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I. PRo.If,CT TATTORJYATI0N 
A]YD

I.l Name and registered oflice

OVERALL PERFORT{IANCE

I;fr:;;:t:"fffi::f,r\iru;mentut Management hoject phase rrr (LyELrp ilr) project preporatory
Objective; The key obpv;..ry*#"*"{"{[*:ti]:1,:'J,f.irffi 

:*:1fl tffi;:it*t*r.resirienceinrran,soegradarion and porution as werr ; r*iri"ri irnprovemenr, ,, .","",ix:t;?i:il ;Tila,*" ru,a
Address: The project headquarter oflices are in Nyanza Regronar lleadquarters, r r G Ftoor; Kisurnu _ Kenva.The addrcss of its registered office is: 922040100 Kisumu 

{q'ur'rs' r r * f loor; Kisr

Contactc: The followjng are the project contacts

Jelenfo3e: (2s4) s720zas63

:;Tr.,' rvempke@gmail.com
w ebsr te; www. lvempkeo.va. org

1.2 Project Informetiou

1.3 Project Overview
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For thelinancial year ended fune 30, 2021

strategic goals a) lmprove regional information services on water quality and ecosystem health.
b) Promotion of Climate Change Mitigation and adaptation measures and

resilience sfrengthening in LVB
c) Regional investment planning for improved water quality and eco-system

services
d) Strengthen LVBC's capacity to deliver on its mandate to coordinate management of water
quality in Lake Victoria Basin

e) Climate-resilient land and water resource management
f) Control of water hyacinth and other invasive weed species

g) Monitoring natural resources and Eco-system health
h) Water quality and quantity monitoring and assessment

i) Strengthening environmental regulatory systems
j) Construction, Rehabilitation and improvement of point source pollution using
innovative and cost effective technologies infrastructure and wastewater

teatment facilities
k) Up scaline resource efficient and cleaner production technology in indqqldqs

Other important
background
information of the
project

The East Africa Community (EAC) Council of Ministers identified and

designated the Lake Victoria Basin as a corlmon economic growth zone in
2OO312OO4 to be collaboratively managed by the Partner States. EAC Partner

States, therefore, established the Lake Victoria Basin Development Programme

which spearheaded the Lake Victoria Environmental Management Project

(LVEMP) as a long-term regional progralnme of the EAC regionally

coordinated by the Lake Victoria Basin Commission (LVBC). The institution is

a specialized institution of the EAC established by the Protocol for Sustainable

Development of Lake Victoria Basin signed on 296 November 2003 and

impleminted by the five EAC Partner States of Burundi, Kenya, Rwand4

Tanzanta and Uganda.

The l't Phase oflVEMP involved the Republic of Kenya, United Republic of
Tanzania and Republic of Uganda and was implemented from 1997 to 2005. The

2nd phase (LVEMP II) (2009 to2ol7) involved the Partner states of Kenya,

Tanzania and Uganda under Adjustable Lending Program I (APLI) which

ended on 3l't December 2017. Upon closure of LVEMP II, the Govemment of
Kenya and The World Bank signed a Financing Agreement for LVEMP III
project Preparatory Advance (PPA) but this was cancelled by The World Bank

Lefore it w;s fully implemented. Based on the benefits generated and lessons

leamt under the i,t and 2nd phases of LVEMP, Kenya has committed to the

implementation of a follow-on project namely Lake Victoria Climate Resilience

and Environmental Management Project III (LVCREMP) and subsequently a

Cabinet Memorandum has been approved by the Cabinet prioritizing the new

proiect

Current situation that
the project was

formed to intervene

The Lake Victoria Basin (LVB) is an important and strategic ecological and

economic zone for the country. The Basin canies about 30% (about 14.5

million) of the country's total population who depend on the lake and other

natural resources within the basin for their livelihoods remalns the

lll
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I

backbone ofthe cronomy supporting over \V/o of the popu ation. The basin isrich in natural and social capital wirh the main pnmary pro<luctive sectors being;water, agriculture (crops and Iivestock) fisheries, foreshy , nltrung, energy(hydroelectric production at Soudu Miriu at 60 MW and Sargoro at 20 MW),tourisrn, trade and industy. It is worth noting that Sondu Miriu operates at SAo/ucapacity as a result ofland degradation in the Mau catchmert. The LVB rreecover for lakeshore counties varies between 0.4-2.5percent which is far belowthe constitutional requirement of at least I 09iuee cover. TIds makes the basin anet import€r of forest/tree product and also vulnerable to agents ofdegradation.Lake Victoria Basin and its major catchments are among th': most threatenedhabitat tlpes in the world. Over the coming decades, biodiversity loss, climatechange, environmental degradation and water shortages arc expected to beamong the world's grcatest

I

I
1.4 Bankers

The following are the bankers for the current year:
(i) Co-operative Bank of Kenya

(ii) Standard Cbartered Bank
1.5 Auditors
The project is audited by the Auditor Genera.l (OAG)

1.6 Roles and Responribilities

I-ist of people working on the project.
I

I

I

I

lities
In charge of the project

Financial Itlanagement

Monitoring and Evaluation

Technical
activilies

€xperts; F'isheries

l'echnical e x Iture

lv

Project duration The onstartedproJect st 20 8 andJanuary was tr runexpected untl 320December 9 but The World Bank terminated the AgreementFinancing on2nd 20October 9 before the rleted

Names T
John Saranga Ag. National Project

Co
Bsc -Water

Enock Maticha Project Accountant B.COM (Finanee),
CPA

Humphrey
Okusimba (Left the
project in February

Moni toring and
Evaluation Officer

Masters - Economics

Rodrlek Kuudu
(LeIl the projecr in

Fisheries Spccialist Masters- Fisheries
Management

Engineer Isaac
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Names Title desicnation Key qualification Responsibilities

Ngugi
(Left the project in
Auzust 2021)

Engineering and Live Sstock activities

Maurice Wanyiri
(kft the project in
May2020)

Natural Resource
Management
specialist

Masters -
Environmental
Planning
Management

Technical experts: Forestry

Solomon Kihiu
(Left the project in
January 2020)

Environment
Specialist

Masters -
Environmental
Science

Technical experts:
Environmental management

f,'lorence Nyangau' Procurement Oflicer Diploma - Supplies
Manacement.

ln charge of Supplies Chain
Manasement

Evans Kweyu Accounts Assistant Diploma-
Management

Accounts

Elisha Nduga Procurement Officer Diploma - Supply
Chain Management

Supply chain management

Evelyn Mwiloli Administrative
Assistant

Diploma - Business

administration
Supports NPCT

Stephen Oketch Senior Lab
Technologist

Higher National
Diploma-Applied
biolosy

Water quality and pollution
monitoring

Reuben Kuto Senior Lab
Technologist

Higher National
Diploma - Analytical
Chemistry.

Water quality and pollution
monitoring

John Okere (Left
the project in
Februarv 2020)

Chief Hydrologist
Assistant

Diploma - Surface

water
Mefrological and water quantitY

assessment.

t

I1.7 Funding summary

The Project was for druation of 2 years from 2018 to 2019 with an approved budget of US$ 2,428,000

(use donor currency) equivalent to Kshs 242,800,000 as highlighted in the table below:

Below is the funding summary:

v
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A. Sourcc ofFuuds

Undrawn bslancc
to date

Donor
cufiency
USD

(A)-(B)

I 50, I 08,955

7,629,000

NOTE: The proiect ended k Octaber, 2019 and during thefinanctal year bq{nntng td July, 2020 to
3N June, 2021, nofundlng was receivedfrom the donor (IDA)

vt

I

I

Source of fuuds Donor Commitment- Amount received to
date -(30. M,2021)

Donor
cafiency
USD I(Shs

Donor
cancnqt
ASD KShs i(^Slc

(A) (A) (B) (8',) (A)-(B)

(i) Grant

1,504,769
IDA-World Bank 1,900,000 190,000,000

395232 39,991,145

(ii) Counterpart

fuads

Government of
Kenya l0% of
Donor 528,000 52,900,000 454,420 45,4l,2,000 76,290

Totel
2,429,000 242,800,000 u91632 85J33,145 t,5El,04g I57,736,955



Project No.VISZL-KE
Lahe Wctoria Environmental Monagement project phase IrI (LWMp IIr) hoject preparotoryAdvance,
Reports and Financial Statemcn* I
For the ended June 30,2021

Annlication of Funds

1.8 Summary of Overall project performance:

The project was formulated to prepare for the third phase of LVEMp; activities undertaken include Baseline
;ffi],:lJ.*fft fii'ifir"*5ff*' 

as hotspots iientincation '*,a.upptd. n 
"-;."j.ct was canceued on

1.9 Summary of project Compliance:

No cases of non-compliance

t

Application offunds

date - (30th June 2O2l)

received toAmount Cumulative

Amount paid to

date - (g0s June

202r)

date (30. 06.2021)

toUnutilised balance

Donor

cutrcncy

Kshs Kshs Donor

cutrcncy

Kshs

(A) (A) (8',) (A)-(B) (A)-(B)(i) Grant

IDA - World Bank 395,232 39,ggl,l45 39,991,145

(i) Counterpart

funds

Govemment of Kenya 45,442,000 45,442,000
Total $395,232 85,333,145 85J33,145

vll
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I

I

I

2. STATEMENT OF
OB.IECTIYES

PERFORMANCE AGAINST PROJECT'S PREDETRMINED

The Project Development Objective (PDO) is to strengthen governance anl climate resilience in
environmental and Natural Resource Management in Kenya's LVB and redure land degradation and
pollution as well as livelihood improvemcnts in selected hot spots. The PDO makes advancement in thc focal
area by supporting and promoting walershed management approach and ctimat: resilience of the Lake
Victoria water system through the implementation of policy, legal, and instirutional reforms and investments
that oontribute to sustainable use and maintensnce of Kenya's LVB's ecosystem sen ices

The Project Preparatory Advance (PPA) for LVEMP III was cancelled on 2nd Ocrober 2019 by the World
Bank. Prior to the cancellatiorq the Bank called for a ternporary pause in the preprrations and therefore the
activities which require{ inptrt trom the Bank were shelved. The objectives of thJg,roje6 were therefore nor
rnet except some prepuatory activities which were done before the World Bank Pause and subsequently,
termination,

Introduction

Section 8l (2) (0 of the Public Finance Managernent Act,20l2 requires thar, at he end of each financial
year, the Accounting offtcer when preparing financial statements of each Nationd Government cntity in
accordancc with the standards and formats prescribed by the Public Sector Acruounting Standards Board
includes a statement of the national govemment entity's performance agains;t predetermined objectives,

The key development objectives of the project's 2018-2022 plan are ro:

a) Strengthening managemenl of natural resources and climate change in the basin
b) Promote climate resilience through sustainable tand and water resource mantgement in selected soil

erosion hotspots
c) Compliance Enforcement and prevention of pollution

Progress ou rttalnment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic and tinre-bund (SMART) and
converted into development outcomes. Attendant indicators were identified for reasc ns of tracking progress
and performance measurement; Below we provide the progress on attaining the state I objectives:

vrrl
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No.Y|570-KE
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Reports an d Financ ial Stotements I
For the ended lane 2021

Outcome IndicatorLake Victoria
Environmental
Management
Project

governance and
climate resilience
in environmental
and Natural
Resource
Management in
Kenya's LVB and
reduce land
degradation and
pollution as well as
livelihood
improvements in
selected hotspot
areas

To strengthen Population
benefited from
ENRM practices
supported by the
Project

Reduction in
discharge of
untreated effluents
into Lake Victoria
Share of targeted
beneficiary
adopting
improved
livelihood and
climate resilient
land linked

benefiting
No. of firnctional
infrastructure
No. of hectares of
land under
ENRM

% population The World Bank
cancelled the project
at the preparatory
phase

lx



I

I

I

I

il

il

T
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Reports atd Flttuclal Statanrcnts
lor thefiunncis! ended June 202 I

- 3. CORPORATESOCIAL RESPONSIBILITYSTAI'EMENT/SUSTAINABILITY
R,xPORTING

f Lnkc Victoria Environmental Management Program (LVEMP) was a regional phased program implemented
f rn selected sub-catchments and hotspots in the five Parrner states within the l,ake Victoria Basin.

I lhe nrgerar|_was implemented with the technical and financial Support of the World Bank, Swedishf lnternational Development Agency (SIDA), Gtobal Environment nrna lCEr;, East A&ican Community'(EACI and its Partner States.

P" 9* phasc (LVEMP I, 1996-2005) creatly irnproved the understanding of the cnvironmenral challenges
faced by the Lake and its basin, and piloted walershed rehabilitation and reducing water byacinth infestation

Building oa these results, the second phase (LVEMP II, 2009- 2017) prioritized the environmental threats in
the Lake, tested a variety of interventions in pollution and watershed 

-management 
(including municipal and

industrial river basins) and strenglhened regional collaborarion for improved management of [e basin.

Some of the achievements of LVEMP II include:- (i) Investments ajmed at addressing non-point sources of
pollution that include soil and water conservalion on farms, wetland rehabilitationr, and foreit rehabilitation;(ii) Investmenls aimed at addressing point sources of pollution that include
expansion/rehabilitation/construction of waste water lroa(ment facilities in Kisumu, Homa Bay and Bomet
towns respeltively; provision of l2No. waste warer exhauster trucks donated to Busiq Siayg Nandi,
Kisumu, Kericho, Homa Bay, Migori and Kisii Counties; consrruction of 30 bio+oilets in public institutions;
preparation of feasibility studies and detailed designs for new waste water treatmcnt facilities for Olugis and
Loidiani towns; and for artificial wetlands for KISAT and Homa Bay waste water treatment facilities and
special sewer lines to offload waste waler from vessels in Kisumu and Homa Bay Ports; and engagement with
industies in the basin to embrace resource efficient cleaner production (RECP).

LVEMP II closed on 31Er December, 2017.The Govemment of Kenya and The World Bank agreed to a
possible LVEMP III and signed a Financing Agrcement for a Project Preparatory Advance (PPA). A project
preparation road map was developed but its implementation was not successfully done.

Initially, The Wodd Bar* called for a temporary pause in thc preparation of several World Bank regional
projeots, among them LVEMP III, to give them time to take stock of the Bank projects in the region. During
the period of the pause which lasted for airnosl a year, some activities in the road map could not be
implemented because The Bank was nol giving the technical support as per the obligations in the Financing
Agreemenl Funher, The World Bank cancelled the LVEMP III preparations in October 2019 and advised
against further use of donor funds.
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Lake Victoria Environmenlal Mantgement Proiect Phase III (LWMP III) projr,ct preparatory Advance,
Proiect No,VIS70-XE
Reports and Financiat Statements
For the llnancialvesr ended June 30. 2021

4, STATEMENT OT PROJECT MANAGEMENT RESPONSIBTLITIES

The Prhcipal Seuetary for the Ministry of Environment and Forestry $d the National proj o Coordinator for Lohe
Wclorio Environmental Manat ment Proiecl Phasc III (LVEIIIP IIQ Project Preparatory Advonce, project
No.Y1570'KE arc responsible forthe preparation and presentation oftle nro;ect's fmancial stalernents, which give a
truo and f ir view of the state_of affairs of the Project for and as u the end of tire financial pe riod ended o n J*te j0,
2.02l.This responsibility includes: (i) mainhiniug adequate financial management arrangenent and ensuring tlat
these continue to be effective throughout the rcporting period; (ii) maintainlng p.oper accounting records, which
diselose with reasonable accuracy at any time the frnantial po.ition of the pr{ict;liii1 aesignin;, implementing and
maintaining intemal controls. relcvant to the prcparation and fair presontation nf tt o nn.nc a-t u-itement, and ensuring
tllat they are frec from material misEtatemonts, whother due to srror or ftaud; (iv) safeguarrling the asseis of the
Projcc{ (v) seleoting and applying appropriate aocounting policies; and (vi) making a"-cour.tin-g estimates that arc
reasonable io tre circumstances.

'lhe Principal Secretary for the Ministry of Environment and Forestry and,the National Proje ct Coordinaror for Lake
Victoria Envlmnmenul Monagcment Projeat Phase III (LVEMP III) Project heparaiory Advance, pro1ect
No.Yl570-X
E
scccPt resPonsibility for the hoject's financial statemeDts, which have been prepared on the Cash Basis Method of

Financiat Reporting using appropriate accounting policies in accordrurco with Intlmationrl public Sector Accou,ting
Standsrds.

and the Nationol Proiect Coordinator for Lake Victorla Envigumentol lfionogentent Projed Phuse III (LVEMP III)
Pnlecl Preparalory Advancc, Project No,Yl570-lG 6n lc)t" Mo,'r iu,l,** _202 and signed by thenr.

^l'he Principal Secrettlt for the Ministry of Environment and Forestry and the Notional Proje:tCoordinator for Lake
Vlaoria Envbonmeatol Managemeal Projed Phare III (LYEMP III) Pruject Prepariorv Advance, projecl
No.YI570-K

are pf the opinion that the Project's financial statements givo a true and fair view of tlre st rte of Project's transactions
during the finaDcisl period ended June 30, 202I, and of the Pmjoct's financial position as at that date. The prtucipal
Secreta4t for the Minisfy of Environmcnt and Forestry and the National Projeu Coorlinator for Loke Vlctorlo
Envirunmental Management hoJcet Phase III (LVEMP Iq Project Prepamtory Advatrce, Project No,YLSZL-KE
further confirm the completoress of the accounting records mainained for the Projeoi which I rave becn relied upon in the
preparation ofthe Project financial statements as well as the adequacy ofthe systems of intern rt financial control,

The ?rincipal Secretary for the Minisry of Environment and Forestry arrrd the National Prciect Coordinatar for Lake
Vicloia Ewlronmental Monagemcnt hoject Phase ilI (LYEMP III) Project Prep,vatory Attvancc, Project
No.Yl|70-XD that the Project has complied firlly wi*r applicable Covemment Regulations and the tenns of external
financing coveoants, and that Project funds rcceived during the financial year/pcriod undlr audit were used for the
eligible purposcs for which they were intended and were properly accounted fo.r.

Approval of tbe Project financiel statemeuts

'fhc Project finanoial statoments were approved by the Principol Secretary for theMinistry of , )nvironmen( and Forestry

Name bt
Pro

Name IF'u*&'.re-s,
Accountar t:

Narne: Ettrr{-- fr ,NTtct**
ICPAK Member llumber;

Q33 l0
xl
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL
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HEADqUARTERS
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Monrovia Street

P.O. Box 3oo84-ooloo
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke

REPORT OF THE AUDITOR.GENERAL ON LAKE VICTORIA ENVIROMENTAL
MANAGEMENT PROJECT PHASE III (LVEMP) PROJECT PREPARATORY
ADVANCE NO. V157O.KE FOR THE YEAR ENDED 30 JUNE, 2021 . MINISTRY OF
ENVIRONMENT AND FORESTRY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lake Victoria Environmental
Management Project Phase lll (LVEMP ll!) set out on pages 1 to 47, which comprise the

Report of the Auditor-Ceneral on Lake Victoria Environmental Management Project Phase III (LVEMP) Project
Preparatory Advance No. V157}-KEfor theyear ended 30 June, 2021 - Ministry ofEnvironment and Forestry



statement of financial assets as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lake Victoria Environmental Management Project
Phase lll as at 30 June, 2021 , and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Financing Agreement No. V1570 dated 27 June,2018
between lnternational Development Agency and the Republic of Kenya.

Basis for Qualified Opinion

1. Sustainability of Phase lll of the Project

As reported in the previous year, under the statement of receipts and payments, the
project received Kshs.10,000,000 (2020 - Kshs.13,000,000) being the Government of
Kenya counterpart funding. The !nternational Development Agency (lDA) vide its letter
dated 2 October, 2019 addressed to The National Treasury and the Ministry of
Environment and Forestry had communicated its decision to stop the Project activities
and funding as it reviews its regional integration strategy in Sub-Saharan Africa.

Consequently, the ability of the Project to continue to sustain its services is in doubt.

2. lnaccuracies in the Financial Statement

The statement of receipts and payments reflects adjusted cumulative figures in respect
of payments whose adjustments as detailed below have not been explained.

Item
lnitial Figure

(Kshs.)
Adiusted Figure

(Kshs.)
Variance

(Kshs.)
Compensation of Emplovees 24,305,314 17,890,790 6,414,524
Use of Goods and Services 58,874,964 58,712,798 162,166
Total 83,180,278 76,603,588 6,576,690

Although the Management has explained that the adjustments were due to stale cheques
not paid in cashbook, no evidence has been provided in support of the adjustments. ln
addition, the adjusted accumulated deficit of Kshs.178.433 is not in agreement with the
total financial assets balance of Kshs.278,464. The difference between the two sets of
figures was not reconciled or explained.

Further, the statement of comparative budget and actual amounts for the year ended
30 June, 2021 reflects an approved receipts budget of Kshs.11,500,000 comprising of
original budget of Kshs.10,000,000 being transfer from government entities and budget
adjustment figure of Kshs.1,500,000 indicated as miscellaneous receipts. However, the
statement of receipts and payments and Note 1 to the financial statements shows that
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a the full budgetary allocation of Kshs.11,500,000 was transfers from government entities
and there were no miscellaneous receipts.

Under the circumstances, the accuracy of the financial statements for the year ended
30 June, 2021 could not be ascertained.

3. Pending Accounts Payables

The statement of receipts and payments and Note 8 to the financial statements reflect an
amount of Kshs.8,908,000 in respect of acquisition of non-financial assets. The payment
was said to be in respect of 10% final balance of hyacinth removing equipment which was
purchased in 20312014 financial year. However, the amount was not included in the
pending bills as at the beginning of the year and was not in the budget allocation for
202012021. Further, the equipment was said to have been received in the financial year
201312014 yet the inspection and acceptance committee was said to have passed the
equipment in December,2019 while the supplier invoiced for the same in January,2021.

Under the circumstances, the validity of the payment in respect of acquisition of asset
amounting to Kshs.8,908,000 for the year ended 30 June,2021 could not be confirmed.

4. Pending Accounts Payables

Notes 12.1 and 12.2 at page 30 of the financial statements reflects pending accounts
payables totalling Kshs.17,019,569 as at 30 June, 2021 comprising of Kshs.2,487,569
and Kshs.14,532,000 due to suppliers of goods and services and staff respectively, all
relating to 201912020 and earlier. However, Management has not provided any reason
for non-payment of the bills or explained how the same are to be cleared given that the
project is no longer funded by the donor.

Failure to settle bills during the year to which they relate distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year which they form
a first charge.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Lake Victoria Environmental Management
Project Phase lll in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Lake Victoria Environmental Management Project Phase lll (LVEMP) Project
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Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts indicates that the project had
an approved budget of Kshs.11,500,000 for the year ended 30 June,2021 and recorded
expenditure of Kshs.11,825,158 resulting to over-expenditure of Kshs.325,158 or
approximately 3% of the approved budget. There was no evidence provided in support of
approvals for excess budget utilisation and as in the previous year, the Project did not
receive any donor funding after !DA pulled out.

Other lnformation

The Management are responsible for the other information, which comprises the
statement of project information and overall performance, statement of performance
against projects predetermined objectives, statement of corporate social responsibility
and the statement of management responsibilities. The other information does not
include the financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report of the Auditor-Generol on Lqke Victoria Environmental Management Project Phase III (LVEMP) Project
Preparatory Advance No. V1570-KEfor theyear ended 30 June, 2021 - Ministry ofEnvironment and Forestry

t

4



Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Agency (lDA) and the preparatory advance
Credit Number V1570,1 report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Management
so far as appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Government is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

Report of the Audilor-General on Lake Victoriq Environmental Management Project Phase III (LVEMP) Project
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systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

a
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

22 December,2021
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Lake Wtoria Environmental Manogement Proiect Phase III (LWMP II0 proJect preparatory Advance,Project No.VI|70-KE
Reports and Financial Statemcnts
For the ended fune 2021

7. STATEMENT OF F'INANCIAL ASSETS AS AT 3OTH JT'NE 2021

Note 2020-2021 20t9-2020
KShs KShs

FINAI\ICIAL ASSETS

Cesh and Cash
Bank Balances 11.A 277.223 602"381
Cash Balances 11. B 1,241 1,247
Cash short-tenn 11.C
Total Cash and Cash 278,464 603.622

Accounts Receivables t2
TOTAL FINAI{CIAL ASSETS 278.464 603.622

FINANCIAL LIABILITIES
and Retentions 13

NET

REPRESENTED BY
Fund balance b/fud t4 603.622 10.378.23s
Prior I5 6,576,690

for the (32s.1 s8) (16,3s1.304)
NET FINAI\ICIAL POSITION 278,464 603,622

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The financial statements were approvea on \Snpvr-hw 2021 and,signed by:

a

Principal Secretary

oate \o[rll],t
Coordinator

1S) 1,\7, r.
Project Accountant

Date lo lrt h t

ICPAK Member No.
a3 3rc

Project

Date

J



tLake Vlctorla Environmcntal Management Pruject Phf,se III (LYEMP III) project preparatory Advance,
Project No.VlSTLKE
Repor$ and Finsncial Slatemenb
For the ended Junc 2021

E. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH J]JNE 2O2T

603

Dzt

I
t
t

4

Note KShs
CASHTLOW FROM OPERATING
ACTTYITIES

I 000 I
2

4

l(cceiptr from operatlnc activitics
Transfer from Oovernacent entities
Proceeds from domestic and foreip
Misoellaneous

5 795.00
6 I 50

Compensation of employeos

Purphase of goods and services

Social securify bcnefits 7

9

10

Transfors to other govemmont entities
other grants and transfers

thc

Decrease(Inorease) in Acoounts
Receivable

16

t7lncrease(Decrearc) in Accounts Payable:

Net cerh flow fium ooeratlne rctivltler
CASIIF'LOW FROM INTYESTING

E

Net cesh flows from Investlnc Activlties
CASIIFLOW FROM BORROWING

3

Net crsh llow from llnanclns acfivlties
I\TETINCREASE
EQUIVALENTS

IN CASH AND CASH
77Cerh snd cash oqulvalent at

of the
1t

Cach md cash equivalent at END of the
yesr

l1
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Lake victofia Envhonmental lllanagemcnt Proiect Phase rlr (LVEMp lrr) prujeu preparatoryAdvance,
hoject No.VISZD-KE
Reports ond Financial Statements
For the ended fune 2021

10. SIGMFICAIYT ACCOI,'NTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IpSAs financial reporting
undpr the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy
note below' This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprests and salary advances and b) payables that include deposits and retentions. The
financial statements comply with and conform to the form of presentation prescribed by the pSASB.

The accounting policies adopted have been consistently applied to all the years presented.

f03 Reporting entity

The financial statements are for the Lahe Yicroria Environmcnral Management projecr phase lrr (LyEMp
III) ProJect Preparaory Advance under National Government of Kenya. The financial statements

encomPass the reporting entity as specified in the relevant legislation pFM Act ZOl2 .

10.3.1 Reporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the firnctional and reporting
crurency ofthe Project and all values are rounded to the nearest Kenya shilling.
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ofidd.aodo reciwd trr ap4m dvi*ir ranttrd bytbr rnd?idatiry orfu eo
In oara of 3ffi/dmniu b kin4 eh fnos e rwrdcd rryoa rcoip ofjtbG grmt ien and

&taoilidsr of tbe wlr. ltc &r df 6r h&Etioo is fu v&G dao ildoarort a &c

advisc,
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f Lahe Wctoria Environmenlal Management Proiecr Phase III (LWM| IIr) project preparatory Advance,ProJect No.VIfZD-KE
Reports and Financial Statements
For the ended lune 2021

Significant Accounting policies (Continued)

c) Proceeds from borrowing

Bonowing includes Treasury bill, teasury bonds, corporate bonds, sovereign bonds and external loans
acquired by the Project or any other debt the Project may take on will be treated on cash basis and
recognized as a receipt during the year they were received.

d) Undrawn externel assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for the Project cunently under development where conditions have been satisfied or their ongoing
satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the
Project's undrawn external assistance is shown in the funding summary

e) Recognition of payments

The hoject recognises all payments when the event occurs, and the related cash has actually been paid
out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period
when the compensation is paid.

ii) Use of goods and seryices

Goods and services are recognized as payments in the period when the goodVservices are consumed
and paid for. If not paid for during the period where goods/services are consumed, they shall be
disclosed as pending bills.

9
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tLake Vlcnria Environmental Management ProJect Phase III (LYEMP III) Project Preparatory Advance,
ProJect No,Yl570-fE
Reporls and F.lnancial &atements
For thefrnanchl year ended lune 30,2021

Signlficant Accounting Policlee (Contlnued)

iii) Interest on borrowing

Bonowing costs that include interest are recognized as payment in the pcrioC in which they incurred

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment ir.r the period in which the

repayment is made. The stock of debt is disclosed as an annexure to tte consolidated flrnancial

statements.

v) Acquisition of fired essets

The payment on acquisition of propcrty plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are beated as payrtcnts and receipts items

respectively. Where an ass€t is acquired in a non-exchange transaction for nil or nominal consideration

and the fair value ofthe asset can be rEliably establishe{ a conta Uansaction , s recorded as receipt and

as a payment.

A fixed asset register is maintained by each public entity and a summary yrrovided for purposes of

consolidation. This summary is disclosed as an armexure to the consolidated fi:rancisl statements.

f) ln-kind donetions

In-kind contibutions are donations that arc made to the Project in the fomr of actual goods and/or

services rather than in rnoney or cash terms. These donations may includt vehicles, eguipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

I
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Lake Wctoria Environmental Management Project Phase III (LWMP III) Project heparatory Advance,
hoject No,Yl570-KE
Reports and Ftnancial Statements
For thetinancial year ended June 30, 2021

determined, the Project includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investnents with an original maturity of three months or less, which are readily

convertible to known arnounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short temr cash imprests and advances to authorised public offrcers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

h) Accounts receiveble

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year is

treated as receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

I

I

I

I

I
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Lake Yiclorla Environmentol Manrgcment Projecl Phase III (LYEMP III) Projecl Preparatory Advance,
haject No.VI17O-KE
Reports and Fiaanclal Stdemcntt
For the llnanclal war ended ,Iune 30,2021

Sipificent Accounting Policies (Continued)

i) Contingont Ltabllities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence r*ill be confirrred only by

the occurrencc or non-occurrcnce of one or more unccrtain future evenls not wholly within ttre

contol of the entity; or

b) A present obligation that arises from past events but is not recognised beca.use:

i) It is not p'robable that an outllow of resources embodying economic benefits or service

potential will be rc4uired to settle the obligation; or

ii) The amount of the obligation cannot be measured with zufficient reli$ility.

Some of contingent liabilities may arisc from: litigation in progress, guarante$s, indenmities. Letters of
comfort/ support, irnurancc, Public Private Parherships,

The Entity does not rccognizr a contingent liability but disoloses details of any contingencies in the

notes to the financial statements unlcss the possibility of an outflow of rcsoun)es embodying economic

benefits or service potential is remote. Annex 5 of this financial statcment is arcgister of the contingent

liabilities in the year.

Section 89 (2) (i) of the PFM Act rcquires the National Government to report on the payments made'

or losses incurrcd, by thc county govemment to mect contingent liabilitics al, a rcsult of loans during

the financial year, including paymcnts made in respect of loan write-offs or waiver of intcrest on loans

j) Contingent Assets

Ihe Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existenoc is contingent on lhe occurrence or non-occlrrrence of one or more ul@rtain futrue events not

wholly within the control of the Entity in the notes to the financial statemerts. Contingent sssets att

assessed continually to ensure that developments ane appropriately reflected in the financial statemen6.

If it has become virtually cenain that an inIlow of economic benefits or seryice potential will arise and

t
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f Lake Vtctorfu Environmental Management Project Phase III (LVEMP lil) Proiect PreparMory Advance,
Project No,Y1570-KE
Reports and Financial Statements
For the year ended June 30, 2021

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

Significant Accounting Policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Project at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the paynents

are made.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial statements. The project,s budget was approved as required by Law and National Treasury

Regulations, as well as by the participating development partners, as detaiied in the Government of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately' These transfers are

recognised as inter-'entity tansfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial year/period under review has been included in an annex to these financial statements'

m) Third Parfy Payments

lncluded in the receipts and payments, ale payxents made on its behalf by to third parties in form of

Ioans and gants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties column in tire statement of receipts and payments.

I

I

I

I

I

I
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Lake victoria Environmentar Management project phase III (Lr/EMp III) proiect Preparatoty Advqnce'

Project No.Vl570-KE
Reports and Financial Stalements

30,2021
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For the financialyeaf ended June

During the year, there were no amount of loan disbursements received in form of direct payments from

third parties

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounttng rscords are maintained in the functional cunency of the primary economlc en

in which the Project operates, Kenya Shillings' Transactions m foreign cunencies during

year/period are converted into the functional currency using the exchange rates prevailing at the

of the transactions. Any foreign exchange gains and losses resulting ftom the settlement of

transactions and from the translation at year-end exchange rates of monetary assets and liabi

denominated in foreign currencies are recognised in the sfatements of receipts and payments.

o) ComParative figures

where necessary comparative figures for the previous financial yearlperiod have been amended

reconfigured to conform to the required changes in financial statement presentation'

p) Subsequent events

There have been no events subsequent to the financiar yearlperiod end with a significant impact on

financial statements for the year ended June 30' 2021'

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

authorized for issue after their discovery by: i. Restating the comparative amounts for prior

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

restating the opening balances of assets, Iiabiiities and net assets/equity for the earliest prior period

14



)l-ake Victoria Environmental Management Project Phase III (LVEMP III) Project Preparatory Advance,

*roiect No,Vt570-KE
I nrporr, and Financial Statements

For the cial year ended June 30, 2021

1 1. NOTES TO TI{E FINANCIAL STATEMENTS

1. RECEIPTS FROM GOVBRNMBNTOF KENYA

These represent counterpart funding and other receipts fiom government as follows

Cumulative to-
date(from
lnce

4 42,000

Note:

Ksh10,000,000 was the budgeted LVEMP III GOK Counterpartfunding whereas the KshL,500,000 was

additional fanding from the Ministry Headquarters allocation to the proiect to enable it pay the water

hyacinth machine.

2019t202020t21

KShsKShs

Co unterpart funding thro ugh Min istry of
Environment and Fores

5,000,000funds Quarter 1Coun
45,442,00013,000,000art funds Quarter 2Coun

5,000,000

1,500,000
funds Quarter 3Counterpart

Counte funds uarter 3

Other transfers entities
Total See Annex 2

xxM

Prul ecl zx

ons-in-AidA
13,000 000'f otal
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Lake vicbrta Environmental Maragement 
proJeet phase lrr (LwIvIp IrI) proJe'& preporatory Advcnce' t

No.VI5704.E
Flnanotsl Slarcmen$

Proiect
Reporls
For lhe

and

NOTES TO THE T'INANCIAL STATEMENTS (Continued)

2, PROCEEDS T{ROM DOMESTIC AND TOREIGN GRANTS

During the 12 months to 30 June 2021 wc received gmtrts fxorn donors as detailed i*the table below:

Totul asount lu

ended fune 2021

* I'he diroct palment grants represent payments for goods and servic€s

of tbe projecr Projeots should ensure that the adequate doouments and

done directly by the donor on behalf

support dogument is requested from

the donors to suPPort this gftInt'

€rantr
recelvo
din
klnd

t*

Grants
receive
dca
dtrect
paYstcn

Grantu
recelved
lu caeh

Amouut
received
ln donor
currsncy

E*te
reeelved

1

Name

KShsKShsKShs

fromReceivedGrenB
(SoreignDonorsBilateral

Muldlateral
(lnteruatiooal

Donors

o

Grants Rocsivcd

ofn'amelnsert

flom
aud

Received
Itdlvlduals

Grants
I-ocsl

lnsert name of individual or

lo



f Lake Wctofia Environmcntal Managemcnt Project Phase III (LYEMP III) Project Preparatory Advance,
hoject No,Y1570-fE
Reporls and Financinl Statements
For the ftnancial vear ended lune 30. 2021

NOTES TO THE HNAIYCIAL STATEMENTS (Continued)

3. LOAI\ FROM E)ffERNAL DEVELOPMENT PARTIYERS

During the 12 months to 30 June 2027 we received funding from development partners in form of loans

negotiated by the National Treasury donors as detailed in the table below:

Name of Donor Date
received

Amount
in loan
currency

Loens
received
in cash

Loans
received
as direct
payment
*

Total amount in KShs

KShs KShs 2020nL 2019n0
Loans Received from
Bilateral Donors (Foreign
Governments)
Insert name of foreign
Government

Loans Received from
Multilateral Donors
flntemational Orsanisations)

IDA 39.891,145

Total 39,891,145

t7



Lake Yictofia Environruntal Managenunl hoject Phasc III (LYEMP III) ProJe<l PreparatoryAdvance,

PmJcct No.WS7$-XE
Report and Ftnanclal Stateru*
For the ended lune 30' 2021

NOTES TO THE FINANCTAL STATEMENTS (Contlnued

4. IIISCELI,/TNEOUSRECEIPTS

t
2020m

Rocciptr
confiolled by
the entlty ltr
Cash

Receipts
conhollod
by third
nrrdcr

Total
RecelDts

Total
Recelolo

Cumulatlve to-
date (ftom
lnceoll'on)

KShs KShr KShr IfShs KShc

Pmperty income

Salcs ofgoods and

services
Administrativc and

Fines, penalties and
forfeitures
Voluntary transfers other

Other receipts not
classified elsewhsrc

Totd

18



I Lake Yictoria Environmental Management Project Phase III (LWMP IID Project Preparatory Advance,
Project No.Y1570-KE
Reports and Flnancial Statements
For theJinancial year ended lune 30, 2021

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

5. COMPENSATION OF EMPLOYEES

Note:
l. There were no employees' salaries paid during the financial year.
2. Cumulative payments to date have been adjusted by total amount of Income tax cheques (Ksh 6,414,524) that were

not paid. The cheques for the same were re-credited back to the cash book after they became stale. Statement of cash-

flow and statement of assets for the financial year 201912020 were adjusted for the same through a prior year

adjustrnent note 9.16 but cumulative paSrments were not adjusted then hence the current adjustment (Appendix Y)

I

I

I

2020n021 2019n020
Payments
made by
the
Entity in
Cash

Payments
made by
third
Darties

Total
Pavments

Total
Payments

Audited
Cumulative
to- date

Adjusted
Cumulative
to date

KShs
KShs KShs

KShs
KShs

Basic salaries of
Dermanent emolovees

6,522,795
1t,922,795 8,715,533

Basic wages of
temporary employees 396,919 396,919

Personal allowances
paid as part ofsalary 11,985,600 8,778,338

Personal allowances
paid as reimbursements
Personal allowances
provided in kind
Pension and other social
security contributions
Compulsory national
social securi8 schemes
Compulsory national
health insurance
schemes

Social benefit schemes
outside sovernment
Other personnel
Dayments

Total
65.22.795 24305314 17.8q0-740
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Lake rtcbria Envbonmental Manogement Project Phase iII (LVEMP rI0 ProJect Prepnrorory Advancc,

Project No.VI570'KE
Reports and Financial Slalemenls

endcd tune 30' 2021

t
For lhe frnancinl Year

NOTES TO THE FINANCIAL STA'IEMENTS (Continued)

6. PURCHASE OF GOODS AIYD SERVICES

Note: Curnulative Palments to date have been adjusted bY total amount of VAT/Pr,r;lal Corporation of KcnYa

payments (Ksh. 152,,166) that were not paid. The cheques for the same u'ere re-credited >ack to the cash book after

thcy, becanre slate. Statcrnent of cash-flow and statement of assels for the financi al year 2t)192020 were adjusted for

the sarne through a prior year adjustment note 9.1 6 but cumulative pa)'ments were not adjr" sted then hcnce the current

adjustnlenl. (APPendix)

20

KShs
KSh

s

KShs
KShs

2.320;76t

_ KShs

';i,320,761Utilities, supplies and
tces

4.852,3671.529.980.00
Communication, suPPlies

and services

34.tt2.0293 Ir 0.46E.017.001.762,770l;152.770
Domestic travel and

1.383.967t -183.96'l
Foreign travel and

3.662,3143.643.940.00 3,824,s40l 80.600180.600
Printing advertising and

5,0005.000
Rentals of produced assets

508,660508,660
Traininc, DaYments

3,934.035 3.934.036345-400 1.958,953.40345.400
Hospitality supplies and

services

Insurance cosB

Specialized malerials and

ICeS
l-63 r.55s 1,63 I,555806.051.20

Other

2.386,5731.036,916.90325,512325,512u

Routine maintenance -
vehicles and other transPort

269,562269.552269.s62costsOffice

33.31433.31433.3 l4costsOther

9386,s73

_ry,t62___

_ 33,314

3;612.600 3,612,6003,3 84,650.00
Routine maintenance-
olher
Exchange rate losses/gains

22t2Et0&502-sr7.15E2.01 7-t 5E



f Lake Wtorla Envlronmcntal Management Project Phase III (LWMP III) hoject Preparatory Advance,
Project No,Y1570-XE
Repor$ and Financial Statements
For the financial year ended lune 30,2021

I

NOTES TO TI{E FINAI\ICIAL STATEMENTS (Continued)

7. SOCIAL SECT]RITY BENEFITS

I

I

I

2020nL 2019n0
Payments

made by the
Entity in

Cash

Peyments
made by

third
oarties

Total
Payments

Total
Pavments

Cumulative
to- date

KShs KShs KShs KShs KShs
Government pension and
retirement benefits
Social security benefig in
cash and in kind
Employer social benefi ts
in cash and in kind
Total

21



La*e ytetorla Envbonmental Managenunt Prujecl Phase III (LVEIU{P ilI) hoiect heparatory Advance,

hoject No,Yl|70-NE
Rcporls and Firunciat Statements

For the llnancful veor ended June 30,2A21

NOTES TO TIm FINAI{CIAL STATEMENTS (Continued)

8. ACQUISITION OF NON-FINANCIAL ASSBTS

t

T

I

T

2020nt_ 20t9n0

Paymonts
made by the
Entity ln
Cesh

Payments
mede by
third
oartles

Total
Payments

Totsl
Bovmeots

Cumulative
to-date

I(Sbs KShs KShr KShs KShs

of

of
ofroads

works

Overhaul & refirbishment of
and civil

Purchase ofvohicles & other

Overhaul of vehicles & other

Purchase of household furniture

Purchase of office furninre &
eeneral cquipment
Purchase of sPecialised Plant,

and 8.908.000 8.908"000 8,908,000

Rehabilitation & renovation of
6.

Purchasc ofcertified seeds,

breedine stock and live animals

Research, studies, Project
preparation, design &

Rehabilitation of civil works

Acouisition of smtegic stocks

of
Acquisition of other intangible
assets

Total 8.908.000.00 8.908.000 &908.000
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Lake Yictorla Environmental Management hoject Phase III (LWMP IID Project Preparatory Advance,
hoject No,YIf7O-KE
Reports and Fkancial Statements
For theJinancbl year ended lune 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9, TRANSFERS TO OTHER GOVERNMENT ENTITIES

During lhe 12 months to 30 June 2021, we transferred funds to reporting government entities as shown

below:

Note: There were no transfers to other Govemment entities

2020t21 2019t20

Peyments made
by the Entity in
Cash

Payments
made by
third
narties

Total
Payments

Total
Pavments

Cumulative
to-date

KShs KShs KShs KShs KShs
Transfers to National
Government entities
Ministy Environment &
Forestry - Development
NC

Transfen to County
Governments

TOTAL

23
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f Lake Wctorla Environmental Management hoject Phase III (LWMP III) hoject Preparatory Advance,
Project NaV1570-fE
Reports and Finonclal Statements
For theJinancial year ended lune 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. CASH AND CASH EQIIMLENTS

2020nt 2019n0
KShs KShs

Bank accounts (Note I lA) 277.223 602,381

Cash in hand (Note l lB) 1,241 1,241

Cash equivalents (short-term deposits) (Note t tC)
Total 278,464 603,622

The project has two number of project accounts spread within the project implementation area and zero

number of foreign cwrency designated accounts managed by the National Treasury as listed below:

11. A Bank Accounts

Project Benk Accounts

2020m 2019n0
KShs KShs

f,'oreign Currencv Accounts
Central Bank of Kenya[Nc No.......l
Kenya Commercial Bank [A/c No......]
Co-operative Bank of Kenya [A/c No.......|
Others (specify)

Total Foreign Currencv balances

Local Currencv Accounts
Standard Chartered Bank [A/c No.0108093570904) (Cash book] 274,992 97,795

Co-operative Bank of Kenya [A/c No.0l141294300200] 2,237 504,586

Co-operative Bank of Kenya [A/c No.......|
Others (specify)

Total local currency balances 277223 602.381

Total benk rccount balances 277,223 502381
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Lake Yuarls Environmmtal Management ProJecl Phosc III (LVEMP III) ProJeqt Preparotory Advance,
Project No.YI570-KE
Reporb and Financial Stalements
For the ended June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Specirl Deposit Accounts

The balances in the Project's Special Deposit Accoun(s) as al 30fi June 2021 are not induded in the

Statement of Finaucial Assets since they are below the line items and are yet to be dranm into the

Exchequer Account as a voted provision,

Below is the Speoial Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in thc ycar. These funds have been rcport€d as loanVgrants receiqed in the year under the

Statement of Receipts and Payments

Specisl Ilcposit Accounts Movement Schqdule

The Special Deposit Account(s) reconciliation statement(s) has (have) been

support these closing balances.

ittached as Appendix xt

t

I
I

202 0nt 2019n0
KShe I(Shs

NC No......
Openinc balance

Total amount in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)
Cloeing balence (as per SDA bank accounl reconclliatbn

A./c Neme No......
balance the SDA

Total amount in thc account

Total amount wi&drawn (as per Staterncrt of Receipts &

Closing balance (as per SDA benk rccount reconciliation
attached)

I
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f Lake Victoria Environmenlal Management Proiect Phase III (LWMP III) hoject Preparatory Advance,
hoject No.VLS70-KE
Reports and Financial Statements
For the financial year ended lune 30.2021

NOTES TO TIIE FINAI\CIAL STATEMENTS (Continued)

11 B Cash In Hand

11 C Cash equivalents (short-tem deposits)

12. ACCOTJNTS RECEIVABLES

Note: There were no accounts receivables

I

2020m 2019n0
KShs KShs

LVEMP Itr Cash office 1,241 1,241
Location 2

Location 3

Other locati ons (s pe c ify)
Total cash balances t24t t24t

2020nL 20,9n0
KShs KShs

Kenya Commercial Bank [A/C No......1
Co-Operative Bank of Kenya [A/C No......]
Others (Specify)

Total

Description 2A20-2021 2019-2020
Kshs Kshs

Govemment Imprests
Salary advances

Total
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Lake Wctaria Envlromsntat Monagemcnl ProJect Phase III (LI/EMP III) hojc& heparotoryAdvance,
hoJect No.VI|70-KE
Reports and Financial Sralcmcnb
For the flnuncbl yeu ended June 30, 2021

NOTES TO THE tr'INANCIAL STATEMENTS (Continued)

l2B; BREAKDOWN OF IMPRESTS AND ADVANCES

13. ACCOUNTSPAYABLES

14. FT'ND BALANCE BROUGITT FORWARD

t

T

Amount
Swrenderud

Bala
20:

jGlt

I
Bebnce

2020
None of OfJber or

Institutlon
Amount

Taken
Due Date ot

Swrendcr
Ofreer I
Irr,c,tltutlon

Ofrcer 2
Oflicer 3

Officer 4
Officer 5

Proqramme I
Total

Descriotion 2020-2t21 i zo19-2020
K!hr Kshs

Retention

Deposits
Iotal

2420m 2019n0
KShs KShs

Bank accounts 602,381 10.378.235

Castr in hand r,241

Cash equivalents (short-tcrm deposits)

and advances

Total 603,622 10378.235
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f Lahe Wctoria Environmental Managemcnt Project Phase III (LWMP IID Project Preparatory Advance,
hoject No.Y|f7(LKE
Reporls and Financial Statements
For the fnancial year ended June 30,2021

NOTES TO THE FINAI\ICIAL STATEMENTS (Continued)

15. PRIOR YEAR ADJUSTMENT

There was no prior year adjustment during the year

Balance b/f ['f
20l9n020 as per
Financial statements

Adjustments Adjusted Balance
blf
Ft 2019t2020

Description of the error Kshs Kshs Kshs

Bank account Balances 6.s76.690.00
Cash in hand

Accorurts Payables

Receivables
Others (specify\

Total 6.576.690.00
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tLr*e Wctorb Envlronmmtal Managemcnt ProJect Phase III (LWMP lil)
Projec.t No,V|17tuKE
Reports aad Flnancial Statcmcnls
For theJinancial ycor cnded Jane 30, 2021

Pr otey Prep arato ry AdY ance,

I

Balence b/f F"Y

2019n024
Additionc for
the oeriod

Paid durlng the
vear

Description Kshs Kshs Kshs Kshr

Construotion of
buildincs
Construction of civil
works
Suoolv ofcoods
Supplv of services 10.335,363 1.060.206 8.908.000 2.487.569

Total r0335363 1.060J06 8-908.000 2.481.569

I 2. OTHTR IMPORTAIVT DISCLOSURES

l. PENDING ACCOUNTS PAYABLE (Soe Anner 3.{)

2. PENDING STAFF PAYABLES (Scc Anner 38)

Bahnce c/f
FY 2020n021

T

Addltlons for
the nerlod

Paid during
the vear

Belance c/f
Fy 7020t2021

Brlence b/f FY
2019n020

Kshr Kshs KshrKshsDescription

Senior manageruent
Nil 14.532.000r4.532.000Middle manasement

Unionisable emuloyees
Others

Nil j 14.532.000r4.532.000Total
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f La*e Wtorta Environmental Management Project Phase III (LWMP II0 ProJect Preparatory Advance,
Prqiect No,Y1570-XE
Reports and Finoncial Statements
For the financial year ended fune 30,2021

I

I

OTIIER IMPORTAITT DISCLOSLIRBS (Continued)

3. OTHERPENDINGPAYABLES

There wer€ no other pending payables during the year

4. IIXTERNALASSISTAIYCE

There u'as no external assistance dr.uing the financial year

I

I

I

Balance b/f FY
2020n021

Additions for
the neriod

Paid during the
Year

Balance c/f F"f
2020n021

Deseription Kshs Kshs Kshs Ifths

Amounts due to National
Government entities
Amounts due to county
Gov:rnment entities
Amounts due to third
partir:s

Total

Yv 2020t2021 YY 2019D020
Description Kshs Kshs

Extenral assistance received as grants

Extenral assistance received as loans
Exterrral assistance received in kind- as payment by
third parties

Total
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Lahe Vtctoria Environmental Management Project Phase III (LWMP II0 ProJect Preparatory Advance,
Project No.Y|17(hKE
Reports and Financial Statements
For llle financial vear ended June 30.2021

13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AT]DITOR'S RECOMMENDATIONS

fhe following is the summary of issues raised by the extemal auditor, and management comments that

'were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

lrclow with the associated time frame within which we expect the issues to be resolved.

I

I

I

I

I

I

I

Status:

(Resolved

/ Not

Resolved)

Timeframe:

(Put a date

when you

*pect the issue

to be resolved)

Referc

nce

No. on

the

rgrtem

rl
nudit

Ileport

Issue / Obsetaations from

Auditor
Management comments

Not

Resolved

Awaiting to

appear before

PAC at a futue

date

t0t2

The statement

of financial assets

as at 30 Juner 2020

reflects a prior year

adjustment of Kshs.

6,576,690 which

was not supported

with documentary

evidence.

The statement of

receipts and payments

does not reflect the

deficit under the

cumulative to date

amount of Kshs.

7,388,575.

t. The prior yeu

adjustment of Kshs.

6,576,690.00 reflected

in the financial

statements represent

stale cheques that were

re-credited back to the

cashbook. A schedule

of the same was

reflected in the financial

statements Annex 5.

The original cancelled

cheques are available

for audit review. Copies

of the stale cheques are

attached and have been
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f Lahe Victoria Environmental Managemcnt Project Phase III (LWMP III) Projeet Preparatory Advance,
Project No.W570-KE
Reports and Financlal Statements
For the linancial vear ended lune 30. 2021

Timeframe:

(Put a date

when you

expect the issue

to be resolved)

L

L

Refere

nce

No. on

the

extern

al

audit

Report

Issue / Obsenations from

Auditor
Management comments

Status:

(Resolved

/ Not

Resolved)

Other

Appendices

required as per

the approved

Public Sector

Accounting

Standard Board

reporting

templates such as

bank

reconcilietions,

confirmetions,

and cash count

have not been

attached to

these linancial

statements. The

amountg in the

statement of

financial assets

il

I

I

I

I

I

I

I

I

35



a

t*eYtffisrnfirmarlr0IqsI,/e,dF@WfEI&llF;W@
Prat6h,V'l&lfr
&rpalud'ryrrdrW

lbrfricrt
WtiW
t*t
rt dfi
,srrr&dl

lwIhqrndlmrfibrrG , ODrffir Bm
/lr&sr

&
ilo. oa

ltr
sla{
d
dr
hport

rrflear d ttl
frlrrdl
ltref,fi sf

kbx
ro-xa ffitrf
sffirt to

rrnqcfta
lrpeilbl
SnPlrla

eoo.Faryr tb
ffirrt Ed ddtr
of 6. hrmhl
fi5{il! frrl$n Ynt
il&il is Jear ,m
ffi5 mt b.

oodrrrd.

fid oe.r

Itrqruout
hur

t6

r
I



f Lake Wctoria Environmental Management Project Phase III (LWMP III) Project Preparatory Advance,
ProJect No.VII70-KE
Repo* and Financial Statements
For the linancial vear ended Jane 30,2021

Timeframe, L

(Put o date

when youl
expect the issue

to be resolved) L

Refere

nce

No. on

the

extern

al

audit

Report

Issue / Observations from

Auditor
Management comments

Status:

(Resolved

/ Not

Resolved)

The financial statements

initially forwarded to

the auditors did not

have some appendices

such as bank

reconciliations,

confirrnations and cash

count attached to them.

This was an omission.

In the financial

statements that were

amended and fonvarded

for audit review, these

appendices were

attached (Appendix

1012(ii).

1013

The statement of

financial assets as at 30

June, 2020 reflects cash

It is true that cash

confirmation and cash

survey certificate (board

Not

Resolved

Awaiting to

appear before

PAC at a future

I

t

I

I

I

I

I
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It
Lake vlctorla Envbonmental Management ProJect Phose III (LYEMP III) Prolecl Preryaury Advance',

ProJect No,VI570'KE
Repor-ts snd Fhwcial Statemenls

For lhe ended Jaw 2021

Timelhsme:

(Put a dde

when YCtt

expcct the isste

lo be resolveQ

date

I
I

I
T

Mruegoment comments

sltot,
(\esolved

Not

Rbsolved)

Issuc / Obssrvrtionr from

Auditor

Rcftre

nce

No. on

the

extern

al

audit

Report

not availed at the time

of audit. However, the

same were later attached

as appendices to the

amended financial

statem€nts arld

forwarded to the

auditors for audit

review. APPcndh 1012

(it)

of survey rePon) were

bdance of Kshs. 603'621

while the bank

reconclllrdon strtements

submitted fer audit

review hed PrYmentr in

the cash books not Yet

recordcd in the bcnk

rtatementr totrtingKshs'

2247'458. Horever, thc

ptyments could not be

confirmed as et the time

of the audit in

November, 2020 es the

brnk statemcnts and

cesh suIrYeY eertlficrte

were not availcd for

sudit verificetton. In the

abscnce of the necessata

cash surrYey

documentrtion, the

end cash equivalents
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lr Lake Yictoria Environmental Management Project Phase III (LWMP IID Project Preparatory Advance,
Project No,Y1570-KE
Repoils and Financial Statements

June 30,2021For the linancisl vear ended

Refere

nce

No. on

the

extern

al

audit

Report

Issue / Obserrations from

Auditor
Management comments

Status:

(Resolved

/ Not

Resolved)

accuracy of cash in hand

balance of Kshs. l24l as

at 30 June, 2020 could

not be confirmed.

In the circumstance, the

accuracy and

completeness of the cash

and cash equivalents

balance of Kshs. 603,621

es at 30 June, 2020

could not be confirmed.

1014

Unsupported

Compensation of

Emplovees

The statement of

receipts and payments

reflects an amount of

IGhs. 6,522,795

compensation of

The statement of

receipts and payments

reflects an amount of

Kshs. 6,522,795.00.

This was total salaries

paid to the employees

during the financial

year. Payment vouchers

Not

Resolved

Awaiting to

appear before

PAC at a future

date

Timeframe:

(Put a date

when you

expect the issue

to be resolved)

1

I

L

L

t

I

I

I

I

I
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t
LEke vbtorla Enviroamental Managerwnt Proiect Phase III OWMP III) Proie\heporatory Advance',

Proiecl No.Yl570-KE
Reports an d F in sncinl St ate ne nts

For the ended June 2021

The statement of rtceiPts and

payments reflects Kshs'

22,828,508.00 under

purchase of goods and

services. Vouchers totaling

Kshs, 7,408,894'00 were not

availed to the auditors at the

I

I'lot

Awaiting to

appear before

PAC at a fuhue

date

*esolved

T

Timefrnme:

(Put a date

when Yoa

eqecl the lssue

to be resolved)

1

Sftur:

fia,olved

*.sobed)

/: NotManagement commentsIssue / Observations frorr

Auditor

Refere

nc0

No. on

the

ertern

rl
audit

Report

the auditors at the time

of audit since the officer

who had stored thern

was out of offtce on

official duties'

However, the same were

later forwarded for audit

rcview. (APPendtx

10r4)

were not presented to

supporting schedules

and other documentarT

evidence wcre not

evsiled for eudit review'

ConsequentlY, the

rccurrcy of

compenration of

omploYeee' erPcnditure

of Kshg. 6,522,795 for

the year ended 30 June,

2020 could not be

confirmed

employees. However, the

of Goods and Services

Thc statement of

receipts rnd PaYments

rcflects a bdanee of

Kshs. 22,828508 under

purchase of goodr and

l0l5
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f Lake Victofia Environmental Management hoject Phase III (LWMP III) Project Preparatory Advance,
hoject No.YI570-KE
Reports and Financial Statements
For theJinancial year ended June 30, 2021

Timeframe:

(Put o date

when you

expect the issue

to be resolved)

t

L

L

Refere

nce

No. on

the

extern

al

audit

Report

Issue / Obsenations from

Auditor
Management comments

Status:

(Resolved

/ Not

Resolved)

seIvices. However, the

documentary evidence

availed for audit review

reflected payments

totaling IGh& 15,419,614

resulting to on

unsupported veriance of

Kshs.7,408,894.

Consequently, the

validity and accuracy of

the purchase of goods

and gervices figure of

Kshs. 22,828n508 for the

year ended 30 June,

2020 could not be

confirmed.

time of audit since the of;Ecer

who had stored them was out

of office on official duties.

However, the same were

later forwarded for audit

review. (Appendix 1015)

l0l6

Pendine Bills

Note 10.1 and Note 10.2

to the financial

Note 10.1 and 10.2 to

the financial statements

reflects pending bills

Not

Resolved

Awaiting to

appear before

PAC at a future
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1
Lahe Yictorla Envtronmcntal Managemcnl hoiec't Phase III (LYEMP Al mJc( neparotoryAdvance'

Project No,Vl570-NE
Reports and Fkanelsl

cndsd Itutc 2021For thc
Stalenenls

I

T"rmeframe:

(Pul a dau

whea you

expect thc lssue

to bc resolvcd)

Sfrtus:

fiesolved

$esolwd)

NotfrManagement commentsIrsue / Obrelvrtionr from

Audltor

Refere

nce

No. on

the

ertern

al

audit

Repoft
date

24,867,363.00 as at 30s

June 2020, comPrising

of Kshs. 10,335,363.00

and Kshs'

14J32,000.00 due to

suppliers of goods and

scrvices and statf

roepoctively.

'fttc psndins bills

resulted fiom

inadequatc exchequor

frrnding. Out of the

Kshs. 24,867,363'00

pcnding bills, Kshs

8,500,000 were cleared

duing financial Year

2A20n021 leaving a

balance of Kshs'

16,367,363.35

(Appendtx 1016 (i)

Kshs.totalingstatemenb rellec'ts

pending bilh totrlllng

Kth.24,t67'.353 as at 30

June, 2020 comPrising

of K,Nhc.10'335363 and

Kshs.14,f,32,0(X) due to

suppliers of goods end

senker and strff

rccpeetivelY.

Management brr oot

provided reltons for

non-PtymGnt of tho bills

ever though the Project

is at risk of incurring

eiguilicrnt interdt cort!

and Penelties with the

contlnued deleY in

making Prymont*

Further, failure to settle

bllls during the Yerr to

which theY rclate
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f Lake Waria Envbonmental Management Project Phose III (LWMP III) Project Preparatory Advance,
hoject NaYI17O-XE
Reports and Financial Statements
For thefinancial year ended lune 30, 2021

Timeframe:

(Put a date

when you

expect the issue

to be resolved)

I

l

t

L

Refere

nce

No. on

the

ertera

al

audit

Report

Issue / Observations from

Auditor
Management comments

Status:

(Resolved

/ Not

Resolved)

distorts the financial

statements and

adversely affects the

budgetary provisions for

the subsequent year as

they form a first charge.

Further, Annex 28 on

analysis of pending etaff

bills reflects a nil

balance while Note 10.2

to the financial

statements reflects

pending staff payables of

trtuhs. 14,532,000. In

addition, the supporting

scheduleE for stsff

payables had an amount

of I&hs. 16,560,000

leading to an

unexplained variance of

Kshs.2,128,000.

The supporting

schedules for staff

payables had an amount

of Kshs. 16,660,000

while Note 10.2

reflected Kshs.

14,532,000 leading to

an unexplained variance

of Kshs. 2,128,000. This

was an oversight and

has since been rectified

and the analysis in the

amended financial

statement match with

the IGhs. 14,532,000

reflected in note 10,2.

(Appendix 1016 (ii)
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I

f Lake Wtoria Environmental Management Project Phase III (LWMP IID Project Preparatory Advance,
Project No.Vl170-EE
Repoils and Financial Statements
For lhefinancial year ended June 30, 2021

Timeframe:

(Pa a date

when you

expect the issue

to be resolved)

I

L

L

Refere

nce

No. on

the

extern

al

audit

Report

Issue / Obserrations from

Auditor
Manegement comments

Status:

(Resolved

/ Not

Resolved)

dated 2 October, 2019

addrecsed to The

National Treasury and

the Ministry of

Environment and

tr'orestr? had

communicated its

decision to stop the

Project activities and

funding as it reviews its

regional integration

strategy in Sub-Saharan

Africa.

Under the

circumstances, the

ability of the Project to

continue to sustain

serices is in doubt.

concept for a National

Project, named Lake

Victoria Climate

Resilience and

Environmental Project

(LVCREMP). A

cabinet memorandum

was prepared and

approved on 25|fr

December 2021 by the

Cabinet for the

establishment of the

LVCREMP. This

planned project will

continue to address the

mynad of challenges

which LVEMP program

has been addressing.

Cabinet Memo attached

(Appendix l0l7).

REPORT ON

I
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f Lahe Wctoria Envbonmental Management Project Phase III (LWMP III) Project Preparatory Advance,
ProJect No.YI170-KE
Reports and Fkancial Statements
For theJinancial year ended fune 30, 2021

Timeframe:

(Put a date

when you

eryect lhe bsue

to be resolved)

i

l

t

t

Principal Secretary Project Coordinator

t9,r l>-'yl
Date

tolut/
Date

I

Refere

nce

No. on

the

ertern

al

audit

Report

Issue / Obserrations from

Auditor
Menagement comments

Status:

(Resolved

/ Not

Resolved)

system wf st*irolary20t9

ensineere{ 20Apffiir8
closed ltsDJo" proJrr

Non-remittance of

statutory deductions

within the due dates

attracts penalties and

interest.

remittance was done.

We have since

documented the same as

pending bills waiting

funding to conclude the

payment.
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15. APPPENDICES

i. Ba* Rcconciliatioos ctatsmcot aE afi 306 Juno 2021

ii. Boad of SurvcyReport

iii. Special Dcposit Accorm(s) rcconcilistion sh&mGo(g

iv. GOK IFMIS omparisou Trial Bolancc
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I
REPUBLICOTKENYA

GOK
Dato: 2n t:u,-Y,Zozl

Rcprt of 0rc Board of Survoy on thc Crrh rnd Srnk Drlucrr of : LAI(E VICTOR|A EI{WRONMENTAL MAI{AGEMI
PBOJrcT

ag ai 6. ctoec of busincss onz'r fllLy,2tzl

Tbo Bou4 corslrtlng of- (Namcs and ofrIclal tltlcr).

I. MB. STEPEEN OKETCH-SENIOR LABTECHNOLOGIST

2" MN" REUBEN KIITO - SENIOR LAB TECHNOLOGIST

,*

3.MN" JOIIN SARAT{GA - AG NATIONAL PROJECT CCIORDINATOR

^ACCOI'NTS ASSISTANT.
Anomblcd at &o officc of ... .,.
320 PIlt 2I{D JULY
At. .,........(time) qr fto ........... .,.. 2021
Ard &. following cash war producc&-

Notct

Sllvor

Choquoo (a! por dotails on Rcvcnc).

*"..*l:J lx lt
Chelrmrn

sh. 650.00

sh.22.00

sh.

NIL
It was obroclcd that choquor amountin3 to Sb,,.......... .,...,...ctc..,....
Had bcon oa hand for more 6an 14 dayo prlor to tho dac ofthc survcy.

Thc cash consiss of Eart African annnoncy ard door not cotain any dcmonctlzod coln q notpr

Thc Crsh Book rctlectod thc fotlowlng bolrocoo re at tho ctoro otbusineso on 3OtH IINB,202l
rh,

Cssh or hand sh. 672.00

Bank bahncc sh 268,838.r0.

Thc Bsnk Ccrtiflcato ofBalanco rhowcd a rum ofSh. 268.t38. l0
Standhg !o tbo crodit oftho aocount on.

Thc diffcrcncc betwccn this tigruc and the Bank Balance ae showr by tho Couh Book io accormlod for in tho B

rcconoillation StatGmonl (F.O,30) attachod.

I

I

I

I ffii
I

I

I

I

Mcnberc of thc Borrd



1

T

T



I

r \

I

REPITBLIC OF KBI'IYA
TDA

Dato : 2NDruLY,202l
R port of d16 Bord o{ Suwcy on 6e Cuh rrd Brnl B.l.nc.t of r LAKE VICTORIA ENVIBONMEMAL M NAGEMEN!

PTOJECT

rr at tho choc ofburincss sn 2m JULY, 2021

'nrc Bolrq coorirdry of - (Nanor rnd ofilclrl titlos).

L UB" SITPHEN OKETC-H - SENTOA UtD TECTNOII)GIST

2. M& REUBEN KUTO - SEMOR LAB TECENOIOGIST

t.MB. JOHN SARANGA - AG NATTONAL PROJECT COORDINATOR

Arromblod at thc offico of
,,20tM
Ar.
And0rc following crsh wu ptoducodr

ACCOUNTS ASSISTANT.

2ND JULY
......(tlmo) on thc ..,. ",.,,..... WZI

t

!

Notcs

Sllvor

Choquos (as por dotails on Rcvene).

o,a..8ll:-.1*.2.Y1. ...

500.00
sh. ......,.....,

69.00

sh.....,.......

sb....

I

NIL
It nor obrcwed tltd choquor rraourthg to Sh.......'..'. .-....... sts'.....'
llad bcar on hrnd for rnore tbnn 14 dayt plor to tho dato of tho rurvcy.

Tho cerh consiru ofEaet A&icm surcncy and door not contain any dcmonotlzcd coht or notc!

Tho Crrh Book rcfloctdthc followlng balancos $ at tho clorc of b;uiacss on 30n JUNE, 2020

tho

Crrhonhmd sh. 569.00

Bant balanco sh 420.72

Thc Banlc Ccrtificatc ofBalrnco rhowod a sum of Sh. 420'72

Stlnditrg to tho crodit oftto accounl on,

The difftrcocc bctwcen thio flgure aod tho BanI Belancc as shown by the Cash Book is lccounBd for ln rhc Bu

rcconollirdoa Strtsmcnt (F.O.30) atrchcd.

ffi#,
a

Mcmbcrs of thc Botd
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I

LAKE vICToRIA ENvI RoNMENTAL MANAGE MEII 
:T9i:=:I l}?L,'i'

st'AlEMtiN l u! srllurAL (ULsruNArLU', AuLt-,uf{l t(l'LL'l\LtrJr/tlrur\

FOR THE YTAN ENDED 30 JUNE 2O2I
?,'

/
Grodlt No.: lni r,olN CREDIT NO'V1570'KE

Brnk Account No.:15t35t1 107 Held with IC BANK NAIROBI

Discrepancy between total appearing on linc 3 and 9

Notcr:

t Explain the discrepancy betwecn totals appcaring on lincs 3 and 9 abovc (e'g amount due to be rcfundcd to covcr

ineligible expcnditures paid fron the Spccial/Designated Account)

2 lndicateif amount appearing on line 6 is eligibtc for financiang by IDA and provide reasons for not claiming the

expenditures

Thc Project Clored on 3l'12'2019

I

I

I

**fu"
AUTHORISED REPRESENTATIVE

RESOURCE MOBTLISATION DEPARI'MENT

TIIE NATIONALTREASURY

DATE: Jo'<tl z)c,'Ll

AMOUNT
USD

AMOUNT

USD
NOTES

t.743
IDAI

1.14Lcr:
Total amount documcntcd,|

amount to be documentcd3

4 aecount Balance as at 30 June 202 I
Reprcsented bY:

5
202unc30 J8ta9creditcdnotbutclaimedAmounts

and not claimcdAmounts6

7 lines 5 and 6Scrvicc udcdnot

8 f includcd inIntere$t carnod

9 otrl ldvsnce to S uneJ 202030endedYearAccount

I





f
. SPECIAL ACCOUNT STATEMENT

t-
Account No. 1583581107

Depository Bank NIC BANK'NAIROBI
AddressNlcHoUsEBRANGH,MASABARD,NAlRoBl.

or period JUNE,

Related Loan LVEMP. PHASE TWO CR. NO 4532

Credit Agreement 4532

Currency USD

Account Activltv

Beginning balance of 1ST July'2020
per C.B,K. Ledger Account

d:

expenditure

Deduc-t:

Amount dePosited bY World Bank

lnterest earnings if deposited in account

lamount refunded to cover ineligible

21.74

21.74otal amount withdrawn

otalservice charges if not included above in

withdrawn

ing balance on 30th June,2021

REPRESENTATIVE SIGNATURE:

DATE

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTUENT.TREASURY

DATE

i"' 

".
'{+ C, '-),i::i,l 

1

SIGNATURE: *r[a"
3t 01 zs:zl

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

specialAccount as at 30th June, 2021 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.
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STMT.OF.ACCT

1 -6of6

REr Dltci l6/orn021
CENIR.AL BANK OT KENYA
BANKIKUUYAKENYA
P.O.BOX 6{pflH}2{p
NAIROBL
STATEMENT PEnIOD3FT0D OtJ[df, A&n

Page I of1

Run Tloc: I2:32:34

I

I

STATEMENT OFACIOUITT

ACIOUNT Nln'rBER 3 100013{151
I

ACCOI,JNT TTTLE:.
tu{Eilnt

PAGE NO; I

DEEIT CRf,DITBALANCE

Bdrncc

000

CLOSING BALANCE: O

/

NO.

NO.

END OT ACCOUNT STATEMENT

Frvoudt . TAM,E.STITT.OF ACCT

Acaoo!l

Booklog Drt

Strttli.tlt trrce

Strtsa.st To '

TAMT.STMT.OF.ACCT

To

DATE REEERENG NO DETAII,S

OPINING BAL: .- ---"-rl.la'
Vrtuc Drt RdcncaNc DGt llr

2lrc6n0il FT2ll?24MRvM TYrader

CLOSI,JRE OF AJC

Ccrtrrl Brnk ofKcoYc

Dcblt Crldlt

0.00 2174

Morc Ootiong

Clcar Selcction ,,"a 
-l

10001341 61

zszoo?0'l

2o2oo7o'l

2r210830
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:.

f
ftPP enrb tX

UNPRESENTED PAYE/VAT CHEqUES

VAT PAYMENTS

Commissloner of VAT

Commlssioner of VAT

Commlssloner of VAT

Commlssloner of VAT

Commissioner of VAT

Commlssloner of VAT

Commlssloner of VAT

Commlssloner of VAT

Commissioner of VAT

Postal Corp of KenYa

Sub'total

INCOMETAX PAYMENTS

Commlssloner of lncorne Tax

Commissioner of lncome Tax

Commlssloner of lncome Tax

Commissloner of lncome Tax

Commissloner of lncome Tax

Commissioner of lncome Tax

Commise loner of lncome Tax

Commlssloner of lncome Tax

Commissioner of lncome Tax

Commissioner of lncome Tax

Commlssloner of lncome Tax

Commlssloner of lncome Tax

Commissloner of lncome Tax

Commissioner of lncome Tax

Commissloner of lncome Tax

Commlssioner of lncome Tax

Commissioner of lncome Tax

Commlssloner of lncome Tax

Commlssloner of Income Tax

Sub'total

Grand Total

10,087.00

1,087,00

1O,7O7.OO

5,520.00

1,637.00

1,87L,00

91,386.00

16,846.00

!4,L42,00

8,883,00

&ff&ff;po, ,,l

82,656.30

259,789.60

779,368.80

254,780.00

84,064.25

8,670.00

981,000.00

168,128.50

30,000.00

60s,800.05

84,064.25

1,918,680.00

84,064.25

84,064.25

84,064.25

840,642.50

8,535.00

2,845.00

53,307.00

I,.6n4l,6Ar*fi[}t{v
5,57 5,690.00

l

20l04l2Ot8

20lo4l2oL8

20/o4l2Ot8

2s/031201s

03/04120t9

ulMl2ote
ltl2/2079
22lO2l2Ot9

07103/20t9

ul06/2019

28/06/2Ot9

30/0612017

30l0612077

30/06l2Ot7

30/06l2OL7

3016/2017

3A/0612017

30l6/2OL7

30l06l2ot7
oslo3120L9

04lo4l2079

28/06/2079

03losl20t9
3710s/2019

06lo3l2ots
tt12/20t9
26l04l2Ot8
26l04l2Ot8
osl03l20t8
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Lakc Wtoril Environmental Muagemenr Prujec,t Phase III (LWMP III) Project

Preparutorl Advance - . t--. zr-^ D!--saint ycm Ended June 30,2020
Reporls arul Finutcial Stalements for the Financial Year Ended Jt

7. STATEMENT OF FINANCHL ASSETS AS AT 3OTE JUNE 2()2O

Note: The Rsstated amount for 2018/19 Flnauclal yeer are erylained ln ennex 1 of thts statement'

The accounting policies and explanatoY:oft to these financial *:;\3't"frt7*""^:#,
of the financial statements' The financial statements were approve

and by
\

Secretary Project

Date ?St\h-snp MemberNumb"r 5*11
Coordinatgr 'l
Date />l\tl2o

-!roject)$ate
ICPAK

2

201&i2019Note
Audited amt

KShsI(Shs

FINANCIAL ASSETS

Cash aud Carh
1 I509.13.A'

Snnk Balaoces 611.0019.13.8
Cash Balances

9.13.C
Cash

I1.s0
Total Cash and Cash

and AdvancesAccounts receivables -
11.s0

TOTAL TSASSEFINANCIAL

BY

115.00I 39.1s
Fund balance b/find

9.16
Prior

51 03
for the

FOSITIONAI\TCIALFINNET
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osl03lzotE
20104/20L8

20/04/2oL8

20lM/aotg
26104/2AL8

26l04l2oL8
Luzl20t9
Lu2l2oL9

2uO2l2OL9

0610312019

07lo3l2ol9
o3losl2ol9
3tlosl2ol9
04l0612019

28lO6l2OL9

3010612017

30l06l2ot7
30l0612077

30/0612ot7

30/6l2Ot7

?o106l2oL7

3Ol612017

3010612oL7

oslo3l2ot9
?slo3lzote
03lo4lzoLe

04lo4.l2ot9

ul04,l2oL9
28106lzote

53,307.00

10,087.00

1,087.00

]:o,7i7.OO

8,535.00

2,845.00

91,386.00

8r,0,642.50

16,846.00

u,064.25

14,X42.00

u,064.25

84,064.25

8,883.00

82,555.30

259,789.50

779,358.8O

254,7W.00

84,064.25

8,670.00

981,000.00

168,128.50

30,000.00

605,800.05

1s20.00
t,637.@

1,871.00

u,054,25

1,918,680.00

ANNEX 5

u NPRESENTED PAYE/VAT CHEqU E5

Commlssioner of lncome Tax

Commlssloner of VAT

Commissioner of VAT

Commlssloner of VAT

Commlssloner of lncome Tax

Commlsloner of lncome Tax

Commlssloner of VAT

Commissloner of lncome Tax

Commlssloner of VAT

Commlssioner of lncome Tax

Commlssloner of VAT

Commisioner of lncome Tax

Commlssloner of lncome Tax

Postal CorP of KenYa

Commlsloner of lncome Tax

Commissioner of lncome Tax

commlssioner of lncome Tax

Commlssioner of lncome Tax

Commlssioner of lncome Tax

Commlssioner of lncome Tax

Commlsloner of lncome Tax

Commissloner of lncome Tax

Commlssloner of lncome Tax

Commlssloner of lncome Tax

Commlssloner of VAT

Commisloner of VAT

Commissioner of VAT

Commlsloner of lncome Tax

Commlssioner of lncome Tax

Total 5,576,590.00
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