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RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

Chakula kwa Jamii banner in Mirera, Laikipia County.

1.0 KEY ENTITY INFORMATION AND MANAGEMENT

1.1 éackground Information

The Relief and Rehabilitation Trust Fund is a body corporate established on June 2017. The
key objective of the fund is o spearhead national drought relief emergency response.

1.1.1(CASH TRANSFER FOR RELIEF ASSISTANCE

The Government is adopting the use of cash-transfer to mitigate the effects of acute food shortage amongst
families in arid and semi-arid counties deemed to be in most need of food assistance. The initiative known
as ‘Chakula kwa Jamii’, is being implemented by the State Department for Special Programs in Partnership
with ?IVorId Food Programme (WFP) and other Coordinating Partners.

The Government will disburse an estimated Ksh. 1.8 billion through this Programme to supplement
households’ food needs. Reaching an estimated 1.6 million Kenyans drawn from 13 out of the 23 drought
affected counties. Targeted households in arid areas get ksh. 3,000 while those in semi-arid areas get
Ksh.2,300 per month for the next three months during this period of acute food shortage.

Chakula kwa Jamii is a rapid food assistance intervention which uses electronic cash transfer in form of a
scratch card. The cards are redeemed through the M-Pesa money transfer platform and targeted
households are then able to purchase food of their choice. Technical support to set up the system was
provided by World Food Programme (WFP) with the generous financial contribution from the United States
Agency for International Development (USAID). The teams undertook the identification and registration of
targefed communities as well as setting up the infrastructure to securely deliver the cash, monitor and

report in a transparent manner.

The thirteen Counties targeted are Kilifi, Kitui, Kwale, Lamu, Makueni, Laikipia, Taita-Taveta, Baringo,
Garissa, Isiolo, Samburu, Tana River and West Pokot. Both the National and County Government are
workihg very closely and complementing each other’s efforts to ensure no lives are lost.

This initiative is part of Government’s relief response, through the State Department for Special Programs
that aims to use cash transfers instead of in-kind food. Delivering cash is viewed as being much more
efficientin targeted areas where functional markets exists. The funds are expected to supportlocal markets
and plrovide more food choices to beneficiaries in the affected areas. Those who receive cash through
Chakula kwa Jamii will not receive in-kind relief from the National Government during the same period.

IMPLEMENTATION

The programme is being implemented in two phases. Phase one was implemented in July to early August
2017, and it covered five Counties (5), this included West Pokot, Kilifi, Isiolo, Samburu and Laikipia. The
officiail launch was done in Kilifi County.

Phaseltwo was implemented in September, 2017, which covered eight (8) Counties namely: Kwale,
Baringo, Makueni, Kitui, Garissa, Tana River, Taita Taveta and Lamu.
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REPORTS AND FINANCIAL STATEMENTS
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Name and Registered Office

Name: The Fund's official name is Relief and Rehabilitation Fund

Address: The Fund headquarters offices are at Extelcoms House, Nairobi County, Kenya.
The address of its registered office is:

P.O Box 40213-00200
Nairobi.

Contacts: The following are the Fund contacts

Telephone: +254.202217475
E-mail:

Website:

1.2 Fund Information

_Fund Sfart Date: ‘ 7
 Fund End Date: | 10YRS
| Fund Manager: JJ

|

' Fund Sponsor:

1 3 Fund Overview

| Line  Ministry/State | The Fund is under the supervision of State Depor?ment for SpeCK]
Department of the | Programmes.

, Fund -
| Fund numper | GOK FUND. ,
I Strategic  goals ! The strategic gools of the Fund are as follows:
| the Fund ; (i) To cater forimmediate food needs of the drought affected |
’ 5 communities against the adversities of drought.
| Achievement of | The Fund monogemenf aims to achieve the gools Through the
1 strategic goals following means:
i i. Coordinating activities related to emergency drought
| response

ii.  Provision of cash to food insecure households.

ii. Resource mobilization
, iv. Capacity building and support scheme;
! v.  Monitoring and evaluation of programme activities.
! - - S——— B SR I R ROt S S o S SE——
| Other importom The Fund was formed to counter the effects of drougm that left many
| background | communities food insecure.

- information of the |
| Fund ’

i
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REPORTS AND FINANCIAL STATEMENTS

RELI%F AND REHABILITATION CASH TRANSFERS FUND
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

urrem sifuoﬁon The Fund was formed to intervene in the following areas:

l’- 1

| |

! t The Fund was ' (1) To provide relief assistance to drought affected
l (¢} to intervene | populations in arid and semi-arid areas. i
o B :

L Fur*‘d duration | The Fund started on June, 2017 and is expec?ed to run for 10 years.

14 B!ankers

The following are the bankers for the current year:

1. Central Bank of Kenya
Relief and rehabilitation fund
A/C no.
Haile Selassie Avenue
P.O. Box 40213
City Square 00200
Nairobi, Kenya

1.5 Audiiors:
\ Auditor General

' Kenya National Audit Office

\
|

| Anniversary Towers, University Way
| P.O. Box 30084 - 00100 GPO
| Nairobi, Kenya
1.6 Pr‘ncipal Legal Advisor

Th\e Attorney General

51T te Law office

Hk‘prombee Avenue

P.O. Box 40112 - 00200 City Square

N(’Tlirobi Kenya




RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

1.7 Fiduciary Management

The key management personnel who held office during the financial year ended 30" June 2017 and
who had direct fiduciary responsibility were:

'S/No | Names Title designation \ Responsibilities

1. | Micah P. Powon | Principal Secretary : Accounting Officer
2. | Vincent Matioli | Secretary | Secretary to the board
3. | Amb. Leonad Ngaithe f Secretary Admin. 1& Alin. Board Member
4. Stella M. Onsinyo | D/PAC | Head Accounts Unit
5. John Mose | Chief Finance Officer | Head Finance Unit



RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

Senior Management in Fund Management (Continued)

Amb(DR.) Leonard

Al\m/licah Pkopus;'Powon. ,CEBS Principal
~ Secretary Special Programmes

Ngaithe Sec. Admin

T

tella M.
E Head Accounts Unit

Mr. Micah Pkopué Powon, CBS is curreh_t'l-y"ftﬂé |
Principal Secretary, Ministry of Devolution and
Planning. State Department for Special Programmes, a
position he was appointed in April 2017 after serving
as Principal Secretary, State Department for
Correctional Services, by H.E. the President in
November 2015. Powon holds a Bachelor of Science
in Agriculture and Master of Science in Horticulture
from University of Nairobi and Egerton University

respectively

3
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REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

- Mr. Vincent Matioli assumed the position of Acting
;Sccrctary State Department of Special Programs in
| February 2017. He is in charge of distribution of relief |
food to 23 Arid and semi-Arid Counties in Kenya and

other Counties that may be food insecure due to other ;
emergencies. He holds a Masters of Public |
Administration Degree from Moi University and a |

Bachelor of Arts Degree from the University of Nairobi. I

| |

Ambassador (Dr.) Leonard N. Ngaithe assumed the posili(m of
| Dircctor of Administration in 2016. Formerly he was the Director
of Administration, Ministry of Trade and Tourism. He is in charge
E of promoting gender equality and social economic empowerment of
i women and youth. He holds a PHD in Business Administration
" from USIU Nairobi, Masters of Business Administration from
| USIU and Columbia Business School, Post Graduate diploma in
! International Relations and BA Honors(Government, Economics,
] Sociology) from University ol Nairobi
|

Mrs Stella M. Onsinyo has been acting in the position of Head of 1
Accounting Unit since the month of June 2018. She is in charge of ;
accounting and financial reporting as well as designing, implementing |
and monitoring internal controls relevant to the preparation and fair '
presentation of financial statements. She is a Certified Public Accountant
in Kenya-.CPA (K) and holds Bachelors of Commerce from CUEA
Finance Option

Mr. John Mose is a highly talented and enthusiastic
professional with over 12 years of experience working with
public service. Self-motivated with proven track record of
success in implementing projects. He is currently undertaking a
PhD in Economics at Kenyatta University, holds Masters and
Bachelors of Arts (Economics) from the University of Nairobi.
He has undertaken several short-term courses, among them
Senior Management, Public Financial Management, Project

Management, among others. He has worked with Ministry of

i x

| Regional Development Authorities, Ministry of Planning. !

' National Development and Vision 2030, Office of the i
Controller of Budget. The Commission on Revenue Allocation. |
currently working with The National Treasury as Deputy |
Director Budget/ Chief Finance Officer seconded to the State

' Department for Development of Arid and Semi-Arid Lands.

vii
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REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)
!
Members of the Fund
l
I I Name
Mr. Micdh P. Powon
Mr Vincent Matioli
Mrs Stella M. ()nsmvo

! Mr. James Oduor

|
|
+

—%
——

|
|

TMrs Iruphena Mol\dya

m\Ms Farah Asmduah
\Mr John Mosc

B IR-N RV E S ESIRNI

|

1.8 Funding Summary

I)legnallon
/\u,oummg: Officer
( hanrmdn
> McmbCI |
| | Member
| Member
1 Secrelary [
B Mcmber

The and is for a duration of fiscal year from 2017 with an approved budget as determined

|
by National Government highlighted in the table below:
|

|

Funding summary:

1B e —— S - St N T e
Soun;e of funds Mlmstry s Amount paid to date Balance yef to be |
“ Contribution (30th June, 2018) paid to date

»
i (30t June, 2018)
|

‘ Kshs Kshs Kshs

|

“ (A) (B) (A)-(B)

\

(i) Cbunferport funds

—‘Govemmem‘ of
 Exchequer

2,000,017,657.00

! Bahkinferests | -

_‘____,;,‘ e

Total ‘

1. 0. Summary of Overall Fund Performance:

l
|
|
|

12,000,017,657.00 |

7 1,921,450,388.00 | 78,567,269.00

©1,921,450,388.00 | 78,567,269.00

1. l\ssuonce of cash to drought affected and food insecure persons.

2. Mom oring the cash transfer programs

i
i

|
1.9 Surﬁmary of Fund Compliance:

Thete have been no cases of non-compliance with applicable laws and regulations.

viii




RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

2.0 STATEMENT OF FUND MANAGEMENT RESPONSIBILITIES

The Principal Secretary for the State Department for Special Programs, the Authorizing
ollicer and the Chairman of the Technical Committee are responsible for the preparation
and presentation of the Fund's financial statements, which give a frue and fair view of the
state of affairs of the Fund for and as at the end of the financial year ended on June 30,

2018. This responsibility includes:

(i) Maintaining adequate financial management arrangement and ensuring that

these continue to be effective throughout the reporting period;

(i) Maintaining proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Fund;

(iii) Designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statement, and ensuring that

they are free from material misstatements, whether due to error or fraud;
(iv) Safeguarding the assets of the Fund;
(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the State Department for Special Programs and the Chairman
Relief and Rehabilitation Fund accept responsibility for the Fund's financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public  Sector

Accounting Standards.

The Principal Secretary for the State Department for Special Programs and the Chairman
Relief and Rehabilitation Fund are of the opinion that the Fund's financial statements give
a true and fair view of the state of Fund's transactions during the financial year/period
ended June 30, 2018, and of the Fund's financial position as at that date. The Principal
Secretary State Department for Special Programs and the Chairman Relief and
Rehabilitation Fund further confirm the completeness of the accounting records
maintained for the fund, which have been relied upon in the preparation of the Fund

financial statements as well as the adeguacy of the systems of internal financial control.

The Principal Secretary State Department for Spccial Programs and the Chairman Technical
Commitiee confirm that the Fund has complied fully with applicable Government

X
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7S AND FINANCIAL STATEMENTS
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REPO
FORT

hfions and the ferms of external financing covenants, and that funds received during
the financial year/period under audit were used for the eligible purposes for which they

\tended and were properly accounted for.
'al of the Fund Financial Statements

d financial statements were approved by the Principal Secretary State Department

cial Programs and the Deputy Secretary to the Relief and Rehabilitation Fund on

sptember, 2018 and signed by them.

[ sl ‘
Micalf Pkopus Powon ,CBS. Vincent Matioli
Principal Secretary Deputy Secretary

; ; N s W‘&‘I S i
Registration|of beneficiaries in Mirera (Rongai) Food Disiribution Point
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REPUBLIC OF KENYA

Telephone: +254-i0~34233o P.O. Box 30084-001 00

Fax: +254-20-311482 NAIROBI

E-Mail: oag@oagl#enya.go.ke
Website: Www.ken’ao.go‘ke
|

|
|

, OFFICE OF THE AUDITOR-GENERAL

REPO ‘T OF THE AUDITOR-GENERAL ON THE RELIEF AND REHABILITATION CASH
TRANSFERS FUND FOR THE YEAR ENDED 30 JUNE 2018

REPOR@T ON THE FINANCIAL STATEMENTS
Disclaidjner of Opinion

| have tdlted the accompanying financial statements of Relief and Rehabilitation Cash
Transfer

the Publi¢ Audit Act, 2015,

Basis foriDisclaimer of Opinion
1. Other brants and Transfers and Payments/Expenses

The state:ment of receipts and payments reflects other grants and transfers and

Programme to submit a monthly return on al| expenditure, no such returns had been filed as

the cash y the beneficiaries. Further, though the agreement requested World Food
they were 10t produced for audit review.

Under the icircumstances, the accuracy, validity, completeness and propriety of other
transfers amounting to Kshs.1,921,450,388 for the year ended 30 June 2018 could not be
ascertainedi

- Receip}s

In the Statement of receipts and payments under transfer from Government entities there are
nil receipts. T:e fund was to receive and implicitly received technical Support from the World

|
Report of the Auaff()r—G(’ncra/ on the Financial Statements of Relief and Rehabilitation Cash Transfers Fi und for the year
ended 30 June 2008

Promoting Accountability in the Public Sector



project team comprising employees of the parent ministry appointed by the Principal
Secretary and drawing salaries from the ministry. Thisis a benefit in kind to the fund for the
services rendered from the project team which have not been accounted for in the Fund’'s
financial statements. The financial statements therefore do not show a fair statement of
receipts of the Fund for the year ended 30 June 2018.

In the circumstances, the accuracy and completeness of the financial statements as at 30
June 2018 could not be confirmed.

3. Fund Implementation

The State Department for Special Programmes on behalf of the Government signed an
Agreement with World Food Programme (WFP)on 9 June 2017 through which WFP agreed
to facilitate in implementation of emergency cash transfers to 1.3 million drought affected
people in thirteen Arid and Semi-Arid Counties. However, no documentation was made
available for audit review on how the World Food Programme Was procured as the service
provider for the fund.

Consequently, the identification and procurement of the World Food Programme as a service
provider could not be confirmed.

4. Beneficiaries Identification

The objective of the Relief and Rehabilitation cash transfer fund is to mitigate the effects of
acute shortage amongst families in arid and semi-arid counties. The Government as indicated
in the Agreement was to conduct the targeting, registration and transfer cash 1o 1.3 million
drought affected people in 13 arid and semi-arid counties. The process of identifying the
house holds targeted have not been ascertained since nO documents were availed to support
the same. Itis therefore not possible to ascertain whether the above target was achieved or
not.

In addition, the implementation as stated was to be in two phases in July to August 2017
while phase two was to be implemented in September 2017. It was not possible to ascertain
the exact amount of disbursements that each household was to get and the duration over
which they received the cash disbursements. It was also not possible to ascertain actual
payments made and the beneficiaries.

In the circumstances, the accuracy, validity and completeness of the financial statements as
at 30 June 2013 could not be confirmed.

5. Legislative Framework

The financial statements Information available indicates that Relief and Rehabilitation cash
Transfer fund was established on unspecified date in the year 2017 following the
Government's declaration of drought and famine facing parts of the country as a national
disaster.

However, NO documentation has been provided in support of the establishment of the Relief
and Rehabilitation Cash Transfer fund as required by the law. This then implies the budget
allocation and the appropriation there from is inappropriate utilization of public funds as the

Report of the Auditor-General on the Financial Statements o_f'Relie_f'and Rehabilitation Cash Transfers Fund for the year
ended 30 June 2018
2



section of the fund including the mode of operation have not been done in line with the existing
laws.

In consequence, legality and validity of the operations of the fund could not be ascertained.
6. Previous Year Issues not Resolved
Non-Compliance with the Law

According to Regulation 208 of the Public Finance Management (National Government
Regulations) 2015, the Cabinet Secretary responsible for matters relating to Finance is
required to provide for management, operation and winding up procedures in the guideline
for establishing each National Public Fund pursuant to Section 24(11) of Public Finance
Management Act, 2012. Information available indicates that Relief and Rehabilitation Cash
Transfer Fund was established on unspecified date in the year 2017 following the
Government’s declaration of drought and famine facing parts of the country as a national
disaster in February, 2017.

Further, the State Department for Special Programme on behalf of the government signed an
Agreement with World Food Programme (WFP) on 9 June 2017 through which, WFP agreed
to facilitate in implementation of emergency cash transfers to 1.3 million drought affected
people in thirteen arid and semi-arid counties. During the year under review, an amount of
Kshs.2,000,017,657 was transferred to the Fund account. However, no documents have
been provided in support of the management, operation and winding up procedures in respect
of this Fund as required under the law.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of Street Families Rehabilitation Trust Fund in
accordance with ISSAI 30 on Code of Ethics. | have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

| do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of my report, | have not been
able to obtain sufficient appropriate audit evidence to provide a basis for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

| do not express a conclusion on the effectiveness of internal controls, risk management and
governance as required by Section 7 (1) (a) of the Public Audit Act, 2015. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, | have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

Report of the Auditor-General on the Financial Statements of Relief and Rehabilitation Cash Transfers Fund for the year
ended 30 June 2018
3



Basis for Conclusion
Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and maintaining effective internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

In preparing the financial statements, management is responsible for assessing the Fund’s
ability to continue sustaining services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial statements
described above, management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
International Standards of Supreme Audit Institutions (ISSAIs) and to issue an auditor’s report
that includes my opinion in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
However, because of the matters described in the Basis for Disclaimer of Opinion section of
my report, | was not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these financial statements.

In addition, my responsibility is to express a conclusion about whether, in all material respects,
the activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them, and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution. | also consider
internal control, risk management and governance processes and systems in order to give
an assurance on the effectiveness of internal controls, risk management and governance in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. However, because of

Report of the Auditor-General on the Financial Statements of Relief and Rehabilitation Cash Transfers Fund for the year
ended 30 June 2018
4



the matters described in the Basis for Conclusion on Lawfulness and Effectiveness in Use of
Public Resources, and Internal Controls, Risk Management and Governance sections of my
report, | was not able to obtain sufficient appropriate audit evidence to provide a basis for an
audit conclusion.

| am independent of the Fund in accordance with ISSAI 30 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAIl and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

24 May 2019

Report of the Auditor-General on the Financial Statements of Relief and Rehabilitation Cash Transfers Fi und for the vear

ended 30 June 2018
5



'RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

3.0 STATEMENT OF RECEIPTS AND PAYMENTS

Note
2017/2018 20146/ 2017
ishs Kshs
RECEIPTS
Transfer from Government entities
1 00.00 2,000,017,457.00
Miscellaneous Receipts 2
Total receipts 00.00 2,000,017,657.00
PAYMENTS
Transfers to partner institutions 3 - -
Other grants and transfers and
payments/expenses 4 1,921,450,388.00 -
TOTAL PAYMENTS 1,921,450,388.00 2,000,017,657.00
SURPLUS/DEFICIT FOR THE YEAR (1,921,450,388.00) 2,000,017,657.00

»
The accounting policies and explanatory notes to these financial statements are an integral

part of the financial statements.

VN\M
AN\ R \\ _uz:__‘,:)
WANS=

A

4
[

Micah Pkopus Powon ,CBS Vincent Matioli

Principal Secretary epury secretdr

= | J
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RELIEF AND [REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

4.0 S‘E‘ATEFJA\ENT OF FINANCIAL ASSETS AND LIABILITIES

Nete 2017/2018 2016/2017
' Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances S5A 78,567,269.00 2,000,017,657.00

78,567,269.00 2,000,017,657.00

Recelva ‘ s

Imprests and Advances 5B - .
TOTAL FINANCIAL ASSETS 78,567,269.00 2,000,017,657.00
REPRES D BY:

Cash and cash equivalents b/fwd 2,000,017,657.00 -
Surplus/Deficit for the year (1,921,450,388.00) -
NET FINANCIAL POSITION : 78,567,269.00 -

The accoun ling policies and explanatory notes to these financial statements form integral part of
| ~ ) 4 £ g~
the financial statements. The financial statements were approved on mui\f*z- ....... and

signed by:

Micah Pkopus Powon ,CBS Vincent Matioli

Principal Secretary Deputy Secretary




RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

5.0 STATEMENT OF CASHFLOW FOR THE PERIOD

2017/2018 2016/2017

Notes Kshs Kshs
Receipts
Balance brought forward i 2,000,017,657.00 ~
Quarter transfers 2 - -
Poyments for operating expenses
Transfers to partner institutions 3 - -
Other grants and transfers and payments/expenses 4 1.921,450,388.00 -
Net cash flow from operating activitles 78,567,269.00 -
Net Surplus 78,567,245.00 -
NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent ot beginning of the year - -
Surplus /Deficit 78,567,269.00 -
Cash and cash equivalent at end of the year 78,567,269.00 -

The accounting policies and explanalory notes to these financial stotemems form mfegral part of

™~ D d 'y
a7, <o ra
the financial statements. The Fund financial statements were approved on ...~ . {.© LV, 9% I AU

and signed by:

Micah Pf(opus Powon ,CBS Vincent Matioli

Principal Secretary - Deputy Secrefary



RELIEF AND REHABILITATION CASH TRANSFERS FUND

REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

4.0 STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Receipts/Payments ltem Original Budget Adjustm_;,;t; Finai Budget Actual on Variqnce _ % of Variance
Comparoble Basis
a b c=a+b d e=c-d f=e/c %

Receipts
Transfer from Government entities 341,000,000.00 | 341,000,000.00 341,000,000.00 00.00 | 341,000,000.00 100%
Miscellaneous Receipts 00.00 00.00 00.00 0.00 00.00 -
Total Receipts 341,000,000.00 | 341,000,000.00 341,000,000.00 00.00 | 341,000,000.00 100%
Payments
Transfers to partner institution - - - - o
Other grants and fransfers and
payments/expenses 00.00 341,000,000.00 |  341,000,000.00 1,921,450,388.00 | 1,580450,388.00 4.63%
Total Payments 00.00 | 341,000,000.00 341,000,000.00 1,921,450,388.00 | 1,580,450,388.00 4.63%

e ALV PSE=D)
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Micah!Pkopus Powon CBS

Principal Secretary
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Vincent Matioli

Fund Secretary
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RELIEF AND REHABILITATION CASH TRANSFERS FUND

REPORT
FOR TH

AND FINANCIAL STATEMENTS
YEAR ENDED JUNE 30™ 2018 (Kshs)

7.0 SIGNIFICANT ACCOUNTING POLICIES

The pr

ncipal accounting policiés adopted in the preparation of these financial

statements are set out below:

|
(0)

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with

Int
orlw Cash Basis Financial Reporting under the Cash Basis of Accounting. The financial

brnoﬂonol Public Sector Accounting Standards (IPSAS) with particular emphasis

statements comply with and conform to the form of presentation prescribed by the

Ad

Th

Th

rcounting Standards Board of Kenya.

e financial statements are presented in Kenya Shilings, which is the functional and

reporting currency of the Fund and all values are rounded to the nearest one Shilling.

e accounting policies adopted have been consistently applied to all of the years

presented.

Th

_ Gk
- A’rr‘é

|

(i) ||

i

Fu
]

3 ﬂnonéiol statements have been prepared on the cash basis following the
swernment's standard chart of accounts. The cash basis of accounting recognises '
nsactions and events only when cash is received or paid out by the Fund.

Recognition of revenue and expenses

e Fund recognises all revenues when the event occurs and the related cash has

aatually been received by the Fund. In addition, the Fund recognises all expenses

wrwen the event occurs and the related cash has actually been paid out by the

nd.
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(v) |

EF AND REHABILITATION CASH TRANSFERS FUND

ORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

(iii) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term
deposits on call and highly liquid investments with an original maturity of three
months or less, which are readily convertible to known amounts of cash and are
subject to insignificant risk of changes in value. Bank account balances include
amounts held at the Central Bank of Kenya and at various commercial banks at the
end of the financial year/period. For the purposes of these financial statements, cash
and cash equivalents also include short term cash imprests and advances 1o
authorised public officers and/or institutions which had not been surrendered or

accounted for at the end of the financial year/period.

Budget

' The budget is developed on the same accounting basis (cash basis), the same
| accounts classification basis, and for the same period as the financial statements.
' The Fund's budget was approved as required by Law and National Treasury
3 Regulations, as well as by the participating development partners, as detailed in the
| Government of Kenya Budget Printed Estimates for the year. A high-level assessment
of the Fund's actual performance against the comparable budget for the financial
‘ year/period under review has been included in an annex to these financial

| statements.

| Related Parties

\ The Fund regards a related party as a person or an Authority with the ability to exert
' controlindividually or jointly, or to exercise significant influence over the Fund, or vice
‘ versa. Members of the National Consultative Co-ordination Committee on Internally

‘ Displaced Persons are regarded as related parties.



RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

(vi) Honoraria and sitting allowances

2017/2018
Kshs
Chairman Honoraria
Members sitting Allowances

Total

(vii)Comparative figures

Where necessary comparative figures for the previous financial year/period have

been amended or reconfigured to conform to the required changes in financial

statement presentation.

(vii) Subsequent events

There have been no events subsequent to the financial year/period end with a

significant impact on the financial statements for the year ended June 30, 2018.

F &

Principal Secretary, State Department for Special Programs undertaking registration of beneficiaries
during the Launch in Kilifi County

7



RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

8.0 NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS
These represent balance brought forward and other receipts from government as follows:

2017/2018 2016/2017

Kshs

Counterpart funding through State Department for Special Program

Balance brought forward -
Counterpart funds Quarter 1

Céunferpan‘ funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4 00.00 2,000,017,657.00

Total 0000 2,000,017.657.00

2. MISCELLANEQOUS RECEIPTS

2017/2018 2016/2017
Kshs
Total ] -
3. Transfers to other partner institutions S
2017/2018 2016/2017
Kshs Kshs

Transfers to partner institutions -

Various -

TOTAL : -



RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

4. Other grants and transters and payments

Allowances and Board meetings
Workshops

Suppliers

Operating Expenses

Total

5. CASH AND CASH EQUIVALENTS C/FWD

Bank accounts (Note 5A)
Outstanding imprests and advances (Note 5B)

Total

5A.Bank Account Balances

Central Bank of Kenya [A/¢e No. |

Total

2017/2018
Kshs

1,921,450,388.00

1,921,450,388.00

2017/2018
Kshs

78,567,269.00

78,567,269.00

2017/2018
Kshs

78,567,269.00

78,567,269.00

2016/2017

2016/2017

2,000,017,657.00

©2,000,017,657.00

2016/2017



RELIEF AND REHABILITATION CASH TRANSFERS FUND
REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30™ 2018 (Kshs)

ANNEX 1. VARIANCE EXPLANATION AND ACTUAL BUDGET

Receipts/Payments Item Final Budget Actual on Variance % of Comments
Comparable Variance
Basis
b c=a-b d=c/a %
Receipts
Iransfer from Government Delay in
entities funding from
xcheque
341,000,000.00 00.00 | 341,000,000.00 100%: |
delayed the
implementatio
n of the fund
Miscellaneous Receipts - - -
Total Receipts 341,000,000.00 00.00 | 341,000,0000.00 100%
Payments
Transfers 1o partner
institutions
Other grants and transfers ‘ Dbloy in
and payments/expenses funding from
exchequer
delayed the
implementatio
n of the fund
100%
341,000,000.00 00.00 341,000,000.00
Total Payments 341,000,000.00 00.00 | 341,000,000.00 | 100%

| e St :
= Principal Secretary, State Department for Special Programs (Left) and Hon. Peter Shehe (Right) with Disabled Beneficiary

mguring the Launch of Chakula Kwa Jamii programs in Ganze, Kilifi County

10
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% Programime »-a‘om'ama |
World Food Mameﬂwire Mundial de |
Programime | Mondial | Al :. Entes

Ref: WFP/FIN 017/2019-_ 5

The Permanent|Secretary - e
Ministry of Devplution and ASALS’

State Depaxtm:'nt for Special Prc
Nairobi . fF | 50

at 30 June 2018 |as mdxcm‘edm tableﬁdcw

- e e B -

Aade Y el
- Gl
i *y
&w._,mlm‘ 3 Dmers) Toemed §

" Date: 20 March 2019

Dear Sir,

Re: Confirm ation ¢ Progrz ame for the
413549 uﬂ‘l FOTLOWY A1 1ig Kwg :!.-

‘World Food Prog mmé’ Ken: %

famousts rm_m o (tmﬂ name. oi MBAISACAISCI? und/¥r

oject) u3 at 5() hmc me

Couﬂrmnﬂq

Amm Dlsbuncdﬁeadvd by {lnsert name uf'ﬂDA) us ot 30 |
* C Jm 2018 !

Amount Rf(u\rn by
YWorld Food -
Programsme as at 30
June 2018 {KShs) -

643,165.913.00 |

: AL.,;_.“_

(E)
Diffeee
nees .
. {KShs) |
3 (F)H(D-
2257.202,280.00
421,228,372.00 | -
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REPUBLIC OF KENYA
! JDate 40 Tuly, 2018 e
Report of the Board of Survey on the Cash and Bank Balances of LRETRURA-T08S s rness s sscnnen:
| ASCOURENG.1000340991 e as at the close of
busineSSIOn|  B0MJURE20I8 oo s s et e
The Board, consisting of-_ (Names and Official titles)
Y e PBULICOROS e CRIPWVAR. e ssesemmsnsesssssisssdss3asEes S ERAESs xRS SRS s e
E A i LS O M. TMBIIDET | et es im0
3. Mr, Samuel Ojwang - Secretary
Assembled at the office of WTNE COSHIST = SDSE et et nenn s saam s s
‘ a  %00am ... (meyonthe NIV 2017 s
2L - (Shs. 00,00 ...oeeecereressrersmamssssresaenss S
SIVEL | oreeesssesesesessssassessssesassrssssssssssassesenssesesssees Shs. 00:00 s ser s
PR s ottt e i e ELEN & R S
i
\i Cheaues (as ver details on reverse) ,Shs, _NIL
\ 00.00
4 \
| 1t vas ol that cheques amounting to 1T L| SO ots. N
had been on hand for more than 14 days prior to the date of the survey.
|
The cash con* sts of East African currency and does not contain any demonetized coin or notes
The Cash Bod reflected the following balances as at the close of business on the 30t Jyne, 2018
I s Cre i s TS (GLL, 0 TN, SO
Bar)k bala e llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll Shs. 78'567'269.00
- 78,567,269.00
Seventy Eight Million, Five Hundred and Sixty
The Bank Certificate of Balance showed a sum of Shs.  Seven thousand, Two Hundred and Sixty Nine
i w cts  Nil (shs 3,567,269 00
] cts
f" ---------------- --l.'.-r ---------------------------------------------------------------------------------------------------------------------------------
. % Standingtothe credit of the accounton 30 June 2018
The difference between this figure and the Bank Balance as shown by the Cash Book is accounted for in the Bank
J Reconciliation T tement (F.O. 30) attached.
g, 4 e S rreeneereesene ks
’1(5;{ uwf t ‘\f\i ‘ MJ\‘Q\"—‘ { {{ ST Va2 3
- Smwqu"‘@ﬁ”f’?,ﬁdq S-Q_—-c}‘;i(;’ﬁ;:é:": -------
T VA S S {
Date 4% July,2018 . W ddaln (plh Mownnes. S
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» /- ail F.0. 30
Il REPUBLIC OF KENYA
I MINISTRY OF DEVOLUTION & PLANNING
|| sTATE DEPARTMENT FOR SPECIAL PROGRAMMES
RELIEF CASH ﬁKANSFER ACCOUNT BANK RECONCILIATION STATEMENT AS AY 30.6.2018
l ( I Shs.  Cts. Shs.  Cts.
! Balance as pgr Bank Statement 78,567,269.00
Less: 1 Paymgnts in Cash Book not
. recoquad in Bank Statement
(Unersented | To—
2 Reoei;ﬂ:s in Bank Statement not
-~ recordéd in Cash Book .........
Add: 3 Payme*ats in Bank Statement not
recordad in Cash Book ........
) 4 Recelpﬂs in Cash Book not
recorde‘d in Bank Statement.....
Balance as per|Cash Book 78,567,269.00
1
prep S flands |sig —s—
by \ date B> €|2mid
\
| certify that | have veﬂfied the Bank Balance in the Cash Book with the Bank Statement
and that the above Regonciliation is correct.
) |
: —l % \ i
S Y YA
' Signature Date

EO SRR S8 S
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CERTIFICATE OF BALANCES

131146 STATE DEPT. FOR SPECIAL
PROGRAMMES
30-Jun-18
: intNo: - | AccountName =~ o i ‘ Currency | Balance =~ v
1000302108| | REC-STATE DEPT.FOR SPECIAL PROGRAMMES KES 60,144,824.15
1000302143| | DEV-STATE DEPT.FOR SPECIAL PROGRAMMES KES 208,991.90
1000302167, | DEP-STATE DEPT.FOR SPECIAL PROGRAMMES KES 10,899,114.45
1000302186 | CBK165-STATE DEPT.- SPECIAL PROGRAMMES KES 0.00
1000307487 | STREET FAMILIES REHABILITATION TRUST FUND KES 208,621,713.65
1000340991 | | RELIEF CASH TRANSFER FUND KES 78,567,269.00 |1

L. K. RWERIA |
AUTHORISED

§IGNATORY
/ICES

e ZA

P. S. LENKUME

AUTHORISED SIGNATORY
BANKING SERVICES
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