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. LOIMA TECHNICAL AND VOCATIONAL COLLIGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

.ttrNE 2023

l. Acronvms & Glossary of Terms

BOG

ICPAK

IPS;\S

PFM

PSASB

TTI

t-t'c

IVC

Fiduciary Management

Board of (]ovemors

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Managemenl

Public Sector Accounting Standards Board

Teclurical Training Institute

Teachc-r 
-l'raining 

College

Tecluiical Vocational College

Ker, rnanagenlent pet'soru1el rvho ha'r,'e financial responsibility in

Loima TVC
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2. Key Loima TVC lnformation and Nlanagement

(a) Background information

Loinra Techrtical and Vocational Collcge (LTVC) rvas incorporated/ establishcd undcr thc
l'VEl' nct. 201-l ,\cctiotr 20(l) on 2610112023 (Registrarion Number:
TVETA/PLItILIC/TVC/0005/201i). Tlre entit), is domiciled in l-oima sub countt.-l'urkarra
Cotrnry in Ken1,a and has no other branches. The college is under the Ministry of Education.

(a) Principal .A,ctivities

Iltc principalactivities olthe Loirna TVC are: to provide qualitl'technical. vocational anil
en treprerteurial skills that plomote cleati\. ity tbr global challenges. We intend to be a centre
olexcellence in the provisiorr ol'qualiry,and reler.ant technical trainirrg.

Mission Stotonctrt:'lo provide technical and entrcpreneurial skills that pronlotes creativitv
tbr global challenges.

Motto: T echnology & Innovation

Core objectives are:
* To inrplement and prornote TVET policies and curricuhrnr.
.i. Transler technology through appropriate meclrarrisrrr to trainees.
t' Adnrinister internal er,aluation olcurriculurn and supervise exarns on behallol'

Apprcved exarnuration bodies.
* lnnovate and carry out rescarch.
..i. Spearhead relevant e\posure exchange programmes lor both trainees and trainers
* Adhcrc and pronrotc cul'l'ent statutory obligations and relationships.
* Panicipatc in applovcd acrivities orsanizcd b1, govemntent, NGOs and prir atc

Secttlr.

(b) Key Nlanagement

Loinra'l'VC day-to-da,v nlanaqement is under the fbllou,ine kev organs

I

ii
iii
iv

Board of Govenrors:
Accounting olfi cer/ Principal
Top Managcrncnt.
I lc-ads of Departrnents and Sections

lll
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(c) Fiduciarr Management

Thc ke1' uranagenrent pelsorrncI u,ho held oftlcc durinq thc thc pcriod crrdcd i0'r'June. ]02j
arrd rvho lrad direct fiduciarl responsibilitv rvere:

I-lead ol Firrance out sotrced ) Edrvartl E

1

I

c

Key Loima TVC Information and Nlanagemcnt (Continucd)

(d) FiduciaryOversightArrangements

- Audit. risk and compliance conrnriLtee activities
- Finarrce. Inliaslrucl.ure and Adnrinistration contntinee acti\ ities
- Education. Training and Research comrnittee activitics

(e) Loima T\/C Headquarters

P.O. Box 517-30500.
Lodrvar- Lorugu nr Road
LODWAR. Ki.,NYA

(h) Loima TVC Contacts

Telephone: (li4) 7 l6 I 89084/ 7 1 4797225
E-rna il : loirnaw-c@gnrai l.cont
Website: in fb,iD loinratvc.ac. ke

(c) Loima'fVC Bankers

Central []ank ol' Kenya
Flaile Selassie Avcnuc
P.O. Box (;0000

City Square 00200
Nairobi, Kcnya

Kenya Conrntercial Bank
l.odrvar Branch
P.O Box 73-i0500.
Lodwar, Kenya.

I Principal Fredrich W:rnrbulrva
Dc U flt'tc I alAdurinistratiou Nicholas Cherui ot

) De ut\ f lltc I al Acadern ics Nicholas Cherui t
D.- rstr r' (s) Dirvid Kalcn

) Dcan of stuclents Erlryin Ki n
6

l\

No, I)cs n{li(}o Namc
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(d) Indepcndent Autlitors

Auditor General
Office of Auditor Ceneral
Anniversary -fou,ers. lnstitute Wa!
P.O. Box 3008.1

cPo 00r00
Nairobi. Kenva

(e) Principal Legal Adviser

The Attorne""- General
State Larv Office
Haranr bee Averrue
P.O. Box -10 I l2
Ciry Square 00200
Nairobi. Kenl a
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3.The Board of Governors

PITOF. MICHAEL LOKUITUKA Date of llirth: 29'r' Septenrber. 1955

Key qualifications:
Ph.D. Food Science, Cornell University,
USA, 2O03
Postgraduate Certificate in Food
Technology, Hebrew University, lsrael,
1998
M.Sc. Food Science, University of
Reading, United Kingdom, 1990
Postgraduate Diploma, Fishing and
Fish Processing Technology,
University of Trondheim, Norway,
1981
B.Sc. Food Science and Technology,
University of Nairobi, Kenya, 1979

Ch:rirperson: Board of (lovernors

Work erpcrience:
2021-2027. lvlember. Board of Trusrees,
Manascrnent University of Afiica (MtlA)
2019-current, Director of Research, lnnovation
lnrl Extcusion. Karltinu LIrr iversit'l
2019-current, Member, Scnate and Committce of
Deans. Karatina U niversitv
2013-2019. Conr rn issiorrer, Public Service
Coninr ission of Kenva
2012-current. Menrber of Stall and Associate
Prolessor of Food Science. Department of [:ood
Science and Nutrition. Karatina Llniversity
2009-2012, Senior Lecture r. Egerton [Jniversiry
2006-2012. Menrber ol Statl Department ol
Dair1,3n6 Food Scicncc and Technologl', Egcrton
[Jniversity
2004-2006, Hygienist. Zelus Markets and
Food chain. C'anada
2003-2004, Post-Doctoral Research
Associate. Cornell University. USA
1997-1999, Ilead ol' Departmer.rt. Egerton
[Jniversit],
1988-1999, Member ol Acaden.ric srall
Egerton IJniversity
t98l-1988, TFCS I-td. Various Positions

VI

firr. i ill c rrr bcr,/ i)in'cior
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1979-1981, Quality Control Manager. CPC
(K) Ltd.

ENG. VIICHAT]L I{TJGUT l)ate of Birthr l0r" .Iunc 1967

Key qualifications:
Kenyatta University - MBA Project
rnanagement
Polytechnic Universitr of Japan - Post graduatc
cenificate in Autonlotive Engirreerirrg
NIoi University - B. IEC (Production
Tcchnoloey)

County Dircctor TVET

Work experience:
TVEI'- County' Director'l'VE1'. Rift Valley
l'VE]'- Assistant Courrt;, Director. Rifi Valle)
KIFIBIT Public Works - Scnior
Lecturer/Mechanical Engineer
NYS - Assistant IVlechanical Dn Ite

PROTUS KiPITOP

Chairperson: Finance, Administration
and Infrastructure Comnrittee.

Date of Birth: 15!!' September 1989

Key qualifications
201l-2015: Mastcrs irr Manaserrrcnt. Finance
option. iv{o i Univ clsitl

Work experience:
Septcmbcr 20 [.i- Date: Lecturer (Jniversity of
Eldoret. School of Business and Econornics. on
part time basis

vlI

I

I

^
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4 FATUIVIA EKAL I)ate of Birth: I973

Ke1' qualification
2009-2012.. Bachelor of Education (Arts) Moi

Work experience:
2021 -Date: Principal Lodu,ar Gir'ls Secondarl,
School.
2012 -)022: Principal Our Lady''s Girls
Secondarl School Kakuma.
:015 - 201 8: Director, ['.,,vaso Ngiro
Developrnent Authorit.v'

Chairperson: Education, Training and
Research Conrmittee.

I)atc of Ilifih: 27th Dcccmbcr 1958

Key qualifications:
1994- 1996- M.A. Developnrent Studies
(Universitv of Bremen Cermanl.')
l98l-1985-B.COM. Busincss Administration

( University of Nairobi)

Work experience
2010-2014-Deputy lvlanagcr Custorner
Relations and Marketing irr KPI-C.
1006-1010 -Chief Custonrer Relations and
Marketing Officer ( KPLC ).

1998-2003 Regional Cornnrunication &
Marketing rnanager. North riti and Nairobi are,is
(K_PLC)

Date of Birth: iln'Novcmber 1994

Key qualifications
2014-2020': Bachelors of Scierrce in Civil
Engineering'[eclrn ical [J niversity ol lvlontbasa.

Work erperiencc:
2019-To date: Turkana Countv Govenrrnent
Surveyor, Ministry of lands

6

Chairpcrson: Audit & Ilisk committec,

I).\\/II) W. CHELOTI)

IVlember: Finance, Administration and
I nfrastructure Conr rnittec.

.\GIS A. JULIi\
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LOINIA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

JTINE 2023

JOTHAVI AMOIT l)ate of Ilirth:25 August. 1975

Key qualilications
2014-2417 : Bachelors of Science Degree Disaster
Managernent and lntenrational Diplomacy. ol
Masindc Muliro [Jniversin' of Science and
Technolog.u.'.

l

Member: Erlucation, training &
Research Committee.
LENAH K. MUSUNGU

tllember: Etlucation, trnining
Research Comnrittec.
FREDI{ICK K. WAMBULWA

Work experience:
June 2016: Intern Gernrau Coopcration
Ogamizatiorr (ClZ)
May -July 2013: Intent National Drought
lvla n a enlcnt Authorit), (NDVIA)
Datc of Birth: 2'"r lVlarch 1980

Ke1.- qualifications:
2016-2018: Diplorna in ICT. Kibabii University

Work experience:
l0l9-to date: Director - Carlen Computer Centre

Principal/ Secretalr to the BoG
Date of Birth: 8tr'r\ugust, 1969

Key qualifications:
2005-2008: MED:Administration and
managenlellt tiom Kenyatta [Jniversitl
1996-1997 Post Graduatc Diploura in
Education. (PGDE). Kenyatta University.
1990- 1994: BSc. Wood Sciencc and
Technolc,gl' tionr lvloi I Jniversit-v

Work experience:
2020 - to f)atc: Principal Loima Tcchnical
and Vocational Colle-ee

t\

'7

t\

I
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V

Principal/ Secretary to the BOI)
com m ittecs
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-1. Ke1, Management Team

FREDRICK K. W,{JVIBIJLWA Key qualification
. B. SC. (Wood Science and Tcchnology.)

t

Principal/ Secrctarv to the BoG

DAVID E. KALENG

NICHOLAS CHEIIUIYOT)

Depu t;- Principal.

I
t

Kev Quatifications:. BSc. Electrical and Elcctronic Engineerirlg

Key Qualification:. Diplorna in Technical frainer Education
BSc. In Conrputcr Science

\

n-o, i Nlcnrhcr/ Dircctol l)c ils:l
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R istrar.
-t ED1YIN K. KIPSANG Key Qualifications:

o Bachelor of Education in
F.ducation

Tcchnolor:y

.{g. l)ean of Stutlcnts.

El)W;\llD R,REGAE Key Qualifications:
. Ongoing Bachelors ol Conrmercc JKIJAT
o Diplonra in Bible and Tlreology ar Nf lBC.

Certified Public Accountant ol Ken) a CPA(K).

Ag. Finance Oflicer

5
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5. Chairman's Statclnent

Loinla Technical and Vocational College (LTVC) communitv. stakeholders and general public
expect tls as a Board of Governors to provide etfective institutional lnanasement in order to propel
the institution to higher conrpetitive levels in Vocational and Technical training and Research. To
this end the Board of Govemors is developing a straregic plan to guide irs operations. The strategic
plan lvill provide the tiamework for initiatives to be undertaken to orient Loima TVC to keep a
breast rvith the changing societal needs and technology. This plan u'ill tbcus on the vision and
nrission o['Loinra TVC and outline tirndamcntal areas that are sfategic for efficient serr,'ice
delivcry and takes into cognizancc the ministrv's position in 'l'VE'l' 

sub-sector and govenrment ol'
Kcnva Vision of Industrialization by' thc y'ear 2030. 

-l'hc 
succcsslirl inrplcrnenlation olthis plan

hinses on the belielthat ke)'stake holders including GOK. BOG. Parents. Community. Statf and
Trainces oILoirna TVC rvill play thcir respective rolcs etfcctively'.

.\s the tirst Board ot Ciovernors tbr Loima Technical and Vocational Cotlege. we were tasked r.l.ith
laf ing the tirundation tbr the College to be equipped with basic resources so that it coulcl be
registered. courses licensed and can-v out its mandate.

-thc Collcge was opcncd during the pcriod ol'thc Covid-I9 pandcmic. and theretbrc thc
g.ovemment resources that',vcre meant tr) equip the College rvith fumiture. computers ancl training
equipment rvere diverted. Also, tlre College was constructed on community land. it had no clean
',r,ater and no porver connection.

The BOG has w'orked hard to at least equip the college with sonre basic resources suclr as water.
tirrniture, and power connection is at an advanced stage.

'l'he BOG has bcen placing requcsts to various cerporates for assistance in one way or the other:
somc havc borne titrit'"vhilc othcrs are still on the wav. 'lhc collcgc has enrollcd trainees in courscs
u'l.rich does not requirc expensivc equipnrc.nt. one example is nrasonry..

We have'plans in place for thc collc-ge to grow as \ve source tbr more rcsources. We requcsr the
(iovemtnent to increase the allocation ol resources to the colleee so that the collece can have the
capacrt)' to carr,! otr andate

o Michacl l.okuruka

r l
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REPORT OF THE AUDITOR.GENERAL ON LOIMA TECHNICAL AND VOCATIONAL
COLLEGE FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your aftention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Loima Technical and Vocational
College set out on pages 1 to 26, which comprises of the statement of financial position

Report of the Auditor-General on Loima Technical and Vocational College for the year ended 30 June, 2023

OFFICE OF THE AUDITOR.GENERAL

fitt ltuttt i trg ..l tt t trrtr Itt lti I i tr



as at 30 June, 2023 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Loima Technical and Vocational College as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Technical and Vocational Education and Training Act,2013 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Lack of Ownership Documents and Valuation of Land

The statement of financial position reflects property, plant and equipment balance of
Kshs.95,474,325 as disclosed in Note 13 to the financial statements which includes land
balance of Kshs.35,642,954. Review of the report of the Principal in the annual report
and financial statements revealed that the surrounding community donated land of
approximately seventy (70) acres to the College. However, ownership and valuation
reports to confirm the acreage, ownership and value of the land were not provided for
audit.

ln the circumstances, the ownership, value and existence of the land with balance of
Kshs. 35,642,954cou|d not be confirmed.

2. lnaccuracies in Net Assets Balance

The statement of financial position reflects net assets balance of Kshs.95,557,925.
However, the re-computation revealed a balance of Kshs.95,519,924 resulting to
unreconciled variance of Kshs.38,001 .

ln the circumstances, the accuracy and completeness of the net assets balance of
Kshs.95,557,925 reported in the statement of financial position could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalents Balance

The statement of cash flows reflects cash and cash equivalents balance of Kshs.165,599
as at 30 June, 2023. However, re-computation of the balance revealed an amount of
Kshs.143,599 resulting to unreconciled variance of Kshs.22,000.

Report of the Auditor-General on Loima Technical and Vocational College for the year ended 30 June. 202 3
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ln the circumstances, the accuracy of the cash and cash equivalent balance in the
statement of cash flows could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Loima Technical and Vocational College
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.4,966,000 and Kshs.1,621,944 respectively
resulting in a shortfall of Kshs.3,344,056 or 670/o of the budget. Similarly, the College
incurred an expenditure of Kshs.1,538,345 against actual receipts of Kshs.1 ,621,944
resulting in an under-expenditure of Kshs.83,599 or 5 % of the receipts.

The underfunding and under expenditure affected the planned activities and may have

impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key

audit matters to communicate in my report.

Other lnformation

The Directors/Management are/is responsible for the other information set out on page iii

to xvii which comprise of Key lnformation and Management, The Council/Board of
Governors, Key Management Team, Chairman's Statement, Report of the Chief/Senior
Principal, Statement of Performance against Predetermined Objectives, Corporate

Governance Statement, Management Discussion and Analysis, Environmental and

Sustainability Reporting Statement, Report of the Council/Board of Governors and
Statement of Board of Governors/ Council's Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

Report of the Auditor-General on Loima Technical and Vocational College for the year ended 30 June, 202 3
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ln connection with my audit on the College's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is

materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully.

Basis for Conclusion

Non-Compliance with the Law on Ethnic Composition

Examination and analysis of the human resource records revealed that the College had
eight (8) members of the Board out of which four (4) or 50% were from the dominant
community. Further, the College has thirteen (13) support staff members all from the
dominant community and of the same gender. This was contrary to Section 7(1) and (2)
of the National Cohesion and lntegration Act, 2008 that requires all public establishments
to seek to represent the diversity of the people of Kenya in employment of staff and that
no public establishment shall have more than one third of its establishment from the same
ethnic community.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Reporl of the Auditor-General on Loima Technical and Vocational College for the year ended 30 June, 202 3
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Establish lnternal Audit Unit

The College had not established an internal audit function contrary to Section 73(1)(a) of
the Public Finance Management Act, 2012 which requires all National Government
entities to have appropriate internal audit arrangements.

ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

2. Lack of Risk Management Policy and Disaster Recovery Plan

Review of the internal controls of the entity revealed that the College does not have a risk
management policy. Further, the College did not have a disaster recovery plan or
business continuity plan to ensure that the entity recovers its functionality in case of an
unplanned incident or disaster. This is contrary to Sections 12(2)(i),50(1), 59(a)(iii),
62(3)(a), 63,141, 73(3), and 155(3) of the Public Finance Management Act, 2012 which
requires public entities to establish risk management policies and disaster recovery plans.
ln the circumstances, the College resources are susceptible to loss due to fraud and other
malpractices. Further, the College may not be able to recover vital financial or non-
financial data in the event of a disaster.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

Report of the Auditor-General on Loima Technical and l/ocational College for the year ended 30 June, 202 3
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

Report ofthe Auditor-General on Loima Technical and Vocational College for the year ended 30 June, 202 3
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit Colleges (lSSA|s). The standards require that,
in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FC CBS
AUDITOR-GENERAL

Nairobi

10 June,2025

Report of the Auditor-General on Loima Technical and Vocational College for the year ended 30 June, 2023
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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15. Statement of Financial Position As At 30th June 2023
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17. Staternent of Cash Flon's For'[hc Ycirr Endetl 30 June 2023

Crrsh florvs li'onr operating activities

r.6 r0.000

I 1.941

1.62 I,9.[{

'l rans t-ers tionr other National Govelnnrcut cnti1ies 6

7

'l'olal llccci ts

lleccipts

Paynrents

l3 5,605Use o I goocls and sel'vices

626.400Enrployee costs lq
24.1.0r)0l0Boarcl Expenses

1,206,005Totrl Pll,nrents
{ 15,939Net Crtsh Florvs front opcrating lctivitics

Cash llos's fi'onr investing activitics

(272.340)r3Purchase of property, plarrt. equiprnent and intangible
assets

0Proceeds fl'onr sale ol property. plant arrd equipnteut

(272,340)Ne( cirsh llorvs uscd in invcslin

C:rsh Uorvs I'r'o rrr linanci

actiyitics
lrctivities

Net cash llows used in linlrncing activitit's $

165,599Net lncre:rse/( Decrease) in Cash tnd Cash equivalents

')
I 0Caslr an<l Cash equivalents at I JUI-Y 2 02)

r 65,599t2Cash and Cnsh equivalcnts at 30 JUNE

-t

J l"nl2 - 20"13
Desciiption

Miscellancous inconre
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LOIMA TI,CHNICAL AND VOCATIONAL COLLECI'
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

JUNE 2023

l9 Noles to thc l-inancial Stittcmcnts

General Information
Loinra TVC is cstablished b-v and derivcs its authoritl and accountabilit),TVET Act.20 l3
Section 20( l). The c-ntity is rvholly orvned by tlrc Covcrnnrent of Kenya and is domicilcd in

Kenya.

Statement of Compliance and Basis of Prcparation

The tlnancial staternents have been prepared on a historical cost basis except fbr lhe

measurement at re-valued amounts of certain iterns ol property. plant and equiprnent.

rnarkctable securities and financial instrunrcnts at fair value. impaircd assets at their

estimated recoverable amounts and actuariall)'detcnnined liabilitics at their present value.

The preparation of tlnancial statements in contbrmitl, rvith lnternational Public Scctor

r\ccounting Standards (IPSAS) allorvs thc usc of estimates and assurrptions. It also recluires

management to exercise.judgement in the process ol applying l-oirna 'l'VC accounting
policies. The arcas involving a highc'r degrec of judgernent or complcxity, or u'herc

assumptions and estimates are signiticant to thc tinancial statements. are discloscd in Notes.

The financial statclnents havc bcen prcpared und prescnted in Kcnya Shillings. rvhich is the

functional and reporting currency ol Loima l'VC. l'he values are rounded otTto the nearest

shilling.'['he financial statements have been prepared in accordance with the PFM Act, the

State Corporations Act. the TVET Act and Intemational Public Sector Accounting Standards

(IPSAS). 'l'he accounl.ing polic-ies adopted have been consistentl-r,applied l.o all the vears

presented.

6



LOIMA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH

,ruNE 2023

Notes to the Financial Statements (Continued)

3. Adoption of Nerv and Revised Standards

i. Relevant new standards and amendmcnts to published stanclards effective for the
vcar cnded 30 Junc 2023.

IPSAS 4l: F'inancial

lnstrunrents

I

IPSAS 12: Social

Bcnelits

Amendrnents to

Othcr IPSAS

resu lting fiorn
IPSAS 41. Financial

Instrume nts

Applicable: 1't Januar.v 2023

Thc ohjcctive of this Standard is to irnprove the relevance. faithful
rcprcscntativeness and comparability of the infbrmation that a rcporting
Entitl provides in its tinancial statements about social benefits. Thc
intbrrnation provided should help users o[ the t'inancial statements and

general-puryose linancial reports assess:

(a) Thc natiire of such social benetits provided by ttre Entity.
(b) Ihc kcy lcatures of the operation of those social bcnefit schcmes:

and

(c) The irnpact of such social benefits provided on the Entit)''s financial
perlbrnrance. flnancial position and cash flows.

Applicable: lst January 2023:

a) Arncndmcnts to IPSAS 5. to updatc the guidancc related to tlre
colnponcltts of borrorving costs rvhich rverc inadvertently'

om itted rvhen IPSAS 4 I rvas issued.

b) Antcnclnrcnts to IPSAS 30. regarding illustrativc exarnples on

hcdging and credit risk rvhich rvcre inadvcrtentl! olnittcd rvhcn

IPSAS 4l was issued.

7

Standard i Effcctive datc and impact:
I

I

I

I

I

I

I

1

Applicable: l't January 2023:

The'objectir,e ol IPSAS 4l is to establish principles fbr the financial
reporting of financial assets and liabilities that rvill prescnt relevant and

usefirl inlonnation to users of financial statements fbr their assessnlent

ol'the alnounts. timing and uncertainty olan Entit,,-'s luture cash llorvs.

IPSAS -l I provides users of llnancial statenlents rvith nrore uselirl

inlorrnation than IPSAS 29, b1':

. z\pplf ing a single classitication and measurcrnent model fbr
tlnancial asscts that considcrs the charactcristics otthe assct's

cash florvs and thc objcctivc for rvhich the assct is hcld;

. Appl-"-ing a single fonvard-looking expected credit loss model

that is applicable to all flnancial instrunrents subject to
impainnent testing: and

. Appt_"-ing an improved hcdgc accounting modcl that broadcns

the he'dging arrangernents in scopc of the guidancc. Thc model

develops a strong link between an Entity's risk managernent

strategies and the accounting treatment For instruments held as

part oithe risk rnanagement strategy.



LOIMA TECHNICAL AND VOCATIONAL COLLEGB
ANNUAL REPORT AND FINANCIAL STATE,MENTS FOR THE YEAR ENDED 3OTH

.IUNE 2023

Standard
c) Arnendnrents to IPSAS 30. to update the guidance frrr accountinq

lor llnancial guaranteed contracts wlrich rvere inadvertently

onritted rvhen IPSAS 4l rvas issued.

d) Anrendnrents to IPSAS 33. to update the guidance on classifoing
llnancial instrunrents on initial adoption oIaccrual basis IPSAS

rvhich rverc inadvertentll' omitted r.vhen TPSAS 4l rvas issued.

Othcr irnprovcrnents

to IPSAS

Applicnhle Isr Januur.v 2023
o /PS{,S 22 Dist lo.sure qf Firurncial lnfonnatittrt uborrl the General

Goternment Scc/r;r. Anrendnrents to ref'er to the latest Systern of
National Accounts (SNA 2008).

o II'SAS 39: Entplovee Benelit:;. Vol, deletes the term composite social
securiry bencfits as it is no longcr defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and
lVleasurement. Standard no longer includcd in the 2023 IPSAS
handbook as it is norv supcrscdcd b1, IPSAS 4l rvhich is applicable
liorn l'' Januarr' 2023.

ll

I il'sAs 43

Nov:rnd amcndcd standards and interpretations in issuc but not yct cffcctive in

the year ended 30 June 2023.

Applicfile ls' Jonua1, )0)!
The standard scts out thc plinciplcs fol thc rccognition, fireasurcnrcnt,
presentation. and disclosurc ol teases. The objective is to ensurc that lcssees

and lessors provide rclevant intbrrnation in a manner that faithtilly represents
thosc transactions. This information gives a basis for uscrs of tlnancial
statements to assess thc ctlcct that leases havc on the t'inancial position.
tinancial pertbrmance ancl cashllorvs of an Entity.
The ncrv standard requires entities to recognise. measurc and present

Effective date and impact:

I

t
I

I

intbrrnation on ri ht of use assets and lease liabilities
Applicablc lst January 2025
The Standard requires.
Assets that mcct thc criteria to be classified as held tbr sale to bc rneasurcd at
the lorvcr of carrying amount and lair value less costs to scll and thc
depreciation ol'such assets to cease and:
Assets that meet the criteria to be classified as held lor sale to be presented

separately in the statenlent of financial position and the results oldiscontinued
operati()ns to bg-plgtgl ted separately' in the staternent ot'thancial pertbrmance

IPSAS 44:
Non- Current
Asscts Held
fbr Salc and
[)iscontinrred
Operations

3

t
I

IL-

Effeclir c dale anrl inr

iii. Early adoption of standards.

[.oirna ] VC did not early-adopt any nerv or arnended standards in ,vear 2023.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH
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J. Sunrmary of Signilicant Accounting Policies

r) Revenue recognition

i) Revenuc from non-exchange transactions

Transfers fronr other govcrnment entitics

Revenues fronr non-exchange transactions rvith other governnrent entities are measured at fair
value and recognized on obtaining control olthe asset (cash, goods. seryices and property) if the
translbr is liee liom conditions and it is probable that the econonric benellts or service potential
rclatcd to thc assct will florv to the cntit)'and can be mcasured reliably. To thc cxtcnt that thcrc is
a related condition attachcd that x,ould givc rise to a liability to repay thc amount. the arnount is

recorded in the statenrent of t'inancial position and realised in the statement of tlnancial
pertbrmancc ovcr thc useful lifc of thc asscts that has been acquired using such tirnds.

ii) Revenue from exchange transactions

Rendering of services

Thc cntitl. rcccrgnizes r(:vcnuL- tiom rcndcring olscrviccs b1 rctcrcnce tc) thc stagc of complction
rvhen thc outcomc of thc transaction can be estimated reliabt-v-. Thc stage of cornplction is
rneasured b1 relerence to labour hours incurred to date as a percentage ol total estirnated labour
hours. Where the contract outcorne cannot be rneasured reliably, revenue is recognized only to
the e\tent that the expenses incurred are recoverable.

Sale of goods

Revenue tionr the sale ofgoods is recognizeC rvhen the signiticant risks and rervards olorvnership
havr' been translerred to the buyer. usually on delivery' ol'the goods and ,'vhen the amount of
revenue can he measured reliably. and it is probable that the economic benellts or service potential
associated u ith the transaction rvill tlorv to the entitv.

hlterest income

Interest incomc is accrued using the eft'ective ,r-ield rncthod. The effective yield discounts
estimated futurc cash receipts through the expccted life of the financial asset to that asset's net
carrying amount. The method applies this.v-ietd to the principal outstanding to determine interest
income each pcriod.

Rental income

Rental income arising flrom operating leases on investrnent properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

-l'he original budget lbr lY 2022/2023 rvas approved bl,the Board on 26'r'May 2022. Subsequent
revisions or additional appropriations rvere made to the approved budget in accordance rvith
specitic approvals lronr the appropriate authorities. l he additional appropriations are added to the
original budgct b1'tlie entity upon receiving thc respcctive approvals to conclude thc final budgct.
r\ccordingly. thc cntitl, rccorded additional appropriations on thc FY 202212023 budget lollorving
the Board's approval.'flrc cntitr,'s bLrdgct is prepared on a differcr.rt basis to the actual income and
expenditure disclosed in thc t-rnancial state[rents. The tlnancial staten]ents are prepared on accrual
basis using a classitication bascd on the naturc ofexpenses in the statenrent offinancial

9
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Notes to tlte Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)
pertbrnrancc. rvhcrcas thc budget is prcpared on cash basis. Thc arnoulrts in thc tinancial
statenlents were recast frorn the accrual basis to the cash basis and reclassitled by presentation to
be on the sarne basis as the approved budget. A comparison olbudget and actual arnounts. prepared

on a conrparable basis to the approved budget, is then presented in the statement ol'corilparison ol
budget and xctual alnounts. In addition to the Basis diftbrence, adjustrnents to arnounts in the
tlnancial staternents are also nrade lor dil'lerences in the lornrats and classil'ication schernes

adopted tor the presentation of the financial statements and the approved budget.

Sales lrtr/ Vtlue Added Tirt

Expenses and assets are recognized net ol-the amount olsales ta\. except:

- \\'hcn thc sales tax incurrcd on a purchasc ofasscts or services is not recovcrablc tiom the

taxation authorin,. in rvhich casc. thc sales tax is rccognizcd as part of the cost of acquisition

of thc asset or as part of the expcnsc item. as applicablc.

z Whcn reccivables and pay'ables arc slatcd rvith thc arnount of salcs tax includcd.

The net arnount ol sales tax recoverable from, or payable to. the ta\ation authority is included as

part ofreceivables o[ payablcs in thc statement offinancial position.
c) Investm ent properf.v

Investment properties arc rneasured initialty at cost. including transaction costs. The carrying

alnount includes thc replacemcnt cost of components of an existing investment propert-v at the

tirne that cost is incurred ilthr'recognition criteria are met and ercludes the costs ol day.-to-day

maintenance ol an investrnent property. lnvestment property acqLrired through a non-exchange

transaction is rneasured at its thir value at tlre date of acquisition. Subsequent to inrtial recognition,

investnrent properties are measured using the cost rnodel and are depreciated over an x\-year
period t-'r investment propert-v is measured at lair value rvith gains and losses recognised through

surplus or detlcit. lnvestment properties are derccognized either rvhen they have been disposed of
or rvhcn thc investnrent propcrry- is pernranently rvithdrarvn from use and no futurc cconomic

hcnctlt or scrvice potential is e-rpcctcd frorn its disposal. Thc dillerencc benvccn thc net disposal

proceeds and the carrying alnoulrt of the asset is recognized in the surplus or deficit in the period

ol'de-recognition.'fransl-ers are made to or tiorn investment property only rvhen there is a change

in rrse.

d) Propert-v, plant and equipment

i\ll propert-v,, plant and equipmcnt are statcd at cost less accurnulated depreciation and impairrnent

losses. Cost includcs erpcnditure that is dircctll,' attributablc to the acquisition or construction of
the itenr olproperty appropriatell,according to the acronl,nis ),oir use in your financial staternents

plant and equiprnent. When significant parts ol property. plant and equiprnent are required to be

rcplaced at intcrvals. thc cntiry recognizes such parts as individual assets rvith specitic usehrl livcs

and deprcciates thcm accordingly. Likervise. rvhcn a rnajor inspcction is performcd. its cost is
recognizcd in the carr-,"ing amount of the plant and equiprncnt as a replacemcnt if the recognition

critelia are satisfied. All other repair and rrraintenance costs are recognized in surplus. or detlcit
as incun'ed. Where an asset is acqtrired in a non-exchange transactiorr tbr nil or norrrirral

consideration the asset is initiallv nreasured at its fhir value.

r0
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Notes to the Financial Stntements (Continued)
Summar"v of Significant Accounting Policies (Continued)

e) Leases

Finance leases are leases that transler substantially the entire risks and benellts incidental t<;

orvnership olthe leased item to the Entity. Assets held under a finance lease are capitalized at the

commencement of the lease at the fhir value of the leased property or. if lower. at the present value

of thc futurc minimunr leasc pay'mcnts. Thc Entitl also recognizcs thc associated lcasc Iiability at

the inception of the lease. 
-lhe liabilitl recognized is measured as the present value ol the lirture

minimum lease pa;-ments at initial recognition. Subsequent to initial recognition. lease pal ments

are apportioned betrveen finance charges and reduction ol'the lease liability to achieve a constant

rate oiinterest on the remaining balance olthe liabilit)'. F inance charges are recognized as llnance

costs in surplus or dctlcit. An asse t held undcr a flnance lcase is dcpreciated over thc irse tirt lif'c of
the asset. Horvever. if thcre is no reasonable certainty that the Entitl,'*'ill obtain ownership olthe
asset by the end of the lcase term. the assct is dcprcciatcd over the shorter of the estimated usetirl

lit'c ofthe assct and thc lcasc tcrm. Opcrating lcascs arc lcascs that do not transt'cr substantialll all

the risks and benetlts incidental to ownership ol the leased itenr to the Entity. Operating lease

pal-ments are recognized as an operating e\pense in surplus or detlcit on a straight-line basis over

the lease term.

I Intangible assets

Intangible assets acquired scparately are initially recognized at cost. The cost of intangible assets

acquired in a non-cxchangc transaction is thcir fair valuc at thc datc of thc exchangc. Follorling
initial recognition. intangible assets are carried at cost lcss an1' accumulated amortization and

accumulated impainncnt losses. Internalll' generated intangible assets, excluding capitalize<J

development costs. are not capitalized and e.rpenditure is rellected in surplus or del'icit in the

period in rvhich the expenditure is inr:urred. 
-l 

he usel'ul li[e r,-rf'the intangible assets is assessed as

either finite or indel'inite. Intangible assets rvith an indeflnite usetul life are assessed trr
impairment at each reporting date.

g) Research antl development costs

The F)ntity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the lintity can denronstrate:

use or sale.

'/ The availabilit.v of resources to completc the assct.

Follorving initial recognition ol an asset. the assct is carried at cost less any accumulated

am<lrtization and accunrulatcd impairment losscs. i\rnortization of the assct bcgins whcn
development is complete. and the asset is available fbr use. lt is amortized over the period of
expected future beneflt. l)uring the period ol developrnent. the asset is tested tbr impairment
annually rvith any irnpairment losses recognized imrnediateN' in surplus or dellcit.

ll
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Notes to the Financial Statements (Continued)

Summar-v" of Significant Accounting Policiqs (Continued)

h) Financialinstruments
IPSAS 4l addrcsses thc classitlcation. measurement and de-rccognition of flnancial asscts and

financial liabilities. introduces nerl rules ficr hedge accounting and a nerv impairment rnodel fior

tlnancial assets. The entit) does not have any hedge relationships and therelore the nerv hedge

accounting rules have no impact on the Company's financial statements. (amend as appropriate).

A flnancial instrumcnt is an1 contract that givcs risc to a llnancial assct ofone cntitl'and a t'inancial

liability or equit,v instrument ol another entit)'. At initial recognition. the entit-r rrreasures a

financial asset or flnancial liabilitl' at its flair value plus or minus, in the case ofa financial asset

or llnancial liability not at lair value through surplus or deficit. transaction costs that are directl,r

attributable to the acquisition or issue of the flnancial asset or financial liabilitl .

Financiol assets

ClussiJicution

The entitl'classifics its tlnancial assets as subsequentll' measured at amortised cost. t'air value

through net assets/ equity or l'air value through surplus and deficit on the basis of both the entit.\''s

management model lor flnancial assets and the contractual cash flow characteristics ol the

tlnancial asset. A financial asset is measured at amortized cost when the tinancial asset is held

rvithin a management mode I w hose objective is to hold tlnancial assets in order to collect
contractual cash llons and the ctxtractual tenns ol'the linancial asset give rise on specitied dates

to cash llou's that are solell pa) ments ol'principal and interest on the principal outstanding. A
t'inancial asset is measurecl at t'air value through net assets/ equitf il it is held within the

management model whose obiective is achieved b,v both collecting contractual cashllorvs and

selling financial assets and the ctrntroctuol terms of the financial asset give rise on specilied dates

to cash tlows that are solelv pa,vlnents ol principal and interest on thc principal arnount

outstanding. A financial assct shalI bc mcasurcd at fair valuc through surplus or dcficit unlcss it is
measured at amortized cost or fair value through nct asscts/ equity unless an cntit) has madc

irrevocable election at initial recognition tirr particular investments in equity instruments.

Subsequcnt mcasurcmcnl

Based on the business nrodel and the cash f1orv characterist ics. the entity classifies its financial

assets into amortized cost or fair value categories fbr llnancial instruments. Movements in f'air

value are presented in either surplus or detlcit or through net assets/ equity subject to ccrtain

criteria being met.

Amortized cost

Financial assets that are hcld tirr collection of contractual cash l'lows where those cash tlou s

rcprcscnt solely pavmcnts ofprincipal and intcrcst. and that arc not designated at lair value through

surplus or deficit, are nrcasured at arnortized cost. A gain or loss on an instrument that is
subsequently measured at anrortized cost and is not part ofa hedging relationship is recognized in
profit or loss rvhen the asset is de-recognized or impaired. lnterest income from these llnancial
assets is included in finance income usinq the efGctive interest rate method.

l
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Fair value through net assets/ equi(v
Financial asscts that are hcld for collection of contractual cash florvs and for selling the financial

assets. rrhere the assets' cash llorvs represent solely pa;'nrents ol principal and interest, are

measured at f'air value through net assets/ equity. Movements in the carr,"-'ing amount are taken

through net assets. except tbr the recognition of impairment ,qains or losses. interest revenue and

fbrcign cxchanec gains and losscs rvhiclr arc rccognizcd in surplus/dc ficit. Intcrcst incomc tiom
these financial assets is included in finance income using the ef-l'ective interesl rate method.

Fair value through surplus or deficit
l-'inancial assets that do not meet the criteria lor amortized cost or fair value through net assets/

equity are measured at l'air value through surplus or deticit. A business model rvhere the entity
,nanages financial assets *ith the objective ol'realiz-ing cash florvs through solely the sale olthe
assets rvould result in a tair valuc through surplus or deflcit rnodel.

Trade and other receivu bles

l'rade and other receivables are recogniz,ed at fair values less allorvances lbr an1. uncollectible

anlounts. I'rade and other receivables are assessed firr inrpairment on a continuing basis. An
estimate is made of doubttul reccivables based on a revieu of alloutstanding amounts at the year

cnd.

lmprirmcnt

1'he entity' assesses. on a lbrrvard-looking basis. the expected credit loss ('ECl-') associated rvith

its llnancial assets carried at anrortized cost and lbir value through net assets;equitl . The entitl
recognizes a loss allowancc for such losses at each reporting date. Critical estirnates and significant
judgments nradc b1' managcment in determining the expected credit ltrss (ECL) arc set out in
Notes.

I'ina nc iul I itt hil iti cs

Classilication
The entitl classifics its liabilities as subsequently measurcd ar amortized cosr cxcepr tbr financial
liabilities measured through protit or loss.

i) Inventories

Inventorv is measurc'd at cost upon initial recognition. To thc'extent that inventorv rvas received

through non-cxchange transactions (for no cost or fbr a nominal cost), the cost of thc inventory is
its l'air value at thc date ol'acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted fbr.
as firllows:

z Rarv materials: purchase cost using the weighted average cost method.

t3
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Notes to the Financial Statements (Continued)

Summar-v of Significant Accounting Policies (Continued)

i Finished goods and rvork in progress: cost ofdirect materials and labour and a proportion
of manuthcturing overheads based on the normal operating capaciry, but excluding
borrorving costs.

After initial recognition. inventory is mcasured at thc lower of cost and net realizable value.

Horvever, to the extent that a class of inventory is distributed or deployed at no charge or lor a

nominal charge, that class of inventory is measured at the lou,er ol'cost and current replacelnent

cost.

Net realizable value is the estimated selling price in the ordinary course of operations. less the

L'stimated costs of completion and the estimated cos(s necessarv to makc the sale, exchange. or
distribution. Invcntorics arc recognized as an cxpensc rvhe'n dcploy'cd for utilization or
consumption in the ordinary' course of operations ol [-oima 

-l'VC.

.i) Provisions

Provisions are recognized whcn Loima TVC has a prescnt obligation (lcgal or constructive) as a

rcsult of a past evcnt. it is probable that an outtlorv of resources cmbody'ing cconomic bcnefits or
scrvicc potential w ill bc rcquired to settle thc obligation and a rcliable cstimatc can be made of thc

atnount olthe obligation. \f,'here Loima TVC cxpects some or all of a provision to be reinrbursed.

tbr exarnple. under an insurance contract. thc rcimbursemcnt is recognizcd as a scparate assct onll
uhen the reimbursement is virtually certain. The cxpense relating to anv provision is presented in

the statement ol financial perlbrmance net ol'an)' reimbursement.

Conti ngenl I iahil ities

Loima TVC does not recosnize a contingent liabiliry-' but discloses details of any contingencies in
thc notcs to thc tinancial statcments. unless thc possibiliry of an outflow of rcsources cmbodying
economic benefits or servicc potential is remote.

Contingent as.sets

Loima TV(' docs not rccosnize a contingcnt assct but discloscs dctails ot'a prossible a.ssct whosc
existence is contingent on thc occurrence or non-occurrencc clfonc or rnorc unccrtain futurc events

not rvholly' rvithin the control ol Loima TVC in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developnrents are appropriately retlected in the

financial statements. lf it has become virtually certain that an inllorv ol'econonric beneflts or
service potential rvill arise and the asset's value can be measured reliabll. the asset and the related

revenuc arc- recognized in thc flnancial statenrents ofthe period in rvhich thc change occurs.

k) Social Benefits

Social benefits are cash translers provided to
i) specilic individuals and / or households that meet the eligibilit,r,criteria
ii) mitigate the etl'ects of social risks and

tl
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Notes to the Financial Statements (Continued)

S u m m a ry- of Si gn i fica n t Acco u n ti n g Pol ici e.s (Con ti n u ed )

iii) Addrcss the necd of socicty as a rvhole. Thc cntity' recognises a social bcnetlt as an

cxpense for the social benefit scherne at the same timc that it rccognises a liabilir.v.". Thc

liability lor the social beneflt scheme is measured at the best estimate olthe cost

(the social benetit pay'rnents) that the entitr- will incur in lulfilling the present

obl i gations represented b1" the I iabiI it-'".

Nature and purpose of reseryes

L-oima TVC do not create or rnaintain reserves in terrns ol'specitic requirements.

l) Changes in accounting policies and estimates

Loima TVC rccognizcs thc eflbcts of clrangcs in acccrunting pL)lic) retrospcctivc'ly . The cttlcts of
changes in accounting policy are apptied prospectivelf ifretrospective application is irnpractical.

nr) Foreign currcncy transactions

Transactions in tbreign currencies are initially accountcd tbr at the ruling rate of exchangc on thc

date of the transaction. Trade creditors or debtors denominated in fbreign currency are reported at

thc statemcnt of tinancial position rcporting date by appliing the exchange rate on that date.

Exchange ditferences arising fiom thc scftlement of credittrrs. or lrom the reporting of creditors at

rates dit-t'erent tiorn those at rvhich ther were initially recortled during the period. are recognized

as incorne or e\penses in the period in u'hich they'arise.

n) Borrorving costs

Borrorving costs are capitalized against qualify'ing assets as part of property, plant and equiprnent.

Such borrorving costs are capitalized over the period during rr'hich the asset is being acquired or

constructed and borrowings have been incurred. Capitaliration ceases when construction ol the

asset is complete. Further borrorv ing costs are charged to the statement ol'financial performance.

o) Related parties

l.oima'l-VC regards a related part) as a person or an entit) *'ith the ability to exen control

individualll,or jointll, or to exercise signilicant intluence over the F.ntity. or vice versa. Members

ofkey management are regarded as related parties and cornprise the directors. the Principal and

senior managers.

p) ServiceconcessionarrBngements

Loima TVC analyscs all aspects of scrvice concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. ln particular,

rvhere a private party contributes an asset to the arrangernent, l.oima '[VC recognizes that asset

when. and only rvhen. it controls or regulates the servlces. The operator must provide together

rvith the assct, to whorn it rnust providc thern. and at what pricc. In the casc of assets othcr than
'rvhole-o[-lile' assets. it controls, through orvnership, beneficial entitlement or otherwise - an]'

significant residual interest in the asset at the end ol'the arrangement. Any assets so recognized

are measured at their lair value. l'o the e\tent that an asset has been recognized. l.oima'l-VC also

lecognizes a corresponding liabilit-v. ad.iusted by a cash consideration paid or received.

l5
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Notes to the Financial Statements (Continued)

Summar.v of Significant Accounting Policies (Continued)
q) Cash and cash equivalents
Cash and cash equivalents comprisc cash on hand and cash at bank. shoft-tenn deposits on call

and highly liquid investrnents $ ith an original maturity of three months or less, which are readill
convertible to known arnounts olcash and are subject to insignilicant risk olchanges in value.

Bank account balances include amounts held at the Central Bank of Kenla and at various

commcroiaI banks at thc cnd of thc financial y'car. For thc purposcs of thcsc tinancial statcmcnts.

cash and cash equivalents also include short term cash irnprests and advances to authorised public

ofJicers and/or institutions w'hich !\'ere not surrendered or accounted tbr at the end ol-the financial

r ear,

r) Comparative figures
Where necessary comparative tlsures for the previous financial .v"ear have bcen amended or
recontigured to contbrm to the rcquired changes in presentation.

s) Subsequent events
'l'here have been no events subsequent to the tinancial year end with a signiticant impact on the

financial statements for the rear ended June 30. l02i

t6
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Notes to the Financial Statements (Continued)

5. Significant .ludgments and Sources of Estimation Uncertainr.v''

The preparation of I.oima 'IVC financial statements in contbrmity with II'SAS requires

management to make judgments. estimates and assumptions that atTcct the reported amounts of
rcvenues, expenses. asscts and liabilities. and thc disclosure ofcontingent liabilitics, at thc e'nd of
thc rc'poning period. Horvever. uncL-rtaint)' about thcse assunrptions and estimatcs could rcsult in

outcomes that requirc a material adjustment k) the carr)ing amount olthe asset or liahilitl'affbcted
in luture periods.

Estimates and assum ptions.

The ke-u- assumptions conceming thc fufure and other key sources of estimation uncertaint) at thc

reporting date. that have a signiticant risk of causing a material adjustment to the carrl ing amounts

of assets and liabilities r"ithin the ne\t flnancial year. are described belorv. [-oima ]-VC based its

assumptions and estimates on parameters available when the consolidated financial statements

rvere prepared. l-lolterer. existing circul1)stances and assumptions about luture develop[rents n]a\

change due to market changes or circumstances arising beyond the control of Loima TVC. Such

changcs arc rcUectcd in thc assumptions rvhcn thc.v occur. IPSAS 1.140

Useful lives :rntl rcsidual valucs

The useful lives and residual values of assets are assessed using the fbllorving indicators to intbnn
potential tirture use and value fiom disposal:

processes.

Provisions

Provisions rvcrc raised and rnanasrernent detcrmined an estimatc based on the intbrmation
availablc, Additional disclosurc of thcsc cstimatcs ol'provisions is includcd in Notcs.

Provisions are rneasured at the manirgernent's best estirnate of the erpenditure required to settle

the obligation at the reporting date and are discounted to present value rvhere the etl'ect is material.

l7
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Notes to the Financial Statements (Continued)

6. Transfers from other National Government entities

r.6 10.000

Total ulrconrl itional Grants I ,6 r 0,000

Total (ioycrnmcnt (irants lntl Suhsirlics l ,61 0.000

(a)Trrrnsfers from other (iovernment entities (Categorized)

iVliscellaneous lncomc

I 1.9.+{

I l.9t{

ll. Use of (ioods and Sen ices

Protessional and consultancv scrviccs

Ilnconditional (irants

Opcrational Crant

t.610.000 0State
Departmcnt ot
Vocational
F.ducation
Training

| .6 t0.000 ()

TotaI

Watcr 4 r.000

tionsSubscri r40,800

10.900Caterin . conf-erences. and dele ations

Travcllin and accornrnodation

Fuel and oil 62.000

aud stationcrvPrintin 45. r80

ls

1.000

.L^

lintitl'scntling
'l'he G rant

Amo ii ni
rcotgnizr:rl
Slaterneut
F inanci:ri

I rw,
l-l=

I I * ^..-.l.ltrrrrurrr
1r, ldeferrcrl
of I under

irlrfcrrctl
ir-,..,....1
II

recogni.sed
in capita I

funrl.

'r'^.- t ^-...-. :.-^-.* -, ura! Br drr r rrr!urrt!

during -lhc 
vcDr'

2022-21123

Kshs Ksht
1.610.000

t.6 t0.000

i?J!?_.2!]L
i Kshs

2$22 - 2$23

Kshs

I 33.500

0

t0

I Miscellaneous incorne
I

i Total other income

Description

)c

I

i?913-1e11
lKshs

Description
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.ruNE 2023

2 r.000

9. Emplo,vee Costs

t70_900

Travel. motor car. accommodation.
subsistence and other aliowances

l5 5.i00

Employee Costs 626.400

I0. Board Expenses

i Directors Flmoluments i0.000

Othcr Allow'anccs I H.0(X)

Total 2{{,0t)0

I l Depreciation and Amortization expense

Propertl'. plant and ul nrenI
'lirtal de reciatir;n and amortization 1,22 t,0.18

ll. Cash and Cash Equivalents

Dctailed Anall sis of Cash and Cash equivalcnts

165.,599

t 65,599

I

t

Telephone expenses

1.65 5Bank chargcs

3 3.5 70

195,605ood and services

K itchen utilities

Total

t.221.04ti

165,599

l6-5,599'l'otal ('ash and Cash uivalents

Current Account

a) Current Account

Keny'a Commercial Bank 13020,101.16

Sub- Total
(l rantl Total

l9

t 65,599

tt 2A22 - 2023

rhshs.

I Salaries and wages

Dcscription

l)cscriJrtion
Ziiit - zii|i
Kshs

I)escription
Kshs.

Financial lnstitu tion
Accou nt
nrrmher

I 2022 - 2A23

irfth; ---
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ÎJ
I

I
I

I
I
I

-CC

ola
l-
I

I

I

C
o.\,

{
J:

a I,J\,]
t.J Jr

hJ

J-

!
-IJ:

l\)

I'J
t.)

'z
3D
c=
=G-

.E

a-o
ad

i?

--

i.)

=

1..)

1..)

ca

-.1

}J

C

C

I

I
I

I
I

I

I
I

I

i

i

i
I

I
I

I

I

I

I
I

I

I



LOIMA TECHNICAL AND VOCATIONAL COLLEGE
ANNU,{L R[PORT,{ND FINANCIAL ST.ATI,MRNTS F'OR TTIE YEAR IlNDEI)

30TH.tUNE 2023

Notcs to the Financial Statemcnls (Continued)

Vc luation

As per National Treasury guidelines. Land and buildings rvere identified and valued as per the National
Liabilities and Managenrent Policy and guidelines (lssued June 2020). The assets werc rcvalucd by
the board of directors. These amounts rvere adopted in the frnancial staternents on 30'r'June 2023.

l3(b)Propo'tt, Plant and Equipmcnt at Cost

Ifthe tieehold land. buildings and other assets were stated on the historical cost basis the amounts u'ould
be as follou,s:

Totr I 96.'6s5.'374 r ,22 1.0{8 95.17t.325

l{. 'Irade and othcr Payablcs

Kr\Tl-l National Arrears r20.000
'fotal Tratle antl Other l)avables 120'000

15. Cash generated from operations

\tl usted for

Su rplus lbr tht'1'car

l)c- rcuratron

-'i -i.64 2.95.1Land i5.6-12.95{ 0

6 r.052.420 1.22 t,048 59.83 r.i7 rB u ildings

(865,r 09)

r.22 r,048

Working Capital Adiustmcnts
(0)I ncrcase in lrtl-cntor;"

lncrease in Receivables (0)

lncrcase in Pavables r20.000

Net Cash Flol from Operating Activities {75,939

lt

Accumulalcd

Description
I ir t, r.'
I'.'"'+--
iKshsKshs

I

I

I
I

t
I

I

I+
l)cprcciution

KGi ------

L-

- 2$23



LOIMA TECHNICAL AND VOCATIONAL COLLEGE
.A,NNU.{L REPORT .A,ND FINANCIAL STATEMENTS FOR THE YDAR ENDED

30TH .ruNE 2023

16. Financinl Risk Vlanagcnrcnt

Loirna TVC activities expose it to a varielv of t'inancial risks including credit and liquidit,v risks
and etl-ects of changes in lbreign currency. 1'he companl,'s overall risk nranagernent
progranrme locuses on unpred ictabilitl.' ol changes in the business environtnent and seeks to
nrinirnise the potential adverse el'lect ol such risks on its pertbrnrance by' setting acceptable
levels ol- risk. 'l'he cornpany does not hedge any risks and has in place policies to ensure that
credit is onll,extended to cr-rstomers rvith an established credit history.

Loirna TVC financial risk rranagenrcnt obiectives and policies are detailed belorv:

(i) Credit risk

l-.oima'[VC has no exposure to credit risk. rvhich is the risk that a counterparty }\ill be unable
to pa) amounts in lull rvhen due. Credit risk arises lrorn cash and cash equivalents. and deposits
rvith banks. as ''vell as trade and other receivables and availab le- lbr-sale financial investrnents.

Vtanagernent asscsses thc crcdit qualiry of each custorncr. taking into account its tlnancial
position. past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance rvith limits set by the directors. The anrounts presented in

the statement ol linancial position are net olallowances lbr doubtlul receivables. estirnated by
the conrpan)'s lnanagernent based on prior experience and their assessment ol the current
econonr ic environnrent.

The carrying alnount of tinancial assets recorded in thc financial statenrents represcnting the
entit-v's maximurn exposure to crcdit risk without taking account of the valuc- olany collateral
obtained is madc up as tbllorr s:

Receivables l'rom non-exchange
transactions

Bank ba lances

Total

l'he custonrers under the lully perlorrring category are paying their debts as thel' continue
trading. The credit risk associatcd rvith these receivables is rninirnal and the allorvance for
uncollectible arnounts that the colrpany has recognised in the financial statements is considercd
adcquate to covcr anl potcntially irrccovcrablc amoullts. Thc cntit-y-' has no significant
conccntrat ion of credit risk.

The board of dircctors sets the colnpany's credit policies and objectivcs and lays dorvn
pararnetcrs rvithin rvhich thc various aspects of credit risk managernent arc operated.

0

0

0

0

0

(i

0

0

0

0Receivables lrorn exchange
transactions

0

At 30.Iunc 202J
0

0

165.599

0165,599

22

Itr'scrip(ion
-I ot:rl

amount
Kshs

l ully 
i

pcrfrirnring 
I: Krhs i

Past rlue I

: I
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ANNI,J.A,L RIiPORT AND FINANCIAL STATEMENTS FOR TI{E YEAR ENDED

3OTH JUNE 2023

(ii) Liquidity risk management
Ultimate responsibility lor liquidity risk rnanagernent rests rvith the entity's directors, rvho have

built an appropriate liquidity.- risk managenrent lramervork lor the rnanagement olthe entiN''s
short. rnediurn and long-term l'unding and liquidity managernent requiretnents. 'l'he entity
manages liquiditl risk through continuous monitoring ol lbrecasts and actual cash t'lorvs.

The table bclorv represents cash flows pa1'able bv the company- under non-derivative t'inancial

liabilities by'their renraining contractual nraturities at thc rcporting date. The arnounts disclosed
in the table are the contractual undiscounted caslr florvs. Balanccs due rvithin [2 months equal

their carry'ing balances. as the impact of discounting is not signit'icant.

(iii) Markct risk
Loirna -l-VC has no internal audit tirnction to assist it in assessing the risk t'aced by the entity
on an ongoing basis. evaluate and test the design and effectiveness of its internal accounting
and operational controls.

Market risk is the risk arising lrom changes in market prices. such as interest rate. equitl'prices
and fbreign eschange rates rvhich rvill aflect the entity's incorne or the value of its holding ol'
financial instrunrents. 'l'he ob.iective ol market risk managernent is to manage and control
market risk exposures rvithin acceptable parameters. rvhilc optimising the return. Overall
respons ibilir-v" tbr managing market risk rests rvith the Audit and Risk Management C-ommittcc.

The institrrtion Finance Departmcnt is responsiblc tbr the dcvelopment of d,--tailed risk
nrallagcment policics (subject to revierv and approval b."" Audit and Risk Managenrent

Committee) and tbr the da1-to-daf implcmentation of those policies.

There has been no change to the entitv's exposure to market risks or thc manncr in which it
manages and measures the risk.

a) Foreign currency risk
t.oinra'I'VC has no transactional currency exposures. Such exposure arises through purchases

ol- goods and services that are done in currencies other than the local currenc.v. Invoices
denorn inated in fbreign currencies are paid after -30 days tionr the date ol the invoice and

conversion at the tinle ol'pal,nrent is dorre using the prevailing exchange rate. 'lhe cirrrying

a

Trade Pay'ables 0 I20.000 I
i

120.0000
t

0 00 0Current Portion of Borrow'ings
0 0I 0Provisit'rns 0

Del'erred lncotne 0 0 0 0

0 0

120.000 120,0000

0

0

Em at lc) tllo cc Bcncflt Obli

Total

-.1

) pti()nrl
l.ess tharr
I nronth

Bet*ecn I- ()r cr 5
urrlrths

'l'nt,rl

KshsKslrs

3 nronths.-,..---.-
Kslr s

0I

+

At 30 .lune 202J



LOINIA TECHNICAL ANI) VOCATIONAL COLLEGE
ANNLIAL RIPORT AND FIN.{NCI,A.L ST.{TEMENTS FOR THE YIiAR ENDED

SOTH.ITJNE 2023

amounI olthe entity's loreign currency denominated monetary assets and monetary liabilities
at the end ol'the reporting period are as lbllorvs:

b) Interest rate risk

lnterest ratc risk is the risk that the entit-v-'s financial condition ma;- be adversely aftectcd as a

result of changes in intercst rate levels. The Collegc's ir'lterest rate risk ariscs tiom bank
deposits. 'fhis exposes the cornpany to cash florv interest rate risk. l'he interest rate risk
e\posure arises rnainly liorn interest rate nrovements on the company's deposits.

Ianogenrcnt of inleresl rolc risk
To rnanage thc interest ratc risk. nlanagctnent has cndcavoured to bank rr'itlr instinrtions that
otter f'avourable interest rates.

S e n s i I i v i t1, a n o l-t s i s

The entity anall'ses its interest rate exposure on a dynamic basis b1'conducting a sensitivity
anal.r-sis. 

-['his involves deterrnining the inrpact on protit or loss ol defined rate shifts. ]'he
sensitivitl anal.vsis tbr interest rate risk assumes that all other variables. in particular tbreign
exchange rates, remain constant. The analysis has been perlbrmed on the same basis as the
prior year.

Revaluation Rescrvc

lAccumulated Fund

Ca ital Crants/Fund

0

({t65. r09)

96.423.014

Tolal Funds 95,557,925

Net Debt/(Excess Cash and Cash

Equivalents)
95.392,326

1'7. Rclated Partv Balanccs

Nature of related party relationships

E,ntities and other parties related to the entiry-- includc those parties rvho havc ability to cxcrcise
control or cxcrcise significant influcncc over its opcrating and flnancial dccisions. Rclated
partics includc managemcnt personncl. thcir associatcs and close family'rnembcrs.

Government of Kenya
Thc Covcrnment of' Kcn5,a is thc principal sharcholdcr of Loima TVC, hotding I00% of thc
Loima -fVC equity interest. 

-l'he 
Government of Keny'a has provided lull guarantees to all long-

ternr lenders olthe entity- both dornestic and external. Other related parties include:
i) -l-he National Covernmenl

Total Borrorvings 0

( r65.5ee)I-ess: Cash and Bank Balances

l,l

iv) Capital Risk Management
The objective of Loima TVC capitat risk managcrrcnt is to safeguard thc its ability'to
continuc as a going concern. The entity capital structure cornprises of the tbllorving tirnds:

fllrz'rillirrn
I(shs
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ii)
iii )

iv)
v)

The Ministry ol Flducation
State Departrnent of Vocational Education Training
Key managenrent
Board of d irectors

1ir

19

21.)

Thc transactions and balanccs rvith rclatcd partics during thc ycar arc as

il Grants /Transfers from the Governnrent

Crants liom lvl inist ol'[iclucation r.6 r0.000

r.610.000 I

Events After the Reporting Period

There rvere no material adiusting and non- adjusting events after the reporting period.

Ultimate And Holtling Entify

The entir-v is a State Corporation/ or a Scnri- Autonomous Covernrnent Agency under the
Ministrl, of Education. Its ultimate parent is thc Government of Kenya.

Currcncy
The t'inancial staternents are presented in Kenya Shillings (Kshs) and the values are

rounded off to the nearest shilline.

'frl nsa ctions tvith Rclltcd Pnrtics

Totr I

l5

i 2022-2023
l)es( r'iption

Kshs
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Appendix V: Reporting ort Disaster Mantgentcnt Dr;lenrliture

Category of disaster related Activity that
require expenditure leporting
( rcs;rort sc/r'e covc /nr iti at ro n/preparecl ness )

ComrnerrtsExpcndilurc
ItCr)1

A rn ourtt
(Kshs.)

Suh-
progranrnre

Disastc'r
-lype

Pmgra nr nre

N/A
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