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2. 
I 
Key Entity Information and Management

a) 
| 
Background information

Ta$a river county ward bursary Fund is established by and derives its authority and accountabilityfroln the Act of 2014 revised in 2018. Th. Fil is wholly owned by the counry covemmenr or.Tarfa River and is domiciled in Kenya.

rlt 1*a'. objective is to cushion households from.the i-frl of poverry by increasing access.rete[rtion and completion rates of secondary, universities, ,nlaat. r.r.r 
"ro 

tertiary institutions t.

ThelFund's principal activity is to disburse bursary funds to qualified needy students.

b) frincipalActivities

Theprincipal activity includes.receiving funds from the county Executive, disbursing the lundsto ntedy srudents while observing ,ornJfinuncial management practices.

c) 
{oard of Trustees/Fund Administration Committee

; no rtver county ward bursory fundA nual llcport and Financial Statements for the year ended

. Mr Gabriel Makevo Mwewe
, Cha!ryeJpon

Board member
Mrs Irakhar Swadiki Omar

o Wanbul Boald member
Board member
Board member
Chief officer

Mr Dhadha Abdullahi

Mrs Bona Fatuma Gafo

training
Mrs Tena Hashora Mahanga Fund Administrator

d) Key Management

Mrs Bona Fatuma Gafo l Chief officer
, training
i Fund administrator
, Chairperson

June 30,2023

education and vocational

education and vocational

I
2

3

4
5

6

7

*-+

I

2

3

Mrs Zena Hashora Mahanga
Mr Gabriel Makevo Mwewe

lv

Mrs Miriam
Ijema

Mr Aden Mohamed Abdi

Position
Retl Name

Position
Itcf I Name



o rtver county word bursarlfund
nual li.c rt and Financial Sta

c) Ilegistercd Officcs

P. Box 29 - 70101
o ce of the Govemor
H la. KENYA

Fund Contacts0

lephone: (254) 707330393
E ail: zenamahang a@gmail.com

bsite: http://www.tanariver.go.ke

s) l'und llankers

L Kenya Commercial Bank
P.O.BOX 100 _ 70101
Hola.
Kenya.

h Independont Auditors

i)

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

tements for the ear ended June 30,2023
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N ACADI'MIC
QUALIFICATIONS AND
EXPERIENCE

PHOTO

Fu d Administrator

. ZENA
HORA
ANGA

She holds an MBA
finance option from
JKUAT

); Holds a Bachelor
degree in commerce
(B.com) accounting
option from
Technical University
of Mombasa 2015.

> CPA finalist
! A member of

ICPAK. M/No.
24941

> CIFA section 4.
) Cunently working as

the Bursary Fund
Administrator.

Since 2017 she has been
working as a co-operative
auditor with Tana River
County Govemment and
previously worked as an
accounts clerk with KRA,
KPA, NCPWD, Agricultural
food Authori

o nver county ward bursary fund
A ual lle ort and Financial Statements for the year ended June 30, 2023
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TUMA GAFO
Education &

ational training

M S. BONA
F
C.
Vo

She holds a Bacheloi
Degree in Early
Childhood
Development
Education from
Mount Kenya
University 2014.

)> She has a Diploma
in Early Childhood
Development
Education ECDE
from KNEC.

) She has trained as a
Pl Teacher from
Shanzu Teachers
Training College
1997.

i Since 2018 she is the
Chief Officer
Education and
Vocational Training
Department.

She has worked as a teacher
for over nine (9) years.

CH

vo
Mtt.
MA

AI]RIEI,

WE
AG.
RPERSON

He has a Bachelor
Degree in Education
from University of
Nairobi (2005), a
Diploma in
education
Management from
Kenya Management
Institute (2013).
He is the principal of
Galole Model
Secondary School.
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Thna river county ward bursaryfund
$nnu al Report and l'inancial Statements for the year ended June 30, 2023

MRS. FAKHAR
SWADIKI OMAR

BOARD
MEMBEIT

F She has a Certificate
in Primary
Education (KCpE).
1990

! She has a Driving
Licence

! She has worked as a
food Monitor
supported by Tana
Delta Conservancv

! She was the
Chairlady
ZINDUKA and
BAHARI Women
Groups.

MITS. MIRIAM
IHUGO WANGUI

BOARI)
MEMBER

She has a Certificate
in Primary
Education KCpE
(leet).
She has a Certificate
in Computer
applications from
AMPLEX
COMPUTER
COLLEGE.
She has worked as
an Office Assistant
Chewani Ward
Office 2016 -2017
She served as The
Treasurer
Constituency Aids
Control Committee

/

2007 -2013
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MR. DHADIIA
ABDULLAIII
IJEMA

tloARt)
MEMI}EIt

He has a Certificate
in Secondary
Education KCSE
1996.
He holds a
Certificate in
Computer studies
from Pasha training
Centre Malindi.
He has worked as a
poll registration
Clerk ECK 2006.
[Ie was a
chairperson Bura
Farmers Produce
Society 2015.

MR ADEN
MOHAMED ABDI

BOARD
MEMBER

He holds a Diploma
in Human Resource
Management from
GRETSA
UNIVERSITY 2017
He has worked with
United Nations
Mission as
Receptionist,
Communication
officer &
resettlement officer.

Tana river
,Annual Re

coutrl! ward b
port and Fina

ursary fund
ncial Statements for the year ended .Iune 30, 2023
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a,ta rlver county word bursor), fund
nual Report and i'inancial Statements for the ear ended June 30,2023

Management Team

PHOTOAMI.] ACADEMIC
QUALIFICATIONS AND
EXPERIENCE

nd Administrator
HANGA
HORA

ZENA

); She holds an MBA
finance option from
JKUAT.

! Holds a bachelor
degree in commerce
accounting option
from Technical
University of
Mombasa 2015.

> CPA finalist
! A member of

ICPAK. MAlto.
24941

> CIFA section 4.
i Currently working as

the Bursary Fund
Administrator.

Since 2017 she has been
working as a co-operative
auditor with Tana River
County Govemment and
previously worked as an
accounts clerk with KRA,
NCPWD, Agricultural food
Authori
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a nver count)) word bursoryfund
A ual Report and Financia I Statements for the year endetl June 30, 2023

e holds a Bachelor
Degree in Early
Childhood
Development
Education from
Mount Kenya
University 2014.
She has a Diploma
in Early Childhood
Development
Education ECDE
from KNEC.
She has trained as a
Pl Teacher from
Shanzu Teachers
Training College
t997.

! Since 201 8 she is the
Chief Officer
Education and
Vocational Training
Department.

She has worked as a
Teacher for over nine (9)

/

cars

Sh

R. GABITIEL
AKEVO

MWEWI'
AG.

CHAIRPERSON

He has a Bachelor
Degree in Education
from University of
Nairobi (2005), a
Diploma in
education
Management from
Kenya Management
Institute (2013).
He is the principal of
Galole Model
Secondary School.
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ursary fund
ncial Statements for the ear ended June 30,2023

Th$ Tana River Bursarv Fund came to existence after enactment of the Tana River Bursary FundAct of 2014 which was revised in 201 g. r, ti. ti**i ar year 2022 - 2023a totar of Kshs.154'500,000 of which Kshs-150,000,000 *u, u-r-ro.ated for disbursement to the wards of the

:""til] 
r"n ward being ailocated xriir to,ooo,ooo una xrr,. l,ioo,ooo uJrg Administrarive

-'t Board/Fund Chairperson's Report

A nf thc 'l'ana Rive r Bursa Fund
To Increase
To Provide
needy stude

access, retention and completion rate of students pursuing basic education.opportunity for students pursuing further education and training ofbright andnts at various levels.

Str ctu rc of the Board
Th Fund is administered b an executive Board known as the Ward Bursary Fund Boardv

Ac tel'em en ts:
lnt

blished by the Act and comprised of 8 members. The board is equally assisted by

g of bursary applications and recommendi

committee established by the Act whose r
ng deserving
esponsibilitie

cases to the board. Refer tcr

s include; receiving, vetting

on l6( l) of the Act

I.

,,

J.

year 2022/2023 financiar year the board had the fo,owing achievements:Improving PR with other partner's hence increasing number of beneficiaries in TanaRiver Sub-county (Galole NG-CDF and the wards under tt . putronug. oi tt .Waheshimiwa)

Training of Officials- This was aimed at improving perfbrmance.
Issuing bursaries to secondary school, middie level colleges, universities, driving schoolsand TVET institutions as shown in the table below.

xll

l.
2.
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VII
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It NEFICIARY STUDENTS' ANALYSIS

C

Th{ total amount received is 
^KSHS 

150,000,000 and the number of beneficiaries from the fifteenwahds is approximarelv 13,590. on u""iug. .Jieneficiary r.."irJrsrts ,,037. Based onthi{ analysis. the scholarship p.og*--'- ;;;;,.
I

LLENGES:

I l,gn demand leading ro low amount per beneficiary.2' Delays in presentation of beneficia.y Ir,"*J *inutes from ward committee hencethreatening administration costs.
3-. High decency rate on bursary due to poverty and others calamities.4' Inadequate administrative f,nds to visit,i. **a, committees to assess operations.5. Data on achievements made by beneficiari., of ,h" fund is scanty.

o Ward Secondary Colleges Universities Total
Bangale 289 87 5ri 434) Chewani 1,312 221 n4 |.647

J Chewele s46 237 Iti 8014 Garsen Central 691 J/ 77 805
Garsen North 964 256 183 I.403

6 Garsen South 872 297 ts2 1.321
7 Garsen West I,146 177 t23 t.446
8 Hirimani 521 83 627
9 Kinakomba 164 127 327
I Kipini Easr 589 4t 59 689Kipini West I,t72 106 8(r t.364
I Madogo

551 63 97 7n
I Mikinduni 286 206 587
I Sala 696 264 73 1,033

Wayu 255 93 47 195'TOTAL
10,054 2,295 1,241 I1,590

x l

N

I

5

36
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I

3
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o nver county ward bursary fund
cial Statements foual lle ort and l-inan

Gabriel Makevo

River County Ward Bursary Fund Chairperson

r the year ended June 30, 2023

Solutions
Relevant stakeholders to push for the scholarship programme.
Set calendars of events, communicate to committees on time and adhere to deadlineStress on vetting.

feedback

Encourage achievers through the bursary to appreciate the assistance through provision of

C nclu t()n
In conclusion, if we all work to meet the aims of the fund as guided in the Act then the countyll be able to meet its dreams of im

ourably with other counties
proving its human resources hence making it compete

S
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!
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II

eport of lhe Fund Administrator

kground
'fana River County Ward Bursary was established in the year 201 4 through the enactment ofth Tana River County Ward Bursary Fund actof2014 The main objective of the board is toive bursary funds as appropria ted in the County approved budget estimates and disburse

r
b sary funds as stipulated in the Act to enable our children to pursue further educationcs ecially the bright and needv

e Fund is administered b an executive board known as the Ward Bursary Fund Board, whichIS stablished by the act andinaugurated into office on the l gth July 20l gfund administrator is in charge ofthe day to day running of the fund. The board is equallyAS isted in its work by ward bursary committee established under this act. in each ward whoscre ponsibilities include recei vrng, vetting and approving ofburs ary application andommending deserving cases to the board as per part vii section l6(l) ofthe Actt, rfo rm ance
various wards disbursed Kshs. 149,562,490 forthe two tranches as at 30th JUNE 2023 tod students within the various wards in the County

allenges

n behalf of the board, I wish to take this earliest opportunity to thank all the members of theunty assembly for their continued support ln ensuring that the activities ofissuance ofbursarys running smoothl y and that the students ofTana River Coun ty get the financial support theyeserve as they pursue their education. Thank you

igned

PA. Zena Hashora Mahanga

v

v

the course ofour work, the board experienced a number ofcharenges like,

I ' Emergency bursary beneficiary list, some without proper approvals from the wardbursary committees.
2. cheques for corrections which most ofthe them do not have approvars from the bursaryward committees

ay forward.
1' The proposed regulation be discussed and approved by the county assembly to enable theoperations of the board be more efficient.

2' All cheques for corrections shourd be vetted and approved by their respective wardbursary committees so as to minimise the possibility of diversion of funds meant for otherneedy students.

onclusion

xv
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tatement of performance Against the county Fund,s predetermined objectives
dance

the financial year 2022 - 2023 atotal of Kshs 154,500,000 was allocated for disbursement crch Kshs. 150,000,000 was disbursed to the wards of the county each ward being allocatedhs 10,000,000 and Kshs 4,500,000 being Administrative Costs
ere was an increase in access, retention and completion rate ofstudents pursuing basicucatlon, opportunities were provided_for student s pursuing further education and training ol.ght and needy students at various levels
e fund was faced with some challenges such as

I

tlr: hiCh demand leading to low amount per beneficiary,
delays in presentation beneficiary lists from .,ru,J"o,,.lttee 

hence threateningadministration costs.
High decency rate on bursary due to poverty and others caramities.
Lack of submission of the acknowredgem.r, rripr a the office for record keeping by theward committees/managers
High rate of cheque replacement from the wards making the administrative costs to rise

I trod u ctio n

ection 164 (2) (f) ofthe public Finance Management 4ct,2012 requires that, at the end ofeachancial year, the accounting officer when preparing financial statements of each Countvovernment entity Government entitres in accordance with the standards and formats prescribedy the Public Sector Accountin g Standards Board includes a statement of the county governmentntity's performance against predetermined objectives

023 are to

e key development objectives ofthe Fund as per the strategic plan for the financial year 2022_

) To Increase access, retention and completion rate of students pursuing basic education

ffi.H'f ;XrffXrri:,1r.,?. "rdents 
pursuing furrher education and training of bright and needy

rogress on attainment of Strategic development objectiveselow we vide the t'o ress on attainin the stated ob ectives

InFY 22123
we increased
increasing
access,

retention and
completion
rates of

Ward
Bursary Funrl

To cushion
households
from the
impact of
poverty by
increasing
access

Increased
disbursement
of bursary
funds to
qualified
needy
students

oZ of students
fees

disbursement
and the rate of
retention in
schools

xvl

l, Program
Indicator Perfonnance

Objective Outcome
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retention
and
completion
rates of
secondary,
universities,
middle level
and tertiary
lnstitutions
to bonafide
students of
Tana River
County.

To disburse
bursary
funds to
qualified
needy
students.

Increased
access,
retention and
completion
rates of
secondary,
universities,
middle level
and tertiary
institutions
to bonafide
students

secondary,
universities.
middle level
and tertiary
institutions to
bonafide
students

xvll



a nver county ward bursaryfund
nual Report and Financial Sta tements for the year ended June 30,2023

7. Corporate Governance Statement

Zena Hashora Mahanga who was the fund adminlstrator went on a materni ty leave and handedto Mr Galgalo Jarso Jillo who was redesignated from co-operative auditor to bursary fundinistrator on lTth Nov 2022. On 4rh May 2023, Mr Galgalo Jarso Jillo ceased to be a fundrnistrator due to the lapse of Mrs Zena Mahanga's maternity leave and he handed over on I ltl,ay 2023

I]
In

o

ard meetings were held and the artendance to those meetings was generaily good where boardg allowance was provided to the board *.-U"ir.--

member. of the board may be removed from office on any of the folrowing groundsa. lack of integrity
b. gross misconduct
c. gross violation of the constitution or any statuted. physical incapacitation or mental infirmitv
e. pecuniary embarrassmen t
f. failure to attend three consecutive meetings without apology

e roles and functions ofthe board are:
ensure timely and efficient disbursement of funds to the schools of beneficiaries asapproved by the ward bursary committee
ensure efficient management of the fund
perform such other duties assigned by the cEC for finance and pranning with the approvarof the county assembly

u

II

xvl ll
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agement Discussion and Analvsis

bursary operations were run smoothl y under the supervision of the fund admini strator whoassisted by secretariate clerks for the fund activities so that proper records kept and to makerk easier for efficient and effective operations
ere was accessibility and effectiveness of fee disbursement in enhancin g equity in itsal ocation to the poor and vulnerable groups in the county
e objectives were to: establish the structures put in place to ensure equitable distribution of theb fund according to laid down criteria and procedures by the bursary board, establishmenlo the number of students who have benefited and the number of deserving cases who have noteflted from the bursary allocation across soclo-economic groupings. find out how long l1es to distribute the allocated funds to the needy and ifthey are sufficient and to recommendys in which the bursary allocation could be improved to enhance equitable bursary allocationthe students secondary schools

xlx
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Report of The Trustees

e Trustees submit their repo rt together with the audited financial statements for the year ended.I e 30,2023 which show the state ofthe Fund affairs

P incipal activities

e principal activities of the Fund are;

su ltslle

2

To cushion households from the impact of poverty by increasing access, retention andcompletion rates of secondary, universities, rniaar" level and tertiary institutions by thechildren of Tana River County who are its future.

To mitigate children from effects of social - curturar factors like earry marriages.pregnancies and female Genital Mutilation.

he members of the ward Bursary Fund Board who served during the year are shown on page vii
Zena Hashora Mahanga who was the fund administrator went on a matemity leave and handedver to Mr Galgalo Jarso Jillo who was redesignated from co-operative auditor to bursary fundinistrator on lTth Nov 2022. On 4th May 2023, Mr Galgalo Jarso Jillo ceased to be a fundlnlstrator due to the lapse of Mrs Zena Mahanga's maternity leave and he handed over on I lthay 2023

uditors

e results ofthe Fund for the year ended June 30,2,23are set out from page 7

rustees

e Auditor General is responsible for the statutory audit ofthe Fund in accordance with , \ rl it I.K cr)\ a and the public Audit Act 201 5

Board

1

l9 ol'thc ('onstitution of

r a evo

Chairman of the Board

Date'6 ) 2b>9

xx
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I . Statement of Management's Responsibilities

S tion 167 of the public Finance Mana ement Act, 2012 requires that, at the end of each financialb
v , the Administrator of a Coun ty Publ ic Fund established by Tanu River (lounly L{/ard Bursarynd Act 2011shall prepare financial statements for the Fund in accordance with the standardsformats prescribed by the Public Sector Accounting Standards Board

e Administrator of the County Public Fund is responsible for the preparation and presentation ofe Fund's financial statements , which give a true and fair view of the state of affairs of the Fund fbrd as at June 30,2022. This responsibility includes (i) maintaining adequate fi nancial managemcntgements and ensuring that these continue to be effective throughout the reportrng period; (ii)taining proper accounting records, which disclose with reasonable accuracy at any time theancial position of the Fund; (iii) designing, implementing and maintai nrng intemal controlslevant to the preparation and fair presentation of the financial statements, and ensuring that thevfree from material misstatements, whether due to error or fraud; (iv) safeguarding the assets ol'e Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accountingtimates that are reasonabl e in the circumstances

e Fund Administrator accepts responsibility for the Fund, s financial statements, which have beenrepared using appropriate accounting policies supported by reasonable and prudent judgements andrmates, in conformity with International Public Sector Accounting Standards (IPSAS), and in thcanner required by the pFM Act.2012 and Tana Rive LVard Bursary Funtl Act 20t1. .fhe

{i.* o

{'und's
dccoun

funa's

dministrator of the Fund is of the opinion that the Fund' s financial statements glve a true and fairf the state of Fund,s transactions during the financ ial year ended June 30,2020, and ofthefinancial position as at that date. The Administrator fuither confirm the completeness of theting records maintained for the Fund, which have been relied upon in the preparation of thcfinancial statem ents as well as the adequacy ofthe systems of intemal financial control
n preparing the financial statements, the Funds, Administrator has assessed the Fund,s ability t<lntrnue as a going concem and disclosed , as applicable, matters relat ing to the use of going concemasis of preparation of the financial statements. Nothing has come to the attention of thedministrator to indicate that the Fund will not remain a going concem for at least the next twelvcnths from the date of this statement

pproval of the financial statements

e Fund'.r financial statements were approved by the Board "*gL4 2023 andsigned on itsehalfby

lgn
PA.Zena Hashora Mahanga

xxl



Telephon +254-(zo) J2r40oo
E-mail: inf @oagkenya.go.ke
Website oagkenya.go.ke

REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR.GENERAI

E n hanc i ng Ac c ounta bi I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

EPORT OF THE AUDITOR-GENERAL ON TANA RIVER COUNTY WARD BURSARY
UND FOR THE YEAR ENDED 30 JUNE,2023

REAMBLE

draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Tana River County Ward
Bursary Fund set out on pages 11o20, which comprise the statement of financial position

Report of the Auditor-General on Tana River County ll/ard Bursary Fundfor the year ended 30 June, 2023



as at 30 June, 2023, and the statement of financial performance, stctement of changes
in in net assets, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln the circumstances, the accuracy, completeness and authenticity of the bursary
payments totalling to Kshs.149,683,307 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tana River County Ward Bursary Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualifled opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Tana River County llard Bursary Fundfor the year ended 30 June, 2023
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ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tana River County Ward Bursary Fund as at
30 June, 2023, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards Accrual Basis and
comply with the Tana River County Ward Bursary Fund Act 2014 revised 2018 , Public
Finance Management Act 2012 and County Government 4c12012.

Basis for Qualified Opinion

Unacknowledged Bursary Payments

The statement of financial performance and Note 3 to the financial statements reflects
expenditure in respect of bursary payments totaling to Kshs.149,683,307 made to various
schools and institutions as ward bursary funds disbursements. However, no
acknowledgement letters or receipts were provided for audit verification. Further, the
Management did not maintain a current and updated database of secondary schools,
colleges and universities as registered by the Ministry of Education to ascertain whether
the students awarded the bursary are in learning institutions registered by the Ministry of
Education.



o er Matter

U resolved Prior Year Audit Matters

T ere were issues raised in the audit report for 202112022 financial year of which no
port or recommendations from the Fund Management and oversight bodies were

S bmitted for audit verification and clearance. Further, the issues remain unresolved
ntrary to Section 149(2)(l) of the Public Finance Management Act, 2012 which require

a unting officers designated for county government entities to try to resolve any issues
sulting from an audit that remain outstanding

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESOURCES

onclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavvfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

mply with ethical requirements and plan and perform the audit to obtain assurance
bout whether the activities, financial transactions and information reflected in the
nancial statements are in compliance, in all material respects, with the authorities that
overn them. I believe that the audit evidence I have obtained is sufficient and appropriate

provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Develop Enabling Regulations to the Act

Review of records revealed that the County Executive Committee Member in charge of
Education, Vocational Training and Sports has not developed enabling regulations,
policies and procedures that would enable proper implementation of the Act contrary to
Section 9(1) of Tana River County Ward Bursary Fund Act, 2014. These Regulations will
assist in the management, efficient utilization and accountability of ward bursary
disbursements

t
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards( Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Audilor-General on Tana River County lYard Bursary Fundfor the year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
finirncial transactions and information reflected in the financial statements are in
corlnpliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
cornpliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
perlforming their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inaflequate because of changes in conditions, or that the degree of compliance with the
pollcies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve colluslon,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the

t of the Auditor-General on Tana River County lYard Bursary Fund for the year ended 30 June, 2023
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financral statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA a CBS

Nairobi

22 January,2024

a

a

Report of the Auditor-General on Tana River County ll/ard Bursary Fundfor the year ended 30 June, 2023

6

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
undedying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

AUDITOR-GENERAL
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I7. Notes to the Financial Statements

l. General Information

Tana river county ward bursary Fund is estabrished by and derives its authority and
accountability from Act of 2014 revised in 201g. The entity is whoily owned by the Tana
River county Government and is domicired in Kenya. The entity,s principar activity is to
disburse bursary funds to qualified needy students.

2. Statement of compliance and basis of preparation

The Fund's financiar statements have been prepared in accordance with and compry with
International Public Sector Accounting Standards (rpsAs). The financiar statements are
presented in Kenya shiilings, which is the functionar and reporting currency ofthe Fund. The
accounting policies have been consistently appried to all the years presented. The financial
statements have been prepared on the basis of historicar cost, unress stated otherwise. The
cash flow statement is prepared using the direct method. The financiar statements are
prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet efibctive in theyear ended 30 June 2023

IPSAS 4I:
Financial

Instruments

Applicable: l'. January 2023

The objective of IpSAS 4l is to establish principles for the
financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, tim ing and
uncertainty of an Entity.s future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IpSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset's cash flows and the objective for which the asset is
held;

6
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model that is applicable to all financial instruments subject
to impairment testing; and

' Applying an improved hedge accounting model that
broadens the hedging arangements in scope of the
guidance. The model develops a strong link between an
Entity's risk management strategies and the accounting

as part ol the risk

. Applying a single forward-look rng expected credit loss

treatment for instruments held

management strategy.

IPSAS 42: Social

Benefits The objective of this standard is to improve the rerevance, faithfur
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general_purpose financial reports assess:
(a) The nature ofsuch social benefits provided by the Entity;
(b) The key features of the operation of those sociar benefit
schemes; and

(c) The impact of such social benefits provided on the Entity.s
financial performance, financial position and cash flows.

Applicable: l$ January 2023

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

a) Amendments to IpSAS 5, to update the guidance related to
the components of borrowing costs which were
inadvertently omitted when IpSAS 4l was issued.

b) Amendments to IpSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertentlv
omitted when IpSAS 4l was issued.

c) Amendments to IpSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IpSAS 4l was issued.

Applicab le: I't January 2023
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which were inadvertently omitted when IpSAS 4l was iss

ll

A ln end n1 ts to P AS .,S to LI a tte chpd ongu c alss nfy
nan a n stru cnt tsn llo l1 al da o on fL) raccp ual bas s I'S S

ued
Other improvements

to IPSAS c IPSAS 22 Disclosure of Financial Infornntion about the
General Government Sector.

Amendments to refer to the latest System of National Accounts
(sNA 2008).

c IPSAS 39: Employee Benefit.s

Now deletes the term composite social security benefits as it is no
longer defined in IpSAS.

o IPSAS 29: Financial instruments: Recognition atrd
Measu remen t

Standard no longer included in the 2021 IpSAS handbook as it is
now superseded by IpSAS 4l which is applicable from l,r Januarv
2023.

Applicable lil January 2023

(ii) New and amendei .standards and interprelations in i.ssue but not yer effective in theyear ended 30 June 2023

Applicahle lst January 2025

The standard sets out the principles for the recognition,
measurement, presentation, and disclosure of leases. The objective is
to ensure that lessees and lessors provide relevant information in a
manner that faithfully represents those transactions. This information
gives a basis for users offinancial statements to assess the effect that
leases have on the financial position, financial performance and
cashflows of an Entity.

The new standard requires entities to recognise, measure and present
information on right of use assets and lease liabilities.

Applicuble I't Januory 202i
The Standard requires,
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for Sale and

Discontinued

Operations

measured at the lower of carrying amount and fair value less costs to
sell and the depreciation ofsuch assets to cease and:
Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in thc
statement of fi nancial performance.

Assets that meel the criteria to be classified as held for sale to be

The Entity did not early - adopt any new or amended standards in the financia I year 2023

9
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Revenues from non-exchange transactions with other government entities are measured atfair value and recognized in 
-obtaining 

;"";;;i;; the asset (cash, goods, services andproperty) if the transfer is r'ree from .onJition, und-it i, probable that the economic benefitsor service potentiar rerated to the asset wirr nowio ttre entity and .un u" ,.u.rred reriabry.
ii. Rcvenuc from exchange transactions

In teres t income

Interest income is accrued using the.effective yierd method. The effective yierd discounrsestimated future cash receipts tn-rougtr ttre exp.l,i.o rir. of rhe financiat ur..i to thal asser.snet carrying amount' The method ap-pries this'yieia to tt. prir.i;;i;;;;#r;;" determineinterest income each period.

b) Budget information

Signifi cant Accounting policies
a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

The original budget for Fy 2.022- 2023 was approved by the county Assembry on r7rr,october 2022. Subsequent revisions o, uaoitionailppropriitions *.r. ,ua. io'rhe approvedbudget in accordance with specific approvals fr"rit. appropriate authorities. The additionalappropriations are added to the.originar orug.i uy tr,. entity upon receiving the respectivcapprovals in order to conclude the inal buOg"et. '
The entity's budget is prepared on a different basis to the actuar income and expendituredisclosed in the financial statements. rne nnanciai siatements are prepared on accruar basisusing a classification based on tt. nutu." 

' 

or .ip.nr", in the statement of financiarperformance' whereas the.budget ir pr.pur.J * 
" 

.l.n basis. The amounts in the financiarstatements were recasr from the acciual basis to the cash ba;is ;;" recia.sinea uypresentation to be on the same basis as th" upp;";; budget. A comparison of budger andactual amounts' prepared on a comparabte uaiii to the approved budget, is then presented inthe statement of comparison of budget una *iu-uiurnorn,r.

t0



Summary of Signilicant Accounting policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements arealso made for differences. in the ro.,,,uir ura".rassification schemes adopted for thepresenrarion ofrhe financial statements ano *re approv"d ;;;;;."-"-,,,!J 
qu(rp

A statement to reconcire the actuar,amounts on a comparable basis incruded in the statementofcomparison ofbudget and actual amounts una in" u.trur. as per the statement offinanciarperformance has been presented und". .".tio, 
"**' 

oi,t,ar" financiar statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation andimpairment rosses. cost incruies .-p..aiirr, ,r,", 
"r, 

Jr.".,rv "i.ffi;; tl'file acquisitionof the items' when signirrcunrpunr offio.nr, orunt and equipmenr are required to bereplaced at intervals. the entity r."ogni."..r.tr pu.tl u. individual assets with specific uselultives and depreciates them acc.ordin!ly. Lik;l;;';il;;;;irr.iliiJ,l,iX'j.rrirrr.a, it,cost is recognized in the carrying urn'ornt oitr,. pi"", una equipment as a repracement if therecognirion criteria are satisfied. A, other ,.p"i', 
"ra "*N'l;;".;;;; u"rt'i!.ognir.u rnsurplus or deficit as incurred. where an "it.iir ".qrir.d in a non-exchange transaction fbrnil or nominar consideration rhe asset ir Niri"riy rJ"sured at its fair varue.

d) Intangible Assets

Intangible assets acquired separatery are initiaily recognized at cost. The cost of intangibrcassets acquired in a non-exchange tiansaction i.'tr,.i, ai, ,atue ar ihe Jai. ;il" exchange.Following initiar recognition, i-ntangibl; ;.;;; u.'" .urri"a at cost less any accumuratedamortization and accumurated impirmeni-iorri.'rn,.rnaily generated rn,lngiut. urr.,r,exctuding capitarized deveropment c";, ;;.';;, ;ri,.iir.l lri 
"-p.ri,ri."lI*ne*ed insurplus or deficit in the period in *trictr t'ne ex;;;;;i;.. is incurred.

The useful life ofthe intangibre assets is assessed as either finite or indefinite.
e) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition offinanciar assetsand financial riabilities, introduces new rures for hedge accounting and a new impairmentmodel for financiar assets. rle enrity troes not have any hedge rerationships and rhereforelhe new hedge accounling rures have no impact on lhe Company,s financiar .tratemen,\.(amend a't appropriate)' A financial instrument is any contract that gives rise to a financialasset of one entity and a financial liability or equity instrument of aiother entity. At initiarrecognition, the entity measures a financiar asset or financt"t iirorl,, 
"r',o'rui, "urr" 

pr* o,minus, in the case of a financial asset or financial liability not at fair varue through surprusor deficit, transaction costs that are directly attributabre to the acquisition or issue of thefinancial asset or financial liability.
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l'inancial assets

Classification of financial assets

The entity classifies its financial assets as subsequentry measured at amortised cost, fairvalue through net assets/ equity or fair value through surplus and deficit on the basis ofboththe entity's management moder for financiar 
-assets 

and the contractuar cash flowcharacteristics of the financial asset. A financial asset is measured at amortized cost whenthe financial asset is herd within a management moder whose objective is to hord financiarassets in order to collect contractual cash flows and the contractual terms of the financialasset give rise on specified dates to cash flows that are solery payments of principal andinterest on the principal outstanding. A financial asset is r"urur"d at fair value through netassets/ equity if it is held within the management model whose objective is achieved by bothcollecting contractual cashflows and selling financial assets and the contractual terms ofthefinancial asset give rise on specified dates to cash flows that are sorery payments ofprinciparand interest on the principal amount outstanding. A financial asset shall be measured at fairvalue through surplus or deficit unless it is meaiured at amortized cost or fair varue throughnet assets/ equity unless an entity has made irevocable election at initial recognition fbrparticular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity crassifies itsflnancial assets into amortized cost or fair varue categories for financiar instruments.Movements in fair value arepresented in either surplus or deficit or through net assets/ equitysubject to certain criteria being met.
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Financial assets that are held for collection ofcontractuar cash flows where those cash flowsrepresent solely payments ofprincipal and interest, and that are not designated at fair valuethrough surplus or deficit, are measured at amortized cost. A gain or loss on an instrumentthat is subsequently measured at amortized cost and is not part ofa hedging rerationship isrecognized in profit or loss when the asset is de-recognized or impaired. Interest incomefrom these financial assets is included in finance income using the effective interest ratemethod.

Fair value through net assets/ equity
Financial assets that are held for colrection of contractuar cash flows and for seiling thefinancial assets, where the assets' cash flows represent sorely payments of principar andinterest, are measured at fair varue through net assets/ equity. Movements in the carryingamount are taken through net assets, except for the recognition of impairment gains or rosses.interest revenue and foreign exchange gains and losses which are iecognized insurplus/deficit. Interest income from these financiar assets is incruded in finance incomeusing the effective interest rate method.

Summary of Significant Accounting policies (Continued)

Amortized cost

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through netassets/ equity are measured.at fair value through surplus or deficit. A business moder wherethe entity manages financiar assets with the objective of rearizing cash flows through sorelythe sale of the assets wourd resurt in a fair varue through surplus or deficit model.

Trade and other receivables

Trade and other receivabres are recognized at fair varues less ailowances for anyuncollectible amounts. Trade and other receivables are assessed for impairment on acontinuing basis. An estimate is made of doubtfur receivabres based on a review of ailoutstanding amounts at the year end.
Im pairment

The entity assesses, on a forward-rooking basis, the expected credit ross (.ECL,) associatedwith its financial assets carried at amortized cost and fair varue through net assets/equity.The entity recognizes a ross ailowance for such losses at each reporting date. Criticarestimates and significant judgments made by management in determining thJexpected creditloss (ECL) are set out in Norc xx.
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Signifi cant Accounting policies (Continued)
Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except forfinancial liabilities measured through profit or loss.

I) Inventories

lnventory is measured at cost upon initiar recognition. To the extent that inventory wasreceived through non-exchange tiansactions lroiio.ort or for a nominar cost), the cost ofthe inventory is its fair value it the date ofu.iuirition.

F":::'i"ffi:. 
in bringing each product to its present rocation and conditions are accounted

! Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost ofdirect materials and labour and a proportion

;:#ffi?:,JJ,Tg 
overheadi bised on the normal operating;;;.i,y,';r, .*iruding

After initial recognition, inventory is measured at the lower of cost and net realizable value.However, to the extent that a crasi ofinr.nio.f is iistriuuteo or deproyed at no charge or fora nominar charge, that crass.of inventory ir rn.urur"a at the rower of cost and currentreplacement cost.Net rearizable varue is tt. 
"rtir"i"a seiling price in the ordinary course ofoperations, less the estimated costs of compr.tion una the eslimated 

"o;i; 
;;;;;.u.y to makethe sale, exchange, or distribution. rnu"ntoii". u.. r..ognir.a as an expense when deproyedfor utilization or consumption in the o.ainuf-co*.e of operations of the Entity.

g) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) asa result of a past event, it is probabre tliat an outnow of risources Iruoaying economicbenefits or service potentiar *ir u. ,.quir.a1;;;; ,h;;G;;# 
""Hilo,. estimatecan be made of the amount^of the obiigation. wt... the Entity expects some or alr of aprovision to be reimbursed, for examprelrnoe, un-ii.rrun.. contract, the reimbursement isrecognized as a separate asset only when the ,"irbuir"..rt is virtuaily certain. The expense

[lff,fiiJ:f3,.provision 
is presented in tr," ,tuton.nt of financial p;rf";;;;. net of any

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households thatmeet the eligibility criteria, ii) mitigate the effecis of sociar risks and iii) Address the needof society as a whore. The entity recognises a social benefit as an expense for the sociarbenefit scheme at the same time that it recognises a riability. The Iiability for the sociarbenefit scheme is measured at the best estimat-e of the cost (the sociar benefit payments) thalthe entity will incur in furfiiling the present obrigations represented by the Iiabirity.
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Thc Entity does not recosnize a contingent liability but dis.closes details ofany contingenciesin the nores to the finaiciar 
"";;;;:;:;;r;,'h;"rribirity of an ourflow of resourcesembodying economic benefits or service potentiat is l",,or..

Contingent assets

The Entity does not recognize a contingent asset, but discroses detairs ofa possibre assetwhose existence is contingent on the occ-urrena" o, ,on-oaaurrence ofone or more uncertainfuture events not wholly within the .ontiol-oi',i" Entity in the notes to the financialstatements. contingent assets are assessed continualry to 
"nrrr. ,t,ui-a"J.roprents areappropriately reflected in the financiar stut"menis. rrit has become virtually certain that aninflow of economic benefits o. r.rui." poi.iri"i *irr arise and rhe assetls varue can bemeasured reriably, the asset and the ,.tut"o .Lr.nre are recognized in the financialstatements of the period in which the change occurs.

j) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Enriry to starethe reserves maintoined and appropriate priiir'")rp,ra.
k) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting poricy retrospectivery. The effects

l,ri;*lm 
in accounting policv are 6l;;; p'"'p..,i".rv ir ,.rr"rp!.iire-Jpprication is

l) Employee benefits _ Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Defined contributionplans are post-emplovment be.nefit pr"rr;;;;;';;il't, an .ntity pays fixed contributions intoa separate entity (a fund) and wilr have n-o regar or constructive obrigation to pay furthercontributions ifthe fund does not hold sufficien't urr.rr,o pay ail.emproyee benefits relatingto employee service in the current and prior p".ioar rn.-"ontriuutions to fu-nd'ouligations

f;:Tj|ffi:orretirement uenentsaie'ctri.e.i il.i"" i,.;;;; th.;ai ii wrricn trrey

Summary of SigniJicant Accounting policies (Continued)

i) Contingent liabilitics

Defined benefit plans are post-employment benefit plans other than defi ned-contributionlans. The defined benefit funds are actuarially val ued tri-annually on the projected unirpredit merhod basis. Deficits identified are recovered through lump sum payments or
incre

fontr
ibutions and lump sum payments reduce the post_em ployment benefit obligat ron

ased future contribut rons on proportional basis to al I participating employers. The
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Summary of Significant Accounting policies (Continued)

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchangeon the date of the transaction. Trade creditori oi a"uto^ a"non-,inrt"a'iiilr"ign cu,encyare reported at the statement o^f financial position reporting.date by apprying the exchangerate on that date. Exchange differences arising from the settlement of creditors, or fiom thereporting of creditors at rates different fronithose at which they were initially recordedduring the period, are recognized as income or 
"*p.nr., in the period in which they arise.

n) Borrowing costs

Borrowing costs are .TI:1,r._9 
"gainst 

qualifoing assets as part of property, plant andequipment' Such borrowing costs are capiialized over the period during which the asset isbeing acquired or construcled ano uorrowings hiu" u..n incurred. capitalization ceaseswhen construction of the asset is complete."F*Jh., borro*ing costs ire charged to thestatement of fi nancial performance.

o) Related parties

The Entity regards a rerated party as a person or an entity with the ability to exert controrindividualtv^or jointrv, or to exeicise s'ignificant irnr.rJ.'"r..'il.Hi:;:"", vice versa.Members of key management are regardJd as related parties and comprise the directors, theCEO and sen ior managers.

p) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall and highly Iiquid investments with an original maturity of three months or ress, whichare readily convertible to known amounts of"cash una ur. ,rbj;.i-t;-i;,-,.,lin.ant ,ist orchanges in value. Bank account balances include amornt, herd ai the centraTB;nk ofKenyaand at various commerciar banks at the end of the irnanciat yea.. rorttre or*r., of thesefinancial statements, cash and cash equivarent, urro in.rua..no.t t.r.-.'urti'i"*pr.rt. undadvances.to authorised public officers unalor irJiutions which were not surrendered oraccounted for at the end of the financial year.

q) Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the rJquired chanies in f.es"ntution.
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Summary of Signi/icant Accounting policies (Conrinued)

5. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpsAS requiresmanagement to make judgments, estimates and assumptions tt,ut urr."t tt. i"ion"o amountsof revenues' expenses' assets. and liabilities, una tr,. disclosure of contingent Iiabilities, atthe end of the reporting period. Howev.., un.".tuiniy about these assumptions and estimatescourd resurr in outcomes.that require a materiar ua.lrrtr.ni toi;;;6rg;rount of theasset or liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions _

The key assumptions concerning the future and other key sources of estimation uncertaintyat the reporting date, that have a significant risk of causing 
" 

,";;.;i ;j;rtment to thecarrying amounts of assets and liabilities within the next financial year, are described below.The Entity based its assumptions and estimaies on parameters avairabre when theconsolidated financiar statements were prepared. However, existinf circumstances andassumptions about future deve.ropments may change du. to n,urt "t.ffi"-, Ji.ir.rrr,un..,arising beyond the control of the Entity. suctr ctrariges are reflected in th-e assumptions whenthey occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators toinform potential future use and value from dir;o;;|,-

D The condition ofthe asset based on the assessment ofexperts employed by the Entity
) The nature of the asset, its susceptibirity and adaptability to changes in technorogy andprocesses

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the informationavailable' Additional disclosure oithese estimates of provisions is included in Note xxx.
Provisions are measured at the management's best estimate of the expenditure required tosettle the obligation at the reporting daie and ur. dir"ount.d to present value where the effbctis material.

(Include provisions appricabre for your organisation e.g. provision for bad debrs, provision;sof obsolete stocks and how management estimates these provi.sictns)
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6, Notes To The Financial Statements

2. i-und adminis tration ex ses

3. Bursa en ts

4. Staffcosts

5. Ceneral E ses

l'ranslbrs tiom Coun Covt. - o rat ions 154,500,000 t54,500,000Total
154,500 ,000 15,1,500,000

I)rintin and station 920.500 87 t.445Rcntal costs

L lr ilir COSTS
I70,000

lL'tlnt n s ril l1() sC o na scc ) 3,323,080 4,590,500'Iirtal
d,24J,580 5,631,945

Ward Bursary disbursernents t49,683,307 224,900.000'l'otlI
r 49,68J,307 22,1,900,000

Staff travcl and subsistencc 29.200 r09. t 83Train in c\ enses
140.000'lirlal

29,200 2,19.183

Advcrlisin g c\pcnscs
C'ontputer maintenance

24.000 25.000('at c r irr serv tces

Ilank char CS t76,631 124.618Totl l
200,631 l49,6lg

6. cash and cash equivalents
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Detailed anal is ofthe cash and cash equivalents are as followss

120.817

121t.817

(\Cash and cash equivalents

Current:rsscts

Total asscts
46,1.099 120.81 7

{6{.099 120,8 r 7

120.8t7 71.407.558

'fradc and other ayables

Rcvolving Fund

o't
Itir nct llssc :lts dn II Ira II I ti (]s

Liabilities

Reserves

Net assets

Accumulated surplus
343.282

7 t.286,741
.16J,099 t20,817

KCB Current accoun 464,099 t20,817Others ( Cash in hand
o't' t il ca hs a IId cas h lt vit nc tseq 461,099 120,,817

a) Current ilccou nt
Ken a Commercial bank 128706t095 464.099 120,8t7Su b- total

464,099

b ()thcrs s;lccil'r')
Cash in transit
Cash in hand

M Pesa

Sub- total
Grand total

164.099
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18, Annexes

Annex I: Progress on Forow Up of prior year Auditor,s Recommendations
The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

2

Presentation of
the financial

statements

Inaccurate in
opening balances

Statement of
changes in net

assets

CPA. Zena Hashora Mahanga

Fund Administrator

Tana River County Ward Bursary Fund

The management has
taken note of this and in
subsequent years the
fi nancial statements wil I

be submitted in
compliant with the
Annual Financial
Reporting Template for
county public funds

The management will
present the accurate

balances

The management will
confirm the accuracy of
the accumulated surplus
reflected

Resolved 30.06.2023

Resolved 30.06.2023

Resolved 30.06.2023
3

,"," -s-\tJ 2,.',3

20

Refercnce
No. on thc
external

a utlit Ileport

Status:
(Resolved /

Not
Resolved)

Timeframc:
(Put a data
when 

-1,o u

e-Ypecl thc i$utr
lo bc resolvcd)

Issue /
Obscrvations
from Auditor

Management
comments


