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I Woter Services Regulotory Boord

I.O INSTITUTIONAT DETA!I.S/INFORMATION

l.l Estobllshment

Woter Services Regulotory Boord is o body corporote estoblished under the provisions of the
Woter Act 20l6 ond operoting under the provisions of the Stote Corporotions Act, Cop 446
of the lows of Kenyo ond it is domiciled in Kenyo. On April 21st 2017 the Woter Act 2002 wos
repeoled by the Woter Act 2016.

Bockground
Woter Services Regulotory Boord is o body corporote estoblished under the provisions of

the Woter Act 2016 ond operoting under the provisions of the Stote Corporotions Act,
Cop 446 of the lows of Kenyo ond it is domiciled in Kenyo. The mondote of the institution
is to oversee the implementotion of policies ond strotegies reloting to provision of woter
ond seweroge services. WASREB sets rules ond enforces stondords thot guide the sector
towords ensuring thot consumers ore protected ond hove occess to efficient, odequote,
offordoble ond sustoinoble services.

Vision

The Vision of the Boord is "A prooctive ond dynomic woter services regulotor".

Mission

To provide o regulotory environment thot focilitotes efficiency, effectiveness ond equity in
the provision of woter services in line with the humon right to woter ond sonitotion.

Strotegic Objectives

The Boords five objectives ore os follows: -

o) Enhonce consumer ond other slokeholders' confidence in woter services
regulotion

b) Strengthen governonce in woter services provision,

c) Ensure o finonciolly sustoinoble ond sociolly responsive woter services sector.

d) Enhonce complionce with regulotions.

e) Strengthen institutionol copocity.

2
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Woter Services Regulolory Boord

Responsibilities

The responsibilities of the Woler Services Regulolory Boord occording to the Woter Act 2016

which repeoled the Woter Acl2002 ore to:-

o) Determine ond prescribe notionol stondords for the provision of woter services ond ossel

development for woter services providers;

(b) Evoluote ond recommend woter ond seweroge toriffs to the county woter services

providers ond opprove the imposition of such toriffs in line with consumer protection

stondords;

(c) Set licence conditions ond occredit woter services providers;

(d) Monitor ond regulote licensees ond enforce licence condltions;

(e) Develop o model memorondum ond orticles of ossociotion to be used by oll woter

componies opplying to be licensed by the regulotory boord to operote os woter services

providers;

(f) Monitor complionce with stondords including the design, construction, operotion ond

mointenonce of focilities for the provision of woter services by the woter works

development bodies ond the woler services providers;

(g) Advice the cobinet secretory on lhe nolure, extent ond conditions of finonciol support

to be occorded lo woter services providers for providing woter services;

(h) Monitor progress in the implementotion of the woter strotegy ond moke oppropriote

recommendotions;

(i)Mointoin o notionol dolobose ond informotion system on woter services;

(j) Estoblish o mechonism for hondling comploints from consumers regording the quolity or

noture of woter services;

(k) Develop guidelines on the estoblishment of consumer groups ond focilitote their

estoblishment;

(l) lnspect woter works ond woter services to ensure thot such works ond services meet the

prescribed stondords;

(m) Report onnuolly to the public on issues of woler supply ond seweroge services ond the

performonce of relevont sectors ond publish the reports in the gozetle;

(n) Moke regulolions on woter services ond ossel development which sholl include business,

investment ond finoncing plons in order to ensure efficient ond effective woter services

ond progressive reolizotion of the right to woter services;

(o) Advise the cobinet secretory on ony motter in connection with woter services; ond
3
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(p) Moke recommendotions on how to provide bosic woter services lo morginolised oreos.

Woter Services Regulotory Boord

Prlncipol Legol Advlsor
The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 40112 City Squore 00200
Noirobi, Kenyo

Registered Office ond Principol Ploce of Buslness

NHIF Building
Ngong Rood
P.O. Box 41 621-001 O0-NAIROBI
Tel: 020 2733561
Emoil: info@wosreb. go.ke
Website: www.wosreb.go.ke

Bonker

Notionol Bonk of Kenyo
Hill Bronch
P.O. Box 45219-00100
NAIROBI
KENYA

lndependent Auditors

Office of the Auditor Generol
Anniversory Towers
P.O. Box 30084
NAIROBI
KENYA.
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Woter Services Regulotory Boord
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2.0 BOARD OF DIRECTORS

Hon. Joshua W.Irungu

Mr. Ezra K. Ronoh

Mrs. Fakira Kassim

He was appointed on 8th February 2019. He holds an MSC Degree in

Agriculture and Rural Development. He has over 20 years' experience in

public administration and agriculture. [Ie has served the government as the

first governor of Laikipia County and previously worked for PACT Kenya.

He is an independent director appointed on 8th F-ebruary 2019. FIe holds a

Master of Business Administration (MIIA). lle is currently pursuing a PHD

in lintrepreneurship Management. He serves as the Program's Co-ordinator

at Kabarak University Nakuru T'own Campus. He previously served as aa

Consultant in Assessing SMEs with Best Practices and as a Business

Advisor M inistry of Industrial ization.

She is an independent director appointed on 8th February 2019. She holds a

Higher National Diploma in Clinical Medicine and Surgery. She is also

qualified in Quality Assurance and Standards. She has worked for National

Hospital Insurance Fund (NHIF) as a Quality Assurance Officer, Mandera

District Hospital and KICC, Nairobi.

5
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Ms Esther W. Njogu

Dr. Erick K. Ruto

Mr. Kennedy Onditi

Woter Services Regulotory Boord

She is an independent director appointed on 8th February 2019. She holds a

Diploma in Leadership. She is an astute businesswoman in real estate and

construction. Currently she works as an Administration Manager at Jubilee

Party Headquarters where she provides guidance in leadership and

governance. Previously, she served at Nyandarua County Council in
Alcoholic Drinks Regulation Committee.

He is an independent director appointed on 8th February 2019. He holds a
Masters Degree in Tropical and Infectious Diseases and a Bachelors Degree in
Medicine and Surgery. He is currently pursuing a PHD in Medical
Microbiology. He is the Medical Director and Chairman of Reale Hospital and

Clinics and a lecturer at Moi University School of Medicine.

He is an independent director appointed on 8th February 2019. He holds a
Masters Degree in Executive Business Administration. He is currently
pursuing a PHD in Business Management and Strategic Business

Management respectively.
He is the Executive Chairman of Contemporary Electrical Enterprises Ltd.

accomplished engineer with over 20 years of experience in the sector.

6
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Woler Services Regulotory Boord

Ms.Irene W. Kamau
She is an independent director appointed on 8th February 2019. She is a
holder of Masters in Counselling Psychology. She is the Founder and

f Managing Director of 3M Overseas Education Advisory Committee. She

was also the Headmistress at Pan African Girls High School.

.&4

Eng. Fidelis.K. Kyengo Alternate Member PS Ministry of Water and Sanitation and Irrigation
Eng. Kyengo is the Deputy Director Water Services under the Ministry of
Water and Sanitation and Irrigation.

tle has held senior positions in the Ministry and has been Project

Coordinator/Programme Manager for the major Development Partners. Ile
holds BSc in Engineering frorn the University of Nairobi. He is a corporate

member of the Institution of Engineers of Kenya and a professional

Engineer with the Engineers Iloard of Kenya.

t,

7

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019

(e

3

-\*. -V^
(,

,t

I

\

t
I

I



I

Woter Services Regulotory Boord

KEY MANAGEMENT STAFF

Eno Roberl N. Gokubio. HSC

Eng. Gokubio is the Chief Executive Officer of Wosreb. He hos held
senior positions in the Ministry of Woter ond lrrigotion, rising to the
position of Director of Woter services. He holds BSc degree in

Engineering from University of Noirobi ond o MSc degree of IHE Delft,
Netherlonds. He is o corporote member of the lnstitution of Engineers

of Kenyo ond o Professionol Engineer with the Engineers Boord of
Kenyo.

/

Dr. Julius llunqo

Dr. Julius K. ltungo is the Director Corporote Services. He holds o
Doctor of Philosophy (PhD) in Business Administrotion from Jomo
Kenyotto University of Agriculture ond Technology (JKUAT), Moster in

Business Administrotion ond Bochelor of Commerce, Finonce Option
both from the Cotholic University of Eostern Africo (CUEA). He is o
Certified Public Accountont of Kenyo (CPAK), Certified Public
Secretory of Kenyo (CPSK); o member of the lnstitute of Certified
Public Accountont of Kenyo (ICPAK) ond lnstitute of Certified Public

Secretories of Kenyo (ICPSK). Dr. ltungo hos over 25 yeors of experience in public sector
monogement hoving worked previously in senior positions in Kenyo Posts ond
Telecommunicotions Corporotion/Telkom Kenyo, Agriculturol Development Corporotion
ond Notionol Biosofety Authority. He olso worked os on Associote Lecturer of the Kenyo
Methodist University ond hos published extensively in refereed journols.

Ms. Bernodette Niorooe

Ms. Bernodette Njoroge is the Director Legol ond Enforcement
Services. She is on odvocote of the High Court of Kenyo. She holds

on LLB (Hons) degree from the University of Noirobi; on LLM degree
from the University of Noirobi, she is o Certified Public Secrelory CPS

(K) ond on ossociote orbitrotor of the ClArb (Kenyo).

8
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Woter Services Regulolory Boord

Eno Peler Niooooh

Eng Peter Njoggoh is the Director Technicol Services. He holds o Bochelor

of Science degree in Civil Engineering from the University of Noirobi ond
Moster of Science degree in Environmentol Engineering from the
University of New Costle -Upon Tyne in UK.

Eng. Njoggoh hos over 23 yeors experience ond knowledge in lhe woter
sector hoving previously worked os o senior monoger in severol woter utilities os the
Monoging Director of Western Woter Services Compony; os Heod of Woter ond
Wostewoter deporlments in Centrol District Council, South Eost District Council ond Ghonzi

Districl Council- oll in the Republic Of Bolswono, ond olso in the then Woler & Seweroge
Deportment- Noirobi City Council- Republic of Kenyo.
He is o Professionol Engineer with the Engineers Boord of Kenyo, o Corporote Member of
the lnstitution of Engineers of Kenyo (l.E.K) ond member of lnstitule of Woste Monogement
of Southern Africo.

Herbert A Kossomoni

Mr. Kossomoni is the Director Consumer ond Public Affoirs. He holds on

MBA (Morketing) ond o Post-Groduote Diplomo in Moss Communicotion
from the University of Noirobi; ond o Bochelor of Educotion from Kenyotlo
University. He hos held senior positions in morkeling ond communicotions
both in the public ond privote seclor. He hos olso published extensively in

mogozines, journols ond the locol medio

I
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Woter Services Regulotory Boord

4.0 CHAIRMAN'S STATEMENI

We ore proud to soy thot Wosreb hos grown in leops ond bounds. The
regulotory fromework hos fully been developed, with most of the
regulotory tools in ploce. They include guidelines on corporote
governonce, toriffs ond customer service. These tools hove been
useful in guiding the sector in issues of governonce, responsiveness
ond sustoinobility.

On the bosis of work done in the period under review, there hos been
o significont improvement in the sector, porticulorly in the provision of
woter ond sonitotion services. While we hove not ochieved our set
torgets, we con soy the foundotion loid in the post phose hos

enobled us hove o well reguloted sector, which is cruciol in focilitoting universol occess lo
woter services.

As we reflect on our work of this stoge, one of the moin ochievements is the stokeholder
engogement thot Wosreb hos underloken so for. A lot of discussions hove been held on
how oll stokeholders con be brought on boord to improve performonce of the sector. We
ore hoppy to soy thot we hove token o leod on this issue.

For the Regulotor to continue building on lhese goins, there is need now, for o
comprehensive sector investment plon indicoting the investment necessory to ochieve the
progressive reolizotion of the right to woter ond sonitotion.

As the Regulotor focuses on our next strotegic phose, our moin chollenge will be to ensure
commerciol viobilily, creote possibilities for cross-subsidizotion to benefit vulneroble people,
ond ovoid unjustified costs to consumers. Thus, the issue of sustoinobility will be poromount.
To ochieve these, it will be necessory to re-exomine the concept of clustering with o view to
ensuring economies of scole.

While the future is bright, the tosk oheod is huge ond the chollenges numerous. I must,
however, soy thot eoch new doy offers us o chonce to work together, pursue new
opportunities ond improve upon the post.

Hon. Joshuo lrungu
Choirmon of the Boord of Directors

II
I
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Woter Services Regulolory Boord

5.0 REPORT OF IHE CHIEF EXECUIIVE OFFICER
The enoctment of the Woter Act 2016 which repeoled the Woter Act
2OO2in April 20i7 hos broughl o rofl of chonges in the sector. The new
low provides for the regulotion, monogement ond development of
woter resources ond woter services in line with the Conslitution. This is

lhe low thot finolly oligns the woter seclor lo the Conslitution of Kenyo

2010 ond onchors lhe reforms introduced by the WoterAct 2002 onto
the Conslilution of Kenyo 2010.

One key tenet under this Act, is the recognition thot if woter is lo be
governed effeclively ond sustoinobly, nolionol stondords will hove to be sel of both
resources ond of service subsectors. lndependent nolionol regulotors will hove to be given

the mondote to monitor the implementotion of the notionol slrotegies on woter resources

ond woter services, including monitoring ond reguloting oll permit ond license holders.

These principles hove to be respected by oll, to ensure progressive reolisotion of lhe right to
woter ond thot woter resources ore sustoined ond protected for use by present ond future
generotions.

The projections of populotion growth ond urbonisotion indicote thot by the yeor 2030 the
urbon populotion will hove increosed from l3 million in yeor 2010 to 46 million. This puls o
huge stroin on woter supply, demond ond the resource itself. The drought experienced in

yeor 201 6/17 ond the projections of climole chonge ond lheir potentiol impocls, should be
o lesson to us thot development of woter resilience sysiems is fundomenlol to ochieving the
SDG gools.

The sector reforms hod the gools of improving occess, ensuring cosl recovery ond reducing
losses. lt is regrettoble thot no significont improvemenl in oll the three indicotors hos been
reolised in lhe lqst few yeors. The foregoing situotion is portly driven by inodequote
investments which ore nol in londem with ropid populotion growth, system Inefficiencies

ond toriffs thot do nol cover full costs. The need for increosing blended finoncing ond
efficiency of the sector connot be overemphosized, on the rood to the reolisolion of lhe
Vision 2030 gool of universol occess. This nolwilhstonding, Wosreb continues to focilitole
ond build on environment thol mokes the woter services sub sector open to blended
firiUncing. The onnuol ossessment of utilities technicol performonce, corporote governonce
ond credilworthiness is on integrol porl of this endeovour.

Good governonce ond sustoinoble development ore of the centre of nolionol volues ond
principles of governonce in our constitution. lt is poromounl for oll orgons in the woter sector
to be guided by this principle in odministering the new low lo guorontee humon dignity,
equily, sociol justice, inclusiveness ond non-discriminotion.

Eng. Robert Gokubio,
Chief Executive Officer

I I
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Woter Services Regulotory Boord

6.0 CORPORAIE GOVERNANCE STATEMENI

The Woler Services Regulotory Boord is committed to the volues ond principles of good
corporote governonce. Good corporote governonce requires thot the boord of
directors must govern the corporotion with integrity ond enterprise in o monner which
entrenches ond enhonces the mondote it hos undersection 71 of the WoterAct 2016.
This mondote is not only regulotory but embroces the corporotion's interoction with
government ond other stokeholder such os the woter services boords ond their
providers, consumers of woter services, the medio, public opinion mokers ond pressure
groups.

The directors ond monogement of WASREB regord corporote governonce os pivotol to
the successes of the corporotion ond ore unreservedly committed to ensuring thot good
corporote governonce is proctised so thot WASREB remoins o sustoinoble ond vioble
vehicle for reguloting woter services in Kenyo.

As o public service orgonizotion, the Boord's decisions ore guided by the core tenets
prescribed in MWONGOZO, the Public Officers Ethics Act, ond signed internol codes of
conduct. We continuolly strive to strengthen ond sustoin the trust thot the government,
the woter sector ond the public hove ploced on us. Accordingly, the Boord ond its

committees regulorly evoluoie the lotest notionol ond internotionol stondords with the
oim of incorporoting them in the business processes of WASREB so os to consistently
deliver on our mondote.

Boord of Directors

The directors ore given oppropriote informotion so thot they con mointoin full ond
effective control over strotegic, finonciol, operotionol ond complionce issues. Except for
direction ond guidonce on generol policy, the boord hos delegoted outhority for
conduct of doy to doy business to the Chief Executive Officer. The boord nonetheless
retoins oversight responsibility for estoblishing ond mointoining the control of finonciol,
operotionol ond complionce issues.

Commltlees of lhe Boord

The boord hos set up the following committees which meet under well defined terms of
reference set by the boord. This is intended to focilitote efficient decision moking of the
boord in dischorging its duties ond responsibilities.

Corporote Services Commltlee

This Committee deols with strotegic, finonciol, employment ond odministrotive issues. lts

responsibilities include; Performonce controct negotiotion; Reviewing of Annuol
Accounts; Reviewing Development ond Recurrent Budgets; Recommendotion of
Boord's Strotegic Document, monitoring oll humon resources motters ond monitoring
the finonciol monogement of the corporotion ond motters of WASREB informotion,
communicotion ond medio system ond plons.

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019
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Woter Services Regulotory Boord

Iechnicol Services Committee

There is o Technicol Services Committee whose responsibililies include; Overseeing
development ond enforcement of regulotions ond lows; Approvol of toriffs; Reviewing of
woter service slondords ond ensuring complionce; Approvol of Service Provision
Agreements; Recommending issuonce of licenses to woter service boords ond moking
recommendotions os regord setting ond determinotion of fees, levies, premiums ond
other chorges to be imposed for woter services.

Audit ond Risk Monogemenl Commitlee

As per the requirements of the Public Finonce Monogement Act 2012, there is lhe oudit
ond risk monogement committee. lts responsibililies include; exomining ond ossessing
the effectiveness of the internol control system; opproving the lnlernol Audit progroms;
corry out speciol oudils, verifying Boords ossets ond liobilities ond receiving reports from
the lnternol Auditor ond to odopt o pro- octive risk bosed opprooch in the internol oudit
system.

Corporote Sociol Responsibilily

WASREB ocknowledges its responsibility lo society in its copocity os o corporote cilizen;
consequently, it endeovours to ploy on octive role in notionol motters os per ils
mondote besides contributing to vorious worthy couses. ln the finonciol yeor under
review WASREB continued to offer odvices to differenl stokeholders in the sector to
focililote occess lo quolity woter services.

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019
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Woter Services Regulotory Boord

7.0 MANAGEMENI DISCUSSION AND ANATYSIS

Finonciol Performonce: Cruciol Focet for Sustolnobility
Wosreb recognizes thot the finonciol heolth of ony institution is o key determinont for
sustoinobility. Therefore, in the review period, lhe Regulotor continued employing meosures
to ensure thot o sound finonciol bose wos mointoined. Among the meosures put in ploce in
the yeor included increosed surveillonce of the sector to ensure the poyment of the
regulotory levy ond imposing penolties to those who foiled to comply with regulotory
requirements. Thus, o steody growth in regulotory levy wos sustoined leoding to enhonced
delivery of services. ln oddition, cost control meosures were undertoken to ensure efficiency
in oll operotions.

During the period under review, the regulotory levy drooped from Kshs.l88 million to Kshs

171 million. This focilitoted the internol finoncing of development ond operotionol
expenditures.

Government gront support wos obout 8% which ossisted in ottoining full cost coveroge. The
opproved budget for the period wos strictly followed ond this, coupled with cost control
meosures, ensured o heolthy cosh flow position during the yeor.

lnlernol Controls
Wosreb hos defined procedures ond finonciol controls to ensure occurote reporting ond
sofeguording of resources. The system of internol control defines procedures to ensure thot
ossets ore sofeguorded, tronsoctions ore outhorized ond recorded, ond thoi moteriol errors

ond irregulorities ore either prevented or detected within o reosonoble period of time. The
performonce of Wosreb is reported regulorly to the Boord of Directors through performonce
trends, forecosts, octuol performonce onolysis ond budgets. The Boord reviews the
effectiveness of internol control systems by ossessing the work of both internol ond externol
ossuronce providers. lnternol ossuronce is corried out by the lnternol Audit section, which
reports to the Audit ond Risk monogement Committee. The section provides confirmotion
thot stondords ond policies ore complied with. Externol ossuronce is provided by the Office
of the Auditor Generol.

The Boord is responsible for reviewing internol control systems. Over the period of reporting,
the Boord wos sotisfied lhot the system wos effective. However, it is recognized thot ony
system of internol control con only provide reosonoble but not obsolute ossuronce ogoinst
moteriol mis-stotement or loss. lnternol control ond risk monogement systems ore designed
to mitigote rother thon eliminote the risks identified in the finonciol reporting process.

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019
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Woter Services Regulotory Boord

Risk Assessmenl ond Control Aclivities
The risk ossessment process reloted to finonciol reporting is conducted onnuolly. The

significont occounts in the finonciol stotements ore identified bosed on the evoluotion of
the impoct ond likelihood of the risks moleriolizing. lnternol oudit ensures objective ond
independent ossessment of the odequocy, efficocy ond quolity of internol controls.
Monogement is responsible for ensuring thot internol control octivities ore performed ond
documented, ond is required to report to the Corporote Services Committee on

complionce on o quorterly bosis. ln oddition, Wosreb hos implemented o formol oudit of
the strotegy, budget ond finonciol performonce. The monitoring of internol controls ond risk

monogement systems is performed of multiple levels such os periodicol reviews of
documenlotion. The oudils ore performed by lhe inlernol oudit ond monitored by the Audit
Commitlee. The Audit Committee chorter outlines its roles ond responsibilities reloted to
supervision ond monitoring of internol control ond risk monogement systems. The monitoring
is performed on the bosis of periodicol reporting from Finonce, lnternol ond ExternolAudits.

Chollenges
While il con be reported thot the finonciol heolth of lhe instilution wos generolly sound,
chollenges were encountered in lhe collection of the regulotory levy os most componies
were unoble to cleor their orreors ond this led to o high receivoble figure of 442 million. ln

oddition, woter componies did nol fully odhere to the toriff condition on the remission of
levy provided in the opproved toriff ond this contributed to the high debtor's figure.
The support from the government lo the Regulotor hos slightly increosed from 45 million to
49 million provided in the losl yeor.

Woler Service Provision Registers Growth
Wosreb undertokes o continuous exercise of monitoring the performonce of the woler
services sector os o woy of toking stock on goins mode so thol desired improvements con
be mode. The product of lhis monitoring exercise is IMPACT Report which is published

onnuolly.

The period under review sow the production ond lounch of lhe I lth issue of IMPACT Report.

The I I th edition of lmpoct covers the period 2017 /2018 ond onolyses lhe performonce of o
totol of 88 woter service providers (86 public ond 2 privote), Woter Services Boords, ond 47

counties. The populotion In the service oreo of the 88 utilities wos 22.85 million. At on
overoge of 4 members per household, this represenls 5.71 million households. Out of these,
the utilities were oble to serve '12.93 million people, representing 3.23 million households.

The overoge Woter Coveroge wos 57%, which is o growth of 2% from 20.l 7 where coveroge
wos 55%. ln 20.lB, on odditlonol 80,472 people.

Sewered Sonilotion Coveroge remoined unchonged of l6%. Sewer services wos ovoiloble
in only 32 urbon centres spreod ocross 26 counlies. 2l counties hove no sewer services ond
rely on onsite solutions.

Annuol Report ond Finonciol Stolements for the yeor ended 30th June 20l9
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The number of sewer connections increosed by 5%. Ihe number of sewer connections
increosed by 19,452 compored to 43,558 in the previous period. ln the oreo of sonitotion,
seweroge coveroge in urbon oreos generolly declined from l7% to l5%. Considering thot
the overoge onnuol growth within the lost four yeors is obout 1%, the sector must grow
onnuolly of fivefold of the current rote to reoch the 2030 torget of universol occess.

Hours of Supply declined from l4 to 13. Less hours of supply imply poor service quolity (less

reliobility) ond lower customer sotisfoction.

Non-Revenue Woter Reduction improved from 42% to 41%. Lower levels meon less wostoge
ond imply improvement in professionol monogement. Metering improved fromg3%to95%.
Higher metering levels meon metering is being utilised os o tool for occounting for the woter
produced.

Cost Coveroge declined from 102% to 99%. Higher cost coveroge meons improved
sustoinobility for the sector. Lower cost coveroge would be o threot to sustoinobility.

While positive growlh wos recorded in the sector, o number of foctors continued to homper
this growth. They included poor governonce, high woter losses, ond inodequote investment
plonning ond reporting.

Regulotory Actlons to lmprove Performonce in the Sector

Policy

The Notionol Woter Policy is intended to guide Notionol ond County governments in motters
reloted to woter. lt oddresses Woter Resources Development ond Monogement issues while
boloncing woter use ond woter development ocross the country. The Policy provides
comprehensive policy stotements ond octions to deol with pertinent issues in the woter
sector.

It olso proposes o coordinotion fromework for vorious sub-sectors involved in woter
resources development ond monogement, including plonning ond implementotion. The

Policy olso forms the bosis for County governments to prepore policies ond strotegies thot
con help them effectively dischorge their mondote. Since woter services ore o shored
function, County governments hove to dischorge their mondote in colloborotion with the
Notionol government.

Legislotion

A key pillor of the Bill of Rights in the Constitution is the right to cleon ond sofe woter in

odequote quontities ond to reosonoble stondords of sonitotion (Article 43). Art. 21 (2)

obliges the Stote to toke legislotive, policy ond other meosures, including the setting of
stondords, to ochieve lhe progressive reolisotion of the rights guoronteed under Article 43.

Further, the Constitution under Article 191, loys down the importonce of notionol stondords
in this regord. The low ossigns the Notionol government functions like consumer protection,

Annuol Report ond Finonciol Stotements for the yeor ended 30fh June 2019
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copocity building, technicol ossistonce to Counlies, notionol public works, ond protection

of the environment ond noturol resources. This is with o view to estoblishing o duroble

susloinoble system of development including woter proteclion, securing sufficient residuol

woter, hydroulic engineering, ond lhe sofety of doms. On the other hond, County functions

include implementotion of specific Notionol government policies including County public

works ond woter ond sonitotion services.

The Woter Act 2016 recognizes the shored mondote of the lwo levels of government with

respect to woter reloted functions ond is meont to olign woler governonce to lhe devolved
structure. Under section 42 of the Act, lhe Cobinet Secretory is required to moke regulolions
thot give effect to the Act. The regulotions should deliver legislolion thot is outcomes-bosed
ond combine the requirements of the Constitution, the Woter Act 2016, the Notionol Woter

Moster Plon 2030, the Notionol Woter Services Strolegies, os well os lhe existing ond
proposed woter sector policy. Woler Services Regulolions 20l9 hove now been developed
ond ore owoiting consent by Porlioment.

Iicensing

Section 74 of lhe Woter Act 20.l6 requires ony person(s) providing or intending to provide

woter services to opply lo the Regulolor for issuonce of o Licence. The Licence is proof thot
the Licensee is operoting under notionol regulotory stondords ond os such, is under legol

obligolion to odhere to sector notionol stondords, rules, regulotions ond guidelines. The Act
further provides thot Wosreb sholl regulote oll Woter Service Providers (WSPs) to ensure

consumer protection ond commerciol viobility.

The Licensee's oreo of jurisdiction covers the geogrophicol oreo within which the Licensee

resides ond where the Licensee provides woter services os directed by lhe County
government. The purpose of licensing is to ensure consumer prolection in respect to the
following:

. The quolity of service levels in lhe delivery of woter ond seweroge services. Woler
quolity ond effluent stondords should guorontee the heollh ond sofety of consumers

o Proleclion of low-income household through pro-poor toriffs
. Non-discriminotion of infrostructure development by extension of services to the

unserved ond underserved
. Economic interests of the public through offordoble ond sustoinoble loriffs thot poy

for the service
. lnformotion provided by the woter service provider to enoble consumers goin full

benefit of the services, demond occounlobility ond porlicipote in decisions thot
offect them.

The Licence issued to WSP bestows the following obligotions on County governments os

owners of utilities:

. Tronsforming woter services in the County through correct vision

. Conforming to relevont lows ond stondords in the monogement of the utility

. Concordonce with other ployers in the sector for progressive reolisotion of the right to
woler

17
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. Providing / focilitoting provision of resources

. Demonding occountobility ond results

Wosreb hos olreody received opplicotions from mojor utilities in the country ond is

progressing the licensing process.

Colloborotion

Since the Stote ond every stote orgon is obliged to fulfil the right to woter (Article 21), both
Notionol ond County governments hove o shored mondote lo ensure universol occess to
woter services. ln line with this, o colloborotion fromework hos been developed to ensure
smooth working relotions between the two levels of government. The gool of the woter
secfor intergovernmentol consultotion ond co-operotion fromework is to steer the
ottoinment of o robust ond sustoinoble woter sector through the coordinotion of the
ottoinment of policy gools ond stondords. The lioison fromework provides o procticol
plotform for diologue ond engogement of criticol stokeholders in the sector. This is

necessitoted by the foct thot consumers of services rendered by the two levels of
governmenf ore the some citizens of Kenyo olthough locoted in different ports of the
country.

Servlce to Low lncome Areos

Low-income oreos (LlAs) ore often unplonned settlements, where o mojority of the
populotion is poor/lives below the poverty line ond where infrostructure is missing. This

mokes living conditions unbeoroble, especiolly when the evocuotion of humon woste ond
other effluent is non-existent or insufficient.

Approximotely 40% of the urbon populotion in Kenyo lives in Low lncome Areos (LlAs).

Considering the ropid growth rote, providing services to LlAs remoins the greotest chollenge
of Kenyo's woter sector for the decodes to come. Given the inodequocy of woter services
reguloted by utilities, informol service providers operote o thriving business in mony LlAs.

Such services in generol ore unreguloted ond illegol, porticulorly where they operote in the
licensed service oreo of WSPs.

Article 56 (o) of the Constitution obliges the Stote to put in ploce offirmotive oction
progrommes designed to ensure thot minorities ond morginolized groups porticipote ond
ore represented in governonce systems ond olso thot they hove reosonoble occess to
woter, heolth services ond infrostructure.

Apprecioting the need to ottoin minimum stondords outlined in the Bill of Rights, woter ond
sonitotion hove to be provided under regulotion for the sofety of consumers. ln oddition,
the cruciol noture of these services mokes it imperotive for the Regulotor to ensure thot the
services ore provided in o sustoinoble monner to ensure the survivol of people ond the
development of society.

Pro-poor interventions need to be embedded within the woter sector so os to:

o lmplement the constitutionol right to woter ond sonitotion by increosing service
coveroge in LlAs

Annuol Report ond Finonciol Stotements for the yeor ended 30rn June 2019
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o Reploce informol services which discriminote lhe underserved
. Achieve equitoble occess while ensuring quolity ond odequote service levels
. lmprove long-term commerciolviobilily of utilities by increosing revenues
. Collect occurote doto on LlAs (underserved) to moke informed decisions
. Eliminote discriminotion ond exploitotion of the poor in occessing woter services

Mitigole Climote Chonge
lmproving occess is increosingly being threolened by the effects of climole chonge. This

moinly comes in form of either prolonged drought or floods. For the yeor under review,

overoll production declined moinly due prolonged drought. The low requires utilities to
secure their woter sources. The licence issued to the utilities requires thot they develop
climote chonge ond disoster preporedness strotegies to increose resilience ond ensure

mitigolion meosures. The Regulotor is in the process of defining the chorocteristics of o
climote resilient utility.
The United Notions hos identified implementotion of inlegroted woter resources
monogement, including trons-boundory cooperotion, os o key requirement for reoching
the torgets under gool number six of the SDGs. ln terms of implementotion of inlegroted
woter resources monogemenl, Kenyo wos roted ol 52% (SDG report 6), indicoting lhere is

still o lot of ground to be covered to oltoin lhe torget of 100%.

Poy Allenlion lo Non-Sewered Sonitotion
Seweroge coveroge levels in the country remoin relotively low putting in jeopordy lhe
ottoinment of notionol torgels on sonitotion. This slow development in occess is moinly
ottributed lo the high cost of investment required for seweroge infrostructure. Achieving lhe
2030 torget of sofely monoged sonitotion services requires on inclusive urbon sonilotion
opprooch thot combines bolh sewered ond non-sewered sonitotion services.

Consequently, recognizing lhol 84% of the populotion in urbon oreos depends on non-
sewered sonitotion, o progmotic opprooch is needed to regulole service delivery from on
inclusive perspective thot ocknowledges sewered ond non-sewered technology modes
ond the importonce of regulotory touch points olong the entire volue choin of non-sewered
sonitotion. We commend the increosed high level
commitment by government.

Reduce Woler Loss

Non-Revenue Woter continues to be o big threot to the finonciol sustoinobility of lhe sector.
During the currenl period, the sector lost slightly more thon seven billion shillings. Looked ot
in terms of volume, the omount lost onnuolly is equivolent to 90 million cubic metres. This

omounl is odequote to serye the cunent populotion of Noirobi County for olmosl 15

months. All slokeholders must put in ploce deliberote meosures to deolwith this chollenge.

I mprove Sustoinobility
lnefficiencies in utilities, coupled with toriffs thot do not cover cost, continue to homper
progress lo full cost recovery. Al the current overoge toriff of Kshs 79 per cubic meter,
consumers ore poying Kshs 12 per cubic meter for inefficiencies ond the bolonce of Kshs I

l9
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per cubic meter is covered by subsidies or deteriorotion of service levels. A toriff thot is less

thon the unit cost of woter billed storves the utility of funds to put into osset renewol ond
overoll sustoinobility of the service. The sector needs to embroce efficiency in their
operotions os o sure woy of promoting sustoinobility.

Governonce
The Constitution of Kenyo 2010 ollocoted increosingly complex ond resource-intensive
responsibilities to County governments, resulting in inter-dependencies thot require
coordinotion to ensure efficiency, effectiveness ond equity in service delivery.
Good stewordship ensures proper deployment of resource ond curbs revenue leoks in
enterprises. Wosreb will oim of promoting improved governonce both of Notionol ond
County levels. The Boord will foster mutuol co-operotion with the County governments on
governonce of woter (WSPs), identify ond prescribe solutions for regulotory issues ond
ensure seomless service delivery to the citizenry. The copocity of WSPs will require
enhoncement to enoble them corry out effective, efficient ond sustoinoble woter services
provision. Wosreb will consequently enhonce monitoring of licensees ond ensure
complionce with the regulotory fromework.
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8.0 CORPORAIE SOC IAt RESPONSI BI IIIY SIAIEMENT/SUSIAI NABITITY REPORTI NG

Wosreb ocknowledges its responsibility to sociely in its copocity os o corporole citizen;

consequently, it endeovours to ploy on octive role in notionol motters os per its mondote
besides contributing to vorious worthy couses. ln the finonciol yeor under review WASREB

continued lo offer odvices to different slokeholders in lhe seclor to focilitote occess to
quolity woter services through the following octivilies;

Shows ond Exhibitions

Wosreb porticipoted in the moin Agriculture Sociely of Kenyo shows in Kisumu, Momboso
ond Noirobi between July ond October 2018. Wosreb olso look porl in mojor sector events
which included the 6th Annuol Devolution Conference in Kirinyogo County, World Woter
Doy held in Kokomego County ond of the 3rd Woter Service Providers Associotion (WASPA)

lnternotionol Conference cum Expo held of KICC, Noirobi. Wosreb stoff engoged in foce to
foce engogemenl discussions wilh consumers where lhey hondled vorious inquiries ond
comploints on services. They olso disseminoted lnformotion, Educotion ond Communicotion
moteriols with key messoges on consumer rights ond responsibilities oimed of increosing
oworeness omong the public on lheir rights to woter.

Choritoble Evenls

Wosreb conied out o tree plonting exercise of 2,500 indigenous seedlings of Molindi Woter
ond Seweroge Compony's intoke olong Soboki River, os port of CSR octivities ond in line

with the Presidentiol Directive on tree plonting.

Consumer Engogement Activities

Memorondum of Understonding were signed belween Wosreb ond four consumer groups

nomely; Noirobi, Momboso, Kisumu ond Kokomego. The signing of MoUs with the
Communitu Bosed Orgonizotions poved woy for Wosreb to support them with funding to
hold consumer engogement octivities in Noirobi, Momboso, Kisumu ond Kokomego. The

exercise wos to encouroge public porticipolion in motters offecling consumers ond service
delivery of Woter Service Providers.

Public Consullotion for Renewolof licences omong WSPs

Wosreb held o series of public consultolion meelings for licencing of 22 tNoler Service
Providers in the counlry. These were Noirobi, Nyeri, Noivoisho, Embu, Kokomego, Eldoret,

Nyondoruo, Kiombere Mwingi, Othoyo-Mukurweini, Nyohururu, Olooloiser, Thiko, Murong'o
South, Kisumu, Kirinyogo, lsiolo, Tovevo, Homo Boy, Movoko, Telu Aberdore, Murong'o ond
Totu City. Stokeholders gove their views on services provided by the WSPs.

Annuol Reporl ond Finonciol Slotemenls for lhe yeor ended 30rh June 20.l9
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Medlo lntervenlions

Notices to the public on licencing process of severol WSPs were published in the doili
news stories on Non-Revenue Woter monogement wos published ond oired on Tel

Other interventions were corried on Rodio.

I
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9.0 REPORI OF IHE DIRECTORS

The Directors submit their reporl together with the oudited finonciol stotements for the yeor
ended June 30,2Ol9 which show lhe stote of WoterServices Regulotory Boord (WASREB)

offoirs.

Principol oclivities

The principol octivily of WASREB is to prolecl the interests ond rights of consumers in the
provision of woter services.

Resulls

The results of the entity for the yeor ended June 30, 20.l9 ore set out on poge 23-26

Direclors

The members of the Boord of Directors who served during the yeor ore shown on poge 5-7.

Auditors

The Auditor Generol is responsible for lhe slotulory oudit of WASREB in occordonce with
Article 229 of the Constitution of Kenyo ond the Public Audit Act 2015.

By Order of the Boord

Hoseo Muruko
Corporote Secretory
Noirobi
Dole:
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1O.O STATEMENT OF DIRBCTORS' RESPONSIBILITIES

Section 8l of the Public Finance Management Act,2012 and(section l4 of the State Corporations
Act, water Act 2016, require the Directors to prepare financial statements in respect of that entity,
which give a true and fair view of the state of affairs of the entity at the end of the financial
yearlperiod and the operating results of the entity forthatyear/period. The Directors are also required
to ensure that the entity keeps proper accounting records which disclose with reasonable accuracy the
financial position of the entity. The Directors are also responsible for safeguarding the assets of the
entity.

The Directors are responsible for the preparation and presentation of the entity's financial statements,
which give a true and fair view of the state of affairs of the entity for and as at the end of the financial
year (period) ended on June 30,2019. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets
of the entity; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Directors accept responsibility for the entity s financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates,
in conformity with International Public Sector Accounting Standards (IPSAS), and in the manner
required by the PFM Act, 2012 and (the State Corporations Act), Water Act 2016. The Directors are of
the opinion that the entity 's financial statements give a true and fair view of the state of entity's
transactions during the financial year ended June 30, 2019,and of the entity s financial position as at
that date. The Directors further confirm the completeness of the accounting records maintained for the
entity, which have been relied upon in the preparation of the entity's financial statements as well as the
adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the entity will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The entity 's financial statements were approved by the Board on23'd September 2Ol9 and signed on its
behalf by

Hon. JOSHUA IRUNGU
CHAIRMAN

DATE:

G. ROBERT GAKUBIA MR. EZRA K.RONOH
BOARD MEMBERCH!EF EXECUTIVE OFFICER

DATE: DAIE:
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

Enhancing Accounlabi lity

REPORT OF THE AUDITOR.GENERAL ON WATER SERVICES REGULATORY
BOARD FOR THE YEAR ENDED 30 JUN E,2019

t-+-..)

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Water Services Regulatory
Board set out on pages 25 to 46, which comprise the statement of financial position
as at 30 June, 2019, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget ind
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Water Services Regulatory Board as at 30 June, 2019, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
water Act, 2016, the Public Finance Management Act, 2012 and the state
Corporations Act, Cap 446 of the laws of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Water Services Regulatory Board
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters
to report in the year under review.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

Composition of Board of Directors

The Cabinet Secretary appointed seven (7) independent Directors to the Board
instead of five (5) as provided for under the Water Act, 2016, resulting to an excess of
two (2) members. Further, the Audit and Risk Committee did not have any member
with expertise in auditing, financial management or accounting experience and
knowledge in risk management and membership of professional body in good
standing, as required under the Mwongozo Code of Governance for State
Corporations. The Board was therefore, not properly constituted.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance, were not
effective.

Basis for Conclusion

The audit was conducted in accordance to ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance on whether effective
processes and systems of internal control, risk management and overall governance,
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis), and for maintaining effective internal control as Management
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determines is necessary to enable the preparation of financial statements which are
free from material misstatement, whether due to fraud or error and for assessment of
the effectiveness of the internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Board's ability to continue as a going concern, disclosing as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to terminate the Board or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Board's financial
reporting process, reviewing the effectiveness of management's systems for
monitoring compliance with relevant legislative and regulatory requirements, ensuring
that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-Genera l's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report which includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution, and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
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2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control which might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level, the risk that
misstatements caused by error or fraud in amounts which would be material in relation
to the financial statements being audited, may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Board's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt
on the Board's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Board to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Board to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a
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I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control which are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships
and other matters which may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

un
AUDITOR.GENERAL

Nairobi

05 July,2021
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Woter Services Regulotory Boord

STATEMENT OF FI NANCIAT PERFORMANC E

FOR IHE YEAR ENDED 3OIH JUNE 2OI9

Note 2018-201?
Kshs

Revenue from non-exchonge
tronsoctions
GOK Gronts

Regulotory Levy

Miscelloneous lncome

Donor Gronts

Tololrevenue

Expenses

Employee costs

Boord expenses

Ad minislrotive Expense

Depreciotion
Tolol expenses

(Deficit)/Surplus for the period

4

5

6

7

49,012,500

171 ,248,473

3,0r 0,966

0

223.271.939

152,348,9 40

9,919,326

57,460,290

4,205,917
223.934.473

. G62,534)

2017-2018
Kshs

4 t ,500,000

1 88,648,504

7,887,519

I 5,70 I ,500

253.737.623

119,736,012

13,969,448

112,7 62,728

4,849,699
251.317.887

8

9

l0

14
't

2ALl_Jin

\
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Woter Services Regulotory Boord

SIATEMENT OF FINANCIAT POSIIION
AS AT 3OIH JUNE 2019

Note 2018-201?
Kshs

Assets
Current ossels
Cosh ond cosh equivolents
Receivobles from non- exchonge tronsoctions
Other current ossets

Non-current ossets
Property, plont ond equipment
Long-term Mortgoge Focility

Iotol ossels

Llobilltles
Currenl llobllltles
Nel ossels

Copitol Reserve
Revoluotion Reserve
Accumuloted surplus
Tolol net ossels ond liobilitles

s

ll
12
r3

14
19

15

16

17

l8

ENG. B RT GAKUBIA
CHIEF EXECUTIVE OFFICER

245,557,363 245,889,176

69,923,698
115,736,344

14,287,386
"199,947,428

12,317 ,016
33,292,919

9,565,172
235-?92-]2a

2017-2018
Kshs

50,763,059
158,922,384

9,074,897
218,760,340

r r ,357,041
1 5,771 ,79 5

13,996,786
23L8r2390

36,487,577
5,250,000

194,254,614
n$22J-il,

36,487,577
492,66s

19 4,912,148
23L8r2J90

NGA
DIR. CORPORATE SERVICES
ICPAK N0.8541

I

Hon. JOSHUA IRUNGU
CHAIRMAN

DAIE: DAIE: DATE:
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Woter Services Regulotory Boord

STATEMENI OF CHANGES IN NEI ASSEIS

FOR IHE YEAR ENDED 3OIH JUNE 2OI9

Copitol
Reserves

Kshs

36,487,577

Revenue
Reserve

Revoluotion
Reserve

Kshs

3,089,46s

Tolo!

Kshs

232,069,4s4

(2,596,800)

2,419,736

?3t-992310

Kshs

192,492,412Bolonce os of lsl
Jvly 2017
Depreciolion on the
revolued ossets

Surplus/ (Deficit) for
the period
Bolonce os of 30rh

June 2018

Bolonce os ol lst
July 2018
Amortisotion of
revolued ossets

Solory odvonce
restoted
Surplus/ (Deficit) for
lhe period
Revoluotion of
molor vehicles

Bolonce os of 30th

June 201 9

(2,5e6,800)

2,419,736

SLABZSU 1_94,912)49 fi2,$5

36,487,577 194,912,148 492,665 231,892,390

14e2,66s) (4e2,66s)

5,000 5,000

(662,s34) (662,s34)

5,2s0,000 5,250,000

36Ail-il1_ 12A254AA 5250-000 235Jl2J2-1.
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m. STATEMENT OF CASH FTOWS
AS AT 3OTH JUNE 2OI9

Note

Surplus/Deficit generoted from Operoting octivities

Adjustment for

Depreciotion 14

Coshflow from operoting oclivitles before

Worklng copllol chonges

(lncreose)/Decreose in Receivobles & other

Current ossets

lncreose/ (Decreose) in Poyobles

Net Cosh flow from operoting octivities

Cosh flow from investing octivities

Acquisition of ossets 14

Cosh flow from flnoncing octivities

lncreose in Longterm Mortgoge Focility

Decreose/lncreose in Revoluotion Reserves

Decreose/lncreose in Revenue reserves

Net increose ln cosh ond cosh equivolent

Cosh ond cosh equivolents of stort of yeor

Cosh ond cosh equivolents of end of yeor

37,085,320 (22,141,?39)

(408,5s2) (948,ss4)

2018t2019

KShs.

2017 /2018

KShs.

(662,s34)

4,205,917

3,543,383

37,973,551

(4,431,614)

33,541,937

36,676,763

(17,s21,124)

5,000

19,160,639

50,763,059

2,419,736

4,849,699

7,269,435

(25.0r 9,969)

14,391,405.05)

(29 ,411 ,37 4)

(23,090,493)

(23,090,493)

73,853,5s2

50J63-059fi-2fin,8-
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IV. STAIEMENT OF COMPARISON OF BUDGET AND ACIUAT AMOUNIS
AS AT 3OTH JUNE 2019

Originol Adjuslments
Budget

Actuolon
comporoble

bosis
2018-2019

Performonce
difference

Finol
Budgel

a

2018-2019 2018 -20',a9 2018-2019

Revenue

Regulotory levies I 90,000,000 20,000,000 210,000,000 171 ,248,473 138,7 51 ,527)

Government gronts ond subsidies 60,000,000 - 50,000,000 49,012,500 (10,987,500)

Miscelloneous lncome - 3,010,966 3,010,955

Donor Gronts

Retoined Eornings

Totolincome 250,000,000 20,000,000 270,@0,000 223,271,939 (46,728,061)

Expenses

Compensotion of employees 149,,l00,000 19,296,629 168,396,629 152,348,940 (16,047,6891

Administrotive expenses 83,900,000 3,567,371 87,467,371 57,460,290 (30,007,081)

Boord Expenses 13,000,000 (3,000.000) 10,000,000 9,919,326 180,6741

Other poyments - Depreciotion 4,000,000 I 36,000 4,136,000 4,205,917 69,917

Totolexpenditure 250,000,000 20,000,000 270,000,000 223,934,473 (46,065,527)

Surptus for lhe period - (662,534) (662,5U)

* Notes on Performonce differences
. On the Compesontion of employees ond Administrotive expenses we underutilized the budget due to ousterity

meosures put in ploce by the Notionol treosury.
. On the regulotory levies we fell short of our torget
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Woter Services Regulotory Boord

NOTES IO THE FINANCIAI STATEMENTS

I. GENERAL INFORMATION

Woter Services Regulotory Boord (WASREB) is estoblished by ond derives its

outhority ond occountobility from Woter Act 2016. WASREB is wholly owned by the
Government of Kenyo ond is domiciled in Kenyo. WASREB's principol octivity is to
protect the interests ond rights of consumers in the provision of woter services.

2. Slotement of complionce qnd bosls of preporotlon - IPSAS I

Wosreb's finonciol stotements hove been prepored in occordonce with ond comply
with lnternotionol Public Sector Accounting Stondords (IPSAS). The finonciol stotements
ore presented in Kenyo shillings, which is the functionol ond reporting currency of the
entity ond oll volues ore rounded to the neorest shilling. The occounting policies hove
been consistently opplied to oll the yeors presented.

The finonciol stotements hove been prepored on the bosis of historicol cost, unless

stoted otherwise. The cosh flow stotement is prepored using the in-direct method. The

finonciolstotemenls ore prepored on occruol bosis.

3. ADOPTION OF NEW AND REVISED STANDARDS
l) Relevonl new stondords ond omendments to publlshed stondords effectlve for

the yeor ended 30,h June 2019

IPSAS 40: Public Sector Combinotions
Wosreb hos not undergone ony form business combinotions ond combinotions orising
from non-exchonge tronsoctions ore covered purely under Public Sector combinotions
os omolgomotions.

!PSAS 33: First time odoption of Accruol Bosis IPSAS

Wosreb odopted IPSAS in the yeor ended 30 June 2014 ond therefore provisions of first

time odoption of occruol bosis does not opply to Wosreb.

IPSAS 34: Seporote Finonciol Stotements
Wosreb does not hove ony subsidiories, joint ventures or investments ond therefore the
stondord does not opply.

IPSAS 35: Consolidoted Finonciol Stotements
Wosreb does not hove ony subsidiories, joint ventures or investments ond therefore the
stondord does not opply.
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Woter Services Regulotory Boord

IPSAS 36: lnvestments in Associotes ond Joint Ventures

The entity does not hove investments in ossociotes or joint ventures

IPSAS 37: Joinl Arrongements
The entity does not hove on interesl in o joinl orrongement ond therefore the stondord
does not opply.

IPSAS 38: Disclosure of lnterests in Olher Entities

The entity does not hove ony interests in other entities ond lherefore the stondord does

not opply.

ii) New ond omended stondords ond inlerpretotions in issue bul nol yet effeclive in

the yeor ended 30th June 2019

IPSAS 39: Employee Benefits
Applicoble: I't Jonuory 2018
The objeclive lo issue IPSAS 39 wos to creote convergence to chonges in IAS 19

Employee benefits. The IPSASB needed lo creote convergence of IPSAS 25 to the
omendments done to IAS 19. The moin objective is to ensure occurote informotion
reloting to pension liobilities orising from the defined benefit scheme by doing owoy
with the corridor opprooch.

IPSAS 40: Public Sector Combinotions
Applicoble: lst Jonuory 2019:
The stondord covers public sector combinolions orising from exchonge tronsoctions in

which cose they ore treoted similorly with IFRS 3(opplicoble to ocquisitions only) Business

combinotions ond combinotions orising from non exchonge tronsoctions which ore

covered purely under Public Sector combinotions os omolgomotions.

iii) Eorly odoplion of stondords

The entity did not eorly - odopl ony new or omended stondords in yeor 2018.
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4. Summory of signiflcont occounting pollcles
o) Revenue recognitlon
i) Revenue from non-exchonge tronsoctions - !PSAS 23

Regulotory !evy, license fees ond fines
The Boord recognizes revenues from levies, penolties ond fees when received. Other
non-exchonge revenues ore recognized when it is proboble thot the future economic
benefits or service potentiol ossocioted with the osset will flow to the entity ond the foir
volue of the osset con be meosured reliobly.
Tronsfers from other governmenl enlities
Revenues from non-exchonge tronsoctions with olher government entities ore
meosured of foir volue ond recognized on obtoining control of the osset (cosh, goods,

services ond property) if the tronsfer is free from conditions ond it is proboble thot the
economic benefits or service potentiol reloted to the osset will flow to the entity ond
con be meosured reliobly.

ii) Revenue from exchonge tronsoctlons - !PSAS 9

Miscelloneous income
These include penolties chorged, sole of tender ond interest income which is occrued
using the effective yield method. The effective yield discounts estimoted future cosh
receipts through the expected life of the finonciol osset to thot osset's net corrying
omount. The method opplies this yield to the principol outstonding to determine interest

income eoch period.

c) Toxes - IAS l2
Current income lox

Current income tox ossets ond liobililies for the current period ore meosured of the
omount expected to be recovered from or poid to the toxotion outhorities. The tox
rotes ond tox lows used to compute the omount ore those thot ore enocted or

substontively enocted, of the reporting dote in the oreo where the Entity operotes ond
generotes toxoble income.

32
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b) Budget informotion - IPSAS 24

The onnuol budget is prepored on the occruol bosis, thot is, oll plonned costs ond
income ore presented in o single stotement to determine the needs of the entity. As o
result of the odoption of the occruol bosis for budgeting purposes, there ore no bosis,

timing or entity differences thot would require reconciliotion between the octuol
comporoble omounts ond the omounts presented os o seporote odditionol finonciol
stotement in the stotement of comporison of budget ond octuol omounts.



Woter Services Regulotory Boord

Current income tox reloting to items recognized directly in net ossels is recognized in

net ossets ond not in the slotement of finonciol performonce. Monogement
periodicolly evoluotes positions token in the tox returns with respect to situotions in

which opplicoble tox regulotions ore subject to interpretolion ond estoblishes provisions

where oppropriole.

e) Properly, plont ond equipment - IPSAS 17

All property, plont ond equipment ore stoled of cosl less occumuloted depreciotion
ond impoirment losses. Cost includes expenditure thot is directly ottributoble to the
ocquisition of the items. When significonl ports of property, plont ond equipmenl ore

required to be reploced of intervols, the entity recognizes such ports os individuol ossels

with specific useful lives ond depreciotes them occordingly. Llkewise, when o mojor
inspection is performed, its cost is recognized in lhe corrying omount of the plont ond
equipment os o replocement if the recognilion crilerio ore sotisfied. All other repoir ond
mointenonce costs ore recognized in surplus or deficit os incurred. Where on osset is

ocquired in o non-exchonge tronsoction for nil or nominol considerolion the ossel is

initiolly meosured ol its foir volue. Property ond equipment ore stoted of historicol cost
less occumuloted depreciotion. Depreciotion is colculoted on the stroight-line bosis lo
write down the cost of eoch osset to its residuol volue over ils estimoled useful life
os follows:

PerAnnum %

Motor Vehicle - 20

Furniture, Fittings ond Office Equipment - 15

Compulers, soflwore - 33.33

g) lntongible ossels - IPSAS 3l

lntongible ossets ocquired seporotely ore initiolly recognized of cost. The cost of
intongible ossets ocquired in o non-exchonge tronsoction is their foir volue of the dote
of the exchonge. Following initiol recognition, intongible ossels ore corried of cosl less

ony occumuloted omortizotion ond occumuloted impoirment losses. lnlernolly
generoted intongible ossets, excluding copitolized developmenl costs, ore not
copitolized ond expenditure is reflected in surplus or deficit in the period in which the
expenditure is incurred.

The useful life of the intongible ossets is ossessed os either finile or indefinite.

h) Reseorch ond development costs

The Entity expenses reseorch costs os incurred. Development costs on on individuol
project ore recognized os intongible ossets when the Entity con demonstrote:

33
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ovoiloble for use or sole

Following initiol recognition of on osset, the osset is corried of cost less ony
occumuloted omortizotion ond occumuloted impoirment losses. Amortizotion of the
osset begins when development is complete ond the osset is ovoiloble for use. lt is

omortized over the period of expected future benefit. During the period of
development, the osset is tested for impoirment onnuolly with ony impoirment losses

recognized immediotely in surplus or deficit.

l) Provlslons - IPSAS I ?

Provisions ore recognized when the Entity hos o present obligotion (legol or
constructive) os o result of o post event, it is proboble thot on outflow of resources
embodying economic benefits or service potentiol will be required to settle the
obligotion ond o relioble estimote con be mode of the omount of the obligotion.

Where the Entity expects some or oll of o provision to be reimbursed, for exomple,
under on insuronce controct, the reimbursement is recognized os o seporote osset only
when the reimbursement is virtuolly certoin.

The expense reloting to ony provision is presented in the stotement of finonciol
performonce net of ony reimbursement.

Contingent lioblllties
The Entity does not recognize o contingent liobility, but discloses detoils of ony
contingencies in the notes to the finonciol stotements, unless the possibility of on
outflow of resources embodying economic benefits or service potentiol is remote.

Contingent ossels

The Entity does not recognize o contingent osset, but discloses detoils of o possible

osset whose existence is contingent on the occurrence or non-occurrence of one or
more uncertoin future events not wholly within the control of the Entity in the notes to
the finonciol stotements. Contingent ossets ore ossessed continuolly to ensure thot
developments ore oppropriotely reflected in the finonciol stotements. lf it hos become
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Woter Services Regulotory Boord

virtuolly cerloin thot on inflow of economic benefits or service potentiol will orise ond
the osset's volue con be meosured reliobly, the osset ond the reloted revenue ore

recognized in the finonciolstotements of lhe period in which the chonge occurs.

j) Noture ond purpose of reserves
Wosreb creotes ond mointoins reserves in terms of specific requirements. Wosreb

moinloins both copilol ond revenue reserves.

k) Chonges in occounting policies ond estimotes - IPSAS 3

Wosreb recognizes the effects of chonges in occounting policy retrospectively. The

effects of chonges in occounting policy ore opplied prospectively if retrospective

opplicotion is improcticol.

l) Employee benefils - IPSAS 25

Relirement benefil plons

Wosreb provides retirement benefits for its employees. Defined conlribution plons ore
post employment benefit plons under which on entity poys 20% fixed contributions
bosed on the employees bosic solories ond the employee contributes 10% of their bosic

solories into o seporote fund, ond will hove no legol or conslructive obligotion to poy

further contributions if the fund does not hold sufficient ossets to poy oll employee
benefits reloting lo employee service in the currenl ond prior periods. The contributions
to fund obligotions for the poyment of retirement benefits ore chorged ogoinst income

in the yeor in which they become poyoble.

nT) FINANCIAL RISK MANAGEMENT

The entity's octivilies expose it to o voriety of finonciol risks including credit ond liquidity

risks ond effects of chonges in foreign currency. The enlity's overoll risk monogement
progromme focuses on unpredictobility of chonges in the business environmenl ond
seeks to minimise the potentiol odverse effect of such risks on ils performonce by selting
occeptoble levels of risk. The entity does not hedge ony risks ond hos in ploce policies

to ensure thot credit is only extended to customers with on esloblished credit history.
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The entity's finonciol risk monogement objectives ond policies ore detoiled below:

i) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the entity's directors, who
have built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.
ii) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability
to continue as a going concern. The entity capital structure comprises of the following
funds:

n) Reloted portles - IPSAS 20

Wosreb regords o reloted porty os o person or on entity with the obility to exert control
individuolly or jointly, or to exercise significont influence over the Entity, or vice verso.
Members of key monogement ore regorded os reloted porties ond comprise the boord
directors, the choirperson, the CEO, senior monogers, Ministry of Woter ond Sonitotion,
Athi Woter Services Boord ond GlZ.

o) Dlvldends/Surplus remission

The entity did not moke ony surplus during the yeor finonciol yeor 201812019 ond hence
no remittonce to the Consolidoted Fund.

2018-2019 2017-2018
Kshs Kshs

Revaluation reserve 5,250,000 492,665
Retained earnings 194,254,614 194,912,148
Capital reserve 36,487,577 36,487,577

Total funds 235,991,861 231,892,390

Total borrowings
Less: cash and bank balances 69,923,699 50,763,059

Net debt/(excess cash and cash equivalents) (60,358,526) (36,766,273)
Gearing -26% -16%
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p) Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-lerm

deposits on coll ond highly liquid inveslments wilh on originol molurity of lhree months

or less, which ore reodily convertible to known omounls of cosh ond ore subject to

insignificonl risk of chonges in volue. Bonk occount bolonces include omounts held ot
the Cenlrol Bonk of Kenyo ond of vorious commerciol bonks of the end of lhe finonciol
yeor. For the purposes of lhese finonciol stolements, cosh ond cosh equivolents olso

include short term deposits, cosh ond cosh of bonk.

q) Comporotive figures

Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform lo the required chonges in presentotion.

r) Significont judgments ond sources of eslimotion uncerlointy - IPSAS I

The preporotion of Wosreb's finonciol stotements in conformity with IPSAS requires

monogement to moke judgments, eslimotes ond ossumptions thot offect lhe reporled
omounls of revenues, expenses, ossets ond liobilities, ond lhe disclosure of contingent
liobilities, of the end of the reporting period. However, uncertointy obout these

ossumptions ond estimotes could resull in outcomes thot require o moleriol odjustment
to the corrying omount of the ossel or liobility offected in future periods.

s) Provisions for bod debts

Trode receivobles ore recognized ond corried of originol omounl less ony
unrecoveroble omount ond the generol provision for bod debts ol 10% of the omount
outslonding ond specific provision of 50%.

l) Subsequent evenls - IPSAS l4

There hove been no events subsequent to the finonciol yeor end with o significont
impoct on the finonciol stotements for lhe yeor ended 30rh June 20.l9.

u) Currency

The finonciol stotements ore presenled in Kenyo Shillings (Kshs).
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NOIES TO THE FINANCIAT STAIEMENTS

4. GOK Gronts

Uncondlllonol gronts
Recurrent/ Development Gront
Totol government gronls ond subsldies

5. Regulotory levy
Regulotory levy
Totol

6. Miscelloneous lncome
Prequolificotion of suppliers
Surchorges & Loss Recovery
lnsuronce Compensotion
Licenses
Reduction in Provision
lnterest lncome
Iololother lncome

7. Donor Gronts
Athi Woter Services Boord
GIZ

Totol Donor Gronls

8. Employee costs
No of employees
Solories ond woges
Housing benefits ond ollowonce
Trovel, motor cor ollowonces
Performonce ond other bonuses
Contributions to pensions

Stoff Welfore ond HIV AIDS

Grotuity
Surchorge
Leove Allowonce
Employee costs

2018/2019
Shs

49,012,500

!tul12j0o

2017/2018
Shs

41 ,500,000
!t1J@-000

171 ,248,473
17j248473

r88,648,504

lo8-emj04

r,000

159,966
2,850,000

30r_0J66

34
84,074,827
18,854,462
22,412,193
3,110,790
9,262,651

980.000
7,809,945

5,844,072
152,348-?40

379, I 00
78,718

r,050,000
6,305,728

73,973
z-882J1?

0 14,000,000

a r,70r,600
q 15JO1-6O0

34
98,543,738

8,502,7 s3

7 ,419,237
78,718

5.1 9l ,566

[t-zlupl2
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NOIES IO IHE ACCOUNIS CONI'

9. Boord Expenses
C hoirpersons H onororio
Sitting Allowonce
Totol Boord remunerolion

I 0. Administrotive Expenses

Advertising & Publicity
Audit fees
Conferences expenses
Consulting fees
Office running Expenses
Computer Expense
Stoff Welfore Expenses
lnsuronce expenses
lnlernet
Printing
Rentol
Bonk Chorges & Other Operoting Exp

Telecommunicotion
Copocity building
Chorges in provision for the yeor
Trovel & Accommodotion Expenses
Fuel ond oil
Ioto! Administrotive Expenses

I l. Cosh ond cosh equivolents
Notionol Bonk of Kenyo Account No 01001032.l 

.l0300)

Notionol Bonk of Kenyo (Account No 010010321 10301)

Notionol Bonk of Kenyo (Account No 01288032110300)

Kenyo Commerciol Bonk (Account No 
,l,l17496953)

Cooperotive Bonk of Kenyo (Account No 0l l36l 60928601 )

Cooperotive Bonk of Kenyo (Account No 0l l36l 60928600)
Iotolcosh ond cosh equivolenls

201?

403,750
L515,57 6
9-919-32L

20r8

13,969,448

l_lL?691148

2019

Shs

r 0, I 57,661

464,OOO

2,166,969
2,422,395
3,252,091

5r 0,453

2,9 t8,380
514602t9

2018
Shs

5,613,1 59

464,000

5,965,987

7 ,563,67 5

4,094,239
7 41 ,053
936,1 l 0

12,281,361
1,277,570

15,440,209

1 ,499,878
278,678

8,700,737
16,206,21s
30,25s.208

1,444,639

r2Jr2J2A

2019
Shs

40,286,106
7 55,978

5,7 58,229

18,564,182
4,466,439

92,7 64

62*9fin24

20r8
Shs

8,556,954
7 55,978

25,400,000

12,877,772

3,075,33r
97,024

50J63-05?
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12. Receivobles from non-exchonge tronsoclion
Currenl receivobles
Stoff Debtors
Woter Service Boords
Trode debtors
Less: impoirment ollowonce
Totol current receivobles

Reconciliotion of impoirment of receivobles
As of l" July 2018

Chorges in provision for the yeor (Generol)
Chorges in provision for the yeor (Specific)

As of June 2019

13. Other Currenl Assets

Mortgoge Focility
Cor loon
Accrued lnterest
Prepoid lnsuronce
Totol

| ,739,704
576,500

r 83, r82,600
(69,7 62,460,)

It5.236314

1 ,529,288
57 6,500

226,579,056
(69,7 62,460)
158.922384

69,7 62,460

:
62Jr2Ar0

59,861,973
(6,305,728)

16.206,215

69-712460

2019
Shs

6,048,192

8,239,194
_la28z-386

2018
Shs

3,?28,205

5,146,692
9 .897

Note;

Due to changes in the accounting policy on revenue recognition to non - exchange transaction, the
board has not accounted for KES 385 million which is yet to be realized from the Water Service
Providers in respect of license fees for the financial year. The board will Continue to pursue the
debtors and recognizethe revenue once received.

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019
40

D



Motor
Vehicles

Shs

12,984,000

Furnilure &
Fittings

Shs

?,039,990
483,600

?,523,5?O

Computer&
Equipmenl

Shs

29,?04,850
464,954

30,36?,804

14,167 ,15e)
(23,312,1?5)

t,

Totol

Shs

51,928,840
948,s54

52,877,394

(7,446,499)
(41,520,354)

I

Woter Services Regulotory Boord

14. Property, plont ond equipmenl

Cost
At I't July 2017
Additions
At 30th June 2018

Depreciotion ond impoirmenl
At I't July 2017

Chorge for the Yeor
Al30th June 2018

Net book volues
Al 30th June 2018

Cosl
At I't July 2018
Additions
Revoluotion
At 30th June 2019

Depreciotion ond impoirment
At I't July 20]8

Chorge for the yeor

Amortizolion
At 30th June 2019

Nel book volues
Al 30th June 2019

12,984,000

(7,790,400) (7,138,41 9) (19,145,036) (34,073,855)

(2,se6,800)
(10,387,200)

(682,540)
(7,820,959)

2.596.800 1.702,631 7,057.610 r 1.357.041

Shs

12,984,000

Shs

?,523,5?O

Shs

30,36?,804
408,557

30,778,361

(23,312,195)

(3,500,25e)

Shs

52,877,394
408,5s7

5,250,000
53,285,951

(41,520,354)

14,205,917)

(4?2,665)
(46,218,?35)

5,250,000
18,234,0000 9,523,590

(10,387,200) (7,820,95?)

- (605,6s7)

7.354.135 1 .0?6.974

(26,?12,454)

3.865,907 12.317.016
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15. Trode ond other poyobles

Trode poyobles
Audit fees
Performonce Guorontee
Grotuity
Tololtrode ond other poyobles

16. Copltol Reserve

Brought Forword

Corrled Fonrord

17. Revoluolion Reserve
Amortizotion in the yeor
Revoluotion in the yeor
Corried Forword

18. Revenue Reserve
Brought Forword
Solory Advonce Restoted
Surplus for the yeors
Corried Fonrord

19. Mortgoge Focllity
Totol Fund
Cosh & Cosh equivolent
Bonk Chorges

Outstonding Mort. Poyoble
Current Assets
long Term Mortgoge

36,487,577 36,487,577

36AA7-572 3rA87-574

201?
Shs

928,464
979,s00

7,657,208
9,565,172

492,665
(492,66s)
5,250,000

5250n00

194,912,148
5,000

1662,s34)
124254-614

2018
Shs

3,000
928,464
979,500

12,085,822
13,996,786

3,089,465
(2,596,800)

$2-615

192,492,412

2,419,736
11AJI2)AA

45,100,000
(s,7 s8,229)

(660)

39,341,rrr
(6,048,1921
33292il4

45,100,000
(25,400,000)

19,700,000
(3,928,205)
1sf,71f,15
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20. RELATED PARTIES TRANSACTIONS

Wasreb's CEO & Senior Management
Board of Directors
Athi Water Services Board
GIZ
Ministry of Water and Sanitation
TOTAL

2019
Shs

34,362,690

9,515,576

49.012.s00
92.890.766

2018
Shs

30,886,495

13,969,448

14,000,000

1,701,600

41.500.000

r02-05L543

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019
43

t



t.
r_A

:,

l I

Woter Services Regulotory Boord

Appendix 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the issues

to be resolved.

Referen

ce No.

on the

external
audit

Report

Issue /
Observations from
Auditor

Management comments

Focal Point
person to

resolve the
isste (Name

and
designation)

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date

when you
expect the
issue lo be

resolved)

I

Outstanding
Receivables

It was noted that the

board has long

outstanding debtors

with over 50% of the

debt being over one

year old.

The board is undertaking
rigorous revenue

reconciliation and arrears

collecting exercise, that
will ensure that the

outstand i ng receivables

amounts is reduced.

DCS Resolved 30th June

2019

2

Unbudgeted for
funds
During the year

under audit the

board received

additional donor

funding amounting

to Kshs 15,501,600

that were utilized
during the year. The

funds were not

included in the final
approved budget of
the Board.

The amounts provided

for as donor grants were

from Athi Water Services

Board (AWSB) which
they had already

budgeted for and are

recognized in the

financial statements.

Wasreb accounted to

AWSB on how the funds

were utilized.

The other donor grants

from GIZ were in kind.

DCS Resolved 3Oth June

2019

Annuol Report ond Finonciol Stotements for the yeor ended 30th June 2019
44

I



a I
I

{'.
,t)
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APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners

Project title Proiect
Number

f)onor Periotl/
duration

l)onor
cornnritment

Separate clonor
reporting
required as per
the donor
agreement
(Yes/No)

Consolidated
in these
financial
statements
(Yes/No)

I N/A
2 N/A
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Appendix III: INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

ENTITY NAME: WATER SERVICES REGULATORY BOARD
Break down of Transfers from the MINISTRY OF WATER & SANITATION
FY 18/19

a. GOK Grants

Bank Statement
Date Amount (KShs)

Indicate thc FY to
which thc amounts
relate

Ministry of Water &
Sanitation 3'd July 20 l8 4,012,500 201812019

(, l8th October 2018 15,000,000 201812019
(t

28th December 201 8 15.000,000 201812019
(, 27th June 2019 15,000,000 201812019

Total 49,012,500
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