the whole mess has no single contracted farmer to its name
especially in Busia County where cane poaching is rife.

INVESTAGATIONS DEMANDED

That is despite the fact that apart from Nzoia and Mumias, West Kenya is the third oldest sugar
company in the region with more than three decades since it was established, yet Butali sugar

company which is the youngest established slightly more than ten years ago has contracted
farmers within its region of operation ~why notWestKenya?

That the role of the Kenya Sugar Board (KSB), the National Environmental Management
Authority WEMA) and West Kenya Sugar Company in triggering and sustaining this crisis

should be investigated and remedial action taken immediately.

That NEMA’s advertisement in the Daily Nation of Augustl6, 2013 on page 56 on (see advert

~attached)West Kenya and Olepitoo proposed 1250 TCD Sugar Plant in an area where West
"Kenyza has no contracted farmers and invested nothing in sugarcane development demands

interrogation of West Kenya, KSB and NEMA intentions.

_ That collusion and complicity of these orgaﬁizétions in the crisis facing the suéar industry in this
“region demands for immediate government action and NOT hiding behind the legal instruments

‘that they are abusing as pcr the above mentioned advert.

That how can a license 1ssued for construction of a sugar factory by KSB in a dtffcrent locahon
and environment - Matayos on Busia — Kisumu hi ghway give NEMA authority as per the above
advert state for a totally different location and environment at Olepito on the Busia —

Mumias/Kakamega highway on a wetland where construction of a weighbridge authorized by
KSB and NEMA is still contested?

That why has NEMA, KSB and the ministry of agriculture failed to interrogate and analyse the
history of West Kenya’s activities in the sub-sector befare giving it credibility where it is NOT
deserved as the Companies which deserve that are consigned to doom by their erroneous-.
decisions and actions? {See below for more details on the same)

CRITICAL

That indeed contracted sugarcane farmers are squarely at the centre of the cane poaching and
industry performance crisis since they are the ones who are been duped' to sell their crop to
buyers with whom they do not have any contractual commitments because of their raw materials’
critical role and in the process break their contractual obligations to the sugar companies they

signed contracts with to supply sugarcane — in the process risk losing their lands and other
properties.

That the end result has been that well established sugar companies in the région led by Mumias

Sugar Company, Nzoia and Butali Sugar Companies have been consistently performing poorly
because of rampant poaching of sugarcane from their contracted farmers

-

That since poachma touches on the backbone of the sugar industry be it in white and brown
sugar production, ethanol, molasses, spirits, electricity and other by production that is sugarcane -
— a permanent solution that would see the performance of the companies return to their ongmal
status and even better is total eradication of the cane poaching problem.



That since its inception in 1976 over the decades Mumias Sugar Company proved itself to be the - i
best performing company in the country even when it was a state corporation producing more -
than half of the country’s sugar needs, a fact that highly qualified it for privatization — then why ¢

should its performance suddenly drop when it is faced with a sugarcane poaching crisis from its *
‘contracted farmers that the KSB and the government have failed to stamp out? -

WHY SMUGGLED SUGAR MUST BE BANNED

That there is an urgent need to immediately ban the smuggling of cheap imported sugar into the

counfry’s markets.

That the cartels who are involved in the smuggl ing process must be broken and if in pcssessm'l
ofany import licedses, they should be immediately revoked and the licensing authority put to .

account.

That because of these imports, stockpiles of unsold sugar in the counttys sugar mlllers 1§~ eomas wen

reaching alarming proportions standing at more than 20, 000 fonnes as at the Degmnmg of

August and increasing daily.

of the country’s sugar industry

That the outlook of the sub sector threatencd with smuggled cheap :mports faced with-arwid
range of other regular operational challenges, without high sucrose and fast maturmg cane; high
costs of production and a looming expiry of the COMESA safeguards — the survival of the

industry is bleak.

That the smuggled sugar is benefiting profiteering cartels and personalities behind it but also a
deadly threat to the government’s tax revenue from the sub-sector and the livelihood of millions

of Kenyans who depend on it both directly and indirectly.

That the other direct beneficiaries of the smuggled sugar are the economies of the countries’ of -
originand NOT the Kenyan economy that must be protected at all costs.

YESTED INTERESTS

That Corporate organizations, personalities and public figures with vested interests should be
made to come clean and publicly declare their interests

That they should be forced not to use their positions to adversely influence the smooth operations
of the sugar sub-sector for their individual gain or corporate profit.

That licenses issued to such corporate organizations or individual should be immediately revoked
and the individuals or corporate organizations indicted for legal action and eventual ban from

involvement in any business in the sub-sector.

BACKGROUND

The Genesis of the cane poaching crisis in Western Kenya region became public in August
2011 (see newspapers cuttings attached) when the WEDIA blew the whistle that there were
 secret plans to sell more than 800 acres of land meant for the construction of a sugar factory and

a nucleus sugarcane estate in Busia County.



o . The land was purchased by the government in the 1990s at Nasewa area of Nambale district with
* the express intention of constructing a sugar factory which so the creation of Busia Sugar
R Company that was supposed to implement the construction plans but collapsed ten years later{

ﬁl before anything was done.

It emerged that Mumias Sugar Company which took over receiver management of the collapsed
B Busia Sugar Company wanted to sell the more than 200 acres meant for the Busia Sugar Factory
ol

in a bid to recover more than Kshs. 100 million it had loaned to the defunct Busia Sugar
‘Company.

Busia Sugar Company which had spearheaded sugarcane development and production in Busia
County but failed to spearhead the construction of a sugar factory and had no option but enter a
deal with Mumias Sugar Company to purchase and process sugarcane produced by farmers in

Busia County.
E _ That after the collapse of Busia Sugar Company, Mumias took over the contracts of the farmers
from Busia and neighbouring Siaya Counties that had been expected to supply their cane to a
i factory in Busia County had it been constructed.
” 'KSB COMPLICITY AND DUPLICITY
U When attempts to sell the land meant for thlS factory in Busia was cxposed httle was it known

that the stage was being set that would trigger the ongoing sugarcane poaching ciisis. The worst
aspect of the whole business is the fact that KSB approved West Kenya to build a sugar factory
and sugarcane buying weighbridge in Busia County when it did not qualify out of the five
=3 -companies'that had applied nor did it have any contracted farmers in the county.

Though before this, the poaching had been going on targeting farmers contracted to Butali and
Nzoia Sugar Companies, this was the opening for West Kenya to target Busia Sugar belt farmers
who were contracted to supply their crop to Mumias Sugar to poach their sugarcane because the
company has no contracted farmers and there was no way it can survive without sugarcane.

2| Other companies which had applied to construct a sugar factory in Busia County included,
N Afnca Polysac Limited, Cherry Sugar Investments Limited/Mundika Sugar Company, Kaplony
::?J Limited and Pan African Millers. '

According to a KSB letter dated J aﬁuary S™ 2012 (see letter attached) Africa Polysac Ltd which
was the first applicant on May 27", 2011 had qualified but was instead muscled to construct a
sugar factory in Siaya County by powerful politicians with political and business interests,

i ~ though it had never applied to construct a factory in that county — it meant the company starting
__'l all over {fTom square one.

It states that the applications were made in this order: -

b

I. African Polysac Limited — May 27", 2011

2. Cherry Investments Limited — August 18", 2011

3. West Kenya Sugar Company — August 29%, 2011

[ ]

4. Kaplony Limited — September 2™, 2011

5. -Pan African Miilers October 37, 2011



It 1s in this ietter and the accompanying Busia Sugar Zones Miller Registration Applicaticns
Appraisal Report (see copies attached) that KSB disqualifies West Kenya Sugar Company
among others as having failed to meet the Board’s requirements to qualify for the above. :

Stating that: “The applications by West Kenya and Kaplony were incomplete and did NOT
satisfy the requirements for Mill registration. The successful applicant is expected to make quick
progress with Environmental impact assessment and other legal requirement before obtaining
full registration”

Then why does NEMA in the above mentioned advertisement in the Daily Nation give West
Kenya credibility in consideration of the factors stated here to which NEMA and the KSB are
completely aware of? Who is fooling who?

DAMNING QUERIES

The critical questions here are why did the KSB go ahead to act contrary to its own regulations?
Why has it failed to act decisively against and to end the sugarcane poaching crisis? Why has the
board failed to act against West Kenya when it knows that since inception the company does not
~ have any contracted farmers to supply it with sugaréane for processing as requ:red by the'Sugar

Act?

Laes cmeme :t-

'Why dld the KSB give West Kenya Authority to construct a sugar Mill at Matayos _
County knowing its questionable background in the industry? Why it had to Ieavc the I\L t
Environmental Management Authority (NEMA) to intervene to save the s1tuat10n‘? Whyffh :
‘Board and NEMA are still entertaining the same company for consideration o secme license to .
“allegedly” construct a factory at Olepxto where it has a weighbridge that is consf:ructed ona. '.l -

natural wetland?

LICENSE NULLIFICATION CALL

That the government’s recent move to ban the issuing of fresh licenses in the sugar industry is
welcome, but it must be sustained and some old existing licenses issued by the KSB and the-.

m[mstry of agriculture cancelled wzth immedlatc effect

That for instance, there is the thorny equation of the KSB approving/registering three companies
to construct sugar factories in Busia County — with an open ended option as to who builds one
first contrary to the Sugar sector regulations. This brings into question the Board’s competence
as such a move only adds fire to a critical situation that desperately needs to be salvaged.

This must be immediately nullified and new applicants called for from which only those
impeccably qualified must be short-listed and the KSB recommend a single applicant to do the

job, and NOT leave the option wide open as to who puts up the mill first.

The 1ssue here is that stakehelders in the Sugar industry not only in Busia County, but also
throughout the region want investors who have highly substantial investment portfolios and

commitment to invest in the business as a serious entity that can survive the COMESA. imports

after the expiry of the safeguards.

That a company like West Kenya Sugar, despite having NO contracted sugarcane famers to its
name.in Bungoma and Busia Counties it acquired three licenses for sugar factory construction in
Kimtnini, Matayos and now looking for the third for Olepito all in Western Kenya under
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questionable means and one for weighbridge construction to purchase sugarcane in Busia County
from sugarcane farmers contracted to Mumias Sugar.

It is also paramount that stakeholders on the ground must be involved in these processes to

ensure transparency, accountability and ownership since without their commitment to supply the
required raw material —there is not factory that will survive.

WHY LICENSES MUST BE CANCELLED

That apart from the licensed West Kenya Sugar factory at Kabras in Kakamega County, the
license to construct a factory at Kiminini in Bungoma County has not been honoured more than
five years after it was issued — therefore it becomes null and void

That the third license issued for construction of a sugar factory at Matayos area and NOW
Olepuo area in Busia County the company completely failed the minimum standard requirements

including those of the National. Environmental Management Authorlty (NEMA) on

envxmnmental impact assessment and resettlement programmes

That the license for weighbridge construction must also be cancelled for it is constructed on an

than 20 years whereas West Kenya has none fo date even in Kabras area of Kakamega County

‘where its parent plant is located.

* That any sugar company without contracted farmers to supply it with raw materials -for
-processing and production including investment commitments in sugarcane development of/for

its envisaged sugar plant(s) must have its licenses revoked for lack of commitment to do business

-in the sub-sector

immediately revoked

That what business does any company have to be involved in the sugar industry if it does not
have any contracted farmers to supply it with the pre-requisite taw material to survive or commit
any investments in the development and production of the said raw material?

That what business does.any company have to hoard operating licenses which are Not being put
to productwe use, ‘when deserving companies are denied the same?

That despite a standing High Court Orders issued to some of the companies to immediately stop
poaching sugarcane from farmers contracted to competitors, the problem continues to spiral with

underage sugarcane of less than 7 months being targeted — hence destruction of the core

hackbone of the sub-sector.

N

~ "important natural wetland in a County where Mumias Sugar has had contracted farmers for more -

‘That any company that has completely failed to invest in sugarcane development programmes in "
ithe country does NOT gualify to operate in the sub-sector, therefore its licenses must be



ESCALATING DEGENERATION

As things continue to degenerate, West Kenya was awarded license by the KSB to construct a
sugarcane weigh bridge at Olepito near Tangakona on the Busia — Kakamega high way that
became and remains the nucleus for handling poached sugarcane on transit to West Kenya’s
factory in Kabras in Kakamega County more than 100 kms away.

The situation has become so bad that has violence erupted repeatedly in which several people

have lost their lives and others injured including policemen in Kakamega, Busia and Bungoma
Counties as the battle for high stakes in the country’s sugar sub-sector takes centre stage.

- Brokers have not been left out of the fray and indeed they were quick to jump onto the gravy
bandwagon to make 2 quick killing by buying sugarcane at throw away prices from the farmers
and selling it out at a profit — thus leaving the farmers straddled with loans they secured to
produce the crop begging to be paid.

By July 31, 2013 the poaching crisis had degenerated to the extent that poachers are targeting
under-age sugarcane of less than seven months after the apparent depletion of mature cane of 18
months and above. This clearly spells doom to the sugar industry in the region since there will be

completely no mature sugarcane for processing since under-age cane is being destroyed at the

‘moment.

Ironicaily despite the obvious threats that could lead to the total collapse of the sub

on, the KSB which is supposed to assért its authority in maintaining sanity mthxsarea has

remained silent.

Also on the spot are leaders from Kakamega, Busia and Bungoma Counties whose residents’

.

-sector rage -

only major economic backbone and cash crop is sugarcane with farmers warning that as the
poaching threatens the sub-sector with collapse their future as leaders is also at peril for failing to -

protect the industry.

it 1s from this background, knowledge and the ongoing escalating activities on the grouhd that
WEDIA and sugar industry stakeholders from the region are appealing through this petition to
the highest-authorities of the land in the Republic of Kenya to-intervene and save this very
critical and highly important sector of the country’s economy from total collapse because of just

a few errant institutions and organizations.
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"~ Hereby officially signed by,

v 1. MR.JOSEPH BARASA-VICE CHAIRMAN (WEDIA) 0722126860

2. MR. LAMBART OGOCHI-BUSIA OUTGROWERS DIRECTOR 0721892472 Z(\ b

3. MR. VENSWA OKWARA- BUSIA FARMERS REP 0723088215 \/gnsw0a oo

1. DEPUTY PRESIDENT

2. THE CLERK, THE SENATE
7 4. THE INSPECTOR GENERAL, KENYA POLICE
5. THE GOVERNORS, BUSIA, BUNGOMA, KAKAMEGA & VIHIGA CQ[_JNT[ES_ N
6. THE DIRECTOR GENERAL, KRA |
P - 7. ALLMEB[AHOUSES

- 8. TO ALL MEMBERS OF PARLIAMENTARY COMMITTEE FOR AGRICU LTUR"E":"" .

Lol

i

L:-‘. 7

Bl



7% February, 2013

P

WEST KENYA SUGAR COMPANY

it e e S o e T A AT nepeirs nt o b i

County as totally false and mizlaading. The facis are as fellows;-

. That West Kenya Sugar Company is in the process of preparing full study

report as requested by WEMA

4

. 4. That the Mr. Joseph Musiele who 15 purported to have made the rernarks in

stakeholder forum {Busende} ss the county director was not me{ Ezekiel

Moseri) since I wax atlending a different fozum in Kiswnu on watér hyacinth

PEERB UL WIASIANY S MO TR

LU NTTY ORGECHTOLR OF ENYIRONMENT.

FURTE COVRYTY.



| B : BOARD PAPER NG. 7/301
APPLICATION FOR REG(S

TRATION OF ADDBITIO
PROVINCE

NAL WHITE SUGAR MILLS (N WESTER!
1.0 BACKGROUND

The Kenya Sugar Board has received an unprecedented Fiv

fegistration of white sugar miils in Western, Nyanza and Cenj
' redistration in 2010, i approved this would brin
sugar miils in the Couniry to sixieen {16)

€ {5} new applications fe,
ral Provinces since aur |as:
g the lofal number of registered white
in addilion ta many existing jaggerias.

Directors will also recall that {here s an ongoing court Case belween Butali Sugar Milis
4 and West Kenya Sugar Company on the capacity for the area to support the two
=2 miting operations.

Regisiration of additional mills m
‘ - considered in the wides! context to ensure sus

to avoid unhealthy competition for ¢

ust therefore be carefully

tainability in the long term period ong
ane in ihe short term perod.

2.0  NATURE OF APPUCATIGNS
- Applications for regisiration as white sugar mifler have been received as follows:
2 T¥o. [ArrucanT INTENDED ~ TLOCATION 4 | REMARKS TN
' , MILL f CATCHMENT | ' |
@ s _._iCarAaCITY | 5 b bl e s
i I Pal Mal Holdings | 12501CD | Yaia 1o serve | Part of calehment, se
) R o N R ﬁasi@?oﬁ%mWWCO'."' ;
= | — N, | Bisiricis. . o e
id 2. Africa Polysack Lid :30007CD Busia: to serve | Catchmani services Mumias |
o S ; Busia District & Sugar Co. which derives 40%.]
53 / } : environs. ‘1 of iis cane from Busia ][
= ; -3 |'Wast Eénye S_.;Ec—a_r_“"é_oo TCD i Rifipili o serve | Area parily serves Nzoio &i
= o { Co. (2% factony) " 8ungomo Butali Sugar Cos.
% . | : Norih Gisirict, o e
' b4 I Kilabu indusiries Uiy i Not i Noi confirmed i Imvistar undertaking scoping )
~' {Raframbapu ' confirmed j  studies. !
; Group of industries i e o
et . Copacity Gf . "17.150TCD I There s ‘nierse r::‘.‘mpe‘i‘?iz;m_
- ‘ i Mumias, Nzoig, W.§ for cane uvehvean existing |
| Kenya ond 8ulqf { : miils including iaggery mills !
e : i adlreaciv cperation .al ‘
| _jithesezones. | el e
:j ; i Totcl demand if 1=723,900TCD { Moingy Need o lo esiablish ::a;;:'ui
< : ! new  gpplicalions : | Western  oroduclicon poiler file]] ior .
B | ore Opyrroved ] { Province vt siole Coeig : 5.
2] i ! b oo party o ;
st _é ! yoniz  urd |
bosss 5 o B w w o @nct 4
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5 |*'/1 20rua Suy or | 3003 18 Ihrura i This is ke st expression nF]
' i Campaony lidh '+ Nyandgruo 1 interest in Tropicol Beet. ihere .
E | Distrct, is need to establish the {
1
’ ;Cenfrof polential in Nyondaruc and
| . , __,:_ B l province ' eisewhere in the couniry. ,

* Dowss motinclude jagaery milis cane demand
- May inciease if investor 4 makes on opplicalion

3.0 KEY FACTORS THAT DETERMINE ISSUANCE OF REGISTRATION APPROVAL FOR NEW
SUGAR MILLS.

i. Demcnstraied Human Resource and financing capacity by the applicants.

Avaiiability of adequate potenlial for cane production to support intendert
inveasiment.

i Aoprovoi ior the project by District Devclupmem Commmee at the minimum,
i, A positive Enw’ronmenicl impact Assessment Sfudy and accompanying licensing.

v.  Genéral concurence, ymh ’rhn, MOA that the proposed grong of cor“e_ m H
lorgel orea is in harmicny with TRE: Ggﬁ?ﬁmrm@‘rﬁn@’mﬁ%ﬁrcwﬂﬁ‘he"ore :

concurrencea is ablained through a joint review of the c;pphronan on cane
produciion matiers. :

vi. Capuacily and poteniial of exisling sugar miilers in a given area al reod" reglsiered
by ihe Bocrd ‘

40 WORK DONE

The Board has initiaied consultalions with the MoA with a view lo preparing a jcint
detoiied sr‘po on the cdne production potential of Western, Nyarnza ang Ceniral
Pravingas (ond tha sullable adjoning areaqs) io xl'(_purl additional capcacity for sugar
Hilline. !f-..n ioint roport iy sxpecied to inform Board decision oni'the applicatians lo sel
LR new soctor mills in the crec. The :l dy will 1z conducied during April 2011,

5.0 REQUESTTO THE BOARD

fe: nole lhe anioeng eflforls [y Menogenien! fo address the unprecedenied ileres!
e investors 1o set up new sugar mills in Weslern, Nyonza and Cenlral Province crul

vrs St oy diddang o on the malie,
\ (—"“\-.._‘_ .
S O ODERA

AG. CHIEF EXECUTIVE OFFICER

)

¢*M4:é




wid

o e ws
toasd

[N

A

Lz

oS

BUSIA SUGAR ZONE MILLER REGISTRATION APPLICATIONS
' APPRAISAL REPORT

'I.O PREAMBLE

“-The Busia sugarcane zoné covers the enfire Busia district, parts of Siaya, Teso

and lower Bungomo districts. The zone can provide for 25,000ha of ¢ane out
of-which the area developed under the ongzncl Busia Sugar Company and
now annexed to Mumias Sugar Company zone is estimated at 9,944 Ha, and
is only 40% of the potential area for sugarcane producfion. Approximatety

14, 851 Ha is still available for immediate exploitation. This cane zone is about
40 km Gwoy from Mumias Sugar Factory.

: I~;Anevc[ucmon team composed of officers from the Ministry of Agnculfure and

the: Kenyo Sugor Board revisited the proposed project area i May, 20711
Meehngs to confirm the cument status. of this cane zone were held with

‘representatives of the Provincial Director of Agriculture in Western Province
© ahd- Agnciﬂrurcl Officers from Busia, Butula, Bunyala, Teso Nor’rh Tesq Sou’rh &

-Nambcﬂe ft.was ‘confirmed that the estimated ovolleble cane pofenhol on

the bciant:e of land in this zone is onty 2,750 TCD out of the ml’nclpo’ranhol of -
4 600 1CD. The status of arable land was established as shown below

-Tohle1 Siafus of arable fand i the area.

{TEM /'DlSTRICT f 'TOT’AL ARABLE AGRIC MAX CURRENT POTENT-]-AL FOR
AREAHA) | LAND(HA) | 1AND(HA) * | ACHIEVABLE | AREA UNDER | EXPANSION 0.,
AREA  FOR | CANE(HA) MEET
| caneqss | rutEga)
{ RULE) (HA) -
X X - X-¥
Busia 119,600 | 156400 14,100 4,700 2,000 2,700
Butda 24000 | 23300 | 17.350 5,750 3.500 2.250
Nombate 23780 | 21200 (14100 [ 4700 3.788 712
Tesosouth .| 15,950 | 11457 8851|2547 171 [177s
Tesonodh 126300 | 21583 | 20.400 | 6,70 0 6,690
FOTAL 109,470 | 94,420 75,001 24797 10,457 14,328

The failure of Busia- Sugc:r Company fimited (1990) to take off led to other
failed initiatives that have resulted into a deb’r of over ksh.500 million.

i
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4.1 Africa Polysack Limited(APL)

This'was the earfiest applicant entity among the four. Africa Polysack Limited.
is a private limited liability company, which was incorporated on 11" Dec,
2003 The pnnmple activities of the company were o cary ou’r Ihﬂ busmcss of
growi Ng cane, monu;ocfumg and refining of sugar Gnd processmg of'
residues’ of sugar and sugorcone The Company was to also be involved in
the wholesole cmd retail of such produc‘fs The Compcmy wc:s mcorporo’rcd
with- a shdre capno! of Kshs 100,000 di\nded info 1 ,000 shores of Kshs 100
eoch The Cbrrenf snoreholdcrs are Ms. All Ahmed Taib ond Abubomr Scf
who eoch hoid SO‘?' shores S o
4 1.1 APUs Tentative Development
The - CGmDGﬂy has submlﬁed a.copy of their Feasibility study repor’r and a
: yecr 2000 Busid sugar company developmenf plcm drawn by BookePTafe in '
whlcn fhey expec’r to stdrt produn:mg sugar in the second half of 2013 cﬂ q'__:".
'_crUshsng rate of 2,500 TCD at d conversion ratio of 9 tonnes of c:cme for q:' oy Y
fonne of sugar which is better than the industry ’rorge’r of 10. The c;moumr of -

. sugar produced is expected to be 90, 000 tonnes per year. This devnlopmenf
plan s based on the Foﬂowmg Gssumphons ' :

- Government will approve and issue necessary approvals | by December '_
2011; ‘

- Although the Company will provide obou| Ksh> 1,000, OOO rmllaon To'-f: ;

farmers for cane development, cane’ development shall be jeft in: fhe

hands of outgrowers who will be expected to gradually i Iﬂcreose Cone | ) e e

supply In response fo the factory's capacﬁy

4.2 :'\a’_:tund?kc: Sugar Company Limited - Ownership and Mcxhcig'éf.v-';éa’f.
The second applicant, Mundikc Sugar Co‘mpany Limited, is p_ro'moféd q‘n‘c__i.‘, -
sponsored by Chemy Sugar Investment Umjfec_f.yvho claim to hove ’rhs_aii’ ongm _-"':
in Mauritius, The applicant's shareholders are Chemy Sugar Invesfrﬁeni Lin’i.i:’r.e»-d- B
(79.9%) and Mr. Ekka Motanya (0.1%). The principle activity of the company
will be to ccarﬁ out the business of growing cane, manufactyring and refining
ofsugar, generation of power and production of Kraff paper, frém bagasse.

Page | 3
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purchasing from MSC the land LP No. Bukhey_o/Nosewo/lSOO, belonging to
Busia Sugar Company Limited. '

5.0 SUGAR BUSINESS QPPORTUNITY R'AﬂoN‘b;L"é '

The applicants have seen on opporunny for a-mew sugar rmII in the target
area based onit's 1Gvourcsble weather cmd cwcu}oble land for'eane growing,

“farmers willingness 1o supporT their own.cane growing, current long hauvlage

distances to existing mills and the future positive prospects for the Sugar
Industry.

The promo‘rers of the Frst 2 opphccm’r emmes believe that the' new sugar mill if
approved will provide befter and more cost- eﬁechve services to the farmers

and monufocrure sugar competitively to sustqi n the- new busmess resuh‘mg in
" the overall 1mprovemen’r of fhe local economy '

5.0 EVALUATION OF APPLICATIONS

This is the first of a sedes of evaluations to. ensurg §h01 the approved applicant
_entifies are Jegcﬂ{y entitled to camy out btisiness in. Kenyc: and that they have

access to resources and sufficient c:cipccr’ty to 1mpiemen’r fhe Busia Sugor
Project as demonsfretpd in their respcc’n\.n fec:ISIbhy swches

8.1 APL's Busia Project Feasibility

It was confirmed that the applicant en’nfy is a Company mcorporca’red in
Kenya with local share holding and whose feasibility study report projects the

following tentative outcomes for the projeci:

» Conversian of cane fo sugor at a ratio of 10% over 300 daysin'd g-/eor

- The Company has a positive Intemal Rate of Return (IRR) of 15% under
-the WOrsT case scenario. This IRR is acceptable to the mves?ors becoUse
- Their average: ‘cost of funds is 11%.

- 'Pay—bock penod is Syecirs.

Ihese results shall be enpec:#ed after lnveshng ksh..5, 761 407 842 over a 2 yeor
penod The investment is broken down as shown below. '

Page| S
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Tofqlvffnoncing-re:—quired: (including initial working capital requirements) on g

60:40 basis between owner's equity and debt. | js noted that the project .
cosfing and_czvgiiclb[h'fy of funding has not been conclusively demonstrated
in Draft Feasibility Report. '

6.3 West Kenya Suécr C:ompc_my Limited
This applicdant has yet to submit a formal application.

6.4 Kaplony limited i
This applicant has yet to submit a formal application; moreover the
’fransaéfions on.the land identified for this project are under legal obfection.
.}ndééd -qffrémp-?s were made to imegulariy fransfer the land to the dpplicant. -

7.0 CONCLUSIONS
. AFRICA POLYSACK timitEs H!

" W The feasibility "?sf.f;‘:c'iy'h;;r@er}fe.d-b'y APt to produce mil white sugar.

demonstrates the viability 6f the Busia Sugar Project. . L iE
< The sotjrcfng of raw—mqféricxis-mfcxy have an effaect on fhe‘ operations.
af Mumias Sugar Facfory given their (APL) expansion plans. : _' .

* The project i implemenied will deliver on the objectives o_'f the
failed BSCL and wil uplift the economic standards of the fcm‘nin:g
community in the zone by providing a ready and nearby market for-
their cane crop while creating additional employment. B

MUNDIKA SUGAR COMPANY Limireo

* The Draft business plan presented by CSIL for ,Muridikc'l_'_j ‘_.AS_L-J_g‘Cii'i-_-,_-'-f.l

'C-Q'mp‘qmy to produce mi{l white sugar demonstrafes v;’cbflify,;of.i‘ﬁé'f

B .-;;fgj'gahgsndrbeejn finafsed. "~ o
: The "5ourcir~3g of raw _mAc__*ife'rid_I's“ may. af
' .-Mum'fcas'Sugd'r'Fqcfory. e

L

farming community in the zone by providing q ready and fhear

 market for theif cane crop while créaﬁng-od_difionol employment.”’ .

WEST kENYA SUGAR COMPANY LIMITED AND KAPLONY LIMITED

The cpplications by West Kenya and Kaplony were in'compfefe did not satisfy o

the requirements for Mill registration.
) i

Page |7
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KSB/ST/CPPS/Vol.1/23 : .5M January 2012

Romano Kiome, PhD, C8S
Permanent Secretary
Ministry of Agriculture
Kilimo House

NAIROBI

’ g‘
. Dear l{}

RE: APPLICATIONS FOR SETTING UP A SUGAR MILL AT BUSIA

The Board is in possession of five current applications to set up a sugar mill at
Busia near Nambale. Four applications are by local investors while the fifth is
by a Mauritian Company, Chemy Sugar Investment Ltd. The local investors
are African Polysack Lid {APL), Kaplony Lid, Pan African Milers and West
Kenya Sugar Company Lid..

The applications were received in the following order: - -+

T
¥

1. African Polysack Lirhited -7 May 2011
2. Cherry Sugar Investments Limited - -~ 12% August 2011
3. West Kenya SugarCompany - 290 August 2011 :
. 4. Xaplony Limited - 2nd September 2011
5. _

Pan African Millers ' - 3d Ociober 2011~

A technical team comprising officers from the Bocard "cmd the'Mmis'rry of
Agriculture reviewed the potential for Busia zone to support a sugar milling
operation and established that a 2500- 3000 TCD factory is V1Gb|e_ '

Allinferences at this stage are based on a desk Top review of the documf:m,
presented. Given the number of applicants, i is advisable that detailed
reyiew including independent verification of information be conduc‘red on
eac:h party to ensure the grao’rest good for the industry.

The fables overieaﬁ summarize fhe key highlights of each application.



the project would be
renamed Nasewa
Sugar Mills Limited. -

Pan
Limited

African Mlllers

Locally incorporated
Company owned by Rishi
& Kaushik Ramiklal
Fanchmatia 50/50
basis.

on

wa
2011.

October

Formal KSB application
forms submitied
supporied with:

Brief Feasibility Report.
Cerlificate of

jncorporation.

Indicated site
(Bukhayo/Malayos/287
/3071/3070/2812/289
not supported by fitle
copies but aboul 7km
from Nasewa on
Tarmac Road.

3000 TCD Sugor Compony.
expandable to SN TCD:

Total investiment piaced gt |

)

Ksh.7.4 billign.

development
. :O..q. , clequly

Cane
programme
spelf oul 9

Was the lotesl .QU:U._mno.m.___... |
to show interest for Bysia., |
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APPLICATION BY DATE DOCUMENTS BRIEF Sl AT ARDH NAL REMARKS 1 R
APPLICATION | SURPPORTING DESCRIPTON - = o oo et b , et
\ | RECEIVED APPLICATION. OF PROJECT. ‘ ¥
Africa Polysack Limlfed. 27/05/2011 XsB8 application form | 3000 TCD sugar milk:using Although = the 1Y -
Local company invo%vecé " suppoited with | conventional milling .. | applicant:- to: KSB their
in the making  of Feasibilily -Report, technology and vacuim, application has been
polypropylene bags s Cerlificate of | pan system. Proclucls to followed by o flurry of
wishing 1o diversify into incorporation, periodic include sugarethanol and | others which is unusual
Ihe sugar business. ' company returns. and cogeration on full | eind unprecedented.
Owners: : details of Directors: expansion. Land idenlified
All Ahmed Taid & ) . ‘as LR ,
Abu-Baker-Salim , : Bukhayo/Nasewd/714

Application letter and 11280, 1CD ‘expandable to |-Company has  also
draft- Feasibility report | 2500 TCD sugar mill using | written lo MaoA and 1he
by PKF Consulfing. | conventlonal miling and | PM’s office rabout Lheir

Cherry Sugar Investment | 18/08/2011
Licl. il = -
Maurilian Company wilh

. address  cyber cily Formal. applicgtiony ypeuum pan technology. | intentions ~ vide  their .
“Ehene Mawrilius. forms nol’ inglbded | - | letters dated 30/06/20:1. | . L
Working with PKF . initically. Aclditional 20h, 270 gng 31" May -
consulling Ltd. Of Kenya. documentation .. _ 2011 o
Intends to set up a fully | submitted  on ., 21 : s _ T
owned locol subsidiary NovemberZOH."'\_] ‘As at 160 December ‘ -!\,.
“Mundika sugar ' 2011~ hQ formal
Company Lid" as the Including: opplication forms  had
invesiment vehicle. « Sale ogreemenf of : been sybmitted to
12 Ha lond LR reveal aclual direclors
Bhukayo/Matayos/ : of  Cherry Sygar
262. Imvestment or . ifs
+ Tentative’  .cane subsidiary Mundika
developmeni™ plan Sugar Company: Ltd. o
for 10,000 Ha® _ Dc'a.cum@-nmlion is b RKK sl L
3
' ; (S R A i 1 | S 1 ] s
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costed at Ksh. 407 . L -or :Qj_jmm _0<<<oa.woﬂ
million. P “the _oga purchase. ™ & i
«  Feasibility Report , ;

Wesl Kenya Sugar | 29/08/201 Single page letter as at [-TGEriniticlly: based gn 1250, ‘West  Kenya  Sugor |
Company. 29/8/2011. old plant ﬁwa_onma al West | Company has 2500-3500 1
Local Sugar Company Subsequently on [ Kenya Sugor  Con: any plari i1 west Kenya. ai
owned by the Ral family request of KSB the | during its. expan,.on | Malava,
running a 2500-3500 TCD . following  documents | programme. .
factory in West Kenyao. _ were submitted on Holds:.a..mill* registration
14/11/2011: * Further expansion to | cgriif oa*m foriBilibilisite
2500 TCD and finally | near” - x:QBcw7<Q i
»  Formal application 5000TCD to be | Bungoma District. i
~ documeniation. underiaken gradually.
+ Feaslbility Reporl 20 MW cogen plant 1o

be installed - after
oftainment of 2500
TCD,

Kaplony Limited
Locally incorporaled
company  owned by

il i@rmal K$B application | 2500 TCD sugar: Company. _...xnﬁ_o:x Sﬁjmm been ol
o Hoﬁgm. Supported with | Products stated as sugo(| the ﬁ Eﬁ 10ffalse sole
brief , Feasibility report, | forified sygar and | of mcwjd<o\

Harmindar S Saini and Cerificate of | molasses. Land indeniified | Nasewa/1500 enfrusied |
Sukhwinder S Chatthe Incorporalion, Arlicles | LR Bukhayo/Nasewa/1500 | o MSC bul is deemed
who are associated. with - . o of Associalion, Drafl | upsn sale from Mumiés. -Govammen| Land.
Kibos Sugor &  Allied o ElA Study. Land Sale | SugdrCompany. o
Indusiries in Kisumu. Agreemen! with MSC ” v .

for Bukhayo/ "It is noted that the land .

Nasewa/1500 has since heen réverted

back to old Busiq sugar
In o subsequent letter | Company and fitle now
dated 7/11/2011 | held by Sugor Board.

- fincipals advised 1hal

- . ——
= ' . : ‘ .

»
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' LN | WEST KENYA SUGAR COMPANY LTD,
l —_— _‘f::: i__ > ;-,‘_ ai?--}__‘r-—- - ) b * s —r— an
i B Prac P. 0. Box 210, KAKAMEGA, KENYA
Seramm Telephone : +254 - (0)20 - 20034320/ 30/40 Fax: 4254 - (0)202036370/80
KENYA’S SWIETIST Mobile 1 4254 - (0722 - 7R84/ TB6404 E-mail info@vsksugar.com

Factory:- Soutiy {{abras, Kakamega North District

& Rei: WKS/MD/KSB/08/ 299.

[ el
—_

25" August 2011

Ry

The Ag. Chiei Exccutive Officer
Kenya Sugar Board
Sukari Plaza, Waiyaki Way

(o)

P.O.Box 51500
NATROBI
}' Dear Sir
| “J 1\E APPLICATION FOR A SITE FOR A "EW SUGAR MILL & AN OPERATING
o MILLER LICENCE

V/e are interested in invesling in a Sugar Mill i Busia County.

We zre aware of the polential in the Busia County and its environs and the ptht of the peonle

wiym hiave hean vearniy e Fae o Qyrae Feontar, O
sy ' 243 s Jed i 2

A yery ,m_-\g fime

We e also awars thar tere i3 public iand whick was sarnarkad for a Sugar Mill around
Masewa Area. We are willing to abide bv (he Legislations and Policies that are in plece

regarding acquisition of such land for private invéstment purposes.

3
Pl
1

[nitially we would start with a capacity of ) $110 TCD which would start operation within one

year of approval. Essentially we require an «rea that could support a 5000 TCD factory and
abaove. ‘

aapge i
B ]

1¥ 2parovad, we dre ready to commence the nevessary formalities.

T
i

We look farward (o receiving your pesitive response.

Youis faithfully ' .
For V\T,Sx L\E‘i}r’“("SLG AR COMPAINY ! TD :

ol

1_f-—-—<i>_.1 s &
.}

Tejveer S. Rai

"MANA GING DiRE( TQR

. l“_.:«'-:": ~l'
A
\
1
i

- Copliesto: % Busia County Conumunity

- Busia County Louncii
B BUSIA : 5
i e ‘ : ;
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Nztional Environment h‘znagemen* Author:t‘y G B O

Popo Road, off Mambasa Read. P.O Bax §7219-00200, Nakobi, Kenyd, Tek (234 020) 803522, 501342, Fax: pst uz«) sn-nr

E-mal: donema@awitkcnyi.com Webslle: wanw.nema ng iz -
0 0 PUE O SUE uﬁfiq‘dﬁjm"(ﬂﬂlﬂm \-]
DY.REPORY FOR PROPOSED: D
ANGA XD H-?".L-'

Pumsuant to Regulalion zl. u’lh: _rrv-umn-nhl Manlqem:nl' and Coordination ﬂ.uwadA.unmm and Audh) R.qu.nnm 2001 h Naanml Env-rwvn:r( -
Managemant Authoriy [NEMA] had ived E impact As. Shudy Repon los he sbove proposed pm,a:t.

® Proponent, (West Kanya Sugar Company Limilec), is prnpnmq lo canstuct a sugar felory eamprising of the fofawing: i House, aolhg Huuu z
~f I:b:ll.al.'nn House, TG Hall, Boiler ared. Workshop, Store, Spray pand/Casling Tewer, Sugar Go-down, Generalor Raom, Malazses Tank; HR ofics; Sales .

oficz, Engineering office, MFG oficalab, AC/Cooling. Aulo Workshop/Aulo slore, Swilch Soard, Bagasse store, Flra Station, Medical Canire, Car Parking: -
Time offica, Agricutural uiica, Adminisirative office, Cane Yard, Cantwen, Disbilery, Water Trasiment Planl, Raw Waler Tank lor Suger Plant. Raw Water Pant
lor Co-gen. Waighteidg w/Transpord ofica, Ciezal Tank, 3nd an Eﬂbq-l Traatment Plant. S : k

Tha fallowing are he anlicipated Impacts and propased miligation measures: -

Meize poilution L vibrations | renc: - ione and use nlme‘em uchutggy nuch new 2
= Provida sar protection devices lor the workers operating (hs machines. 5 B J i
Off-site Impacts when *  Tranzpor tha machinery in servieed vehicles,
lranspeding machinery *  Pour waler continuausly to reduca the dust levels an the roed heading 1o the futnq of make » mors permanent road
Transpor whare posiibis of-peik lo void raffic Inconvanisnces and pousible high dex -c:ldmu. A0
Uk of quaiified 3nd sspedunced driver la tranepert the machinery 1o tha hctory . $
Dust pollution * _ Provida and anfome the use of dust masks by workers at the sile. X ) 5 - 1. b
| Ccrupaional heams and *  Osarve scTupations! haalth and safaly measures. . 1
SW | walety hazards T« Train workers an ocup.hui Health and Safaty and saforse us" of Persanal Profective Equbmtnl |P!“] L
= inatall First Aid kits of Ihe prember k
1 = Maintain data-base lor material cafnty dats shwetx for all mpuh, MQK wailable In kev nermannel
i+ Install emegency showers, £
e T Sy
Fire hazards = Inxtail fire uﬂnq-uhtu and fire hrdnnl.\ at Mh risk rones at the luclnry pnmuu
J * Formulaie Bre nnmmmm:/
- Come upiwith a fire sasembly point R . .
Conduct regutar fre dills . . s atmp eaes b . R | I
el 2 3 =

=

Segregite the wasris

Use bagassa lromthe cans o5 el for siean) thd power ge
Use fiher 2ad dry ime !.'wm hljmcl :bflﬁeld-n processes h:m:\l 2 it lonlng product fi
Use compast organic soiidi from o to make high quatity ur.lnlc manur: for nqn:ullwal
Come up with propet wasic nmug :q-mg\;; ‘suchisi mcinerition of ¢ s

ompasting of wegctabvs wasjee. £

Conver boet pulp inla canle [ded
Emplay day and night security guards: install security bghts, alarms and 2 sbiang p-mn.(-r l.ne. {pnlmbl; rhdncl,.
Build capacily on sals warking procedures

Havw first Ald kils

Determine nvmhq of c3ne mdll dust gereration lo delarmine surpius dust uﬂahlq. & &
Use wal scrubbin to remove dust rom drying and coallng af sugar - L
Reduca tugltive dlln: from roads 20d 3reac by deanlng 3nd malntaining 3 lufﬁuom laval of hunﬂ'iy

Ingtall verullation |j1hau ~AIh SMars oa tranaport systems for dry sugarand on sugsr pac::qlng -qntpumu.
Neise pobution +  Conduct noise mapping . l . -
rrm- workars with nolcs protection gaar

Obsarve the trequancy of tha sound, e of the day and tima durlum "p-d.ny ug .mc:._ the a

:ud wasta generiticn
i

IR

liAald-nh and insecu y
4

{ Dust generation snd
! parficulsle matler

fadody. ~ 1 faoy
Poor houts kesping * Ensurs the floords dry 3t 3 times 3nd proper draine are mady for tha mas
lu'fnq speraton, - .

and wven slorsge. Afeas .
d . 'I'Il-nMuhhpﬂ%hhwﬂ‘uuannldmddnhdul-pmrwubllyofhm
‘J At poliuson + Undertats fuel gaaanalysls lor e =

% + Incremma number of tress on th
= Canduct conlinusus stack gix analysls

Undertake volatlie | uvmlr.c.h- (voc) -n.u.umq

Varte waler discharge * Apply lor efus nl dischargs Scenss from NEMA
< lastadl a wnate waler pretreatmant Gacliity :
* Traatand revse the masts walsr generated -
- leMcprop-r“bnd hy -
| | of spais +i Provide ofl inis rcepton slong the dralnc from probabis sources ufal mumln-nh )

Encurs il machinery lx In 1p condition ta swold lea!
Bund and recl all hatardous chemical storage irea
Inail cantral wasle o collection systam for sale dingosal < e
. Keep n:nrislor-nl-uildhpﬂul - ] I
install ofl inlercapmes, ) ' o ]
Bund all oil contsiner and siore them sway in 3 sale mom
.. tandm:mmr,y.udhnpddudﬂu.urmhmmmwnu . 2. e
Devgiop performanca indicatof for snergy coneumption ) .
- Uu-u-umur'ln-n Mumnmdlnrmmmipw:-mnm .

age s

Energy :a-ruu-wpliug

TR

;I Ensure thal the ‘bagasse moisturs level ls bulow 50% befors is usad " hlhrlu-l & i 5 o i . S
: Ravee vipor from vacuum.pans far healing waler 3d juice . i L i a=
i Encurs evan snergy by of batch e (g cantriluges, vacuum pans) to icheduls enery | =Y
i Zemand snd squiliza steam demand on.the boders., ) ! [ & .
The fufl repont of the propased project is for In 0l d.:inqwu_khqhqnu g T L o H
U 1 Permanent Secwtary, " L Direcior Ganeral, NEMA 3. County Oiecior 6f Envirenment B E
Ministey of Envioament, Waler and Natwrsl Resourcas, . Popo Road, off Mombasa Ased, N 4
NHIF Budding. Communy Araa, PO Bax §7815-00200, - T ] ’
#.080x 30126 - 06100, HAIRQEI ’ i
HalROgl X R sl av

A copy of he €LA fepod can quavdnadnd oM v fame.goke
NEMA inwviles me mberz of the pubiic 1o submit ora! or wrilten cammants within thirty (10 days hesnlhd-l. af publicalion of this nolica lo the Diractar ||+
General NEMA_ to anist tha'Autheriry in lhe decsion-making precess lor this peoject. Kindly quale Rat, Na! nmugwmms . : .

rtmm alse be -m:ltd mmm_\l & gwwq_m.a.ux

I al 2 atad

sod:

8, Langeen {Saal)

J| * ™is advenisement s sponsared by the propanent.
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FATRPLAY

Tarf wars

€XPOSE dugar

Board as incompetent

Caught out:

The wrangles
between Mumias
and West Kenya has
exposed weaknesses
of the KSB to
manage the sector

By LUKE ANAMI

Turfwars between West Kenya
Sugar Company and Mumias Sug-
ar Company Ltd over who should
harvest cane in Busia Zone has ex-
posed the inadequacy of the Sugar
Act. It has also unearthed the
weaknesses hampering the Kenya
Sugar Board from governing and
addressing Issues affecting the
sub-sector,- even as the farmers
pay the ultimarte price.

The debacle began when
High Court overturned a Sugar
Arbitration Tribunal ruling al-
lowing West Kenya to harvest
cane in Busia— a ruling that ra-
voured Mumias. On Septernber
11, High Court issued a terapo-
rary injunction restraining'West
Kenya, their agents and employ-
ecs from soliciting for sugar-
cane, posing with lorries for
purposes of purchasing sugar-
cane and ferrying any such sug-
arcane from Busia Zone to West
ICenya mills.

In the ruling, West Kenya
was also warned against run-
ning, operating and activating
any weighbridge of sugarcane
within the Mumias Qutgrowers |
Zone. Butin what looks like a
shifting of goalposts, Wes: Ke-
nya has trashed the High Court
Order restraining its operations
in Busia. In paid up media re-
ports, West Kenya contends that
only the Sugar Arbitration Tri-
bunal had the exclusive juris-

dictions to hear and determine
such cases.

The tribunal had earlier on Ju-
ly 20 made a ruling that granted
West Kenya a blank check to con-
tinue gperations in Busia withou(
necessarily seeking to address the
underlying issues of unease be-
tween the two millers.

NOT EXIST

West Kenya Insists it operates
on the basls of the position of the
regulator (KSB) that
zones do not exist, ﬁ

"Accordingly, =
there is neither a Mymias ir
Mumias Out grower v
zone nor a Busia
Sugar zone and ac-
cording to that po-
sition by the High
Court and the KSB.
The sugar industry ’” Y i w
has been liber- m..v ;
alised...  allowing 2
millers to compete with each oth-
er for cane supply,” reeds an ad-

talemate

Farmers resculted by Mumias

S
G

AR

vertisers announcement West Ke-
nya placed in The Standard on’
October 11. :

As a result of this state of af-
fairs, Mumias Sugar Company,
through its law-
yer Gregory Om-
bito has filed an
application ask-
ing the High
Court to hold the
management of
West Kenya to be
in contempt of
the court.

“Jw m}..__, m..!_f H:. a sworn .m_n

%_.t...\

insists they are
the rightful millers to harvest cane
in.the Busia zone as per an agree-

ment reached at in 2006.

According to the affidavit, the |
arrangement wags necessitated by

failure to construct a milling plant
in theregion as had been planned.
This left farmers in the region with
no market foy their-crop.

As Mumias says it filled the gap
in the interim, by recruiting more
than 20,000 farmers, who have ac-
tive and running contracts with
the miller to date. While all this
drama plays out, the Kenya Sugar
Board (KSB) has been seen g5 in-

competent and somewhat at odds

with the Sugar Act. Specifically,
the Board is op the spot for not

following the guidelines about the’
distance betwegn ope miller from.

the pther.

Kenya Sugar
Board (KsB)

has heen sgen |
asincompe: .~
tent apd )
somewhat at
adds with the
Sugar Act.
sneclfjcally,

the Board Is

on the spot for
nat-following

the guidelinas
about-the -
distance-
between one
miller from -
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Unmask sha

tional Environmene Tyjhy-

Wnal (NET) has received an

appeal from Munas Sugar Compa-

ny Ltd.. Musa Wahero, Columbus

Shiunduand jolin Were against your

decision to opevate g weighbridge at

Olepito withant the benefit of an EIA
liteuce from NEMA "

“Take finther nntice that Section

29(4) nfEMCA states that'upon any
appeal w the Tribunal undor this
section, the status quo ofany niatter
oractivity, which is the subjectofthe
appeal, shall be maintained unt the
appeal is determined.” .

"The purpose uf this letter; there-
[ore, is to divect thag al actvites re-
lating to the appeal inquesdon nust
be stopped until the appeal is heard
and detenmined by the Tribunal.*

This letter from the National En-
vironment Tribunal (NET), dated
October 18, 2012 wag addressed to
the managing director, West Kenya
Sugar Company Ltd ofShamberere,
South Kabras, Kakamega. Its con-
tents are, as you can see, self-explan-
atory:

Yet, by yesterday moming, any-
one who passed by Qlepito near
Tanga Kona on the Busia-Mumjas
toad, will have noliced that the

% ¢ "Take notice that the Na-

weighbridge, which is the subject of

thisstop order, was fully operational.
None of the activities relating to the
appealinquestion had been stopped
bendingthe hearing and determina-

DOMINIC ODIBO} secror cuaos

tion of the appeal by the Tribunal,

Fourinter-related questionsarise
here: First. how was West Kenya Sug-
ar a company based almost 100 Iq-
lomewes Bom this spot, a'lowed to
Setup a weighbridge for the collec-
tion of sugar cane here?

Two,” how did this company
which was originally disqualified by
the Kenya Sugar Board from setting
Up a sugar factory in Busie County,
Jater mysteriously allowed to set up
2 welghbridge here, without even
the mandatory licence from.the Na-
tional Environment Tribugal?

Three, why has thig sugar com-
pany been openly and putlicly de-
fying orders duly jssued by this tij-
bunal? .

And last but probably most iny-
portant: 1fWest Kenya Sugar Com-
bany can openly and publicly defy
the arders of this tibunal at this
stage, what guarantee cap anyone
have that, should the situardon arise,
itwill obey any orders handed down
by the High Court oy any othar court
or tribunal?

[mpunity in this country mani-
fests isell in many different ways,
Most of the time when we here the
I-word, we quickly begin thinking of
its political dimensions, Yet what is
now happening in the sugar sector
in western Kenya s undoubtedly
unbridled economic impunity ofthe
worst and most dangerous kind,

Unless our courts move in as

quickly as possible to stamp.it out,
other companies withln oy outside
the sugar sector, will take a leaf from
West Kenya's book and take off on
their own roge tangents.

Since wewrote about this matter
in this column at the beginning of
September, at least o person has
been killed and scares seriously in-
jured as rowdy youths pushing the
West Kenya agenda battle with all
and sundry to forcefully transport
sugar cane, which they never devel-
oped, all the way from Busia to the
West Kenya mill in Malava,

ORDINARY FARMER

At least 30 mactors uansporting
sugar cane have been destroyed or
impounded In this region and mil-
lions of shillings worth of SUgarcane
lostasthe KenyaSugar Board, the in-
dustry regulator, either haplessly or
strategically, watches from the sicle-
lines. Only our courts, jt now ap-
pears, stand any chance of bringing
back any semblance of order and
sanity in this sector,

To sa openly dely a lawfu) stop
order such as the one issuegl by the
National Environument Tribunal, one
needs to have some very powerful
people In the background pulling

- and shoving for him,

Over the eight months during
which the Olepito weighbridge has
been operational, it has become
clear that there are, indeed, a num.

"Only courts,

it now ap-

‘pears, stand

any chance
of bring-
ing back any
semblance
of order,
sanity. To
openly defy
a lawful stop
order such
as the one
issued by
the Tribunal,
one needs to
~ have some
Very pow-
erful peo-
ple in back-
ground.”

ber of heavy hitters, both at the loca)
and national levels, who are playing
onWest Kenyas side of the cowrt in
its sugar warfare with loth Mumias
and Nzola sugar tompanies,

Who are these people and why
are they being allowed 1o directly or
indirectly push West Kenya Into
openly deflying lawful ordeys?

What is their real interest in this
unfolding sugar sector chaos? Do
they stand to make millions of shil-
lings for themselves as the ordinary
SUgar cane farmer in western Kenya,
especially Busia County, is crucified
atthe cross of a few brokers and in-
tenmediaries working in cahooty
with West Kenya?

As'we wrote in our last piece on
this- subject, COMESA protective
Sugar tariffs will be abolished in
2014, only slightly more a year away.
Instead of streamlining and rational-
ising our sugar sector’s production
Costs so that we can compete with

the likes of Zambia and Mozamn-

. bique, we are letting chaos rule jn

the sector, thus driving up produc-
ton costs and making Kenyan sugar
uncompetitive in the region,

Since no one elsg appears to be-

acting.]etou.rcoqrtss,tepmandson
out this mess as the Constitution
mandates them to do,. :

The writer Is a lecturar and consultayt
in Nairobi. )
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dowy face(s) behind sugar woes

- comes'fellow hriesidentia) s
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‘terances-providefadderitiiat *

“make columns such-as this:pne

Ahrive, Remgimber Kalq nzo' -
Musyol(a.\\jhp'.'l'ai'ﬁded::a'tljlgé I
Anly.tofindia stofm gvérisoms

o other ima glnarysore th ﬁda]&;?;

~He'then vehemently denied-

having lost P
his voice and :
wondered why
-he had a new

‘spokesman’ - :
defendinga real Wb
orlmagined: o
«MoU? Then' " -

nikait peter Kennath'who hds. -

- alwayssought to'-'c'h'arﬁt’;h'l's-qw.'il;-" :

political course;away fror the i
eimhuria-la'den.ma1ns'treﬁ_n'i:"'i-"‘. )
Heaj him: “Why Isa certaip. up<- -
named fellow offering me jobs,

t have notapplied for? Read

my lips: I(énngth.Fm"_'rire;mP’,

; Hopetlieheadhuntess hear him *
_clearlythis timeround.” * -

PSS, apparently thire ising.
lopigerd so-called Luo'Natipn,
They now prefer to De referred'fp."
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fien you combine lim-
ited policy options,
managerial  myopia,

indifferent and inconsistent regula-
tory supervision and generous doz-
es of high-level corrupton in one
economic sector or zone, the effect
can be devastating.

Official policies ov'directves are
abandoned mid-strearn, court rul-
ings are ignared in broad daylight
and sugar milling outfits with limit-
ed manifest capacity to produce
sugaronalarge scale and at the low-
est costs, ave given the green light to
operate in zones in which they have
not developed or planted any sugar-
cane of their own.

Thatis exactly whatis happening
in the sugarsector in Western Kenya,
especially in Busia County. West Ke-
nya, a miller abmost 100km away
from the zone, has been raystedous-
ly given the green light to operate in
the county even though almost all
the sugarcane in that county has
been planted by the farmers con-
wracted to Mumnias Sugar Company.

The results, predictably. have
been chaotic, Lawless goons are be-
ing hired to transport uncontracted
sugar cane all the way to the West
Kenya mill in Malava, Kakamega
County while the industry regulatar,
the Kenya Sugar Baard, and the po-
lice stand by the sidelines.

Last week. when the High Cowurt
in IGakamega finally moved to puta
temiporary balt to this managerial
npnsense, matters predictably came
ta a head. Opgn physical clashes ac-
l;1111'tl";l'~°;4lcrriepl" ~Halhy Icﬂc%"_c,'.-_{-:'f(h

£

DOVINIC ODIPO} way FoRuarn |
Busia. Mumias sugar wars misplaced, unnecessary

sugar cane were set on fire and one
of the controversial sugar cane
weighbridges forcefully renoved.

As a result, scores of youth were
injured and millions of shillings
waorth of sugar cane lost.

What exactly is going on behind
the scenes in the sugar sector in
Busia County? Why has a sugar mill-
er hased 100km away been allowed
to operate in the county when Mu-
mias, the largest and most efficient
sugar miller in the country, has al-
ready contracted most of the sugar
farmers in this county? [s it just basic
economics at play here or do we
smell impunity and high-level cor-
ruption in this disagreable mix?

Word within the county now is
that theve are atleast two very senior
government officials who are push-

ing the West Kenya agenda for their *

nwn personal interests at the ex-
pense of Mumias Sugar and all the
other prospective millers, Itis appar-
ently because ol the backing of these
influential individuals that West ICe-
nya has continued to operate with
such impunity In this region.
Speaking at a function in Busia
County last month, Prime Minister
Ralla Odinga promised to identifyan
investor who would put a sugar fac-
toryin the county. Did he have & par-
ticular investor or company in mind
that could come in and put an end
to this escalating chags, especially
now as the coungry’s sugar indusay
prepares for the end of the Comesa
protective tariffs in 20147 -
According to the relevant docu-

five companies applied to setup as
sugar mill in Busia County.

These are African Polysack, Cher-
ry Sugar Investments acting as Mun-
dika Sugar, West Kenya, Kaplonyand
Pan African Millers.

After all the necessary reviews
and appralsals were completed, the
Board recommended to the Perma-
nent Secretary, Ministry of Agricul-
ture that two fumns be given a letter
of comfort to allow them "develop
their projects further for final regis-
tration.”

MANIFEST CAPACITY

The two companies recom-
mended by the Board were African
Polysack and Mundika Sugar. West
Kenya was apparently dropped at
this stage because it was not propos-
ing to set up a state-of-the-art sugar
mill in Busia. It was merely propos-
ing to transfer one of its old, already
decommissioned plants fromMala-
va to the county.

So, then, given theserecommen-
dations by the industry regulator it-
self, where Is West Kenya's newly re-
loaded impunity.in Busia County
coming from?

The Busia sygar cane zone which
covers Busla District, parts of Siaya,
Teso and the lower Bungoma areas,
can provide for about 25,000 hect-
ares of cane, out of which about 40
per cent or ahaut 9,000 hectares
have already been developed by
Mumias Sugar Campany.

Almost 15,000 hectares are still
available for explojtation.

mﬂms l'rm]ubn—‘{eny -9-='=°1Boarr'— o le yain qu,wtnnn nowgt.—fhw

“Why isa
suygar mill-
er based
100km away
allowed to
operate in
Busia when
Mumilas, the
largest and
most effi-
cient miller,
has already
contract-
ed maost of
the farm-
ers here? Is
it just basic
gconomics
at play here
or impuni-
ty and high-
level corrup-
tion?”

A

Given the very urgent need for the
sugar industry in this country to
streamline its operations in prepara-
tion for theremoval of the protective
Comesa tariffs in 2014, what should
be the best way forward here?

Should we take a risk with new,
untested companies, or should we
go with the one which we already
know can produce large quantjtes
ofsugar while benefiting from its in-
built economies of scale?

It would appear that, given Mu-
mias Sugars manifest productive, fi-
nanclal and general managerial ca-
pacity, itis the miller which both the
Ministry of Agriculture and the Ke-

nya Sugar Board should be encour-

aging and facilitating to setup a new,
modem sugar mill in Busia County.

Since the fim already has the
Jknow-how, experience, the required
land and has already developed 40
per cent of the sugar zone, wouldn't
it be logical for it to be given the fust
priprity to set up a factory in this
county If it wishes to do sa?

[f we propose to deal with the
looming Comesa tariff realities most
effectively, we need to go with a
company that can produce the larg-
est quantities of sugar at the lowest
price per tonne. And that is where
MumiasSugarfits the hilland all the
others already on the table do not.
That way, we shall also end the cha-
osnpw bedeviling the sugar industry
in Busia County overnjght. w

The writer is a lecturer and consultant
In Nalrohl.
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SHUGHULE katika banda-
Ty Kismoyn, Somalia,
zlmeanza Jaurud] kntika
hall .ya- kawaida baada
oo wanajesh] wa Kenya
kuuteltay:mii huo kutoka
kwa Al Shabanb majuna
mawill yaliyopita.
Wanafeshi  wa Kenya
wamesema kuwa  kuna
amant dasi kotika enco

Lo armbalo - [iknwa
ngome “ya: magaidf: hio -
Intley “wakazi Wwitldomha -
maryfuley. ya. ‘ruakan:,
iyowekwa ha.‘Um Oja-wa:
Mataifplondolewe: LT e
"Shughulik ttiltn banda
ri-zimeanza: Iarudi kama
leawaidn  huku, marufilu
Yo ~blashara ya malaao..
iondolewe,” afisa. wh KDT
alivetha, *- ° ¢ F
Kulingaha . na: . Umoia. -
wa Mataifa, ‘blashiara.hiyo--
ya makaa ndio ilitaml ca:
zaid| na AL Shabanb- kuji-

Patin'mapato. i

Mwanafunzi aaga dunia

kabla ya

R R s
R !

Na TITUS OMINDE
—_—
HALI ya huzunt Uitanda Katikn
shule ya uplli ya Friends Diny-
enye wilayani Llkuyani baady
ya mtahiniwa wa kidatn cha
nne shulenl humn kuzirai na
kufariki, .

Mwanafunzi huye  al Farikl
stk mofi tu kahla v kuanza
mihani wike wa kitalfa Wi
KSCI.

[nadatwa kwamba mwanan.

kufanya mtihani

funzi huyo amekuwa akiugua

UROnjwa wa moyo na huenda
kupandas kwa  msokumo Wi
damu kutokana pa maandalzi
Yi mitihanl kulichangia mauti
yake. .

Kulingana  na mwalicw
Wi somo la Kiswahill shuleni
hurne Bw ‘Walter Omudokolo
ni kwamba kifo cha marehemu
kiliwaathiri wanalfunzl
kisatkolojia,

Dw Omudokolo allseran
itabidl wanafunzi haswa wa-
tahiniwa wa lidato cha nae
kvfanyiwa ushauri nasaha,

wengl
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Na JOHN SHILITSA A
WAKUZAJI miwa katika Kauntl ya -
Kakamega Wanapata hasara kubwa "
kutokana na wizl wa mazao yao yakiwa *
mashambuani, !
Uchunguzl uliofanywa na Tnifa  Leo " ﬁ
ullonyesha kuwa wezi haa wanawalaghal :
wakulima kwa kujifanya kuwa manjentl wa B . y
Khwianda kimofa cha sukarl eneo hila. . ) S : I
Mmojn wa wakullma hao, Iw Dernard Ll o Sy iy } |
Wanzala Obila kutoka ki)l cha Lwanyan ¢, et &y DR
Wilaya ya Nambale n___“_LE_ u:s.pr:m.__sm_m MKULIMA wa miwa, Bernard Wanzala Obllo. lkutoka kiJijl cha Lwanyange, .
wezl hao wakikata miwa shambani mwale., Nambale akiongea na wanahabarl katika shampa lake ambake miwa |l - i
"Nilllahamishwa na fizani alfajirl Juma.  Tbwa. Picha/ JOHIN SHILITSA A o
tano wéuag r.._rr:iw e imﬂ_ wallokawa wakanlpa mbegu na mbolea, ghstamba am- tan) 30, na nj)ipojaribu kybishana wallnitu- - :
wakivuna - miwa  shamban AWa0gL. bayo ningelipn baada ya kuuza miwa ambayo  pla Sh8,000 na wakngndoko,” oliserng Mzge .
Nilipofika huke nilipata wamekata kst Imefbwa,” aliserna Bw Obila, ochieng, . . 1
Kikubwa cha w._:.,_.d;a. zh_ﬁ:ﬁc_a%o_n_r_”_.. Naye Bw Philip Alukaka Ochleng pin kuto- AUscma alltargfla kupata Sh112,000 Iktwa . .t
21 ripotd na ndipo wezl hao wakatoroka, Xa Kijifi cha Lwanyange alishangaa baada ya angeuza miwa hiyo kwa knopual ya My IR
g G.n::_. . watu wallokuwa wamemtaka awauzie miwa  mias. S
Kufuntio wizl *_E.o. ﬁ< Obfln i J.x.:wsm yake kullvamia shamba lake Wakazi hao sasn wanawataka : -
e jine (romeeleza hofu Lo d‘q bl na kukata miwa hiyo bila manfisa wa polisi kuchukua hatgp - Q
kulipa .E:Stm wanayodalwa na j.u_.:ﬁ:a_ kumulisha tena, . it kuzula wizd zagdl wa miwg, M
w,,..__m:ﬂ_m._z ya Mumias pa hlvyo malt yao "Nillsbangaa kupata mjwa - Wallsema hwenda wakalazimika
Kitwalivwa,

“Muimnias wallnilimia shamba na baadaye

Imekatwa na tayarl imewekwa

. kuacha kukuza miwa Wwapo visy . ﬁ.
kwenye lorl kubwa Ia karibu CE

hivyo vitapndelen. .’
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Appetite for Rwandan
share offers rise

Investors are expected to
keap supporting inicial public
offerings of Rwandan firms
Ay the governmen! due to

¢ 4 chaap valualions, economic

lundamentals and pofitical
s4ability. The landiocked entral
Airican nation of 11 milfion peaple
has been grg:ped by IPO [ever this
year. with offerings from brewer
Brafirwa and Bank of Kigafi .

the couniry’s biggest by assels,
drawiog subscribers for almest
Ihree times the shares on ofler.

. The govemnment plars to se 2

20 per cent stake in the country's
biggest insurer Sonarwa (Sodelz

1 Houvelle d'Assurance du Rwanda),

in which Nigerian firm 1Gi owns
a 35 per cenl stake. i will also
seli a stake in telecom operator
MTN Rwanda, 2 unit of South
Africa’s MTN Group , as wel) as
shares in an unidentified cement
firm. "Being a government exil,
the pavernment is able {o offer
a discount which will attract
(investars).” said Nkoregamba
Jiwebesa mmg;rcd’l.rzc:w{
CFC Stanbic Financial Services in
Kenya,

£ 46 targsts 20 per cent -

of global 3-DTY i'qu
ﬂ:ﬂfm,;

msﬂam 1 ims 1 Gike,

¥Vl

3DTV baged on"passive glasses
. "As of-ngw, the share
nfﬂ!l-ﬂ‘(\‘smﬂm world's
fiquid-Grystal display TV.industry
has soareg 7:10- gecent and the
portion’s e said. 16’
‘market shark 3¢ 0a the incraase
E\{‘elraydiﬁ'rﬂ wehelieve the
situatiomwill evea gel bcn:r by
mid-Detober:”

Ken.r:mav issue power
1Inkzﬂsu:urltnu in202
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considering sequrilies,
They woild Yrade on the Nairobi -
Stock *Njoroge sid.
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To comment, blog or
read more visit:
www.standardmedia.
co.ke/business

The sugar miller sold the °
841-acre piece of land
earmarked for Busia Sugar
Factory to recover a debt

8y JOEL OKWAYQ

The sale of land at Nasewa in
Busia County by Mumias Sugar
Company is illegal, che Ministry of
Agriculnure has said.

The ministry said the 84l-acre
piece of land in Nambale is Govern-
ment property.

The Suate Is now working with
the Kenya Sugar Board (KSB) to find
an investor to build a sugar factory on
the disputed land

“We do not understand how the
land was sold as the ministry was
kept in the dack,” said the Western
Provincial Director of Agriculture,
lohn Cheruiyor.

Mr Cheruiyot said the Minisay of
Lands should explain the contrever-
sial sale. |

The sugar miller sold the piece of
land 1o recover a Sh100 million debt
awed by Busia Sugar Company.

But the residents have since dis-
puted the amount and the eventual
sale, arguing the land did not belong
to the defunct Busia Sugar Company,
butGovernment, which acquired itin
,1980s ar Sh90 million from residears
as pan of its percentage wich inves-
fors,

Led by the Western Development
Initiative Assodation vice-chair Jo-
seph Barasa, Lhe residentis have peti-

Mumias oﬁi‘?[nﬁ:sp@t as dtate
denounces sale of land

Mumias Sugar Company sold the piace of land to recover 2 5h100 million dgbt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARDL

rioned the Government and the Ke-
nya Anti-Corruption Commission, o
help repossess the land under dis-
pure.

Mumias MP Ben Washiali has also
called on the Parfiamenrary Coinmit-
tee on Nawral Resources and that of
Agriculture ro probe the matcer, say-
ing it was illegal for MSC to sell pub-
fic land without geting relevant au-
thorisarion from Government.

Sugar board directors Billy' Wanja-
la and Mohammed Mukhwana have
ermed the sale fllegal, saying Mu-
mias bypassed rhe board in the sale.

They also said the miller had cx-
aggerated the debt owed, adding thar
MSC was only required 1o recover
Sh&3 million and not Sh100 million.

“Audits show that Mumias recov-
ered its money from the cane il culd-
vated on the farm.” suid Wanjal.

LAND TUSSLE

Civil saciety groups have joined
cane farmers from Busia to fight
off the sale of an 841-acre nublic
land by Mumias Sugar Comgany
The group has wamned anyone
against buying the controversial
piece of land until all the l=gal
hurdles are resolved

They claimed thase behind the

sale of the land ara individuals i
closely associated with top
management of Mumias Sugar

He urged the Minister for Agricul-
ture Sally Kosgey 1o call an urgent
KSB meeting to discuss rhe maner.

West Kenya is willing ta relocatz 10
Busia to put up a facrocy if the board
clearsit

PRIVATE INVESTMENT

This, the management ofWest Ke-
nya says, will enable jt serve over
40,000 cane farmers in the wone.

“\We are aware that thereis a pub-
lic land which wus =urmarked for a
sugar miller around Nasewa region.

“We are willing o abide by legisla-
tions and policies thatare inplace re-
garding acquisition of such land fo
private invesument purposes,” reac
part of e letier tn KSR acting Chie
Execudve Officer Solomon Odera

But Barasa has asked on Govern
ment to make an sdverdsement invi
ting investors un the suid land with
out any political interfrence

Kenva interbank, discount window rates

Kenya's weighted average inter-
bank lending rate and the Central
Bank’s discount window rate ex-
Lended their Tall, while the shilling
eused on improved liquidiry.

The weighted average interbank
{ending rate Iell to 12.1424 percent
from 14.0887 per cent on Monday,
while the discount window rate fell
102 12.68 per cent from 13.71 per cent
previously.

The new discount window miteis
avhat commarcial banks bocrowing
from d\e&nudsmkyesmd:ywm
be charged.

The rates have been falling afrer
the bank started using a maving av-
eruge of interbank rates over an un-
specified period to compute its dis-
count window race, in a move aimed
-al boosting shilling liquidity, aficr 2
sharp squeeze,

Ina rare intervendon lastmonth,
Finance Minister Uhuru Kenyarta
challenged the central bank o re-
store monefary stability after inter-
Dank rates rockzted, The cenoal

"bank said 1§ Monday it weuld hald
-an unscheduled Mongtury™ Policy

Commirnee meeting on Seprember

14, which analysts mid could be
vsed to push up benchmark rates
and give the shilling some respile.

AL 0642 GMT, leading commer-
cal banks quoted the shillin,
94.75/95. weaker than 34.70/1
closed at on Monday.

“There is not much acdvicy at the
moment, Dut we expect it 1o be
range bound with a bias to weaken-
ing.” said Peter Mutuku, head of cor-
parate mading at Bank of Africa.

improving liquidity was scen

weigliing on the shilling, with charts

extend fall

58.00 against the dollar, should
weaken through the 95.00 level p:
dellac. ’

Traders suid chey expectzd U
shilling to trade in the 94.50-35 3
ranige dsthe tmarker avwaits the MP
decision next week.

“There is a likelihoad of the shi
ling teuching 95.00 in the nexr cn
dayx. E!P!l:l;!”y with the mark
Awllluln. e MPC nuesting s

showing it could target 97.00 und . o
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PROTEST:
Civil Rights activist
Okiya Omtatah
(left) flanked by
the Vice-Chairman
of the Western :
Development I
Inltiative Assodia- =
tion Joseph Barasa )
address the press
DOQU NEWS: at the Zmzo:vm_
Co-operative Banlk theatre where they '
of Kenya Manag- objected the sale
ing Director Gidenn of Busia Sugar
Murlukd addressing Company land by
the press on the Mumlas Sugar
firm's profitable Company claiming ’
performance for that It was public
‘the first six months land,
of the year.
—r
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7} by the goveramani due o

Chiaap valu3lions, econamic

tundamentals and pofitical
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Munias on the spot as btate
denounces sale of land

The sugar miller sold the *
84l-acre piececfland
earmarked for Busia Sugar
Factory to recover a debt

BY J0EL OKWAYQ

The sale of land at Masewa in
Busia County' by Mumias Sugar
Company s illegil, the Ministry of
Agricubure has said.

The minisiry said the 84l-acr=
piece of land in Nambal= is Govern-
ment property.

The State is now working with
the Kenya Sugar Board (KSB) to find
an Investor to build a sugar [actory on
the disputed land.

“We do not understand how the
land was sold as the ministry was
kept in the dark” said the Western
Provincial Director of Agriculture,
fohn Cheruiyot.

Mr Cheruiyot said the Ministry of
Lands should explain the controver-
sial sale. .

The sugar miller sold the piece of
fand to recover a Sh100 millian debt
owed by Busia Sugar Company.

But the residents have since dis-
puted the amount and the eventual
sale-arguing the land did not belong
to the defunc Busia Sugar Company,
but Government, which acquired itin
1990s ar Sh90 million from residents
as pan of its percentage with inves-
tors.

Led by the Western Development
Initiative Association vice-chair jo-
seph Barasa, the residents have peti-

numhs Sugar Ebmpanf sald the plece of land to recover a Shl.DD mtllwn debt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARDL

tioned the Gavernment and the Ke-
nya Anti-Comuption Commissien, to
help repassess the land undec dis-
pure:

Mumias MP Ben Washiali has also
called on the Parfiamentary Coinmi-
lee on Natural Resources and that of
Agriculture ro probe the martter. say-
ing it was illegal for MSC ta sell pub-
lic land without getting relevant au-
thorisatien from Government

Sugar board direcrors Billy Wanja-
Ia and Mohammed Mukhwana have
termed the sale illegal. saying Mu-
mias bypassed the board in the sale

They also said the miller had cx-
agyerated the debt owed, adding that
MSC was only required to recover
ShE3 millien and aoc Sh100 million.

“Audits shaw that Mumias recov-
ered irs money from the cane it culd-
vared on the farm.” said Wanjala.

LAND TUSSLE

Civil society groups have jeined
cane farmers from Busia to fight
off the sale of an B41-acre public
land by Mumias Sugar Company
The group has warned anyona
against buying the controversial
piece of land unil all the lezal
hurdles are rasolved

They claimad those behind the
sale of Lthe land are individuals
closely associated wikh lop
management of Mumias Sugar

He urged the Minisier for Agricul-
ture Sally Kosgey to call an urgent
KSB meering ta discuss the marter.

West Kenya is willing to relocate o
Busia to put up a factory if the board
dears it .

i
PRIVATE INVESTMENT

This, the management ol West Ka-
nya says, will enable it serve owver
40,000 cane fariners iu the wona.

“We are aware that there is 2 pub-
lic land which was earmarked for 2
sugar miller around Nasewa region.

“We are willing Lo abide by iegisla-
tions and paolicies thatarein place re-
garding acquisition of such land for
private invesament purpuses,” read
pari af the letter to KSR acting Chief
Execucive Officer Solomon Odera

But Barasa has asked on Govern-
ment to make an adverdsement invi-
ting investors un the said land with-
out any political interference.

Kenva interbank, discount window rates

Kenya's weighted average inter-
bank lending rate and the Cenrral
Bank's discount window rate ex-
‘tended their fall, while the shilling
eased on improved liquidicy.

The weighted average interbank
lending rate feil to 12.4424 per cent
Jram 14.0R87 per cent on Monday,
while the discount window rate fell
10 1268 per centfrom 13.7 1 percent
previcusly.

The new discount window rate is
‘a/hal commerdial banks bomowing
Tram the Central Bank yesterday will
‘be tharged.

The rates have been falling after
the bank started using a moving av-
erage of interbank rates oves an un-
specified period 10 compute its dis-
rount window rate, in a move aimed
al boosting shilling liquidity, after a
sharp squeeze.

In a rare intervendon lastmonth,
Finance Minister Uhuru Kenyarna
challenged the central bank ro re-
store monetaiy siability afier inter-
bank rates rocksted. The central
bank said on Monday it would hold
an unscheduled Monetary Policy
Commiittes meeting on Septsmbur

14, which analysts said could be
used to push up benchmark rates
and give the shilling some respite.

Al 0642 GMT, lesding commez-
cial banks quoted the shilling ac
94.75/35, weaker than 34.70/B0 it
dosed aton Monday.

“There is not much actdviry at the
moment. But we expect if 1o be
range bound with a bias ro weaken-
ing,” said Peter Mutuku, head of cor-
porate irading at Bank of Africa.

Amproving Jiquidity was scen
weighingan Lhe shilling, with charts

‘showing i could target §7.00 and ©

extend fall

98.00 aguinst the dollar, should it
weaken through the 95.00 level per
dofllac.

Traders suid they expected the
shilling to trade in the 94.50-95.50
range us the mark el awails the MPC
decision next week.

“There is a likelihood of the shil-
ling touching 95.00 in the nexs (wo
days, especially with the market
awaiting the MPC mecting nest
week,” said Mutukn.

—Reurers
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GOOD NEWS:
Co-operative Banl
of Kenya Manag-
ing Diractor Gidenn
Muriulkd addressing
the press on the
firm’s profitable
performance for
the first six months
of the year,
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PROTEST:

Civif Rights activist
Okiya Omtatah
(left] flanked by
the Vice-Chairman
of the Western
Development
Initiative Associa-
tion Joseph Barasa
address the press
at the National
theatre where they
objected the sale
of Busia Sugar
Company land by
Mumias Sugar
Company claimin
that it was public
land.

e



.1

[ashen it o T e £

GuickStop

_ Appetite for Rwandan
share offers rise

Investars are expected to
22p supporting initial public
ofterings of Rwandan Tirms
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in which Nigerian firm IGl owns
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— seli a stake in lelecom operalor
I WTHRwanda, a unil of South
Airic’s MTN Group , as well as
3 shares in an vnidentified cement
Jfirm. “Being a government exit,
Lhe gavernment is able to offer
=7 i discount which will aturact
linvaslufs] said Nkoregamba
,,._j Wwebesa, managing direcor of
CFC Stanibic Finandial Services in
kenyz.
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The sugar miller sold the -
841-acre piece of land
earmarked for Busia Sugar
Factory to recover a debt .

BY JOELDKWAYD

The sale of land at Nasewa in
Busia County by Mumias Sugar
Company is illegdl, the Ministry of
Agriculrure has said.

The ministry said the 84l-acre
piece of land in Nambale is Govern-
ment propecty.

The Sate is now working with
the Kenya Sugar Board (KSB) o find
an investor o build 2 sugar factoryon
the disputed land.

“We do not undersiand how the
land was sold as the ministry was
kept in the dark” said the Western
Provincial Director of Agriculture,
John Cheruiyot

““Mr Cheruiyot said the Minisuy of
Lands should explain rhe controver-
sial sale.

The sugar miller sold the piece of
land to recover a 5h100 million debt
owed by Busia Sugar Company.

But the residents have since dis-
puted the amount and the eventual
salearguing the land did not belong
to the defunct BusiaSugar Company,
bur Government, which acquired itin
1990s at Sh80 million from residents
as pan of its percentage with inves-
tars.

Lzd by the Western Development
Lnitiarive Associarion vice-chair Jo-
seph Barasa, Lhe residenis have peli-
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Controversy

Mumias Sugar Company sold the piece urland to recover a Sh100 million debt
owed by Busia Sugar Company. (PHOTO: FILE/STANDARDL

tioned the Government and the Ke-
nya Anti-Corruption Commission, @
help repossess the land under dis-
pute.

Mumias MP Ben Washiali has also
called on the Parliamentary Commit-
tee on Natural Resources and thatol
Agriculture o probe the mater, say-
ing it was illegal for MSC to sell pub-
lic land without getting relexant an-
tharisarion frorn Government

Sugar board dinectors Billy Wanja-

la and Mohammed Mukhwana have ’
- termed the sale illegal, saying Mu-

mias bypassed the board in the sale.
They also said the miller had ex-

agyerarted (he debl oved, adding that

MSC was anly required 0 recover
ShE3 million and not Sh100 million.
“Audits shuwv that Mumias recov-
eredits money from the cane it culd-
vated on the farm.” said Wanjala,

umias on the spot as State
denounces sale of land

LAND TUSSLE

Civil scciety groups have joined
cane farmers from Busia to fight
off the sale of an 841-acre public
land by Mumias Sugar Company
The group has warned anyoae
azainst buying the controversial
piece of land until all the lezal
hurdles ara resolved

They claimed those behind the
sale of the land are individuals
closely associated writh lop
managemeni of Mumias Sugar

He urged the Minisier for Agricul-
ture Sally Kosgey w call an urgent
KSB mesting ro discuss the marter.

‘West Kenya is willing to relocazz o
Busfa to put up a factory il the board
clears it

~
PRIVATE INYESTMENT

This, the management uf West Ea-
nya says, will enable ir serve over
40,000 cane fartners in the zune.

“We are aware thatthere i 2 pub-
lic land which waus eumiurked foé a
sugar miller acound Naséwa region.

“We are willing Lo abide by legisla-
tions and policies thatarein place re-
garding acquisition of such land for
private invesument purposes,” raad
part af the letier ta KSN acting Chiel
Execudve Officer Solumon Ddera.

But Barasa has asked on Govern-
ment to make an adverdsement invi-
ting investors un the said land with-
out any political inierference.

Kenya interbank, discount window rates

“Kenya's weighted average inter-
bankiending rate and the Central
Bank’s discount window rale ex-
lended their fall, while the shilling
eased on improved liquidity.

The weighred average interbank
lending rate fell to 12.1424 per cent

‘ from 14.0887 per cent on Monday,
while the discount window rate fell
4t 1 2.68 per cent from 13.71 percent
previously.

The new discount window @te is
whal commercial banks borrowing
from the Central Bank yl:su:rd ay will

"be charged.

The rates have been falling afier
the bank started using a moving av-
erage of interbank rates over an un-
specified period 1o compute its dis-
count windew rate, in a mave aimed
al boosting shilling liquidity. aftera
sharp squeezs.

in a rare intervendon last month,
Finance Minister Uhuru Kenyata
challenged the central bank to re-
store monetarn y stability afier intec-
bank rates rocketed. The central
bank said en Monday it would hald
an unscheduled Monetary Policy
Commines mesting an Sepraniber

14, which analysts said could be
used to push up benchmark rates
and give the shilling some respite.

AL 0642 GMT. levding commer-
cial banks quored the shilling ac
94.75/95. weaker than 34.70/80 it
closed at on Monday.

“There is not much activicy at the
moment. Dut we expect it to be
range bound with 3 bias ro weaken-
ing.” said Peter Mutuku, head of cor-
porate trading at Bank of Africa.

lcaproving liquidity was seen
weighing on the shilling, with chans

showing it could rarger 97.80 and

extend fall

98.00 against the dallar, should it
weaken through the 35.00 level per
dollar.

Truders suid they e‘.pecl:d the
shilling to wrade in the 34.50-55.50
range as the marker awaits the MPC
decision next week.

“There is a likelihnod ol dhe <hil-
ling touchimg 95.00 in the 1exT twa
days, especially with the market
awaiting the MPC neating nest
week,” said Mutukal.

—Reuters



GOOD NEWS;
Co-operative Bank
af Kenya Manag-
ing Dlrector Gideon
Muriukl addressing
the press on the
firm's profitable
performance for
tha first six months
of the year.

g
S

feay k2
et
TR DT Ay

I
A

PICTURESPEAK i

R
.

et
i

PROTEST;

Civil Rights activist
Oliya Omtatah
(left) Aanked by
the Vice-Chairman
of the Western
Development
Initiative Assacia-
tion Joseph Barasa
address the press
at the National
theatre where they
objected the sale
of Busia Sugar
Company land by
Mumias Sugar
Company claiming
that it was public
land,
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Mumias on the spot as State
denounces sale of land

The sugar miller sold the *
841-acre piece of land
earmarked for Busia Sugar
Factory to recover a debt

BY JOEL OXWAYO

The sale of land at Nasewa in
Busia County by Mumias Sugar
Company Is illegal, the Ministry of
Agriculrure has said.

The ministry said the 841-acre
piece of land in Nambale is Govern-
' ment property.

The State is now working with
the Kenya Sugar Board (KSB) o find
2n investor  build a sugar factacyon
the disputed land.

“We do not understand how the
land was sold as the ministry was
kept in the dark,” said the Western
Provincial Director of Agriculrure,
fohn Cheruiyot.

Mr Cheruiyot said the Ministry of
Lands should explain rhe controver-
sial sale.

The sugar miller sold the pieceof
land 1o recover a Sh100 million debt
owed by Busia Sugar Company.

But the residents have since dis-
puied the amount and the eventual
salearguing the land did not belong
1o the defunct Busia Sugar Company,
bur Covernmenl, which :cqu.iréditin
1590s at Sh80 million from resideats
as pan of its percentage with inves.
tors.

Led by che Western Development
Initiative Association vice-chair jo-
seph Barasa, the residents have peti-

Aumias Sugar Company sold the piece of la.mi to recover 2 5h100 lm'lhun debt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARDL

tioned the Governmeni and the Ke- -

nya Anti-Corruption Cammission. to
help repossess the land under dis-
pute.

Murmnias MP Den Washiali has also
called on the Parfiamentary Commii-
tec on Natural Resources and that of
Agriculture ro probe the matter, say-
ing it was llegal lor MSC to sell pub-
lic land without geming relevant au-
thorisation from Government.

Sugar board direcrors Billy Wanjua-
la and Mohammed Muthwana have
ermed the sale illegal. saying Mu-
mias bypassed the board in the sale.

They also said the miller had ex-
aggerared the debt owed, 3dding that
MSC was only required to recover
$hE3 million and nat Shitd millien.

“Audits shuw that Mumias recov-
ered its money from the ane it culd-
vared on the farm.” enid Wanjala.

LAND TUSSLE

Civil society groups have joined
cane farmers from Busis to fight
off the sale of an 84l-acre public
land by Mumias Sugar Company
The group has ‘warned anyone
against buying the controversial
piece of land unil all the l=zal
hurdles are resolved

They claimad those behind 1he
sale of the land are Individuals
closely associated i lop

management of Mumias Sugar

He urged the Minister [or Agricul-
ture Sally Kosgey w call an urgemt
KSB meering to discuss the mamer.

West Kenya is willing to relocate w0
Busia to put up a factory if the board
clearsil. :

N
PRIVATE INVESTMENT

This, the management olVWest Ea-
nya says, wil enable it serve ovur
40,000 cane farmers in the zone.

“We are aware that there is a pub-
lic land which was sarmarked for a
sugar miller around Nasawa region.

“We are willing to ubide by legista-
tions and policies thacare in place rz-
garding acquisition of such lund for
private invesunent purposes,” rzad
parial Uie letter tn KSR arting Chiel
Executive Officer Solumon Odera.

But Barasa has asked on Govuern-
ment to make an advertsement inxi-
tng investurs un the said land wizh-
out any pulitical interference

Kenya interbank, discount window rates

Kenya's weighted average inter-
bank lending rate and the Central
Bank’s discount window ‘rate ex-

lended their fall, while the shilling

eased on improved liquidity.
The weighted average interbank
lending rate [ell to 12.1424 per cent

from 14.0887 per cant on Monday,

while the discount window rate fell
v 1 2,68 per cent from 13.71 percent
previcusly.

The new discount windaw rate is
what commercial banks borrowing
from the Ceatral Bank yesierday will
be chagged.

The rates have been falling afier
the bank started using a moving av-
erage of interbank rates over an un-
specified period to compute its dis-
count window rate, in a move aimed
ai boosting shilling Uquidity, after 3
sharp squeeze.

1n a rare intervendan last month;
Finance Minister Uhuru Kenyatta
challenged rhe central bank o re-
store monetas ¥ sabilicy afler inter-
bank raies rocketed. The cenual
bank said on Menday it would hold
an unscheduled Monerury Policy
Committee meeting on Seprember

14, which analysts sid could be
used to push up beuchmark rates
and give the shilling some respite.

Al 0642 GMT. leading commer-
cial banks quoted the shilling ac
94.75/95, weaker than 34.70/80 it
dosed ar on Monday.

“There is not much activiry at the
mament. But we expect it to be
range bound with a bias ro weaken-
ing,” said Peter Mutuku. head of cor-
porate trading at Bank of Africa.

[mproving liquidity was seen
weighiog on the shilling, with charts
showing it could target 97.00 and

extend fall

98.00 against the dollar, should it
weaken rhrough the 95.00 level per
dollar.

Traders suid they expected the
shilling to trade in the 94.50-95.50
rangu as the murkes awaits the MI'C
decision next week.

“Tlrere is a likelihood of the shil-
ling touching 585.00 in the nexy nwo
days, especially with the market
awaiting the MPC nieeting nezt
week,” said Mutulkal,

—Reurers
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PROTEST;

Civil Rights activist
Okiva Omtatah
(left) flanked by
the Vice-Chairman
of the Western
Development
Initiative Associa-
tion Joseph Barasa
address the press
at the Natlonal
theatre where they
objected the sale
of Busia Sugar
Campany land by
Mumias Sugar
Company claiming
that it was public
land,
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iostle to build su

Four firms are vying
for the right W put up
the facility in Busia

BY PATRICK GITHIM

The Busia sugar zone in Wesiern
Henyahasbecome abartleground, as
invesinss jostle fur the right 1o con-
srruct u sugar factory,

The scranble. which is pitting
four companies aguinst each other,
has already anracted Shs billion in-
vestments from ane of the compa-
niss thatis determined to construct
the fuctory at Nasewa in Nambale
consiituency. The Covermnment

“pought the land mace than 20 years

ago [or that pumose.

The Managing Director of Kaplo-
ny Enterprises. which is the highest
bidder. Birey Singh, says his anmpa-
oy has already secured necessary
funds 1o invest in the mulri-billion
shilling facility.

“We are only wailing fur cleac-
ance [rom the Kenya Sugar Board
(KS8] then we move into action.”
says Singh.

Other companics vying for a
rhance w construct the long-await.
ad sugar factary in Ruxin county In-
clude, West Kenya thae has a facinry
in Kakamega cowny, Cheery Sugarof
Muucitus and Afics Polysac. All
these Arns am yul Lo declare the
amaunt of cash they huve sel aside
10 juvestin the propased [acilicy

TheWeslern Develupment Initia-

New factory

Battlelines drawn as investors

=

The scramble for Busia's fectile soils comes amid fears the country's sugar
sector could coltapse with the expiry of Comesa safeguards.

tive Associaton Vice Chair Joseph
Birasu hailed the competition, say-
ing it was good [or the Busia econo-
my.

OWNERSHIP OF LAND

Barasa, however, called for cau-
tien in dealing with inveswors, saying
there are bound 1o be numerous
court cases over the ownership of
land and the manner in which any
investor is cleared to commit their
investment in tha area.

The scramble for Busia's [ertile
suils comes ancid fears Uist country’s
supar sector cuuld callapse with tfu
expiry of Comesa safeguards. The
frifls were scheduled ro fall 1o zero

fiext yeaq, opening up the Kanyan®

markel 1o sugar [ron regional pro-
ducers. some of wham are far mare
efficient and therefor: make cheaper
sugarc.

Some af the cquatries in the
Comesa region with cheaper and
more sugar outpuc include Sudan,
Mozambique, and Uganda.

Currently, the country conrinues
to experience a sugar deficit of more

& ‘; We are only waiting
for clearance from the
Kenya Sugar Board (KSB)
then we move into acton.

e~

rjactory

THE COMESA ISSUE

. Government plans lo seak

a two-year extansion of the
commodity import saleguards.

. Agricullure Permanent
Secretary Ronana Rioms said
reforms aimed at making its
sugar industry competitive !
failed to move fast enough.

. Kenya is expected to fuily opan
up its market ta imports from
the Comesa states after years of
an arrangement thal allowed it
to charge steep tariils to protect
its sugar larmers.

than 300,000 tonnes unnu:ll:,'.__

SEEKS EXTENSION

This has cumplicated marters for
the secror, even as Guwenuuant secks
a Lwa-year extension ol sugac impor
safeguards from the Comesa reginn
\0 give more room for the councry’s
millers lo boesc theic capacity e
vompeic eectively.

Previous atternpt< hy the Govern-
ment 0 inake che sevrar more cat-
petitive, including the stalled priva-
tisation of stute-cwner! suger millers
have fallen shen.

To cnpe with the griming cumpe-
tition and cosis of pmduciian, somes
sugar millers have staned investing
in other relaied businzsyes including
production of sthanal slecirivin.
bogusse, alechol, spiri, Feetiliser
and boiued waier,
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Civil society
Protests over
lan to se
841-acre farm

Threats to paralyse ¥

operations at Mumias
Sugar factory in order
to stop sale of the
public land in Busia

BYPETERORENGD -

Civil sociery groups have jeined
cane facmers from Busia wa fght ofT
the planned sale of an 841-ace pub-
lic land by Mumias Sugar Campany.
™ Western Devclopmenr [nifiative
Association (Wedial, Kenvans lor Jus-
de= and Developmes (Kejude) Trust,
the Nadonal Civil Socicty Congress
and the farmers yesterday threatened
la paralyse operations at the lactory if
Mutnias Sugar Company fils o va-
sate Nasewa Farm.

Addressing journalists in Naicobi,
he group wamed people against buy-
ng the coniroversial piece of land
1aul all the legal issues are resolved.

“The Governmenr used public
noney la compulserly acquire the
and from the local peopie tw eRabilish
he defunct Busia Sugar Company,

FIVE YEARS
“A private enticy cannot purport tu
nm Nasewa Farm which is public,”
aid Mr)oho Barasa, Wedia vics chiir-
nan.

e
He argued thar Mumias has only 1 :
been using the Nusewa land following *

an agreement between the twe com-
panies for a duration of five years,
which ended on the June 30.

“We are surprised thar Mumias
Sugar Company claims ownership of
the land and is in the process of sell-
ing it off (o third parties without fol-
lowing the due process uf disposing
public assets,” said Barasa.

The civil society members claimed
those behind the sale of the land ace
individuals closely associated with
the top management of Mumias
Sugar, senior civil servants and influ-
enrial politicians.

“This is prime land for Busia
County and yel they wani ta sell it for
3 palay Sh100 millien.

“We promise fo resort lo all legal
means ro force them ouc including
mobilising farmers to paralyse their
operations in the area,” said Okiva
Omrata of Kejude.

GOVERNMENT

The Busia Sugar Company was
formed and allocated the land by the
Government with the directarship
granted Lo Japheth Lijodi and Richard
Kernoli of Booker Tat= who held 33 per
cent sharcholding and the Govern-
ment the remaining 67 per cent.

Booker Tate withdraw prampting
the Covernment to relinguist: its own-
ership ro Busia Sugar Cornpany.

Buc it soon encountered Hscul and
opcradonal problems befure the Ke-

e

Tuesday, August 16. 2011/ The Standard

vl saciety
berswarnad pecple against
buyingihe Controversial piece
. OFiandiiekill the legal issus

nya Sugar Ooard appoinied Mumias
Sugar (0 manage it "
Farniers became suspicious when

S

Uumias Sugar Company

a commissioned seacch last menth ac
the Busia Lands Office canfirmed that
the ownership had been registered
under Kaplong Company Limited.

A second search later revealed
that the land was still the property of
Busia Sugar Company.

The facmers then commissioned
an invesdgadon that further deep-
ened their suspicicn and prompted
them to take the matrer to XKACC

fn July afier going to courf. the
farmers lost a civil case at the Bun-
goma High Court which granied leave
18 Mumias Sugar Company to sell the
land (o recover its meney

BUYER
When rcached by phone, the Mu-
mias Sugar Company CEQ Evans

says the decision to sell the land was arrived at by the
board to recover over Sh100 million loaned to Busia Sugar Company. \
[PHOTO: FILE/STANDARD|

Ridern said the decisivn 1o sell (e
land was arfived ul by the board 0
recaver aver Sh1U0 million Joansd to
Busia Sugar Cainpany

He said they were in the process of
selling the land although they arc yet
to get a buyer.

“We are exercising our starulory
right to recover the mnney we loaned
In the sugar company. .

“If anyone gives us chat frach wz
will walk away,” said Kidero who alsu
denied that there was corruption in-
volved.

He daimed that during the (our
years Mumias Sugar was in charge of
the land, farmers in the area had re-
sorted to burning the sugar cane be-
fure matucity and so the factory never
managed o recover its muney.

Lawyer speaks out on controversy-ridder
sale of defunct Busia Sugar Company land

By ROBERT WANYONY!

The saga surrounding the coniro-
versial sale of Busia Sugar Company
land hus taken a new nwist

A law Rrm representing Mumias
Sugar Company maintained that the
sale (allowed due procesy 2ad is siill
un course after i,

Wetang'ula, Adan anil Makekha
Advecates Company erniciged 1asiste
its side of the siory, accusing politczi
leaders from Yesizen Trvines nf
“canvmenting on an issue that they
have lisrle knosdedge abous™

tn an exclusive inervicw wirh 71
Sunrdard at the Firm's o i
grota 1own, lawver Amex Alzkokha
stressed that the irm acied on undeny
fram jts client.

Musning Soger Compiny was sk -
ing buyers for the land ;Rulhszar
Masewu/1500) measuring 643 acms
aft=rfis ovwners, Busia SuzarCaqany

defaulted 1o repzy a loan. “Benveen
the yrars 2005 and 2066. Busia Sugar
Company which we sdlf befieve is a
rucely private companywas unabie ra
{ny its farmers payment for cane d=-
iverics lotalling tu Sh100 milllun. The
company approached Mumias Sugar
Campany to be given a loan walling
ti2 same amount and pluced thefand
as its unly securry.

“Now, almost git years down the
line, the burrower has failed to repay
the amount and we are simply (ollow-
ing Ihe jewul precess (o recaner our
cients mancy from the sale of the
fisted securing” evplained Makukha,

He added (hat s at Felimary 28
this year, the money loaned 10 Nusia
Sugar Company had accrued some
interest and the wital stond at Shi 19,
A0 839, On cluinys that Mumias had
recovered alinasiallit ioan alter har.
vesting cane un the land for the pasr
sivyeaes, Malokliz clalnued thas il

chase i kup

ing had been recovered [mni the land
since aronists have been buming
down the cane every tine it nrared
maturicy.

“Mumias has ingread heen incur-
ring heavy loses fram the whule deul
becuuse after preparing the land and
applying all the requisite Input over
the years, 3rsnnisty have been coming
in at the last stage to st the ane nn
fire. S0, anyune saying that we've re-
covered anvthing from the fand is not
gerting facts rights here”™ said the
Iwver.

IHSTRUCTIORS

Mab:okha insisted thay Mumias ap-
proached his firm with insimiaions to
seck a buyer for the land aliec 3 cam-
pry board muuting meolved thar
Busgia Sugar Comipany was unable (o

repay the debe.
“Four cnm!wni:s bid i the pur-
lang Coapanv Linited

emerged as the highest bidder ailer
bidding for the land fim Shlow, 500,
0nn,” said Maknkha.

* He threacened 1o tate lugal action
amins Pﬂliticx[ leaders why have sc-
cused his firm ol acting inproperly in
the matter. Lugmi #P Cyrus Hiongo
aned his tkalamani covinz parg Boany
Khahvale over the wovkened crsrigard
the finn, associner d
Larcign Afiairs Fusd
MP Maoses
nyinglutz
vezrsial circu

ina the nutter .
azainst thase hehined
was bruigho i the feee s, "
But  Maokobkhs L

Werang'ula resipgned oo the ki
afier he was appainted as the ~
it Minister in e Slinisi- ol
cign Affairs in 2005 sodihat cut el
et 21D s pey god = bt Vi gy

ARG N
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S villagers blodk yoa

ivironmental
Incerns

iderits of Kapkiam
agein Ainamoi

_Im the company

tracted torebuild a
tionof the road had
8 to sprinkle water
t to prevent dust

) County branch

‘humo; who was .

tranded, said the
S5km.

tew what to do
2 will spend the
this stretch,” he

ho District Pub-
sued a notice to
mpany to sprin-
fan diversion.

—_———

AR

The health official said the dust
was a public health nuisance that
suvuid be addiessed. -

Residents of Chagaik, Kapsaos
dud Tendwet have suffered air pol-
lution since the construction works
began on the road.

The notice was issued after the
local Community threatened to
hold demonstrations against the

company.

It was copied to all public health
officials in the affected areas, OCS
Kericho Police Station, National
Environmental Management Au-
thority and the Kericho Law
Courts. - 3

The construction of the 140km
road funded by the World Bank at

Sh14.8 billion is behind schedule .

by more than one year.

The construction of the Keri-
cho-Mau Summit section was ex-
pected o take 24 months while the
Kericho-Nyamasaria section was to
take 30 months.

N, Iy "
NEWS

tourtstops
construction of
Wweighbridge

A magistrate has stopped the con-
struction of a weighbridge in Busia
County by a sugarcane miller.

Cane farmers from Busia moved to
court to stop the project by West Ke-
nya Sugar Company under a certificate
of urgency.

Busia Principal Magistrate EH Ke-
agoissued a tamparary injunction
stapping the construction, operation
or commissianing of the weighbridge
at Olepito area along Busia-Mumias
Road. :

“Failure to obey, you will be in
court for contemnpt and liakle to pun-
ishment either by your personal arrast
and committal to a civil jail for not
less than six months or by attachment
and sale of yaur movahle property,”
the court order read in part.

Three farmers— Venswa oOkwara
Mutoka, Emmanuel Wandera Omb-
woro and Alfred Okiring Juma filed the
application. The application will be
heard inter partes on January 26.
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The furmars are soncerned  vege g
=2 who are nog tontracted  that cane poaching js likely 1o ar:
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Boaching from rival millecs.
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THE UNTOLD STORY OF

~ BUSIA AS LOCALS PURSUE

- " 2 . v fedy
wa Farm with s sugarcana plantalisn

., Omiesinh
urmallinn ta o
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saly §h4,
ng the
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MASEWA FARM [N
THEIR ‘STOLEN' LAND

R o
I

|« readuide which
| nf three boyr wh
T taken lrum them o

her could nt as
enrlrommenn.”

mancy adjned ¢
ratey would defini
the farmer deceni
Kenpa. Out thl L
out of the 545 Amilier, .
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© «Reco Humlut Suger Comp w
tut the company owsd Shil mifien

ugsr Campany. How-

court by U company

g of ShiOQ millen on

sep +8 tha maney i Is owed by

. the unscruptdeus Busie Sugar Company

BY KHAING L 0OKWEMDA
THE bmprapria ty and myxiary sround the

- B43-scre Hurewa Form har alirscied

nilon al.the Prime Minlrlerfala - .
Odings, At ¢ publie rillyTn Busls bt mbnth,.
“the'PHordernd hat [he Utle deed bare- |
wrned lo faemart aflar i emarged thal (he
faren had buen rold oul o 1 privats anlity
Respanding 1n public outery. Hamb.
wha I{ the area MP 1o
@ ke Noar of Parlament,

AUk limd of Buying Musadi Farim lealn . .
mestly pratanl [armass wiing monry [rom

ths gevernmant (restury, tha bum wi
Iragularly snd lraudulently rv.
peheale enthy under Boalk Su

0, Murmiias Sugas Com-
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Mumias cries foul

BY JAMES ANYANZWA

Mumias Sugar Company (MSG)
says it stands to lose about 72,000
tonnes of white sugar annually due
to cane poaching from contracted
farimers.

"We are talking of a serious prob-
lem that is threatening to escalate
into a crisis unless it is tamed imme-
diarely,” said Moses Nyongesa, the
company’s director-in-charge ofag-
riculture, adding that the problem
was hurting the industry.

=Huguy |)|l||J'.I JudLu Lu.‘gmuu g4 L,
‘8139

[n a statement, yesterday, the
country's largest sugar miller said it
was losing more than 500 tonnes of
sugarcane daily due 10 poaching by
its competitors in western Kenya.

Itaccused the comipetitors of un-
fair business practices.

MSC expressed concerns that the
company, government ‘and cane
farmers stand to lose millions of
shillings in annual revenues unless
the Government Intervenes.

“We want the Government to in-

over increased cane poa

tervene because it is getting out of
hand,"” said Jacob Mirimo Makokha,
cane farmers' spokesman.

Nyongesa singled out Busia
County as the most affected. "l am
appealing to farmers contracted to
us to resist selling their sugarcane to
companies to which they are not
contracted to,” he said.

SIMMERING ROW

Last month MSC moved to quell
a simmering row between private
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l[armers growing sugarcane within
its zone and the company's antl-
cane poaching unit, which deals
with cases of sugarcane theft from
contracted farmers.

Chiel executive Poter Kebati
sald MSC would not tolerate jagger-
ies and other rival millers who are
preying on sugarcane developed by
Mumias.

“We have invested alot of mon-
ey in cane development and that [s
why we are safeguarding what be-

PO ot P S R R .
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longs to us. We do not intend to ha-
rass any private cane developer
though," he said.

Kebatl said MSC incurs huge
costs on inputs and ploughing and
that the company risks losing huge
investments if a contracted farmer
sold the.produce to another miller.

“The seedlings-and fertiliser are
given to farmers on credit to be re-
covered during harvesting, We will
lose a lot of money if our farmers
sold to other millers,” he said.
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PAYMENT » GROWERS CLAIM THEY HAVE WAITED FOR ABOUT THREE TO FOUR MO

S

==

e Lot

smart business 13

NTHS FOR THEIR DUES

Farmers to get pay for cane deliveries

Leaders say the
sugar sub-sector
should be given
support similar to
that accorded tea
and coffee

BY JOHH SHILTTS A

frcha_NO2daanao com

| ]llliqns af  shiliings
3 hy

owsd io sugarcane farmere by
8] as Sugzr Company will

Le paid In fwo weeks,

‘The firm's managiog diree-
wr, Mr Peter Kebail. 1old
Smart Company thal par:
of the money amounting to
S§h3zs million had already
been paid cul to a secticn of
the growers in Mumizs wnd
Busis surar mnes.

“Farmers have oo rsason
to gl worried sines wm
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"You must refuse Lo be in-
cited and support our efforts
to assist you expand sugar-
ctane acreage for your own
good.” he told the farmers.

A section of growers had
called upon the company to
pay tham without further de-
day having waited for at least
thr=z to (our months.

“T have not been paid for
my erop delivered at the [ac-
ory early March” said Mr
Patrick Oguty Atitwa from
Wholers village in Matunga
district,

Mr Kebali attributed the
¥ ia minor hilches at the
miller which aceniding
ti hima, hind alresdy been ad-
deessed,

“We wani fanners o e 2y
fruil wil their labour s 25 2
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currenl Members of Parlia-
ment. Senators, Covernors,
Wamen Representalives or
ven Ceaurty Pepresentatives
AuALry's Tugarcine
I the farms:

He said unlike the tes and
cofiez sub-sectors’, the farn-
ers and proc=ssors of the
crops have time and again
be=n bailed out of persistent
problems by the government
to keep them going while the

sugar industry which has

been grappling with a wide
t2nge of challenges has been
shandoned 1o predators,

Mr Barasa said measurcs
must be put in place to en-
sure thal sugarcane poaching
menace is eradicaled.

Rishop Bene:n Salzh

of the Anglican Church of
Kenya said farmers continue
lo suffer due o the govern-
ment indifference towards
sugarcane [arming.

"1t is a cash crop just like
others and must be promoted
sa thal farmers can realise

profits” szid the cleric.

He said sugarcane just lk,
colfee and tea must be caf.
egorised as a food crup sine:
the sugar industry SUpparts
many Bvsithoods in Kenya.
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Elected leaders to blame for the sugar industry crisis

Written by Joseph Manyasa jmanyasa@westim.co ke
2013-08-14 10:45:00

Huecad i Times

The former and current elected leaders from the country’s sugarcane belts are to blame for the crisis that is
currently plaguing and threatening the survival of the country’s sugar industry with total collapse.

The leaders totally failed to lobby for, craft and enact legislation that protects sugarcane millers and farmers
including support from the government like that enjoyed by tea and coffee farmers throughout the country.

The Western Development Initiative Association (WEDIA) has declared that the worst aspect of this crop of
elected leaders is that instead of fighting for the interests of the farmers and the millers turned out to be

predatars that preyed on the millers to satisfy their personal interests.

MNzolz sugar company.[ PHOTO |[West FriFite]

ys: “There are no former and current Members of Parliament (MPs),
County Representatives from the country's sugarcane
Nyanza and Western province who have come out with tangible steps that could save

the sugar sub-sector that is threatened with collapse.”

The WEDIA boss, Joseph Barasa sa
Senators, Governors, Women Representatives or even

growing belts in the former

Mr. Barasa argues that the tea and coffee sub-sectors' farmers and processors have time and again been bailed
out of persistent problems by the government to keep them going while the sugar industry which has been
grappling with a wide range of challenges has been abandoned to predators.

“The Sugarcane Development Fund which is under the Kenya Sugar Board (KSB) gets its revenue directly from
the sugar industry to try and shore it from adverse challenges, but this is not enough. The government and the
elected leaders from the sugar belts have an obligation and responsibility to the sugar sector that they have failed

8/15/2013 12:041 -
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i The WEDIA boss says that it is because of this failure, compounded failure to put in place sound policies,

legislation and programmes with effective implementation that has led to the adverse consequences that the
sugar industry is facing in the country.

alt

He gave anexample of the recent meeting where a section of MPs from Western province met President Uhuru
Kenyatta who expressed his concerns about the performance of the country’s giant sugar company, Mumias
‘Sugar Company among other millers, but none of the MPs raised any tangible issue concerning the sector.

A

[, U0

oy

Mr. Barasa says: “Yet these very same MPs, Senators, Governors, Women Representatives and even County
Representatives know very well that sugarcane farming is the economic backbone and the only cash crop of the
very people whe elected them into office. They also know that there are extremely serious problems plaguing the
sector like the more than two years sugarcane poachmg crisis that has brought the industry to its knees.”

i)

e

"Does it mean that these elected leaders want sugarcane production, the milling of sugar including the production

of other related by-products to collapse meaning the economic collapse of the region to take place so that their
voters are consigned to permanent poverty?,” he posed.

The other sugar companies which are threatened by a conglomeration of challenges in Kenya include, Nzoia,

Butali and West Kenya Sugar Company which in collaboration with the KSB is at the centre of the sugarcane
poaching crisis in Western province.

it The others located in the former Nyanza province sugarcane belt include, Sony, Kibos, Chemilil, Muhoroni and the

?_r':;i country’s oldest sugar company Miwani which collapsed more than a decade ago and is yet to be brought back to
(53, its feet.

Of all the sugar companies in the country, Mumias Sugar Company is the only company which has consistently
since its inception in 1976 posted sterling performance and profits before and after its privatization.

R

Murmias Sugar which produces half of the country's annual sugar supplies is also the first to embrace diffuser
technology in sugar production, electricity production sold to the national electric grid with diversification into |
ethanol and bottled water production — yet its operations and performance has been adversely hit by the ongoing
rampant sugarcane poeaching from its contracted farmers both in Busia and Kakamega Counties.

e

1rmp et
i
et

Ty

;:.;i Though the company had invested more than Sh. 3 billion in sugarcane development, since the eruption of the
i poaching crisis triggered off by KSB and West Kenya which has no confracied farmers nor ever invested in
sugarcane development programmes, it has been losing more than Sh. 3.5 billion annually as a result of the

poaching crisis.

The Busia County farmers’ Spokesman, Venswa Okwara accused some of the elected leaders from the region of
being compromised by the cartel behind the sugarcane poaching crisis to turn a deaf ear and blind eye o the

1 problem as the entire sugar industry is compromised to its demise.

“We demand that these elected leaders should explain to the electorate who are sugarcane farmers who elected

8/15/2013 1.
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thern why they are keeping quiet when the economic backbone of the entire region is deliberately being killed liké

what happened to the cotton industry in these same regions,” says Mr. Okwara.

He says the situation has heen warsened by the same leaders’ failure to enact legislation, policies and
cane production in the country despite

programmes that could have drastically reduced the high costs of sugar
having severally been granted sa feguard periods by COMESA where member countries’ production costs are

extremely low.

The farmers' spokesman says that the other nightmare plaguing sugarcane farmers is the recent announcement
by the government that it would not seek any more extension for COMESA safeguards which will render the
Kenyan farmers' expensively produced sugarcane irrelevant.

He says that the situation is so bad on the ground that the cartel involved in sugarcane poaching are now ‘
poaching under-age sugarcane that is below 7 months instead of the mature one which is supposed to be 17
months and above, this implies that the region is rapidly running out of sugarcane which may force the closure of

factories.
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% This presentation is prepared in respotiseto your-summons
dated 15t May, 2014 inviting us on matters relating to the
situation of the sugar industry in Kenya and Mumias Sugar in
particular.

* we appeared before this Honourable Committee on the 29
October, 2013 and 6" November, 2013 where we submitted a
written memorandum to your Committee and tabled
documents
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DRC Congo -
Ethiopia -
EU -
Rwanda o -
Sudan 195
Uganda 470

TOTAL 665

50 .
2,582 9,519
- 3,226

78 - 2,751
1314 9,494
5,710 50

9,734 25,040

1,794

15,051

Qry VALUE qQrY VALUE Qry VALUE
(Tons) (Uss) (Tons) (Uss$) (Tons) (USs$)
Kambale Nzagale 50 30,000 - - 50 30,000
TOTAL 50 30,000 - - 50 30,000
8
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Qry UE
(USs)  (Tons) (US$) (Tons)

MEGA LASER 160 96,000 90 54,000 . 250 150,000
INTERNATIONAL
MANYUON SAMUEL . 35. 123,400 87 42,900 - - - 122 “ 66,300 £ %
DENG
- 300 180,000 - - 300 180,000

Mid Africa
Southern Sudan : 53 30,700 550 393,438 643 424,138
Mudland Co. Lid.
XAPOETA TRADING : - 785 35000 7,504 4,941,830  B289 5,266,830
COMPANY
INTERNATIONAL - . 1,400 910,000 1,400 910,000
RELIEF SERVICES

TOTAL 195 119,400 1,315 632,600 9,494 6,245,268 1,004 6,997,268

7 Qry VALUE qQry VALUE qry VALUE qh-r VALUE
(Tons) (uss$) (Tons) (Uss$) (Tons) (uss) (Tons) (Us$)
Arua Mercantile Co - =
Lud 470 455,958 1,260 246,970 1,730 712,928
QUICK SALERS ) N - B
UGANDA : 2,475 1,352,500 2,475 1,412,500
MURL ENTERPRISES 450 260,930 450 260,930
KASAVE TRADING ‘ 3
COMPANY LIMITED 725 420,420 50 28,995 775 449,415
Trident Investrment . 3 . - H
Limited 130 75,400 130 75,400
Uchumi Commadities - - = =
(Uganda) Limited 670 464,000 670 464,000
TOTAL ' 470 465,958 5,610 2,820,220 50 28995 6,230 3,375,173

S o B
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2,932,537

3,879,187

_Zmﬂda:ﬁ»
' Mohamed:

B
[

w._

607,649

Total

7

486,83




X. OSMAN ADAN
e out o Delber PayerE | [Deseription: ;s [Hilled QAT Bilking DAte; Trudig Reg/No: .
90026479 |80031388 OSMAN ADAN |Brown Sugar 50 kg |500 5/17/2008 KAE 415Y
90026478 |80031387 OSMAN ADAN |Brown Sugar 50kg |270 5/17/2008' KAX 0867
90026477 |80031386 OSMAN ADAN |Brown Sugar 50 kg |500 5/17/2008 ' |KAR 688H
30026476 |80031385 OSMAN ADAN |Brown Sugar 50 kg |500 5/17/2008 KAG 243Q,
90025475 [80031384 OSMAN ADAN | Brown Sugar 50 kg {450 5/17/2008 IKAG 243Q
150026474 | 80031380 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/17/2008 KAU 689K
[30026473 |80031378 OSMAN ADAN |Brown Sugar 50 kg {780 5/17/2008 KAQ 611M
5_900260.72 | 80031377 OSMAN ADAN |Brown Sugar 50 kg 1,000 5/17/2008 KAP 216G
!90026&71 80031376 OSMAN ADAN |Brown Sugar SO kg |1,000 5/17/2008 KAW 891L
?0026470 80031375 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/17/2008 KAV 330X
50026469 |80031374 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/17/2008 KAV 3135
90025468 80031373 OSMAN ADAN |Brown Sugar 50kg |1,000 5/17/2008 KAV 3165
90026467 |80031372 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/17/2008 KAV 318S
90026465 |80031371 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/17/2008 KAw 174V
30026465 80031373 OSMAN ADAN |Brown Sugar S0 kg |1,000 5/17/2008 KAR 011R
30026464 (80031381 OSMAN ADAN |Brown Sugar S0 kg |1,000 5/17/2008 KAX 074C
190026463 {80031383 OSMAN ADAN | Brown Sugar 50 kg |500 5/17/2008 IKAW 830D
190026462 |80031382 OSMAN ADAN |Brown Sugar SO kg |500 5/17/2008 KAX 795C
90026461 |80031370 OSMAN ADAN |Brown Sugar 50kg |1,000 5/17/2008 KAW SS0L
50026418 |80031302 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/16/2008 KAW 580M
90026417 (80031300 OSMAN ADAN |Brown Sugar 50 kg |[1,000 S/16/2008 KAN 600M
5970025416 80031298 OSMAN ADAN |Brown Sugar 50 kg | 1,000 5/16/2008 ICAW 382X
190026415 |80031296 OSMAN ADAN |Brown Sugar S0 kg |1,000 5/16/2008 KAU 697K
90026414 |80031294 OSMAN ADAN |Brown Sugar 50 kg | 1,000 5/16/2008 KAW 321Z
595025350 |80031181 OSMAN ADAN |Brown Sugar 50kg |1,000 5/14/2008 KAX S80M
VSCOZ-SBSS 80031180 OSMAN ADAN | Brown Sugar SO kg |1,000 5/14/2008 IKAX 600M
90026358 |80031179 OSMAN ADAN |Brown Sugar 50 kg |1,000 5/14/2008 KBA 570M




90026357 "muowrim OSMAN ADAN _|Brown Sugar 50 kg |1.000 5/14/2008 KBB 600M ]
190026356 _mOS 177 OSMAN ADAN_|Brown Sugar S0 kg |1.000 5/14/2008 KAQ 204E
Foonmmo 180031189 OSMAN ADAN _|Brown Sugar 50 kg |1,000 5/14/2008 KAX 222 _
(90026349 |80031188 OSMAN ADAN _|Brown Sugar SO kg |1,000 5/14/2008 KAH 0S6T
150026348 (80031187 OSMAN ADAN | Brown Sugar 50 kg | 1,000 5/14/2008 KBA 095C
Fommubw 7 80031185 |OSMAN ADAN Brown Sugar 50 ke 11,000 5/14/2008 KAV 696K J
Eo(mmwam _moowuumm OSMAN ADAN |Brawn Sugar50 kg |1,000 5/14/2008 KAW 382X
190025042 |80029164 OSMAN ADAN [Brown Sugar 50 kg |151 __|4/14/2008 KAM 597(
190025041 |80029163 |OSMAN >op'_ma§ Sugar SO kg |1,000 |4/14/2008 KAX 074C
Goommoé 80029162 |OSMAN ADAN kw own Sugar SO kg |500 |4/14/2008 KAE 415Y
024993 |80029161 |OSMAN ADAN |Brown Sugar S0 kg |1,000 4/12/2008  |KAX 827G
"_8823 80029160 |OSMAN ADAN |Brown Sugar 50 kg | 1,000 4/12/2008 KAU 689K
190024391 | 80029159 |OSMAN ADAN | Brown Sugar SO kg | 1,000 4/12/2008 KAX 555U
| E——
120024590 80029158 |CSMAN ADAN _mas:m;mm&o ke |1,000 4/12/2008  [KAU 8197 "
190024985 |80029157 | OSMAN ADAN \Brown Sugar 50 kg |400 4/12/2008 KAJ 664Q _
(90024588 |80029156 OSMAN ADAN | 8rown Sugar S0 kg |500 4/12/2008 KAG 243Q
50024987 glowm_ 155 [OSMAN ADAN |Brown Sugar 50 kg |1.000 4/12/2008 KAW 671C
_mn 24985 wmouwm.ﬁp |OSMAN ADAN Brown Sugar S0 kg |1,000 4/12/2008 KAH 055T
150024985 180029153 OSMAN ADAN |Brown mcmm&o kg 1335 4/12/2008  |KAH 581V _
180024984 |8002915 OSMAN ADAN |Brown Sugar 50 kg |8a0 4/12/2008 L“QE 222y u
190024583 [80029151 |OSMAN ADAN | Brown mcmm:. S0kg (274 4/12/2008  |KAY 225F ]
190024982 |80029150 |OSMAM ADAN |Bro own Sugar SO kg |726 14/12/2008 | KAY 2257 — ;
150024531 80029077 | OSMAM ADAN | White Sugar 50 kg |73 4/11/2008 KAW 6012 .
mﬂ@igioﬁ_moommo 5 Tmzpz ADAN _[White Sugar 50 kg | 1,000 4/11/2008  |KAW 6012 IIA
|90024328 |80029075 |OSMAN ADAN | White Sugar SO kg |1,000 4/11/2008 KBA 222X
190024927 |80029074 OSMAN ADAN _Ej;mmcmm_‘mo ke [1,000 4/11/2008 KAY 4308
|90024926 |80029073 OSMAN ADAN | White Sugar 50 kg | 1,000 4/11/2008 KAX 600M
190024325 |80023072 OSMAN ADAN _|White Sugar 50 kg | 1,000 4/11/2008  |KkAY222L - |
|20024924 80029070 OSMAN ADAN | White Sugar 50 kg |1,000 4/11/2008  |KAx333L | 4




-

190024923 |80029069 [ OSMAN ADAN | White Sugar 50 kg 1,000 4/11/2008  |KAW 194R
90024589 | 80028675 OSMAN ADAN |White Sugar S0 kg 720 4/5/2008 [(BA 335T
190024588 |80028674 OSVIAN ADAN | White Sugar 50 kg |720 4/5/2008 KAZ 066L
{90024587 (80028573 OSMAN ADAN | White Sugar 50 kg | 720 4/5/2008 KAW 196Q
(90024586 |80028672 OSMAN ADAN |White Sugar 50 kg 720 4/5/2008 KAY 388X
leoozasgs B0028671 OSMAN ADAN | White Sugar 50 kg 720 4/5/2008 KAQ61IM |
50024584 80028670 OSMAN ADAN |White Sugar 50 kg 720 4/5/2008 | IKAY 225F
(90024583 |80028669 OSMAN ADAN | White Sugar 50 kg {720 4/5/2008 |KBA 987A
[00024582 |80028667 OSMAN ADAN | White Sugar 50 kg 720 4/5/2008 KBA 325T
|50024581 {80028666 OSMAN ADAN |White Sugar 50 kg 720 4/5/2008 KAY 226F |
90024580 | 80028665 OSMAN ADAN |White Sugar 50 kg {720 4/5/2008 KAZ 068L
(90023562 | 80027135 OSMAN ADAN | Brown Sugar 50 kg |220 3/13/2008 KAW 604V |
(90023465 |80026987 OSMAN ADAN | Brown Sugar S0 kg |1,000 3/11/2008 KAV 388X
;30-323&53 80026985 OSMAN ADAN |Brown Sugar S0kg | 840 3/11/2008 KAV 3165
l90023452 |80025984 OSMAN ADAN | Brown Sugar 50 kg {1,000 3/11/2008 KAV 3185
!90023"51 80026983 OSMAN ADAN Brown Sugar 50 kg 1,000 3/11/2008 KAV 600M
(90023450 |80026982 OSMAN ADAN | Brown Sugar SO kg |1,000 3/11/2008 KAR 028Y
190023459 80026981 OSMAN ADAN |Brown Sugar 50 kg 1,000 3/11/2008 KAP 214G
'90023458 |80026980 OSMAN ADAN | Brown Sugar 50 kg {1,000 3/11/2008 KAV 580M
90023457 |80026979 OSMAN ADAN | Brown Sugar 50 kg 1,000 3/11/2008 KAX 997L
50023455 |80026978 OSMAN ADAN [Brown Sugar S0 kg |960 3/11/2008 KAW 717L
90023101 |80026315 OSMAN ADAN |White Sugar 50 kg |720 3/3/2008 KAT 230W
90023084 [80026307 OSMAN ADAN [White Sugar 50 kg 720 3/3/2008 KAY 226F
90023109 (80026315 OSMAN ADAN |[White Sugar 50 kg 21 3/2/2008 KAY 225F
90023107 |80026318 OSMAN ADAN |White Sugar S0 kg 699 3/2/2008 KAY 225F
i90023106 80026317 OSMAN ADAN White Sugar 50 kg 720 3/2/2008 KAS 2058
190023105 |80026316 |OSMAN ADAN | White Sugar SO kg~ |900 3/2/2008 KAQ 203E
90023094 |80026314 'OSMAN ADAN | White Sugar 50 kg {800 3/2/2008 KAUB19Z -~ |
50023092 |80026313 DSMAN ADAN |White Sugar 50 kg |900 3/2/2008 Kaw 222Y




190023091 (80026312

|OSMAN ADAN | white sugar S0 kg |800 3/2/2008 KAX 074C
90023090 |80026311 OSMAN ADAN | White Sugar 50 kg | 800 3/2/2008 KAW 2048
90023089 |80026310 OSMAN ADAN | White Sugar 50 kg | 800 3/2/2008 [KAV382x |
190023088 {80026309 OSMAN ADAN | White Sugar 50 kg |800 3/2/2008 KAU 691Y
150023087 | 80026303 OSMAN ADAN | White Sugar 50 kg 720 3/2/2008 KAY 717L
120022687 |80025881 OSMAN ADAN | White Sugar S0 kg | 148 2/22/2008  [KAU 683K
U 022686 |80025883 OSMAN ADAN |White Sugar 50 kg |378 2/22/2008  |KAU 689K .
190022685 (80025882 OSMAN ADAN |Wihite Sugar 50 kg 474 2/22/2008  |KAU 689K
romam “moowmmmm OSMAN ADAN | White Sugar 50 kg |500 2/13/2008  |KAR 688H
190022136 |80025222 OSMAN ADAN |White Sugar 50 kg |800 2/13/2008  [KAU g1y
190021701 |80024649 OSMAN ADAN | White Sugar 50 kg |1,001 2/5/2008 KAR 011R
S0021700 [80024647 OSMAN ADAN | White Sugar 50 kg 900 2/5/2008 KAW 094R
180021699 180024654 OSMAN ADAN | White Sugar 50 kg | 1,000 2/5/2008 KAU 8197 U
_..[ooﬁ@m 1653 OSMAN ADAN | White Sugar SO kg |1.000 2/5/2008 KAQ 203E
|30021697 |80024652 OSMAN ADAN _|White Sugar 50 kg | 1,000 2/5/2008 KAU 689K
| 690 |8002465 |OSMAN ADAN | White Sugar 50 kg |230 2/5/2008 KAU 9862
; |80024645 |OSMAN ADAN | White Sugar 50 kg {850 2/5/2008 KAX 074C
190021688 | 80024646 OSMAN ADAN | White Sugar 50 ke 900 2/5/2008 KAW671C |
90021687 80024644 OSMAN ADAN | White Sugar 50 kg | 1,009 2/5/2008 KAXSSSU ]
190021686 |80024643 |OSMAN ADAN |White Sugar S0 kg |800 2/5/2008 KAHOSST |
150021674 80024642 OSMAN ADAN |White Sugar 50 kg |10 2/5/2008 KAX 832N
@SEE 80024337 OSMAN ADAN |Brown Sugar 50 kg |400 1/31/2008  |KAV 3135 -
190021350 |80024338 OSMAN ADAN |8rown Sugar S0 kg |40 1/31/2008  |KAV 3135
150021388 [80024335 OSMAN ADAN | White Sugar 50 kg |720 1/31/2008 KAX 7275
[90021322 (80024260 OSMAN ADAN | Brown Sugar 50 kg |500 1/30/2008 _ |KAU 519G ]
190021321 _ 80024259 |OSMAN ADAN |Brown Sugar 50 kg [s00 |1/30/2008 [KAY 548y L
190021122 [80024013 |OSMAN ADAN |White Sugar 50 kg |720 1/28/2008  |KAZ 115V y
190021121 |80024018 |OSMAN ADAN | White Sugar 50 kg |720 1/28/2008  |KAX 7295
130021076 |80023983 [OSMAN ADAN | Brown Sugar50kg 720 1/27/2008 _ |Kazossl |

it
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90021037 |80023975 OSMAN ADAN | White Sugar 50 kg |720 1/26/2008  |KAY 226F
90021022 |80023951 OSMAN ADAN |White Sugar SO kg _|800 1/26/2008  |KAN 141Z
90021021 |80023952 OSMAN ADAN | White Sugar 50 kg 720 1/26/2008  |KAV 388X
90020998 [80023518 OSMAN ADAN |White Sugar 50 kg | 800 1/25/2008 KAU 8197
90020941 [80023817 OSMAN ADAN [Brown Sugar 50 kg |720 1/24/2008  |KAW 175V
90020523 |80023810 OSMAN ADAN |White Sugar 50 kg {800 1/23/2008  |KAX 555V
0020901 |80023691 OSMAN ADAN | White Sugar 50 kg |800 1/23/2008  |KAW 222Y
(50020896 | 80023691 OSMAN ADAN |White Sugar 50 kg |720 1/23/2008 | KAW 222Y
190020285 | 80022984 OSMAN ADAN |White Sugar 50 kg | 140 1/11/2008  |KARO11R
(90020284 |80022985 OSMAN ADAN | White Sugar 50 kg |60 1/11/2008  |KAR O11R
(90019798 [80022586 OSMAN ADAN |White Sugar 50 kg 600 12/22/2007  |KAU 689K
190019795 |80022584 [OSMAN ADAN |White Sugar 50 kg 700 112/22/2007 _|KAH 0SST
190019794 | 80022583 OSMAN ADAN |White Sugar 50 kg | 800 12/22/2007  |KAW 2098
190019787 |80022571 OSMAN ADAN |White Sugar 50 kg 400 12/22/2007  |KAJ 664Q
(90015772 |80022546 OSMAN ADAN |White Sugar 50 kg |800 12/21/2007  [KAU 691Y
|s0019770 |80022548 OSMAN ADAN |White Sugar 50 kg |800 12/21/2007  |KAX 074C
30015769 |80022547 OSMAN ADAN |White Sugar 50 kg |800 12/21/2007  |KAR O1iR
90019767 |80022539 OSMAN ADAN |White Sugar 50 kg |800 12/21/2007  |KAW 222Y
90019766 |80022538 OSMAN ADAN | White Sugar 50 kg |800 12/21/2007  |KAV 382X
90019765 |80022537 OSMAN ADAN | White Sugar 50 kg |800 12/21/2007 |KAW 671C
90019763 (80022536 OSMAN ADAN |White Sugar S0 kg {800 12/21/2007  |KAN 141Z
{90019762 |80022535 OSMAN ADAN |White Sugar 50 kg {900 12/21/2007 |KAX 555U
(30019759 |80022234 [OSMAN ADAN | White Sugar 50 kg |800 12/21/2007 |KAQ 357U
(90018872 |80021481 [OSMAN ADAN |White Sugar 50 kg [760 12/3/2007  |KAW 387R
[50018824 |80021445 OSMAN ADAN |White Sugar 50 kg 400 12/2/2007
190018823 |80021444 OSMAN ADAN |White Sugar 50 kg 800 12/2/2007  |KAW194R
[90018802 80021411 OSMAN ADAN |White Sugar 50 kg _|650 12/1/2007  |KAU 689V
50018730 |80021280 OSMAN ADAN |Brown Sugar 50 kg |800 11/30/2007  |KAW 671C
(90018729 80021279 OSMAN ADAN |8rown Sugar 50 kg_[800 11/30/2007  |KAR OLIR

il



50018657 |80021243 OSMAN ADAN | Brown Sugar 50 kg |450 11/29/2007 ~ [KAX 795¢C
190018666 |80021230 OSMAN ADAN [Brown Sugar 50 kg |800 11/29/2007  |KAU 8197
190018665 |80021229 OSMAN ADAN | Brown Sugar 50 kg | 800 11/29/2007  |kaw 222v
m@&mmmb 80021227 OSMAN ADAN !Brown Sugar 50 kg | 600 11/29/2007 |KAH 0557
190018562 |80021226 CSMAN ADAN | Brown Sugar 50 kg |500 11/29/2007 KAM 597|
190018661 |80021245 OSMAN ADAN | 8rown Sugar 50 ke | 100 11/29/2007  |KAH 0SST
190018632 |80021199 |OSMAN ADAN [Brown Sugar 50 kg | 800 [11/28/2007  [KAW 2048
50018631 |80021200 |OSMAN ADAN |Brown Sugar SO kg | 800 11/28/2007  |KAX O7ac
190018630 {80021202 OSMAN ADAN | Brown Sugar 50 kg 900 11/28/2007  |KAX 555U
150017332 |80019428 OSMAN ADAN |Brown Sugar 50 kg * |400 10/27/2007

_ﬂooiww 180019428 |OSMAN ADAN | Brown Sugar 50 kg |200 10/27/2007

190017325 |80013425 OSMAN ADAN |Brown Sugar 50 kg | 800 10/27/2007

190017311 |80019394 OSMAN ADAN | Brown Sugar 50 kg | 900 10/26/2007

190017288 (80019385 OSMAN ADAN [Brown Sugar 50 kg 500 10/26/2007

190017282 |80019378 OSMAN ADAN |Brown Sugar 50 kg | 800 10/26/2007

190017221 |80019293 OSMAN ADAN | White Sugar 50 kg | 800 10/23/2007

190015499 |80017251 OSMAN ADAN _|White Sugar 50 kg 800 9/19/2007

90015210 (80016942 OSMAM ADAN | White Sugar 50 kg | 800 9/12/2007

190015209 80016941 OSMAN ADAN | White Sugar 50 kg | 800 9/12/2007

[50015208 [80016938 OSMAMN ADAN | White Sugar 50 kg | 800 9/12/2007

90015216 |80016951 OSMAN ADAN | White Sugar 50 kg | 800 8/27/2007

[90015215 |80016936 OSMAN ADAN | White Sugar 50 kg |800 8/27/2007

I TOTAL MTC “, 124375




IX.N ESREDH\J MOHAMED

‘Document [Outbound D eliver 3 Nameiofthe: payer: Desenpho‘n i E;B_'i]}léd-ﬂlié.hﬁiﬁ)ﬁ BﬂllngDat‘e
90026355/80031176 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 5/14/2008 KAU 691Y
90026330{80031141 NESREDIN MOHAMED Brown Sugar 50 kg 77 5/14/2008 KAV 282X
90026329|80031140 - NESREDIN MOHAMED Brown Sugar 50 kg 923 5/14/2008 KAV 282X

| 90026327/80031138 NESREDIN MOHAMED Brown Sugar S0 kg |1,000 5/14/2008 | KAY 383M
| 90026326/80031139 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 5/14/2008 |KAX 99SL
90026119|80030823 NESREDIN MOHAMED White Sugar 50 kg 1,000 5/9/2008 KAW 661M
90026118{80030818 NESREDIN MOHAMED White Sugar 50 kg 1,000 5/9/2008 KAV 580N
| 90025117{80030821 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 5/9/2008 KAW 2048
‘ 90025116{80030820 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 5/9/2008 KAX 999N
| 90026115|80030815 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 5/9/2008 KAQ 203 M
‘ 9002611 fSCOBCE 4 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 5/9/2008 KAV 600M
| 50024397|80029168 NESREDIN MOHAMED Brown Sugar 50 kg 260 4/12/2008 |KAU 9862
j 50024996|80029167 NESREDIN MOHAMED Brown Sugar 50 kg 264 4/12/2008 IKAX 0872
| 90024355|80029166 NESREDIN MOHAMED Brown Sugar50 kg  [400 4/12/2008 |KAR 688H
. §0024994|80029165 NESREDIN MOHAMED Brown Sugar 50 kg 349 4/12/2008 KAM 597L
90024981|80029149 NESREDIN MCHAMED Brown Sugar 50 kg 1,000 4/12/2008 |KAV 3185
90024980(80025148 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 |KAV 318S
90024979|800258147 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 [KAV 3135
90024578|80029146 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 |KAY 716L
90024977|80029145 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 |KAY 226F
: S0024976|800259144 NESREDIN MOHAMED IBrown Sugar 50 kg 1,000 4/12/2008 KBA 987A
| 90024975|80029143 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 |KAX321Z
' 90024974/80029142 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 |KAZ 113V
! 90924973;80029141 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 [KAY 717L
90024872(80029140 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 4/12/2008 KAY 224F
| 90024932{80029079 NESREDIN MOHAMED White Sugar 50 kg 727 a/11/2008 |KAW 601Z
| 90024771|80028915 | NESREDIN MOHAMED White Sugar S0 kg 1,000 4/9/2008  |KAW 173V




90024770|80028914 NESREDIN MOHAMED | white sugarsokg 11,000 4/5/2008  [KAx 17av
|_90024765(80028913 NESREDIN MOHAMED | White Sugar S0kg 11,000 4/9/2008  [KAV 382X
| 30024768/80028912 NESREDIN MOHAMED  |White Sugar 50 kg |1,000 4/9/2008  |kAv 3558
| 30024767/80028910 NESREDIN MOHAMED | White Sugar 50 kg |2.000 14/3/2008  [Kaq 203¢
| 90024766]8002890 NESREOIN MOHAMED  [White Sugar S0 kg |2.000 14/9/2008
| 90024765/80028506 [NESREDIN MOHAMED | White sugar S0 kg |1.000 4/9/2008  [kas20s8 |
| 90024754]80028905 NESREDIN MOHAMED | White Sugar 50 kg [1,000 4/9/2008 |
|_90024763/80028304 NESREDIN MOHAMED  |White Sugar S0 kg |1,000 4/9/2008 | KaX 600L ;
| 90024762(80028902 NESREDIN MOHAMED  [White Sugar S0 kg |2.000 4/9/2008  [KAX 3971
| 50024761/80028300 | NESREDIN MONAMED | White Sugar 50 ke 1,000 4/5/2008 _ [xAvsiom |
| 30024750, 80028898 NESREDIN MOHAMED | White Sugar50 kg 12.000 4/9/2008 [KAU S80M
|_50024753/80028897 | NESREDIN MOHAMED White Sugar 50 kg | 1,000 4/9/2008 | KAV 600N
|_50023765/80027410 [NESREDIN MOHAMED | Brown Sugar S0kg  |1,100 3/17/2008  [KAR 011R
| 3002374380027350 NESREDIN MOHAMED | Brown Sugar 50 ke [1,000 3/17/2008  |KAX 074cC
| 90023534/ 80027192 NESREDIN MOHAMED | White Sugar 50 kg |2.000 3/14/2008  [KAV 398x
| 90023633|80027191 NESREDIN MOHAMED  |White Sugar 50 kg |1,000 3/14/2008  [KAV 350x
|_90023632[80027190 NESREDIN MOHAMED | White Sugar 50 kg | 1,000 3/14/2008  |KAP 214G
| 90023531/80027189 | NESREDIN MOHAMED | White Sugar 50 kg 2,000 3/14/2008 |KAU691Y |
|_50023620[80027212 NESREDIN MOHAMED | Brown Sugar S0kg  |1,000 13/1¢/2008 |KaX 827G
| 90023618[80027211 NESREDIN MOHAMED |Brown Sugar 50 kg | 1,000 13/14/2008 | kAW 2048
|_90023518]80027210 | NESREDIN MOHAMED Brown Sugar50kg  |500 3/14/2008 | KaM 5971
50023616] 80027208 | NESREDIN MOHAMED | White Sugar 50 ke 1,000 13/14/2008 | KAX 5550
|_90023514/80027207 | NESREDIN MOHAMED __[White Sugar 5o ke |1.000 3/14/2008  [KAW 222v
| 90023613/80027206 NESREDIN MOHAMED  |White Sugar50 ke 1300 3/14/2008  |KAE 415y
| 50023612{80027205 NESREDIN MOHAMED  [White Sugar SO kg |400 3/14/2008 |KAR 688H
50023611/80027206 NESREDIN MOHAMED _ [White Sugar S0 kg |1.000 3/14/2008 |
|_90023610]80027203 NESFEDIN MOHAMED _ |White Sugar 50 kg |500 3/14/2008 |KAX 795¢
|_90023609) 80027202 |NESFEQIN MOHAMED | White Sugar 50 kg | 1,000 3/14/2008 [KAU 8197
m. m@nmwmoﬂmoomﬁo,) _mzmmmmo_z MOHAMED Brown Sugar 50 kg 1,000 3/14/2008 |KAH 055T



90023563 | 80027136 NESREDIN MOHAMED Brown Sugar SOkg  |504 {3/13/2008 |KAU 623D
|_90023469)80026998 NESREDIN MOHAMED Brown Sugar S0 kg  [1,000 3/11/2008 |KAW 33Y
| 90023467|800263930 NESREDIN MOHAMED Brown Sugar 50 kg |1,000 3/11/2008 |KAR 878E
90023464(80026986 NESREDIN MOHAMED Brown Sugar SOkg  |160 3/11/2008  |KAV 3165
90023367|80026903 NESREDIN MOHAMED White Sugar 50 kg 500 3/8/2008 KAY 222Y
| 90023366/800263902 NESREDIN MOHAMED White Sugar 50 kg 300 3/8/2008 KAV 390X
moozassl B0026887 NESREDIN MOHAMED Brown Sugar50kg 720 3/8/2008 KAV 390X
90023350|80026886 NESREDIN MOHAMED |Brown Sugar50kg  |720 13/8/2008 KAZ 115V
90023339|80026871 NESREDIN MOHAMED Brown Sugar50kg  |720 3/7/2008 KAV 3165
50023338{80026873 NESREDIN MOHAMED Brown Sugar 50 kg ~ |800 3/7/2008 KAU 691Y
| 90023336(80026874 NESREDIN MOHAMED Brown Sugar 50 kg  |800 3/7/2008 KAN 141Z
90023335|80026875 NESREDIN MOHAMED Brown Sugar S0 kg  [720 3/7/2008 KAY 225F
90023334 80026876 NESREDIN MOHAMED Brown Sugar 50kg 720 3/7/2008 KAY 224F
90022339|80025488 NESREDIN MOHAMED Brown Sugar SO0kg  |647 2/16/2008 |KAS 2058
90022324 80025459 NESREDIN MOHAMED White Sugar 50 kg 800 2/15/2008 |KAY 648Y
| | 90022264(80025392 NESREDIN MOHAMED White Sugar 50 kg 720 2/14/2008 |KAW 174V
| 90022263|80025393 NESREDIN MOHAMED White Sugar 50 kg 600 2/14/2008 |KAX 321Z
[ 90022238|80025355 NESREDIN MOHAMED White Sugar 50 kg 400 2/14/2008 |KAX 698L
| 90022212i80025337 NESREDIN MOHAMED White Sugar 50 kg 346 2/14/2008 |KAX 7275
90022211|80025338 NESREDIN MOHAMED White Sugar 50 kg 374 2/14/2008 [KAX 7275
| 50022205|80025321 NESREDIN MOHAMED White Sugar 50 kg 720 2/14/2008 |KAZ 068L
90022174/80025265 NESREDIN MOHAMED White Sugar 50 kg 980 2/13/2008 |KAW 222Y
90022173|80025253 NESREDIN MOHAMED White Sugar 50 kg 800 2/13/2008 |KAN 141Z
90022172|80025261 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAW 2048
| 90022171)80025253 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAX 862N
90022169|80025246 NESREDIN MOHAMED White Sugar 50 kg 720 2/13/2008 |KAW 442V
E 30022166 80025252 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAV 570N
[ . 50022164|80025251 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAU 580M
| 90022163|80025250 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAV 600M
! y ‘a
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| 90022162/80025245 |NESREDIN MOHAMED White Sugar50 kg (720 12/13/2008  [KAV 3165
| 90022161/80025248 | NESREDIN MOHAMED White Sugar 50 kg |720 2/13/2008 |KAV 3135
uﬁﬁm“wmuo,mwﬁ |NESREDIN MOHAMED White Sugar S0 kg |720 |2/13/2008 |KAZ 066L
| 90022157|80025245 NESREDIN MOHAMED White Sugar50 kg |720 2/13/2008 |KAY 7161
| 9002215 6/80025244 NESRECIN MOHAMED White SugarS0kg  |720 2/13/2008  |KAY 225F
_Joomﬁmmw_ 80025242 NESREDIN MOHAMED White SugarS0kg | 720 2/13/2008 |KAV 3185 _
umomﬁm:moowmmmm NESREDIN MOHAMED White Sugar 50 kg |40 2/13/2008 |KAW 442V
| 90022153(80025240 | NESREDIN MOHAMED White'Sugar 50 kg~ |720 2/13/2008  |KAY 225F
221% 5268 | NESREDIN MOHAMED White Sugar SO kg |720 2/13/2008  |KAV 389X |
00221 pmmoommm. 4 mzmmpmu“z MCHAMED White Sugar 50 kg 560 J 2/13/2008 |KAW 442V J,
50022150/80025262 | NESREDIN MCHAMED |White Sugar 50 kg [120 12/13/2008 |KAW 442V
| 90022148|80025265 |NESREDIN MOHAMED White Sugar S0 kg |720 2/13/2008 |KAY 716L
| 90022145|80025238 NESREDIN MOHAMED White Sugar S0 kg (700 2/13/2008 |KAV 388X
_Tmoo%.,_ék,"moommmu NESREDIN MOHAMED White Sugar50 kg |400 2/13/2008  |KAI 664Q
M 180025202 NESREDIN MOHAMED White Sugar S0 kg {720 2/13/2008 |KAV 3135 |
6 NESREDIN MOHAMED White Sugar50 kg |500 "~ (2/5/2008 KAM 597
6 |NESREDIN MOHAMED White Sugar 50 kg 450 2/5/2008 KAX 795C
_ MOHAMED - [White Sugar 50 kg EE 12/5/2008  |KAH S8V
” | MOHAMET | White Sugar 50 kg 860 Iﬁ.\mboom KAW 555X
| NESREDIN MOHAMED White Sugar50 kg |720 2/5/2008  |KAW 387R |
| NESREDIN MOHAMED White Sugar50kg (720 2/5/2008  |KAH 0S5T
o] NESREDIN MOHAMED White Sugar S0 kg [720 2/5/2008  |KAX 332X
| 675| 800241 NESREDIN MOHAMED White Sugar S0 kg | 790 2/5/2008 KAX 832N
! moow.ﬂ&mimoownaé.\ | NESREDIN MOHAMED Brown Sugar 50 kg 720 2/4/2008 KAZ 113V ]
jooﬁnmo 80024446 INESREDIN MOHAMED Brown Sugar50kg  |720 2/4/2008  |KAY 224F _
| 5002144080024426 NESRZDIN MOHAMED Brown Sugar50kg | 720 2/2/2008 N
m 90C21402(80024354 | NESREDIN MOHAMED Brown SugarS0kg  |720 2/1/2008  |KAP 214G
| 90021400[80024352 |NESREDIN MOHAMED Brown Sugar50kg  |720 11/31/2008 (KAZ 068L
W moommmmmmoomﬁwa [NESREDIN MOHAMED |Brown SugarSOkg  [280 _b,w,»boow KAV 3138
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XII.S & G GENERAL SUPPLIES

Unncaq:dOcﬁUoEda@m:d ry .uﬁmm‘upﬁ.z.mm._umgmu L ;
l[90028172 |80033771 S & G GENERAL SUPPLIERS Brown SugarSOkg 439 7/1/2008  |UAJ 973U
190028144 180033724 5 & G GENERAL SUPPLIERS 8rown Sugar 50 kg | 500 7/1/2008  |UAJ 976N
U 028010 |80033606 5 & G GENERAL SUPPLIERS Brown Sugar SOkg 320 §/27/2008 |UAKS83C
190027981 |80033587 5 & G GENERAL SUPPLIERS Brown Sugar S0 kg |500 6/27/2008 |UAH 021T
?88?& 80033537 S & G GENERAL SUPPLIERS Brown Sugar 50 kg | 100 6/26/2008 |UAH 089R
190027940 |80033538 S & G GENERAL SUPPLIERS Brown Sugar SOkg 400 6/26/2008 |UAH 089R
190027891 |80033454 & G GENFRAL SUPPLIER Brown SugarS0kg 500 6/25/2008 |UAE 912N
190027860 |80033331 S & G GENERAL SUPPLIERS Brown Sugar S0kg  |1,160 6/25/2008 |UAK 004C
190027836 |80033373 |5 & G GENERAL SUPPLIERS Brown Sugar 50 kg |500 6/24/2008 |UAJ 084R
l90027835 |80033374 TS & G GENEAALSUPPLIERS Brown Sugar S0 kg | 500 6/24/2008 |UAF 470Q
|90027538 _mg 35 S & G GENERAL SUPPLIERS White Sugar 50 kg |500 6/13/2008 |UAA 302V
ﬁmoomuwmo _moowmmmm S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/7/2008 UAH 415P
190027279 |80032598 S & G GENERAL SUPPLIERS Brown Sugar SOkg 1499 6/7/2008  |UAF 327Y
90027252 |80032568 S & G GENERAL SUPPLIERS Brown Sugar 50 kg |500 |6/6/2008  |UAF 639G
[90027171 |8003241 5 & G GENERAL SUPPLIERS Brown Sugar SOkg  |500 |6/4/2008  |UAH 9
{90027165 |80032413 |S & G GENERAL SUPPLIERS Brown Sugar 50 kg  |500 6/4/2008 UAE 579X
190027165 _,mooumﬁb 5 & G GENERAL SUPPLIERS |Brown Sugar S0 kg |500 6/4/2008  |UAG 624H
mrmuommhmm _moaxlm.\. S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 5/17/2008

Mummﬁ_mo 180031366 S & G GENERAL SUPPLIERS |White sugar SO kg [221 5/17/2008 |UAE 579X
50025449 |80031365 5 & G GENERAL SUPPLIERS White Sugar SO kg |118 5/17/2008 |UAE 579X
50026448 |8003136 S & G GENERAL SUPPLIERS White Sugar S0 kg |160 5/17/2008 |UAE 579X
90026369 |80031207 S & G GENERAL SUPPLIERS Brown Sugar SOkg  |1,200 5/15/2008 [SK 499483
90026344 |80031172 S & G GENERAL SUPPLIERS Brown Sugar SOkg  |1,200 5/14/2008 |UAK 002C
90026341 |80031168 $ & G GENERAL SUPPLIERS Brown Sugar SOkg 1,200 5/14/2008 |KV 53760
90026336 80031162 S & G GENERAL SUPPLIERS Brown SugarS0kg  |1,200 5/14/2008 |UAK 004C
90025603 80030038 S &'G GENERAL SUPPLIERS Brown Sugar 50 kg 500 4/30/2008 UAH 324H
{90025572 |80030008 S & G GENERAL SUPPLIERS |8rown Sugar 50kg 500 4/30/2008 |UAJ 495N




190025499 | 80029924 S & G GENERAL SUPPLIERS Brown Sugar S0 kg |S00 4/27/2008 |UAJSS1B

90024549 |80028636 S & G GENERAL SUPPLIERS White Sugar 50 kg 500 4/5/2008 UAG 719U

90024548 |80028635 IS & G GENERAL SUPPLIERS White Sugar SO kg | 1,000 4/5/2008 [T 763 ASM
50024547 |80028634 IS & G GENERAL SUPPLIERS White Sugar 50 kg |500 4/5/2008  [UAG 376p
|9cozi0477 _moowwmmm S & G GENERAL SUPPLIERS White Sugar 50 leg 520 5/26/2007

90010472 80011697 S & G GENERAL SUPPLIERS White Sugar 50 kg |520 5/26/2007

90010302 [80011436 S & G GENERAL SUPPLIERS White Sugar SO kg 520 5/23/2007

I TOTAL MTC _ J_

19,337




XIV. STAR GENERAL SUPPLIERS
[Billing Document |Outbound Delivery Name of this payet: . Description | - fty. [Billing.Date | Trucl Reg:No:+,
190024907 80029033 STAR GENERAL SUPPLIERS [White Sugar 50 kg 4/10/2008  |UAJ 1880
90024912 80029051 STAR GENERAL SUPPLIERS |White Sugar 50 kg 4/10/2008 |UAH 3320
uwoompm 13 80029053 STAR GENERAL SUPPLIERS |White Sugar S0 kg 4/10/2008 UAK 09SA
{90024915 80025052 STAR GENERAL SUPPLIERS |White Sugar 50 kg 4/10/2008  (UAE 478L
'90024951 80029115 STAR GENERAL SUPPLIERS |White Sugar 50 kg 4/11/2008  |RAB 322i
90024954 80029117 [STAR GENERAL SUPPLIERS |White Sugar 50 kg 4/11/2008  |UAG 408Y
90024955 |800291156 STAR GENERAL SUPPLIERS |White Sugar 50 kg 4/11/2008  |UAH 952Y
190025186 180029485 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 4/17/2008  |UAH 408P
190025877 | 80030481 STAR GENERAL SUPPLIERS [White Sugar 50 kg 5/5/2008 UAJ 188D
190025836 180030503 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/6/2008 UAE 912N
| 90025503 | 80030504 |STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/6/2008 UAD 7598
50025985 180030642 [STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/7/2008 UAF 327Y
90025987 | 80030648 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/7/2008 UAE 1968 B
190026188 | 80030960 STAR GENERAL SUPPLIERS |White Sugar 50 kg 5/12/2008 |UAK993A
190026193 180030948 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/12/2008 |UAK 246]
190026199 80030812 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/13/2008 |[UAJ 976N
“moommmwm [800314350 <TAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/19/2008
|20026652 | 80031702 STAR GENERAL SUPPLIERS |White Sugar 50 kg 5/22/2008 |UAF768Q m
|90026653 80031703 STAR GENERAL SUPPLIERS |White Sugar 50 kg 5/22/2008  |[UAH 7718
190026850 80031567 STAR GENERAL SUPPLIERS {White Sugar 50 kg 5/20/2008  [UAG 719U
190026954 80032075 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/29/2008
190026973 | 80032052 |STAR GENERAL SUPPLIERS | Brown Sugar 50 kg 5/29/2008  |UAJ 538K
190027023 180032093 |STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/30/2008  |SK 499488
150027024 80032167 |STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/30/2008  |UAK004C
120027071 80032238 [STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/31/2008 |UAJ 024D
190027087 | 80032258 [STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/31/2008 |UAJ 246H
190027088 180032260 |STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 5/31/2008 |NK4083BB




NK 40838

[8003225¢ |STAR GENERAL SUPPUIERS | Brown Sugar S0 kg [757 $/31/2008
mmooﬁwmp {Jmﬂ; GENERAL SUPPLIERS |Brown SugarS0kg |20 5/31/2008 UAJ 024D
180032263 —_ [STAR GENERAL SUPPLEER Brown Sugar SO kg |1.130 5/31/2008  |UAB 145y
180032338 STAR GENERAL SUPPUIERS |Brown Sugar 50 kg |1.166 6/3/2008  |UAK 002cC ;
80032502 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg | 1,100 6/5/2008  |uaD243q |
(80032737 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |1, 160 6/10/2008 - |UAK 00aC
90027380 80032738 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |1.200 6/10/2008
90027600 STAR GENERAL SUPPLIERS |White Sugar 50 kg |161 6/17/2008 |UAJ 538K
90027601 80032984 TAR GENERAL SUPPLIERS |White Sugar 50 kg |1.033 6/17/2008 |UAJ S38K
90027658 STAR GENERAL SUPPLIERS [Brown Sugar 50 kg | 1.200 6/18/2008  |5K4994 a3
90027659 180033141 |STAR GENERAL SUPPLIERS |White Sugar 50 kg |1.200 6/18/2008 [sk373588 3
500276850 _, — |sTaq GENERAL SUPPLIERS |White Sugar 50 kg | 199 16/18/2008 |5k 2645 g8
|STAR GENERAL SUPPLIERS |White Sugar 50 kg |1,001 6/18/2008  |sK 2645 8g
|STAR GENERAL SUPPLIERS |Brown Sugar S0 kg |500 6/19/2008 |UAJ 0240 I@
| STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |20 6/13/2008 |UA 024D
Iw,ﬂl»m GENERAL SUPPLIERS |Brown Sugar 50 kg |1, 160 6/21/2008 |UAK 002cC
|STAR GENERAL SUPPLIERS | Brown Sugar S0 kg |1,200 6/21/2008  |UAJ) 538K |
|STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |943 7/3/2008 _ [nKaos3s8 |
~ [sTaR GENERAL SUPPLIERS [Brown Sugar 50 kg |117 7/4/2008 [Nk aog3ms |
STAR GENERAL SUPPLIERS Brown Sugar 50 kg |110 7/4/2008 NIK 4083BB
34,441 L

=E



HOMAS

VII. MUGABE T

Billing Document |QUtboun at 1 ip. Hng

90028195 3829 MUGABE THOMAS | Brown Sugar 50 kg 7/3/2008 NK 5241B8
50027728 80033200 MUGABE THOMAS Brown Sugar 50 kg 6/20/2008 UAJ 3308
90027703 80033187 MUGABE THOMAS  |Brown Sugar 50 kg 6/19/2008  |UAG 174L
190027556 180032992 |MUGABE THOMAS __ |White Sugar 50 kg 999 6/16/2008 |NK5241BB |
(90027555 180032993 [MUGABE THOMAS | White Sugar 50 kg |1,400 6/16/2008 |04 BA 2864 L_
ITOTAL MTC | | |4,208 ]




VII. SGOwa %mozbm

_m:er on:

e

150028195 80033823 MUGASE THOMAS Brown Sugar 50 kg 7/3/2008 NK 524188
|90027728 80033200 'UGABE THOMAS _ |Brown Sugar 50 kg 6/20/2008  |UAJ 3308
[90027703 180033187 MUGABE THOMAS  |Brown Sugar 50 kg | 201 16/13/2008  |UAG 1740
l9c027556 952 MUGABE THOMAS  |White Sugar 50 kg 999 6/16/2008  |NK 524188
90027555 180032593 MUGABE THOMAS  |White Sugar 50 1,400 6/16/2008 |04 BA 2864




VALGE -
(Us%) -

CVALUE

(us$)

MEGA LASER
INTERNATIONAL

150,000

PENG-. TR

MANYUON, SAMUEL: -3|

66,500

Mid Africa

180,000

moﬁjma mcam .
Mudland Co: Ltd.

[ 590 3enans | 643

'

424,138

KAPOETA TRADING
COMPANY

5,,266,830

|

1

INTERNATIONAL

LR

4,941,830 3,289
g10,006 | 1,400

1

610,600

RELIEF SERVICES;
| TOTAL

6,245,268 11,004

6,997,268




VI. MID AFRICA LIMITED

iBilling Dociment Outhot, ‘Deliyeni: Name o?‘vm.ﬂw@ma.w _WG@..,,...E_AM,.@.&.@” ” _w.c._‘,m.n..“"".@_zmw .,H.,.mz:._.p,mm.. Da _,”__,_J.H“.c.ﬂﬁﬁummm
ﬂooumow 80006005 Mid Africa Brown Sugar 50 kg 1,000 2/24/2007

50005602 80008004 | Mid Africa Brown Sugar 50 kg 1,000 2/24/2007
_moo:mmow | 80006003 | Mid Africa Brewn Sugar 50 kg 1,000 2/24/2007
190005600 ﬁ” 80006002 | Mid Africa Brown Sugar 50 kg 1,000] 2/24/2007 |
W 0005595 | 80006001 Mid Africa Brown Sugar 50 kg 1,000 2/24/2007 L
m 190005598 mOOOm_oco__ Mid Afric Brown Sugar 50 kg 1,000 2/24/2007 ]
. TOTAL MTC | 6,000 |




ERN SUDAN MUDLAND

I 2
fa0c 80033977 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 7/5/2008 KAW 8178 _i
90028143 80033737 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 7/1/2008 iKAU 973J '
90028142 |80033739 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 7/1/2008 (AU 973)
iSOOZBDBE !80033694 Southern Sudan Mudland Co. Ltd. White Sugar 50 kg 6/30/2008 KAW 8178
190028084 80033692 southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 6/30/2008 |KAW 8178
190027875 |80033427 |southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 6/25/2008 |KAU 973!
[90027874 180033&35 lscuthern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 5/25/2008 |KAW B178B
;F-ECZT/’SS |8C033 28 |Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 6/20/2008 |KAW 8178
|90027725 |80033197 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 6/19/2008 |Kaw 8178 |
50027304 L80p3265 Southern Sudzn Mudland Co. Ltd. |Brown Sugar 50 kg 6/9/2008 KAJ 566C
1VI%CJ':.ZTZE:‘, [80032594 |southern Sudan Mudland Co. Ltd. [Brown Sugar 50 kg 6/6/2008 KAW 8178
50027263 80032593 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 6/6/2008 IKAJ 566C
90027194 80032464 Southern Sudan Mudland Co. Ltd, |Brown Sugar 50 kg 6/5/2008 Kad 566C
90027160 (80032400 southern Sudan Mudiand Co. Ltd. |Brown Sugar 50 kg 6/4/2008 KAJ 566C
90026970 180032063 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 5/29/2008 |KAW 8178
|90026961 80032062 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 5/29/2008 |KAJ 566C
590026839 80031997 Southern Sudan Mudland Co. Ltd. White Sugar 50 kg 5/27/2008 KAW 8178
(50026657 laoozzns |Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg |s/22/2008 |KAW 8178 |
190026158 030967 lsouthern Sudan Mudland Co. Ltd, |Brown Sugar 50 kg 5/12/2008 |KAW 8178 !‘
(50025984 188630647 :Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 5/7/2008 [KAW 8178 J
I?C‘CESESS }'83030154 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 4/30/2008 |[KAW 8178 1
:3002339 80029801 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 4/23/2008 KAW 8178
[9002‘01 80029211 Southern Sudan Mudiand Co. Ltd. White Sugar 50 kg 4/13/2008 KAW 8178
90024623 180028712 southern Sudan Mudiand Co. Ltd. |White Sugar 50 kg 4/7/2008 KAW B17B
90023937 80027661 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 3/20/2008 |KAW 8178
|90023506 80027063 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 3/12/2008 |KAW 817B
ESOGZE»].&& ‘80026586 Southern Sudan Mudland Co. Ltd. White Sugar 50 kg 3/3/2008 KAW 8178
190022884 |80026159 southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg. | 2/27/2008 |KAW 8178
190022703 180025928 [southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 2/22/2008 |[KAW 8178
190022456 | 80025555 'Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 2/18/2008 |KAW 8178




|

[90022065 80025159 Southern Sudan Mudiand Co. Ltd. White Sugar S0 kg  |350 2/12/2008 |KAW 8178
190021373 80024314 Southern Sudan Mudland Co. Ltd. /White Sugar 50 kg 400 1/31/2008 |kaw 8178 |
“rmwowwmum 80022343 Southern Sudan Mudland Co. Ltd. Brown Sugar 50 kg {300 12/18/2007 |Kaw 8178 ]
_moou_.wwub 80022345 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |52 12/18/2007 |KKAW 817B
90019245 80021871 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |350 12/11/2007 (kAW 8178
|20018596 80021622 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg |350 12/6/2007 KAwW 8178

[ TOATL MTC |

12,858




ﬁ< ﬁb%@ﬁ%b %EUHZQ OOETPZ% Zgzﬁﬁ

7. |[iNaiie of the pay illing:Date)”
KAPOETA TRADING COMPANY White Sugar 50 kg |800 12/18/2007
KAPOETA TRADING COMPANY White Sugar SO kg 900 12/18/2007
KAPOETA TRADING COMPANY White Sugar 50 kg 800 12/18/200 "
KAPOETA TRADING COMPANY White Sugar 50 kg _moo 12/18/2007 L
| KAPOETA TRADING COMPANY White Sugar S0 kg {800 12/18/2007 |
KAPOETA TRADING COMPANY White Sugar 50 kg 400 12/18/2007 | ° m
90020531 ) KAPOETA TRADING COMPANY White Sugar 50 kg 400 12/20/2007 “
90020533 |80022392 KAPOETA TRADING COMPANY White Sugar 50 kg | 1,000 12/20/2007
90020534 |80022393 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 12/20/2007
50020537 |80022395 KAPOETA TRADING COMPANY White Sugar SO kg |800 12/20/2007
90020538 80022397 KAPOETA TRADING COMPANY White Sugar 50 kg 800 12/20/2007
|90020539 |80022398 KAPOETA TRADING COMPANY White Sugar 50kg 900 12/20/2007
| KAPOETA TRADING COMPANY White Sugar 50 kg 200 12/20/2007
| KAPOETA TRADING COMPANY White Sugar 50 kg {400 12/20/2007
Z ?AbcuOm._‘b TRADING COMPANY White Sugar 50 kg 400 12/20/2007 |
24 | KAPOETA TRADING COMPANY White Sugar 50 kg | 400 12/20/2007 | ,
| { 1800224 | KAPOETA TRADING COMPANY White Sugar 50 kg [400 12/20/2007 |
”mUOMOmmo WﬁmooNNpmn KAPOETA TRADING COMPANY White Sugar 50 kg 400 12/20/2007
| 90019612|80022397 KAPOETA TRADING COMPANY White Sugar 50 kg [400 12/20/2007 _
| 90019613|80022398 KAPOETA TRADING COMPANY White Sugar 50 kg | 400 12/20/2007
n 90019614|80022388 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 12/20/2007
| 90019615|80022400 KAPOETA TRADING COMPANY White Sugar 50 kg |1,000 12/20/2007
_ 90018624|80022387 KAPOETA TRADING COMPANY White Sugar 50 kg 400 12/20/2007
_ 90020526|80022398 KAPOETA TRADING COMPANY White Sugar 50 kg 800 12/20/2007
90020721 gmu 23031 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 1/10/2008 KAY 436U
[90020722 (80023030 KAPOETA TRADING COMPANY White Sugar S0 kg {1,000 1/10/2008 |KAY 481U 1




fwoomowwm 0023028 KAPOETA TRADING COM PANY White Sugar 50 kg 1,000 1/10/2008 ICAY 438U
30020746 80023027 KAPOETA TRADING COMPANY White Sugar 50 leg 1,000 1/10/2008 KAY 479U
30020491 80023258 KAPOETA TRADING COMPANY Brown Sugar 50 kg 250 1/16/2008 KAU 3875
190020493 B0023297 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,030 H\Hm\woom ICAX 024C .
150020435 180023299 KAPOETA TRADING COMPANY Brown Sugar50kg  |500 1/16/2008 |Ka) 478M 7|
150020497 80023300 KAPOETA TRADING COMPANY Brown Sugar S0kg | 250 1/16/2008 |

mmoommbmu, {B002329 | KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,040 1/16/2008 KAV 167M
WUOOMOWOU erommmour KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 1/16/2008 KAT 641H ]
gmommu _ 80023344 W_Abw_Omﬁp TRADING COMPANY White Sugar 50 kg S00 1/17/2008 KAZ 1968
30020684 ﬁ 80023385 ICAPOETA T RADING COMPANY White Sugar 50 kg 200 1/17/2008 ICAU 3895 ]
90020685 W 80023384 KAFOETA TRADING COMPANY White Sugar 50 kg 300 1/17/2008 KAl 143Q
190020740 mmconﬁm KAPOETA TRADING COMPANY White Sugar 50 kg | 1,030 1/18/2008  |KAX 917L i
9002 Huwm mODM#n\.HH KAPOETA TRADING COMPANY White Sugar 50 xm 640 N\m\moom KAS 6260
.moomu g8 “woowmmwo KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 2/13/2008 IKAX 347F |
vuoowmwmw _m 025289 KAPOETA TRADING COMPANY White Sugar 50 ke 1,000 2/13/2008 KAY 7461

wmn_;._mm 130 |80025291 { KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 2/13/2008 KAV 690R

] 80C25363 _ KAPOETA TRADII NG COMPANY Brown Sugar 50 kg 300 2/14/2008 :CD( 49G6C

50 80025362 ,__Q,,uo_,.ﬂ TRADING COMPANY White Sugar S0kg | 200 2/14/2008  [XAS 1337 T
,...Hu;ﬂmq.mw 0025371 | KAPOETA TRADING COMPANY White Sugar 50 kg #, 1,000 2/14/2008 KAV 753R 5
munmmmmmn 80025550 KAPOETA TRADING COMPANY White Sugar 50 kg 230 2/18/2008 ICAY 619A _
190022382 180025549 KAPOETA TRADING COMPANY White Sugar50 kg |230 2/18/2008 |KAL36aQq |
@uwmgﬂ 180025626 [ KAPDETA TRADING COMPANY White Sugar SO kg |420 2/18/2008° |KAT6a1H |
190022498 |80025627 KAPQETA TRADING COMPANY White Sugar S0 kg~ |440 2/18/2008 |KAT 140F
Eomwmm _mOONmmmm KAPOETA TRADING COMPANY White Sugar 50 kg 300 2/1.8/2008 TQ»N 1968
_wODMNmDO 80025529 IKAPOETA TRADING COMPANY White Sugar 50 kg 840 2/18/2008 KAX 917L N
W’SNNMS 180025630 KAPDETA TRADING COMPANY White SugarS50kg (300 2/18/2008  |KAT 2408 _
_mQUuNmum Vmoomnwwm [ IKAPOETA TRADING COMPANY White Sugar 50 kg 400 |2/21/2008 ICAS 130T i
50022537 _m 25814 | KAPCETA TRADING COMPANY White Sugar 50 kg 100 12/21/2008 Tnbm 130T
190022642 80025824 | KAPOETA TRADING COMPANY {White Sugar SO kg |500 2/21/2008  |KAU 035A |




50022643 | 80025825 [KAPOETA TRADING COMPANY White Sugar 50 kg |900 2/21/2008 |KAV 753R
90022644 |80025818 KAPOETA TRADING COMPANY White Sugar S0 kg |100 2/21/2008 |KAS 130T
90022668|80025870 KAPOETA TRADING COMPANY White Sugar 50 kg /1,000 2/22/2008 |KAY 614X
90022708 |80025930 KAPOETA TRADING COMPANY White Sugar SO kg [400 2/22/2008 :
50022713 |80025931 KAPOETA TRADING COMPANY White Sugar S0 kg | 200 2/22/2008
ﬂmuomwdm | 80025936 |KAPOETA TRADING COMPANY Brown Sugar SOkg  |400 2/22/2008 |
190022733 |80025938 KAPOETA TRADING COMPANY White Sugar S0 kg |420 2/22/2008 |
90022734 |80025939 KAPOETA TRADING COMPANY White Sugar 50 kg {720 2/22/2008
_,mnouﬁwm 180025941 KAPOETA TRADING COMPANY White Sugar S0 kg |420 2/22/2008
|90022736 |B0025943 KAPOETA TRADING COMPANY White Sugar S0 kg |620 |2/22/2008 |
|50022738 |80025344 'KAPOETA TRADING COMPANY White Sugar S0 kg 1420 2/22/2008
“_motdm 80025945 | KAPOETA TRADING COMPANY White Sugar S0 kg |600 2/22/200 ?
(00022750 [80025958 KAPOETA TRADING COMPANY grown Sugar S0kg  |[500 2/22/2008 |KAW 882D
(90023013 |80026463 KAPOETA TRADING COMPANY Brown Sugar S0 kg  |100 3/1/2008  |IKAR 807V |
(90023244 |80026760 KAPOETA TRADING COMPANY White Sugar 50 kg |500 3/5/2008  |KAQ426V
90023246 |80026746 KAPOETA TRADING COMPANY White Sugar SO kg [1,100 3/5/2008  |KAU 035A
90023247 |80026744 KAPOETA TRADING COMPANY White Sugar 50 kg | 500 3/5/2008  |KAS 130T
(00023248 |80026743 KAPOETA TRADING COMPANY White Sugar 50 kg {500 3/5/2008 |KAP714M |
90023249 80026774 KAPOETA TRADING COMPANY White Sugar S0 kg~ |800 3/6/2008  |KAP 714M :
90023251 80026776 KAPOETA TRADING COMPANY White Sugar 50 kg~ [1,000 3/6/2008  |KAV 753R
190023253 180025770 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 3/6/2008  |[KAT463R |
_uoomwmm 180026767 KAPOETA TRADING COMPANY White Sugar 50 kg 800 3/6/2008 | KBA 965W |
m 023258 18002676 'KAPOETA TRADING COMPANY White Sugar 50 kg~ |1,000 3/6/2008  |KAT 136W |
80026792 KAPOETA TRADING COMPANY White Sugar S0 kg | 500 3/6/2008  |KAS 130T |
150023283 80026810 | KAPOETA TRADING COMPANY White Sugar S0 kg {1,200 '|3/7/2008  |KAV 699R
190023284 |80026811 KAPOETA TRADING COMPANY White Sugar S0 kg~ |1,100 3/7/2008  |KAY 347F
90023450 |80026954 KAPOETA TRADING COMPANY Brown Sugar S0kg  |1,000 3/11/2008 |KAB 010G d
90023451 |B0026995 KAPOETA TRADING COMPANY Brown Sugar SO0 kg |1,000 3/11/2008 |KAY 614X
90023471 [80027011 KAPOETA TRADING COMPANY Brown Sugar 50 kg |1,000 3/11/2008 |KAP 832H




@meawm 180027008 KAPOETA TRADING COMPANY Brown Sugar 50 kg 3/11/2008 [KAX 575Y Jﬁ
(50023474 | 0027006 KAPOETA TRADING COMPANY Brown Sugar 50 kg 3/11/2008 |KBA 020G |
90023625 (80027237 KAPOETA TRADING COMPANY Brown Sugar 50 kg 3/14/2008 KBA 020H _
hmoo”ﬁwmmml 80027240 KAPOETA TRADING COMPANY White Sugar 50 kg w,\Hn\Noom IKAR 607H T
190023627 |80027238 KAPOETA TRADING COMPANY Brown Sugar 50 kg 3/14/2008 [KAX 575y ¢
ﬂomm 628 mmoum.\.mm KAPOETA TRADING COMPANY White Sugar 50 kg 3/14/2008 AR 607H
|90023629 80027241 | KAPOETA TRADING COMPANY White Sugar 50 kg 3/14/2008 [KAU 0472
gmummo _mocm.\.wmm KAPOETA TRADING COMPANY White Sugar 50 kg 3/14/2008 IKAR 282Mm ]
90024554 80028600 ,x.pvom._ﬁ TRADING COMPANY White Sugar 50 kg 4/5/2008 IKAR 807V
190024585 80028601 KAPOETA TRADING COMPANY White Sugar 50 kg 4/5/2008 KAV 753R
_woomnmmm %mOONmmoN KAPOETA TRADING COMPANY White Sugar 50 kg 4/5/2008 IKBA 965W
190024557 mmo.ummmow KAPOETA TRADING COMPANY White Sugar 50 kg 4/5/2008 KAV 982C L
900245398 |8 028604 .:oy,uomd.b TRADING COMPANY White Sugar 50 kg 4/5/2008 KAV 699R
“mmomhmmm 180028605 IKCAPOETA TRADING COMPANY White Sugar 50 lkg 4/5/2008 IKAY 347F
A,moownmoo ﬂ&ommmom KAPQETA TRADING COMPANY White Sugar 50 kg 4/5/2008 KAP 136W J
(90024601 _,mommmmnu | CKAPCETA TRADING COMPANY White Sugar 50 kg 4/5/2008 KAU 5231
Q@meom 80028608 KAPQETA TRADING COMPANY White Sugar 50 kg 4/5/2008 KAZ B7SR
KAPQETA TRADING COMPANY White Sugar 50 kg 4/5/2008
_ KAPOETA TRADING COMPANY White Sugar 50 kg 4/6/2008 IKAP 714Mm
KAPOETA TRADING COMPANY White Sugar 50 xm|FL 4/7/2008 KAS 130T LIy
KAPOETA TRADING COMPANY White Sugar 50 kg 4/7/2008 KAU 035U
KAPOETA TRADING COMPANY White Sugar 50 kg 4/7/2008 KAP 714M
|90024569 80028754 |kaPOETA TRADING COMPANY White Sugar 50 kg 4/7/2008 KAR 807V
_moomnfmwi%ommqmm | KAPOETA TRADING COM PANY White Sugar S0 kg a/7/2008 KBA 965W |
150024671 |80028758 | KAPOETA TRADING CCMPANY White Sugar 50 kg 4/7/2008 KAW 882D
wmoowﬂa {80028792 KAPOETA TRADING COMPANY White Sugar 50 kg 4/8/2008  |KAQ 426V
(50024588 |80028793 KAPOETA TRADING COMPANY White Sugar 50 kg 4/8/2008  [KAv753R & |
“,moommmmm | 80028794 KAPOETA TRADING COMPANY White Sugar 50 kg 4/8/2008 KAV 699R
190024773 80028932 KAPOETA TRADING COMPANY White Sugar 50 kg 4/9/2008 KAV 753R ]




[30024806 | 80028340 | KAPOETA TRADING COMPANY White Sugar 50 kg 350 4/9/2008 KAV 992C J
190025292 80029649 KAPOFTA TRADING COMPANY Brown Sugar 50 kg |600 4/20/2008 [KAV 753R ‘
|20025293 80029650 KAPOETA TRADING COMPANY Brown Sugar 50 kg |208 4/20/2008 |KAP 463R
|90025294 |80029651 KAPOETA TRADING COMPANY White Sugar 50 kg 600 4/20/2008 |KAQ 426V 1
|90025297 |80029654 KAPOETA TRADING COMPANY White Sugar 50 kg 300 4/20/2008 |KAW 882D 3
90025314 80025705 IKAPOETA TRADING COMPANY White Sugar 50 kg 85 4/21/2008 |IKAS 1337
|90025315 |80029707 KAPOETA TRADING COMPANY White Sugar 50 kg 912 4/21/2008 |KAT 463R
90025482 |80029853 KAPOETA TRADING COMPANY Brown Sugar SO kg |500 4/25/2008 |KAW 8820
90025487 |80023502 KAPOETA TRADING COMPANY Brown Sugar 50 kg |1,000 4/26/2008 |KAZ 810G
150025488 |80029303 KAPOETA TRADING COMPANY Brown Sugar 50 kg |700 4/26/2008 |KARG778
150025489 80029904 | KAPOETA TRADING COMPANY Brown Sugar 50 kg |500 4/26/2008 |KAY 569A
190025480 80029905 | KAPOETA TRADING COMPANY Brown Sugar S0 kg |500 4/26/2008 |KAW 882D
Eeoozsaal 80029906 KAPOETA TRADING COMPANY Brown Sugar 50 kg 220 4/26/2008 |KAY 446L
{950255 12 |80029939 KAPOETA TRADING COMPANY Brown Sugar S0 kg |500 4/27/2008 |KAW 8820
90025517 80029941 [KAPOETA TRADING COMPANY White Sugar 50 kg 500 4/27/2008 | KAY 565A
190025518 |80029942 KAPCETA TRADING COMPANY White Sugar SO kg 700 4/27/2008 |[KARB77W
|90025598 |80030051 KAPOETA TRADING COMPANY White Sugar 50 kg 500 4/28/2008 (KAY 569A |
(50025600 |80030054 KAPOETA TRADING COMPANY White Sugar 50 kg 741 4/28/2008 |KARG77W
(90025502 {80030055 KAPOETA TRADING COMPANY White Sugar 50 kg 280 4/28/2008 |KAY 446L
|90025504 80030052 KAPOETA TRADING COMPANY White Sugar 50 kg 500 4/28/2008 |KAW 882D
90025654 |80030123 KAPOETA TRADING COMPANY White Sugar 50 kg 520 4/29/2008 |KAY 569A
|30025655 |80030126 KAPQETA TRADING COMPANY White Sugar 50 kg 539 4/29/2008 |KAW 8820
190026097 [80030751 KAPOETA TRADING COMPANY White Sugar 50 kg 500 4/30/2008 |KAU 035A
90026958 (80032076 KAPOETA TRADING COMPANY Brown Sugar S0kg  |700 4/30/2008 |KAW 331C
l90025789 |80030337 KAPOETA TRADING COMPANY Brown Sugar S0 kg |1,000 5/2/2008 KAR 677W
{30325790 80030333 KAPOETA TRADING COMPANY Brown Sugar 50 kg |500 5/2/2008 KAW 882D
150025791 |80030331 KAPOETA TRACING COMPANY Brown Sugar S0kg  |200 5/2/2008 KAS 133T
90025792 |80030329 KAPOETA TRADING COMPANY Brown Sugar50 kg  |800 5/2/2008 KAT 463R ‘]
00025754 |B80030328 | KAPOETA TRADING COMPANY Brown Sugar SO kg | 1,000 5/2/2008 KAV 753R _[




80026259 ﬂmOOmwo\_p KAPOETA TRADING COMPANY White Sugar 50 ke 900 5/3/2008 __mb 010G )
20025831 |[80030407 ICAPOETA TRADING COMPANY Brown Sugar 50 kg S00 &m\moom ?AD<< 882D #
90025832 |80030408 KAPOETA TRADING COMPANY |Brown SugarS0kg  |200 _Tm\’m\wog lkas 1337 |
130025916 |80030542 | KAPOETA TRADING COMPANY Brown Sugar50kg  |500 m\mboomil__cé 565a |
90025593 m%owoﬁm | KAPOETA TRADING COMPANY Brown SugarSOkg  |s00 5/8/2008 KAW 8820
190025994 |80030541 KAPOETA TRADING COMPANY Brown SugarS0kg  |200 5/8/2008 KAS 1337
Wmuﬁmoﬁoomumd KAPOETA TRADING COMPANY White Sugar 50 kg~ [500 5/8/2008 KAW 8820
150026010 |80030673 KAPOETA TRADING COMPANY White Sugar SO kg (600 5/8/2008 KAY 5694
HSNSB 180030676 KAPOETA TRADING COMPANY White Sugar50 kg |200 5/8/2008  |KAS 133T
90026024 |80030686 KAPOETA TRADING COMPANY White Sugar SO kg . {1,000 5/8/2008 KAQ 426V
(50026028 80030650 | KAPOETA TRACING COMPANY White Sugar S0 kg |1,000 5/8/2008 KBB 175W
|80026040 [80030711 | KAPOETA TRADING COMPANY White Sugar 50 kg |500 5/8/2008 KAR 807G
_,woou.mu?lmmoomoﬁw |KAPOETA TRADING COMPANY White Sugar 50 kg |500 5/8/2008 KAU 035A T
m.woom.\oﬂ, |80030748 : | KAPOETA TRADING COMPANY Brown Sugar S0 kg |1,200 5/9/2008 KAV 699R
;90026101 180030797 ﬂxb.nﬂ.m.wb TRADING COMPANY White Sugar 50 kg 200 5/58/2008 IKAY 569A
(90025102 | 80030798 KAPOETA TRADING COMPANY White Sugar S0 kg 150 5/9/2008 KAS 133T
(30026104 |80030792 KAPOETA TRADING COMPANY White Sugar SO kg [500 5/9/2008 KAR 807G
woo..m-nm Wmoow.u.\ma , KAPOETA TRADING COMPANY White Sugar 50 kg 460 5/9/2008 KAW 882D |
1300265107 80030788 'KAPOETA TRADING COMPANY White Sugar 50 kg !1,000 5/9/2008 KBB 175W J
150026109 | 80030787 KAPOETA TRADING COMPANY White Sugar S0 kg |1,000 5/9/2008 KAQ 426V
190026111 |80030811 KAPQETA TRADING COMPANY White Sugar 50 kg | 1,000 5/9/2008  |KBA 010G
Jl;w 180030889 KAPOETA TRADING COMPANY White Sugar S0 kg |300 5/10/2008 |KAR 807Y
190026253 [80031049 | KAPOETA TRADING COMPANY White Sugar 50 kg 210 5/13/2008 |KAV 635w
{900256254 (80031050 KAPOETA TRADING COMPANY White Sugar 50 kg 990 5/13/2008 |KAV 695W i
.ﬁmoommmmm _moou 1048 KAPOETA TRADING COMPANY White Sugar 50 kg 500 5/13/2008 IKAS 130T
190026256 80031047 | KAPOETA TRADING COMPANY White Sugar 50 kg |1,000 5/13/2008 |KAP 832M
190026257 [80031045 KAPOETA TRADING COMPANY |White Sugar 50 kg |890 5/13/2008 |KAW 237)
190026258 |80031048 | KAPOETA TRADING COMPANY | White Sugar 50 kg 10 5/13/2008 |KAW 237;
190026260 Wmuoﬁua ﬂpnoﬂb TRADING COMPANY |White Sugar S0 kg |600 5/13/2008  |KAP 594H |




190026252 |80031 _x? ETA TRADING COMPANY White Sugar SO kg 300 5/13/2008 |KAL 364Q
m‘mDONmwa 80031041 __CPvOm.._._P TRADING COMPANY White sugar 50 kg 1,000 5/13/2008 KAV 436C
[90026267 |8003103 KAPOETA TRADING COMPANY White Sugar 50 kg |300 5/13/2008 |KAY 619A
”muommmmm _m%mpomm KAPOETA TRADING COMPANY White Sugar S0 kg {250 5/13/2008 |KAY 413) |
| 80031040 KAPOETA TRADING COMPANY White Sugar 50kg  |S00 5/13/2008 [KAV 149M
80031123 |KAPOETA TRADING COMPANY Brown Sugar S0kg  |1,000 5/14/2008 |KBA 010G
[80031125 |KAPCETA TRADING COMPANY Brown Sugar 50 kg |S00 5/14/2008 |KAR 607H
80031125 _mﬁnoﬂp TRADING COMPANY Brown Sugar SO kg |S00 5/14/2008 |KAR 607H
180031126 |KAPOETA TRADING COMPANY Brown Sugar 50 kg | 1,000 5/14/2008 |KAX 575Y
|80031127 | KAPOETA TRADING COMPANY Brown Sugar S0kg  |1,000 5/14/2008 |KAP 832N
|80031129 KAPOETA TRADING COMPANY Brown Sugar SO kg |800 5/14/2008 | KAS 626Q
|80031147 KAPOETA TRADING COMPANY Brown Sugar SOkg  |990 5/14/2008 |KAW 237
|80031135 KAPOETA TRADING COMPANY Brown Sugar SO kg |300 5/14/2008 |KAZ 1518
80031137 KAPOETA TRADING COMPANY Brown Sugar SO kg 900 5/14/2008 |KAZ 0472
8003 625 |KAPOETA TRADING COMPANY Brown Sugar SOkg  |900 5/21/2008 - |KBA 039
180031627 | KAPOETA TRADING COMPANY Brown Sugar 50kg 900 5/21/2008 |KAT 909R
80031624 [KAPCETA TRADING COMPANY Brown Sugar SOkg | 900 5/21/2008 | |
80031623 | KAPOETA TRADING COMPANY Brown SugarSOkg  |900 5/21/2008 |KAU 010H “
180031617 KAPOETA TRADING COMPANY Brown Sugar SOkg  |900 5/21/2008 |KAU 135H _ﬂ
| 80031614 | KAPOETA TRADING COMPANY Brown Sugar 50kg  |900 5/21/2008 |KBA 042T w
80031961 KAPGETA TRADING COMPANY White Sugar 50 kg~ [850 5/27/2008  |KAU 011H _
80032077 KAPOETA TRADING COMPANY Brown Sugar SO kg  |500 5/29/2008 | KAY S69A
_ 128,386 |
_@oonwNp 180031136 KAPOETA TRADING COMPANY White Sugar 1 kg 450 5/14/2008 - |KAU 382A
(90026314 |80031134 KAPOETA TRADING COMPANY Brown Sugar 2 kg 75 5/14/2008 |KAS 133T
(90026313 |80031133 | KAPOETA TRADING COMPANY White Sugar 1 kg 100 |5/14/2008 | KAS 1337 _
Gaonm 12 |80031132 KAPOETA TRADING COMPANY Brown Sugar 2 kg 2,000 5/14/2008 | KAV 165M
'50026312 |80031132 KAPOETA TRADING COMPANY White Sugar 1 kg 100 5/14/2008 |KAV 165M




190026311 (80031131 |KAPOETA TRADING COMPANY | White Sugar 1 kg 1,800 5/14/2008 [KAE 762p
190026310 |80031130 KAPOETA TRADING COMPANY White Sugar 1 kg 250 5/14/2008  [KAW 5gay ¢
_woowmwmm 80031037 KAPOETA TRADING COMPANY Brown Sugar 2 kg S0 5/13/2008 |KAY 619A
190026265 | 80031035 KAPOETA TRADING COMPANY \Brown Sugar 2kg 1,000 5/13/2008 | KAS 1337
Woommmmj@oom 1036 KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 5/13/2008 |KAW 882D
90026158 |8003089¢ KAPOETA TRADING COMPANY Brown Sugar2kg | 1,500 5/10/2008 |KRZ 207 _
190026156 | 80030897 KAPOETA TRADING COMPANY Brown Sugar 1k |1,800 5/10/2008 |KAE 762p Hﬂ
50026154 | 80030888 | KAPOETA TRADING COMPANY White Sugar 2 kg | 1,100 5/10/2008 |KAZ 810G !
90026154 180030838 | KAPOETA TRADING COMPANY BrownSugar1kg  |1.000 5/10/2008 |KAZ810G |
'900261: | KAPOETA TRADING COMPANY White Sugar 2 kg 25 5/10/2008 [KAY 5694
190026151 | 80030875 | KAPOETA TRADING COMPANY Brown Sugar 1kg |25 5/10/2008 |kAYSgoa |
i T
“[m,uommu_rwo | 80030834 | KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 5/9/2008 ICAY 565A
190025123 80030833 |KAPOETA TRADING COMPANY Brown Sugar2kg 1,000 5/9/2008  |KAW 8820
(30026128 | 80030832 KAPOETA TRADING COMPANY Brown Sugar2 kg |500 5/9/2008  [kas 133t |
[90026112 |80030813 | KAPOETA TRADING COMPANY Brown Sugar2kg  |300 5/9/2008  |KAW 882D
190026013 80030678 | KAPOETA TRADING COMPANY BrownSugar 1kg | 1,000 5/8/2008  |KBA 010G
190025514 | 80030544 [KAPOETA TRADING COMPANY Brown Sugarlkeg  |1.000 5/6/2008  |KAR 282M
190025833 | 80030409 | KAPOETA TRACING COMPANY Brown Sugar 1kg  |123 5/5/2008  |kasizaT |
90025827 | 80030388 KAPOETA TRADING COMPANY Brown Sugar1kg 1,800 5/5/2008  |kAW 237)
150025787 |80030338 | KAPOETA TRADING COMPANY White Sugar 1 kg 2,000 5/2/2008  |KBB 175M
| 90025786 | 80030340 :APUOm.ﬂb TRADING COMPANY Brown Sugar 2 kg 1,000 5/2/2008 KAU 035A
(90025772 |80030308 KAPOETA TRADING COMPANY Brown Sugar 2 kg |800 5/2/2008 | KAL 1915
90025755 | 80030278 KAPOETA TRADING COMPANY Brown Sugar 1kg | 1,000 5/2/2008  |KAW 8820
190025744 | 80030249 KAPOETA TRADING COMPANY Brown Sugar2 kg |500 5/2/2008  |kaR282m 7 |
moowmﬁ.p 80030249 KAFOETA TRADING COMPANY Brown Sugar 2 kg A,moo 5/2/2008 KAR 282M J-J“
90025492 _mDOMmeu .K>m,Om¢..> TRADING COMPANY White Sugar 1 kg 247 D\Nm\NOOm ICAS 1337
190025516 | 80029940 |KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/27/2008 |KAS5133T il
150025515 | 80029943 | KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/27/2008 |KAY da5L |
190025588 | 80030053 | KAFOETA TRADING COMPANY White Sugar 2 kg 500 4/28/2008 |KAS 133T




[90025721 [80030179 KAPOETA TRADING COMPANY 8rown Sugar 2 kg 800 4/30/2008 |KAP 594H
l90025721 |80030179 KAPOETA TRADING COMPANY. Brown Sugar 1 kg 800 4/30/2008 | KAP 594H
190025720 |80030153 KAPOETA TRADING COMPANY Brown Sugar2kg  |S00 4/30/2008 |KAW 8820
190025720 |80030153 KAPOETA TRADING COMPANY Brown Sugar 1 kg 500 4/30/2008 |KAW 882D
'50025719 |80030C1S5 KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 la/30/2008  [KAS 626Q
Woom.ﬂ..m | 80030155 KAPOETA TRADING COMPANY Brown Sugar 1 kg 1,000 4/30/2008 |KAS 626Q
[90025718 [8C030156 KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 4/30/2008 |KAW 237J
190025718 |80030156 KAPOETA TRADING COMPANY Brown Sugar 1kg 11,000 |a/30/2008 | KAW 237]
(90025717 |80030209 KAPOETA TRADING COMPANY Brown Sugar 2 kg 400 l4/30/2008 {KAS 1337
190025706 |80030154 KAPOETA TRADING COMPANY White Sugar 1 kg 400 4/30/2008 |KKAS 1337
'20025667 |80030133 [KAPOETA TRADING COMPANY White Sugar 2 kg 1,500 4/29/2008 | KBA 010H
(90025667 | 80030133 KAPGETA TRADING COMPANY White Sugar 1 kg 500 4/29/2008 |KBA 010H
(90025659 | 80030308 KAPOETA TRADING COMPANY White Sugar 2 kg 800 4/29/2008 |KAL 1915
90025658 | 80030125 KAPOETA TRADING COMPANY White Sugar 2 kg 2,000 4/29/2008 |KAX 575Y
190025657 |800301.28 KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/29/2008 KAV 456C
(90025657 |80030128 KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 4/29/2008 | KAV 496C
50025656 |80030127 KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/29/2008 |KAV 145M
90025656 (80030127 KAPCETA TRADING COMPANY White Sugar 1 kg 500 4/29/2008 | KAV 143M
90025481 |80029895 KAPOETA TRADING COMPANY Brown Sugar 2 kg 600 4/25/2008 | KAS 133T
|50025420 |80029825 [ KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/24/2008 |KAR 607H
(90025418 | 80029824 [KAPOETA TRADING COMPANY White Sugar 2 kg 200 4/24/2008  |KAY 575X
l90025418 |80029824 [KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/24/2008 | KAY 575X
30025416 |80029822 [KAPOETA TRADING COMPANY Brown Sugar 1 kg 500 4/24/2008 |KAU 292D
90025415 |80029827 KAPOETA TRADING COMPANY Brown Sugar 1 kg 1,000 4/24/2008 |KAW 237
90025415 180029827 KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 4/24/2008 |KAW 237)
90025336 |80029791 KAPOETA TRADING COMPANY White Sugar 2 kg 2,000 4/23/2008 |KAX 578Y
|90025395 80029792 KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/23/2008 |KAU 0472
(90025395 (80029792 KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 4/23/2008 |KAU 0472
[90025394 |80029793 | KAPOETA TRADING COMPANY White Sugar 2 kg 800 4/23/2008 [KAL 1915




(50025393 (80029794

KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/23/2008 ICAR 282M
90025296 |80029653 | KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/20/2008 |Kaw 882D
|80025296 |80029653 __|KAPOETA TRADING COMPANY White Sugar 1 kg 500 4/20/2008 |Kaw 882D
190025295 [80023652 KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/20/2008 |KAR 282M
190025295 |80029652 KAPOETA TRADING COMPANY White Sugar 1 kg 500 4/20/2008 |KAR 282m
190024805 80028938 |KAPOETA TRADING COMPANY White Sugar 2 kg 1,280 4/9/2008  |KAvV §s2c  *
{90024804 |80028937 auoﬁ; TRADING COMPANY White Sugar 2 kg 1,000 4/9/2008  |KAR 807V
190024802 | 80028936 _,9”33, TRADING COMPANY White Sugar 2 kg 255 4/9/2008  |kAU 035A |
(90024785 |80023935 | KAPOETA TRADING COMPANY |White Sugar 2 kg 624 4/9/2008  [KAW 8820
150025293 |80029650 | KAPOETA TRADING COMPANY White Sugar 2 kg 565 4/20/2008 [KAP 463R
|90024651 (80028735 @ﬂ.uomdp TRADING COMPANY White Sugar 1 ke 576 4/7/2008  |Kaw 882D |
196024628 | 80028718 | KAPOETA TRADING COMPANY White Sugar 2 kg 800 4/7/2008  |KAX 575y
fccmnnmm 80028718 KAPOETA TRADING COMPANY White Sugar 1 ke 1,200 14/7/2008  |Kax 57sY i
190024625 [80028719 |KAPOETA TRADING COMPANY White Sugar 1 kg 2,000 4/7/2008  |kAw 237)
{90024607 %Sm 52 KAPOETA TRADING COMPANY White Sugar 2 kg 450 4/5/2008  |KAW 337 J
8651 | KAPOETA TRADING COMPANY White Sugar 2 kg 450 4/5/2008  |KAW 954y
028650 | KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/5/2008 _ |KAR677W
130024605 | 80028650 KAPOETA TRADING COMPANY White Sugar 1 kg 700 4/5/2008  |KAR 677w
50024604 80028610 KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/5/2008  |KAY 5654
190024604 | 800236 KAPCETA TRADING COMPANY White Sugar 1 kg 500 4/5/2008 | KAY S59A :
190024603 _%Smmom KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/5/2008  |Kaw 882D f
(90024603 180028505 |KAPOETA TRADING COMPANY White Sugar 1kg | 500 4/5/2008 %ﬁé 882D !
190023450 |8002704% [ KAPDETA TRADING COMPANY Brown Sugar 1 kg 500 3/12/2008 |KAS 133T
_.Somzm |80027018 ?pﬂ,om; TRADING COMPANY Brown Sugar 2 kg 500 w\ENoomlL KAS 133T |
90023 , |KAFOETA TRADING COMPANY Brown Sugar2kg  |500 3/10/2008 |KAY 569A
APQETA TRADING COMPANY White Sugar 1 kg 500 3/10/2008 |KAY S69A
KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 3/5/2008  [KAV 699R m
KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 3/5/2008  |KAQ 426V §
KAPOETA TRADING COMPANY White Sugar 2 kg 400 2/18/2008 |KAU 5231
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. INTERNATIONAL wm:mH
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Bil :moonzﬁmlor uoE ncm_:\m;

f
Hmooﬁwww 180026273 INTERNATIONAL RELIEF SERVICES |White Sugarsp kg 2/28/2008  |KAU 0472
(90023012 JOSQS INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |49 3/1/2008  |Kaw 2428
_T%_S,Lm 800241560 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |90 1/28/2008 B
190022929 180025258 ," NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg [114 2/28/2008 |KAY 614X i
mmo% 1749 |80024719 RNATIONAL RELIEF SERVICES |White Sugar 50 kg |140 2/6/2008  |kAYseA |
190021510 |80024517 INT mmzﬁ_o,z_ﬁ RELIEF SERVICES |White Sugar 50 kg |160 2/4/2008  |KAW 882D
JOB:S |80024715 uzmmzﬂ_oz? RELIEF SERVICES |White Sugar S0 kg |180 2/6/2008  |KAw 882D
190020924 180023808 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |200 1/23/2008 |KAU 3875
190022194 180025293 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg (225 2/13/2008
|90021271 180024159 |INTERNATIONAL RELIEF SERVICES |wh ite Sugar 50 kg {250 1/28/2008
90021753 Jmooﬁﬁw |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1300 2/6/2008  |KAU 992¢ | ;
190021270 |80024158 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |300 1/28/2008 | s
(90020510 180023793 iNTERNATIO ONAL RELIEF SERVICES |White Sugar 50 kg |300 1/23/2008 |KAL 4917
190021752 180024713 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg (360 2/6/2008  |KAU 992¢
190021748 180024718 | INTERNATIONAL RELIEF SERVICES |White Sugar SO kg |360 2/6/2008  |KAY 569A
Toomo&m 180023815 c?.z.mmzi__u_,.ﬁ RELIEF SERVICES |White Sugar 50 kg 400 1/24/2008 |KAR 495M |
190020936 (80023814 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1400 1/23/2008 |KAT 240F _
190020935 80023813 (NTERNATIONAL RELIEF SERVICES |White Sugar SO kg |00 1/23/2008 |KAT s41H .
190022929 1800256268 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |406 2/28/2008 |KAY 614X 4
FOS.&: 180024515 |:NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |440 2/8/2008  |KAY 5694
90021751 |80024714 'NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 500 2/6/2008  |KAS 130T
(90020920 80023802 |INTERNATIONAL RELIEF SERVICES White Sugar 50 kg 500 1/23/2008 |KAW 882D
156020915 180023799 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg [500 1/23/2008 |KAY 569A
90021942 180024914 Tzﬁm?ﬁ_cz? RELIEF SERVICES |White Sugar 50 kg |600 2/11/2008 |KAZ 520R
190022554 80025027 |INTERNATIONAL RELIEF SERVICES Brown Sugar 50 kg |600 2/9/2008  |K8A 535p
50022553 (80025022 mmzp.uoz?u ELIEF SERVICES |Brown Sugar 50 kg |500 2/8/2008  |KAZ 839C i
mwonwmmﬂ (80025030 |INTERNATIONAL RELIE EF SERVICES FaégmcmE 50 kg __moo 2/9/2008  |KAZ 801C




590022271 80025028 INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |600 2/9/2008

80022270 80024916 | INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |600 2/9/2008 KBA 535P
90022269 80024915 [ INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |600 2/8/2008 KAZ 838C
{90021907 80024885 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg {600 2/9/2008 KAZ 531R
(90021905 180024888 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |600 2/9/2008  |KAP 370P
30021304 l80024901 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |60C 2/9/2008 KAP 370P
{30020986 80023845 INTERNATIONAL RELIEF SERVICES |[White Sugar 50 kg |600 1/25/2008 |KAW 915W
90021184 80024092 INTERNATIONAL RELIEF SERVICES [White Sugar 50 kg |640 1/29/2008 [KAX 635E
;93022931 180026271 L!NTE:’L\FAT]ONAL RELIEF SERVICES |White Sugar 50 kg |654 2/28/2008 |KAU 0472
90021308 {80024886 |INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |700 2/9/2008 IKAS 348N
190021806 {80024887 [ INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg (700 2/9/2008 KAZ 512R
|90020971 80023878 INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |700 1/25/2008 [KAW24ST
590020922 80023811 INTEANATIONAL RELIEF SERVICES [White Sugar 50 kg |700 1/23/2008 [KAY 183)
(90020912 {80023798 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |700 1/23/2008 |[KAR 677W
90022530 80026269 INTERNATIONAL RELIEF SERVICES (White Sugar 50 kg |720 2/28/2008 |KBA 010G
90022527 80026264 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |720 2/28/2008 |KAW 237
50021755 (80024722 INTERNATIONAL RELIEF SERVICES [White Sugar 50 kg |720 2/6/2008 KAV 149M
90021754 80024721 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 720 2/6/2008 KAU 035A
;9-032176.7 80024720 | INTERNATIONAL RELIEF SERVICES |White Sugar S0 kg |720 2/6/2008 KAR 677W
190021375 80024322 INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg {800 1/31/2008 |KAJ 890
190021094 80023954 INTERNATIONAL RELIEF SERVICES [White Sugar 50 kg |866 1/27/2008 |KAX 024C
(90022928 80026265 INTERNATIONAL RELIEF SERVICES |[White Sugar 50 kg {300 2/28/2008 |KAW 237]
50021374 80024321 INTERNATIONAL RELIEF SERVICES [Brown Sugar 50 kg |900 1/31/2008 |KAV 208)
90021085 80023993 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg [900 1/27/2008 |KAZ 196GB
190020747 80023450 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |1,000 1/18/2008 |KAZ 810G
{900207&1 80023447 INTERNATIONAL RELIEF SERV|CES [White Sugar 50 kg |1,000 1/18/2008 |KAH 005M
ITOTAL MTC 28,000
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Billing Datef’

ocuivent | Outheund Delivery [Name of the payer’::; [Description.

90008394 |80009228 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/30/2007
90008230 |B000S024 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/30/2007

| 50008765 80008625 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/26/2007
,ﬁmmoomumh mmumommmm |Arua Mercantile Co Ltd White Sugar 5C kg 1,000 4/26/2007
(50008594 80009425 [Arua Mercantile Co Ltd__|Brown Sugar 50 kg | 1,000 4/22/2007
{90007056 180007648 | Arua Mercantile Co Ltd White Sugar 50 kg 1,000 {4/2/2007
90007200 80007819 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 wm\mmxmoou
lo0oo6255 180006717 Arua Mercantile Co Ltd White Sugar SO kg 1,200 3/7/2007
muonommmn wmooamnmo {Arua Mercantile Co Ltd White Sugar 50 kg 1,200 3/3/2007
90005634 80006057 TArua Mercantile Co Ltd | Brown Sugar 50kg__|1,200 2/25/2007
nﬂooomumm 1 80006036 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 2/25/2007
_mroommwm 80006094 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 2/25/2007

7 90005045 | 80005532 Arua Mercantile Co Ltd White Sugar 50 kg 1,200 2/19/2007
190004884 |BOODS375 Arua Mercantile Co Ltd  |White Sugar 50 kg 1,200 2/16/2007
mwooopwmq _mooomw.\m Arua Mercantile Co Ltd _<<r._ﬁm Sugar 50 kg 1,200 2/2/2007
_&uowqwm _mooowomo Arua Mercantile Co Ltd White Sugar 50 kg 3,360 1/29/2007
mmooowmmm mmooowwmo .Mb,Em Mercantile Co Ltd Brown Sugar 50 kg 1,000 1/28/2007
(90000450 | 80000810 [Arua Mercantile Co Ltd  |White Sugar S0 kg |720 1/29/2007
?ooooﬁam “moooomow Arua Mercantile Co Ltd White Sugar 50 kg 720 1/29/2007
mm_ooowmnw | 80001350 Arua Mercantile Co Ltd | Brown Sugar 50 kg 1,000 12/9/2006
9poo1301 80001390 Arua Mercantile Co Ltd mmaiz Sugar 50 kg 1,000 12/9/2006
|90001315 | 80001400 | Arua Mercantile Co Ltd ?ass Sugar50 kg {1,200 11/26/2006
_mooou.mww Eooowg |Arua Mercant Co Ltd Brown Sugar 50 kg 1,000 |11 26/2006
mmunu.;mww mmonowhon Wb.ém Mercantile Co Lt Brown Sugar 50 kg 1,200 11/26/2006
|s0001316  |80001405 Arua Mercantile Co Ltd | Brown Sugar 50 kg {400 11/26/2006
Fooowuom Fmooowboq Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 11/26/2006




[90001305 80001394 Arua Mercantile Co Ltd _[Brown Sugar S0kg 1,000 11/26/2006
| 50001304 Mmooopwmm Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 11/26/2006
19000130 _wooowwmm Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 11/26/2006
mmo:owwoo 80001390 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 11/26/2006
Tﬂooo., 299 mmoocwaH Arua Mercantile Co Ltd Brown Sugar 50 kg 200 11/26/2006
mmmmoumhm [80001391 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 11/26/2006
_MOH‘EL MTC ﬁ 34,600




XI. QUICK SALERS UGANDA

ng:Date,”

] ‘m:m.m.m,\.wv.@”om.im:m.0.&ﬁd.mﬁ,m”.m. Delivery.:: Zw.?m“d‘wﬂwmﬂuuwm._u |
Fooﬁmpm 80014948 QUICK SALERS UGANDA S_:;m mnmm_‘ 50 _nm 500 m\i\mooq _,.
(90013547 80014946 QUICK SALERS UGANDA White SugarSOkg  |500 8/14/2007 '
[90013430 80014786 QUICK SALERS UGANDA White Sugar 50 kg |500 8/10/2007
l90013406 80014765 QUICK SALERS UGANDA White Sugar SO kg |1,000 8/9/2007 _
“J 013380 |80014737 QUICK SALERS UGANDA White Sugar50 kg [500 8/9/2007
_ 0013379 180014736 QUICK SALERS UGANDA White Sugar SO kg |S00 8/9/2007
190013378 |80014738 QUICK SALERS UGANDA White Sugar 50 kg 500 8/9/2007
50013377 180014739 QUICK SALERS UGANDA White Sugar 50 kg |500 8/9/2007
(90013319 80014675 QUICK SALERS UGANDA White Sugar SO kg |500 8/8/2007
190013318 | 80014676 | QUICK SALERS UGANDA White Sugar SO kg |500 8/7/2007
190013266 |80014623 |QUICK SALERS UGANDA White Sugar 50 kg |S00 8/7/2007 |
|90013137 |8001445 QUICK SALERS UGANDA White Sugar S0 kg |500 8/3/2007 “
|90013135 180014449 | QUICK SALERS UGANDA White Sugar 50 kg {500 8/3/2007
E |80014250 |QuICK SALERS UGANDA |White Sugar S0kg _[500 8/1/2007
130013006 |80014289 |QUICK SALERS UGANDA White Sugar 50 kg |500 8/1/2007
90013005 mmoogmﬂ |QUICK SALERS UGANDA White Sugar50 kg |500 8/1/2007 .
90012992 80014276 | QUICK SALERS UGANDA White Sugar 50 kg |1,000 8/1/2007 d
(90012838 ﬁmoﬁﬁmw QUICK SALERS UGANDA Brown Sugar 50 kg |500 7/30/2007
190012473 180013749 QUICK SALERS UGANDA Brown Sugar 50 kg |S00 7/30/2007
12472 {80013748 QUICK SALERS UGANDA Brown Sugar 50 kg |S00 7/30/2007
190012836 180014151 QUICK SALERS UGANDA White Sugar 50 kg |500 7/29/2007
(90012816 180014125 QUICK SALERS UGANDA Brown Sugar SO0 kg  |531 7/27/2007
[30012691 | 80014004 QUICK SALERS UGANDA Brown Sugar SOkg  |320 7/24/2007
1900126391 (80014004 QUICK SALERS UGANDA White Sugar 50 kg | 1489 7/24/2007 :
|90012630 180014003 QUICK SALERS UGANDA White Sugar S0 kg~ |500 7/24/2007
(50012618 180013920 QUICK SALERS UGANDA Brown Sugar SO kg |572 7/23/2007
|90012618 | 80013920 QUICK SALERS UGANDA White Sugar 50 kg~ |428 7/23/2007 |




90012552 80013877 ' QUICK SALERS UGANDA Brown Sugar 50 kg 500 7/20/2007
,“M%U.ﬂm 80013865 QUICK SALERS UGANDA Brown Sugar50kg  |500 7/20/2007
190012569 80013847 QUICK SALERS UGANDA Brown Sugar 50 kg 500 7/20/2007
mmomuumwo §OHN {VU_r ICK SALERS UGANDA Brown Sugar 50 kg 500 6/18/2007
190011660 80012833 | QUICK SALERS UGANDA Brown Sugar S0kg  |500 6/14/2007
ﬁmou»wmmm m_moowmmmm | QUICK SALERS UGANDA {Brown Sugar 50 kg 500 6/14/2007
190011566 |800127558 [QUICK SALERS UGANDA Brown Sugar 50 kg 500 6/13/2007
190011489 IJmo.u.r.mm_.» .“I\r.‘.ﬂ,‘mx SALERS UGANDA Brown Sugar 50 kg 500 6/12/2007
mmDG..rH\.nm_. a 80012598 QUICK SALERS UGANDA Brown Sugar 50 kg 500 6/11/2007
_mm_oﬁwwm 80012524 QUICK SALERS UGANDA Brown Sugar 50 kg 500 6/9/2007
150011273 - 80012480 QUICK SALERS UGANDA Brown Sugar 50 kg 500 6/8/2007
Wmomwwwwu wmoowhu‘mw QUICK SALERS UGANDA Brown Sugar 50 kg 500 6/5/2007
190011071 80012279 QUICK SALERS UGANDA Brown Sugar50kg  |500 |6/4/2007 |
0 80012161 |QUICK SALERS UGANDA Brown Sugar S0 kg | 1,000 6/2/2007 |
80012083 . |._TO._CWQA SALERS UGANDA White Sugar 50 kg 500 5/31/2007
80012082 {QUICH RS UGANDA White Sugar 50 kg 500 5/31/2007
, UGANDA White Sugar 50 kg .u,._ooo 5/29/2007
GANDA Brown Sugar 50 kg 1,000 5/24/2007
& UGANDA |Brown Sugar 50 kg 500 5/23/2007
|8001142 {QUICK SALERS UGANDA White Sugar 50 kg 500 5/23/2007
|80011267 _ |QUICK SALERS UGANDA Brown Sugar S0kg  |1,000 5/20/2007
180011196 _ |QUICK SALERS UGANDA . Brown Sugar 50 kg  |500 ‘ 5/19/2007 ;
,@8508 M&EEQ ; |QUICK SALERS UGANDA White Sugar S0 kg | 500 5/18/2007
(50009804 *.moou.owwm QUICK SALERS UGANDA Brown Sugar 50 kg 500 5/12/2007 _
|90009782 _monwo QUICK SALERS UGANDA Brown Sugar 50 kg {500 5/12/2007 _
l90005712 _mgiomﬁ | QUICK SALERS UGANDA Brown Sugar50kg  [1,000 5/11/2007 |
150009654 80010748 |QUICK SALERS UGANDA Brown Sugar50kg  |500 5/10/200
190009653 |80010747 |QUICK SALERS UGANDA Brown Sugar 50kg {500 5/10/2007
{9CC08741 /80009600 | QUICK SALERS UGAND |White Sugar S0 kg |s00 4/30/2007




_Fuaownmm 80009327 QUICIK SALERS UGANDA White Sugar 50 kg 500 4/30/2007
{90008474 80009317 QUICK SALERS UGANDA White Sugar 50 kg 500 4/30/2007
900083910 imooomumo QUICK SALERS UGANDA White Sugar 50 kg 500 4/29/2007
90008854 80009771 QUICK SALERS UGANDA White Sugar 50 kg 500 4/28/2007
(90008643 180009481 QUICK SALERS UGANDA White Sugar 50 kg 500 4/23/2007
190008642 80009480 QUICK SALERS UGANDA White Sugar 50 kg 500 4/23/2007
90008641 | 80008473 QUICK SALERS UGANDA White Sugar 50 kg 500 4/23/2007
30008640 | 8000947 | QUICK SALERS UGANDA White Sugar 50 kg 500 4/23/2007
90008639 80008477 WDC_QA SALERS UGANDA White Sugar SO kg 500 4/23/2007
30008584 80002414 _DCmQA SALERS UGANDA White Sugar 50 kg 500 4/22/2007
190008581 8000941 | QUICK SALERS UGANDA White Sugar S0 kg |S00 4/22/2007
{acocs372 180009214 lQUICK SALERS UGANDA White Sugar 50 kg~ |500 4/17/2007
190008371 180009213 lQUICK SALERS UGANDA White Sugar 50 kg |500 4/17/2007
90008175 800083954 QUICI{ SALERS UGANDA Brown Sugar 50 kg 500 4/13/2007
90008174 80008953 QUICK SALERS UGANDA White Sugar 50 kg 500 4/13/2007
90007349 180008645 QUICK SALERS UGANDA White Sugar 50 kg 1,000 4/5/2007

90007528 | 80008619 | QUICK SALERS UGANDA White Sugar 50 kg 500 4/4/2007

190007308 mmooommmw ,“O,.C,”QA SALERS UGANDA White Sugar 50 kg 500 4/3/2007

90007551 | 80008309 ,ﬁO.CWn_,.A SALERS UGANDA White Sugar 50 kg |500 4/2/2007

90007547 80008292 _Dc [CK SALERS UGANDA White Sugar 50 kg 1,000 4/2/2007

90005588 | 80006457 _Dc,ﬁx SALERS UGANDA White Sugar 50 kg 500 4/2/2007

90007464 | 80008272 QUICK SALERS UGANDA White Sugar 50 kg 500 4/1/2007

|900072C1 _moooﬂmmw QUICK SALERS UGANDA White Sugar 50 kg 500 3/26/2007
rmolno.\. 199 | 80007818 QUICK SALERS UGANDA White Sugar 50 kg 500 3/26/2007
190006270 80006718 | QUICK SALERS UGANDA White Sugar 50 kg 500 3/7/2007

90005718 | 80006023 _DCMQA SALERS UGANDA Brown Sugar 50 kg 500 2/24/2007
,,moaommmm 80006024 _Dc_mx SALERS UGANDA Brown Sugar 50 kg 500 2/24/2007
gmmmwa (80006022 QUICK SALERS UGANDA Brown Sugar 50 kg 500 2/24/2007
WUQOmmmw | 80005021 QUICIK SALERS UGANDA Brown Sugar 50 kg 500 2/24/2007




v
Y

90005300 | 80005802 QUICK SALERS UGANDA Brown Sugar S0 kg |500 2/22/2007
Tﬂoomwmm | 80005803 QUICK SALERS UGANDA Brown Sugar S0 kg |500 2/22/2007

[90005021 80005530 QUICK SALERS UGANDA White Sugar SO kg |500 2/19/2007

90004824 wmwooomwwm QUICK SALERS UGANDA White Sugar 50 kg 500 N\HM\NOOM

190002830 |80003114 QUICK SALERS UGANDA White Sugar 50 kg | 1,000 1/29/2007

TOTAL MTC | 45,500 |

wu,




VIII. MURU ENTERPRISES

{Billin g Date]”

_..W.M.Esm.ﬂu.mmﬁ.i.m_ﬁ ‘Outhound Deliver ame.of the payer’ scripticr ;

{90013615 80015016 MURU ENTERPRISES |White Sugar 50 kg |498 8/15/2007
ﬁmoowwawm 80014781 MURU ENTERPRISES |White Sugar S0 kg |5CC 8/10/2007
190013185 80014508 MURU ENTERPRISES |White Sugar SO kg |500 8/4/2007
90013163 80014475 MURU ENTERPRISES |White Sugar 50 kg 500 8/4/2007
|90013162 80014474 MURU ENTERPRISES |White Sugar 50 kg |500 8/4/2007
wmooww 134 | 80014446 MURU ENTERPRISES |White Sugar.50 kg | 500 8/3/2007
190012884 80014204 MURU ENTERPRISES |White Sugar 50 kg |500 7/30/2007
90012883 80014203 MURU ENTERPRISES |White Sugar 50 kg 1500 7/30/2007
90012876 80014196 MURU ENTERPRISES |White Sugar S0 kg |5CC 7/30/2007
mmoowwmum 80014155 MURU ENTERPRISES |White Sugar 50 kg |500 7/30/2007
Mmowwmwm 80014124 MURU ENTERPRISES |White Sugar 50 kg |500 7/27/2007 -
(90012638 80013850 MURU ENTERPRISES |White Sugar S0 kg |500 7/23/2007
|80012603 8001391° MURU ENTERPRISES |White Sugar 50 kg [1,000 7/23/2007
{80011825 80013030 {MURU ENTERPRISES |White Sugar 50 kg {500 6/19/2007
_wODmemm 80013089 MURU ENTERPRISES [White Sugar 50 kg |498 6/19/2007
mmoowwamw 30012684 MURU ENTERPRISES |White Sugar 50 kg 1,000 6/12/2007
I TOTAL MTC . 8,996




V. KASAVE TRADING moﬁﬂ‘»/(&h?m%mb

,m lling: _uonzﬁm:n or:uo::a Delix

Name ofthe: ?Qm

"I Billed Quan

SEE illing Dat
|90027626 |80033096 Iﬂwmpﬁ TRADING 8§§z< White Sugar 50 kg 6/17/2008
(5002608¢ 80030785 KASAVE TRADING COMPANY |Brown Sugar 50 ke 5/9/2008
190018164 80020503 KASAVE TRADING COMPANY |White Sugar 50 kg 11/15/2007
150018030 |80020284 KASAVE TRADING COMPANY |White Sugar 50 ke 11/12/2007 |
(90017307 180020135 KASAVE TRADING COMPANY |White Sugar 50 kg 11/8/2007 |
(90017871 80019860 KASAVE TRADING COMPANY |White Sugar 50 ke 11/7/20
Wmmumﬁ 80019861 [KASAVE TRADING COMPANY |White Sugar 50 kg 11/2/2007
,_rmm&sum 80019281 | KASAVE TRADING COMPANY |White Sugar 50 kg 10/23/2007
190017013 180015054 | KASAVE TRADING COMPANY |White Sugar 50 kg 10/19/2007
[90C16877 n__m|owmmvm | KASAVE TRADING COMPANY | Brown Sugar 50 kg 10/17/2007
ﬁmoonuﬁ ‘Eogmwmw | KASAVE TRADING COMPANY |White Sugar 50 kg 10/15/2007
190016308 180018210 KASAVE TRADING COMPANY |White Sugar 50 kg 10/3/2007
190015960 |80017352 ﬁ?_ﬁ TRADING COMPANY |Brown Sugar 50 kg 9/20/2007
190014588 (80015160 KASAVE TRADING COMPANY |Brown Sugar 50 ke 9/3/2007
|50013935 |80015445 | KASAVE TRADING COMPANY | White Sugar 50 kg 8/27/2007
150013892 180015348 ASAVE TRADING COMPANY | White Sugar 50 kg 8/23/2007
190013730 {80015195 | KASAVE TRADING COMPANY |White Sugar 50 kg 8/23/2007
(90013703 |80015130 KASAVE TRADING COMPANY |White Sugar 50 kg 8/23/2007
Wou.mmOm aou.mu.wm KASAVE TRADING COMPANY |White Sugar 50 kg 8/21/2007
90013804 |80015226 KASAVE TRADING COMPANY |White Sugar 50 kg 8/21/2007
150013549 180014945 KASAVE TRADING COMPANY |White Sugar 50 kg 8/14/2007
E«,uﬁu 180014876 __ﬂah&m TRADING COMPANY |White Sugar 50 kg 8/13/2007
130013414 180014780 | KASAVE TRADING COMPANY |White Sugar 50 kg 8/10/2007
190013320 180014674 | KASAVE TRADING COMPANY |White Sugar 50 ke 8/7/2007 ]
90013267 |80014622 | KASAVE TRADING COMPANY White Sugar 50 kg 8/7/2007 i |
90013143 {80014454 KASAVE TRADING COMPANY [White Sugar 50 kg 8/3/2007 __
|80014333 —_|KASAVE TRADING COMPANY [White Sugar 50 kg 8/2/2007 _ﬁ




190012938 80014239 KASAVE TRADING COMPANY |White Sugar SO0 kg |500 7/31/2007
(90012807 80014118 KASAVE TRADING COMPANY | White Sugar 50 kg {1,000 7/27/2007
TOTAL MTC 15,497




XV, HEUmZH INVESTMENT

Billihg Dogumento indDe Heofithepaye ( v BIlINE D ate

190017297 80019392 Trident Investment Limited  |Brown SugarSOkg |220 10/26/2007

m,qwumwo 80019383 Trident Investment Limited Brown Sugar 50 kg 1,080 U_.O\Mm\NoOv,

_,.,mmu..r.\‘mwm (80019310 Trident investment Limited White Sugar 50 kg 220 10/23/2007 .
190017218 |80013289 . Trident Investment Limited  |White Sugar SOkg  |1,080 10/23/2007 ¥
.TOTAL MTC | . lzs00 ]
[.,'lliL,#.’




XVI. UCHUMI

IBilling:Document| Qutbound Deliver Deseription ty[Billing Date

"‘moowmmbm | 80020620 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/17/2007

Foowmwmé 80020618 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/17/2007

_moonmmo_m 80020556 . |Uchumi Cemmadities (Uganda) Limited White Sugar 50 kg 11/16/2007 i

,ﬂmoopmwo.\. | 80020558 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/16/2007

190018206 mmoowommu {Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/16/2007 k
190018141 mmoomonm.\. Uchumi Commodities (Uganda) Limited m‘<<rm,,.m Sugar S0 kg 11/14/2007 “
_moowmuuo |80020466 |Uchumi Cemmodities (Uganda) Limited White Sugar 50 kg 11/14/2007 “,
190018086 | 80020387 Uchumi Commodities (Uganda) Limited White Sugar 50 kg |11/13/2007 | m
l90018077 _mommnmmm Uchumi Commodities (Uganda) Limited White Sugar 50 kg m,._r._»\u.w\mm.um _ k,
130018046 180020328 |Uchumi Commodities (Uganda) Limited White Sugar 50 kg |11/2/2007 “
30017882 Mmooummmm Uchum Commedities (Uganda) Limited |White Sugar 50 kg 11/2/2007 | ¢ k
90017724 _moonmm Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/2/2007 |
ﬂﬁm.uowwmmm mmoowmump Uchumi Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007 ,
_mmo.up.\mm.p __moo“_.mumm i Commodities (Uganda) Limited |White Sugar 50 kg 10/31/2007

mmomgmmo 80015780 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007

Wmmouumb,\. 80019770 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007

mmoo._;.\.mpm 80019767 Uchumi Commaodities (Uganda) Limited White Sugar 50 kg 10/31/2007 | |

| TOTAL MTC
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F,/ ; ,‘\ KENYA REVE NU[
g AUTHORITY

Report on Mumias Sugat FExpotts
In reference to the request by The Kenya National Assemnbly regarding the Mumias Sugar

Exports, the table below indicates sugar exports from 2006 to 2012. However the CSD 52005

data indicates that there was no exportation done in the year 2013,

SUGAR EXPORT BY MUMIAS COVIPANY 2006 TO 2012: KSHS

YEAR | HS C PRODUCT DESCRIPTION QTY (Kg) FOB YALUE % QTY PROP
2006 | 1701 BROWN SUGAR 12,271,730 | 475,905,161 17%
2006 | 1703 | CANEMOLASSES 63,000 | 18,900 | = - 0%

Subtotal 2006 5457530, 061 17%
2007 | 1701 BROWN SUGAR 23%
2008 | 1701 | BROWN SUGAR , R , 35%
2009 | 1701 BROWN SUGAR | 758 120 89 027 068 2%
2009 | 1703 CANE MOLASSES 50,000 41,177 0%
SubTotal 2009 LR RS jsg.re&svz.as“ 3%
2010 | 1703 CANE MOLASSES 74,250 0%
2010 | 1703 CANE MOLASSES 37,835 0%
SubTotal 2010 Hi600%] ST P4085 0%
2011 | 1701 BROWN SUGAR 1S 000 ,000 989,294,250 21%
2011 | 1703 CANE MOLASSES 12,200 153,000 0%
SubTotal 2011 B0 R0 080 AR TS 0% 21%
2012 | 1703 CANE MOLASSES 40,000 110,000 |* - - 0%
Total Jis ~-:f0*r616;?'6"6 '.E_,slzfggs N 100%

Soturce: CSD Statiscics S2005 Data
Verification if the said consignment left the country is still ongoing and requires some tme
before 2 detailed conclusion is arrived at.

Similarly investigation on reuse of Murnias License by 3id part as commenced and requires

more ome.




Sugar_comp_export 2006 2

MUMIAS
B
MUMIAS EXPORTS BY CONSIGNEE - FOB VALUE E(20062012) _ HS 7019990 o
[vear  Desiination CON SIGNEE_NAME ______ FOBValue |
___2008]DR__ [KAMBALE ZANGALE N 2,093,001
GB_|C CZARNKOW SUGAR LTD, BRITAIN - i 18,313,526
EEE _|E"EZAR;\ (KOW SUGAR LTD, CHISWELL 24 b 19277,385
- TiGB iC CZARNKOW SUGAR LTD — 1 23602,085
IRw ‘ |5A_WD[_ FRANCIS - B | 7,750,410
- Rw [sokoml B ' 53200
iSO [MEGA LESSA B o i 10,741,318 |
SD _ |MEGALESSERS _ S 1.561.‘550
[SD " |MID AFRICA S 4,186 ooﬂ
sD T IMUNYOUN NDENG S | 2,258118]
~IsDb MUNYUON NDEG e B 1_39_@
SO SAMUEL NDENG o é 958 6?01
- e ARUA MERCANTILE - i 1,620,980 |
UG ABDIRAHAMAN KASSIM o L 540,817
UG ABDUL KADEER HAKIMUDDIN I 3857398
UG |AISHA TUMISINIE KINGFAD 4TH FLOOR SITE NO.3 KLA RD | 7,768,710
o UG _|ARUA MERCANTILE CO. LTD i 55206177
- UG _|ARUA MERCANTILE CO.LTD : 9,714,613 |
UG ENTERPRISIE RWANDISIE E COMMF‘SIS AT INDUSTRIE 5,459,003 |
_ UG ERCI SARL T 694,122
[ JuG QUICK SALES LIMITED - ﬁ | 5855812
UG QUICK SALES LTD - - 159,600
UG MOSES WAKOL| o -
2007[ET NESRUDID MUHAMMED 13,719,061
ET NESRUDIN MOHAMED 1,635.342 |
| ET NESRUDIN MOHAMMED 34,180,688
ET OSMAN ADAN K. 1,629,703
ET OSMAN ADAN K. . ! 18,640,441
- ET OSMAN ADEN K | 20,654,344 |
| ET OSMAN ADEN K. B B 38,186,513
RW SANDE FRANCIS _ - 3,044,399 |
 |so INTERNATIONAL RELIEF SERVICE - 78,880,000
- SD INTERNATIONAL RELIEF SERVICE, J 41,732,145
) SD KAPOETA TRADING COMPANY, PRIVATE BAG T 41,732,145
N SD KAPOETE TRADING CO. LTD - | 78,880,000 |
SD MID AFRICA 1 83697%
SD SOUTHERN SUDAN MUDLAND CO. LTD - i 1,870,242
B SD SOUTHERN SUDAN MUDLAND CO.LTD ’ 409,934
UG ARUA MERCANTILE CO. LTD 5,022,000
I UG ARUA MERCANTILE 2,010,956
UG ARUA MERCANTILE CO. LTD B 16,121,807
HRE ARUA MERCANTILE LTD B 5,064,797
UG KASAVE ENTERPRISES ! 11,617,789
UG KASAVE ENTERPRISES LTD | 10,667,164
UG KASAVE TRADING COMPANY | 7787857
UG MURU ENTERPRISE ) N 11,643,691
- ]uc MURU ENTERPRISES ] 5,216,000
. UG NESRUDIN MOHAMMED B | 1,630,408
B UG ™ |QUICKSALERS B S | 17,473,666
UG QUICK SALERS LIMITED I 54031471
UG |QUICK SALERS LD - : 24,569,359
UG TRIDENT INVESTMENT LIMITED B |- 5030183
UG {UCHUMI COMMOBITIES LTD | 98838611
2008IET INERUDIN AHMED - | 290,000

Page 1
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7 7068,010

T

i ——JET____ |NESRUDIN AHMED PR A
. JF—"J&v ___ |NESRUDINMOHAMED SRR
y —[ET___INESRUDINMOHAMMED R O 1 <2
- ET  JOSMANADAN K. T 22341,330
— gt |OSMANADANK. __ _  ————— 1 22341,3%0
— JET___ |OSMANADENK i 20295157
] \ET [OSMANADENK. L 106,823,409
— (G5 [CZAMIKOVGROUPLTD __———— 1 6pa5168
) |GB [CZARKINOW GROUP LMITED ; 6,038,572
—GB____|CZARNIKOVGROUPLID _____ | 10,103,372
r Go  |CZARNIKOW GROUP LIMITED L 6,038,572
—[GB___|CZARNIKOW GROUP UMITED 10,108,045
I |cB [CZARNIKOW GROUP LIMITED 21,135,003

B - “[CZARNIKOW GROUP LIMITED [ 28385462
[GB___|CZARNIKOW GrROUPLTD - -63,985666
— Rw MUGABE THOMAS - : ~ 1 10,306,598
- jRw _ISAND GGENERALSUPPLIERS 1 12,674,469 |
~|RwW. \s AND G GENERAL SUPPLIERSLTD___ o 1.082802
i RW S AND G. GENERAL SUPPLIERSLTD I 2,4B986T
RW _|S GGENERAL SUPPLIERS __ﬁ_; 8,031,829
#:tw S G GENERAL SUPPLIERS 1,913,573
RW __ 1S.G. GENERAL SUPPLIERSLTD 1,009,577 |
RW |SANDE FRANCIS I 3,654,969 |
— rw STAR GENERAL SUPPLIER 2,305,400
RW STAR GENERAL SUPPLIERS

[SOUTHERN SUDAN MIDLAND CO.LTD
SOUTHERN SUDAN MIDLAND CO LTD

RW |STAR GENERAL SUPPLIERS LTD 20,137,715
sD | KAPOETA TRADING COMPANY 2,385,792
sD KAPOETA TRADING COMPANY PRIVATE BAG 83,542,045
KAPOETA TRADING COMPANY. PRIVATE BAG 2,385,792 |
SD KAPOETA TRADING COMPANY 194,611,864

! 5,747,123
5,747,123

26,889,031

SOUTHERN SUDAN MIDLAND CO.LTD i
B SOUTHERN SUDAN MIDLAND COMPANY LTD I

18,274,843

SOUTHERN SUDAN MUDLAND CO. LTD l 9,961,762

A *sﬁo— [SOUTHERN SUDAN MUDLAND CO.LTD ' 8,406,471
sD [SOUTHREN SUDAN MUDLAND CO.LTD ' l, 1,167,987
UG [KASAVE TRADING COMPANY | 1,799,612
7 2009168 [CZARNIKOW GROUP LIMITED I 11,381,533
. GB “|CZARNIKOW GROUP LUMITED _J( 45,592,215
GB . |CZARNIKOW GROUPLTD 32,053,320

UG JUMA WAKWABUBI . 1 '

7 2010[SD [SULEIMAN GAZANI
|sb [SULEIMAN _YUSUF -
201117 STIR RAFFINERA DI BRINDISI SPA

2012]UG_____|MOSES MARANGO -
UG |ONYANGO WYCLIFFE ODUORI

—

Page 2



KSB/PD/SR/VOL. X/ 404 220d March, 2013

5

Dedr Madam,

RE: IMPORT PERMITS FOR MilL WHITE/BROWN AND WHITE REFINED SUGAR

In accordonce with paragraph 4 of the: Sugar (imports, Exports and By-productsi,
Regulations 2008, ihe Kenya Sugar Board has in addition to the ieiter sent fo you
vide Ref. KSB/PD/SR/VOL. XIl/402 dated 2ist March 2013, issued irmpori permiis to
the following importers of whiie refined and mill white/brown sugar for the
specific consignment indicated in the schedule below.

[ o COUNTRY
-~ 2 .
IMPORTER ”ll_ﬁ"k.‘g OF IDE/EDF NO. Vhfiifis BILL OF Q7Y
‘ ' ORIGIN ~ | LADING {M7)
Kenairic o R JOLLY
Industries ;‘g;l';; p if”é’?o E1211185970 | MARRON | JD318788
Ld ' # EV.043 ;
) 1800
. Mill W' MSC ,
Murnias - , ) SCLPS23977
SL‘E;G,SO White/ | sudan | £1303037216 | TASMANI 2"5“ SR
4 —— \3 .
! Srown A OR309R 10,000
fotal
j PR o 11,806

Yours faithfully,

ra
rd

P

R. MKOK, MBS

CC:

NAIROBI

,f' n!;‘ffi 1 :

_— =

CHIEF EXECUTIVE OFFICER

"r'-

Ine Permanent Secretary

Minictns of Financs

The Treasury
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Faca | & it
et Consfger [THUFTH 2. Processiog OFize | 3. Frontier ofiies 4. Regine code TOR OFFICIAL USE
' MSA ca oA
' N A%NA SUGAR COMPANY LIMITED 5. Voea/Fighvveticic 3 W P 1 EAY Nufaber and Date
. Voyage/Fli C Lt of smivaiider P 013MSA AD50747
i BN 2632 KHARTOUM SUDAN R 7‘2{03.'"013 LSS
| 7. Manifast Nomber A EELRGTe. Connry of Consigmne |
¥ 2013 SD
| b MSCUPS239775
porter  Consigniee | TIPIN _g,__#_ | 11.Ctry of last Cowsiz / 1" Dest, | 1 2.Counsy of fina! Destination | 13.Doit of Destimtion
. PO51 1964 15U BR
e — T Ty
Pl MIAS SUGAR COMPANY LTD C/O 14, Place of dischargeic cading | i5iiode of mesport | 16 Nationaiity of Transper
i TES PEAK LIMITED CNT / Sea PA
| 17.Vchicle ownenDiver 8. Sca! Wumbersy B 15.Country of Tramsi
. i EU000 L 641494 see Details
: el
20. Total Nuzabzr of Jicms 2].Told Fackeges 72 Talal Gross Werzht
i 1 200000 10060000
P23 Deciani ] Aghd | TRUPIR . Location of Goods 25. Warehouse cods 26 Period i Wons e/ Transit
i P031353183D Mo Desesiption T
!
i ) 77 Valuation methad 33 Total .01 Value W Teras of Delivery
: EXICA LOGISTICS LIMITED ACY 100
: “AIROBICITY WEST o
' 30, Terms of Paympent 31. Accoamt Nusmber | 32Bard / Branch Referenc
| 33. Rond Sznrity Wambec 3. Bond/Cesh moun 35.Total Frefphy
i Dectarant Ref. Mo 3292 he 0
:' 3. Toaal Insurance 37. Fotal Other Charges 28. Tatal Customs Value 39. Other iafarmalion
: 613078146.925
i SR dsihippiogidarks & Nos/Contairer Nos, (€) Commeodity tode (h CPC () Gross Weight () Mot Weight
{ ANON20FT CNTRS AS PER MANIFEST DETAILS CNTR 170199 50 Ca00 10000000
i
T Gosds Desexiption {® 1% Sugp. Oy, () Unitz T~ Supp Giy () 2nd Supp. Qty. (T Units 2" Sups O
f temin: HAGS 10000 MT CANE SUGAR BRAND NAME mono?oo kg
. {
. [ 5123XA GREEN CANE SUGAR SPECIAL POL 9.5 -
7 & e (k) Type of packaging ) No. Packages (m) Counlry of i Preference coas
} PERUCENT MOISTURE 0.06 DEGREES MAX COLOUR 350 - o
] ; b BG 200000 ongm sD
b | ',_lcu;a_ls:_\ LIAUTS M AU AL L0 ¥ oL DO AR DY L - - - s
< iup Lizense Number | fo} Lictmse Value / Gy (@) ValutlQi¥ Deductad ) FOB Valoe () Ertighit 1) Insurance
; E1303037216 46435000 92243368 5 69675
;_\-'x:_:- Ciher Charges (¥} Currency Code {w) Excharige Rale (=) CIF Vilus (v} Custerns Value
! 0 EUR 110.471 613078146925
o 41. REVENUE INEORMATION 43, Anached documents 44, Prceding
o e - = m— oouments Bl
;) Tax Type (bD) Tax Bage, f Value (<) Rate () Tax Thie 454 Code | 45b. Numter b
i 170 Custom Value / 613078146.925 | 1o0% 0
M 370 VAT Value /613078146925 16% 980972504
o
Dl !
g -
N Ty (ec) Tatst Taxcec on Uss e 93092504
16, SUMMARY t i iii i ¥ 47, Other Charges
' TOTALS 120 320 47a.Codz | 47b. Lmount
¢ Tinis Page 0 9309504 | 0 0 0 710 15789271
v Fazs ; ) i ) 3 73 74525125
0 98092504 | L 0 0. 745 92000: -
. : FOR OFFIiCIAL USE
i Grand Totals (Prties, Taxes and Other chargw 135496901 (hetToray | PROPER QFFICER | CASH JCEEQUE
L i 9. Geclaraion Amdurt Paid
I ‘ M GISTICS ) i . E A e
] bonve IEF.I.\!IF'F\ED L.O S - the undersizned of. | e fCom.wmmc) : o apt‘\mmbnr-m,D.uc
| fizing the AgeAL’Pnncip&i B e e e (Imru\riz.r'haw-lc:) dqhn'c v : -
o ’ it Passed On : 06/05/2013 S A
dechys that the informazion and particwiars declared herein are e and comglets, : Cashier’s Sign s-ﬂ_r_ ansd Sian
Semlure and Sang . Placz e TEUWF QY




1 RLZDUually Uy KenNrss
KENYZ REVENUE RUTHORITY
’ Customs Services Deparitement
IMPORT DECLARATION FORM
wporter Name & addrss
DANTES PEAK LIMITED
O MUMIAS SUGAR CO, LTD 66521
HAIRQSBI Kenya
liec’s Name & Address 0
“ENANA SUGAR COMPANY LIMITED % ..o
> 3. BOX 2632 8 “

'd’r‘i‘{&gdﬂn

~HARTOUM

P051186415U

BENSON

Coaiact Name

Email benson@savanazhcement.co

m

lelepnm-“

0722605762

Fax [/ Telay

0722605762

Contact Name PATRICK
info@kenana.com
Fax /[ Telex

249-183220363

Telephons

243-183224703

Counrry of Supply Port of Discharge (Kenya), _ﬁ?‘bﬁi(ﬁ‘usmms Clearance Mode of Transport SEA ETD
E . a .
Sudan MOMBASA : e, MSA Loczal Inspection?(Y/N)
B e I T . T el e .
( O\/ﬁ SA Origin Cerhnr_.-m Refersnces f’ T runsacuons Tt:l—m Inv No & Date (dd/mmvyy) Incoterm
& Yes ] No %, @*m SAT100677 2013 CFR
s e I = "—fv-"ﬂ' faicios
Curreney Exchange Rate FOB Value u ,.,.;'tha"lt Insurance Other Charges
e
EURO 109.5651 4,645, 000.00 8;57000‘0;@;;”'- 0.00 0.00
o - N N B¥™
Haw lUsed Full d ioti g licaBls standard O“.E- : HS Cod Q ti Ynitof FOB valu
u i S = rigin : ntit 2 alue
byear escriptien and applicable standard(s) gi ode uantity quantity
Mo 10000 MT CANE SUGAR BRAND NAME GREEN CANE Sudan 170199.90.00 1000000 kg 4,645.000.00
\{;’r' .‘i
SUGAR SPECIAL POL 99.8 PERCENT MIN, MOISTURE 0.06 ﬁ %:.
% =
DEGREES MAX St sl
. o
S S o g B
KOCCOCOCCOUOCIXX XXX END OF TEXT XX XXX KL HOCTUCIEAKK
- -‘-r-__...stj'-:r 5
ﬁﬁﬁ'ﬁ“"“g‘%
.
= Zoaa |y
" sl
%
\
TOTAL |4,645,000.00

CIDF i
aleel: rtion hh.a nel in any way n:!lc\-: the named § imeoncr of its fegal liability 1 comaly with the Kenws [ anee
duvlare s the .bmcp.nmruhw sretrue and correol
o DENSON Signature:

3l by the SDE Unit in accordance with the C‘:l;r-; services Departinent Regulations. The infonmation herein is as ﬁe:llrcd by the n:m:d importer, and is {or the solc use of the Goveraenent of Keiya

Date: Mea Mar 18 13:29:00 UTC+H300 2ut3

FOR OFFICIAL USE ONLY

ALERTS TO PORTS OF ENTRY TO YERIFY:
GOK PROCESSING FEES:

VALUE : YEs K] No [
Frepaid Amount (KSH): 5000
Rercipt Number: 1163881 QUATITY : s =K NO o i1
Serial Number: 0
TARIFITEM : ves K No ]

COK AGENCIES PRIOR APPROVAL

YES [Z3 ]

Applicable?



EXPORT DUTIES_BY _MUMIAS _COMPANY

bUGAR EXPOR] BY MUMIAS COMPANY JUO6 fO 2012: KSHS

Source: CSD Statistics - $20055 dala

Page 1

% QTY
YEAR | HS C PRODUCT DESCRIFTION - QUANTITY (KG) | CIF VALUE, PROP
2006] 17011190 | OTHER CANE SUGAR -
59050 | 1,620,980 -
2006 17019990 |OTHER SUGAR OF POLARIMETER READING OF 99.8
DEGREES OR MORE. - 12,212,680 474,284,181
2006| 17031000 | CANE MOLASSES N
Subtotal 2006
2007 17011190 | OTHER CANE SUGAR .
. 241,274,290
2007| 17019990 |OTHER SUGAR OF POLARIME TER READING OF 99.8
DEGREES OR MORE. 419,766,221
Subtotal 2007 ] e
2008 17011150 | OTHER CANE SUGAR )
1,892,000 88,313,629 0%
2008| 17019990 |OTHER SUGAR OF POLARIMETER READING OF 99 8 i
DEGREES OR MORE. 23,041,120 933351318 0%
Subtotal 2008 3 : 3 i
2009] 17019990 [OTHER SUGAR OF POLARIMETER READING OF 99.8
DEGREES OR MORE. 1,758,120 89,027,068 0%
2009( 17031000 | CANE MOLASSES
50,000 41,177 0%
Subtotal 2009 TRl S Sy
AT 08 A0 8 e e g0 DEg IS ¥
2010] 17031000 | CANE MOLASSES
27,000 74,250 0%
2010 17039000 | BEET SUGAR MOLASSES AND OTHER MOLASSES (EG.
CORN MOLASSES) RESULTING FROM THE 27,600 17,835 0%
Subtotal 2010 &, i P 22
:3331554500 e 08 FEA
2001] 17011190 | OTHER CANE SUGAR
15,000,000 989,294,250 0%
2011| 17031000 | CANE MOLASSES
153,000 0%
Subtotal 2011 I fi@,—"ﬁﬂn a_" 2
}‘._ 2 L 2 ,4 - ‘s , !
. 2012} 17031000 | CANE MOLASSES
40,000 110,000 0.057%
Grand Total o d

10983} ;Zi,
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o | S 1 S - BOX 20602 -
O e i ———  FEL0931551990 S
sl T M,‘I"(_ [1 77 2307 B 0 T B P i | AL UCA T Y R e anass g ot .\C T
MANAGING DIR_ECTOR
MUMIAS SUGAR CO.LTD
POBOX & .
PRIVATE BAG
MUMIAS
.. Ditar 8ix,..

PE PURC}IA__SE__OF 50091»1" OF SUGAR E OR“ZTHIOIPIAPJ’EARKET L (L g

o ‘Ne are’a company basad i Et'mop:a and would like to purchasc sugar fmm your
company: We cunenﬂy SOUICE Our sugar from other coumncs and would like to n,{tend
our bLLSI_'ﬂCSS to Kenya.

a " We already 'mport iron shpets coo‘un& é—fl-;.;:d pl-é;t-l?:—equ;ﬁraéﬂ{s from Kpnya mltucl we
- chstntuta i Ethiopia: = T e : O —

- The need for direct pu:rchasu from your company 1s for VAT purposes in our country and

for our internal accounting process. Enclosed you will ﬁnd LDP}CS ‘of our Business license .
and copy cf passpori of our manaﬂmg (h_rectox

E

‘Please advise us on price and terms-of trade.

= We are willing to submit any additional information/documents that may be reguired for
" further consideration. We are looking forward to be g Dranied the apportunity to purchase
and ‘f_herea_ﬂer to be (,onmdered for an agent of your Drodum m Ethopu:L

- Xindly treat this matter as urgent and favor us with 2n early feecback

Yours raithifuily
Y B
vl I
S
"NESRE DIN NOHAI‘JED

“Adanaser
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The imporince of ST 10645 00 the Hizencs (v for AN reasLo reguie i

4. pickse cenam e licence 1o
e Sepatume g of Teade in gt '

5
bt}
i

¥ Minisiny of cunmerce and 3ot S FRasti e €y idaa,

¢ <2 1his licence will be revolies 5, Baller is fourd 10 be in vio'ttion of the change ol the comext Tawy and sie

veeulation of (fye rovermmen ¢f the Sowh Sudan,

| here by doclere that the pariiculars swhigt

tihave given ace okt ary dratz i ihn besi of'my ’»:‘m}w!fd:,-;r ang hd!i%

IE Pate n:‘lm:..ﬂﬁp_?}_;i- L
Date (1fE.}:ph_\’».——{—7</8]—\/-,m"iﬂ_n=“-.—— S

T

Dmciar of Trad,

2

.
b+ i
=% —_—
i
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PO BOX 47938 NAIROBI

Friday 15t December 2006

To,
The .;alc‘; 'md markr‘th manager,

el NG, T e

Mumias sug ar company Lid,
Mumias

RE; SUGARFOR EXRORT

BEarsr, '
We e 2bove named company are based in Nairobi and we have had some inquires for sugar

southem Sudan namely juba.
W,g are in the business of procurement and suppliers in various fields and we had this order for

sugar 0 be delivered to them and as this in our own business it is my belief, you being the
largest manufacture of sugar in Kenya at the. moment , shall b(, to assist in.

The quant‘rty required in 500 metric tons, which will be on a continues cycle.

Please advice us on your price and terms of doing the goods from either Nairobi or

mumias.

Please contact the resigned at your eariiest so as to start the process soonest .

Y¥aouts faithfully,
f S

| e -
\[Xfector

4 -
o

B o

e Dot o o e o e e

TR P AT T

oreTTan




-,mbu

AR} 3

s




Form B (Revised 1994)

THE TRADE LICENSING ACT

(Cap. 497 ' 9 2{ "/ 8 g 6

- =

£ ' LICENCE

>

Jdcence 1s hereby granted loi\/t)ik L.{}(L C""{-(\ (;Qm"r @h\, Z\ S.{_T& '
NG s eeeeseeseenissn e Of PO, Box ... Qr. 5.4 ¥R j/{ﬂ o) ,H“q |

.............................................................

Teet/Market .. EI'Q,T(F(G)’\{ mmﬁ)m:/ﬂsmﬂ W‘Lﬂ\mgﬁf( .

his licence AXMNTES 0N ..., S Lg( ..... O D\ ..... - :)_@ Q ?

e paid (in words)

lace of issun TR, oo .

Licensing Officer
£ e : SV

secial authorizationfexclusion under sectior 5 of the Act

""-—--'A----------..g.....................‘.-.... ........................

Licensing Officer
District

T yem—tr

annsab Ao R A A

Hiinnshrnrpannhiies

iy
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Kenya Revenue Awﬂ'am‘iiﬁy - W

Y OMESTIC TAvVE S o :
DOMESTIC TAXES DEPARTMENT ]

PERSONAL IDENTIFICATION NUMBER CERTIFICATE - i

PIN NO: a o i

- PO511934307 -
NAME:

€
DATE OF BIRTH: =

MIDAFRICA COMMODITIES L IMITEL

PLACE OF BIRTH: V // L o nOE

Dnef A L U

Y s '
1 e
. ==
. ) )
“EEORM PIN 1
™,
.



Forvi B (Revised 19594)

FHE TRADE 1ICENSING A¢7]
7 . QoPmoon
(Cap. 497) J47866

—_—

LICENCE

Licence is hereby pranted to j‘(?L F\ (\1; {D(Z _fa"c(‘ V/O {nrﬁ@k\ T{ f-ﬂ‘: LT&
L e s o e S S8 S 39S b ‘of P.O. Box .. KYV"T) /S] u? j/rr‘? f\ﬂ i‘Lm

(U Laliy-0n the pusinessies) of o

Plot No. ... i

;_ITCﬁtharke[ ....... ’{Q_(r(ﬂﬂj(mo TijfD:stnci L//B/(’.“"(kamg‘{{% 5

Chis licence »xpires on .. S 8(’“@1”‘2’_@‘0?

“ee paid (in words) ... SRR e s e S onn
............................................... e, (KSHTLTY o ey el
lace of issun {%1ff4LfQ L”“l‘t O S
date ... S 2Dt D5 b, ,»,\//:::;"? .

District

}e,caal avthorizaiionfexc ‘lusion under b"’CLiO]’.‘ 5 of the Act

Licm‘m'ng Oﬁiun ........................... .
Distriet |

.._...--.-............--...------.n.....‘.‘.:,"..‘.’

TOTIITITIT arrer | e e e e it ot e e e e o1

r



h@ny&]R¢V@nmelﬁu¢horﬂw'

DOMEST l( TANES DEPARTMENT

Lifective Date of ;-” |
Registration W=DR) Registrating Number PIN

{‘4/11/9006 ’ 0165353p | (5655?354%02 ’

Postal Address: PO

BOX 47938 | 00200 NAIRORT
 Physical Addyess: Road/Streer: HARAMBEE AVENUE, NATROBI f
Bui.h!iug/!’lm Mo SOLAR HOUSE _ ; .
Date of Issue:  24/11/2006

M.\‘i.r\l.-::U‘rU




Sukoi Plaza, Off Woiyoki Way, - b
PO. Box 51500 - 00200, Nairotl - f

Tel: (254-020) 631642; 631697;

631762; 631767; 631880 .

Fax (254-020) 630853/797
Telegroms: "KENSUGAR™

~ E-maol: kso@aiticoonline.c

K SBPD/CRE/MACL/06 ' 29® November 20006

e
The Managing Director
Mid Africa Commodities Ltd

P.0.BOX 890
KWAKAME(TA

[ DearSir

RE: SUGAR EXPORTS WITHIN THE GREAT LAXESREGICN

Reference 1s made to your earlier te]cphone and today’s enquiry on the above subject
during your v151t to our offices.

We hereby confirm that further to the issuance of your Certificate of Registration of
Exporters No..KSB/CRE/045/06 (Copy Attached), you are authorized to export mill
white sugar from Kenya to any of the East African countries under the East African
customs Union, subject to the specified Rules of Origin, quality Standards and payment
of Taxes and Levies as deemed appropriate by the respective countries.

You may proceed and negotiate with any of our sugar mills under the umbrelila of the
Kenya Sugar Manufacturers® Association, for allocatlons and export promotion prices, as
they deem necessary.

3
H
t

Please Keep us informed of any further developments and ensure submission of . your
quarterly returns.

Yours Faithfully

ANDREW O. OTIENT

CHIEF EXECUTIVE OFFICER

i

-afi-

e,

P
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' 'er-;s GAR A(’l
(No ‘10 of?eo‘u ., &

THIS [S\TO CERTIFY THAT:

: ?iu’sh.)css L.lculs;_ﬁ‘b-.
hins mmmc ]
” i -_____E,_o____,noﬁ 890 KAK_BMLC‘A

Address:
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Dear Sir(s)

VATREGISTRATION

Following receipt of your apglication for regisiration, ve are pleased lo inform you that you
have been registered under the VAT Aci, Cap 476; Laws of Kenya. You should slart operaling
VAT as soon as you receive this Cerlificale. Monthly VAT relurns should be filed on or belore
20 of the fcllowing month, irrespeclive of whelher you have underlaken any aclivilies or nol.
A NILTCREDIT' Relurn should always be filed where no eclivily has laken place or where
inpul lax is more than oulpul lax in any given lax pericd. Falure lo file 3 relurn for any
parlicular lax period (one month) carries an aulemalic penally of Kshs. 10,00).

The monthly relurns Bocklel (VAT 3 forms can be oblained from Central Bank or your nearest
VAT office. Note lhal, a claim for reliel of VAT on laxable goods in invenlory (stock) st the dale

of Registralion may be made lo lhe Cormmissioner ol VAT, valhin 30 days af!ar the dale of
regislralion. . :
- T (T2 D
Your Registration Certificale No. O(‘o&?ﬁj_)} s enclosed herewith for your

-h-n! ‘on.
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Youf firs\ VAT relurnis due on, or belore <« M2 L

FREAOMMISSIONER OF VALUE ADDED TAX

o
o

: - )
\:/r\[ é{j 7 Times Tawer Building . 23" Floor,

Haile Selassie Avenue . P O, Bax 49070 . Nairubi . Kenya
Tel: 310900 Fax: 213364
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STATE OF THE SUGAR INDUSTR
FACTORY PERFORMANCE IN THE PERIOD JANUARY TO SEPTEMBER 2013
1.1 General Performonce

In the first nine months of 2013, the tolal sugar made from the 11 factories
increased compared to a similar period in 2012. A itotal of 437,167.99 MT of
sugar was made in the nine-month pﬂnod compared o 402,987.68 MT made
in a similar period the previous year. This represents an 8.48% increase. The
cane milled also rose from 4,568,126.70 MT in 2012 to 4,946,914.68 MT in the
period under review representing an 8.29% rise. Sugar recovery improved very
marginally with the TC/TS ratio dropping from 11.34 in 2012 to an average of
11.32 in 2013. This compares unfavourably with rhe‘ indusiry target of a TC/TS
ratio of 10.

Of all the eleven factories operating, Sonysugar, West Kenya, Kibos, Soin,
Sukari and Transmara recorded increased sugar production in the first nine
months of 2013. The rest recorded reduced production mainly on account of
closure for maintenance.

.Cane qudlity over the period dropped slightly with the industry weighted
average pol % cane declining from 11.39 in_the previous year to 11.14 in the
period under review. Whereas cane availability improved, the maturity was a
challenge hence the drop in cane guality.

The Factory Time Efficiency (FTE) over the period improved from 76.06% in the
same nine-month period in 2012 to 79.607% while the Overall Time Efficiency
(OTE) similarly rose from 62.00% to an average of 64.98%.

There were no aciivities at the mill, refinery and distillery at Miwani Sugar
Company that remained OU'T of operation the entire period.

Table 1 below gives a comparison of cane milled, sugar made and TC/TS in
the period January to September 2012 and the same in 2013

Table 1: Sugar made and cane milled in Jan fo Sepf 2011 and 2012

Period [ Jan-sept. 2012 Jan - Sept. 2013 |
Cane milled (MT) | 4,568,126.70  4946,914.68
Sugarmade (M)~ | 402,987.68 | 437,167.99
TC/TS Ratio B 11.34 1 132 ]

1.2 Sugar Production and Recovery by Factory
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Table 2: Sugar made and cane milled by factory in Jan fo Sept 2012

aCIORY_| M_ﬁiﬁiﬁ%j"f HEMEUL | SONY [ NZOIA_[ W/KENYA [ MUHORONI [ KiBOS | SOIN. [ BUTALL | SUKARI | TRANSMARA |

-cne

siiled 1,504,471 | 278,45) | 486,132 | 546,125 | 402,537 338,195 | 378,473 | 29,152 | 322998 | 152,601 128,992

il Rt R B I T A

Jgar

1ode 144,843 15499 | 48,132 | 51,863 | 34,64/ 72,926 23168 | 1789 | 34538 | 13,635 11.927

AT) B el e il o o b =

-f18

atio 10.39 17.97 1000 | 1053 11.61 14.75 1634 | 1630 | 935 11.19 10.81

- vt . - _4r & ]
rable 3: Sugar made and cane milled by factory inJan fo Sept 2013

\CTORY | MUMIAS | CHEMELL | SONY | NZIOIA | W/KENYA | MUHORONI | KIBOS | SOIN | BUTALL | SUKARI | TRANSMARA |

ane 1,382,043 | 157,621 | 506,378 | 577.751 | 758,085 239.784 | 457.234 | 35534 | 311,100 | 239.848 281,535

illed

AT) B I BN L . I

Jgar 125,128 12,615 | 48492 | 46107 | . 64.517 18.320 34792 | 2086 | 31157 | 23789 29,964

iade

ATp - o N | | (R o

(TS 1105 12.50 1040 | 12.53 .75 13.09 1314 | 1703 | 998 11.91 9.40

1fio

-

Sugar production dropped at Mumias with 125,128 MT of sugar produced

compared to 144,843 MT over the same period last year. There was a drop in

cane quality with an average pol % cane of 10.86 compared to the previous

1.82. This led fo a drop in sugar recovery with the TC/TS rising from 10.39

previously to an average of |

Cheme

1‘ 05 over the period.

il remnained closed for maintenance from January fo April 2013.

Production therefore dropped with 12,615 MT of sugar made compared fo

15,499 MT over a similar period last year. Sugar recovery however recorded a

marked improvement with the TC/TS raiio dropping from 17.97 in the previous



period o 12.50 in 2013, The rehabiliiation underlaken started paying off in

terms of improved recoveries.

Sonysugar recorded a slight increase in sugar production with 48,692 MT of
sugar made compared to 48,132 MT in a similar period last year. This
represents a morginlaf 1.16% increase. The cane milled rose from 486,132 MT in
the ﬂ'fsf nine months of 2012 to 506,378 MT over a similar period in 2013
rc.‘-pmsenﬁné a 4.16% increase in bone milled. The TC/TS ratio rose from 10.10

to 10.40 indicating lower sugar recovery compared to the previous period.

Whereas more cane was milled at Nzoia in 2013 compared o the previous
year, less sugar was made as a result of poor sugar recovery following a drop
in cane quality. Only 46,107 MT of sugar was made from 577,751 MT of cane
compared to 51,863 MT of sygar made from 546,125 MI of cane in. the
previous period. Sugar recovery dropped with a TC/TS ratio of 12.53 recorded
compared to 10.53 in the previous period. Two exira fonnes of cane was
milled for every tonne of sugar made compared to a similar period in 2012.

Production at West Kenya rose dramatically by 86.10% from 34,667-MT of sugar
in 2012 to @ high of 44,517 MT in the present period making this company ihe
second highest producer after Mumias. Cane milled rose from 402,537 MT in

the nine-month period to 758,085 MT in 2013. This represents an 88.33% rise in
cane milled.

Muhoroni recorded a drop in sugar production with 18,320 MT of sugar made
compared to 22,926 MT of sugar in the previous period. This may however be
attributed to the closure of the factory for maintenance ir July and August
2013. The cane milled also dropped from 338,195 in the 2012 period to 239,784

MT in the period under review. Sugar recovery however improved to a TC/TS
ratio of 13.09 from 14.765.

Production at Kibos rose appreciably with 34,792 MT of sugar made
compared o 23,168 MT in the previous period representing a 50.17% increcise.
Cane milled rose 20.81% from 378,473 MT in 2012 to 457,234 in 2013. Sugar
recovery improved with the average TC/TS ratio droppmg from 16. 34 o 13.14
over the pe rfod under comparison.



Soin recorded increased sugar production over the period with 2,086 MT of
sugar made from 35,534 MT of cane compared to 1,789 MT of sugar from
29,152 MT of cane in 2012. Sugar recovery however dropped wiih the TC/TS
ratio rising irom 16.30 in the 2012 period o 17.03 in 2013.

Buiali recorded a drop in both ihe amount of sugar made and cane milled. A
foial of 31,15/ MT of sugar was produced from 311,102 MT of cane compared
i0 34,538 MT of sugar from 322,998 MT of cane in the previous period. This may
pe alinbuied to the closure of the factory for maintenance from mid-May io

mid-June 2013.

Production at Sukari increased appreciably as a result of improved cane
availability. A total of 23,789 MT of sugar was made in the period under review
compared to 13,635 MT in 2012. Cane deliveries increased from 152,601 MT to

-237,848 MT over the period. -

Similarly, production at Transmara increased more than two fold with 29,9464
Mt of sugar made compared to 11,927MT in 2012 represeniing a 151.23%
increment.  Cane deliveries rose by 118.26% from 128,992 MT previously to
281,535 MT in the period under review. Sugar recovery also improved with the
average TC/TS ratio dropping from 10.81 fo a good 2.40. The cane supply
situation in the South Nyanza area appears to have improved appreciably.

1.3  Cane Supply

The total cane supplied to the industry rose from 4,568,127 MT in the first nine
months of 2012 to 4,946,915 MT in the same period in 2013. Mumias, Chemelil,
Muhoroni and Butali recorded a drop in cane supply while the rest received
more cane in 2013 than in 2012.

1.4  Cane Quality

The quality of cane as measured by the pol % cane dropped with the indusiry
recording a weighted average of 11.14 down from 11.39 in a similar period
last year. The fibre % cane however dropped from 17.22 in the ‘corresponding
period last year to 16.95 in the first nine months of 2013.

1.5  Quality of Sugar Produced

The quality of mill white sugar failed to meei the Kenya Buredu of Standards
(KEBS) colour requirement. The weighted average colour was 464.11 ICUMSA
units while the standard colour is a maximum of 400 ICUMSA units. The
average pol % sugar was 99.59 against the standard of 99.50 while the
moaisture content was 0.05% againsi a maximum allowable 0.1%. The white
sugar therefore met the requiremenis for polarisation and moisture content._ .

The colour for brown sugar was 923 57 ICUMSA units, wall within the condard
of 1.300 ICUMSA units. The moisture content was 0.07% against a standard of
4



0.1%. The polarisation was 99 20, which is within the siandard. The brown
sugar therefore met all the standards as required.

COMPARATIVE PERFORMANCE OF THE SUGAR INDUSTRY IN JANUARY -
SEPTEMBER 2013 AND 2012 '

1. SUGAR PRODUCTION, SALES AND CLOSING STOCKS
a) Sugar Production (Bagged)

Total sugar production during the period January — September 2013 was
439 063 tonnes compared to 397,277 tonnes in the same period 2012, giving
an increase of 11%. It is observed that Chemelil, Muhoroni, Mumias, Nzoia
and Butali sugar mills reported reduction in sugar production in 2013
compared fo the previous year's same period. The production decreases
were as follows; Muhoroni (26%), Chemelil (20%), Nzoia (13%), Mumias (12%)
and Butali (10%). The main reason for decreased production is lower cane
supplied for crushing in the year and the lengthy closure of Chemelil factory
for a major maintenance. Overall, Mumias Sugar Company was the main .
sugar producer, contributing 29% of the fotal sugar production in this year. For
more details, refer to Figure 1 below and Table 1(i) atiached.



FIGURE 1: SUGAR FRODUCTION BY FACORY IN JANUARY - SEPTEMBER

2013
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b) Sugar Sales and Closing Stocks

Total sugar sales for January — September 2013 were 402,338 tonnes
compared to 393,944 ionnes in the same period last year, a 2.1% increase,
mainly attributed to the increased sugar supply and demand.

Closing stocks of sugar held by the factories af the end of August 2013 totaled
26,423 tonnes compared o 9,137 tonnes in the same period last year. The
siock pile is atiributed to the increasing sugar production and table sugar
imports in 2013.

For more details on sugar sales and stocks refer to the Tables 1(ii) and 1 {iii)
affached. L

2. LOCAL MARKET

a) Cane Prices

During the period January —September 2013, sugar cane prices ranged
beiween Kshs. 3,470 and kshs 3,900 per tonne. Cane prices starfed the year at
& monthly average of kshs 3,799 per tonne, dealt on a decreasing frend _until
June and July when some re-correciion was observed, attributed o recovery
in ex-faciory sugar prices beginning March 2013. The hiah cane prices were

unsustainable as the fundamental determinant, ex-factory sugar price; has

6
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" been on-a steady decrease since May 2013. (See Table 3 and Figure 2

below). Septernber 2013 finished af kshs 3,661 per fonne.

FIGURE 2: COMPARATIVE SUGAR CANE PRICES IN JANUARY - SEPTEMBER
2012 AND 2013
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Overall, sugar cane prices for January — September 2013 averaged Kshs. 3,750
per fonne compared with kshs 3,810 per tonne observed in the same period
2012, a decrease of 2%. Mumias Sugar Company offered the best cane prices
to the farmers, averaging kshs. 3,825 per tonne. Meanwhile, Soin Sugar
Company paid the lowest cane price at kshs 3,470 per fonne. For more
details refer o Table 2.

b) Ex-faciory Sugar Prices
Ex-factory sugar prices started the year 2013 at a monthly average of kshs.
5,248 per 50-bag, dropped to kshs 4,642 in February and then picked on an

“increasing trend to attain a high of Kshs 5436 per bag in May 2013.

Subsequent months dealt on decreasing prices to finish September 2013 at a
monthly average of Kshs 4,078 per 50kg bag (see Figure 3 below). It is
observed that thet price trend in the two years had a similar behowor in the
first 5 months. In each year the prices were highest in January, droppmg in
February and fakirig an upward frend in subsequent months. However, after
May 2013 the prices failed to maintain the usual paitem due fo sliff
competition from huge imports of cheap tclble sugar.

it i m e [



FIGURE 3: COMPARATIVE EX-FACTORY SUGAR PRICES IN JANUARY -
SEPTEMBER 2012 AND 2013
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Overall, sugar prices in January - September 2013 ranged between kshs. 3,850
and 6,100, giving an average of Ksh 4,679 per 50kg bag (Kshs 93,580 per
fonne] compared to Kshs 4,791 per bag (Kshs 95,820 per fonne) observed in

the same period last year, a decrease of 2.3%. For more details refer to Table -

<
c) Wholesale Sugar Prices

Wholesale sugar prices started the review period, January - Sepiember 2013,

at a monthly average of Kshs 5,426 per 50kg bag and dropped to kshs 5,120 in
February. Subsequent months traded on increasing prices to attain a high of
kshs 5,350 per bag in April 2013. The upward frend was however untenable
resulling o a SIeody price drop to kshs 4,241 per bag at. the end of
September. The downwardiirend is in tandem with the ex- fOCTO(y prices and

well supported by low pnc_\?d sugar imports. .

Price range for the review period was kshs 4,100 to 5,800, ‘glvmg an overall
average of Kshs 4,919 per 50kg bag compared to kshs 5,048 per bag in the
same period last year, a decrease of 2.6%. For more details, refer to Flgure 4

below and the attached Table 3.




FIGURE 4: COMPARTIVE WHOLESALE SUGAR ?RICES iN JANUARY -
SEPTEMBER 2012 AND 2013
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d) Retail Sugar Prices

Retail sugar prices reported a similar trend fo that of wholesale prices. The
year began at a monthly average of Kshs. 127 per Kg. dropped to kshs 125 in
February and then picked an upward path fo reach a high of kshs. 130 per kg
in April 2013. The subseguent months reported decreasing sugar prices to end
September 2013 at a monthly average of kshs 118 per kg (see Figure 5 below).

Overdll, retailssugar prices in January — September 2013 traded at a range of
kshs 90 to 150 per kg, giving an average of Kshs 123.85 per kg compared 1o
an average.of kshs 121.89 per kg observed in the same period last year, an
increase of 1.6%. For more details refer to Table 3 (attached).
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" Overall, most of the imported sugar came from Egypi. Thailand and Saudi

Arabia with 563,887 tonnes, 41,475 ionnes and 31,741 ionnes, respectively.
More details on sugar imports by country of origin are shown on Table 4(iv).

b) Sugar Exporis

Total sugar exporis during the review period were 55 tonnes compared io 431
tonnes reported In January — September 2012. The bulk of the sugar was
exported to Southern Sudan (23.4 tonnes) and EPZ (20 fonnes). For more
details refer fo Table 5.

c) CIFValue

CIF Mombasa landed price for imported sugar began the review period,
January — September 2013, at monthly. average of Kshs. 64,556 per tonne,
dealt on an upward path to attain a maximum of kshs. 67,261 in March 2013.
Subsequent months embarked on decreasing values, though with some
hesitation, 1o end the review period at Kshs. 62,979 per tonne. The price
movement is in fandem with the world sugar market.

Overall, the average CIF value for the enfire period was kshs. 64,222
compared with kshs. 67,609 per fonne in January — September 2012, a 5%
price decrease. For more detdails, refer to the Figure 6 below.

FIGURE 6: COMPARATIVE C.LF VALUES OF IMPORTED SUGAR (MOMBASA)
IN JANUARY - SEPTEMBER 2012 AND 2013
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4. WORLD SUGAR HIGHLIGHTS

i) The Marketin September

Despite a widely expecied global surplus (as discussed in the Conditions and
Prospects section below), world sugar prices sirengthened in September. The
ISA daily price starfed the month at 16.81 cenis/ib (USD 370.49/tonne
equivalent o Kshs 31,492 per tonne) and improved to a four-month high of
17.96 cenis/lb (USD 395.83/tonne = Kshs 33,646 per tonne ) quoied on 25th
september. The monthly average was 17.40 cents/Ib (USD 383.50/tonne = Kshs
32,598 per tonne) as against 17.03 cents/lb (USD 375.34/tonne= Kshs 31,904
per tonne) as in August, 2.2% price increase. For more details, refer to Figure 7

below.

FIGURE 7. COMPARATIVE ISA DAILY SUGAR PRICE'IN JANUARY-
SEPTEMBER 2012 AND 2013 (RAW SUGAR FOB)
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Whlfe sugar prices (the JSO White Sugar Price rndex) foﬂowed a slighily
difterent scenario. The indéx improved from USD 475.10/tonne (Kshs 40, 384 per
fonne) at the beginning of month to USD 494.50/tonne (Kshs 42,033 per:.tonne)
on 11t September but gradually retreated to USD 486.35/tonnes (Kshs 41,340
per tonne by the end of September. The monthly average was USD
485.20/tonne (kshs 41,242 per tonne), only a modest increase (0.1%) from USD
484.63/tonne (Kshs 41,194 per ronne) in August 2013. For more details, refer fo

Figure 8 below.
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FIGURE 8: COMPARATIVE LONDON DAILY PRICE FOR WHITE SUGAR IN JANUARY -
AUGUST 2012 AND 2031 -
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The nominal white sugar premiuvm (the differential between the 1SO White
Sugar Price Index and the ISA daily price) decreased in September to
USD101.7/tonne as against USD 109.29/tonne in August. The premium remains
lower than the long-term (3-year) average of USD 111.13/tonne.

i) Condiiions and Prosbécis

London-based frader Czarnikow Group Lid expecis sugar production to be
only 2 million tonnes higher than global demand in 2013/14. That is down from
a previous forecast for excess supplies of 3.9 min tonnes. While global output
will fall 2.2% from 2012/13 to 181.8 min tonnes next season, consumption will
gain 2.3% this year and another 2% next vear. '

in September Kingsmarﬁi SA iimmed down its 2013/14 (ApriI/Moch)-'surplus )
forecast to '4.45 min tonnes from 4.59 min tonnes expected in May. The revised
figures reflect lower expectations for CS ‘Brazlian” production as well as an

upward adjustment in global consumption growth due io improved-
affordability.

Deutsche Bank AG has also reduced its excess supplies forecasi by 52% to 2.6
milion tonnes. However, Green Pool Commodity Specialisis Pty, Ausiralia-
based researcher, expects that the global sugar surplus will be 40% bigger
than previously forecast, as rising output in Asia will more than compensate for
a decline in Brazl's main growing region. Supplies will be 4.66 min tonnes
higher than demand in 2013/14. That-compares to théir August forecast™for
supplies of 3.33 min tonnes. '

I3



On 22nd August the International Sugar Organisation {ISO) released the first
formal  assessment  of the world sugar balance for the 2013/14
(Ociober/Septemnber) crop cycle. This season world sugar production is sfill
expected to exceed consumption in 2013/14 by 4.502 min fonnes. The firsi
revision of the world sugar balance in 2013/14 will be released in mid-

November.

In the Table A below the esliimales of world sugar production and
consumption in 2013/14, released io date by leading sugar analysts, are

summarized.

Table A: World Sugar Produciion and Consumption 2013/14 (min mirv)

‘Name of sugoir' Estimaies Production | Consu | Surplus/d
Analysis . daie mptio | eficit
. ? g n . i
Kingsman (b} # | 23-May 177.85 172.95 | +4.90
USDA (c) 18Jun | 17485  [16815 1-0.18
ABARE (0] | 18Jun__ | 18220 | 17640 | +580 |
| SO (b) 20-Aug | 180.84 17634 | +4.50
Czarnikow () 5-Sept 181.80 179.80 | +2.00
| Kingsman (b)# | 12-Sept 178.80 17412 | +4.68 |

*=#* excluding unrecaorded disappearance
#*=** including 1 min tonne allowance for unrecorded disappearance

# October/September
(b)=balance; (c)=individual crop years aggregated

R. MKOK, MBS
CHIEF EXECUTIVE OFFICER
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GPPTEMBER 2013 BY TYPE AND

COUNTRY OF ORIGIN

j
»
| TABLE 4: SUGAR AND SUGAR BY-PRODUCT IMPORTS FOR THE PERIOD JARUART
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V) SUGAR IMFORTS FOR 1 PERIOD JANUARY. SEPTEMBER 2013 BY CoOUNiRY OF ORIGIN (TONNES)
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TALE 5: SUGAR AND SUGAR BY-PRODUCT EXPORTS FOR THE PERIOD JANUARY- SEPTEMEER 2013 BY TYPE AND DESTINATION
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SUBJECT: MUMIAS SUGAR EXPORTATION SIMBA ANALYSIS

1.0 Executive Summary

The Parliamentary Select Committee (PSC) on Agriculture, ‘Livestock and Cooperatives
submitted a sugar export data list for Mumias Sugar Company from the year 2006 to 2012.
In the submitted list, the PSC listed country of destination of the purported sugar exports,
consignee details and free on Board (FOB) value amounts. The PSC requested the Kenya
Revenue Authority to ascertain exportation of the goods covered by the FOB values listed in
their list.

Export of sugar declaration(s) is made in the Customs Simba 2005 system on form C17B by
a licensed Clearing and Forwarding Company after an exporter has acquired an authority and
subsequently a license from Kenya Sugar Board. Once Customs Services department has
received copy of the licenses from Kenya Sugar board, they are sent to the respective border
stations after which the exporter will avail the consignment to the border station for
verification and confirmation of exportation.

Upon arrival at the border station, a customs officer will verify the consignment, assign a
rotation number and endorse a hard copy of the entry (form C17B) at the back, showing what
has been exported. The consignment will then be cleared to exit and the officer will put an
electronic examination account (message) of the exportation in the Simba system.

» In the enquiry, it was found out that the FOB value in the PSC list was in fact the
Customs Value in the corresponding Customs entries.

v

In 2006, we found 55 declared entries containing a total of 12,449.07MT with a
Customs value of Kshs 464,209 million. Of the whole quantity, we are still retrieving
the hard copy form C17Bs from our archives to find out whether or not there is any
quantity which was exported.

» In 2007, Sixty (60) expoft entries containing a total of 16,377.99MT of sugar were
declared by Mumias Sugar Company with a total value of Kshs. 646 million. Out of
this, eight (8) entries containing 3,165MT of sugar with a total value of Kshs. 122.56
million were confirmed exported — (see the attached entries and electronic
examination account marked K2007). Two enfries contaming 1,980MT were not
utilised. For the balance of 11,232.99MT valued at Kshs. 444.56 million, we are
retrieving endorsed hard copies of form C17Bs to check if there are any of them
corresponding to these export entries in order to find out whether or not there is any
evidence of exportation. '
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> In 2008, eighty six (101) export entnies were declared by Mumias Sugar Company
containing a total quantity of 25,407.8MT of sugar with a value of Kshs 1.016 billion.
Two thousand eight hundred and fifty three metric tonnes (2,853MT) worth Kshs.
899 mllion was exported (see the attached entries and electronic examination
account marked E2008) For the balance of 22,554.8MT valued at Kshs. 899.346
million, we are retrieving endorsed hard copies of form C17Bs from our archives to
check if there is any of them corresponding to these export entries in order to find out
whether or not there is any evidence of exportation.

» In 2009, Nine (9) export entries containing 1,831.12MT of sugar were declared with
a value of Kshs 89 million. Out of this, fifty (50MT) metric tonnes with a value of
Kshs. 41,177 were for molasses. The balance of 1,781 MT valued at Kshs. 88,960.78
million- was for sugar. We are still checking our archives for any endorsed form
C17B corresponding to any of the entries in order to ascertain whether or not they
were exported.

> In 2010, two (2) export entries were declared by the company with a quantity of
54.6MT of sugar having a total value of kshs. 112,084, Both entries were containing
molasses, with one being confirmed exported - see the attached entry and
electronic examination account marked E2010). We arc stll gomng through our
archives checking if there is any endorsed form C17B corresponding to the pending

enfry.

» In 2011, nineteen (19) export entries were declared by the company with a quantity

of 15,153MT of sugar having a total value of Kshs. 989,445,500. Out of this 108 M'T
i all being molasses were exported (see the attached entry and electronic
examination account marked T2011). For the balance of 15,045MT, we are still
poing through our archives checking if there is any endorsed copies of form C17B
corresponding to the pending entries in order to confirm whether or not they were
exported.

> In 2012, two (2) export entries were declared by the company with a quantity of 30
MT of molasses having a total value of Kshs. 85,000. We do not have in our hands
evidence of exportation of the two entries but we are going through our archives
checking if there is any endorsed form C17B corresponding to the pending entries
before we can state with certainty that they were not exported.

Prepared and submitted by,

("L“ { ’*} Cg- e O LFJ‘JWD/

Julius Musyoki.







SUMMARY OF REVENUE LIKELY TQO HAVE BEEN LOST FROM SUGAR EXPORT BY MUMIAS SUGAR COMPANY 2006 TO 2012

YEAR |EXPORT |[TOTAL |QUANTITY laTTy QTITY NOT YET|TOTAL VALUE |VAT SDL REVENUE LOST 4_
| ENTRIES QUANTITY CONFIRMED  NOT ACTED CONFIRMED OF THE QTITY _
_Dmnhbmmgomofpmmoﬁxmu EXPORTED UPON NOT YET CONFD.

2008| 55| 12,448,070.00 - 0| 12,449,070.00 | 464,209,630.53 74,273,540.88 | 18,568,385.22 92,841,826.11

i | !

2007 60| 16,377,890.00 , 3,165,000.00 1,980,000.00 | 11,232,990.00 | 444,568,759.48 71,131,001.52 17,782,750.38 88,913,751.90

f

[ 2008] 101} 25,407,800.00 2,853,000.00 = 22,554,800.00 B99,346,830.69 143,895,492.91 35,973,873.23 179,869,366.14

, | “ | |

| 2008| ‘gl 1,831,120.00 | - - 1,831,120.00 89,001,961.00 14,240,313.76 | 3,560,078.44 # 17,800,392.20

, _ _ ﬁ

! 2010 2| 54,600.00 27,000.00 | - 27,600.00 37,835.00 6,053.60 1,513.40 _ 7,567.00

| | | | | | |

2011 19] 15,122,000.00 | 108,000 | - 15,014,000.00 | 989,431,500 | 158,309,040.00 39,577,260.00 | 197,686,300.00
m . _ !
2012 2| 30,000.00 | - - 30,000.00 85,000.00 | 13,600.00 3,400.00 17,000.00 |

TOTAL | 248 1,272,580.00 6,153,000.00 1,980,000.00 63,139,580.00 2,886,681,516.70 461,869,042.67 115,467,260.67 577,336,303.34
FOOT NOTES:

i fn 2006 there were three entries containing molasses with a quantity of 63,000 kg.
i In 2009 there was One entry contzaining molasses with a quantity of 50,000 kg. i
In 2010 both the entries declared were for molasses with a quantity of 54,600kg _
in 2011 molasses with a quantity of 122,000kg were declared out of which 108,000 kg were exporied.
Thebalance of 63,170,580kg which is still undergoing confirmation at the border stations to ascertain whether or not they were experted.
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EAST AFRICA CUSTOMS A ND MANAGEMENT ACT 2005

86. The Commissioner, may in the public interest or for the
protection of public morality, safety, health or hygiene, or animal or plant
health prohibit, restrict or otherwise control the entry of cerfain goods or
means of transport from entering a Partner State.

87. Transit may be terminated by presenting the goods and the relevant
entries at the office of destination within the time limit specified by the
Commissioner, without the goods having undergone any change and without
having been used, and with the Customs seals, fastenings and identification
marks intact.

PART VI
DEPARTURE AND CLEARANCE OF AIRCRAFT AND VESSELS

88.-(1) An aircraft or vessel, whether laden or in ballast, shall not depart
from any port or place in a Partner State to any foreign port unless a
certificate of clearance has been granted in respect of such aircraft or vessel.

(2) The master or agent of any aircraft or vessel which departs from any port or
place within a Partner State in contravention of subsection
(1) commits an offence.

89.-(1) The master or agent of every aircraft or vessel, whether laden or in
ballast, proposing to depart to any foreign port shall apply
to the proper officer for a certificate of clearance.

(2) Where application for a certificate of clearance is made, then the proper
officer shall not grant such certificate of clearance until he or she is satisfied
that all the provisions of this Act in relation to the aircraft or vessel, its
cargo, stores, baggage, crew, and passengers, have been complied with:

Provided that the proper officer may, by reason of the provi- sions of
any other law, refuse to grant such certificate of clearance
notwithstanding that he or she may be satisfied that this Act has been
complied with.

(3) Where the master or agent of any aircraft, or of any vessel of less than
two hundred and fifty tons register, makes application for a certificate of
clearance, then he or she shall at the same time-
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"SB/FD/CRI/RCL/GS /L 3% February, 2014

'he Director,
Risingstar Commodities Lid,
P 0. F’:r“-r ‘358?9—80106

Dear Sir/mMadom.,

RE: SUGAR SOLD 10 ALSAFA TRADERS AND CARRON CREATION LD

This is in reference to the sSugaT impounded in Mombasa and Nairobi

respeciively. The above mentioned hacers cigim that the sugar in
QU‘:: stion was sold to them by Risingstar Commodities Lia.

Kindly avail documents to support the same.,

"r'ours foiihfuljy

]J
//} \,.":f_-h,i: ' ol i
RS
R. MKOK, MES
CHIEF EXECUTIVE OFFICER
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T u_L PREVISRIPY,

6. E-mail in i_u\.snsmqsm ca ke

Fabicuary 12. 2014,

S =g~ oy oy —m.
1 - | A SUGAR 808
v Chief Executive Oificer, N

i

SR FURRYAEER QR (
F.[ Boe SUUD, 00200, RN L] |
Subzri Pliza, Unper Kabiete, TH Waiyali way
Hairobi
Bese Sie.
RE: SUGAR SOLETO AL SAFA TRADERS & CARRON CREATIONS L@

Ve relar o our letier dated February 4, 2614 in respect of the waptionzd matter and the events transpiring
vostariay Febemary |1 2016 at M Sufa/i) fiesin Tradurs premises in Bondeni. Mombass, wherent in the fiest

instunce the issoe wey bgystian Sugar end in the Lntar,TJmumnn Stgar, sth imaneted st iradad vell vithin

ot

the Jaw aad bath wderscored by Kenyn Suger Deasd impoct pecmils.

bz bave previded your office with [ol znd camalete donumentation of the said Egyplian sugsr impar)

i fribad e i o S i
tranzaclion whish 55 far steads undispetad, However yoor nea-raspanse 1o 0ur suomissions oAk

r,..

[

isaucs raised by yoursel eRer over € week o} our sarhange hes tef us in the dark and i dsinay. Further your

eificers ceupled with vihers from the Kenya Revorue Authurity cuntinue tu impound cur stgar at aur ahiznts’

Ll

premises, in e fatier easa of the Tanzasian Kifambera suqsr queried on fedreary |, 2014, with disdsin at the

aud
sonsi wairdest of heurs alier close of hJ' rase lnon preseoting impart docurments, the officers had no
enswers snd simaly ralis i e iha defenze of e !Lr._lr oréers from yrur office ss they meilzd 2way. This has

— "*——A-’"\g_———-—__Nu Ny

et put has 'mwuri aur reputation and stziding in the

nat anly soeasiensd ue with undua and coleie parzysin

kel in spita ol us haviing sebmitled A relevant documanls b which yaur offive i yat fa respund. This is

|
e




fat the first time the vour officers along vith Kenga ravenue Suthority offisers have visited us in respeet ¢l

2 spectied cansigainent and in &l instances have ouae 5 ith the legelity of the matter.

g

Kinely du teks ncie that whilk you tske your tima in respanging 1o sur sebmicsions. which so {3 seem possibly

mpzzenzole. the harassmenl againsi us and gur clients, and consesuences theraaf pecasicred by your

officers or thi same cllanations, which stand hazslaes and imagined, is unfai, aot weleamed snd eatenshle

We. with due ressect, urge vour office either (e presznt undznigbl proal ul your zilegations anca and lor 2

ar alfow vz Lo conduct business freely and ia a peaeeinl ervireament which is aur rinhl ansbirinad and

protecied in seciion 4.} ,raJ wil h section 77(]) of the Canstituiion of Mzpublic of enya,

Costinuatiun of the currant state of affaics vill arly exacarbate the sitvation and will leays us with no Gfion
but te sezk legal redress for the direct and indirest elfects of your unsubstantiled harassment argias!

youeselves ol your cosl zad peril,

g faithivlly,

=i

Ledal Cilinep

th The Mfficerin Charge, enya Suaer Basrd, Momlbusa
fzst Commissioner, Custams. Kenya Pevanue Authorily, Mombass,
Cavinat Szerefary. Ministry of Agricufturs, Livestoek and Sisheries, Hzicobi

Cehinzt Serretary, the Hationzl Trzasury, Hairohi

Ufiice of the Thief Justice. the Judici izry, Hairshi




SB/PD/CRIJLIDE/(16) 260 February 2014

Legal Officer

M/S Rising Star Commadiities Limited

P. O, Box 25819 — 80104

ftormbasa
Dear Sir,

RE: SUGAR SOLD TO AL SAFA TRADERS & CARRON CREATIONS LIRATED

We appreciate your response to our enquiry dated 24 February 2014

on imporfed sugars found in possession of the above iwo

Companies.

Based on your cornmunication daied 4% fFebruary 2014 confirming
the source of purl of the consignment, we did carry out a detailled
due diligence on the eniire process wiich resutfed in the delay in a
caonclusive response. This has been finalized and part of the
consignment impounded at Al Safa is the subject of criminal
proceedings before Couri on dccount of counterfeit of Mumias
Sugar product. The Kenana and Egypfian rormgnmem nas since

peen released. However re-packdoed sugar found along-side {his




which is the subjected of (he rmatter before Court remains
rpounded,

Be assured thai the dische arge of the Board regulatory duties must be
wiikin the lav and of the highesi infegrity siandards and no officer or
agent should be allowed within yOUr premises ouiside working hours.
We regret however that as we intensify-the surveillance exercise we
maoy be compelied o revisit your premises fo verily information thet
COMEs OUr way.

four coniinued co-operation and expeditious response to our
queries will be much apprecioied. We alio undertiq ke io do the
SaMme,

Yours faithfully,

R. MKOK, MBS

CHIEF EXECUTIVE OFFICER

s #

CC: Cobinet Secr d.ory Ministry Of Agricutture, L;ve tock & Fisheries
Cakingt Sac r.,:c: The f\d’JIIuﬂr‘l Treasury
Office of the Chisf Justice, The Judiciary, Nairobi

Assl. Commissioner, Custons, Kenya Revenue Autharity

e e e

seaell
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ANNEY VLI

KSB/C/CE/BSC/VOLI/{17) 6ih March, 2012

Romano M. Kiome, PhD (CBS)
Permanenti Secrefary,

Minisiry of Agriculture,

Kilimo House,

NAIROBI.

" 5
o |
Dear e,

RE: APPLICATIONS FOR SETEIMG UP A SUGAR #ILL AT BUSIA

Your letter dated 26t January 2011 and our various censultations on the
above matier refers.

From our earlier statistics on the cane potential in the Busia/Teso zone, it was
recommended fthat a 2,500 TCD factory could be established in the
caftchment,

it is also documented that Land reference No. Bukhayo/Nasewa/1500
covering 341.2 hectares is earmarked for consiruction of Busia Sugar Factory
albeit currenily under legal dispuie.

The expressions of interest already received from potential investors indicate
an interest to install initial capacities averaging 1,250 TCD - 3,000 TCD with
distances ranging between 5 -8 km of the existing Nasewd.

Having been informed by the issues that arose during the process of
registiration of an additional mill in the West Kenya zone, we recommend
that through your office a technical and financial feasibility specific to this
catchment area be undertaken ta inform the Board.

Similar. expressions have been received for the Siaya catchment. it would be
cost effeclive to conduct the two studies at the same fime to guide the way
forwardh.

We await your guidance and comments on the draft report on the greater
Western province sugar zone.

Yours € :f‘? C < f‘ﬂgﬂd)]/

£

R. MKOK, PAES,
CHIEF EXECUTIVE OFFICER.
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MINISTRY OF AGRICULTURE
OFFICE OF THE PERMAMNENT SECRETARY
Telephone: 2718870/4 KXLIMO HOUSE
Fax: 2718318 CATHEDRAL ROAD
Whait replying please guote P.O.Box 30028
NMAIROBY
Ref: MOA/S.11/25%/ VOILLVI/(127) &

Date: 25" June, 2012
Ms Rosemary Mok
Chief Executive Offjcer

Kenya Sugar Board o &
P.0. Box 51500 FRET

NATROBI (w

e S MLt 3

RE: BUSIA SUGAR COMPANY ‘i !

We have received an appeal from stakeholders i - Western Kenya
agitating for a Sugar Company in Busia County to mitigate against
poverly in the area.

Given the record of West Kenya Sugar Company in sugar factory'

operations, we advice that their application to establish a factory in the
area.be conmdered alongswie other qualified applicants for the same.

ROMARD M. 1( e pho (CBS)
PERMANENT SECRETARY

Cc. Dr. Mohammed Ysahakia, CBS
Permanent Secretary '
Office of the Prime Minister
P.O. Box 74434
NATROBI
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Telephone: 2718870/9 . KILIMO WG

Fax:2?11149 ; CATHEDRAL R
When replying please quote . P.0,Box 3¢
7 | NATR

Ref: MOA/S.11/25M] 4VOL. VI/(140) TFemmm ) -
. : YA SUEEE e 12 July, 20

Rosemary Mkok "ECE; L;‘E%GARE'; .
Chief Executive Officer ‘ I~y . b
Kenya Sugar Board | f i, s 12 Nae & 5.

P. 0. Box 51500 - 00200 S0 T oFrice Jife. 1
NAIROBI | e e B
. y -m@»rml\ﬁ:g 5 &

| A g
Dear {Z/tg ﬁ/M B Yo W\P 1s
| TR " eﬂ’ef " RA
RE: REGISTRATION OF NEW SUGAR MILLERS qk&p {
. o

I refer fo ihe letter Ref, KSB/CS/RL/VOL.I/1 dated 29" June, 2012 in which
you requested for the Ministry’s concurrence on the aboVe mentioned
matter. ‘ :

1, The decision of the Board not to appreve the application of African
Polysack to set up a factory of 3000 TCD, based on the reason that
“the location proposed on the application as Bukhayo / Nasewa /714
for the proposed mill is in close proximity with the parcel subject of a -
court order barring the Board from dealing with Bukhayo / Nasewa
1500 approximately 5 Km” is not in any law or regulation. You are
therefore directed to register this Company.

2. The Ministry is in concurrence with the Board’s dedision to approve.
the registration of Cherfy Sugar Investment for a factory of 1250 —
2500 TCB, West Kenya Company for a mill of 1250 TCD and Pal Mall
Holdings for a mill of 1250 TCD subject to vetting of the Companies
and their Directors by the relevant Government agencies. The
Ministry will assist the Board in this process:

L

We concur with the deferment of application of Kaplony Ltd. for 2500
TCD but the reasons for not approving the application of Pan African
Millers should be elaborated.

S e IR e e Sy peesri s sxrTrremenss Ixe T e sTteere e e
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MINISTRY OF AGRICULTURE " 150 90.01:2008 CERTIFIED




4. We concur with the Board's decision on South Gemn Sugar Company,

Please submit the detaiis of the Companies the Board has recommended
for vetting.

Yours / f
oLl e pLe

rRoMANG MAROIL PhD (CBS)
PERMANENT SECRETARY

e e e e A L L L e s ey LA L W e W e SV VIV A e Ty O R e b T e
MINISTRY OF AC‘ RICULTURE . 150 8001:2008 CERTIFIED
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KSB/PD/SR/VOL. VIII-228 215 June 2010

Romano M. Kiome, PhD (CBS),
Permanent Secretary,

Ministry of Agriculiure,

P.O. Box 30028,

NAIROBL.

Dear g ; ('/

RE: SUGAR EXPORT LICENSE

We acknowledge receipt of your letter Ref: MOA/CORP/11/24/(21) dated
?th June 2010 on the above subject and wish to bring the following issues
fo your attention:

1. The Sugar (lmports, Exporis & By-Product) Regulations were first
gazetted on 150 April 2003 and later amended vide Legal Notice No. 2
of 2006, which under Section 6 provided for the Board fo facilitate the
importation of raw or mil white and refined sugar by registered
importers and millers on a non-discriminatory and liberalized basis.

2. On receipt and verification of the documentation submitted, the
Board would then issue an annual Registration Certificate, which
importers and exporters used for clearance of as many consignments
of sugar as they wished.

3. The Board encountered the following key challenges in implementing
the amended Sugar Regulations:

» Due to the blanket nature of issuance of annual Registration
Certificates, unscrupulous importers exploited ithe procedure to
import sugar disguised as other duty free commodifies eg. rice,
pasta, fertilizer and bitumen, in order (0 evade duly payment for
imports beyond the allowable duty free quota. On being
apprehended by Customs Officials, these importers would produce
the KSB issued Registration Cerfificate, offer to pay KRA penalties
afd enter the sugar into the market. This sugar had undue
advantage in the market because the penalties are based on the
lower value commodities it was disquised as;

L~ am DIREC ;TD?:L’E_’-T;;'[L,\]_"H e TV RAUE cep



e Sugar from non-COMESA origin was being imported disguised as
COMESA sugar thereby unfairly enjoying the duty free window:

sugar consignments purported  for export to the neighbouring
Countries were being dumped info the domestic market after
enjoying duty and levy waivers for export.

5. Inlight of the challenges enumerated above, the Board, in which

Mumias. Sugar Company is. represented, resolved unanimously to
propose fo the Minister for Agriculiure, an amendment to the
Regulations to provide for more scrufiny of the imports and exports to

curb the vices.

6. Consequenlly, the Sugar (Imports, Exports and By-Products) Regulations
2008 were gazetted on 5 September 2008, with the following salient
feature: The Board would offer permits on per consignment basis on
issuance by the importer/exporter of the following setl of documents:
fhe Bill of Lading, IDF/expori entry, Supply Coniract, Commercial
Invoice and Certilicate of Origin. This provision addresses the
chalilenges of :

e mis-declaration of imporis;
e confirming the origin of the consignment: and
» cClearance of export documentation and dumping of tax exempt

sugar into the domestic market.

7. On gazettement of these regulations, some importers moved to court
fo challenge the legality of implementation of the Regulations and a
Court Order was issued on 39 October 2008 staying  the

implementation of the Sugar (lmports, Exports & By-products)
Regulations 2008.

8. On 17th July 2009, a ruling was made in favour of the Board, with the

following amendments to ihe Regulations:
= 4 (3): to do away with the written approval of the Minister (as the

Board was seen to be ceding its mandate to the Minister)
« 10 (2): Appeal on canceliation of permit to be made through the

sugar Arbitration Tribunal and not the Minister.

9. On 3ist July 2009, Legal Notice No. 122 was gazetted with the
amendments listed above. ._ -

10 In resnnnse tn cancernc roiseadd by nor (COMESA trodina nartners that

the new imporiation regime was cumbersome and constituted Non-



fanff Barriers to Trade, the Minister for Agriculiure again amended the
Sugar Regulations to provide for a liberalized and non-discriminatory
importation regime on a first come, first served basis. The provision for
per consignmenl issuance of import and expor permifs was however
retfained os il enabled the Board {o better regulate  sugar
importation/exportation. Legal Notice 23 of 25th February 2010 was thus
issued to effect the amendment.

From the foregoing and in light of the benefits derived from ihe per
consignment issuance of permits, we wish to recommend that the system
is refained. The procedure for permit issuance is simple and transparent
and does not in anyway create avenues for rent seeking behavior as
suggested.

Yours S 1 AAceMm

RUA -7

R. MKOK, MBS
CHIEF EXECUTIVE OFFICER







Kenya sugar oard

Sukeri Plazs, Off Weiyaki Way,

PO Box 51500 - 00200, Nzirobi

Tel (254-20) 80187507 1/2/3

fel: (254-20) 2023316/7/8

Mobile: +254-722-203127/8
£254-733-333378/9

Fax: (254-20) 2021266/77/ 2023319

Email: info@kenyasugar co ke
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; i - Website: \rwwkenyasugar.co.k
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H/\( _\ 9th December, 2011
._,EMr.,A.Lo.seph_Nducﬁ-,--- SER. &

Commissioner of 1nveshgcﬂion‘und enforcerrient,
Kenya Revenue Authority,

Times Towers Building, | F;'L}'.
Nairobi. |

/Lﬁ

REF: KSB/MSA/SU/IMP/33

Dear Sir,

RE: INFLUX OF SMUGGLED SUGAR INTO THE DOMESTIC MARKET

5 Refer to our telephone conversation of 8th December, 2011.

' We have currenily noted a huge influx of smuggled or uncustomed sugar into
the local market, especially from neighboring Tanzania. The sugar are not
presented for import authorization at designated entry points, but instead

&2  sneaked info the country through notorious 'PANYA' routes along our border
& with Tanzania. ' '
The most affected areds include:-
(i) Migori- Awendo corridor
(i) Narok and environs
(i)  Meru and environs
(iv) Taveta-Voi and environs
H% Large parfs of the prohibited imports also find their way fo places like Eldoref
d and’ Kitale and in most cases after rebboqrnq the same in local or COM[S/\
sugar bags. ‘ SUGAR DIRECTOR! AT E
F. 0. Box £15G0 - 00290
~] NAIRQDI, KEMYA,
| r/— , By
J aﬂmw (Rupe col






There appear fo be a very strong motivation for Tanzanions o sell sugar io
Kenya due fo a big price differential, even amid sugar export ban by the
fanzanian government, who have recenily deployed the military fo prevent
sugar from leaving the country. FE

The situation is dangerously and consistently taking root and is a big threat o the
survival of our local indusiry. While we appreciate the struciural measures and
actions you have confinued lo take against smuggling of goods including sugar,
we should suggest that we create a joint coordinated front and strategy to deal

_with this destructive impunity.

Currently, we are independently identifying specific targets for action and in this
regard, we shall require your assistance. We suggest thai any action taken
against smuggled sugar imports must be adequately deterrent. One of the
things that have traditionally encouraged smuggling of sugar in this counlry is
the idea that such sugar, if seized, is subsequently released io ihe owners upon
collection of taxes. The smugglers are aware of this and therefore know that
fhey dont face total loss.

It is our opinion that any uncustomed sugar should be treated as a prohibited
import as envisaged under seclion 18 (2) of the East African Cusioms
Management Act, as read with part B (1) of the second schedule to the same,
and that the manner of disposal of the same should be destruction or any other
manner that causes fotal loss to the smuggler.

In this connection, we wish to confirm that we have not issued any permit for
Tanzanian sugar this year, just as we have not done for any brown sugar outside
COMESA. Consequenily, we are requesting that you urgently mobilize your
personnel and seize any Tanzanian or non- COMESA brown sugar that may be
on local sale or disp!uy, and have ithe culprits prosecuted. We are ready to
provide you with necessary intelligent support ihat you may require during the
exercise. '

SUGAR DIRECTORATE
F Boy 515CD - 00200

PO Box

JAIRQBI, KENYA.

CEAT) LD T vE (¢

/%(/ (Kf(c@(/






By a copy of this lefier, ihe Commissioner of police and his administration police
commandanit counierpart are requesied fo intensify inspection @f: transport
frucks, shops and godowns and impound any foreign sugar whose owners are
unable to produce cusioms and Kenya sugar board documents.

Yours faithfully, e

!

James Q. Sirro
Regional Manager- Coast
For: Chief Executive Officer

Copy to:
‘| 1. Commissioner Generdadl,
Kenya Revenue Authority,
NAIROBI.

2. Commissioner of Customs Services,
Kenya Revenue Authority,
NAIRCEI.

3. Commissioner of Police,
Police Headquarters,
NAIROBI.

s

NAIROBI.

Administration Police Commandant,

S1GAR DIRECTORATE
500 - 00260
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Sukari Plaia, Off Waiyak! Way.

P.O. Bax 51500 - 00200, Mairobi

Tel: (254-20) BO18750/1/2/3

Tel. (254-20) 2023316/7/8

Mobile: +254-722-203127/8
+154-733-333378/9

Fax: (254-20) 2021266/77/ 2023319

Email: info@kenyasugar.coke

Website: www.kenyasugarcoke

2P, QUL 201 1

THE CHIEF OPERATIONS OFFCER,
KENYA PORTS AUTHORITY,

P.O BOX 95009, - s
MOMBASA. - I
Dear Sir,

RE: MUMIAS SUGAR EXPORT, ABOARD MV LEO STAR, VOY 2

Kindly, give us a complete out turn report conﬂrmin'g the actual
quantity put on board in respect of the above export.

A copy of the corresponding shipping bill of lading is attached for
convenient reference.

Yours faithfully,

James sino.
REGIONAL MANAGER
For. Ag. CHIEF EXECUTIVE OFFICER.

Copy to:
) MANAGING DIRECTOR, SUGAR DIRECTORATE
. ' KENYA PORTS AUTHORITY, F. '~3‘-. "” 515":0 - Q0200
MOMBASA. — NATROB WKENY A,

CERNALY TRVE  (upy

M{}// ( % ColC
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KENYA SUGAR BOARD A (&\
NOSHENY:
MOMBASA )
- (ff. NS )
INTER OFFICE MEMO S \&
\\/LJ
From: Regional Manager \\C)/

To: Chief Executive Officer / / J/\jv

Date: 21 July, 2011

SUBJECT: MUMIAS SUGAR EXPORT //

In @ bid to conclusively interrogate the recent 15000 MT sugar export by Mumias
Sugar Company Lid, amid persisteni allegations of possible malpractice, | have
herewith attached various copies of documents relating to the same for your
close scrutiny and perusal.

The documents most importantly include:-

Shipping bill of lading- pg 5

Customs entry no. 201 1MSA2740954- pg 6

Customs entry no. 201 IMSA2754042- pg 7

Kenya Ports Authority Service invoice no.320072- pg 9
Arteport from officer in charge of portside- sheds 7/8 — pgll
Our own preliminary report -pg 18

Portside Freight Terminals warehouse receipt -pg 20

I

The quantity variance of 41.028MT between the licensed quantity of 15,000MT
and the bill of lading quantity of 14,988.972MT is, according to the clearing
agents, Inland Africa Logistics Ltd, explained by damage of some bags either

during fransportation to Mombasa or loading ai berth. This is a normal
occurrence.

The variance of 699.45MT between the licensed guantity and the Poriside

Freight Terminals Warehouse receipt quantity-pg20 however remain
unexplained.

In view of this, we have requesied for comprehensive out tum report of the
exporfing vesse! l.e. MV LEO STAR, \/OYAGF NO.2.

We shall ¢ ommumcotc, to you the same as soon as we receive ii.

THIRAR DIRECTARATE

CALNALD TRUELE (p P

f






Kind regards,

Copy to: /
T

. Company Secrem%
2. Head of Planning” >

b
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Al DIRECTORATE il
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& ™ N YA REVENUE
/7 A K :],;Nr\.{,i L ;[,_,'\ ENULE
VIS AUTHORITY

IS0 9001:2000 CERTIFIED
,CSD/BCS/35

29 April, 2011

ﬁ;&r}dff}%"'ﬁ Inland Africa Logistics Ltd

P. O. Box 3457
MOMBASA.

Dear Sir/ Madam,

RE: AUTHORITY TO DIRECTLY LOAD 19,000 MT OF MUMIAS
/KAKIRA'S MILL SUGAR FROM PORTSIDE AND MITCHELL ‘COTTS
SHEDS TO M.V LEO STAR I ENTRY NO. 2011MSA2740954 &

2754042,

We are in receipt of your letter dated 29 April, 2011 on the above
mentioned subject.

Permission to directly load the above captioned consignment of sugar into
MV Leo Star I to be berthed at 7/8 has granted subject to the following
conditions:-

Permit from sugar Board of Kenya Limited.

Loading to be done under the supervision of border control officer.
The Authority is specific on the above mentioned entries only.

Proper records of the said consignment should be maintained by
Customs Officer. ‘

PUNE

All other procedures and regulations pertaining to customs should be
adhered to.

Yours faithfidly,

W. K. NzoKa
Senior Assistant Commissioner — Enforcement, S/R.

cc. Senjor Assistant Commissioner - itindini

c.c. HVO — Sheds SUGAR D\RECTDH ATE

¢.c. Officer In-Charge — RRT
NAIROBI, KENYA.

%c/ur //6/1(/»'/5 0/7//{/ cmnees ey |
/ e &N 4

Times Tower Building %, sos | e
Haile Selassic Avenue, P.O. Box 48240-00100 B 563 L=
TCI: 3]090@ Fax 31657? 150 900J :2u00 CERTIFIED

CRANVE1GD TEE ‘
ennp ¢ il

N
PR P

...p. O. Box 5150€C - 0020

]
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CSB/BCS/ 35

11™ March, 2011
'Iriiahid-'/\ﬁ'r'(:a Logistics Ltd.

P.0:"Box 3457- 80100
Mombasa

Dear Sir/ Madam,

2011MSA2740954
Wéé:i'are'in receipt of your letter

1A

shed: 7/8, Mitchell Cotts
LrYjsise

referenced 111/1 1/rm
March, 2011 on the above mentioned subject.

KENYA REVENUE
AUTHORITY

-TS()OﬂGhzanCERTTVTED

and dated gt

Permission to deliver 12,500 MT of Mumias Brown Sugar to Portside

shed and Regional Logistics shed has been
granited subject to the following conditions: -

Goods to be covered Dy an export entry,

RES
baigMy  and registration numbers of trucks.
£a371- Sugar shall be

within the shed.
Trucks to be allowed
supervision.

W. K. Nzoka
Senior Assistant Commissioner
_Emj'grcement~Souta‘1ﬁefr;LR_§egjg_r1

under customs surveillance for

into port under

1

;2. Permit from Kenya Sugar Board to be sought.

3.7 Goods shall be subject to verification by Kenya Sugar Board.
4. r Applicant to furnish SAC Enforcement office with quantities -

24 hours

strict customs

DIRECTORA

TE

SU(:(HR 2 (1[\‘,7(:.[_‘)
541500 - 002
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Muabile 072

1, . INLAND AFRICA LOGISTICS LTD
P O. BOX 3457 - 80 100
MOMBASA

(AKIRA'S

G ‘-;‘: f‘i(':u.t'_'.n.‘ni\f'i‘; OF MUMIAS/K
COTTS SHEDS TO MV LEO
CONSIGNEE SFIR
-RACCOUI NT 210852

RE: R

ML St l(wﬁ\k FROM PORT - AND MIT
5TAR1TO BE BERTHED AT 7/8 ON 29. 4 'Zﬂ’i’ ,
RAFE -ANERIA BDINDISL SPA- ITALY OUR LEDGE

I
I

We have received your It quest through your letter dated 29" April, 2011 on the

i above captioned subject ma

Authority is hereby given to load your cargo direct ex hook subje the following
conditions:-

» Thatyou pay whartage US$5.00 per m/tons.

s That you must be 1n & pe <ition to have enough lorries to collect all your |

A ——

(,.mgu from the outsiae yaras to port.

in any eventualities

delivery in respect of the |

.H"“LVOH !n” wltll\/ KI A

r

should anything happen -i Irng

¢

above.

Yours faithfully

bltrick Makau
FOR: MANAGING DIRECTOR

"ORATE

|

~ ~ NN
§10)2491Y,
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13, Pot of Destination

MSA Pg

16, Nelioality of Transport

18.Cduntry.of

12500000

5. Warehptse-¢ac

J Eelaman | TP ; |
| POSI 1766028 ] No Description
[
|
[
|

| 36. Periodin Wihse/Transit

seation

Aan

AND AFRICA LOGISTICS LIMITED

tml—r_\hh;

870307500

[ v e

§32

Other.charges), : *

Nuntbe: and: Dage i

- INLAND AFRICA ,
. I AIF DB il
' 02093

auponcipalali| \hil,

1 On : 1070372011 TR
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18, Scal Homber(s)

31 Totz! Pac hages

50000

Na Description
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u‘ Iy
8 Ertry Mumt
20)IM3A

~end Date

| R/0312011

13..Foit of J)rsi nJ:uu
MSA
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|

19 Country of Tramsil

2500000

16, ¥ :ricd-mr's‘mﬁw’l'mlisﬁ—(

28 Tole) F, 00 Valuo
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" 100
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oods from Forwarding Agent:

~aceive the underment

UGAR COMPANY LIMIT INEAND AFRICA LOGISTICS LTD
-'Ir':
£ ENYA

Delivered at: BRINDISI Final Destn: BRINDISI

K SHIPMENT Hrtksused KILOS
Measurement: 15000.000
1 5000000 000

e el N E— - P
s and Numbers: Description of Goods
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! E
4 M | - 1 0:00:(
[ |
CARGO: (MARKS &:NEOY ITNEFORMATION
Marks & No | Package Unit | Quantity | - Weight(Kg) | ~CBM(m)
| [
JMIAS WHITE MILLED SUGAR ‘ Bag | 300,000} 15,000,000 15,000.000
| | | | |
&







oe Shed7/8.

SUBJECT: BAGGED SUGAR RECEIVING REPO?

Ex”MUMIAS WAREHOUSE “15,000M/T,
AWAITING EXPORTATION TO EUROPE.

Kindly note that we !

T r + Ch 17/9
of rece d7/8.The ¢

warehouse to Portside Shed7/8 for temporary storage,awaiting delivery

distribution.

Prior to recelving

\d free from infestation. The

\ave carried out inspection,survey, and storage of the abovi

ncement,eal h truck

bags condition were ¢

-
=t
| I

300,000 BAGS OF MUMIAS BROWN SUGAR

> mentioned goods at
ectly into trucks fre

country of final

ta the \

nspected and cornfirmed to be ( lean

that only bags in sound conditian were adequately stacked

» receiving operation w

follows:

lhe Total No. of bags

expected:

fotal No. of bags rt

er Reconstitution:

vas carried outl DelWEL

ceived in Underweight Condition

re ch hout the entire operation to ensurt
~N
) n | nd De |;“1
300,000 Bag®
286,011 Bag:
ditior

607 Bags
1,467 Bags
106 Bags

17 Bags

’

m the manufacturer’s

Dy

]

47 Bags

285,947 Bags

10 Bags

Y







The table below shows the total number of bags received each day.

| DATE RECEIVED | TOTAL RECENVED | CUMULATIVE ToTALs |
7T - N " R A
[13/03/2011. {4500 | 6080 N
14/13/2011 3200 19320 -
15/03/2011 9ga2 |62 -
16/03/2011. 30 1224

[ 17/03/2011 4819 RS

18/03/2011. 6640 3381

19/03/2011 3200 37061 -

20/03/2011 2600 39701 L

21/03/2011. 3320 - a0 4 - Bt
22/03/2011 . 8320 51341 1

| 23/03/2011 7619 | 58960 I .
24/03/2011. 6600 65560 -
25/03/2011. 6540 | 72100 1 '
26/03/2011. 3739 75839 ]

27/03/2011. 3740 _ 79579 _

28/03/2011. 9659 89238

29/03/2011, 10797 100,035

30/03/2011. 11440 111,475 )

31/03/2011. 15080 126,555

01/04/2011. 13758 140,313

02/04/2011, 4581 144,894 |

03/04/2011. 7100 151,994

04/04/2011, 9760 161,754

05/04/2011. 10740 172,494

06/04/2011. 9400 181,894

07/04/2011. 8745 190,639

08/04/2011. 16177 206,816

09/04/2011. 7640 , 214,456

10/04/2011. 4240 218,696

11/04/2011. 8040 | 226,736

12/04/2011. 6620 23335 o

13/04/2011. 5800 7 239,156

14/04/2011. 14560 | 253,716

15/04/2011. 16,478 | 270,194

16/04/2011. 6920 ~ J277.114 B

18/04/2011. 6140 - 283,254

19/04/2011. 2757 | 286,012 -

g
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o
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The Damage And Loss Assesment.

1.Slack & Torn Bags.

The S/torn bags were cut open and contents visually examined.The sound conients of torn bags were
further transferred into new polypropylene bags, Topped-up Jweighed at 50.10kg per bag,Double

machine stitched and stacked.A total Loss of 16 Bags realized during the reconstitution.

2.\Water Stained bags.

A total number of 1,467 bags were Received in Wet-Water stained condition Re-bagging and
Reconstitution was carried out to sulvage & recovering sound contents from bags in damaged
condition.A total number of 44 Bags were Rejected .3 More bags were rejected as Ex” Warehouse
s/Torn as a result of a collapsed storage.10 extra bags s achieved as dirty sweepings and 105 bundles stc
20 empty used bags each also noted. The contents of bags rejecte d noted to be Discoloured,caked

contamed foreighn particals and/or totally unacceptable to the required export spe cifications.

3. Underweight Bags.

The bags were selected randomly and weighed on an electronic weighing scales. A total number of 106
bags were realized with unacceptable weights. All undershot bags were opened and standardized to
50.0kilos net, machine stitched and stacked. loss of 1 bag was realized.

The Representatives,

The parties present during the exercise:
Portside Shed7/8 officials.

inland African Logistics.

Bureau Veritas (K) Limited.

Mumias Sugar Co. Ltd.

Report Prepared By:

Ok -

Anthony Wandera
Chief Tally Clerk-Portside Shed 7/8.

Checked By:

T 26 o
!

arge-Portside Shed 7/8.

Sadik Jand
Supervisor in

Confirmed By:

15 Makero '\N‘%L
, : f‘}} l "W
Operations in charge & ﬂ,,.ﬂf\;\}j&» . ) (,{;;Vﬂ [3} A
Head of internal Security-Portside Shed 7/8. "’ﬁ ‘%‘;\?\\‘ﬁ __n,.o;,.,ouﬂ"' ﬁ())D\-f'
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| m:ce NSTITUTION / REBAGGING

fzw,manom PE Lo DATE . QU PRI D
| REF No. - SIMo. 3 (.
| CLIENT o Ep #F #an  LTb | COMMODITY _ Subrm
| EX-VESSEL /TRUCKS |  Fr TRuc/ WARFHOUSE CHEPY %%

_SAtvreE  of RATER LGaraks  Brr BRIk
[ QUANTITY PLACED . | QUANTITY ACRIEVED SHGRTFALL/
I B ' REIRCTS |
| PACKAGES | TONNAGE | PACKAGES | TONNAGE )
| TOTAL |
| | l&e¥ J 7o J% | 7 70 ) -
PREVIOUS _ it | | 4 REAETT
| 212 | bebd| 1865 | 6335 | L JFags.
| TODATE | ~ 1 ly . hETETTS
s_ V467 | 7335 | I4L9 | 7098 T T
BALANCE D - ‘ . e .~
b ' : ) *
Remarks: -

o %rc T EvVETS ‘_D;,fr,q «+  RNEAE LIARD AR |CEN @

LD O K (aosc ¢ Sp-0 K4 WET- . ™
aa . ‘ =
=, «il' il
Survevor’'s Representaiive; pm Klick Signature: ‘@' ‘

Warehouse’s Representative: fﬁs—( Hﬁi"\ k«ﬁ}f\ N E@A@%\\imre
Client’s Representative: i w\;n .Ax._ ,‘5 g\@
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SUGAR DIRECTOR
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CUSTOMS ENTRY NO 2754042 AND 2740954 MUMIAS BROWN SUGAR
FOR EXPORT 1O ITALY

COMPILED BY RM/HSU MR SIRRO & OBAR

INTRODUCTORY BACKGROUND:

For the purposes of faciliiating the mandate of the Board with respect to control
ofimports and exports of sugar and by products, 1oday we visited both Kilindini
portside shed 7/8 and Damco warehouses and observed the following;

o At porfside shed 7/8- 11,957.8 AT
s At Damco warehouse- 739 AT
TOTAL= 12,6968 MAT

OTHER STAKEHOLDERS:

Present during the exercise were representatives from Customs and Port,
Madam Dorothy, Mr, Paul and Mr.Mamati all from Mumias sugar company.
Others present were the fransporter Mr. Ketan, clearing agent Mr.Yusuf, the
Damco warehouse manager Mr. Hassan Muganda, Mr Adala the portside
supervisor and Mr.Obar KSB Surveillance officer.

EXPECTED TIME OF ARRIVAL OF THE CARRYING VESSEL:

The vessel is expected to arrive on the- 19/04/2011
The loading is expected to commence on — 24/04/2011
he entire exercise is expected to lasi- ten days
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SECURITY AT THE WAREHOUSES /PORT
Port security detail
lick security services (contracted by poriside)
Mumias security detail
Damco warehouse -physical and electronic security including alarm back up
and CCTV Cameras 24hrs
NOTE: - So far there are NO indications of sugar malpractices noted. However,
we are constantly monitoring through day and night surveillance until the cargo
is loaded in the carrying vessel for lialy.
- Alldocumentations shall be capiured by our office under
transit /fransshipment cargo as usually done
Ihe security details mentioned above are said to have been involved in
high profile security service enhgagements within and outside the port.
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Supplier o - [ WaREROUSE RecEPT o
MUMIAS SUGAR COMPANY LIMITED NO, PSF/5/00065/011
————-—"_._,___——-—*‘__*_______—___.__ —_— ——w——ﬁ__k
Depositor Ex-Wagon/Truck Na
INLAND LOGISTICS LIMITED EXPORT SUGAR .
MOMBASA
2 — T ST e P e —_—
We hereby certify having recaived the goads mentioned herein in condition described below. !
g s T | N ' T 'z i
Description of Declared No of Bags Total Mo. of Bags Sound Bags In The v TotE Irogs Waigns i
1
Goads Received Warehouse j f:
_ | .
MUMIAS 300000BAGSXS0KGS 286011X50KGS 285947BAGSX50KGS 14300.55TON5
8ROWN SUGAR

The company shall not in any circumstances be liabla for loss ar for non-delivery whether on grounds of breach of contracs, negligence or
otherwise unless the loss, damage, non-delivery occurs whilst the goods were in the actual custody of the company and crde- its actual control,
Further the company shall in na circumstance be liable whether in respect of any type of loss or damage, however arising anc whetherin respect
of or in connectian with 20y goods or any instruction, business advise information o service ar otherwise unless it is proved thar the loss or
damage was caused by gross negligence of the company. )

Place and dste of issue

The Release, partial or total, of the goads stored will be done MOMBASA
exclusively upon the reception of the written instructions issued 26™ APRIL, 2011. “8\4
I by INLAND LOGISTICS LIMITED Authorized Signature ¥ -

Terms and Conditions All and any business undertaken, inciuding any advice, informaticn or s2- =

=

insurance provided whether gratuituitou sly or nat, is transacted subject ta our cures
Trading conditicns (fuil text on 2pplication). lnsurances effected by the == y
are subject to the usual exceptions and conditions of the policies the insuz——=
company or underwriter taking the risk.
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