
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc i ng Ac c ounta b i I i ty

PAIiI. IAM
ox.. KENYA
L1BRARY

ENT

l.i
r1
il

,:: -.,,-_*.41
*:I*Tr*, 'l
i,- *l.' *- r

PORT

1 0 t':AY l3l3 fl-vS/ Nft,-\" 
1

r.ri.)---J
b'/, mhAr(\1-\ L€ B\EA

,
III
t

OF
ts{ra:@&.

THE AUDITOR-GENERAL

ON

BARINGO TECHNICAL COLLEGE

FORTHE YEARENDED
30 JUNE, 2018



a

-

10?.0
l

v

BARTNGO TECHNICAL COLLEGE

ANNUAL REPORT AI{D F'INANCIAL STATEMENTS

FOR TEE YEAR ENDED
30 JUNE 2OI8

ln accordanee with the Accrusl Basis of Accountlug Motbod under the International
Publlc Sector Acoou ntlng'Stf,ndardr (IpSAS)

NGO rr



D

BATUNG O TECHNICAL COLLEGE

ANNUALREPORTANDFINANCIALSTATBMBNTSFORTHEYBARENDI]D
30JUNE 2018

Table of corrtents .

Key entity information and management " "
Board of govcrnors

Managentetlt team .

Chairman's rePort ..

Principal's rcPort

Corporate governance statemcnt '

Management discussion and analysis ,...

Corporate social responsibility statement

Report ofthe board ofgovernors

Statement of board responsibilities ....

Report of independent auditors'.

l. statenrent of financial performance fbr ths year ertded 30 June 2018 .

ll. Statemcnt of financial position as at 30 June 201 8 " " " '

Ill. Statement oI changes in net assets lbr the year ended 30 June 201 I "

lV. staternerrt of cash flows for the year cnded 30 June 2018 .......

V. Statement ofcomparison ofbudget and actual anlount forthe year ended 30 June 2018 "

VI. Notes to the tinartcial statements '. " " "
Apperrdix I : lnter-Errtity Transfcrs

Appcn<lix ll (a) & (b): lnter-Entity Transfers (disclosure o['mentor institutions)

Appcndix IIII Progress on follorv up of Auditors Recommendations

ll

.,..,. vi

...,.. vii

, .....viiii

''.,.'.. x

....... xi

....... xii

..,,.. xiii

..... . t

2

3

..,..'...4

.......,.7

...'.,,,2,1

,.......28

.........30



BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTSFOR THE YEAIT ENDBI)

30JUNI 2018

KEY ENTITY INF'ORMATION AND MANAGEMENT

Backgrou nd information
The Baringo Technical College was established under the Technical, Vocarional Education
and Training OVET) Act, 2013._The entity is dorniciled in Kenya. The College operares
under. the Ministry of Educatiort State Department of 'l'echnical, vocational Ectucation and
Training (TVET)

Principal Activities
The principle activity of the institution is found in its mission and vision staternents as below:

Vision
fo be global leader in technological, engineerirrg, innovation, entrepreneurial research ard
training

Mission
To.provide quality human resource through tcchnical vocational education and training forglobalmarket

Corc Vulues
Baringo Technical Coliege is an integral part of the society and endeavours ro exhibit high
social a-nd professional standards. Core values are the fundarnental values or icleals at thc
heart of Baringo teclrnical college that lays the foundation on which the college op.*t.r.
Core values sJrape the culture and define the character of Baringo Technical Colleie. '

The staff will conduct their duties in accordance with teachert service code of Joncluct and
ethics and endeavour to project a supportive corporate culture among its members.

Guided by our vision and mission we shall uphol<l the following values at all the tirnes.
These core values are:

. Integrity
r eualiry
o Accountability
o Professionalism
o Commitment
. Leadership
o Diversity

(a)

(b)

ll
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(c) Kcy Manogement' ' 'fh; BaringJ'I echnical Cotlege day+o-clay management is under the folloiving key organs

Board of Covernors
Accounting offrcer/ Pri nci Pal

Managemcnt Team

(d) Fiduciary IVlanagement
The key management personnel rvho held office during the financial year ended 30 June

2018 and who had dlrect flrduciary responsibility were:

No. otion Name

I Barnabas Too
,) Flead of Finance CPA Rebecca

3 Ilead of Procurement Robert Chirchir

(e) Fiducinry Oversight Arrangements
The boar{ has the ovcrall mandate of ensuring the sound management of the college

Autlit com m ittee activities
'l'he Baringo Technical College audit committee was not established. Its functions

were perfcirmed by the exe"uiive comrnittee of board who reports dirbctly to the full bonrd.

Land Comruittce
'l'he committee was formed to look into l.and issues in consultation rvith other

stakeholders, like chief, nrember of county assembly, founders of the college and

relevant Government offi cers.

Budget antl Appropriations Com mittec
The 6udget and appropriation committee was not in place, however, the budgetary

process clone thr:ough heads of clepartmcnts ensuring that there was full participation.

llr
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KEY ENTITY INFORMATION AND MANAGEMENT

(f) Entity Headq urrters
Baringo Technioal College
P.O Box 299.30+00
Kabamet, Kenya

(g) Entity Contacts
Telephone: 0702191409
E-mail : baringotechnical@yahoo.conr
Website: www.baringotechnical.ac.ke

(h) Entity Brnkers
Kenya CommercialBank
Kabamet branch
P.O BOX t7s-30400
Kabamet
Aocount Number.l 13733 I 836

(i) Independent Auditors
Auditor General
Office of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

fi) Principal Legal Adviser
The Anorney General
sate Law office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi,l(enya

lv
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THE BOARD OT'GOVERNORS

MANAGEMBNT TBAM

AITBA OF RESPONSIBILITY

Principal
20

/Secretary to
l7-March 201

the Board

NAME OF THE BOARD MEMBBR
POST IIELD

The Board members were appointed on 9

December 2016

l. Ezekiel K. Kirnosop Chairman

2. Lucy Chepkwony Member

3, Ivan Kelunyo Mcmber

4. Wabwoba Mukhamule Walinywa Member

5. Mike Chebii Member

6. Gideon Manyasi Member

7. Margaret Mwangi Member

8. Barnabas Too Principal/Secretary to Board

NAME OFTHE PRINCIPAL

Barnabas Too

Acting Deputy Prirrcipal Beniamin Kimitei

Registrar Lucy Boboti

Dean of Students Rufus Muriuki

CPA Rebecca ChelangaFinance 0fficer

Procurcnrent Otficer Robert Chirchir
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CHAIRMAN'S REPORT

I woulcl like to take this opportunity to welcome you all to Baringo Technical College.

Baringo Techrrical College is one of the public Technical and Vocational Education and Training

OVED institutions ofl'ering cliploma and craft certificate and artisan courses in technical and

business skill set,

Our mandate is to provide training on skills required in the job market. The management of
the institution is govemed through thi Board of Governors operating under the Ministry of
Education, State Department for Vocational and'fechrrical Trai ning.

I arn pleased to present annual report and financial statements for the year encled 30 June

2018. This was a great year.

I tfiank the Govemment fbr its support so far that has tnade it possible to irnplement training

programs. However, I would like toappeal for rnore funding for capital developlnent. This will

Lnubl. the institution buitd new infrastructure that will support the growing student population.

Finally, I also wish to thanli parents, guardians and studcnts fbr their continued support and

dcdication, even as we togethei strive to achieve greater heights of excellence in Technical,

Vocational Education and Training (TVET)sector.

,r--M
''f7i{viii. Kil.;;p

Y Chairman of the Board
Baringo Technical College

i! , i,
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REPORT OF THE PRINCIPAL
I hereby present the annual rcport and linancial statements of Baringo Technical College for the
year ended 30 June 2018 as required by Technical, Vocational Education and Training (TVET)
Act ,2013 and Public Finance Management Act. 2012.

Ilaringo T'echnical College is a government flagship project set up to champion specific technical
cor:lses logether with other Technical, Vocational Education and Training ('IVET) institutions
country wide. To be able to accomplish this. we have to set high standard quality service delivery
and pursue them to firlfill our manclate. l'he main propellant of our commitment is the tnrst
bcstowed uporl us by the government and othcr main stakeholders who have always ancl tirelessly
supported us rcalize our goal.

It is therefore cxpccted that as a 1'echnical, Vocational Education and Training (TVE'D institution
we reciprocate this gesture by intensifying creativity ancl innovation through quality training and
in oollaboratir:n wjth other institr"rtions and industry players. With God's help we shall strive to
streitgthen internal quality controI nrechanisn:s and expand college infrastructure to accommodate
ever increasing sttrdent population and hence play our role towards actualizing vision 2030.

On behalf of Baringo Technical College management and staft,I rvish to take this opportunity to
thank the governtnent, our development panncrs and all stakeholders tbr their continued support.

Finally, I would like to exprcss my sinccre $atitude to the College Board lbr providing poticy and
stmtegic guidelincs, the
smooth and successfiil o

Baringo Technical

entire

irit tN ( 'ii'}A t

staff and students rvho workcd conscierrtiouslv to ensure

( 05 Al$ 2o?o
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CORPORATE GOVERNANCE STATEMENT
Tlte cunent Board of GoVernors was appointed into office in g D;cernu er z0l6and uponappointment immediately took charge oittreir mandate to steer the college fbrw,ard throughapplication ofbest governance practlces and standards.

l'he Board of Governors have been forging a unitecl front in confronting challenges facing ani,stitution that started. smail way back i-n zl t: ana then grew consistentry.one of the core values is eft'ective corporate governance. There aie benefits of a properly
intplemented efGctive corpomte governance system as it provides stakeholders confidence. Thecollege has built its operations on very strong corporate govenlance principles based on theapplication of high and consistent ethical standards in its relationships with all customers,
employees and other stakeholders.
This is consistent rvith the institutions core values of effective corporate governance that has lecl toa strong commitment to conduct busincss in accordance with best business practices based onprinciples of transparency, accountability ancl responsibility, monitoring compliance with relevantlaws ond regulations,_risk managcment, appropriate checks and balances and the delivery to
comnr itments to all stakeholders,
Ethical leadership and integrity, socio-environmental responsibility and detennination of group
strategy are the key principles that are taken into account while setting govemance standards for
the group' The college lras kept abreast rvith international rlevelopments in corporate govcrnance
l'or the promotion of enhanced transparency, integrity ancr rure of law.
The Board of Govemors is the representative of the stakeholders, ancl has the duty of validating
financial results and the review of college performance, protecting assets, .ornr.lling the chicf
executive officer on strategy and nurturing the next generation of leaders. Thc board is all
respoltsible for ensuring proper and sound corporate govemance within the college. GoocJ
corporate governance is therefbre a fundamental part of the culture and the business practices of
the Collcge.

Oversight role of Board of Governors
The Board of Governor's main responsibility is that of guiding the institution the institution in theright path of professional growth to rneet the needs of cients ind satisfy other stakeholders.It has ensured that the college management tearn hire up to their call of duty in ensurin! lor more
transparency and consultation in all affairs of the collcge.
The bozud has also ensured pnrdent use of institution rcsou.ces including financcs and other
impo(ant assets
Appointrn-ents and employnrent of support stafT is the core business of the board ancl have
perfbrmed rhis rask in flrll aclherenceio established rules and r.gutution,

a) Composition of Board of Goyernors
l'he board of governor was a;:pointed in accorclance with the stated guidelines in ternrs of
qualification, technical expertisc, gerrder ancl age, l'lris was clone by Cabinet Secretary in charge of
education minisrry and the board's composition appears as berow:

i) Chairperson
The chairman's role is to ensure that the rvhole board is one and conduct business rvith
professionalism.

vill
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The chair therefore takes t6e lead i1 guiding members in discharging their mandate with clear

boundaries and rules
i. Board tools

The boarcl develops a calendar of meetings on annual basis and it meets three times annually'

iii. *".,i,us areield once in an academic calendar of three months.

'fhis applies to the two commitees for finance and projects and academics respectively' All

commitrees of the board are taskecl with the ,*rponiibiiity of reporting to the full board'

ti. Legnl audit
Annual financial statement is prepared and presented to the board fbr discussion and approval'

"fhe board sits to aiscusJun,iJpptor. *nril budget every June of each year, all issues.arising

fi.orn prior discussion oirt1" Uuig"t by fi1ancc ald project committed are discussed and

resolved during ttris meeiing anicorrections and ,*.,dn 
"ntt 

are then made and approved

before the budget is tirrally approved fbr next financial year'

Within the year ttre coiegl u."ount signatories scrutirrize all records on expenditure before

approving and signing fur u'ithdralvals.

A) Finance anrl project implcmentation committee
i) Ezekiel KimosoP
ii) Ivan KelunYo
iii) Lucy ChepkwottY
iv) lJarnabas Too (SecrctarY)

Their roles include:
i) scrutinizing annual budget estintates, making corrections and amendments helbre

approval bY the firll board

ii) Reporting ivith llll board on implementation of projects sanotioned fbr

inrPlementation
iii)Reportingtotheboardonpurchaseandsaleofcollegeproperty

B) Acadenric committee
i) walinyrva Wabrvoba
ii) Margaret Mwangi

iv) Mike Chebii
Their roles inelude:

i) Receive reports from the Principal, Deputy Principal and academic heads of

departr.nir, on implementition of curriculum in the college and handles any

issues and challenges liinclering curriculum implcmenttrtion.

ii) Authorizes expend-iture on acquisition of academic materials and resource lor

smooth currictr lum implementation.

iii) Reports to the rnain boarcl on all issues discussed and steps taken by the

comnrittee.
C) Exccutive contmittec

i) Ezekiel K. KimosoP
ii) Ivan Kelunyo
iii) Lucy Chepkrvony
iv) Barnabas Too (SecretarY)

tx
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MAIIAGEMENT DISCUSSION AND ANALYfl S

The college operational aud financial performancc
The operalional and financial periormanie of Baringo 'technical College is set out in pages I to 27

College compliance with statutory requirement
Barinlo Teclinical college financiai statiments have been prepared in accordance with section 83

of the Public finance n1,i1og"*.nt Act, 2012. The college complied with statutory obligation of its

employees from time to time,

Total exposure
The college going concern is not in doubt, and has no ott-going or potential court cases that may

expose it i-nto potential contingent liability. Further the institution has complied with statutory

obiigation and requirements. Further, the financial statements have been prepared on a going

concem basis and management does not have a significant going concem about the entity's ability

to continue as a going concern,

Reporting framework
The collele first time adoption of lnlernational Public Sector Accounting Standards (IPSAS)

Accrual in the financial year 2013-?014-
The presentation of financial statements under review is in conflormity rvith International Public

Sector Accounting Standards (IPSAS) lon the presentation of financial statements.

Additionally, eucli rrt.rial class of similar items has been presented separately in the financial

statcments ivhile dissimilar items have been aggregated only if they are immaterial on an

individualbasis IntemationalPublic Sector Accounting Standards (IPSAS l(13)

The college financial probity and serious governance issucs

During thi financial year 2017-2018 there was no major tinancial impropricties reported by

agencies on oversight that came to the knorvledge of management. In addition, the college does not

hive serious golr..nurl.r issues anrong thc hoarcl and the top management including conflict of
interest.

x
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CORPORATE SOCIAL RBSPONSIBILITY
STATEM[NT/S USTAINAI}ILITYRBPORTING

Baringo Technical College was fbunded for public benefit, to promote technical education and
knorvledge and provide an institution open for all, irespectivcof race, crecd or political belief. It is
pionecring institution of higher leaming in making technical educarion available to the
contrnunities living in Baringo county ancl Kenya at large.
The collegc s corporate social responsibility is to set oui rhe guiding principles by which the
organization is run in order to fulfil its core mardate.
During the year under review Baringo Technical College did not engoge in any corporate social
responsibility.

xl
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REPORT OF THE BOARD OF GOVERNORS

The Board members submittheir report together with the audited financial statements for the yearended 30June 2018 which show the state Jf the Baringo Technical Coltege affairs.

Principal activities
The principal activity of Baringo Technical colrege is training.

Results
'fhe rqsults of the results of Baringo Technical College tbr the year encled 30 June 20l g are set outonpages I toZT

Board of Governors
The members of the Board who served during the year are shown above.

Auditors
The Auditor General is responsible for the statutory audit of the entity in accordance with Articte
229 of the Constitution ofKenyaand the Public Audi t Act, 2015, to carry out the audit of the entityfor the year ended 30 June 2018 in accordance to section 23 of the Public Audit Act,20l5 which
empowers the Auditor int an auditor to audit on his behalf.
By Order of the

pRoqC[p{I,

i 5 AtS 202tr

Baringo Technical

(

xu
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STATEMENToTBOARDoFGovERNoRSMEMBERS,RESP0NSIBILITIES

section 8l of the Public Finance Management Act,2012 and Technical' vocational Education and

Training(TVgr )ncq i0ili"quir" thJboard metnbers to prepare financial statements in respect

of Baringo 'fechnical College, which eiu. u1;;;"J fuit view of tlre state of aftairs of the entity

at rhe end of the financial year/period "ra',i" "p..uii'g"tultt "f '-1"^:iLllfor 
that year' The

Board members are also required to ensure tf,,at tf'" entit! keeps proper accounting records which

clisclose with reasonable accuracy tr,. rin*"iui position ortn.'.niity. The Board mernbers are also

r.rponsiUf 
" 

for sa{'eguarding the assets of the entity'

The tloard are responsible for the preparation and presentation of the college's financial statements'

which give a true and fhir vicw of the r,ur. oiu|ials of Baringo Technical College fbr and as at the

end of the financial year endecl on 30 June 2018' This rcsponsibility includes:

(i) Maintaining adequate tinancial management arrangemens and ensuring that these

continue tJbe efflctive throughout the reporting period;

(ii) tvtaintaininf ;;;t". accounti-ng records, which disclose with reasonable accuracy at

any time the financial position of the entity;

(iii) Designing, i,rplementing. una *ri;taininginternal controls relevant to the preparation

ancl fair pi"."ntution of ifr. nnun"iul sratlm.nts, and ensuring that they are free from

material misstatements, whetlrer due to error or fraud;

(iv) Safeguarding the assets of the College;

iul' SelcJting ani applying appropriate accounting policies; and

iril Making n."o*,ri,rg esliniates that ale reasonable in the circumstances'

l-he board mcmbers accept responsibility for the Baringo Technical College financial statements'

which have been pr;;;;;J uriirg .ppropriut" o..ountlng poticies supported bv reasonable and

pruclent judgements and estimates,-in conformity rvithlntemational Public Sector Accounting

Standards (IPSAS), and in thc manner required Ui ttre Public-Finance Management Act' 2012 and

Technical Vocatio6al Eduoation ancl Trailing (TVET) Act,2013' The board members are of the

opinion that the College's financial ,,",.rn"n't, give a ttu: T-d fair view of the state of Baringo

l.echnical coltege truniu.iionr auring the financilt year endecl June 30 June 20 I 8 and of the entity's

financial position ^ ui ,tut date. Th--e board, further confirnr the completeness of the accounting

records maintained for th" .niiry, which have been relied upon in the preparation o[ the entity's

financial statenlents a-s well as the adequacy of the systems of intemalfrnancial control'

Nothing has come to the attention of the board mcmbers to indicate that Baringo Technical College

will noirernain a goinj concern for at least the next twelve months from the date o{'this statement'

Approval of the financial statements

Baringo Teclurical College financial statements were approved the Board on 28 S ber20l8

fbv the chainnan and PrinciPal""::ffi::l:'::::
EzeKielK. KimosoP 1$1\l

P.!

i
n
fa'
Iti

.q

\cAl

i Clhairman to the Board

xul

ecretary
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h u n c i n g A t' c o u n I a b i I i t.t'

HEADqUARTERS

Anniversary Towers
lVlonrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON BARINGO TECHNICAL COLLEGE FOR
THE YEAR ENDED 30 JUNE, 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of Baringo Technical College set
out on pages 1 to 31, which comprise the statement of financial position as at 30 June,
2018, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo Technical College as at 30 June, 2018, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and Technical and Vocational Education and
Training Act, 2013.

Basis for Qualified Opinion

1.0 Variances Between Opening Balances and Prior Year Financial Statements

The prior year comparative figures included in these financial statements differed from
the last year's audited figures resulting to a variance of Kshs.193,050 as detailed below:

Item

Financial
Statements

2017-2018

Financial
Statements

2016-2017 Difference
Kshs. Kshs. Kshs.

Emplovee Costs 3.925,100 4.219.400 (294.300)
Refundable Deposits-Caution Money 587,475 486,225 101,250
Total 4,512,575 4.705.625 (193.050)

Consequently, the accuracy and completeness of the prior year figures included in these
financial statements for the year ended 30 June,2018 could not be confirmed.

Report ofthe Auditor-General on Baringo Technical Collegefor the Year Ended 30 June, 2018
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2.0 Unsupported Balances

The financial statements for the year ended 30 June, 2018 contained some figures that
differed with those in the supporting schedules provided for audit resulting to unexplained
nor reconciled variance of Kshs.1,396,928 as detailed below;

Item Note
Financial

Statements Figure
Supporting

Schedule Figure Difference
Kshs. Kshs Kshs.

Property, Plant and Equipment 27 12,075,330 12,075,309 22
Rental lncome 12 0 68,300 (68,300)

Farm lncome 12 192,976 0 192,976
Recurrent Grants 10 13,502,710 13,500,000 2,710
Academic Expenses 16 7,930,018 6,660,498 1,269,520
Total 33,701,034 32,304,106 1,396,928

Consequently, the accuracy and completeness of the above balances included in these
financial statements for the year ended 30 June , 2018 could not be confirmed.

3.0 lnaccuracies in the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amount had the following
inconsistencies: -

3.1The revenue total income figure of Kshs.63,622,500 differs with the audited figure of
Kshs.64, 1 89, 500 resulting to unreconciled variance of Kshs. 567, 000.

3.2 The actual on comparable basis total revenue of Kshs.41,031,818 differs with the
audited figure of Kshs.30,630,698 resulting to unreconciled variance of
Kshs.10,401 ,120.

Consequently, the accuracy and completeness of the above balances included in the
statement of comparison of budget and actual for the year ended 30 June, 2018 as
prepared and presented could not be confirmed.

4.0 Property, Plant and Equipment

The statement of financial position as at 30 June, 2018 reflects property, plant and
equipment balance of Kshs.12,075,330 (2017 Kshs.6,988,723). As previously reported,
the College operates on land acquired in the year 2011 measuring 7.20 hectares which
includes buildings and agricultural assets whose value has not been determined to date.

ln addition, a motor vehicle registration number KAE 604X Toyota acquired on 4 August,
1995, has not been registered in the name of the College and still bears a private number
plate. This is contrary to Section 25 of the Second Schedule of the Technical and
Vocational Education and Training Act, 2013 that states that all such immovable property
may from time to time become the property of the institution and shall be in the name of
the institution. Further, the supporting schedule with clear description of assets for the
fixed assets additions of Kshs.6,704,647 was not provided for audit review.

Report ofthe Auditor-General on Baringo Technical Collegefor the Year Ended 30 June, 2018
2
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Consequently, the accuracy and completeness of the property, plant and equipment
balance of Kshs.12,075,330 as at 30 June, 2018 could not be confirmed.

5.0 Grants

5.1 Recurrent Grant

The statement of financial performance for the year ended 30 June, 2018 reflects
transfers from the National Government recurrent grants of Kshs.13,502,710 (2017
Kshs.14,483,716). However, records from the Ministry of Education revealed that the
College received Kshs.10,000,000 resulting to unexplained nor reconciled variance of
Kshs.3,502,710.

Consequently, the accuracy and completeness of the reported transfers from the National
Government recurrent grants of Kshs.13,502,710 for the year ended 30 June ,2018 could
not be confirmed.

5.2 Development Grant

The statement of changes in net assets for the year ended 30 June, 2018 reported
development grants of Kshs.3,295,000 (2017 Kshs.S,164,308). However, records from
the Ministry of Education revealed that Kshs.18,307,424 was disbursed during the year
under review which included Kshs.12,251,924 for mentor institutions. The resultant
difference of negative Kshs.2,760,500 has not been explained nor reconciled as tabulated
below;

Item

Records from
Baringo Technical

College
(Kshs.)

Records from
Ministry of
Education

(Kshs.)
Difference

(Kshs.)
Development Grant for Mentor
lnstitutions

12,251,924 18,307,424 (6,055,500)

Development Grant for Colleqe 3,295,000 0 3,295,000
Total 15.546.924 18.307,424 (2.760,500)

Consequently, the accuracy and completeness of the reported transfers from the National
Government development grants of Kshs.3,295,000 for the year ended 30 June, 2018
could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo Technical College Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report ofthe Auditor-General on Baringo Technical Collegefor the Year Ended 30 June, 2018
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Other Matter

1.0 Budget and Budgetary Control

1.1 lncome Budget

The statement of comparison of budget and actual amounts for the year ended 30 June,
2018 has the following anomaly. The budgeted income items are not aligned to the
statement of financial performance making comparison and analysis impossible.

1.2 Expenditure Budget

The expenditure budget was Kshs.18,148,800 against an actual of Kshs.29,758,130
resulting to an over expenditure of Kshs.8,528,265 or 460/o as tabulated below:

Item
Budget

Expenditure
Actual

Expenditure
Over

Expenditure

otto

Kshs. Kshs. Kshs.
Compensation of Employees 2,524,800 4,493,100 (1,968,300) (77\
Use of Goods and Services 960,000 1 ,128,989 (168.989) (18)
General Expenses 6,318,000 12,575,812 $.257.812\ (99)
Academic Expenses 7,536,000 7,930,018 (394,018) (5)

Repairs and Maintenance 810,000 549,146 260,854 32
Total Expenditure 18.148.800 26.677.065 (8.528.26s) (46)

The Management needs to ensure that the budget making process is realistic and set
achievable targets.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed on LaMulness and Effectiveness in Use of Public Resources sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report ofthe Auditor-General on Baringo Technical Collegefor the Year Ended 30 June, 2018
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

1.0 Lack of Credit and Debt Management Policy

The statement of financial performance for the year ended 30 June, 2018 reflects
rendering of services fees from students of Kshs.27,335,698 (2017 Kshs.17,956,736).
However, there is lack of Credit and Debt Management Policy as students are able to
register and sit for exams before they pay their fee in full. Further, not all student may pay
for registration, student lD card, caution money and the book levy. Although, Management
agrees with the issue raised and states that they are committed to develop and
operationalize a credit and debt management policy to address student debtors and other
receivables. However, they have not stated their workplan timelines.

2.0 Weak System on Expenditure Recording

During the year under review, it was observed that the College has no accounting manual
and the payment vouchers lack vote book certificate. The College has no account codes
or chart of accounts to guide it on charging of both income and expenditure items.

The College is therefore susceptible to override of the expected accounting and internal
control system.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the International Public Sector Accounting Standards (Accrual

Report ofthe Auditor-General on Baringo Technicql Collegefor the Year Ended 30 June, 2018
5



l

Basis) basis of accounting unless the Management is aware of the intention to terminate
the College or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the College's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on Baringo Technical College for the Year Ended 30 June, 20 I 8
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the College's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financialstatements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the College to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report ofthe Auditor-General on Baringo Technicql Collegefor the Year Ended 30 June, 2018
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

07 February,2022

Report ofthe Auditor-General on Baringo Technical Collegefor the Year Ended 30 June, 2018
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BARINGO TECITNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTSFOR THE YEAR ENDED

30JUNE 2OI8
FINANCIAL STATEMENTS

I. STATEMENT OF'FINANCIAL PERF'ORMANCE FOR THE YEAR ENDED 30 JTJNE 2OI8

'l'he notes set out on pages 7-27 fonn an integral part of the Annual Financial Statements.

I

Rovonue from non-exchanse transactions

13.502.710 14.483.7t6
Transfers from the National Government-
Recurrent srants l0

14.483.716
Total Reveuue from non-exchange
transactions 13,502,710

Revenue from exchange transactions

17.956.736Renderins of services- Fees from students ll 27,335,698

t70.470t2 193,410Other incomes

18,127,20627,529,108Revenue from erchange transactions

32.6t0.92241.031,818Total revcnue

Expenses

258.67913 I . 128,989Use of soods and services

3.925.100t4 4.493,100Emoloyee costs

t3.575,26915 549,146Repairs and maintenance

7,930,018 6,142.780l6Academic expenses

t2.575.812 9,477,437General exDenses t7

I "463.002t8Intansible asset amortization

867.7241.618.06327Deoreciation expenses

34.246.98929.758.130Total expenses

(1,636,067)
11.273,688Net Surnlus (Deficit)for the vear
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BAIUNGO TECHNICAL COLLEG E
ANNI"JAL REPORI"AND FINANCIAL STATEMENTS FOR TI{E YEARENDED 30JUNE 20I8

U. STATEMENT OF F'INANCIAL POSITIONAS AT 30 JUNE 2()I8

The Financial Statements set out on pages l-27 were signed on behalf of the college Board of
Governors

Ezekie Kimosop

Date........
Board.of

il,Ilr.
ICPAKNo 20590
oate.6lefl+efe

Governor

CPA Rebecca Chelanga
Finance Officer

Bwambok
the Board

' Date. t '?-D )r)vL.

)

Assets
Cunent asscts

i3.r 14.034Cash and cash equivalents t9 3.608.204
Receivables frorn cxchange transactions

Trade Receivables 20 12.747.579 9.561.986
Non-current asscts

25,861,613 13.170.189
Intangi ble asset-automation t8 2,930.398
Property, plant and equipment 27 L2,075,330 6,988,723
Total assets 40,867,942 20.158.912
Linbilities
Current Iiabilities
Refundable deoosits (Caution monev) 2l 8ss.s75 587.475
Bur:sary 22 80.000 80.000
Trade Payables 23 14,522,725 8,650,493

Total liabilities 15.458.300 9.317.958
Net asscts

Capital and Reserues

Accumulated fund 24 76,439,347 5.165.659
Development fee 25 510.987 5 l0,gg7
Dcvelopmerlt grants

26 8,459,308 5.164.308
Retained earnings

Revaluation reserve

T'otal Capital Funcl 25.409-642 10.840.954
Total net assets nnd liabilities 40,867,942 20.158.912
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ANN,AL REP,RT 
^* ",if,ilffftliiHilftffi F8-"if,8?EAR ENDED 30 rLrNE 20r8

IIr. STATEMENT OF CTIANGES IN NET ASSET FOR THE YBAR ENDED 30 JUNE 2OI8

AsatIJu 2017 6,801,726 I30,750 6,9321176
Fees development funcl

380,237 380,237
Fair value adj
invesfunents

ustrnent on quoted

Total comprehensive income

5,164,309
5,164,309

liom

Capita receivedgrants
the

Transfer of
fund to retained

Surplus for the year (1,636,067) (1,636,06',1)

As at 30 June 2017
5,165,659 510,987 5,I64,309 l0

As at I July 2017
65,659 5l0,gg7 5,164,309 I

Revaluation gain

Fair value adj
investments

ustment on quoted

Total comprelrensive income

3,295,000
3,295,000

grents

Transfer of depreci

the

from
ital fi.rnd to retained

Surplus for the year 11,,273,697
I1,273,697

As at 30 June 2018 16,439,347 510,997 8,459,309 25,409,642

3



I

BARINGO TECHNICAT, COLI,EGE

ANNUAL RtlpoRT aND rninxcml srnii:rt,Ir'N'rs IroR'r["lE YEAR ENDED 30 JTJNE 2018

tv.STATBMBNToFCASII}.LOWSFoRTI{EYEARENDED30JI',NE2018

Cash flows fronr oPera ting activities

ts
t4 716813,502,7 L0l0'lrausfers from Government
17,956,73627,335,698il

170,470l019312
stuftom dentsF'rces- eesfo servRenclerin ft

Other incomes
32,610,922t84l ITotzrl ts

258,679 -I , 128,989t3[Jsc o goods and scrvices

nts

3,925,100100l4ofemClonr yees
l3 75549,146l5irs and rnaintenanccR

t4 7807,930,01816Acadernic
9,477.43712,575,812

33,379,26526,677,065
t7Ceneral expenses

'l'otal PaYmcnts
768,34314,354,753activ i tiesNct cash flow from n

Cash flow from invcstin activities
(4,393,400)l8le assetPurcltase of

(5,745,597)(6,704,647)27Purchase ofassets
(3, I 85,593)?0lncrease in trade receiva bles

04.283,640)Nct cash florv front in activities
- (5,264,779)

(11,0lq{zo_

277,500268,1 002t
Nct cash flows used in fintrncin

Increaso in catttion m

activities

l 1s.6355,872,24223Irrcrease in trade Pa les
380,23725l)cvelopmetrt fees

5, I 64,3083,295,00026Dcvelopment fltrncls
5,937,61109,435,342activiticsNct cash flnrvs uscd in fittanci

(5,8.11,139)9,506,455
Net irrcrcase/dccrcasc in cash ancl cash

uivalent
9,449,3423,608,203l9uivalents at I June 2017Cash and cash
3,608,20313.114,034l9uivalents at 30 Junc 2018Cnsh antl cash
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BARINGO TECHNICAL COLLBGB

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 30JI.INE 20I8

v. STATEML]NT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR TI{E YEATT

BNDBD 30JI]NE 2018

20fi-2A,82011-20182017-20182017-2078
KshsKshsKslrsKshsRevenue

(7,805)3,247,8053,240,0003,240,000Tuition

579 r40810,000810,000
Repairs and
Maintenance

230,860

167,550450648,000648,000Elcctricity and Water
(660,590)1,956,5901,296,0001,296,000Local 1'ravell ing
(702,464)1,512,464810,000810,000Activity

(1,214,740)3,239,7402,025,0002,025,000Personal Emoluments
66, I 9095,810162,000162,000Book Levy
45, I 00I 16,900162,000162,000Student Council

101,360141,640243.000243,000Medical
223,730343,270567,000567,000Contingencies

(4, I 3 5,985)8,1 85,9854,050,000_4,050,000Boarding
(5,009,370)5.414,370405,oqq405,000Development

(9,000)36,00027,00027,000Student Id
412,4008 10,000810.000Computer fee

397,600
300,000300,000300,000Caution motlcy
276,201358,299634,500634,500Attachment Fee
497,29013,502.71014,000,00014,000,000MOE Grants

( 1,214,835)I ,214,835Exam Fee
27,335,69827,335,698Sub-total

3,295,00034.000,00034,000,000Development grant (30,705.000)

17,385,63041,031,81863,622,500Total income 63,622,500

Exrrenses
(1,968,300(a)4,493,1002,524,8002,524,8A0Cornpensation of

employees
12,575,8126,318,0006,318.000General expenses

260,854549,146810,000810,000Repair and
Maintenance

( 168,989) (b)I ,128,989960,000 960.000Electricity zurd Water
c)(394,017,930,0187,536,0007,536,000Acodemic expenses

I 6l 8,063)I,618,063Depreciation expense
( 1,463,002)

I,46:i,002
Intangible asset

arnortization
27,9A8,64929,75!r!3_018,148,80018.148,800Total expenditure
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORI" AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JTINE 20I8

Budget notes
(a) Variance in this vote head resulted from increase in number of administrative staffdue to increase inoperations
(b) The negative variance in 0ris vote was due to increased expenditure on electrlsity and warer bills(c) variance in this vote head was as a result of increasc in rau.rting expeRses on official duties by staff(d) Negative variance in this vote rvas due ro participation in variouir"gional and national sporting

activities
(e) The variance in boarding vote head was due to increased catering and accommodation expenscs ofstudents
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BARINGO TEC}INICAI COLLEGE
ANNUAL REPORT AND FINANCTAL STATEMENTS TON TUP YEAR ENDED 30

JUNE 2OI8

VI. NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INTORMATION
Baringo Tcchnical College is established by and derives its authority and
accountability from Technical Vocational, Education and Training (TVET) Act.
2013. Baringo Technical Clollege is rvholly orvned by the Govcrnmcnt of Kenya
and is domiciled in Kenya. 'the college's principal activity is training.

2. STATEMENT OT'COMPLIANCE AND BASIS OFI'REPARATION
'fhe financial statements have.been prepared on ahi.storical cost basis except for
the measurement at re-valued alnounts of certain items of property, plani and
equipmcnt, marketable securities and financial instruments at iaiivalie, impaired
assets at their estimated recoverable amounts and actuarially detennined liabilities
at their present value' The preparation of financial stateme;ts in conforrnity rvith
International Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requiies management to exercise judgement in
the.process of applying the collegc's accounting policies. The areai involving a
hjght degree ofjudgment or complexity, or wheie assumptions and estimates are
significant to the financial statements, are disclosed.

The financial statemerts have bccn prepared arrcl presented in Kenya Shillings,
which is the frrnctional and reporting curency of Baiingo Technical coilege.

The financial statemcnts have been prcparcd in accordance with the Public finance
management Act, 2012, the state corporations Act 2004, the Technical
vocalional, Education and Training (TVET)AcI, 2013, and International public
sector Accounting Standards (lPSAs). The accounring policies adopted have been
consistently applied to all the years presented.
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BARING O TECI{NICAL COLLEGE

ANNUAL REPOR'T AND FINANCIAL STATEMEN'TS FOR TTIE YEAR F'NDED 30

JUNE 20 t8

NOTES TO TI{E FINANCIAL STATE}IENTS (Continucd)

i. Early adoption of standards

Baringo Technical coltege dicl not early - adopt any new or amended standards

in year 201 8.

3. SUil{MARY OT SIGNIFICANT ACCOUNTTNG POLICIES

a) Ilevcnue recognition

i) Revenuc frttm non'exchange transactions

Transfers from other governnrcnt cntities

Revenucs fiom tron-exchange transactions with other government entities are measured

at fair value and rccognizedon obtaining contrOl of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the econotnic

be,refiti or servicc potential relatecl to the asset will flow to the entity and can be

measrrred reliably. Recurrent grants Bre recognized in the statement of comprehensivc

income, Developinent/capital grants are recogniz.ed in the statement of financial position

and realised in the statement of comprehensive income over the useful life olthe assels

that has been acquired using such funds

i) Revcnuc from exchrnge trunsactions

Rendering ofservices

Baringq Technical College recognizes revenue from rendering of services by reference

to theltage of complction rvhen the outcome of the transaction can be estimated reliably.
'l'he stage of conrpietion is rrea.srrred by referencc to labour hottrs incurred to datc as a

percentage of total cstimated labour hours.

Where thc conbact outcolne cannot be rneasured reliably, revenue is recognizcd only to

the extent that the expen$cs incurrcd nre rccoverable.

Salc of gootls

Rcvcnue from the sale of goorls is recognized whcn the significant risks and rewards of
ownership have becn translbrred to the buyer, usually on delivery of the goods and rvhen

the anrount of reveuue can be measured reliably and it is probable that the economic

bcnefits or service potential associated lvith the transaction will flow to Baringo
'['echnical Collcge.

lnterest income

lnterest income is accrued using the elfective yield rnethod. 'l'he etfective yield discouttts
estinrated future cash receipts through the expected life of the financial asset to that

asset's net carrying alnount. 'l'he rnethod applies this yield to tlre principal outstattding to

detemrine interest incorne each period.
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ANNUAL REpoRr 
^r'$Hff,u".ffttffif#rfi,9*?t?'r", ,EAR ENDED 30

JUNE 2OI8
a) Reycnue recognition (Continued)

ii) Reyenue from exchange transacfions (continued)

Rental income

Rental income arising from operating leases on investment properties
is aocounted for on a straight-rine baiis over the lease termsand inctuaea
in revenue.

a) Budget information
The original budget for the Financiar year 20 rl-zarg rvas approved by the
Board on 9 Junc 20rT.subsequent revisions or additionat appropriations were
made to the approved budget in accordance rvith specific opp*uur, from the
appropriate authorities. The additional appropriations are adcled to the original
budget by the entity upon receiving ihe iespective approvars in order ro
conclude the final budget.

The College budget is prepaued on a different basis to the actual income and
expenditure disclosed in the financial statcments. The financial statements are
prepared on accrual basis using a classification basecl on the nature ofexpenses
in the stateme,t of financial perfonnance, rvhereas tt. urag.t i; prepared on u
cash basis' The amounts in the financial statements were recast from the accrual
basis to the cash basis and recrassifiecl by prcsentation to bc on the same basis
as the approved budget. A comparison oi budget and actuar u*ourtr, prepared
on B. comparable basis to the approved budget, is thcn prescnted in the
statcment of comparison of budget and actual anrount..

In addition to the Basis difference, adjustrnents to amounts in the financial
statements are also madc for diffbrenccs in the fonnats and classification
schemes adopted fbr the presentation of the financial statements nnd the
approved budget.

A statement to reconcile the actual amounts on a comparable basis included in
the statement of cornparison of budget and actual amounts and thc actuals as
per the stalernent of financial performance has been presented under page 5 of
these fi nancial statements.

b) Taxes

Current incomc tax
Baringo Technical college is exelnpt fronr paying taxes as per income tax cap.
470
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I}ARINGO TECI.INICAL COLLEGE

ANNI.JALREPoRTeNDTn.IANCIAI,S,IATEMENTSFoR'IHEYEARENDED30
JUNE 20I8

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

STJMMARY OT SIGNIFICANT ACCOUNTING POLICII]S

(Continued)

c) Taxes (continucd)

Snlcs tax/ Value Adtlctl Tax

Expenses atrcl assets are recognized net ofthe anlount ofsales tax' except:

recoverable flrorn the taxation authority, in which case, the sales kx is

recognized as part of the cost of acquisition of the assct or as part of the

expense itcm, as aPPlicable.

included.

The net atnount of sales [ax recoverable from, or payable to' thc taxation

authority is includecl 8s part of receivables or payables in the st8temellt of

financial position.

ii)

c) Investment Property
Investment properties are measured initially at cost, including tiansaction costs'
.l"he carryirig inrou,,t i,cludes the replaccmcnt cost of componcrtts of an

existing investluent property at the time that cost is incurred if the recognition

criteria are met arrd excluclcs the costs of day-to-day maintcnance of an

investment propcrty.

Investment property acquired through a non-exchangc transaction is tl]easured

at its fair value at the date of acquisifion. Subsequent to initial recogtrition,

investnrent properties ur" ,r.orrr*i using the cost modcl and are depreciated

over a Period ofYears'

lnvestment properties are dcrccognized eitfier when they have been disposed of
or when the irrvestrnenr property is permanently withdrawn from use and no

future econonric lrenefit or sirvice potential is expected from its disposal"l'he

difference betwccn the net disposai proceeds and the canying amount of the

asset is recognized in the surplus ordeficit in the period of de-recognition.
'l'ransfers are nlade to or lionr investrnent propcrty only when there is a change

in use.
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d) Propertyr plant and equipment
All prope'ty, plant and equipment 

're stated at cost ress accumurated
depreciation and impairment loises, cosr include, ,*p*nait rc itrat is directly
attributable to the acquisition of the items. when signiti.rni pu.t, of property,
plant and equipment are required to be replacel at intervals, the entity
recognizes such pa(s as individuar assets with specifi, ,r"fut rives nnd
depreciatcs them accordingry. Likervise, wrren a rnajoi i,spection i,.p;;fr#;,
its cost is recognized in the carryi,g amount of the ptani and equipment as a
replacement if the recognition criieria are satisfied. All other repair and
maintenance costs are recognized in surplus or deficit as incurred. where an
asset is acquired in a non-exchange trar*a"tion for nil or nominat consideration
the asset is initially measured at iti fair valuc

The annual depreciation applied on straight-line basis is:

Motor vehicle
Furniture and fittings
Computers
Library books
Plant & Equipment ...
Intangible assets

..2s%

. 12.5%
..30%

,,,',,..'',25%
...,.....12.5%
,.,.,.,',33j%

In addition, the financial year endcd 30 June 201g, the college had the
Following assets which had not been valued
a) I-and 7.2 hectares
b) Buildings i) Flo.stels

ii) Staff quarters
iii) Kitchen and dining hail
iv) Workshop block

il
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No.I.Es].0T.I{0FINANCIT\LSTATEMENTS(Conlinued)
4. SUNil\tAIrY oF SIGNIF'lCAn*'I' ACCOUNI'INC POLICIES (Continucd)

c) l,elscs
Finance leases are lcases that transfer substantially the entire risks and benefits

incidental to orvrrership ol'the lcascd itcm to the Entity' Assets lteld under a

financc [easc arc capitalizcd at thc conrmcncement of thc lcase at the tair value

o[tlte lcased p.op"r,y or, if lou'er, at thc present valuc of tlte litture minitntrtn

leasc payrner.,ir. tt.'College also recognizes the associatcd lease liability at the

ino.piion of the leasc. The-lia6itity recognized is measured as the present value

ol'tlie l'uture minintunt lease paymcnts at initial recognition'

Subsequent to initial recognition. [ease payncnts are apportioned betlveen

f'inance chargcs ancl reduction of thc lease tiability so as to achieve a constant

rate of irrtcrest on the rcmaining balance of the liability' Finance charges are

recognized as financc costs itl surplus or dcficit'

An rissct helcl under a tlnance lease is depreciated over the useful lifc of the

assct. Horvever, if there is no reasonable certainty that the Entity rvill obtain

orvncrship of thc asset by thc end of the lcase tertn, the asset is depreciated over

thc shorter of the estimated uscful life of the asset and the lease tenn.

Operatitrg leases are lelses that do not transfer substantially all the risks and

bcnefits incidental to orunership of the leased item to the Entiry' Operating

lease payments are recogrlized as an operating expcnse in surplus or deficit on a

straight-littc lrasis over the lcase terrt.

f) Intangiblc assets
Inta'giblc asscts acquirc4 scparately are initially recognizcd al c9sj. '['he cost of

intangible assets ac{uirccl in a non-cxcltange transaction is their fair valLre at thc

clatc of thc cxclange. I-'ollolving initial recognition, intangible assets are carried

at cost less arty accumulated amortizalion and accumulated irnpairmenl losses'

lnternally gencrated intangible asscts, excluding capitalized development costs,

are pot .apitatiz".t an<J expcnrliture is reflected in surplus or dcficit in the period

ip rvlich itre expenditure is incurred,'l'he usef'ul lile ol'the intatrgible assets is

assessed ars cithcr finitc or indcfirritc.

C) Research and dcvcloltntcnl costs

'l'hc collcgc expenses rescarcfi costs as ittcurred. Development costs orl an

lnclividual projeot is recognize<t as intangible assets when thc Entity

can clerrronstrate;

> The tcchnical feasibility o(' completing the assct so that the asset will be

available tbr use or sale

>lts irltentiol'l to colxplctc and its ability to use or sell the assct

i llow the asset rvill getteratc fttttlre economic bcnefits or service potential

> "t'hc ava ilabi lity o i resourccs to complete the assct

);'l he a[rility to nrcasure reliably the expcnditure during devclopnrent.
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Fottowing initiat recognll,::,"f * rr-J,Hliorllir.u,,i"a at cost ress any accumuraredamortization and accumulated impairrrrent losses. a."nir*i., ll *," usset begins whendevelopment is complete and the asset is availabls ror uri. ii'i, uilortizea over the periodof expected future benefit. During rrre feriod "f ;;;;rd;r;nl,",rr. asset is rested for

ilflH:"", 
annuailv with anv irnfainneni rosr., ,,..o!nii.J-irr.aiutery in surprus or

h) F'inancial instruments

['iuancial asseh
Initial recognitlon nnd measurement
Financial assets rvitltirt the scope of International public sector accounting standarcls(IPSAS) 29 Financial Instrumints: ltccognition ona rta.r*i.menl are classified asfinancial assets at fair value.through surpli:s or deficit, Ioans and receivables, held-to-maturity invesh:rents or avairabre-ibr-saie financr;i ;il*, ; uplpropriot", The Entitydetermines the crassification of its financiar assets at initiat recognition.

Loans and rccelvables
['oans and receivables are non'clerivative financial assets rvith fixed or determinablepayments that are not quoted in an active market. efter initiat nleasurcment, suchfinancial assets are subsequently measured at amortized .ort uring the effective interestmethod, less irnpairment. Amortized cosr is carcurated ;, ;drg into account anydiscount or premium on acquisition and fees or costs that are an integral part of theeffective
interest rate' Losses arising from intpairnrent are recognized in the surplus or deficit.

IIeld-to-maturity
Non'derivative financiol asscts with llxcd or deterrninable payments and fixed maturiti.:s :are classified as held to maturity wherr the Entity has ilr" poritirc intention and ability rohold it to maruriry. After-initiar measuremcnt, treto-to-mati,;ir, ;;;rents are nreasuredatamortized cost using the cffective interest methocl, tess i,npairrnent. Amortized c<lst iscalculated by considering any discount or premium on acquisition ana fees or costs thatare an integral part of the effective intercsi rate. The tosses arising flrom irnpairmcnt arerecognized in surplus or delicit.

lmpairment of financial assets
The College assesses at each-reporting date whcther there is objectivo evidence that afinancial asset or an entity of financial Issets is impairecl. n nnanciai asset or an entity,ffinancial asscts is deened to be impaircd if, ancl only il there is objective evidence ofirnpairment as a result of one oi n],rre cvents that has occurrcd after the initial
recognition of the asset (an incured 'loss event') and that loss event has an impact on the
estimeted f'uture cash flows of the financial asset or thc entity of financial asscts that can
be reliably estimated. Evidcnce of inrpainnent may include the follorving indicators:
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NoTEsToTIIEFINANCIALSTATDMENTS(Continued)
4. SI.JMNIARY oF stGNII?ICANT AcCoUNTING P0LIctES (Continued)

Financiat instruments (Continued)

Impairment of financial assets (Continued)

FThe debtors or an entity of debtors are experiencing significant financialdifficulty

)> Default or delinquency in interest or prirlcipal paylnents

) 1'he probability that debtors rvill enter bankruptcy or other f inancial reorganizatiott

FObservable data indicates a nleasurable decrease in estimated fluture cash flows

(e.g. changes i" uri"oii-i, cconomic cortditions that correlate lvith defatrlts)

Financial lia trilities
Initial rccognition and nreasuretnent

Financial liabiliries *itt',in tt. scope of Intcrnational public scctor standard 29 are

clnssified as financial [ruititi.s at fair value through surplus or deficir or loans and

borrowings, as appropriate. The College determinei the classification of its financial

liabilities at initial recognition.

All firrancial liabilitiesL" ,."ognired initially at fbir value and, in the case of loans and

borrorvings, plus directly attributable tratrsaction costs'

Loans and borron'ing
After initial r..oglition, interest bearing loans and bonorvings are subsequently

rneasured at arntlrt-ized cost using the efl'cctive interest method' Gains and losses are

recognizecl in surplus or deficit *llen the liabitities are derecognized as well as through

the elTective ititerest tnethod amortization process'

Amortizcd cost is calculatecl by considerirlg any discount or premiunt orr acquisition and

{,ees or costs that are an integral part of the effective interest rale.

i) Inventories

lnventory is mea.sured at cost upon initial recogttitiolt. To the extent that inventory was

received through non-exchatlge transactions (for no cost or for a nominal cost), the cost

of the inventory is its fair value at thc date of acquisition'

Costs incurred in bringing each product to its present location and conditions Bre

accounted for. as tbllows:

P Rarv materials: purchase cost using the rveightcd averaSe cost method

i Finished goods and rvork in progress: cost of direct materials and labotrr and a

proportion of manufacturing overheads based on the normal operating capacity,

but excluding borrou'ing costs
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NorEs ro rHE ur*o,{[H;:1.'^r, *ENrs (co n ri n u ed)

4. sulvIMARY oF SIGNIFICANT ACcouNTrNc poLICIES (conrinuerr)

i) Inventories (Continued)
Afler initial recognition, inventory is measured at the lower of cost and net
realizable value' llowever, to tlre extent that a class of inventory is distributed
or deployed at no crrarge or for a nominar charge, that class of inventory is
measured at the lower of cost and currcnt replacerient cost.

Net realizable value is the cstimated selling price in the ordinary course ol
operations, less the cstimated costs of coripletion ancl the estimated costs
necessary to make the sale, exchange, or distribution.

lnventories are recognized as an expense rvhen deployed for utilization or
consumption in the ordinary course of operations of tnl entity.

j) Proyisions
Provisions are recognized when the colrege has a present obligation (legal or
constructive) as_ a result of a past event, it is probable that an outflorv of
resources embodying economic bcnefits or service potential will be required k:
settle the obligation and a reliable estimate can be ma<Je of the amount of the
obligation.

where the college expects sorne or ail of a provision to be reimbursetr, for
example, under an insr.rrancc contracl" the rcimbursement is recognized as a
separate asset only when thc reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial
performance net of any reirnbursement.

Contingent liabilities
Baringo Technica.l college does not recognize a contingent riabiliry, but
discloses details of any contingencies in the notes to thc firiancial statenients.
unless the possibility of an outflorv of resources embodying economic benefits
or service potential is remote.

Contingent asscts
Baringo Technical college does not recognize a contingent a^sset. but discloses
details of a possible asset whose existence is contingeit on the occurrence or
non-occurrence of one or more uncertain future events not rvholly rvirhin the
control of the Entity in the notes to thc financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately rcllected
in the financial statements. If it has become virtually r.riuln ihut oo inflorv of
economic benofits or servioe potential rvill arise ani the asset,s value can be
measured reliably, the assct and the related revenue are recognized in the
financial statements of the period in rvhich thc chnnge occurs.
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NOTESTOTHE,FINANCIALSTATEMONTS(Continrrcd)

1, SUi\IMARY oF SIGNITICANT ACCoTINTING P0LICIES (Continued)

k) Nature and PnrPose of rcscrves

Baringo 'lechnical college creates and nraintains reserves in terms of specific

requirements.

D Changes in accounting poticics and estimates' 
Barin[o f..f.,,ri"uf CoTt.g" recognizes the etfects of c6anges in accotrnting

policy rctrospectively. Th-e elfccts of changcs in accounting policy are applied

prospectively il retrospective application is itnpractical'

nr) Brnployee hcnefits

Retirentent bcnefit Plans
Baringo Technical College provicles rctirement benefits for its employees and

directors. Definecl contrif,rtion plans are post-ernploytnenl benefit plans under

*f.,i.t.r un cntity pays fixecl contrlbutions into a sepalate entity (a fund), and rvill

have no legal or constructive obligation ttl pay furthercontributions if the firnd

does not hold suffioierlt assets to pay all ernployee benefits re lating to employee

service in the current ancl prior i.iioAt' The contribtttiotts to fund obligations

l'or the paylncnt ol'retirentent bcncfits are chargcd agaipst income in the year in

nhich they beconte payable'

Definecl beneflt plans are post-entployment bcnetlt plans other than delined-

contribution plans. Thc de tinecl bencllt firnds are acttrarially valued tri-annually

on the projected unit crcclit tnetltod basis. Detlcits identified are recovcred

through lump surn paynlents or itrcrcased fhture contributions on propottional

basisio all participating crnployers. The contribtttions and lump strm payrrlcnts

reduce thc post-employnettt bcrreflt obligation.

n) Foreign currcncy transactions
'l'ransictions in foreign currcrrcies are initially accounted for at the ruling rate

of exchange on the date of' the transaction. 'l'rade creditors or debtors

denominatccl in foreign currency are reportcd at thc statement of t'inancial

position rcporting clate by applying the exchange rat0 on that date. Exchange

diftbrenccs' arising frottr the settletnent of creditors, or lrom thc reporting of
creditors eL rates cliflercnt frorrr thnsc at which they rvcre initially rccorded

during thc pcriocl, are rccogniz.ccl as income or expenses in the period in lvhich

they arise.

o) Borrorving costs
Borrowing, costs are capitalized against qualifying asscts as part oI propcrty,

plant ancl etluipment.
3uc6 horr.oiving costs are capitalizcd over the period during which the asset is

being accluired or constrtrcted and borrowings have been incurred.

Capiialization ceases rvhcrr construction of the assct is conrplete. Further

borrorving costs arc charged 1o tlte statement of financial pcrforntance"

t6
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4. SUMMARY oF SIGNIFICANT ACCOUNTING poLICIEs (continued)

p) Related parties
Baringo Technicnl collego regards a rerated party as a person or an cntity with
the ability to exert control indiviouatly or joinily, or to exercise significant
influence over thc rJntity, or vice versn. Members of key management are
regarded as related parties and comprise thc directors, the principat-and Senior
managers,

q) Scrvice concession arrangemcnts
Baringo Technical college anaryses all aspects of service concession
arrangements that it enters into in clctermining the appropriate accounting
treBtment and discrosure rcquirements. In partturar, ,ri.,.ri u private part!
contributes 8n asset to the arrangem€nt, the iollege recognizes that asset when,
and only when, it controls or regulates the servicis. 'Ihe-operator must provide
together with the asset, t0 rvhom it must provide them, and at rvhat price. In the
case of assets other than 'wholc-of-life' assets, it controls, througli orvnership,
beneficial entitlement or otherw'ise - any significant residual ;nterest in the
asset,atthe end of the anangement. Any assets so recognized are measured at
their fair value. To the extent that an asset has been rfcognized, the college
also recognizes a corresponding liability, adjusted by a casliconsideration paid
or received.

r) Cash and cash equlvalents
cash and cash ecluivalents comprise cash on hand and cash at bank, short-term
deposits on call and highly liquid investments with an original maturity of three
months or less, which are readily convertible to known ailounts of cash and are
subject to insigrrificant risk of changes in value. Bank account balances include
amounts held at the Central Bank of Kenya and at various commercial banks at
the end of the financial year, For the purposes of these financial statements,
cash and.cash equivalents also include short term cash imp rests and advances
to authorised puhlic oflicers and/or institutions which were not surrenrlered or
accounted for at the end ofthe financial year.

s) Comparativc figurcs
Where necessary cotnparative ligures for the previous financial y.ear have bcen
amended or rcconfigured to confonn to the required changes in presentation.

0 Subsequent events
'rherc have been no evcnts subsequent to the financial year end with a
significant impact on the financial statements for the year e nclid 3 0 June 201 g

l7



tl

BARINGO TECHNICAL COLLBGE

ANNUAL. RHPORT nun nir'rrlNCIAL S'|ATEI\4ENTS FOR TtlE YEAR ENDED 30

JTJNE 20I8

S.SIGNIFICANTJUDGMI}NTSANDSoUI{CESor'ESTIMATI0N
UNCERTATNTY

'flre preparation of the financial statemcnts in conforrnity lvith International pgblic

sector accounting starrdarcl requires management to tnakc iudgments, estimates and

assu,nptions thai aff'ect thc rlported amoullts of revenues' expenses' assets and

liabilities, and the dir"iosur. of contingent liabilities, at the end of thc reportirrg

period. IlorYever, uncertainty about thcsc assunlptions and estimates could result in

outcomcs that require a maicrial adjrrstrnent to the carrying atnottnt of the asset or

liability affectcd in future pcriods.

Es{imates and assuntPtions
The key assumpfions concerning the future and other key sources of cstimation

uncertainty at the repofiing datc]that have a significant risk of carsing a material

uOlrrtn.ni to the cairyingimounts of assets and liabilities rvithin the next financial

y.nr, or. described tero*. Ihe E,ntity based its assumptions and estimates on

paramcters available r.vhen tlte cortsoii{ated l-rnancial stateltents were preparcd'

i{o*.u"r, existing circumstances ancl asstttnptions about ftrture dcveloptnents may

changc due to mirket changes or circulnstances arising beyond the control ol the

Entit!. Such changcs are reflectecl in the assumptio,s rvhen they occur'

lnternational public sector accotlnting standard l ' 140

Useful livcs and residual valucs

The uscful lives ancl residr.ral valttes of assets arc asscssed using the lbllorving

irrdicators to inform potcrrtial firture usc and value tiorl disposal:

> T'he conclition of the asset based on the assessment olexperts employed by the

L,rrtity

tcchnology atrd processes

Provisions

Provisiclns rvere raisecl ancl management detcrlnincd an estirnate based on thc

information availablc.

Provisions are tncasurccl at tlre mauagelnent's best estimate of the expenditure

rcquired 1o settle the obligatiolt at the Iepofting date, and are discounted to present

value rvhere the ef fect is rlatcrial.

l8



,

ANNUALREpoRTon?$Hff*'.Hf $,Yif*fi ,?:"rBi'rrryE^RENDED30

FTNANCIAL RIsK MANAG ErvruJUNn 
zo t s

The college's activities cxpose it to a variety of financial risks including credit andliquidity risks and effects o'f changes in foreign currency. The company,s overall riskmBnagement programme rbgules. on ,npreJictability 
'of 

changes in the businessenvironment and seeks to minimise the potential attverse errect'or such risks on itsperformance by setting acceprabre rcvers of risk. The c;il.g;l;;, not h"ag. ;n;;iri.;und.lI in place policies to ensure that creclit is only extendcd to customers with anestablished credit history.

The College 's financial risk management objectives and policies are detailecl below:

(i) Credir risk
Baringo Technical college has exposure to credit risk, which is the risk that acounterparly will be unable to pay antounts in full when due. creclit risk arises frorn cashand.cash equivalents, and dcposifs rvith banks, as well as trade and other receivables andavailable-for-sale financial inyestments.

Management assesses the credit quality of each customer, considcring its financialposition, past experience and other factors. Individual risk lirnits are set based on internalor extemal assessment in accordance with lirnits set by the Jir..rorr. The amountspresented in the staternent of financiar posirion ur" n.i ;a "1;;;;;, i;; ;;;i;i
receivables, estimated by the conrpany's managernent based on prior e.xperience ancltheir assessment of the cuffent u"conomic environment.

The carrying amount of financial assets recorded in the financial staterlrents representing
the entity's maximum exposure to credit risk rvithout takingo.ro,iri of the vaiue ot an!
collateral ohtained is made up as follorvs:
'lhe customers under the..fully perfonning category are paying their debts as they
continue trading. The credit risk a.ssociateJ with these receivables is minimal and the
allowance for uncollectible amounts that the company has recognised in the financial
statements is considered aclequate to cover any potentiaily irrecoviabte amounts.
Ihe college has significant concentration of ciebit risk on amounts due from students
l'he board of directorssets the company's credit policies ana oblectives and lays dorvn
parameters within rvhich the various aspects of credit risk manageinent are operatecl.

(ii) Liquidity risk managcment
Ultimate responsibility for liquidity risk management rests with ttre entity,s Governors,
wto.have built an appropriate liquidity risk rnanagement framework for the n1r1ug.r.ntof the entity's short,. medium and rong-term funding ancl liquidity manaf,cment
requirements. The entity- manoges liquidity risk throulh continuous'rnonitoring ol
frlrecasts and actual cash flows.
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NOTES TO THE FINANCIAL STATBMENTS (Continued)

FINANCTAL RISK MANAGEMENT (Continucd)

(iii) Market risk
The board has put in place an intental audit function to assist it in assessing the risk

faced by the entity o, un on-going basis, evaluate ancl test ttre design and effectiveness of

its intental accounting and operational controls'

Market risk is the rirf. oiirin! iroln .trong"t in markct priccs, such as interest rate, equity

;;i;."J foreign 
"*.f",un!.?rtes 'r-hich-will 

affect theentity's income or the value of its

ii"fJirg of finan-cial insfrlments. The objective of market risk management is to manage

and control rnarkct ,isk exporures rvith-in acceptable parameters,-rvhile optimising the

return. Overall responsibiliiy for managing market risk rests with the Audit and Risk

Management Cornmittee.

The college's Finance department is responsible for the development of dctailed risk

managemint policies (subject to review and approval by Audit and Risk management

comniittee) and for the day to day inrplementation of those policies'

'l'here has been no change to the Collcge's cxposure to market risks or thc manner in

rvhich it manages and tneasrtres the risk'

a) Foreigu currencY risk
The College has Eansactional currency cxposures' Such exposure arises through

purchases of gooas and services that arc done in cunencies other than the local currency.

Invoices clcnominated in foreign currencies are paid after 30 days frorrr the date of the

invoice and conversion at the time of payntent is done using the prevailing exchange

rate.

The entity manages fbreign cxchange risk fornt future commercial transactions and

r"cognisei assetsl,d liaUilities by projecting for expccted sales proceeds and matching

the sanre rvith expected payments.

lntercst ratc risk
lnterest rate risk is the risk that the College's financial condition may be adversely

affectcd as a result of changes in interest rate levels. 1'he company'i interest rate risk

arises from bank deposits.'lhls sxposes the company to cash florv interest rate risk. The

interest rate risk exposure arises mainly from interest rate mov€ments on the company's

deposits.

Managemcnt of intcrest rate risk
To rnairage thc interest rate risk. management has endeavoured to bank rvith institutions

that offer favourable interest ratcs.

20
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6. RELATED PARTY BALANCNS
Nature of rclated party relationshins
Entities and other parties related to tl're Baringo Technical college include those partieswho have ability to e.rercise contror o. 

"*"r.ir" ,ignin.*t innr?n.. or.,. its operatingand financial decisions. Related parties inctuae ,ru--rog.*.nt'pr.ror""r, their associatesand close family members.

Government of Kenya
The Goventment of Kenya. is the principal shareholder of the Baringo Technical college,holding 100% of the Baringo Technicai -ollege 

equity interest. The Government ofKenya has provided full guaiantecs to all long+irrn lindlrs of the entity, both domesticand external. Other related parties inctude:
i) The National Goventment;
ii) The parent Ministry;
iii) Key management;
iv) Board of director

7. EVENTS AF"TER THE REPORTING PERIOD
'rhere were no material adjusting and non- adjusting events after the reporting period"

8. ULTIMATE AND HOLDING ENTI'TY
Baringo Technical college is a State corporation/ or a semi- Autonomous GovemmentAgency under the Ministry of Education lis ultimate parent is the Government of Kenya.

9, CURRENCY
Thc financial statements are presenred in Kenya Shillirrgs (Kshs)

IO. TRANSFDRS FROM NATIONAL GOVERNMENT MINISTRTES

Unconditlonal

t3 710 483 716

su
Total government gr.auts nnd

7t0 7t6
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I1. RENDERING OT SERVICES

12. OTHER INCOME

13.USE OF GOODS AND SERVICES

3,876,0447

I 1Acti fees

Board fees

Tuition fees

I8,$19!l
82317403

Personal emoluments
6579 140ntsImandintenanceMa 7s7I 1Iand travellirrLocal fia 528
534,25470

165141,640Medical
95 810

I1 16,900
Student

Book

ID
Fee

37 10036,00q
739 964412,404
323 185358,299Attachment Fee

5,414,370ent feeDev
1,214,835Exam

Practical fee
32,50q

stration fee
t7,gsqflL27335,QLTOTAL

32,470192,916lncome from farm
Income from sale of tender

434Interest income
1

Renl
of assetsIncotnc d

t 10193,410'fotal other iucome

258,679t.128,989Electric and water
Water

I services

Sub
259,6791,128,989Total eood ancl services

22



L ANN,ALREpoRT^,?#F,',I^:'%fff $ff if-iri,?t'r3?l"ryEARENDEDi0
14. EMpLoyEE cosT. 'LINE 

2ol8
,

I5. REPATRS AND MAINTENANCE

46

t6. C EXPENSE s

Salaries and
4,493,100 3.925. I 00Em cogts

3,925.100

General
146 539 900Renovation of hostels

3lFenc
2Automation

I 600w
of hoste ls

34
ion Bloskad

l9Clerk of
0of offices

I 000Renovation of ll0
works

classrooms
723 953

sSSessmentEnvi ronmental
I

Total repairs and maintenance
I

4"232.792
Tuition

Activity
I,096,gg5 28 000

137,4 t 0 50,960
10,665 24,570

Student

Book

52,050
AttachmentI

333.s78
Student

27,600 48,030
Reference material

138TVET
1,015,764 74t 720

buiCapac
I 060 n4.gs}

Marketing ofcourscs
154 440.734

CAPA
124,000

Conrputer
r05,000 534,900

ITota cxAcadcmlc sespen 7,930.019 6,112,790

23



1

t

ANNUALREPORT^$$FIYf.3#"$+XFf,}"-"'1"S?IHEYEARENDED30
JUNE 20I8

17. GENERAL EXPENSES

18.INTANGTBLE ASSET

19. (a) CASE AND CASH EQUIVALENTS

19. (b) DETAILED ANALYS$ OF CASH AND CASIr
ALENTS

4,369,4459,462,591Board
2,887,43.6I,826,020travellandLoca transport

6s7il1690Contingencies
170,400s

916,000
Land

60,000ISO Certificatiorr
I571,200Perfonnance

ll3,000lng wCapacity
145,515Tender advertisement
27,788lrBank charges

244,475Adrnirristrative costs

9,477,43712r515r8l2Total gcneral exPenses

4.393,400Cost
(1,463,002)33%Amortization

2,930,398Balance

3,608,20413,1 14,034Current accounI
3,608r0413,114,0!tTotal cash nnd cash equivalents

a) Current accounl
1,828,7646,246,4491137331835Kenya Commercial bank

1,555,4796,325,442n'l5704199Kenya Commercialbank
214,451391,1321t67E47253Kpnya Commercialbank

3,598,69412,963,024Sub.total
b

6.4582,463I 137331836cash in hand
2,1 68148,289lr75704199caslr in hand

8832591r61847253cash in hand
9,509l5t,0l0Sub- total

24
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

JLINE 2OI8

20. TRADE ITECEIVABLES

21. CAUTION MONEY

22. BURSARY

23. TRADE PA YABLES

24.ACCUMULATED FUNM

25, DEVELOPMENT FUND INTERNAL

26. DEYELOPMENT GRANTS

Grand tofal 13,114,034 3,609,204

Total

balance 58 75 753
the 271 100 277
the

Total
587 75

Total
80.000 80,000

creditors
Total

I

I
72s
725 8,650.483

Total 16,439,347 5.t65.659

Totul 5l 510.987

Total

8.459.308 5,164,308

25
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BARINGO TECI.I NICAL COLLEGE

ANNTJAL REPORT AND FINANCIAL STA'I"EMbN"I S FOR I]IE YEAR ENDED 30

JUNE 20I8

27. PIIOPERTY, PLANT An*D EQTITPMDNT 2017-2018

Asset
Motor
Vchicles

tsuilding/
W.I. P

Fu rn itu re
and

Fittings

Computcrs Books

I'lant and

Equipment's

Tolals

Pt{oPttRTY, PLANT AND EQUTPI\{BNT FOR THB YIiAlt 2016'2017

(:C)s1' Kshs Kshs Kshs Kshs Kshs Kshs

As at I July
2016

2,350,000 154,000 305.000 2,809,000

Additions
4,495,806 I ,l 67 ,991 60,000 21,900 s,745,697

As at 30.lune
2011

2,350,000 4,495,806 1,321 ,991 365,000 2l,900 8,5 54,697

As at I July
2017

2,350,000 4,495,806 l,32l,L)91 3 65,000 21,900 8,554.6
97

Accunt ulated
r.le prcc iatio tr

587.500 19,250 9r,500 698,250

867,7'.)3

1,565,r73

Deprcciation
tor tlie ycar'

Accurrt u iated

deprc'ciation

587,500 t65,248 r 09,500 5,475

I ,l 75.000 184.498 20 r ,000 5,475

Nrlv 30
June 2017

I,175,000 4,495,806 1,137,492 164,000 16,425 6,988,723

NBV 30
.lune 2016

I,175,000 134,750 213,500 2,110,750

26



PROI'ERTY, PLANT AND EQUIPMENT FINANCIAL YEAR 2OI7-2018

COST

8,554,69721,900365,0001,321,9912,350r000 4,495,806At l JULY
2017

6,704,647
529,0001,266,536I 15,009 1,177,3453,616,757

Additions

529,000 15,259,3441,288,4361,542,3451,437,0002,350,000 8,1 12,563AT 30 JUNE
2018

1,565,9735,475201 ,000184,4981,175,000Acc
Depreciation

I,618,06266,125322,109179,625 462,703
Depreciation
as at I July
20r8

587,500

3, I 84,03666,125327,584663,703364,123
Acc.depr.30
June I 8

1,762,500

NBV

462,875 12,075,308960,852878,642L,072,876Nct Book
Value

30 June
2018

587,500 8,112,563

6,988,723l64,0oo 16,4251,137,4921,175,000 4,495,806Net Book
Value

rf

a

,

BARINGO TECM.{ICAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS FORTHE YEAR ENDED 30

JUNE 2018

Notes
Depreciation is on straight line mcthod

L,and and Buitdings not included as they have not been valued yet.

a

a
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BARINGO TECHNICAL COLLEGE

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30
JUNE 20I8

APPENDIX I: INTER-ENTITY TRANSFERS

The above amounts have been conrmunicatect to and reconciled with the parent Ministry.

CPA Rebecca Chelanga
Financc Officer Principa

Sign @p,--

Isaac Bwambok

S

",

o COLL
Break down of Transfcrs from
and Training (TVET)

the State Department of Technical Vocational Education

FY 2017
a. Recu rrent nts

Bank Statement Amount (Kshs) The Financial Year to

t3.10.2017 3,500,000
20t7 18

t2.4.20t7 3,500,000
201

27.4.2018 3,500,000

201 8
25.4.2018 3,000,000

7017-2018
Total I

b. ent ts

Bank Statemcnt
Date

Arnount (Kshs)
The Financial Year to

22.02.20t8 t8
Total 3,295,000

05 AtJ$ ?o?o

PR\NC
rY
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fr ANNUALREpoRT^^?$ffi.ffffi'+t$#r:-?:?B?'THE'EARENDED30

JUNE 20I8

APPDNDTX Ir (a): INTER-ENTITy TRANSFERS
(DrsclosuRE oF MENTon rNsiirurroNs)

6. ANALYSTS oF CASHAND CASH EQUTVALETVTS

a

In the financial year under review the college was involved in mentoring KapchepkorTechnical Colfege and Mochongoi College. This was meant for constructionof the
Technical

and

a Current account

t42549002 6,266 I 5,596,924

50002 537

Grand total 2,895,903 29,glg,27g

?9
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BARING O TECHNICAL COLLEGB-

ANNUAL REpoRT AND;il.iANcrnr' srnitrraeNrs roRTIlE YEARENDED 30 JUNE

2018

APPENDIX II (b): INTER-ENTITY TRANSFEIIS

iiirbcr,oiuni on prontoR INSrIrurIoNS)

The above amounts have been communicated to and reconciled with the parent Ministry

CPA Rebecca Chelanga
Finance Officer

Isaac Bwambok

Sign

gA

CT
4-

o

COLLEGEDNTITY
NAME:

Education and Training (TVET)

icalVocationalt ofTechnfrom the State DePartmenBreak down of Transfers

FY 2OI -2018

Recurrent
a. The FinancialYear toAmount (Kshs)Bank Statement

20t'l-201807,04.2017
Mochongoi

I Col

201707.04.2017
Kapchepkor

icalC

Development

Amount (Kshs)Bank Statement
Date

20t7-2018
6,125,96212.08.20 l7Mochongoi

TechnicalCol

l7-20 t I
6,125,96212.08,2017Kapchepkor

icalCol
L2,251,,924Total

ttt At,$ ?$20

Nl
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BARINGO TECHNICAL COLLEGD
ANNUAL REPORTAND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

..fld",r*

32. APPENDTX rII; pRocREss oN FoLLow up oF ATTDITOR
RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and managernent comments
that were provided to the auditor. we have nominated rocat persons io resotve the various issues asshown below with the associated time frame within which we 

"*p..r 
tfr" issues to bc rosotved.

JUNE
20r8

Guldance Notes:

(i) use the same refbrence nurnbers as contained in the external audit report;

(ii) Obtain the "lssue/Observation" and'omanagement comments", required above, from final
extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons
within your entity responsible for implernentation of each issue;

(iv) Indicate the status of ,'Resolved,' or .,Not Resolved" by the date of ining this report to
National

Kimosop Isaac Bwambok

Chairman Board of Governors Principal/Sec

Date.... Date
pn tNCIPAI,

05 r$ t020
?o

rl t
o

3l
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