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l. Acronyms, Abbreviations and Glossery of Terms

A: Acronvms and Abbreviations

CEO

KML I-I'B

CBK

ICPAK

IPSAS

MD

NT

MI RH

OAC

KI]MRI

I)FM

PPE,

PSASB

SAGAs

SC

WB

ICT

Chief Executive Officer

Kenya Medrcal l-aboratory lechnicrans and Technologist Board

Central Bank of Kenya

Institute of Certilled Public Accountanls of Kenl'a

Intcrnctronal Public Scctor Accountlng Standards

Managing Dtrector

National Treasury

Moi 'l'eaching and Rel'erral Hospital

Offlce ol'the Auditor Gencral

Kenya Medical Research lnstitute

Public Finance Management

Propertl Plant & Equrpment

Publrc Scctor Accounting Standards Board

Scrn i-A u tonomous Covemment Agenc tcs

State Corporatrons

World Bank

Inlbrmatron and Communicatron'Iechnologies

B: Glossary of Terms

Fiduciary Management- Members of Managemcnt directll entrusted urth the rcsponsibility ol
li nancial rcsources ol'the trrganisatitln

Comparative Year- Means the prror period.

Ut
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Kenya Medical Laboratory Technicians and Technologists Board

Annual Report and Financial Statements
for the vear ended June 30' 2023

2. Key Entig Information and Management

(a) Backgroundinformation

The Board was established by an act ol'parliament. Medical l-aboratory 'lechnologists and
'Iechnicians Act No. l0 of 1999. to amongsl other functions to regulale the operations of'

medical laboraton' l-unction in the countn'.

The lirsl Board uas inaugurated in the year 2000

(b) PrincipalActivities

The board lunctions are as enumerated belou. and include:

. Regulate the profbssional conduct of Registered l-aboratory 
-fechnicians 

and

1'echnologists.

o Licence and regulate business praclices ofTechnologists and Technicians.

o Approve institutionslbr'[rainingTechnologisls.
r Register l'cchnicians and 'l-echnologists.

Approve courses of instilutions tbr laborator) technologists and technicians

(c) Key Management
The Board's day-to-day management is under the lbllowing key organs

- Board of Directors

- Accounting Olllcer - Registrar

- Management Te'am

(d) FiduciaryManagement
The key management personnel who held oflice during the tlnancial lear ended 30rr'June 2023

and who had direct tiduciary responsibility were:

Kisabei PatrickI Registrar / Executive Otllcer
('arren KavereHuman Resource Olficer2

Kipkemoi KoechJ Finance Otlicer
Bramu,el KadengeProcuremenl Of llcer4

lrene N.lugunaAssistanl lrinance Ollicer5
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(e) FiduciaryOversightArrangements

J'he board of Directors oithe authority ofthe chairperson who is appointed by the president. the

Registrar is appointed by the Board of Directors in concurrence with the cabinet secretary of

Health, the principal secretary of the ministry of health or her representative, the principal

secretary to the National treasury or his representative, three members who are not public

ofllcers with diverse experience appointed by Cabinet Secretary - ministry of Health.

(f) EntityHeadquarters

P.O. Box 20889 - 00202

KNH
ACK Garden House 4'h Floor
Nairobi. Kenya

(g) Entity Contacts
'l'elephone: (254\ 020 273 l39l
E-mail: infb@kmlttb.org
Website: lnb.ore

(h) Entity Bankers

Equity Bank

A/C No. 0170296759439 Community Branch

P.O. Box 8l 8 I - GPO 00 I 00

Nairobi. Kenya

National Bank of Kenya

A/C No. 010200581935000 l{ospital Branch

P.O. Ilox 30763

Nairobi

Co-operative Bank ol Kenya

A/C No. 02120128867800 Upper hill Branch

P.O. Box 19555 - 00202

Nairobi
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(i) Independent Auditors

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

0) Principal Legal Adviser

The Attomey General

State Law Office and Depanment of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

vl
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3.The Board of Directors

Board Members

Belorv is a tabulation ol' the Board Mernhership

s.No PHOTO DESCRIPTION
I f KMI,I"fB CTIAIRMAN.

DR.'II'ITJS MTJTWIRI
DOB:20.05.1981

Qualilications: Dip. Bsc.Msc.PhD
Work expcrience: I 8 1'ears

Non l}ecutir. e

,, DR KENNEI)Y ML]NA
DOt). 09.07. | 981

Qualilications: []sc. Mls. M.Sc. I'hl)
Work expcrience: l9 Years.

Non Executive

I'inurre c and Adrn inistrat iorr ( onlmitlee
[:ducation Conrmiltee

MR. EI,II.JD GAKOBO
DOI].22.07. 1995

Qualifications: Diploma in Mls
\tr'ork cxpcricncc: 5 Years.
Non Executive
Education Conrmittec

II t-UCY KANYNRA
DOU.30.()9.1969
Qualifications: Diplonra in Mls. P/GI)

Bsc [Jpgrading
Work experience: 26 Years.
Non Execulive
I"i nancc and Administration ('ommittce
Stantlrrd and Valitlation ('ommittec

4

vlI
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NELLY CHEBET
DOB.07.10.1975

Qualifications: Bsc in Mls
Work experience: 20 Years.

Non Executive

Standard and Validation Committee

6 MRS. ROSE KAHARIRI
DO8.09.06.1979
Qualifications: Bsc Mls/ Msc
HSM(ongoing).
Work experience: 

'l 
5 yrs

Non Executive
Education Committee

7 MR SAFARI KITHI
DOB.04.09.1973
Qualifications: Bsc Mls.
Work experience: 28 Years.
Non Executive
Finance and Administration Committee
Education Committee

8 rr-- MR. JOEL MUKAYA KILIVWA
D.O.B. 1972

Qualitications: Msc Mol. Medicine
Work experience: 25Years\
Non Executive
Finance and Administration Committee
Standard and Validation Committee

vlll
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9 WARDA MOIIAMMEI)
D.O.B. 05.02.1e67

Qualifications: Diplorna in Mls
Work experience: 35 Years.
Non-Exccutivc
Stanrlard and Validation ('omntittce

l0 KAMAt.r (iA'l'WI:('l II
t).o.8. 09.03. 1978

Qualilications: Diploma in Mcdical Lab
Degree in llBA. MBA Strategic Mgt.
\L'ork experiencc: 2ll Years
Non-Executir e

l\
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4. Management Team

Th. Lrd'r lriasrEx 16.uFE o{rL 6l1r*it rE$.ra

r P-rcl Ki*i - Ercrdrr OltL.'
2 . c!6 r.i.r A{'lit - Hrar R.5tr. orlt€
! . xipr-ri Xodr - Fir:F. oltrc.t

M-r b M.didl L.baiory Scioc -Clbicrl
ClEdrry
r,&ar..l tr!a-r, IoduEloiid

hcr fr-L - e..uiE oflls
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5, Chairman'sStatement

The Kenya Medical Laboratory Technicians and Technologists Board (KMLTTB) is a state health

regulatory agency established through Cap 253A to exercise general supervision and control over the

training, business, practice and employment oflaboratory technicians and technologists in Kenya and

to advise the Govemment in relations to all aspects thereol. KMLTTB also validates diagnostic

equipment and reagents used in all medical laboratories ol'Kenya.

On behall of the Board of Directors. I am delighted to present the Annual Report and Financial

Statements of the Medical Laboratory Technicians & Technologists Board (KMLTTB) for the

linancial year 202212023. J'he cunent Board was appointed in August 2022. The mandate of the

board members has been highlighted in the Act.

Despite numerous operational challenges including prolracted Court battles against illegal medical

laboratories and quacks, KMLTTB through the enorrnous goodwill and support of leadership at the

Ministry of Health managed to achieve al'erage perlbrmance targets lbr the year ended 30'h JUNE

2023. As part of routine responsibilities fbr prudent Corporate Govemance the Kenya Medical

Laboratory l-echnicians and 'l'echnologists Board (KMLT'[B) prepared and submitted timely
financial audil reports to the Ollice olthe Auditor General in the )'ear under review. KMLl"l'B also

strengthened its core mandate of regulating invitro diagnostics by publishing lhe regulations in the

Kenya Gazette.

Another remarkable achievcment was the strategic plan and CPD Cuidelines which is in Progress to

finalization.

Dr. Titus Mutwiri, PhD
CHAIRMAN KMLTTB

x
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6. Report of the Chief Executive Officer

Establishment of KMLTTB

The Kenya Medical Laboratory 'l'echnicians and fechnologists Board (KMLl"fB) is mandated by

CAP 253 ,4 Laws of Kenya to exercise general supen'ision and control over training. business.

employment and practice of Medical l-aboratory 'l'echnicians and Technologists in Kt:nya. Additional

mandate lbr KMLTTB gazetted through Legal Notice No. I 13 deals with Medical Laboratory

Equipment and Reagents Validation Regulations. The Board turther advises the govemment in

relation to all aspecls thereol.

Organization structure of KMLTTB

The Board is composed ol' the Board members and secretariat. 'fhe members are appointed and

gazetted by the Cabinet Secretary tbr Health and are tasked with policy l'unctions while the secretariat

implement the policies by undertaking the day to day activities at the Board ofllces. The Chief

Medical Laboratory Technologist in the Ministry of Health is the Registrar and also the secretary to

the Board. He is the head of the KMLTTB secretariat and provides a crucial link with the Board. The

Registrar is assisted by the executive offlcer in daily tasks of the secretariat.

Functions of KMLTTB

KMLTTB rcgulates medicul lahoralort' instil tions. proflssiorutl.t und lutls o/ the pro/ission by

l. Rcgistration of'medical laboratory training institutions

2. Registration ol studenls undcrgoing medical laboratory courses

3. Designing and review of medical laboratory curricula
,1. Examination ol'medical laboratory candidates

5. Registration olmedical laboratory professionals

6. Inspection and registration ol'medical laboratories

7. Validation of medical laboratory reagents. equipmenl and in-vitro diagnostic devices

I'he main activities of KMI,TTII among those listcd above are inspeclions and examinations.

xlll
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Inspections.

These are categorized as scheduled and impromptu, they target training institutions approved by

KMLTTB, diagnostic/research laboratories and premises that are used fbr production of medical

laboratory reagents as uell as equipment.

Scheduled inspections are carried out fbllowing invitation by the institutions that intend to engage in

medical laboratory activity while impromptu are done to check compliance.

Inspections are done quarterly and reports generated are ulilized to address challenges in both

KMLTTB and the institutions.

Examinations.

The indexed students at KMLTTB approved institutions apply lbr Board examinations fbr purposes

of registrations. They must sit and pass their universities'/colleges' qualil-ving examinations. The

Board administers registration examinations to about 1000 candidates in May and November every

year.

Challenges

Just like any other growing organization. KMLTTB has had its fair share olchallenges which

include:

l. Infrastructural - KMLTTB olTices are in rented building
2. Compliance - A number of personnel and lacilities have not tutly abided by the required

regulations by KMLTTB
3. Legal - A number ofcases involving enand persons and institutions are al'fecting the Boards

operations

Patrick M. Kisabei
Executive Oflicer-KMLTTB

xlv
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7. Statement of Performance against Predetermined Objectives for FY 2022123

KML'[TB holds vital key in the implementation of the 'Big Four" Initiatives and other nalional

priorities in order to improve the qualitl of lives of Kenyans and make Kenya globally competitive.

To establish a basis of el'lective and efticient services delivery to Kenyans and ensuring that the board

adapts systems that ensure innovativeness and adaptability ofcurrent trends.

The board had a number of strategic objectives among them

i). 507o increase in the numbcr olregistcred training institutions, Medical laboratories and personnel.

ii). Establish validation and minimum standards tbr quality ofreagents and equipment/testing devices

used in Kenya's medical laboratories.

iii). Increase by 100% the participation of KMLl"l'B and implementation olnational health policies

and laws

iv) increase operational research and

v)lnvest in and acquire own Premises.

The board played a key role on COVID l9 inl'ection prevention and control. Special attention towards

inspection and Validation ofboth laboratory reagents and equipment's used in testing. The Board has

managed to register over 14.000 personnel and over 2. 000 laboratories across the county.
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8, Corporate Governance Statement

Principles of Corporate Governance

To ensure efl-ective and ellcient sen'ice delivery lo customers. KMLTTB developed policy

guidelines and standard operating procedures tbr all our business processes.

Among key business processes lbr which the documents were developed and ready lor
implementation are:

o Accreditationot'training institutions
o Student indexing
. Supporl supervision for training inslitutions
o Pre-examinalion

o Administration ol Exams

o Examination process

. Professional registralion
o Prof'essional retention

o Medical laboratory rc8istration
o Medical laboratory inspection

o Medical laboratorv retenlion

Together with these and through support fiom partners and stakeholders. the Board also developed

and launched a Continuous Prot'essional Development program as part oicareer development plan to

be linked to annual renewal licenses lor medical laboratory personnel in Kenya. As a Health

Regulatory State Agency. KMLTTB endeavours to efficiently establish and implement high-end

regulatory standards fbr laboratory intiastructure with embedded lbcus on sal'ety tbr both praclitioners

and patients. In the period under review, we rolled out the tirst graded National Infiastructural Design

for medical laboratory lacilities. ln the 202212023 year. KMLTTB continued to be a secure source of
'value-tbr-money' regulatory authority by enlisting more vendors/suppliers ofdiagnostic reagents and

equipment. Through stakeholder workshops. elaborate validation procedures and protocols for were

established and implemented thereby' contributing positivell to the Ministry's goal of providing the

highest attainable quality healthcare to the citizens especially tbr diagnostics.

Management Board
The Board olManagement is ultimately accountable to all stakeholders lbr ensuring that the Boards

business is conducted in accordance with high standards ol'corporate govemance.
'fhe Board of Managements' conduct is regulated by the provisions olthe Board Charter. lt dictates

among other things Ihe size. role. responsibilities and powers ofthe chairperson and other members.

inductions. appointments. perlbrmance evaluation and remuneration of the members. It also

xvl
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comprises a work plan setting out the schedule of board meetings and the main business to be dealt

with at those meetings.

The board continues to undertake annual self- evaluations and reviews of its performance, which

include the review ofthe suitability of its composition. the diversity olskills and experience on the

Board performance against the terms of reference and succession planning, together with the

peribrmance of the committee. Chairperson and Chief Executive Officer.
The roles ofthe chairperson and the chiefExecutive office are clearly defined and are not vested in
the same person. The day-to-day executive management of the KMLTTB is delegated to the chief
Executive Olfice whereas the running ofthe Board is the responsibility ofthe Chairperson. The

chief Executive officer directs the implementation olthe Board of management's decision and

instructions on the general management of the KMLTTB with assistance of the Senior Management

team. However, both the chairperson and the Chief Executive olficer work together to achieve the

goals of KMLTTB.

Board Committees
To assist the board better discharge its responsibilities, the Board has constituted three Board

committees comprising a balanced mix of the board members. Each Board committee has a charter

which contains provisions relating to the powers delegated by the board to each committee,

membership of the committee and the committee's detailed duties. Annual performance reviews ol
each committee are carried out and presented to the board. The board has set up the lbllowing
committees:

l. Finance, Administration and ICT Committee

2. Education Committee

Kenyatta National Hospital Chairman1

Mr Joel Mukaya
Kilivwa

2 DR Kennedy Muna Murangd University Member

3 Mrs Lucy Kanyara KEMRI Member

Member4 Mr Safari Kithi
Nyandarua County referal
hospital

\ DR Kennedy Muna MuranB6 University Chairman

2 Mr Eliud Gakobo Murangi County Hospital Member

3 Mrs Rose Kahariri Liverpool VCT Member
Member4 Mr Safari Kithi Nya ndarua County referal hospital

xvll
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3. Validation and Standards Committee

External Auditors

Whereas the Board of Management is responsible lbr preparing the accounts and tbr presenting a

balances and lair vicw of the tinancial position of KMI-TT B. the exlemal auditors examinc and give

their opinion on the reasonablcness ofthe linancial statements. The auditor reports independentll' and

directly to the Board through the Chiel'executive olllcer who is the KMLTTB's accounting otlicer

and the Secretarl to thc Board.

Going Concern

The Board of management submits this annual report and tlnancial statements fbr the year ended 30

June 2023. The annual report and linancial statements prescnl. in thc opinion of the senior

managemenl. a lair. balance and understandable assessment of the stale ol'the alfairs olthe board's

position and prospects. The Board repols that the busincss is a going concern and they have no reason

to believe that the 1'und will not be a going concern into the fbreseeable luture.

7 Mrs Lucy Kanyara KEMRI Chairlady

Mrs Nelly Chebet lMemberMTRH2

3

Mr Joel Mukaya
Kilivwa Kenyatta National Hospita I Member

MS Warda
Mohammed Trans Nzoia County Hospital Member4

xvlII
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9. Management Discussion and Analysis

,.?e

2019

I Years

Below is a Consolidated summary oi Income and

YEAR 2022 2021

Million Million

INCOME 246 224

EXPENDITURE
SURPLUS

246 217
0

S-Year Budget Growth

250

200

150

100

50

2018

7

Expenditure

2020

Million

r9t

2020

185
6

20t9 2018

Million Million

222 145

213 t4l
9 4

2022
0

2021
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10. Environmental and Sustainability Reporting

KMLTTB exists to transtbrm lives. l'his is our purposel the driving tbrce behind everything we do.

It's what guides us to deliver our strategy. putting the students. suppliers and stakeholders tirst when

delivering relevant goods and services. and improving operational excellence. Below is an outline ol'

the organisation's policies and activities that promote sustainability.

i) Sustainability strateg.v and profile
'fhe KML'I'TB management remains cognizant ol the tact that sustained economic grouth

cannot be achieved without social progress and the well-being oflocal communities.

ii) Environmental performance
The Board has embedded a cuhure of environmental conser"alion activities aimed at

protecting the environment. conserving natural resources and where possible. to repair damage

and reverse negative trends.

iii) Employee welfare
The Board has policies in place to ensure hiring process adheres to alllrmative action on

gender. ethnicitl' and regional distribution. Boards has Rewards and Recognition in addition

to a training done to improve competence of stafT in 201 9. In ensuring that employees are sal'e,

the Board has availed a policy detailing issues of saf'ety as well as provisions tbr compliance

with Occupational Saf'ety and Ilealth Act ol'2007.

iv) Market place practices-

The board has policies and practises in place to ensure good market place practiscs are adhered

to as outline below:

a) Responsiblecompetition practice.
'I'he Board's marketing guidelines as well as a communication policy which provides

mechanisms fbr relention and growth of its market share and provides a clear markeling

strateg), aimed at maintaining responsible involvemenl in cre'ating brand awareness.

b) Responsible Supply chain and supplier relations
'l'he Board maintains a good u'orking relationship uith its suppliers cogni:zant olcompliance
with the Finance and Procuremenl Manuals in meeting contractual obligations.

xx
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c) Responsible marketing and advertisement
The board has in place marketing guidelines in place which provide mechanisms for creating brand

awareness and reaching out to the public and stakeholders.

d) Product stewardship
Additionally, the Board is sensitive to the needs of its students and other stakeholders by ensuring

their needs are well taken care ofthrough stakeholder engagement

xxt
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11. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2023, which show the state ofthe Board's affairs.

i) Principal activities

The Board is primarily engaged in management of Kenya Medical Laboratory Technicians and

Technologists Board together with other mandates specified in KMLTTB Act.

iD Results

The results ofthe Board for the year ended June 30,2023, are set out on page 1 - 42

iii) Directors

The members of the Board of Directors are shown on page vii - ix. The terms of the board members

have expired and the same has been communicated to the Ministry of Health for appointment of board

members as required by law

iv) Surplus remission

In accordance with Regulation 219 (2) of the Public Financial Management (National Govemment)

Regulations, regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus

funds. KMLTTB did not make any Surplus during the year and hence no remittance to the

Consolidated Fund.

v) Auditors
The Auditor General is responsible for statutory audit of Boards accounts in accordance with Article
229 ofthe Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Patrick M. Kisabei
Executive Ollicer-KMLTTB

xxn
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12. Statement of Directors Responsibilities

Section 8l of'the Public Finance Management Act,2012 and seclion l4 ofthe State Corporations

Act require the Directors to prepare financial statements in respect of the Board, which give a true

and fair view of the state ol aliairs ol the Board at the end of the llnancial year 202212023 and the

operating results of the Board lbr the year 202212023. 1-he Directors are also required to ensure thal

the Board keeps proper accounling records which disclose with reasonable accuracy the flnancial

position ofthe Board. The Directors are also responsible fbr sal'eguarding the assets ofthe Board.

'fhe Directors are responsible lbr the preparation and presentalion olthe Board's tlnancial statements.

which give a true and t'air vieu ofthe state of allairs ofthe Board lbr and as at the end ofthe flnancial

year ended on June 30. 2023.'this responsibility includes:

(i). Maintaining adequale linancial management arrangements and ensuring that these continue to be

et}'ective throughout the reporting period

(ii) Maintaining proper accounting records. which disclose with reasonable accuracy at any time the

flnancial position of the Board
(iii) Designing. implementing and maintaining intemal conlrols relevant to the preparation and tair
presentation ol'the linancial statements. and ensuring Ihat Ihey are fiee tiom material misstatements,

whether due lo error or fraud
(iv) Sal'eguarding the assets of the Board
(v) Selecting and applying appropriate accounting policies and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibititl for the Board's financial slatemenls. uhich have been prepared

using appropriate accounting policies supported b1' reasonable and prudent judgements and estimates.

in confbrmity with lntemational Public Sector Accounting Standards (IPSAS). and in the manner

required by the PF'M Act. 2012 and the State Corporations Act. 'l'he Directors are ofthe opinion that

the Board's tinancial slatements give a true and f'air view of'the state of Lloard's transactions during the

tinancial year ended June 30,2023. and ofthe Board's linancial position as at that date.

The Directurs lu(her confirms the completeness of the accounting records maintained for the Board,

which have been relied upon in the preparation of the Board's financial statements as well as the

adequacy of'thc syslems of intemal llnancial control.
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Date 2D,oL, ?g

Registrar ofthe Board

Name: Kisabei Patrick

Sign @
Date R[)oalara,P

Kenya Medical Laboratory Technicians and Technologists Board
Annual Report and Financial Statements

for the year ended June 30, 2023.

Nothing has come to the attention of the Directors to indicate that the Board will not remain a going

concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Board's financial statements were approved by the Board on 20th February 2024 and signed on its

behalfby:

Chairman ofthe Board:

Name: Dr. Titus Mutwiri,PhD

sie",..llfi";li
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NAIROBI
OFfICE OF THE AUOITOR.GENERAL

l: l h t nt i n !! .-l c tr ttot u h i ! i tt
REPORT OF THE AUDITOR.GENERAL ON KENYA MEDICAL LABORATORY
TECHNICIANS AND TECHNOLOGISTS BOARD FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide
internal operations. This responds to the effectiveness of the governance structure,
the risk management environment and the internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Medical Laboratory
Technicians and Technologists Board set out on pages 1 to 42, which comprise of the
statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the

Report o/the Auditor-General on Kenl'a ll'ledicol Laboratory Technicians and Technologists Boardfor lhe year
ended 30 Junc. 2023



statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenya Medical Laboratory Technicians and
Technologists Board as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Medical Laboratory
Technicians and Technologists Act, 1999 and the Public Finance Management
Act,2012.

Basis for Qualified Opinion

1, lnaccuracies in the Financial Statements

The statement of financial position reflects total assets of Kshs.57,551,326 while the
total net assets and liabilities amounts to Kshs.57,497,485 resulting in an unexplained
variance of Kshs.53,471.

ln the circumstances, the accuracy and completeness of statement of financial position
could not be confirmed.

2. Long Outstanding Receivables from Exchange Transactione

The statement of financial position and Note 15 to the financial statements reflects
receivables from exchange transactions balance of Kshs.50,090,423. The amount
includes the receivable balance of Kshs.46,190,971 which has been outstanding for
more than one year and whose recoverability was doubtful. The Management has not
made a provision for doubtful debts in the financial statements and did not disclose
measures taken to recover the amounts.

ln the circumstances, the accuracy, completeness and recoverability of the trade
receivables from exchange transactions balance of Kshs.50,090,423 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Medical Laboratory Technicians
and Technologists Board Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted receipts
amounting to Kshs.240,157,966 against actual revenue of Kshs.194,277,075 resulting
in an under-collection of Kshs.45,880,891 or 19.1%. Further, budgeted expenditure
for the year amounted to Kshs.240,157,966 against the actual expenditure of

Report of lhe Audilor-General on Kenya Medical Laboratory Technicians qnd Technologisu Board lor the year
ended 30 June, 2023
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Kshs.'186,582,890 resulting in an overall under-absorption of Kshs.53,575,076
or 22Yo.

The under collection and under absorption may negatively impact on the service
delivery.

My opinion is however not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
on the Financial Statements and Report on Lawfulness and Effectiveness in Use of
Public Resources. However, the Management has not resolved the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Human Resource lnstruments

The statement of financial performance and Note 8 to the financial statements reflects
employee costs of Kshs.25,019,687. However, there was no evidence to show that
Management developed annual recruitment plans and forwarded them to the Public
Service Commission to enable them fill the vacancies. This was contrary to Part ll
Section B.2(2) of the Human Resource Policies and Procedures Manual forthe Public
Service May, 2016 which states that the Ministries/State Departments shall be
required to develop annual recruitment plans which will be forwarded to the Public
Service Commission at the beginning of each financial year to enable it plan to fill the
vacancies.

Further, it was noted that the Board did not have the approved staff establishment
which shows the number of posts needed for normal and regular operations. This was
contrary to Section 5(3) of the State Corporations Act Chapter 446 Revised Edition
2016l2012l states that a State Corporation may engage and employ such number of
staffs, including the Chief Executive Officer, on such terms and conditions of service
as the Minister may, in consultation with the State Corporations Advisory Committee
approve. This has led to staff being seconded from the Ministry of Health and holding
of key positions in acting capacities.

Report of the Auditor-General on Kenya Medicql Lqborqtory Technicians and Technologists Board for the year
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ln the circumstances, Management was in breach of the law.

2. Failure to Enact Kenya Medical Laboratory Technicians and Technologists
Regulations

The Kenya Medical Laboratory Technicians and Technologists Act, 1999 was gazetted
on 28 January, 2000. However, the regulations that prescribe the terms and conditions
of the business and practice of the laboratory technicians and technologists engaged
in private practice have not been drafted. These regulations are supposed to guide on
the equipment and reagents to be provided in private medical laboratories, the
services to be rendered by laboratory technicians and technologists in private practice
and the employment of laboratory technicians and technologists in private medical.
This was contrary to Section 25(1) of the Medical Laboratory Technicians and
Technologists Act,1999 which states that the Board shall, in regulations, prescribe the
terms and conditions of the business and practice of laboratory technicians and
technologists engaged in private practice.

ln the circumstances, Management was in breach of the law.

3. Failure to Constitute Disciplinary Committee

Note 9 to the financial statements reflects Board expenses of Kshs.2,299,150 incurred
to finance the Board and Committee meetings during the year. However, it was noted
that the Disciplinary Committee lacked one representative appointed by Cabinet
Secretary in compliance with Section 26(1) of the Medical Laboratory Technicians
and Technologists Act, 1999. The Committee is tasked in dealing with member cases
of negligence or professional misconduct in respect of conducting their duties and
issues of impropriety or misconduct as stipulated in Section 27 of the Act.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit and Audit Committee

During the year under review, Management had not established an internal audit
function. ln addition, there was no Audit Committee to monitor the entity governance
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process, accountability process and control systems and offer objective advice on
issues concerning risk, control, regulatory requirement and governance.

ln the circumstances, the effectiveness of internal controls could not be confirmed.

2. Lack of Risk Management Policy

During the year under review, Management did not prepare a Risk Management
Policy, risk management strategies and a system of risk management to enable them
to develop appropriate risk shategies in order to improve on effective and efficient
management of public resources.

ln the circumstances, the effectiveness of risk management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Board's ability to continue to sustaln its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Board or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
Board's activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them and that public
resources are applied in an effective way.

The Board of Directors is responsible for overseeing the Board's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Audilor-General on Kenya Medical Laboratory Technicians and Technologists Boord for the year
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7'1 of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of lhe Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal controls would not necessarily disclose
all matters in the internal control that might be material weaknesses underthe lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Board's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Board to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Board to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a a un BS
AUDITOR-GENERAL

Nairobi

01 March,2024
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Kenya Medical Laboratory Technicians and Technologists Board

Annual Report and Financiat Statements
for the year ended June 30, 2023.

14. Statement of Financial Performance for the vear ended 30 June 2023

The notes set out on pages 6 to 42 tbrm an integral pan ofthese Financial Statements.

The Financial Statements set out on pages I to 5 were signed on behalfofthe Board of Directors by

Registrar ofthe Board: Head of Finance Chairman of the Board:

Name: Kisabei Patrick Name: Kipkemoi Koech Name: Dr. Titus Mutwiri.PhD

le;r:Sign: Sign: Sign

o,,", ?lh-* \a9a"a nlzl,:riyt ?o 1..1r1..?oz-yDate: Date

Revenue from exchange transactions
194,277,075 23 l,368,400Rendering of services 6

194,277,075 231J68,400Total revenue

Expenses

Use of goods and services 7 156.508.588 200.0r8.r76

Employee costs 8 25,01 9,687 22,967.7 52

9 2.299.150 1,500.000Board Expenses

l0 743.494 796.966Depreciation and amortization expense

Repairs and maintenance ll |.433.247 796.655

t2 578.724 819.582Finance costs

Total expenses 186,582,890 226,899,131

Other gains/(losses)

7,694,185 4,469,269Surplus before tax
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Kenya Medical Laboratory Technicians and Technologists Board

Annual Report and Financial Statements
for the year ended June 30' 2023.

15. Statement of Financial Position as at 30 June 2023

-['he 
Financial Slatements set out on pages I to 5 were signed on behalfolthe Board of Directors by:

Registrar ofthe Board: Head ofFinance Chairman ofthe Board:

Name: Kisabei Patrick

.,*n, ..........-.@....

,^.,Q-,1)d \ai rv

Narne: Kipkemoi Koech Name: Dr. Titus Mutwiri.PhD

S ign ,,r,,......1M1.;..

l,rJlt+

2

Assets

Current Assets
I,095,552r3 4.530.560Clash and cash equivalents

l5 50,090.423 46.137.500Receivables tiom exchange transaclions

54,620,983 47,233,052Total Current Assets

Non-Current Assets
l6 2.930.343 3.1 50.01 6Property. plant and equipment

2,930343 3,150,016Total Non- Current Assets

s7.551.326 50383.068Total Assets

Liabilities

Current Liabilities
t7 3,478.000 4,057,398Trade and other payables

3,478,000 4,0s7J98Total Current Liabilities

4,0s7398Total Liabilities 3,478,000

1632s,670Net assets 54,019,855

57.497.855 s0383.068Total Net Assets and Liabilities

IIIIIII

Date: :?atkl Date 29.oL- le :!+l
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16. Statement of Changes in Net Assets for tbe year ended 30 June 2023

At July l,2021 41,856,40r 41,856,401

Surplus 4.469.269 4,469,269

At June 30,2022 46,325,670 46,325,670

At July I ,2022 46,325,670 46,325,670

7.694.I 85Surpl us 7.694.185

At June 30,2023 54,019,855 54,019,855
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Kenya Medical Laboratory Technicians and Technologists Board
Annual Report and Financial Statements

for the year ended June 30, 2023

17. Statement of Cash Flows for the ear ended 30 June 2023

The Financial Statements set out on pages I to 5 u,ere signed on behall'of'the Board of Directors by

Registrar ofthe Board: Head ofFinance Chainnan ofthe Board:

Name: Kisabei Patrick Name: Kip oi Koech Nanre: [)r. 
.l'itus Mutr iri-PhDk

Sign

xbleiL'P'''''''' \" t'

S ign JCI;=riSign: .

1

Kshs Kshs

Cash flows from operating activities
Receipts

Rendering of services 6 le+.277 .07 5 231 .368.400

Other income, rentals and agency t'ees

231,368,400Total Receipts 194,277,075

Pavments

22.967.752Compensation of employees 8 25.019.687

Finance cost t2 5 78.71-+ 819.582

Rent paid 7 7.677.276 6.1t42.659

7 153.307.203 196.269.137Other payments

226,899,131Total Payments r 86,582,890

1,16926eSurplus 7,694,185

Cash generated fiom Operations I8 -3.73 5.3 56 -t I .967 .343

3,958,828 -7,.t98,073Net cash flows from operating activities
Cash flows from investing activities

l6 -5t3.81I 143.1r5
Purchase olproperty. plant. equipment and inlangible
assets

Proceeds tiom sale ofproperry, plant and equipment

143,1 l5Net cash flows used in investing activities -523,821

Cash flows from [inancing activities
3,435,007 -7,354,959Net increase/(decrease) in cash and cash equivalents

Cash and cash equiralents at I JUI.Y 201: 1.095.553 8.450.51 I

Cash and cash equivalents at 30 JUNE 2023 {,530,560 I,095,552

o",", 2.J.Ip.l. 
I a,o r^1

Date Date Lp.;Q\ ?sut
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Kenya Medical Laboratory Technicians and Technologists Board

Annual Reports and Financial Statements
For the year ended June 30, 2023

19. Notes to the Financial Statements
l. General Information

The Board is established by and derives its authoritl' and accountabilitl' from Medical Laboratory

Technologists and Technic ians Act No. l0 of I 999. The Board is wholly owned by the Govemment of Kenya

and is domiciled in Kenya. The Board's principal activity is Regulate the prot'essional conduct ofRegistered

Laboratory Technicians and Technologists.

2. Statement of Compliance and Basis of Preparation
The financial statemenls have been prepared on a historical cost basis except for the measurement at re-

valued amounts of certain items of propert)'. plant and equipment. marketable securities and financial

instruments at fair value. impaired assets at their estimated recoverable amounts and actuarially determined

liabilities at their present value.'fhe preparation offinancial slatements in confbrmity with International

Public Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires

management to exercise judgement in the process of applying the Board's accounting policies. The areas

involving a higher degree ofjudgement or complexity. or where assumptions and estimates are significant

to the flnancial slatements. are disclosed in lhe Notes section.

The tlnancial statements have been prepared and presented in Kenya Shillings. which is the functional and

reporting currencl ol'the Board.

The financial statements have been prepared in accordance with the PFM Act. the State Corporations Act,

and International Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistentl)'applied to all the 1'ears presented.
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Kenla Medical Laborator.r' Technicians and Technologists Board

Annual Reports and Financial Statements
For the year ended Junc 30, 2023

Notc's to the Financial Statemcnts (Continucd)

3. Adoption of Ncw and Rcviscd Stantlards

l. .\i,rr onl unL'ndt'd.st<tndunls und inltrJrrrtution.\ in i.;.sut alfictit'r, in the .r'aur t,ndt'l 30 .hrnt )022.

Il'SASB dclcrrcd the application datc ol standards lionr I't JanLrarr 2022 orring to Covid l9. lhis

uas done to providc cntitics rrith tinrc to cll'ectively appll the standards.'fhe del.;rral uas sc't tbr l"
.lanLrarl 202.i.

ii. Na|a, unl (nra,rdcd stun unls utt inlerpretutiotts in issue hut not )'el effilLlit'c in lhe ycur cnded

.ll) .luno 2(122

IPSAS II:
lr inanc ia I

Instrumcnts

Applicable : l'i.lanuarl' 2023:

The obicctive ol'lI'SAS .ll is to cstablish principlcs lirr thc linancial

reporling ol'financial assets and liabilities that rrill present relcvant and

uselirl inlirrnration to uscrs ol'llnarlcial statcrncnt:' lor their asscssmcnt ol'

the anrounts. timing and uncertaint\ ol'an lrnlitr's lirlurc cash llorrs.

IPSAS .l I provides users ol' llnancial statcrncnts rvith more uselLl

inlirrnration than ll'SAS 29. br:

. Applying a single classilication and lncasurcrncnt rnodel tirr

linancial asscts that considcrs the characleristics ol'thc asset'5

cash lloss lnd thc ob.lcctivc lirr *hich thc asset is hcld:

. Applling a single tirrrr ard-looking crpccted crcdit loss rnodcl

that is applicable to all llnancial instrunrents subiect t() impairrnent

tcst ing: and

. Applling an irnproled hcdgc accounting rnodel that hroadens

the hedging arrangemcnts in scope ot'the uuidancc. Ihc model

dcvclops a slrong link bctrrcen an lrnlitr's risk nranagcmcnt

strategies and thc accounling trcatment lirr instrumcnts held as

pilrt ot'thc risk managenrcnt strateg\ .

8
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Annual Reports and Financial Statements
For the year ended June 30, 2023

Applicable: l'r .lanuar;" 2023

The objcctive of' this Standard is to improvc the relevance. faithlul

reprcsenlativeness and comparabilitl ofthe inlirrmation that a rL'poning

Entitl' provides in its flnancial statements about social benellts. 'l'he

infbrrnation provided should help uscrs of the flnancial statemcnts and

general-purpose tinancial reports assess:

(a) I'he nature ofsuch social benelits provided by the Entitl.

(b) 1-he key t'eatures ofthe operation ol'those social benelit schemcs: and

(c) 'l'he impact ol'such social benetits providcd on the I:ntity's financial

pertbnnance. linancial position and cash llorr s.

IPSAS.I2:

Soc ial

Bcnefits

Applicable: I st .lanuary 2023:

a) Amendrncnts to IPSAS 5. to updale the guidance related to lhe

components olborrowing costs which were inadvcnently omitted

u hen ll)SAS 4 I rras issued.

b) Amendnrents to IPSAS 30. re'garding illustrativc'examples on

hedging and credit risk which were inadvertentl)'omitted when

IPSAS.II uas issucd.

c) Amendmcnts to IPSAS 30. to update thc guidance ftrr

accounting lbr tlnancial guarantee contracts u hich rvere

inadvertently omitted u'hen IPSAS -ll rras issued.

Amendments to ll'SAS 3.j. to updatc the guidancc on classifying llnancial

instruments on initial adoption ot'accrual basis lI'SAS uhich uere

inadvenentlv omitted when IPSAS 4l was issued.

Amendments

to Other

IPSAS

rcsulting tiorrr

IPSAS 4 I .

F inanc ia I

Inslruments

9
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Applicuble ln Junuury' 202.1

o /PS{S 22 l)isclosura o/ Firutncial In/brnntion ohout lhe Gencral

Gorunnrcnl ScL'tor,

Amendments to rcf-er to the latest SYstem of National Accounts (SNA

2008).

o ll',\.-lS 39; linployac llcnelir.,;

Non deleles the tenn composite social securitl benellls as it is no longer

delined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it. is now

superseded bl lPSAS.ll uhich is applicable liom l" Januarl 2023.

Other

improvements

to IPSAS

Apptit'uhte I't Junuury' 2025

The stantlard sets oul the principles lirr the recognition. measurement.

prescntation. and disclosure of leases. The ob.jective is to ensurc that

lessecs and lcssors provide relevant information in a manncr that

taithfully'represents those transactions.'fhis inlbrmation gives a basis fbr

users of linancial statement: to assess the eflect that leascs have on lhe

tinancial position. llnancial pcrlonnance and cashllous ol'an Entitl.

The ncrr standurd requircs cntities to recognise. measure and present

intbrmation on right ofuse assets and lease liabilities.

IPSAS;ll

IPSAS 44:

Non- Current

Assets Held

firr Sale and

[)iscontinucd

Operations

The Standard requires.

Assets that meet the criteria ttr be classilied as held fbr sale to be measured

at the lo\\'er of'carrl ing amount and tair value less costs to sell and the

depreciation ol'such assets to cease and:

Applicuble I't Junuury 2025

l0
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Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

Iu. Early adoption of slandards

The Board did not early - adopt any new or amended standards in year 2021/2022.

lt
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For the year ended June 30, 2023

,1. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees. tax and fines

l'he Board recognizes revenues from f'ees. taxes and fines u'hen the event occurs and the asset

recognition criteria are met. To the extent that there is a related condition attached that would give

rise to a liability to repay the amount" def'erred income is recognized instead ofrevenue. Other non-

exchange revenues are recognized when it is probable that the f'uture economic benellts or service

potential associated with the asset will flow to the Board and the fhir value of the asset can be

measured reliably.

Transfers from other government entities

Revenues fiom non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (cash. goods. services and property) if the transl'er is

free lrom condilions and it is probable that the economic benefits or service potential related to lhe

asset will flow to the Board and can be measured reliably. Recurrent grants are recognized in the

statement of comprehensive income. Development/capital grants are recognized in the statement of

linancial position and realised in the slatement of comprehensive income over the useful life ofthe

assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The Board recognizes revenue liorn rendering ofservices by refbrence to the stage ofcompletion when

the oulcome of lhe transaction can be estimated reliably. The stage of completion is measured by

relerence to labour hours incurred to date as a percenlage oftotal eslimaled labour hours.

Where the contract outcome cannot be measured reliably. revenue is recognized only to the extent that

the expenses incurred are recoverable
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Notes to the Financial Statements (Continued)
Summary of Signilicant Accounting Policies (Continued)

Sale of poods

Revenue liom the sale of goods is recognized when the signilicant risks and reuards of ownership

have been lransferred to the buyer. usuall_"- on dc'livery ofthe goods and when the amount ofrevenue

can be measured reliabll. and it is probable that the economic benellts or service potential associated

with the transaction rvill llow to the Board.

lnterest income

Interest income is accrued using the cftectivt' l ield method. The eflectivc l ield discounts estimaled

luture cash receipts through the expected lit'e ot'the tlnancial asset to that asset's nel carrying amount.

The method applies this yield to the principal outstanding to dctermine interest income each period.

Dividends

Dividends or similar distributions must be recognized uhen the shareholder's or the Board's right

to rcceive payments is established.

Rental income

Rental income arising tiom operating leases on investment properties is accounted fbr on a straight-

line basis over the lcase terms and included in revenue.

b) Budget information

The original budget fbr Financial ycar 202212023 was Presented to the Ministrl for llealth tbr approval

on l2'h Ma1 2022 as required by Lau.'fhere rvere no ad.iustments made during the period.

The Board's budget is prepared on a diffbrent basis to lhe actual income and expenditure disclosed in

the flnancial statements. The tinancial statements are prepared on accrual basis using a classitication

based on the nalure of expenses in the slatL'ment of financial perfbrmance. tvhereas lhe budget is

prepared on a cash basis. The amounts in the financial statements \\ere recast fiom lhc accrual basis ttl

the cash basis and reclassified b)' presentation to be on the same basis as the approved budget. A

comparison of budget and actual amounts. prepared on a comparable basis to the approved budget. is

then prescnted in the statement of'comparison ol' budget and actual amounts.

ll
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Notes to the Financial Statemcnts (Continued)

Summary of Significant Accounting Policics (Continued)

Budget informati0n (Continued)

ln addition to thc Basis difl'erencc. adjuslnrcnts to amounts in the llnancial statements are also made for

dill'erences in the l'ormats and classitlcation schernes adoptcd lor the presentation ol tht- llnancial statemenls

and the approve'd budgct.

A statcnrent Io reconcile lhe actual amounts on a comparablc basis included in the s(alement ol'comparison

ofbudget and actLral amounts and the actuals as per Ihe statcrnent offlnancial perlirnnance has been presented

pagc -i ol'these llnancial statemcnls.

c) Taxes

Currcnt income tar

Current income ta\ assels and liabilities lirr thc current pcriod are rncasured at the amount e\pectcd to be

rer:ovcred fiom or paid to the ta\ation authorities. The tax rates and tax larvs used to compute the amount arc

th()se that are enactcd or substantivel\ enactcd. at the reporling date in the area $ hcrc the Board operates and

generatcs taxable incorne. Currcnt income ta\ relating to iterns recognized directll in ne't assets is recognized

in net asscts and not in the statemenl oflinancial perfbrrnance. Managenrent periodically evaluatcs positions

taken in the ta\ returns $ith rcspect to situations in rrhich applicable tax regulations arL' subject to

interprclation and cstablishes provisions rrhcrc appropriate.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax

Defened tax is provided using the liability method on temporary diff'erences between the tax bases ofassets

and liabilities and their carrying amounls lbr tinancial reporting purposes at the reporting date.

Defened tax liabilities are recognized tbr all taxable temporary diflerences. except in respect of taxable

temporary differences associated with investmenls in controlled entities. associates and interests in joint

ventures. when the timing ofthe reversal ofthe temporary ditTerences can be controlled and it is probable

that the temporary diflbrences will not reverse in the foreseeable l'uture.

Defened tax assets are recognized for all deductible temporary diflerences. the carry forward ofunused tax

credits and any unused tax losses. Deferred ta\ assets are recognized to the exlent that it is probable that

taxable profit will be available against rvhich the deductible temporarl diflerences. and the carrl tbnvard oi

unused tax credits and unused tax losses can be utilized. except in respect ofdeductible temporary dif'ferences

associated with investments in controlled entilies. associates and interests in joint ventures. deferred tax

assets are recognized only to the extent that it is probable that the temporary differences will reverse in the

Ibreseeable future and taxable protit will be available against which the temporary differences can be utilized.

The carrying amount ofdeferred tar assels is reviewed at each reporting date and reduced to lhe extent that

it is no longer probable that sufficient taxable protit uill be available to allou all or part ofthe delened tax

assel to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized

to the extent that it has become probable lhat t'uture taxable profits will allow the deferred tax assel Io be

recovered.

Defbrred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when

the asset is realized or the liability is settled. based on tax rales (and tax larvs) that have been enacted or

substantivell- enacted at the reponing date.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Delbned tax relating to items recognized outside surplus or deficit is recognized outside surplus or detlcit.

Deferred tax items are recognized in correlation to the underlying transaction in nel assets. Deferred tax

assets and deferred tar liabilities are offset if a legally enforceable right exists to set off current tax assets

against current income tax liabilities and the delbrred taxes relate to the same taxable Board and the same

laxation authority.

Sales tax

Expenses and assets are recognized net ofthe amounl of sales tax. except:

i) When the sales tax incurred on a purchase olassets or services is not recoverable liom the taxation

authority. in rvhich case. the sales tax is recognized as part ofthe cost ofacquisition ofthe asset or

as part of the expense item, as applicable

ii) When receivables and payables are stated with the amount ofsales tax included

The net amount of sales ta,\ recoverable fiom. or payable to. the taxation authority is included as

part ofreceivablcs or palables in the statement oflinancial position.

d) Investment properF"

lnvestment properties are measured initially at cost. including transaclion costs. The carrying amount

includes the replacemenl cost of components of an existing investmenl property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day mainlenance of an

investment propen)'. lnvestment propertl acquired through a non-exchange lransaction is measured at

its fair value at the date of acquisition. Subsequent to initial recognition. investment properlies are

measured using the cost model and are depreciated over a 30--rtrrr period. lnveslment properties are

derecognized eithcr when they have been disposed ofor rvhen the inveslmenl property is permanently

withdrawn from use and no future economic beneflt or service potential is expected lrom its disposal.

The diflbrence between the net disposal proceeds and the carrying amount of the asset is recognized in

the surplus or delicit in the period ofde-recognition. Transfers are made to or liom investment property

onll uhen there is a change in use.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

e) Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts ofproperty, plant and equipment are required to be replaced at intervals. the Board recognizes such

parts as individual assets rvith specific uset'ul lives and depreciates them accordingly. Likewise, nhen a

major inspection is pertbrmed. its cost is recognized in the carrying amount of the plant and equipment

as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or dellcit as incurred. Where an asset is acquired in a non-exchange transaction

Ibr nil or nominal consideration the asset is initiallv measured at its lair value.

f) Leases

Finance leases are leases that lransl'er substantially all ofthe risks and beneflts incidental to ownership oflhe

leased item to the Board. Assets held under a finance lease are capitalized at the commencement ofthe lease

at the fair value ofthe leased propert) or. if lower. at the present value ofthe future minimum lease payments.

The Board also recognizes the associated lease liability at the inception ofthe lease. The liability'recognized

is measured as the present value ofthe tuture minimum lease palments at initial recognition. Subsequent to

initial recognition. lease payments are apportioned betrveen finance charges and reduction of the lease

liability so as to achieve a constant rate of interest on the remaining balance ofthe liability. Finance charges

are recognized as flnance cosls in surplus or deficit. An asset held under a llnance lease is depreciated over

the useful life ofthe asset. However. ifthere is no reasonable certainty that the Board will obtain ownership

oflthe asset by the end ofthe lease term. lhe asset is depreciated over the shorter ofthe estimated uset'ul life

ofthe asset and lhe lease term.

Operating leases are leases that do not transttr substantialll'all the risks and benefits incidental to or,l'nership

ofthe leased item to the Board. Operating lease payments are recognized as an operating expense in surplus

or deficit on a straight-line basis over the lease lerm.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) I ntangible assets

lntangible asscts acquired separatel)' are initialll recognized al cost. l'he cost of intangible assets acquired

in a non-exchange lransaction is their lair value at the date of the exchange. Following initial recognition.

intangiblc assets are carried at cost less an) accumulaled amonizalion and accumulated impairment losses.

Internalll generated intangible assets. excluding capitalized development cosls. arc not capitalized and

expenditure is retlected in surplus or delicit in the period in which the expenditure is incurred.

The usetul lil-e ot'the intangible assets is assessed as either Iinite or indellnitc.

h) Research and development costs

'fhe lloard expenses research costs as incurred. Development cosls on an individual project are recognized

as inlangible assets when the Board can demonstrate:

i) 1'he technical lLasibility of completing the asset so that lhc asset will be available lbr use or

sale

ii) lts intention to complete and its abilitl'to use or sell the asset

iii) l'lorv the asset u ill generatc tuture cconomic benelits or service potential

iv) I-hc availabilitl'ofrcsources to complete thL'asset

v) The abilitl,to measure reliably the expenditure during development.

Follorving initial recognition of an asset. the asset is carried al cosl less anv accumulated amortization and

accumulaled impairment losses. Amortization ol'thc asset begins rvhen dc'velopment is complete. and the

asset is available fbr use. It is amoftized over the period ol expected luture benellt. During the period of

development. the asset is tested for impairmenl annually rvith anf impairmenl losses recognized immediately

in surplus tlr delic it.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

i) Financial instru ments

a) Financial assets

Initial recoenition and measurement

Financial assets u,ithin the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement are

classified as tinancial assets at fhir value through surplus or de'ficit. loans and

receivablcs. held-to-maturity investments or available-fbr-sale llnancial assets. as appropriate. 'l'he Board

determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables arc non-derivative flnancial assets $ ith tlxed or determinable pa1'ments thal are not

quoted in an active market. After initial measurement. such llnancial assets are subsequently' measured at

amortized cost using the effective interest method. less impairment. Amortized cost is calculated bl taking

into account any discount or premium on acquisition and fbes or costs that are an integral part ofthe eflective

interest rate. Losses arising liom impainnent are recognized in the surplus or delicit.

Held-to-maturitv.

Non-derivative tinancial assets with flxed or determinable payments and llxed maturities are classifled as

held to maturity when the Board has the positive inlention and ability to hold it to maturity. After initial

measurement. held-to-maturitf investments are measured at amorlized cost using the etkctive interest

method. less impairrnent. Amortized cost is calculated b1 taking into account any discount or premittm trn

acquisition and fees or costs that are an integral pan ol'the eft'ective interest rate. The losses arising liom

impairment are recognized in surplus or deficit.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Imoairment of financial assets

.Ihe 
Board assesses aI each reporting date uhether there is ob.iective cvidence that a linancial asset or an

entitl of tinancial assets is impaired. A financial assel or an Entity- of financial assets is deemed to be

impaired il. and onll if. there is ob-icctive evidence of impairment as a result olone or morc cvents that has

occurred atier the initial recognition ofthe'asset (an incurred 'loss cvent') and that loss event has an impact

on the estimaled lulure cash llows of the financial assel or the Entity o1'llnancial assets that can be reliably

estimated. Evidence of impairmcnl rnay include the lollowing indicators:

i) 'Ihe debturs or an [:nlity ol'dehtors are experiencing significant financial ditliculty.

ii) Det'ault or delinquency in interest or principal pa)'menls

iii) The probabilitl that debtors s ill enter bankruptc) or othe'r financial reorganization.

iv) Observable data indicates a measurable decrease in estimated luture cash florvs (e.g.. changes in

arrears or economic conditions that correlate $ith defhults)

b) Financialliabilities

Initial recosnition and measuremcnt

F'inancial liabilities within the scope of IPSAS 29 are classilled as financial liabilities at fair value through

surplus or delicit or loans and borrorvings. as appropriate. 'l'he Board deternrines the classiflcation of its

tlnancial liabilities al initial recognition.. All llnancial liabilities arc recognized initialll'at Ibir value and. in

the case of loans and borrowings. plus directly attributable transaction costs.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Loans and borrowins

After initial recognition. interest bearing loans and borrowings are subsequently measured at amortized cosl

using the effective interesl method. Gains and losses are recognized in surplus or deficit when the liabilities

are derecognized as *ell as through the eflective interest method amonization process. Amortized cost is

calculated by taking into accounl any discount or premium on acquisition and fees or costs that are an integral

pan of the effective interest rate.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extenl that inventor)'rvas received through

non-exchange transactions (for no cost or lor a nominal cosl). the cost ofthe inventory is its fair value at the

date of acquisition. Costs incurred in bringing each product Io its present localion and conditions are

accounted for. as fbllows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and rvork in progress: cost of direct materials and labour and a proportion of

manutbcturing overheads based on the normal operaling capacitl'but excluding borrowing costs.

After initial recognition. inventory is measured at the lorver ofcost and net realizable value. However. to the

extent that a class of inventory is distributed or deployed at no charge or lbr a nominal charge. that class of

inventory is measured at the lower ofcost and current replacemenl cost. Net realizable value is the estimated

selling price in the ordinary course of operations. less the estimated costs of completion and the estimated

costs necessary to make the sale, exchange. or distribution. Inventories are recognized as an expense when

deployed for utilization or consumption in the ordinary course ofoperations ofthe Boarrl.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

k) Provisions

Provisions are recognized \rhen lhe Board has a present obligation (legal or constructive) as a result ofa past

event. it is probablc that an outllow ol resources embodying econontic benetjts or service potential will be

required to seftle lhe obligation and a reliable estimate can be made ofthe amount ofthe obligation. Where

thc Board expects sontc or all ofa provision to be reimbursed. lbr exarnple. under an insurance contract, the

reimbursement is recognized as a separalc asset onl) uhen the reinrbursemenl is virtualll certain. The

expense relating to an1, provision is presented in the statement ol' financial perl'ormancc net of any

rcimbursement.

l) Contingent liabilities
'I'he Board does not recognize a contingent liabilitl. but discloses details ofany contingencies in lhe notes to

the linancial statemL'nts. unless the possibilitl ofan outflo$' ol resources embodling economic benefits or

service potenlial is remote.

m) Contingent assets

'l he Board does not recognize a contingent assel but discloses details ol'a possible asset whose existence is

contingent on the occurrence or non-occurrr'nce ofone or more uncertain f'uture events not wholly within the

control of the Board in the notes to the llnancial statements. Contingent assets are assessed conlinually to

ensure that developmcnts are appropriate'|1 retlected in the flnancial statements. lf it has become virtualll

certain that an inflou' ol'economic benetils or service potential uill arise and the asset's value can be

measured reliably. the asset and the related rcvenue are recognized in the financial statements ofthe period

in which the change occurs.

n) Nature and purpose of resen'es

1-he Board creatcs and maintains reserves in terms olspecilic requircmcnts.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

o) Changes in accounting policies and estimates

The Board recognizes the ef'fects ofchanges in accounting policy retrospectively. The effects ofchanges in

accounting policl are applied prospectivelf ifretrospective application is impractical

p) Employee benelits

Retirement benefit olans

The Boanl provides reliremenl benefits fbr its employees and directors. Defined contribution plans are post-

employment benelit plans under rvhich an entitl'pays llxed contributions into a separate Entity (a f'und). and

will have no legal or constructive obligation to pay further contributions ifthe fund does not hold sufficienl

assets to pal all employee benefits relating to employee service in the currenl and pritlr periods. The

contributions to f'und obligations tbr the payment of retirement benefits are charged against income in the

year in which they become pay,able. Defined benefit plans are posGemployment benefit plans other than

defined-contribution plans. The defined benellt f'unds are actuarially' valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or increased fuIure

contributions on proportional basis to all participating emplol'ers. The contributions and lump sum pa)'ments

reduce the post-employment benelit obligation.

q) Foreign currenc) transactions

Transactions in foreign currencies are initially accounted for at lhe ruling rate ofexchange on the date ofthe

transaction. Trade creditors or debtors denominated in foreign currency are reponed at the statemenl of

financial position reporting date b1 applying lhe exchange rate on that date. Exchange dill'erences arising

from the settlement ofcreditors. or from the reporting ofcreditors al rates diflerent liom those at which they

were initially recorded during the period. are recognized as income or expenses in the period in which thel

anse.
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

r) Borrowing costs

Borrorving costs are capitalized against qualill ing assets as part of property. plant and equipment.

Such borrorving costs are capitalized over the period during rvhich the asset is being acquired or constructed

and bonorvings have been incurred. Capitalization ceases u'hen construction ofthe asset is complete. Further

borrowing cost are charged to the slatement of financial performance

s) Related parties

The Board regards a related party as a person or an Entily with the ability lo exert control individually or

jointly. or to exercise signiticant influence over the Board. or vice versa. Members of key management are

regarded as related parties and comprise the directors. Ihe CEO and senior managers.

t) Service concession arrangements

The Board analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting trealment and disclosure requirements. ln particular. where a private party contributes

an asset to the arrangement. the Board recognizes that asset when. and only rvhen. it controls or regulates the

$ervices lhe operalor must provide together with the asset. to whom it rnust provide them. and at what price.

ln the case ol'assets other than 'whole<rt'-life' assels. it controls. through ownership. benellcial entitlement

or othenlise - an1 signilicant residual interest in the assel at the end oflhe arrangemenl. An) assets so

recognized are measured at their t'air value. To the exlent that an assel has been recognized. the Board also

recognizes a corresponding liability. adjusted by a cash consideration paid or received.

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call and highly

liquid investments with an original maturitl'of three months or less. which are readill' convertible to known

amounts ol'cash and are subject to insignificant risk ol'changes in value. Bank account balances include

amounts held at the Central Bank ol Kenl a and at various commercial banks at the end ofthe linancial year.

F-or the purposes ol'these financial stalements. cash and cash equivalents also include short term cash

imprests and advances to authorised public otlicers and/or institutions rvhich uere not surrendered or

accounled ltrr at the end ol'the financial vear.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

v) Comparative figures

Where necessary comparative figures lbr the previous tinancial lear have been amended or recontigured

to contbrm to the required changes in presentation.

w) Subsequent events

There have been no events subsequent to the llnancial year end u'ith a significant impact on the flnancial

statements lbr the lear ended June 30. 202i.

5. Signilicant Judgments and Sources of Estimation Uncertain(v

The preparation of the Board's tinancial statements in confirrmitl with IPSAS requires management to make

judgments. estimates and assurrptions that aflbct thc reported amounts of revenues. expenses. assets and

liabilities. and the disclosure ofconlingent liabilities. at the end ofthe reponing period. Horvever. uncenainty

about these assumptions and estimates could result in outcomes that require a material adjustment to the

carr)ing amount of the asset or liabilitl affected in t'uture periods. State all judgements. estimates and

assumptions made:

Estimates and assumptions

The key assumptions concerning the l'uture and other key sources of estimation uncenainty at the reporling

date. that have a signiticant risk ofcausing a material ad.justment to thc carr)ing amounls oi assets and

liabilities u'ithin the ncxt tinancial 1car. are described belou. The Board based its assumptions and estimates

on parameters available rvhen the consolidated financial statements were prepared. However. existing

circumstances and assurnplions about tuture developments may change due to market changes or

circumstances arising belond the control ofthe Board. Such changes are rellected in the assumptions when

thev occur. IPSAS 1.140
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Notes to the Financial Statements (Continued)

Signilicant Judgments and Sources of Estimation Uncertainty (Continued)

Useful lives and residual value

The useful lives and residual values ofassets are assessed using the following indicators to inform potential

future use and value from disposal:

a) The condition ofthe asset based on the assessment ofexperts employed by the Entity.

b) The nature ofthe asset, its susceptibility and adaptability to changes in technology and processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability offunding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure ofthese estimates ofprovisions is included in Note 40.

Provisions are measured at the managemenl's best estimate ofthe expenditure required to senle the obligation

at the reporting date. and are discounted to present value where the effect is material.
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Notes to the Financial Statements (Continued)

6. Rendering of Services

Application fees 739.844 1,882,696

Registration fees 2,311,721 6,301,144

Annual Licence fees 32,589,461 41,849,329

Examinations fees 13,905,235 16,546,694

Attachment fees 2,005,843 1,428,419

Inspections of laboratories 114,278,528 143,976,965

lndexing fees 3,828,784 3,267,226

Inspections of Training Institutions 14,797,682 11,694,098

1,761,337 3,902, 167Validation fees

Other revenue 853,464 519,662

Superintendent 7,205,176

Total revenue from the rendering ofservices 194277,075 231368.400
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7, Use ofgoods and sen'ices

446.000Audit fees

t99.440
r.l5 r.800
l. t 78.5,10

3.909..173

Conferences and delegations

Local Transport

External Transpon

-4.8rq.sQO
t.29 t.200

27.903.920

2.438.700
I .89.1.700

29.026.406

Production of' annual Certilicatos

Printing and stationerl
Legal expenses

7.677.27 6 6.842.659Rental Expenses

t.s72.l7t I | .24.1.010Office Expenses

t.00-r.663Intemel Services 1.171.97 I

.167.785 +09. si 5Telecommunication

I .324.207 2.85 8.246Other general expenses

8.700.400 17.965.761Examinations expenses

2. t06.800Validations cxpenses 0

91.871.278

3.5 t0.900

r?5.ei!i!0
.1.327.500

lnspections expenses

Regulatorl' e\penses

200.01E.176Total general expenses 156,508,588
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8. Employee Costs

9. Board Expenses

10. Depreciation and Amortization Expenses

24,776.687 t4,089,260Basic Salaries

5.022,000House Allowance

t,772,000Commuter Allowance

r. 100,592Social Contributions(N.S.S.F)

537.400Leave Allowance

446.500243,000
Other Employee Costs (lntems
Allowance)

25.019.687 22.967.752Total Employee Cost

960.000 960.000Chairman's Honoraria
540.00090,000Registrar's emoluments

01,249.150Sittins Allowances
1,500,0002,299,150Totsl director emoluments

743.494 796.966Property. plant and equipment

796.966743.494Total depreciation and amortization
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I l. Repairs and Maintenance

12. Finance Costs

L433.247 796,655Vohicles

796,655Tolal repairs and maiDtenance 1,433247

578.724 819.582Bank Charges

57E,724 E19582Tottl finance costs
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Notes to the Financial Statements (Continued)

13. Cash and Cash Equivalents

14. Detailed Analysis ofthe Cash and Cash Equivalents

15. Receivables from Exchange Transactions

Current account 1.095.5524.530.560

Total cash and cash equivalents 4,530,560 1,095,552

a) Current account
National Bank 0l 020058 r 93 500 749.479 46.205
Equitv Bank I onozsatssqls 840.345 8 t8.967
Co-operative Bank 02120 t 28867800 1.095.650 55.695
Sub- total 2.685.474 920.867

b) Others(specifu)
Cash in hand 62.8s0 77.2t5
M-pesa Paybill t.782.236 97.470

I,845,086 t74,6E5Sub- total
927600

Grond total 4,s30,560 lJ9s.ss2

Current receivables

Service Receivables 50.090.423 46.13 7.500

46.137.500Total receivables 50.09 0.423
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(a) Aging analysis for Receivables from exchange transactions

Description

2023 2022
Kshs Kshs

Current FY
7o of the
total ComDarative FY

7o of the
total

Less than I year 3.899.452.00 6.96 15,080,000.00 32.68

Between l-2 years r5.080.000.00 30.4 I 19.034.000.00 .1 I .25

Between 2-3 years 19.034.000.00 38.39 12.023.500.00 26.06

Over 3 years 12.076.97 t.00 24.25 0.00

s0.090.423.00 100.00 46,137.500.00 100.00
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16. Propefi', Plant and Equipment

As At lJuly (2021) 6.970.826 7,814.525 t4,7E5J5t

5 87.850 653,850Additions 66.000

Disposals

Transfers/Ad.j ustments

As at 30ft June 2022 7,0J6,826 8,402,375 15,439,201

Additions r | 3.826 .109.995 52J.821

Disposals 0 0

Transfer/Adiustments

7,t 50,652 8.8r2J70 t5,96J,022As at 306 June (2023)

DeDreciation and lmDsirment

4,824,66j 6,667,558 t t,492,221At lJuly (2022)

520.445 796.965Depreciation 276.520

lmpairment 0 0 0

0 0 0Transfers/ Ad justments

7,ltt,00J r2,289,r86n. 41 39rrr iu". (2022) 5, t 01,183

256. t 84 487.3 l0 143,494Depreciation

0Disposals 0
0 0lmpairment

Transf'er/Adjustment 0

5,357,J67 7,675,313 r3,032,680As at 30fr June (202J)

Net Book Values

1.935,643 t,2t4312 3,t 50,015As at 306 June (2022)

t.t37.057 2.93O)42As at 30c June (202J) 1,79J,285

I

II

EI
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17. Trade and other Payables from Exchange Transactions

18. Cash Generated from Operations

%ol
the
total

2,586,000 3,165,398Trade payables

Other payables - Audit fees 892.000 892.000

Total trade and other payables 3,478,000 4 7 9E

202212023
% of the
total 2O2Ll2022

100v 4,057,389 IOOYoLess than 1 year 3,478,OOO

Between 1-2
years

Between 2-3
years

Over 3 years

100% 4,057,389 100%3,478,OO0

III

CASH GENERATED FROM OPERATIONS 2022-2023 202t-2022

KSHs KSHs

Depreciation Charge & amortization 7 43,494 796,965

Decrease(increase) in Debtors -3,952,923 -15,080,000

Increase (Decrease) in creditors -579,398 2,375,692

-3,735,356.0O -11,957,343
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Notes to the Financial Statements (Continued)

19. Financial Risk Management

The Board's activities expose it to a variety oflinancial risks including credit and liquidity risks

and effects of changes in foreign currenc)'. The entity"s overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse elTect ofsuch risks on its perlbrmance by setting acceptable levels ofrisk. The

entity does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit historv.

The Board's linancial risk management objectives and policies are detailed below:

(i) Credit risk

The Board has exposure to credil risk. which is the risk that a counterparty uill be unable to

pay amounts in fullwhen due. Credit risk arises fiom cash and cash equivalents. and deposits

with banks. as rvell as trade and other receivables and available-for-sale financial

investmenls.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on inlernal or

external assessment in accordance with limits set by lhe directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables. estimated

by the entitl"s management based on prior experience and their assessment of the current

economic environment.

The carrying amount offinancial assets recorded in the financial slatements representing the

entity's maximum exposure to credit risk wilhout taking account ofthe value ofany collateral

obtained is made up as lbllorvs:
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Notes to the Financial Statements (Continued)

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the entity has recognised in the financial statements is considered adequate to cover

any potential ly irrecoverable amounts.

The board ofdirectors sets the entitl''s credit policies and objectives and lays down parameters within

which the various aspects ofcredit risk management are operaled.

(iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who have built

an appropriate liquidity risk management framework for the management of the entity's short,

medium and long-term funding and liquidity management requirements. The entity manages

liquiditl' risk through continuous monitoring oi forecasts and actual cash flows.

The table below represents cash flows payable by the entity under non-derivative financial liabilities

by their remaining contractual maturities at the reporting date. The amounts disclosed in the table

are the contractual undiscounted cash flows. Balances due within l2 months equal their carrying

balances, as the impact ofdiscounting is not significant.
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Financial Risk Management

(iii) Market risk

The board has put in place an internal audit t'unction to assist it in assessing the risk lhced by the

Board on an ongoing basis, evaluate and test the design and efl'ectiveness of its intemal accounting

and operational controls.

Market risk is the risk arising from changes in market prices. such as interest rate. equity prices and

foreign exchange rates which rvill alTect the enlity's income or the value of its holding of financial

instruments. The objective of market risk managemenl is to manage and control market risk

exposures within acceptable parameters. while optimising the return. Overall responsibility for

managing market risk rests with the Audit and Risk Management Committee.

The Board's Finance Deparlment is responsible for the development of detailed risk management

policies subject to review and approval by Audit and Risk Management Committee and for the day

to day implementation of those policies.

There has been no change to the Board's exposure to market risks or lhe manner in which it manages

and measures the risk.

a) Foreign currency risk

The Board has transactional currency exposures. Such exposure arises through purchases of

goods and services thal are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days tiom the dale of the invoice and

conversion al the time ofpayment is done using the prevailing exchange rate.

37



,

.?p
Kenya Medical Laboratory Technicians and Technologists Board

Annual Reports and Financial Statements
For the year ended June 30, 2023

Notes to the Financial Statements (Continued)

Financial Risk management

The carrying amount of the entity's lbreign culIency denominated monetary assets and monetary

liabilities at the end ofthe reporting period.

The Board manages foreign exchange risk form future commercial transactions and recognised

assets and liabilities by projecting for expected sales proceeds and matching the same with expected

paymenls.

b) Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Board's interest rate risk arises from bank deposits.

This exposes the entity to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the entity's deposits.

Management of inlered rule risk

To manage the interest rate risk, management has endeavoured to bank with institutions

that offer favourable interest rates.

Sensilivily analysis

The Board analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

38



I
) t

de
Kenya Medical Laboratory Technicians and Technologists Board

Annual Reports and Financial Statements
For the vear ended June 30, 2023

Notes to the Financial Statements (Continued)

Financial Risk management

Fair value of financial assets and liabilities

a) Finunciol instrumenls meusured at fab value

Determination of fair value and fair values hierarchv

IPSAS 30 specifies a hierarchy ofvaluation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs rellect market data

obtained from independent sourcesi unobservable inputs reflect the Board's market assumptions.

These two types of inputs have created the following lhir value hierarchy:

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

l'his level includes listed equity securities and debt instruments on exchanges.

. Level 2 - lnputs olher than quoted prices included uithin Level I that are observable for

the asset or liability. either directly (that is. as prices) or indirectly (that is. derived from

prices).

. Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). '[his level includes equity investments and debt instruments t!'ilh

signiticant unobservable componenls. This hierarch;- requires the use of observable

market dala when available. The board considers relevant and observable market prices

in its valuations u here possible.

There were no transfers between levels l. 2 and 3 during the year.

b.) Financial instruments not measured at fair value

Disclosures of thir values of financial instruments not measured at fair value have not been

made because the carrying amounts are a reasonable approximation oftheir lair values
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Financial Risk management

iv) Capital Risk Management

The objective of the board's capital risk management is to sal'eguard the Board's ability to

continue as a going concem.

20. Related Party Balances

Nature of related party relationships

i) The National Govemment

ii) The Health Ministry

iii ) Key management

iv) Board of directors

21. Segment Information

The Board operates in Nairobi only. No branches

22. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reponing period.

23. Ultimate And Holding Entity

The Board is Semi- Autonomous Govemment Agency under the Ministry of Health. Its ultimate

parent is the Governmenl of Kenya.

24. Currency

The financial statements are presented in Kenya Shillings (Kshs)
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APPENDIX

The following is the summary of issues raised by the extemal auditor. and management comments
that were provided to the auditor. The Board have nominated focal persons to resolve the various
issues as shown below with the associated time frame within which we expect the issues to be

resolved.

June 2024

Reference No.
on the extemal
audit Report

Issue /
Observations
from Auditor

Management
comments

Focal Point
person to
resolve the
issue (Name
and
desienation)

Status:
(Resolved /
Not Resolved)

Timeliame:
(Put a date
when you
expect the
issue to be
resolved)

Remuneration
of Directors

'l'he board has

communicated
to the Ministry
of Health
concerning the
appointments
of Directors
which include
the Chairman

CEO - Kisabei
Kisabei

Resolved
August 2022

2

Receivables
from exchange
Transactions

The meeting
with the
KMTC
Management
was initiated
so that
Modalities of
how payment
would be
effected.

CEO - Kisabei
K isabei

Partly Paid
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Rc&rcnoe No.
oa ttc aoanul
.rdit R4ort

Issuc /
Obccrvciong
fiom tudftor

Mmrgcmc,nt
aom[rcntg

Focal Point
pcrson to
rpsolvc trc
is$c (Nrmc
and
dcsicnation)

Stairs:
(Resolvcd /
Not fuEolvcd)

Timefnmc:
(Put a dcc
*hcn you
€lxpcct trc
isgte to bc
rcsolvcd)

1

Payables from
exchange
Transactions

The
management
will pay the
liabilities
which has been
long
outstanding

CEO - Kisabei
Kisabei

Resolved June 2023

4
Operation
without Board
Members

The board has
communicated
to the Ministry
of Health
concerning the
appointments
of board

CEO - Kisabei
Kisabei

Resolved June 2023

Patrick M. Kisabei

Executive Ollicer-KMLTTB

Date:
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