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Soin sub-county Hospital (Naliuru County Governntenl)
Attnual Rqtort and Finqncial Stalemcnrsfor The I'ur Enied 30't' June 2023

2. l(c1, EntitS' lnforrtrntiorr and l\,tanagcnrclrt

(n) Bacl<gl'ourrd infornration

Soin sub-county Hospital is a level 4 hospital under the depaftment of health; Nakuru county executive. It

was established undel gazette notice nuurbel 76l9. The hospital is governed by a Board ofManagement.

Soin Sub County Hospital is the only level four hospital in Rongai Sub County. It is located in Soin Ward

in Rongai Sub County. It was established in 1966 as a county council dispensary, upgraded to a health

Centre in 1985 then finally to a level four hospital in20l4.

(lr) Principal Activities

The hospital offers curative, preventive, rehabilitative and emergency services. It setves a population of

over I4,000people.

The hospital has been identified as an HUB for the inrplementation of the prinraly care network (PCN) as

part of Univelsal Health Care (UHC) r'oll out.

(c) I(ey l\lanagement

The hospital's nranagement is under the following key organs:

- County department of health/ County ltrealth Managetnent Teanr (CHMT)

- Board of Management

- Hospital Management Team (HMT)

(d) Fiduciary Managenrent

The key management potsonnel who helcl office during the financial year ended 30d' June
2023 and who had direct fiduciary responsibility were:

Dr Isaiah MabatukI Medical Superintendent

Dennis Onrolloh2 Sub County Accountant

Julius NgenoHospital Adurinistlator3

Teresa Anraui4 Nursing Officel in Charge

CPA David Chege5

lll

Hobllital Accountant
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Soitr u n 4' I-Iospi ta I (Na ku ru Co u n ty Go ve rn m en t)
Atrtrual rt antl Financitl Stalcnr ents The l'eor Entlel 30't' June 202i

(e) Fiduciarl, Ovel'sigh t A l'r'angctrrclr ts

I. Co Govelnnrent of Nakuru

The coun vernnrent of Nakuru approves the budget and expenditure of the County Covernntent in

accotdance article 207of the constitution of Kenya

2.8 f Management

The board o nt plays a critical role in oversight of the hospital's operations and financial

3.M perintendent

Chief provides oversight on the day-day operations ofthe hospital and as the secretary to the

ent plays a critical role in the success of the institution.

4. Hospi

e HMT is

ent'l'eanl (HMT)

of heads of various departments in the hospital who nionitor operations at the

II and submit their reports to the chief officer on a monthly basis. They meet regularly to

e decisious manageurent issues.

ld of

lv



ISoin su unty Hospilal (Nokuru County Govcrnment)
Annunl rt untl Financial Stateuents The l'eur Entlctl 30't' Junc 2023

I( n tit.1, I lrforrnation and l\{ anagcrnclr t (corr tin u cd)

(0 En tit1, Ilcadqual'tcrs

P.O. Box 2060
Block B Building/House Plaza
CIub Road Regional Commissionels HQs
Nakuru, Kenya

(e) Entitl,Contacts

Telephone: (+254) 7 06632944
E-rnail : soinschospital@gmail.com
Website: www.soinhospital.go.ke

(l') Entity Ban l<ers

Kenya Conrurercial Bank (KCB)

(i) Indepcrrdelrt Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

6) rincipal Legal Adviser

Attorney General
tate Law Office

Avenue
.O.Box 40112

Square 00200
airobi, Kenya

(k) ounty Attorney

.O.8ox.2870 - 20100
akuru, Kenya



Soin sub-cottnty Hospital (Naluru Courtty Goventment)
Anaual Report and Financial Statenrcnts for I'he Year Euded 30il' June 2023

3. The Board of Management

She is the clnirperson of the Board.

She holds a Bachelors degree in Commerce

He is the chair to service delivery sqmmittee

He holds a bachelors degree in gender and

developmental studies. Currently doing masters

in Public Administration
Jolur Mwangi

Ile is the chair of finance committee'

He holds a diploma in communication

Moses Esekon

3

Ife chairs Infi'astrtl chlre committee4

He is a member of in-frastructure committeeMoses Kipkeo5

He is a member of service delivery committeeJonah Kipkwe6

I

Dr Isaiah Mabahrk

7

vl

Viola Chebii, Board Chair

t

2

SymonMolok

He is the secretary to the board.

Holds a bachelors degree in pharmacy'

F



Soirt srtb-cottnty Hospital (Nakuru County Government)
Arurual Iteport and Financial Statementsfor The Year Ended 30tt' lune 2023

4. Iky tr{anagement Team

I

Hospital Adrninistator

2 Teresa Amani Nursing Officer in Charge

3 Mzu{< Sambu Deputy Nutsiug Officer in Charge

Hospital Accountant

MED ST]P

4

5
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S o i n s u b-co u r r ty It 6sr, I 1n 1 r*r, Ii u r u Co u r r ty G o ye r n n r e n t)
Annual Reporl anl Ffuancial Slatemants for The l'ear Ended 30't' June 2023

5. Chairpcrsor!'s Stiltcnrcnt

Soilt strb county hospital is conrnli(ted to providing quality health services to the citizens o1'Kenya.

Future plans of the hospital are to transfornr the facility into a world class patient centred hospitalby

increasing the variety ofservices offered as well as expanding the inflastructule. It is in this regarct that I

anr pleased to present the financial statement for the year ended 30tl' lune 2023.

During the period the hospital was engaged in offering the following healthcare services to patients and

clients:nredical consultations, eurelgency care and anrbulance services, mothel child health services, dental clinic,

matentity services, laboratory diagnostic support Services, pharmacy services, health pronrotion and health talks,

outreaches, among others.

The board of managenrent is proud of the achievertrents realized during the period which is attributed to staff

cornnritrnent as rvell as the board's continuous eflbrt to inrprove the facility infi"structurE and general opelating

environrrrelrt

The hospital has continued to expelience challenges ranging florn dwindling financial and non-financial

resoulces, inadequate infi'astructure etc. This calls for prudence in resource manageruent and continuous

improvenrent of the quality ofservices to the custonlers.

On behalf of the Board, I would like to thank all our stakehdlders especially County Govemrnent of

Nakuru and dwelopnrent partners for.the support they continue to accord the hospital without which our

aclrievenrents would not have been realized.

Finally, I strongly believe that our strategy and the staff in place will consistently drive our growth in the

re as has been the case ovel'the years.

Viola Chebii

Chairperson to the Board

vllt



Soirr su t), Hospital (Nulturu Countl, Got,ernntent)
Annunl R and Fintncictl Slale ments Thc l'ear liudel 30't' June 2023

6. port of 'l'Lc l\llcclical Su;lcrirr tcndcn t

Soin sub c y hclSpital is conrnrittecl to plovidecl quality lrealth services to the people ol'Nakuru cotrnty

t large. Our stmtegy is to increase the number of services offeled gradually by improving

on the avai working space.

Duling the

ultrasound,

errded 30d' June 2023 we managed to introduce ttu'ee new serices namely obstetl'ic

tology services and biochemistry.

The facility

We are still

rovetrient fund (FIF) collections increased slightly contpared to the prcvious yeats.

with a myiad of challenges the biggest of which is inade(uate space to set up new

selvlces

rvould like appleciate the support fiom the county departnrent of health services for the invaluable

ort. Mu ation also goes to the hospital nlanagernent board for steering the hospital in the

ght path

r Isaiah.M

and Ken

ecretary to

tul<

Board

tx



Soin utb-coutrtlt Ho.ytito I (Na k u ru Co u n ty Gove rn nle nt)
Atnuttl RePorl antl FinancitI Statentents for The l'ear Entlecl 30't, Junc 2023

7' sta tcnr crr t of pcrlb.,ra,cc 
A gairrst pr.ecretcrruirrcd objccti*cs

Sectiorr I 64 Subsection 2 (f) of the Public Finance Manageureut Act, 2012 requires the accounting officer
to include in the financial statenrent,

predetenrr ined objectives.

a statement of the County Gover.nnrent entity's perfornrance against

soin sub county hospital.has several strttegic pillars and objectives within the annual wo* plan,for the
FY 2022- FY 2023. These str.ategic pillars are as follows;

Pillar I : Quality nredical services

Pillar 2: Financing and sustainability

Pilla' 3: Hunran ,.esource development

Pillal 4: Research and tmining

Pillar 5: Technological advancemeltt

Soin sub county hoslrital clevelops its annual wor* plans basecl on the atrove nrentioned pillars.
Assesstnent of the hospital's performance against its annual work plan is done on a quafterjy basis. The
Irospital achieved its perfonuance targets set for the FY 2022/2023 period for its strategic pillars, as
indicated in the diagram below:

r I: Quality

ical services

Pil

nt

o To Establish and

enhance good clinical

practices

o No of stock-out

tracel drug

r Rational use of

Medications

olmproved

prescription fill
mte.

Pillar 2: Financ

& sustainability

rng . To incrcase revenue

Generation

. Revenue

Reports

. Diversify

Revenue

Strearus

. Revenue

impt oved

compared to

plevious year
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Soin sub-county llospitftl (Nokuru County Goveuutcrrt)
Attttrtal lleln and financial Statenrents for The l'eur Entled 30't' Junc 2023

Pillar 3 : lJunrnn

resource

developnrent

.ln:Provecl

perfblnrance

nlanagenlent

. Concluct StatI

Appraisal

. Stall'Appraisals

Done

Pillar 4: Research

and training

Provide

internships

a Number

of inter:rs

a Intenrs

appraised

Pillar 5 :

Technology

advancement

ImplementK-

EMR

Proper

rccolds

Update

setver

regularly

8. Cotporate Governancc Statenrcnt

Conuuitment to good corporate governance is fundanrental in ensuling sustainable stakeholder value

and nreeting their expectations. Our sh'uctures, procedures and pl'ocesses are ancholed on accountability,

translralency, rcsponsibility and f'ailness which are the tenets ol'good corpol'ate govelnance. Through

dre Board of Managenrent, Soin Sub County Hospital remains steadfast in conrplying with statutory

rcquircnlents and the policies govelning health facilities..

The Board as pa' the Annual work plan nreets quarterly or additionally when necessary to consider

. luatterc ofoverall control of the hospital. The Board has three (3)comnrittees; they nreet regularly under

tlre temrs of refetence set by the Board.

The roles and responsibilities of the Board include:

i) Establishing thc Hospital's policy direction and pliorities, and adopting proposals by management

ii) Monitoring and evaluating the implenrentation of budgets and work plans

iii) Providing oversight in financial reporting.

iv) Ensuring availability ofadequate resources for the achievement ofthe Hospital's objectives.

v) Ptoviding a communication link between the hospital and comnrunity and othel stake holders.

xl
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Soin sub-count! HotO'rn, ,*r,kuru CountS, Governntent)
Annual Reltort and lTinancinl Slolententsfor Thc |'cur Ertled 30tt' June 2023

9. l\f anagcrrrent Discussion nnd AnalS,sis

Tlre overall leaclership ancl govelnance ol'Soin sub-county will lre vested in the Hosl)ital Managenrent.

The Board Menrbers are appointed in accordance with the policies of the County Covenrnrent of Nakuru

The overall annual perfonnance is as illustrated below

f inancial performance

The Hospital's revenue comprises of fees charged for services rendered, public contributions and

donations. The sources of revenue fol the yeal under review are as depicted in the chart below.

Iislr:
i ::iirti.t'"' : i

366,t70.00Pediatlic 360,365.00
14,400.0088,000.00

377,020.00247,645.00

80,000.00198,200.00Theater
548,540.00OPD 534,3s0.00

858,605.00

I,345,s80.00 4,769,850NHIF
80,I 50.00202,600.00Med exanrs

Med reports r 9,000.00

82,000.00 98,1 00.00Dental

6,000.00Ambulance I 1,500.00

35,600.0012,200.00Public health services

14,900.00Med records

15,000.00 21,290.00F.P
2,500.00Othels

3,989,945.00Total

The day-to-day nlanagenlent ofthe hospital is vested oll the nledical superintendent togethelwith

nrenrbers of HMT.

x-r'ay

Laboratory

1,033,869.00Phamracy

7,433,689.00
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Soin sub-co Ilosp ita | (Na lt u ru Co u n ty Gove r n t t e n t)

Annual R a n rl Fi n a n c ict I St uten t ents r The I'ear En larl 30'h June 2023

rojccts:

sclectcd as one of tlre {acilities to pilot the K-EMR (Kenya Elech'olric Medical Records)

being facilitated by the County Government of Nakuru in partnership with the USAID

with numerous clrallenges in fulfilling its mandate;

constraints due to delayed reiurbutsenrent fi'onr NHIF and waivers

ral challenges linriting the variety of selices offered.

I is under-staffed

nlent are obsolete

ptions.

ts tt.eated at Soin Sub County Hospital are either'fi'om the infomral sectol or'

discharge aftel treatutent, some are unable to settle medical bills. The hospital has to

on the hospital revenue

revenue Sources Includes:

sing of;

as EDU- care & Linda Manra,
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Soitr "'ub-cou
Annual llelto

nty Hosltitul (Naltunt County Goveuntenl)
rt etni Fintncial Statanrents for The I'ear Ended 30't' June 2023

I 0. Environ nrcn ta I A rrcl Susta in nbilit.y Re;rortirr g

i) Sustainubilitl, strttegt ond proJile

Soin sub county hospital and its paltnels arc increasingly enrphasizing on tlte need to ensure

sustainability for both its operations and resoulce nrobilization and financing capabilities with an

objective of ensuring that hospital's going concern is secured. This is mainly through partnerships and

inrpr oving on service delivery.

ii) Enrplo)tee welfare

Inrproveruent of enrployee skills and career managenrent is done through enrployee sponsorship to further

their studies in line with their careers. This is done by sponsorship and supporting enrployea to attend

short causes offered by the govemrnent institutions.

There exist a staff welfare association.

iii) Cotporate Social llesportsibilit), / ContrnsnitS, [17g11oe te ts

The hospital conducts comnrunity arrd school outleaches regularly. This ensules that hard to reach

conrmunities access health promotion messages and preventive selvices.

xlv



Soin su Hospita I (No k u nt Co u n ty G o ver n n r en t)
Annuul R and Financial Statenants or T-he l'ear Endal 30't' June 2023

Ilcpot't of T Boa rd o{' I\{ anagcnrcnt

The B enrbet's subnrit their report together with the Audited Financjal Statenrents fol the year'

ended .l 0,2023, which show the state of the hospitcrllr affairs.

Principal

e principal

Results

vities

vities of the entity are to provide quality health services to our clients.

The resul tlre entity for the year ended June 30,2023are set out on pages I to I0

Board of cnt

The mem of the Boardwho served duling the year are shown on page vi

Audi tors

The Audi eneral is responsible for the statutoly audit of the hospital in accordance with Article
229 of tbe stitution of Kenyaand the Public Audit Act 201 5.

By Older o e Board

. @-s'' Flt $ r<ttSir'-

s ry to th rd

XV



l. Stntcntcrrt of Iloard of l\,1anagcnrcnt's llcsponr-ibilitics

Section 164 ol' the Public Fitratrce Mana-r{ement Act, 2012 r'equir.es the Boarcl of Managelrent to
plepare financial statenrelrts in respect of that hospital, which give a tr.ue and fair view of tlre state of
affairs ofthe hospital at the end ofthe financial year and the operating results ofthe hospital for that
year. The Board of Management is also requiled to ensure thai the trospitat keeps propei accounting
recotds which disclose with reasonable accuracy the financial position of the liospital. The counciJ
menrberc are also responsible for safeguarding the assets of the hospital.

The Board of Managetllent is responsible for the preparation and presentation of the hospital's financial
stateruents, which give a tue and fail view of the state of affairs of the hospital for and as at tlre end of
the financial yeal ended on June 30't',2023. This responsibility includes; (i) maintaining adequate
financial lrunagement allangements and ensuring that these continue to be effective throughoui the
reporting period, (ii) nraintaining proper accounting records, which disclose with reasonable-u."ur..y
at any tinre the financial position of the entity, (iii) designing, inrplernenting and nraintaining intemai
contr ols relevant to the preparation and fair presentation of the financial staiements, and ensuring that
tltey are fi'ec fi'onl nraterial misstatenrents, whether due to euor or fraucl, (iv) safeguarding the a-ssets
of the hospital; (v) selecting and appllng appropriate accounting poiicies,-and (ii) rnaking
accounting estirnates that are leasonable in the circuntstances.

The Board of Management accel)ts responsibility lbl tlre hospital's financial statements, rvhich have
been prepared using altpropriate accounting policies supported by reasonable and prudent judgeplents
aud estiutates, in confonnity with International Public Sector Accounting Standar dslfnsaSj, and in the
rrrannel required by the PFM Act,2012 and. The Board nrenrbers are of the opinion that tlre hospital's
financial.statquents give a true and fail vie# of the state of transactions dur.ing the financial year ended
Jurte 30"', 2023, ancl of the hospital's financial position as at that date. Th; Boarcl menrbers further.
confil'm the cotrrpleteness of the accounting recorcls maintained for tlre hospital, which have beel relied
upon in tlle pleparation of the hospital's financial statenrents as well as the adequacy of the systeprs of
intemal fi nancial control.

So i t r s rt b-co u rt ty lto ryt ita I (Na k u ru Co u n ly Goye rn ttt e u l)
Atrrtttttl Reporl and Financinl Slalenents for The I'cerr Endel 30't' June 2023

In preparing the financial statenrents, the Directols have assessed the Fund's ability to continue as a
going concern.

Nothing has coure to the attention of the Board of rnanagement to indicate that the hospital will not
retlrain a going conceln for at least the next twelve months fioln the date of this statenlent.

Approval of the fi nancial statenrents

Th
its

e Hospital's financial statements wer.e appr oved by the Board on
alf b

Name: V (O l,fi
Chairperson

6c@r1 Nanre:

Board of Managenrent

xvl

Accountilrg Officcr'
\z\ ffiffta<-

\--

-*\q\ ,..=-Z 
and signed on



Telephone: *15{{!o) )214ooo
E-mail: info@o{kenya.go.ke
website: www.f qgkenya.go.ke

AGH
OFFICE OF THE AUOITOR.GEf,ERAL

En ht nt i ng 'l.\ou nt t hi I t I I

REPORT OF THE AUDITOR.GENERAL ON SOIN LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF NAKURU

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governanoe systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac1,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Soin Level 4 Hospital - County
Government of Nakuru set out on pages 1 to 52, which comprise of the statement of
financial position as at 30 June, 2023 and the statement of financial performance,

REPUBLIC OF KENYA

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo'roo

NAIROBI

Nokuru



a
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Soin Level 4 Hospital as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Health Act, 2017, County Government Acl, 2012 and Public Finance Management Act,
2012.

Basis of Qualified Opinion

1. Undisclosed Revenue

The statement of financial performance reflects total revenue amount of Kshs.3,989,945.
However, the revenue excludes medical commodities amount of Kshs.1 ,012,268 paid by
the County Government of Nakuru but utilized in the hospital. Further, the hospital
received free Global Fund commodities to fight Tuberculosis, HIV and Malaria worth
Kshs.5,138,214 and additional Kshs.684,499 for implementation of the Universal Health
Coverage program which have not been disclosed in the financialstatements.

ln the circumstances, the accuracy, completeness and disclosure of total revenue amount
of Kshs.3,989,945 could not be confirmed.

2. Unsupported Revenue

The statement of financial performance reflects rendering of services - medical service
income amount of Kshs.3,989,945. However, the amount was not supported by revenue
billing receipts generated from the cash system and the approved price list used to charge
patients. Further, the hospital does not charge children below five months but information
on the number of children offered free services was not disclosed. Further, the amount
includes Kshs.1,345,580 from National Hospital lnsurance Fund (NHIF) which was not
supported by a schedule of claims.

ln the circumstances, the accuracy and completeness of rendering of services - medical
income amount of Kshs.3,989,945 could not be confirmed.

3. Unsupported Expenditure

The statement of financial performance reflects totalexpenditure of Kshs.4,327,057 which
was not supported by schedules. Further, the presented payment vouchers were not pre-
numbered and could therefore not be traced to the expenditure records.

ln the circumstances, the accuracy and completeness of total expenditure amount of
Kshs.4,327,057 could not be confirmed.
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4. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.713,731. However, the bank balances were derived from the bank statements
instead of the cash book balances. Further, the board of survey report was not provided
for audit.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.713,731 could not be confirmed.

5. lnaccuracies in Inventories

The statement of financial position reflects nil inventories balance. However, review of
sampled stock cards revealed closing balances of 4,352 quantities of various
commodities whose values were not indicated. Further, reconciliation indicating the
opening stock, quantities received, issues, damages and expiries to arrive at the closing
stock quantities for each of the commodities was not provided for audit. ln addition, there
was no evidence of conducting annual stock take to confirm the closing balances of
inventories.

ln the circumstances, the accuracy and completeness of Nil inventory balance could not
be confirmed.

6. Non-Disclosure of Receivables

The statement of financial position reflects nil receivables balance. However, records
obtained from the National Health lnsurance Fund (NHIF) indicated outstanding claims of
Kshs.2,512,700. Further, the hospitalclaims to NHIF of Kshs.132,800 were returned due
to lack of proper documentation while claims of sixteen patients were cancelled due to
various reasons after the services were offered.

ln the circumstances, the accuracy and completeness of nil receivables balance could
not be confirmed.

ln the circumstances, the accuracy, completeness and ownership of nil property, plant
and equipment balance could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Soin Level 4 Hospital Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
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7. Non-Disclosure of Propefi, Plant and Equipment

The statement of financial position reflects nil value of property, plant and equipment.
However, physical verification indicated the hospital has land, building, motor vehicle,
computers and accessories, furniture and fitting, hospital linen and biomedicalequipment.
Further, Management did not maintain a fixed asset register indicating asset name, tag
number and specific asset location and there was no valuation carried out for the existing
assets. ln addition, the Hospital land ownership could not be confirmed due to lack of a
titles deed.



in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unapproved Waivers of Patients Bills

The statement of financial performance reflects general expenses amount of
Kshs.1,896,279 out of which Kshs.155,720 relates to waivers and exemption for patient
bills. However, there was no evidence of approval of these bills from the County Executive
Member for Finance. Further, reasons for the waivers and assessment reports indicating
the patients' inability to pay were not provided for audit. This was contrary to
Section 59(1)(a) of the Public Finance Managemenl Ac|,2012 which requires waivers be
approved and a public record be maintained at the county treasury giving reasons for the
waivers.

ln the circumstances, Management was in breach of the law.

2. Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by eight-one (81) or 79o/o of the authorized staff requirements as detailed
below.

Staff
Level4

Standard
No. in the
Hospital Variance

Percentage
(Yol

Medicalofficers 16 0 100

Anesthesiologists 2 0 100

General surgeons 2 0 2 100
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Staff
No. in the
Hospita!

Percentage
lYol

Gynecologists 2 0 2 100

Pediatrics 2 0 2 100

Radiologists 0 100

Kenya Registered
Community Health nurses

21 54 72

Total 1 0 1 21 80 79

Services Offered

Requirement
for Level 4
Hospitals

No. in the
Hospita! Va ria nce

Percentage
(olol

Beds 150 129 86

Resuscitaire (2 in Labour Ward and 1

in Theatre)
3 1 2 67

New Born Unit - lncubators 5 0 5 100

New Born Unit Cots 5 0

Functional lntensive Care Unit - Beds 6 0 6 100

0

Renal Unit with at Least 5 Dialysis
Machines

0 5 100

Two Functional Operating Theaters
Maternity and General

0 2

ln addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below.
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Level4
Standard Variance

2 2

75

21

lncubators and Five (5) Cots

5 100

High dependency Unit - Beds 6 6 100

5

2 100

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate.

3. !rregular Categorization of the Hospital

The Kenya Medical Practitioners and Dentist Council (KMPDC) issued a registration
certificate to Soin Sub County Hospital (Mogotio) on 15 August,2017 and a licence to
operate as a Level 4 Hospital on 20 Augusl,2017. Subsequently, the County Executive
Committee Member for Health Nakuru County Government gazetted the Hospital on
31 July, 2021. However, the inspection report from KMPDC was not provided for audit
indicating the criteria used verses the available facilities to qualify the facility as a Level 4
Hospital. Further, there was no evidence for renewal of the operating license since the
year 2017 contrary to Section 4(1)k, as read with Section 15(3,10) of the Medical
Practitioners and Dentists Acl,2012 (Revised 2019)which licence the hospitalto operate
as a Level4 Hospital.



ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

2. Noncompliance with First Expiry First Out Method

Review of management of pharmaceuticals and non-pharmaceuticals revealed that the
hospital received medical drugs of Kshs.6,834,981. However, the stock cards used to
receive and issue drugs to various departments in the hospital did not indicate the batch
number and the expiry dates of the drugs. lt was therefore not possible to establish
whether the issuance of drugs followed the principal of First Expiry First Out (FEFO).

ln the circumstances, the noncompliance to the principle of First Expiry First Out (FEFO)
may contribute to high rates of expiries of Pharmaceutical and non-pharmaceutical
products.

3. Stock-Outs of Essential Medical Commodities

The statement of financial position reflects Nil inventory balance. Review of the inventory
records revealed stock-outs of fifteen (15) items for a period of between twenty{wo (22)
days and nine hundred and twenty-two (922) days. ln addition, there were no policy
guidelines on the required reorder levels.
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1. Unconfirmed Recruitment of Casua! Staffs

The statement of financial performance reflects employee cost of Kshs. 1 ,389,21 5 being
wages for casual employees. However, recruitment details including job adverts, list of
applicants, those shortlisted, interview results and appointment letters of successful
applicants have not been provided. ln addition, payroll details of indicating the gross
amount paid to each employee was not provided.

ln the circumstances, the effectiveness of recruitment process of the casual employees
could not be confirmed.



ln the circumstances, stock out of essential commodities may result to delayed delivery
of essential services to patients and possible loss of revenue.

4. Poor Storage of Medical Commodities

The statement of financial position reflects Nil inventory balance. Review of management
of pharmaceuticals and non-pharmaceuticals revealed the hospital received medical
drugs of Kshs.6,834,98. However, physical verification revealed inadequate shelfs for the
storage of pharmaceutical resulting in keeping boxes containing drugs on the floor. ln
addition, the drug store do not have an air conditioner to regulate temperatures.

ln the circumstances, the effectiveness of internal controls on the proper storage of
pharmaceuticals and non-pharmaceuticals could not be confirmed and this could lead to
high rates of expiries and damages.

5. Unfulfilled Customer Orders

The statement of financial performance reflects medical service income of
Kshs.3,989,945. as indicated in Note 11 to the financial statements. The Hospital made
quantity orders of 14,928 units of various medical commodities from Kenya Medical
Supplies Authority out of which only 5,362 or 360/o of the orders were received resulting
to unfulfilled orders of 9,576 or 640/o. Further, there was no evidence to show that the
unfulfilled orders were procured from other sources to provide all time availability of
medical commodities.

ln the circumstances, the unfulfilled orders may result in frequent stock outs at the hospital
which presents a risk to patients' health due to inability of the hospital to offer prompt
medical services.

6. Unconfirmed Dispensing of Drugs to Patients

The statement of financial performance reflects medical/clinical expenses amount of
Kshs.463,445. Review of delivery notes revealed the hospital received medical drugs of
Kshs.6,834,981. A walkthrough of the Hospital system indicates that a patient first
registers at a registration counter after which examination and diagnostic tests are done
and drugs are prescribed to be dispensed at the outpatient pharmacy at a fee. However,
there was no evidence to show drugs issued from the store were dispensed to specific
patients based on doctor's prescription.

ln the circumstances, it was not possible to confirm whether drugs were dispensed to
patients, whereas lack of patient treatment history may prevent provision of proper
medical care by the doctors during subsequent visits.

7. lnconsistencies in Vaccination Data

Review of vaccine ledgers indicated that a total of 1,719 children were vaccinated with
three vaccines (OPV, Rota and BCG) while the information management system for
reporting purposes at the national level indicated 1,552. This resulted to an unexplained
variance of one hundred and sixty-seven (167).
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ln the circumstances, there exist inconsistencies in reporting which hinders decision
making at the National Level.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
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I

or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal controlthat might be materialweaknesses underthe lSSA|s. A materialweakness
is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.



a

a

a

the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Hospital to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP BS

Nairobi

08 July,2O24
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Soin sub-coutfty Hospital Q{X Counq, Govcruntent)
Annual Report and ITinaucial Stntements for Thc l'ectr Entletl 30't' June 2023

Revenuefronrcxch angetransactions

1,,,
I; Nutq;
li! ,.. '.,lrl

I

Rendering of services- Medical Seryice Incorne ll
3,989,945.00 7,431,189.00

Others t4 0.00 2,500.00

Totah'eyenuc
3,989,,94s.00 7,433,,689.00

Expenses

Medical/CIinical costs I5 463,445.00 974,000.00

Enrployee costs t6 1,389,2 r 5.00 1,669,800.00

Board of Manasen'lent Expe,rses

Repairs and maintenance

t1

t9 3 r8,000.00 899,400.00

Genertl expenses 2t 1,896,279.00 3,092,977.00

Finance costs 22 7, t 18.00 t3A96.00

1'otalexpenses
4-327-057.00 6,,959,173.00

Total othcrgains(krsscs) 0.00

(337,112.00)

0.00

Nct Surplus (Dcficit)for thc year

3. Statcnrcnt ol'Finalrcial Pcrfot'lnancc for. Thc )'car Ertrlccl 30 Junc 2023

oa\--z(anaThe Hospital's financial statentents werc applilved by the Board on
signed on its behalfby:

Chairnran

Board of Management

Head of Finance

ICPAK No: r }=r I

Medical Superintendcnt

153,000.00 309,500.00

474,s16.00

(fhe notes sel out on pages l0 to 39fonn an integral pcrrt of the AnnualFinanciol Statenrcnts.)



Soin utb-count), Hoq)'tel (XY Coun6, Governnrynt)
Attnuol Report ancl Finoncial Stutement.s for The I'ear Endel 30't' June 2023

4. Statcrtrcnt oI'Filrancial IrositioltAsAt 30rr, Jurrc 2023

(Th e notes set out on pages l0 to 3 9.fonil an integrul pat't of tlrc Annual Financictl Statenrents.)

o1\-zql,a

ftTfl

The Hospital's financial statements rvere approved by the Board on
signed on its behalfby:

Chairnran
Board of Matragement

I{ead of Finance
ICPAK No: ^7 \1

2

Asscts

Cash and cash equivalents 27 713,731 .00 I,050,843.00

I

Total Current Assets 713,731.00 I,050,843.00

Non-currcntassets

Plopelty, plant, and equipment 3I I

Total Non-cut'r'cnt Assets 1 I
713,731.00

Liabilitics

Cu rrcn tliebilities

Trade and other payables 34

Total Crrrrent Liabilities

1'otal Liabilitics

Netasscts

Accumulated surplus/Defi cit (337,112.00) 474,516.00

Total Net Assetsan(l Liabilities 713,731.00 I,050,843.00

uperintendent

Curr.entassets

Inventories I

I

f'otalassets I,050,843.00

Medical



Soin .^ub-couttty Hotpital (XX Countl, Goventntent)
Artrtud Rqtort and FinanciaI Ststentents for The I'ear Endcd 30't' June 2023

(The noles set out on pages l0 to 39fonn an inlegralpat't ol the Anntrcrl Financial Skrlenrcnls.)

The Hospital's financial statenteltts r.r,ere approved by the Boa.d onatd=fl\*1no
signed on its behalfby:

ffixil
Chairman
Board of Management

Head of Finance
ICPAI( No: -I

Medical Supcrintcndent

rYr

e

As at July 1,20Z2(previotrs y,ear)

Revaluation gain

Capital/Developrnent gr?nts

As at June 30,2022 (previous year) -11 1,050,8i3.00
t1

t
At Ju11, I,2022 (current l,car) r,oso,Ci3.oo I , ,843.00

Surplus(deficit) for tlre year (337,1t2.00) (337,U2.00)

Capita I/Development grants

713,731.00 713,731.00

3

5. Stntclrrcnt of Charrgcs irr Nct Assctfbr Thc Ycar Elrclcd 30 Junc 2023

JAccunrulatcrl
il['tfoi,lai8ntit:

C'qrital
I i,,jlrriiiil.'-.:, ;

1.u!:r! 
,

Suryhrs/(deficit) for the year

I,h50,843.00

( ( r
V V

Revaluation gain

At Junc 30r2023 (current year)



Soin .rub-coungr Hntrrirr,, (XX Coung Govemnet )
Annual Rcport anl Fintnciul Statentents .for The l'ear Ended 30't' Jurte 2023

6. Stntctrrcnt ol Cash lrlorvsfor Tlrc Ycar Elrdccl 30 Junc 2023

(Tlre notes set out on pages l0 to 39foru an integral part of the Annual Financial Stalenrcnts.)

1'he l{ospital's financial statemelrts rvere approved by the Board on 'fi\olprr6
signed on its behalfby

Medical SupcrintendentClrairrnan
Board of Managcnreut

llead ofFinance
ICPAI( No: l2-r{1

4

Notc
i,.' .-
,i-',,. :il

rY 023 FY 202il2022
-,. a ... i

Cash fl orvsfronropera tirr ga ctivities

Receipts

Rendeling of services- Medical Service Income II
3,989,945.OO

7,43t,t89.00

Others 0.00 2,500.00

Total Ilcccipts 7,433,689.00

Pal,nrcn ts

Medical/Clinical costs l5 463,44s.00 974,000.00

Emp.loyee costs 16 t,389,215.00 r,669,800.00

Board of Managetnent Expenses t7 253,500.00

Repairs and maintenance t9 318,000.00 899,400.00

Cenelal expenses 2t 1,896,279.00 3,092,977.00

Finance costs )) 13,496.00

Total Paynrents 4,327,057.00 6,959,173.00

Netcash fl on,sfromopcratirrgactivi ties 42 (337,712.00)

I Netincrease(detrcase)incashandcash
eq uivalents
Cash and cash equivalents as at I July 27 1,050,843.00 576,327.00

Cashandcashequivalentsasat30 Jrrne 27 I,050,843.00

:res

___3p89p45.00

309,s00.00

7, r I 8.00

474,516.00

713,737.00



Soin sub-county Hospital (Naluru CotutO GovernntArutual Report and Finan cwI Statenten
ent)
ar Ended 301

ts for The Ye 't' 
June 2023

7. Statement of Comparison of Budget and Actual Amountsfor year Ended 30 Jun 2023

The Hospital,s financial statements were approved by the Board on ':fI\ oT\ .a"-a?t 
signed on its behatf b)4

Chairman
Board of Management

Ilead ofFinance
ICPAKNo: 12 ,t t

ffi
Medical Superintendent

5

oh of
tlllsatto

b s=(a+b ) dKshs e=(c{)
I(shsRevenue

I(shs I(shsRendering
Income

of servi ces- Medi cal Service 1089,94s.00
J ,989,945.00

Others
3,989 ,9450.00

0.00
100,2,

0.00Totalincomc
3 ,999,945.00 r00,2,3,999,945.00Expenses

3,999,945.00
100?,;M d a /c n ca

463,445.00
463,445.00 463,445.00

Employee costs
1,38 9,2 15.00 10tr1,1,389,215.00Remuneration fo directon I ,389,21s.00a53,000.00 r 00,2;,s3,000.00 2s3,000.00

R rs ndepa ma n enan e
3 18,000.00 t00,,1,318,000.00 J 18,000.00

Genera ensp
1,89 6,279.00 10011,l,896,276.00 r,89 6,276.00

r lnance costs
7,118.00 I 00'7n7,I 18.00 7, I 18.00fous su erthrp er odl. (337,772) 100,7"(337,112) (337,L12)

aC talp den tu erexp
100,),;,

f=d/c%,I(shs

costs

----.--..-
.--.-....-
-.--......--
.--.-....-



Soi n sub-corttttJ' Hoq) ito I (N0 lc u ru co rrnll' G overn m ent)
tdetl 30't' June 2023

Arurud lleport anrl Financial Stotenrentsfor The Year Er

xxx entity is establishecl by and derives its authority ancl accountability fronr xxx Act'

The entity is wholly owned by the xxx county Govetumentatld is domiciled in xxx

County in Kenya. The entity's principal activity is xxx'

2. . Statement of Conrpliance and Basis of Preparation

The financial staternents have been prepaled on a historical cost basis except for the

rneasul.etnent at re-valued anrounts of certain itenrs of property, plant, and quipment'

marketable securities and financial inshutnents at fair value, irDpaired assets at their

estimated recoverable amounts and actuarially detennined liabilities at their present

value. The preparation of financial statelnents in confomrity with lntemational Public

Sotor Accounting Standards (IPSAS) allows the use of estinrates and assuntptions' It

also requires 
'ra,age,rent 

to exercise judgenrent in the process of applying the entitl''s

accounting policies.The areas involvitrg a higher degree of judgment or conrplexity' or

whereassulnptionsandestinratesaresignificarrttothe,financialstatements,are

disclosed in Note xxThe financial statenrents have been prepared and presented in

KerryaShillings,wlriclristhefunctionalandrepoftingcun.encyoftl,rcentity.The

finar.rcial statements have been prepared in accordance with the PFM Act' and(inchde

any otlter applicable legislatiott), and International Public sector Accounting Standards

(IPSAS).Theaccountingpoliciesadoptedhavebeenconsistentlyappliedtoallthe

years presented.

8. Notes to the Financial Statentettts

I. Gcncral Iltfol'ntation

L



Soin sub-coutrty llospitfll (Nakuru Courtt), Govc

Anttual Report tnd Financial Statemcnts for T'lt

rnnrenl)
e l'eor Ended 30't' Junc 2023

3. Adoption of Nerv alrd Reviscd Standards

i. Ne1, nllcl anrcnclecl stalrclitrrls allcl irrtcl'prelntions itr issrrc cffectivc in the ycar crlclcd

30 Jurrc 20XX.

Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful infonnation to users of financial statements for their

assessnrent of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statelnetlts with more useful

infonnation than IPSAS 29,bY:

' Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset's cash flows and the objective tbr which the asset is

held;

Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to inrpainneut testing; and

. Applying an improved hedge accounting model that broadens

the hedging an'angelnents in scope of the guidance' The

model develops a strong link between an Entity's risk

tnanagetnent strategies and the accounting treatntent for

instrurnents held as part of the risk nranagelnent strategy'

?'he slandord hod no ittrpocl o lllc e lill'

47:IPSAS

Financial

Insh'unrents

The objective of this Standard is to improve the relevance, faithful

rcpr esentativeuess and comparability of the infonnation that a

reporting Entity provides in its financial statenlents about social

benefits. The infomration provided should help users of the financial

statements and general-putpose financial reports assess:

(a) The nature of such social benefits provided by the Entity'

Applicablc: I January 2023IPSAS 42: Social

Benefits

1
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(b) The key features of tlre operation of those social benefit schetues:

and

(c) The impact of such social benefits provided on the Entity's

financial perfornrance, financial position and cash flows.

(7 he srun trtl ltol no intpnd on lhc erttit.y)

Anrendments to

Other IPSAS

resulting fiom

IPSAS 41,

Financial

Instruments

Applicable: I'tJanuary 2023

a) Anrendnrents to II?SAS 5, to updatd the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

I c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee cotltracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instrunrents on initial adoption ofaccrual basis IPSAS which

were inadvertently onritted when IPSAS 4l was issued.

(7'htt slanlurtl hud tto itnpact on lht: itttlil-v)

Other'

irnprovcments to

IPSAS

Applicoble I"t lanuary 2023

. IPSAS 22 Disclosure of Financial lrtfonnation about the General

Govenmrcnt Sector.

Arnendrnents to refer to the latest Systern of National Accounts (SNA

2008).

. IPSAS 39: Employee BeneJits

Now deletes the tenn composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Fincutcial instruments: Recognition and Measw'ement

Standard no longer included in the 2023 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable frour I " January 2023.

'l'lre slarrtlord hnl no intry1111 ttrr tltc cntill'

(
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ii) Nerv and anrendetl stetndords and inletprclotions in issue bul t,ol yet ffictive in tlte

yenr crrlad 30 June 2023.

TIre Entity did not early - adopt any new or amended standards in the financial year or the

enttty adopted the.follox,ing standartls earl.lt (state the standards, reason for ecu'ly adoption

and impact on entily's Jinancial slatente nts.)

IPSAS 43 Applicabte Ii Jcttrtttrry, 2 02 5

The standard sets out the principles for the recognition, nteasureluellt,

presentation, and disclosure ofleases. The objective is to ensule that lessees

and Iessors provide relevant infomration in a nranner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial per{omrance and cashflows of an Entity.

The new standard requires entities to recognise, lneasure and present

information on right of use assets and Iease liabilities.

T'lre ,^londord hrtl no iutpuc'r otr llre cnlit-1,

Applicable I't Januaq, )Q)5

The Standard requires:-

i. Assets that nreet the criteria to be classified as held for sale to be

measured at the lower of can'ying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

ii. Assets that meet the criteria to be classified as held for sale to be

presented separately in the statenrent of financial position and the

results of discontinued operations to be presented sepamtely in the

statelnent of fi nancial performance.

7'hc $urtdottl hsd no intputl on the cntit.1,

IPSAS 44

Non-

Cun'ent

Assets Held

for Sale and

Discontinued

Operations

L

ii) Early adoptiort of standards

Effective date and impact
Li!...". .r. : .,. . ; , ::.-. .. -
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4. Strnrtuary of Significant Accounting Policies

Revenue rccognition

i) Revcnuc fronr non-elchange transactions

I'r'ansfers from otherG overnnreut entities

Revenues fionr non-exchange transactions with othel govemment entities are measured at fair

value and recognized on obtaining conhol ofthe asset (cash, goods, services and property) if
the transfer is free fiom conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Entity and can be mdasured reliably. To the

extent that there is a related condition attached that would give rise to a liability to lepay the

antount, the amount is recorded in the statenrent of financial position and realised in the

statenrent of financial perfonnance ovel the useful life of the asset that has been acquired

using such funds.

ii) Revenue fronr exchange transactions

Renderirtg of services

The entity recognizes l'evenue fi'ont rendering of services by reference to the stage of
conrpletion when the outconte of the transaction can be estin:ated reliably. The stage of
completion is nreasured by ref'el ence to Iaboul hours incurred to date as a pelcentage of total

estinrated labour hours. Wltere the contract outconre cannot be nreasurcd Ieliably, revenue is

recognized only to the extent that the expenses incun'ed are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewatds of

ownetship have been transferled to the buyer, usually on delivery of the goods and when the

amount ofrevenue can be nreasured reliably, and it is probable that the econontic benefits or

service potential associated with the transaction will flow to the entity.

Intcrest income

Interest in@me is accrued using the effective leld method. The effective yield discounts

estirnatecl future cash receipts through the expected Iife of the financial asset to that asset's

net carlfng amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

Rental irrcome

Rental inconre arising fi'ont operating Ieases on investurent properties is accounted for on a

straight-linebasis over the Iease tet'tns and included in revenue.

0
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Notes lo the Financial Staientents (Continued)

b. Budgct infornratiou

Tlre original budget for FY 2022/2023u,as approvcd by Board on 01/07/2022. Subsequent

revisions or additional appropriations were urade to the approved budget in accordance with

specifio approvals fi'onr the appropriate authorities. The entitl,'s budget is prepared on a

different basis to the actual income and expenditure disclosed in the financial statenrents' The

financial staternents are prepared on accrual basis using a classification,based on the nature of

expenses in the statemlnt offinancial perfonnance, whereas the budget is prepared on a cash

basis. The arnounts in the financial statelnents were recast front the accrual basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual arnounts, prcpared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual anrounts. In

addition to the Basis difference, adjushlents to arnounts in the financial statenrents are also

rnade for differences iu the for-urats and classification schenres adopted for the presentation of

the financial statenlellts and the approved budget.A statenlent to reconcile the actual aulolrnts

on a conrparable basis included in the staternent of courparison of budget and actual amounts

and the actuals as per tlte staternent of financial performance has been preseuted on page -\'r\'

under section .vr:x of these financial statetnents.

c. Taxes

Sales tax/ Valtre Added Tax

Expenses and assets are recognized net of the attrount ofsales tax, except:

F When the sales tax incurred on a purchase of assets or services is not

recoverable fi'onr the taxation authority, in which case, the sales tax is recognized

as part of the cost of acquisition of the asset or as patt of the expense itenr, as

applicable.

F Wren receivables and payables ale stated with the atnount of sales tax

included.The net amount of sales tax recoverable from, or payable to, the taxation

authority is included as part of receivables or payables in the statenrent of

financial position.

\
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Notes to the Financial Stote tents (Continucd)

i. lnvcstnrelr t pl'opcrt,l,

Investnrgrt propcrties are nreasured initially at cost, including transactiou costs. The carlying

alnount includes the replacement cost of contponents of an existing investment property at the

time tlrat cost is incurred if the recognition critelia are met and excludes the costs of day-to-

day nraintenance ofan investnrent propelty.

Investlnent property acquired through a non-exchange transaction is rneasurcd at its fair value

at the date of acquisition. Subsequeut to initial recognition, investment properties are

nleasured using the cost nrodel and are depreciated over a period of .t-rx yearc. Investment

properties are derecognized eithel when they have been disposed ofor when the inveshnent

properly is perrnanently withdrawn fi'orn use and no future economic benefit or setvice

potential is expected fronr its disposal. The difference between the net disposal proceeds and

the carfng amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are nrade to or fronr investment properly only when there is a change

e. Property, plant and equipnrent

AII property, plant and equiprrrent are stated at cost less accumulated depreciation and

irnpairnrort losses. Cost includes expenditure that is directly attr-ibutable to the acquisition of

the iterns. Wren significant parts of ptoperty, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful tives and

depreciates thenr accordingly. Likewise, when a nrajor inspection is perfonned, its cost is

recognized in the can'ying amount of the plant and equiprnent as a replacement if the

r'ecognition criteria are satisfied. All other repail and maintenance costs are recognized in

surplus or deficit as incun'ed. Where an asset is acquired in a non.exchange transaction for nil

or nominal consideration the asset is initially Ineasut'ed at its fair value.

lL

ln use.



S o i n s u b -c o u t t t-v H o sp't a I (Na lr u r u Co u t r tlt G o vc r n m e n t)

Annual Report and iinctncial Statentenlsfor The I'ear Entled 30't' June 2023

Notes to tlte Finuncial Statenents (Corrtinucd)

f. Lcnscs

Finance leases are leases that transfbl sutrstantially the entire risks and beneflts incidental to

ownerchip of the leased item to the Entity. Assets held under a finance lease are capitalized at

tlre conrmencentent of the lease at the fair value of the leased property or, if lower, at the

present value of the future nrinimum lease payments. The Entity also lecognizes the

associated lease liability at the inception ofthe lease. The liability recognized is nteasut'ed as

the present value of the future minimunr lease paynrents at initial rrcognition.

Subsequent to initial recognition, lease paynents are apportioned between finance chatges

and reduction of the lease Iiability so as to achieve a constant rate ofinterest on the rernaining

balance ofthe liability. Finance charges are recognized as finance costs in surplus ordeficit.

An asset held under a finance lease is depreciated over the useful life ofthe asset. However, if
there is no reasonable certainty that the Entity will obtain ownership ofthe asset bythe end of

the lease ternr, the asset is deltreciated over the sholter of the estinrated useful life ofthe asset

and the lease ternr.

Operating leases are Ieases that do not transfer substantially all the lisks and benefits'

incidental to ownetship of the leased item to the Entity. Operating lease payrlents are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

tenn.

g. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquit'ed in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are can-ied at cost less any accumulated

dlrortization and accunrulated impainnent losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incun'ed. The useful life of the

intangible assets is assessed as either finite or indefinite.

3



Soin sub-cortnty HotOrrn, *okuru County Govemnrent)
Annual Report qill Fin(ncial Statenrenlsfor The I'etr Dnded 30't' June 2023

Notes to the Fhrunciul Stotentents (Corttinuetl)

h. Rcscarch and clevclopntcnt costs

The Entity expenses resealch costs as incun'ecl. Developnrent costs on an individual project

arc recognized as intangible assets wlten the Entity can deuronstrate:

) The technical feasibility of completing the asset so that the asset will be

available for use or sale

F Its intention to complete and its ability to use or sell the asset 
,

) The asset will genemte future economic benefits or service potential

) The availability ofresources to conrplete the asset

F The ability to rneasure reliably the expenditure during development.

Following initial recognition of an asset, the asset is canied at cost less any accuntulated

amortization and accunrulated inrpairment losses. Anrortization of the asset begins when

development is conrplete and the asset is available for use. It is amortized over the period of

expected futurrc benefit. During the period of develolrnr ent, the asset is tested tbr inrpailnrent

annually with any impairruent losses recognized inrnrediately in sulplus or deficit.

i. Ifinancial ilstruments

IPSAS 4l addresses the classification, nreasurement and de-recognition of financial assets

and financial liabilities, inhoduces new rules for hedge accounting and a new intpairment

model for financial assets. fte entity does nol have any hedge relationships and therefore the

ney, hedge accounling rules have no inrpact on tlte Contpanl,'s financial slatemenls. (amend

as appropriate).

A financial instrunrent is any contract that gives rise to a financial asset ofone entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Irl-
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Notes lo the Finoncial Stotentenls (Continued)

Fiuarrcial assets

Clnssificatiolr of fi rrancial asscts

The entity classifies its financial assets as subsequently measured at anrortised cost, thir value

througlt net assets/ equity or fair value through surplus and deficit on the basis ofboth the

entity's nlanageurent nrodel for financial assets and the contractual cash flow character:istics

of the financial asset. A financial asset is nreasured at arnofiized cost when the financial asset

is held within a management nrodel whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual ter:ns of the financial asset give rise on

specified dates to cash flows that ale solely paynents of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assetV equity if
it is held within the managernent rnodel whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual tet'tns of the financial

asset give rise on specified dates to cash flows that ale solely paynents of plincipal and

interest on the principal anrount outstanding. A financial asset shall be nreasured at fair value

through surplus or deficit unless it is nreasured at anrortized cost or fair value through net

assets/ equity unless an entity has nrade inevocable election at initial recognition for

particular inveshnents in equity instrunrents.

Subsequent measurelnellt

Based on the business rnodel and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial inshuments.

Movements in fair value are presented in either surplus or deficit or through net assetV equity

subject to certain criteria being Inet.

Anrot'tized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payrnents ofprincipal and interest, and that are not desighated at fair value

through surplus or deficit, are rueasured at amortized cost. A gain or loss on an instrutuetrt

that is subsequently nreasured at amortized cost and is not part of a ltedging relationship is

recognized in profit or loss when the asset is de-recognized or inrpaired. Interest inconte fiom

these financial assets is included in finance income using the effective interest rate tnethod.

TE
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Notes to the Financial Statements (Continued)

Fair value througlr nct asscts/ cquitl,

Financial assets that are held fo..r collection of contlactual cash flolvs and lbr selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the can'fng

aruount are taken through net assets, except for the recognition of impainlent gains or losses,

interest revenue and, foreign exchange gains and losses which are recognized in

surpluVdeficit. Interest incorne fi'om these financial assets is included in finance incolne

using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recogn ized at fair values less allowances for any uncollectible

anounts. Trade and other receivables are assessed for impainuent on a continuing basis. An

estirnate is nrade ofdoubtful receivables based on a review of all outstanding amounts at the

year end.

Impairrneni

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets can'ied at amortized cost and fair value tlrrough net assets/equity. The

entity r-ecognizes a loss allowance for such losses at each repolting date. Critical estimates

and significant judgments made by management in determining the expected credit loss

(ECL) are set out in Note xx.

Fiuancial liabilities

Claisification

The entity classifies its liabilities as subsequently rneasured at aurofiized cost except for

financial liabilities measuled through profit or loss.

.l
lb

Fair value througlr surptus or deficit

Financial assets that do not rueet tlte criteria for anrortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business nlodel where

the entity ntanages financial assets with the objective of rcalizing cash flows tluough solely

the sale of the assets would result in a fair value through surplus or deficit nrodel.
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Note.s to tlte Fhruncial Stolentents (Continued)

j. Irrvcrrtot'ies

Inventory is nreasured at cost upon initial recognition. To the extent that inventory rvas

received thr ough non-exchange transactions (fbr no cost or for a nontinal cost), the cost of the

inventory is its fair value at the date of acquisition.
':--

Costs incuned in bringing each product to its present Iocation and conditions att accounted

foras follows:

) Raw rnaterials: purchase cost using the weiglrted average cost method.

)Finished goods and wor* in progress: cost of direct nraterials and labour, and a

proportion of manufacturing overheads based on the normal operating capacity but

cxcluding bonowing costs.

After initial recognition, inventory is nreasured at the lower cost and net realizable value.

Howevea', to the extent that a class of inventory is distributed or deployed at no charge or for

a nonrinal charge, that class of inventory is nreasurcd at the lower cost and the curlertt

replacement cost.Net realizable value is the estinrated selling price in the ordinary coulse of

operations, Iess the estinrated costs of conrpletion and the estirnated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consunrption in the ordinary course of operations of the Entity'

I(, Provisions

Provisions are recognized when the Entity has a present obligation (legal or conshuctive) as a

result of a past event, it is probable that an outflow of resources ernbodying econonric

benefits or setvice potential will be required to settle the obligation and a reliable estilnate

can be made of the anrount of the obligation.

Where the Entity expects sorne or all of a provision to be reinrbursed, for exanrple, under an

insumnce contract, the reimbursement is recognized as a separate asset only when the

reimbursernent is virtually celtain.

The expense relating to any provision is presented in the statement of financial perfonnance

net of any reinrbursernent.

t+



Soin sub-co uttt), Hoq)ito I (Nokuru
Annual Reporl und Finoncial Stute

Cotrtrtl, Goventnent)
menlsJbr The I'ear Ended 30't' June 2023

Notas lo the Firtuncial Stutanrants (Continued)

f. Social Bcrrefits

Social benefits are cash transfbrs providecl to i) specific individuals and / ol households that

nreet tlre eligibility criteria, ii) nritigate the eff'ects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estinrate of the cost (the social benefit paynents) that the

entity will incur in fulfilling the present obligations represented by the liability.

'm. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the aotes to the financial statenrents unless the possibility of an outflow of resources

enrbodfng economic benefits or service potential is reurote.

II Continge lrt assets

The Entity does not recognize a contingent asset but discloses details of a ltossible asset

whose existence is contingent on the occuffence ol non-occun'ence ofone or nrore uncettain

future events not wholly within the control of the Entity in the notes to the financial

stateruents. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial staternents. If it has beconre virtually celtain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

o. Nature and purpose of reserves

The entity creates and nraintains reseryes in tenns of specific requirenrents. (Entity lo state

the reserves ntctintatnecl and appropriate policies adopted.)

p Charrges irr accoulrtirrg policies and estimates

The Entity recognizes tlre effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

inrpractical.

lg
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Retircnrcnt belrefi t plarrs

The Entity provides retirenrent benefits for its employees and directors. Defined conh'ibution

plans ate post-enrploynent benefit plans under which an entity pays fixed conh'ibutions into a

separate entity (a fund) and will have no legal or constluctive obligation to pay further'

conh'ibutions if the fund does not hold sufficient assets to pay all employee benefits relating

to enrployee setvice in the current and prior periods. The contributions to fund obligations for
the payrnent of retirenrent benefits are charged against inconre in the year in which they

become payable.Defined benefit plans are post-enrploynent benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projectod unit credit nrethod basis. Deficits identified arc recovered through lunrp-sunr

payments or increased future contributions on a proportional basis to all participating

enrployers. The contributions and lump sum payrnents reduce the post-employlnent benefit

obligation.

r. Foreign currcncy transactions

Transactions in foreign currrcncies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denonrinated in foreign cun'ency are

reported at the statement of financial position reporting date by applying the exclrange rate on

that date. Exchange differences arising fionr the settlenrent of creditors, or fiorn the reporting

of creditors at rates different fi'om those at which they were initially recotded during the

period, are recognized as income or expenses in tire period in which they arise.

s._ Borrorving costs

Bonowing costs are capitalized against qualifying assets as part of property, plant and

equipnrent. Such bonowing costs are capitalized ovel the period during which the asset is

being acquired or constructed and bonowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

t Itelated parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice vetsa.

Members of key managemeut are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

l'l

Noles to the Finunciol Stotentents (Contiuued)

q. Enrplol,cc bcncfits
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Notc.s lo lhe Financiol Statenre nls (Continuetl)

rr. Selvicc concession a rrangenrcnts

The Entity analyses all aslrects of selvicc concession an'angenrents that it enters into in

deterntining the appl opriate accounting tleahrient and disclosure rcquiretnents. In particulat',

wlrere a private party contributes an asset to the amangement, the Enlity recognizes that asset

when, and only when, it controls or regulates the services. The operatol must provide together

witlr the asset, to wltonr it nrust provide them, and at what price. In the case of assets other

than 'whole-of-life' assets, it controls, through ownership, beneficial entitlernent orotlterwise

- any significant residual interest in the asset at the end of the arrangenrent. Any assets so

recognized are measured at their fair value. To the extent that an asset ltas been recognized,

tlte Entlty also recognizes a corresponding liability, adjusted by a cash considerationpaid or

received.

v. Cash arrd cash equivalents

Cash and cash equivalents conrpt'ise cash on hand and cash at bank, short-telrn deposits on

call and highly liquid investments with an original nraturity of three months or less, which are

readily convertible to known an'lounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various comrnelcial banks at tbe end of the financial year. For the pulposes of these financial

statententis, cash and cash equivalents also include short temr cash imprests and advances to

authorised public officers and/or institutions which were not surendered or accounted for at

the end of the financi al year'.

lv, Comparative figures

Where necqssary courparative figures for the previous financial year.have been amended or

reconfigured to conform to the required changes in presentation.

x. Srrbsequent evcnts

There have been 1o events subsequent to the financial yeal end with a significant ilnpact on

tlre financial statements for the year ended June 30,20XX.

1o



Soirr sub-cotrnty Iloqtital (Nokuru County Gove

AnnuaI Report aud Finoncial Slettemcrils.for Tlr
rnment)
e Year Endcrl 30't' June 2023

5. Significant Judgnretrts attd Sources of Estinration Uncertainty

The preliaration of the Entity's tinancial statcnrents in confbrmity r.vitlt IPSAS reqLrires

lnanagetnent to nrake jLrdgruents, estinlates and assuntptions that atlbct the reported antounts

of reveuues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assunrptions and estiurates

could r-esult in outcomes that r-equire a nratelial adjustrnent to the can'ying anlount of the asset

or Iiability affected in frrture periods.

Estinrates and assuruptiorts.

The key assunrptions conceming the future and other key sources of estirnation uncertainty at

the repofiing date, that have a significant risk of causing a rnaterial adjushuent to the can ying

anrounts of assets and liabilities within tlie next financial year, are described below. The

Entity based its assurnptions and estirnates on parameters available when the consolidated

financial statelnents wele prepaled. However, existing circunrstances and assunrptions about

future cleveloptrlents nray change clue to market changes or circunrstances arising beyond the

cotrtrol of the Entity. Such changes are reflected in the assutrrptions wheu they occur'( IPSAS

r.r40)

Uscfirl Iives aud residtral valrres

The useful lives and residual values of assets are assessed using the following indicators to

infonrr potential future use and value frorn disposal:

EntitY.

and Pfocesses.

Provisiotrs

provisions were raised and management detennined an estimate based on the infornration

available. Additional disclosgre of these €stimates of provisions is included in Note

xxx.provisions ar€ measut€d at the nranagement's best estimate of the expenditure required to

2l



Soirt unly llospitol (Nerkuru County Government)
Ann R and Financiol Stole,,tents for Thc I'ear Enler! 30't' June 2023

the obligation at the reporting date and are discounted to present value where the effects

IS erial

( ln(

unl ' ntun.tg(,t,tcnl (silind{s Ihcs! pt.orision:;).

l,]



Soirt sub-count), Ho$pital (Nalcuru Couttt! Governnt
Attnual Report and Financiol Statenentsfor The l'e

ent)
ar Enclar! 30't' June 2023

6b 1' fers fronr The Coun Governnrclrt

*Anrotrnt recognised in the statetnerrt offinancial pet.fornance slrculd bc the recurrcnt grant and lhe

clet elopntent grant to the exte t lhat thcre are no conditiotrs attaclrcd. Total of colunut I should tie to

note 6(the parl on unconditiornl grants).

(Ensure that the amouy! recorded above as having been rcceived fi'om the Coturty fully reconciles to

the antoun! recorded by the antount recorded as trcmsferred by the County. An acknowledgemenl

ote/receipt should be raised in favour of lhe sending County Got,ernnrcnt. The details of the

reconciliation have been included undet'appendix xxx).

Dcscri tion
Insert Current

rY
Inselt

Cqmparative FY

l;ir:. :i:'I(Shs i,l :r',,,' I

Unconditionalgra nts

Operational grant xxx xxx

Level 5 grants xxx xxx

Unconditional development grants xxx xxx

Other grants xxx xxx

xxx

Conditionalgrarrts

xxx xxx

Tr ansfor:ning health services for Universal care
project (THUCP)

xxx xxx

DANIDA xxx xxx

Wards Development grant xxx xxx

Paediatric block glant xxx xxx

Adnrinistration block grant xxx xxx

Laboratory grant xxx xxx

Totalgovernmentgrantsands rrbsidies xxx xxx

xxx xxx
xx County
Governntent

xxxxxxxxxxxxxxxTotal

?3

Notes to Financial Statemerrts Continued

6. Transfers fi'onr the Courrt.y Govenrnrent

xxx

User fee forgone

xxxxxxxxx



Soin sub-county Hot r'rn, (Nakuru Counly Gove

Annual Report and Financial State ruanls for Tlt
ntment)
e |'ear Enlctl 30't' June 2023

Notes to Finarrcial Statentents Continued

7. ln l(irrd Contributions fi'onr 'I'hc Cottttt't'Govct'tttttcttt

(These include payments nnde directly by lhe Counly Govcrnnrcnts for staff salaries ond

nteclicctl clrugs. These should be recorded bolh as inconc and e.rpense.for contpleteness of

fiuancial slatentenls)

8. Grants Fronr Donors atrd Developrtlent Partners

(Prot,ide brief eryilanation for lhis revenue)

8 (a)Gralrts fi'ortr donors and development partrters (Classification)

I tnsert Insert

Salaries and wages xxx YYY

Medical supplies-Drawings Rights (KEMSA) xxx xxx

Phamraceuticals and Non-Phannaceutical Supplies xxx xxx

Utilitybills xxx

xxx xxx

xxxCancer Centre grant- DANIDA
xxxxxxWorld Bank grants

xxxxxx
xxxResearch grants

xxxOther grants (specifi)
xxxxxx

xxxxxxDonor e.g., DANIDA
xxxxxxxxxxxxxxxJICA
xxxxxxxxxWorld Bank
xxxxxxxxxxxxxxxTotal

1v

(other suppliels)
xxx

Total grants in kind

xxx

Paediatric ward grant- JICA

xxx
xxx

Total grants frorn developnrcnt partners

xxxxxxxxx

xxx



Soin sub-counU Hospilol (Nakuru County Governnrent)
Annual Report and Finoncial Stotenrcntsi:for The I'eor Etrled 30't' June 2023

Notes to Financial Statemerrts Continuecl

Tratrsfct's lirorn Othcr Govellrruent Entitics

I0. Public Contributions and Donations

(Provtde briefexplanation for this revenue)

10 (a)Reconciliations of amortised graltts

i5

xxx

lffiasffi{$$.ffi"r-ffi8€-$ffi1
ITransfer from National Government (Minishy of

Health)

l*'i,ri?iff ffiL=.?E,rFf t
l ff^,:r .-n-,-:-"r.-<i.,, ri r :l

xxxxxx

Transfer fiom xxx Institute xxx

xxxTotal Transfers

xxxxxx

xxxxxx

xxxxxxDonations fi'our religious institutions

xxxxxxDonations fi om other international organisations
and individuals

xxxxxxOtlrer donatio ns(sp e c i fy)
xxxxxxDonations in kind-amortised

xxxTotal donations and sponsorships

xxx xxxBalance unspent at beginning ofyear

xxxxxxCunent year receipts

xxxxxxAmortised and transfen'ed to revenue

xxx xxx

xxx

Transfer fi'onr xxx National Hospital ,

xxx

xxx

Public donations

Donations from local leadelship

xxx

Conditiorrs to bc nret - rentaitr liabilities



Soin sub-cottttty Hos'pitol (Nakuru Count! Governuent)
Annual Report und Finonciol Stateuerfts for The Ycor Endctl 30't' June 2023

Notes to Financial Statcrnerrts Coutinued

i I " Rcrrdcring of Scrviccs-l\{edical Sen,icc Incornc

(Other ntedical sen,icasfee relates to othet'chargcs not listed abot,e und should be specified)

Pediah'ic 360,365.00 366,170.00

88,000.00

Laborato 247,645.00 377,020.00

Theater 198,200.00 80,000.00

OPD 534,350.00 548,540.00

Pharrrac 858,605.00 r,033,869.00

1,345,580.00 4,769,850

Med exams 202,600.00 80,1 50.00

19,000.00

Dental 82,000.00 98,1 00.00

Ambulance I I,500.00 6,000.00

Publ ic health set'vices 12,200.00 35,600.00

Med records r 4,900.00

F.P 15,000.00 21,290.00

Others 2,500.00

Total 3,989,945.00 7,433,689.00

2b

x-my ' 14,400.00

NHIF

Med reports



Soirt strb-cotrrrty Hot r',n, r*okuru Count-y Goyentatent)
Anttual Report antl FinunciaI Stutementsfor The l'eor Ended 30't' June 2023

Notes to thc Fiuancial Statenretrts (Contilrued)

17. Itcvelrrrc Fronr Rent of Facilitics

TotalRevenue fiom rent of facilities

(Prot ide brief explanation for this revenue)

13. Finance /Interest Income

(Prot'ide bricf e4tlanation /br this revenuc)

14. Miscellaueousftrconre

(NB: Alt inconte should be classified asfitr as possible in the relevant classes and miscellaneous

income should baused to recognise income not elsetthere classified).

xxx xxxResid ential property

xxxComnrercial propefiy xxx

xxx xxx

Cash inveshnents and fixed deposits xxx xxx

I Interest income fiorn short- tenn/ cunent
deposits

xxx xxx

Interest inconre fionr Treasury Bills xxx

Intelest inconre fi onr Treasury Bonds xxx xxx

Interest fi onr outstanding debtor:s xxx xxx

Totalfinanceinconrc xxx xxx

xxx xxxInsurance recoveries

xxxxxxInconre fronr sale oftender

xxxxxxServices concession income

xxxxxxJSal" of goods 1wut"r, puttl"utions, containers
etc)

xxxFwrite ba"ks (Deposits, payrnents in advance
etc)

xxxxxxBad debts recovered

xxxxxxOthet's (Specifi)
xxxxxxTotalMiscellartcousincotnc

17

xxx

xxx



Soin sub-county Hot rrrn, (Noluru County Govenutrertt)
Annual Report and Firrctttcisl Stotentants for Tlrc I'eur Ended 30't' Jurte 2023

Notes to the Financial Statcments (Continued)

I5. N'leclical/ Clinical Costs

(Socfut contribution t elates to aipenses incurretl by the entploycr towords social Y'elfare of
Entployees)

Fv 2022/2023 rY 2021n022

l,', Ii.t,.;, -. I ' I(shi,',"..;
Sanitary & cleaning material 95,176.00

155,000.00

Medical drugs 40,000.00 160,000.00

Lab reagents 251,834.00

Medical gas 29,435 52,000.00

Linen & bedding 67,000.00

Appliances

Equipment 85,000.00

Medical equipnrent 55,000.00

Total nredical/ clinical costs 463,445.00 974,500.00

330,000.00Contractual Iabor (security)

126,400.00Contractcd professional services

932,815.00Casual salaries & social contribution

1,669,800.001,389,215.00Employeccosts

a*

Non pharmaceuticals 47,000.00

485,000.00

I6. Enrployec Costs

1,669,800.00



Soin sub-county Hospital (Nalcuru County Goverument)
Annual lleport antl Financiul Statements for The Yetr Ertrlcd 30't' June 2023

Notes to the Finarrcial Statements (Continued/

17. l\oarcl of l\'lanagclncrrt Erpenses

18. Depreciation arrd Anrortizatiolr Expcnse

19. Rcpairs And l\llaintenance

Subsistence allowance

.lnel{,c:yp+l[X fXqe"rtcEp.p4l4iydY
I. ,., ;' ,'.,' !;lr,(- y, ';: :,:

50,000.00 214,500.00

Board allowance 203,000.00 95,000.00

Total 253,000.00 309,500.00

xxxxxxProperty, plantand equipment

xxx xxxIntangible assets

xxx xxxInvestment property canied at cost

xxxxxxTotaldepreciationandanrortization

871,400.00Property- Buildings
28,000.006,000.00Motor vehicle expenses

899,400.00318,000.00Total

312,000.00

,?1



Soin sub-county HotOnn, (Nokuru Counqr Goyernntent)
Annual Reltort and Financial Statencnts for The I'etr Ertr[ed 30't' June 2023

Notes to tlre Financial Statenrents (Continued)

70. Grnrrts And Subsidies

Social beneft scheues include beneJlts such as cash transJers.for unenplolutent or clderly in line vith IPSAS
42.

21, General Expcrrses

a1

s

Cornnrunity developrnent and social iork

Insert
&\E*&ftcrtEU*J

Insert

+,"re-qmps-r-a$vf ,JHrli*

xxx xxx

xxx xxx

Free/ subsidised medical canrp xxx

xxx

xxx

Disability programs xxx

Free cancer screening xxx xxx

Social benefit expenses xxx

Other grants and subsidies (spe crfl) xxx xxx

Totalgrantsands ubsidies xxx

l' ir\,2oia\rioi2'._ '

EIectr-icity

Water & sewerage 82,000.00 103,000.00

Telephone 61,000.00 96,000.00

Pr otective clothing 4,000.00

Travel cost 50,000.00 270,000.00

Catering services 192,15s.00 270,124.00

Food and ration 333,854.00 626,t96.00

General expenses 8,500.00

GOS 30,000.00

Fuel forproduction 23,000.00 80,500.00

Fuel and transport r 8,000.00 16,000.00

General ofiice supplies 20,068.00 103,827.00

Printing & publishing 216,548.00 455,000.00

Plant & nrachinery repair 229,548.00

Appliances 166,500.00

8,000.00 85,000.00

Cleaning material 291 ,000.00

Waivers & Exenrption 22,830.00

e,

Education initiatives and programs

I

xxx

xxx

473,000.00' 434,760.00

3,500.00

Anrbulance

Equipment

155,720.00



Soirt n^ub-counU IIotn,rnr r*nlcuru County Govemment)

Anttuol Reporl and Financ itl State ments for T'he l'ear Etulet{ 30't' Junc 2023

l!,ir$'#"02?"1r0?-ipii--=-r--_s:: 1$ ..

Ifths

Oflice tirrlitule 30,000.00 i0,000.00

1,896,?79.00 3,092,977.00

22. Finance Costs

23. Galn/Loss on Disposal of Non-Crtrrent Assets

24. Unrealized Gaiu On Fair Value Ittvestnrettts

13,496.007,1 I 8.00Bank charges

73,496.007,I 18.00Total

xxxProperty, plant, and equipnrent

xxxxxxIntangible assets

xxxOtlrer assets not capitalised (:;pcci/1,)

xxx

xxxxxxInvestments at fair value

xxxxxxTotnl gain

2

ffi.#ggt*Egzp#
+. . - .5L-i- E :r :, .r n,.'Kshs

Totnl General Erilenses

xxx

xxxTotal



Soin o-ub-counlv llospital (Nakuru County Goveruntenl)
Annual lleport ond Finoncial Stoteuentsfor The l'etr Ended 30't' June 2023

I...9Jll,l'!lll i,;,

Insert

Coruprehensive cal'e contmcts with NHIF xxx

xxx xxx

xxx xxx
I Non- Comprehensive contracts care with NHIF

Linda Mama Proglanr

Waivers and Exemptions xxx

xxx xxxTotal Gain/Loss

Notes to the Firrancial Statenrents (Corrtirrued)

?5. N{cdical Services Contracts Gains /Losses

26. Inrpairnrent Loss

27. Cash And Cash Equivalcnts

(The currount should agree v'ith thc closing and opening balances as included in the statenrcnt

of cash flows)

xxx xxxProperty, plant, and equipnrent

Intangible assets xxx

xxx xxxTotal

I,050,843.00713,731.00Current accounts

On - call deposits

Fixed deposits accounts

Cash in hand

Othet's(spe ci fi)- Mobil e money

1,050,843.00713,731.00Total

3a

xxx

xxx

xxx



Soin sub-counly ltstrlrr', (Ntkuru Couutl, Goyenrntent)
Annual Report tnd Financial Stotcmentifor The I'ear Ertdcd 30't' Junc 2023

Notes to the Finaucial Staterucnts (Continued)

27 (n). Dcfailccl Anal.ysis of Cash arrcl Caslt Eqrrivalcrr'ts

28. Rcceivables From Exchange Transactiotts

(Enlity to slale the e4tected u'eclit loss rates fot' various categories of its receiva

should also disclose how ECL was arrh,ed al in line v'ith Provisions o.[ IPSAS 4 I .)

.))1)

Description FY 2022/2023 ItY 20Un022

;:,1..,1.iS1ri,., r

a) Curreut account

Kenya Cornurercial bank 1123236488 I,050,843.00

xxx xxx

Sub- total 713,731.00 1,050,843.00

b) On - call deposits

Kenya Comnrercial bank xxx xxx

Equity Bank -etc xxx xxx

Sub- total xxx xxx

c) Iixcd deposits accouut

Bank Narne xxx xxx

Sub- total xxx xrx

d) Othet's(specifl) xxx xxx

xxx xxx

I VoUile nloney- Mpesa, Airtel
nloney

xxx xxx

Sub- total xxx xxx

Grand total 713,731,00 I,050,843.00

xxxxxxMedical services receivables

xxxxxxRent r-eceivables

xxxxxxOther exchange debtors

(xxx)(xxx)Less: impairment allowance

xxxxxxTotal receiva bles

bles. The entits,

7 13,731 .00

cash in hand



T_

Soin sub-cou,t0' Hosp'tul (Nokuru County Goyernntenl)
Artnual Raport und Finonciol Statemettls for Tlrc Y'ear Ended 30't' June 2023

Alral is ofIleceivables l?rom Exchar c Transactions

29. Receivables From Non-[xchange Transactions

(Uncli.tbu donor./irnds rafar to .fiud.s e^'pegled whcre cotdilions .for disbursenrcrrts havc bcen met
by the recipiettt es al lhe reltorting date)

Arral ts of Reccivables firom Non-Exchan e Transactions

l '' fi.BEff'eulie"t:t:
rv

l-. ;,:: l:i.:rr :.- jnsert

Cornparative [|YDescription

I(shs Ifths

o/o of the
total

Cun'eut
rY

o/o of
the

total

Conrparative

rY

Less than I year xxx xxx %
o//o xxx %xxx

%Between 2-3 years xxx % xxx

Over'3 years xxx xxx %

xxx %Total (a+b) xxx o//o

xxx xxxTransfers fionr the County Govenrnrent

Undisbursed donor funds xxx xxx

xxx xxxOther debtors (non-exchange lrcursactions)

(xxx)Less: inrpainnent allowance (xxx)

xxx xxxTotal

Iffi
I ComparntivcrYl

lffi
I cu.."ut 

Irry 
I

o/o of tlte
total

m
% ofthe

total

xxx
I

o//o xxx o-//oLess than I year

xxx o//o xxx o//oBetween l- 2 years

xxxxxx % o//oBetween 2-3 years

xxxxxx % %Over 3 years

xrxxxI /o o//t)Totnl (n+b)

3f

.i '

%

Between 1- 2 years

%



Soin urtly Hospirul (Nakuru County Governtrent)
Annu orl ond Finoncial Statements or The I'ear Endecl 30il' June 2023

30. I rtories

Insert Current IY Insert Comparative FYDcs tiorr
I(Shs I(S[s

Pha aceutical suppIies xxx xxx
Main ance supplies xxx xxx
Food s I ies xxx xxx

ttLinen d clothing supplies xxx xxx
rlCleanit materials supplies xxx xxx

I G"n"., I upplies xxx xxx
Less: p sion for inrpair:neut of stocks (xxx) (xxx)
Total xxx xxx

s.)
5



Soin sttb-couttty Hospital (Nakuru County Goventnr ertt)Anrt ual or7 and l?inan cial Statenrcng
Notes to tlte Finatt cIAI Statenten9 (,Contiluted)

for The Year Entled3dt' June 2023

31. Property, plant aud Equipment

Ks
ar)Ju 20xxv ousprevl v xxx X',ir xxx xxx xxx xxxAdditions xxxxxx \xxXxx xxx

Disposals xxx(xxx) xxx(xxx) (xz.x) (xxx) (ux)Transfers/adjustrnents (xxx)xxx (xxx)Xxx (xxx)
Jun 20XX xxxxxx (xxx)Xxx xxx xxx LXX xxx

tA 1 Jul 02 XXv tcuITen Xxx xxx xxxAdditions xxxxxx xxxXxx xxx xxx xxxDisposals (xxx) xxx(xxx) (xxx) (xxx) (x-rx) (xxx)Transfer/adjustnents (xxx)Xxx xxx (xxx)At 3oth Jun 20)O( XL\ Xxx xxx xxx xxxDe r aeci oti n anp d tm a rmentp xxx xxx
tA 1 Jril 02 xxv revlous(p year ) Xxx xxx xxx XL\atiD oneprec arye xxxXxx xxx xxx xxxDisposals xxx(xxx) (xxx) (xxx) (xxx) (xxx)Impairment

( xxx)(xx,x) (xxx) (xxx) (xxx)At 30 June 20XX )Crx xxx xxx xxx Xxx

36

Cost

Atl

(xxx)

xxxAt 30tr,

xxx
year)

xxx

xxx
(xxx)

xxx

for the

(xxx)
(xxx)

xxx



Soin sub-eounEt Hospital (Nakuru Cotm ty Govennrcnt)Annual Re ort and Financial Statemen r.t or Tlte Year Endert 3dt' June 2023

xa:x",TTl[::.x,,ffJ:l[t1;J,:lpran oD varuation of prcperty, pran: anc eq..ripi:re-r :c aext financial year. Araonizatierr, tlepreciat;nn ;rri

At ear)u1J 20)fiv cuITen t v xxx xxx xxx xxxDepreciation
\IXxxx xxx xxxDisposals
rxx(xxx) (xxx) (xxx) (xxx)lmpairment

(xxx)(xxx) (xxx) (y.xx)Transfer/adjustment
(xxx)

xxxAt 30th
Xxx xxx xxx

Net bsok values
rhtA 0J uJ 2n 0xx rev uo S(p )
h uJ0 n/.0xx cuITCN L) xxx

xxx

37

(

June 20)L\

(xxx)

ffi
Kxx

Xxx
(x.r,x)

- (-*)
Xrx

(xxx)-.--
xxx-_-

---_.-
xxx

Xxx

Xxx
At3

(xxx)

xxx-----..........-
-----

xxx

xxx

xxx

--
-- xxx:-----'---

xxx

xxx..-...-

xxx._-
xxx



Soitt sub-couttty Hospital (Nakuru Courrtl, Governntenl)
Artnual R otf onrl Financial Slotemenls r The I'ear Ertded 30't' June 2023o

Notes to the Firrarrcial Statcnrents (Continued)

37. Irrtarrgiblc Asscts-Softrvarc

33. InvestrnentProperty

(For inveslnwrt propcrty held at fair value, changes in.fair value should go through the statenrcnt of
.finattcial petfornnncc. llhere cost model is elected, c{eprecalion and inlpoirntenl should nol be

charged. Investnfunt nrcasured atfair value should be evaluated at the end of the reporting pariod.for

chcmges in /hir value.). Entitst should disclose the independett vahrcrs, rcntal inco rc rt'om the

investnrcnt property if any and the direct costs altributed lo the investment proPerty. Any charges on

lhe int,estnrcnt propet'ly os well as aty di/ficulty in classifi,ing this assct as an investnrcttl ptoperly.

Cost

insert

At bqginning of the year xxx xxx

AdJitions

Additions-Intemal development xxx xxx

Disposal (xxx) (xxx)

At cnd of the ycar xxx

Anrortiza tion and irnpairrnent

xxx xxx

Amortization for the period xxx xxx

Inrpaimrent loss xxx xxx

At crrcl of thc ycar xxx xxx

NBV xxr xxx

xxxxxxAt begirrning of the 1,ear

xxxxxxAdditions

(xxx)(xxx)Disposals during the year

xxx xxxFair value gain

(xxx) (xxx)Depreciation (u,here investnxent pt'operty is at cost)

(xxx) (xxx)Impaimrent

xxx xxxAt end of thc year

3e

lxx xxx

xxx

At beginuing of the year



Soiri sub-co
Anuual Rep

unt! Hospital (Nakuru Coutrtl' Government)
ort trntl Finotrcial Stotenterrtsfor The Yeor Entlatl 3|tt' June 2023

Notes to the Financial Staterncnts (Continued)

?,1:. Traclc ancl othcl' Pal,ablcs

35. Rcftrndable Deposits frotn Customers/Patients

ou
FY 202212023 Fv ?02tt202?

:. I(i

Total tradc and othcr payables

Ageihg analysis:
Current

FY

o/o of
the

Total

Compa
rative
FY

%of
the

total

Under one year xxx % xxx %

l-2 yeats xxx % xxx %

2-3 years xxx o/o xxx %

Over 3 years xxx % xxx %

Total xxx % xxx o//o

Medical fees paid in advance xxx xxx

Credit facility deposit xxx xxx

Rent deposits xxx xxx

Others (specifi) xxx xxx

xxx xxx

Current FY

oh of
the

Total Cornparative ItY I

o/o of
the

Total
xxx % YYY %

7-2 years xxx % xxx %

2-3 yeu's xxx o//o xxx %

Over 3 years xxx % xxx %

xxx o.//o xxx o//o

31

Irs r I(

Total tlcposits

Ageing analysis:

Under one year

1'otal



Soin sub-cottnt), Hoq)itol (Nakuru CoultJ, Goyenrment)
Annual Report und Finoncinl Stotements for Thc Year Encletl 30't' June 2023

Notes to the Finarrcial Statcnrcnts (Continucd)

36- Provisiolrs

37. Finance Lease Obligation

38. Deferred Irrcomc

Balarr at the beginning of the year xxx

l#,#[n{ffi-;;-l
M
ffih&H*ffi]

Additional Provisions xxx xxx xxx xxx
Provision utilised (xxx) xxx

(xxx)
(xxx) (xxx)

Change due to discount & time value for mon ey (xxx) (xxx) (xxx)
Total provisiorrs xxx xxx xxx xxx

Cun'ent Provisions xxx xxx xxx xxx
Non-Cunent Provisions xxx xxx xxx xxx
Total Proyisions xxx xxx xxx

I(shs I(shs
Cun'ent Lease obligation xxx xxx

I Long ter:n lease obligation xxx xxx

Xxx xxx

xxxCurrent Portion xxx

Non-Cun'ent Portion xxx xxx

xxxTotal xxx

+o

,leq##XS'#
fllp*rpJlslgX_f

flg.ffitrss]I "*-l

xxx

Total



Soirt sub-coutltJ, Hoq)ital (Nolturu Couilt), Goycrnmcnt)
Annual Report and Financial Stutentents for The l'ear Etded 30't' Junc 2023

Notes to tlre Finaucial Statenrelrts (Continued)

38 (a) Thc dcfcrrcd incortre tnovcntclt is as follou,s:

39. (a) Breal<down of Long- and Short-Telm Borron'irtgs

(Currettt portion qf bot'rov,tngs are thosc borrou,ings lhal are payable within one year or lhe next

fnanciol year. Additional disclosures on tcrms of borrou,ings, naho'e of borrowings, security and
interest rotes should bc disclosed).

Public

Balance b/f xxx xxx xxx xxx

Additions during the year' xxx xxxxxx x/,x

Tmnsfers to Capital fund (x xx) (xxx) (xxx)
(xx
x)

I Transfers to statentent of
financial perfornrance

(xx
x)

(xxx) (xxx)

Other transfers (S p ecif1,) (xxx)
(xx
x)

(xxx) (xx x)

xxx xxxxxx

Balatrce at beginnilrg of the period xxx xxx

External bonowings during the year xxx xxx

Donrestic borrowings during the year xxx xxx

Repaynents of external bonowings during the year (xxx)

Repayments of domestic bonowings during the year (xxx)

Balance at end ofthe period xxx

xxx xxxCurent Obligation
xxx xxxNon-Cun'ent Obligation
xxx xrxTotal

39. Borrorvings

anx] .,contribut,r
&6iialq€f,i<,$.:ffil

(xxx)

Balance C/F xxx

(xxx)

(xxx)

xxx



Soirr sub tuil\t Hoq)itill (N0
Annuol ort ani lTitttrrtciol

k u ru Court tS, G overn ar e nt)
Statements for The I'ear Etrrled 30't' Jurte 2023

(Tlte total
oltct'crlions

Notcs to thc Ilirrancial Statcnrcnts (Continucd)

42.. Cash Gcncratccl l)'olrr Opcratiolrs

lhis statenrcnt should tie to the cash .flov, seclion on net cash .flous .fi.ont/ used in

4J

Surplus fi r the ar before tax xxx xxx

xxx xxx
Non-cash ants received (xxx) (xxx)
Impaimrent xxx xxx
Gains and losses on dis osal of assets (xxx) (xxx)
Contribution to provisions xxx xxx

allowanceContribution to inrpairment xxx xxx
Worl<ing {3npital adjustmeuts
Increase in inventory (xxx) (xxx)

(xxx) (xxx)

Inclease in defen'ed incoruc xxx xxx
Increase in payables xxx
Increase in paynents received in advance xxx xxx
Net cash flow fronr operating activities xxx xxx

Adjusted fpr:
Depreciation

Incr-ease in receivables

xxx



Soirr sub-county Hoytital (Nokuru Countl, Governttent)
Annual Report anrl Finoncifi! Staleilents /br The I'ear Enderl 30't' June 2023

Notes to the Iiirrancial Statcnreltts (Corrtinued)

4-1. Finnlrcial Ilislt A,lanagenrelrt

The entity's aclivities e.\pose il to a valiety of financial risks inclucling creclit and liquiditl,
risks and effects of changes in foreign currency. The conrpany's ovemll risk managenrent
pl oglanlme focuses on the unpredictability of changes in the business environnrent and seeks
to nrinimise the potential adverse effect ofsuch risks on its perfornrance by setting acceptable
levels ofrisk. The colnpany does not hedge any risks and has in place policies to ensure that
credit is only'extended to customers with an established credit history.
The entity's financial risk managenlent objectives and policies are detailed below:
(i) Credit risl<

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay anrounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investnrents' Managernent assesses the credit quality ofeach custonrer, taking into account its
financial position, past experience and other factors. Individual risk limits.are set based on
internal or external assesslnent in accordance with linrits set by the clirectors. The anrounts
presetrted in the statenrent offinancial position are net of allowances for doubtful receivables,
estintated by the conlpatry's nranagernenl based on plior expelience ancl their assessnreul of
the cut'l'ent econolnic environment. The canfng amount of financial assets recorded in the
financial statetrlellts representing the entity's nraxinrunr exposure to creclit risk without taking
account of the value of any collateral obtained is made up as follows:

(NB: The totals colunttr sltould tie to the individual elements of a.edit risk disclosed irr the entity's

At 30 June 20XX (previous year)
I

Receivables fronr exchange transactions
xxx xxx xxx xxx

Receivables fronr -non-exchange tmnsactions xxx xxx

Bank balances xxx xxx xxx

Total xxx xxx xxx xxx

At 30 June 20XX (current year)

Receivables from exchange transactions xxx xxx xxx xxx

Receivables fipnr -non-exchange transactions xxx xxx xxx xxx

Bank balances xxx xxx xxx xxx

Total xxx xxx xxx xxx

s ta temen t offna n ci al posi tion)

+s

xxx

xxx



Soin sub-couttt-y IIos?itol (Ntkuru County Goventment)
AnnuaI Report and Financial Slateueuts for The Yeor Entted 30't' June 2023

Notes to the Filrnncial Stntcnrerrts (Contilruccl)

The ctrstonrers ttttder the firlly perfblrnirrg.riegr.',,y arc paying their debts as they continrre

tracling. The credit risk associated with these receivables is nrininral and the allolvance fbr
uncollectible amounts that the conlpany Iras recognised in the financial statenrents is

considered adequate to cover any potentially imecoverable amounts. Tlre entity has significant

concentt'ation of credit risk on amounts due from xxxx The board of nranagement sets the.
cotupany's credit policies and objectives and Iays down palanreters within which the various

aspects of qedjt risk managernent are operated.

(ii) Liquidity risl< nrarragenrent

Ultimate responsibility for liquidity risk managenrent rests with the hospital's board of
nranagelnent who have built an appropriate liquidity risk nranagenrent framework for the

managelrrent of the entity's short, nrediunr and long-temr funding and liquidity management

requirernents. Tlre entity rnanages liquidity fisk through continuous nronitoring of forecasts

and acfual cash flows.

The table below represents cash flows payable by the conlpany under non-derivative financial

Iiabilities by their rernaining contlactual maturities at the reporting date. The anrounts

disclosed in the table ale the contractual undiscounted cash flows. Balances due within 12

nrontlrs equal their carrying balances, as the inrpact ofdiscounting is not significant.

At 30 June 20xx ry lffi
l- FflffiT-

I Trade payables xxx xxx xxx xxx

Current portion of borlowings xxx xxx xxx
Provisions xxx xxx
Deferred income xxx xxx xxx xxx

Employee benefi t obligation xxx xxx xxx

Total xxx xxx xxx xxx

At 30 Jurre 20xx

xxx xxx xxxTrade payables xxx

xxx xxx xxxCun'ent portion of borrowings xxx

xxx xxx xxxPr-ovisions xxx

xxx xxxDefen'ed incoure xxx xxx

xxx xxx xxxEmployee benefi t obligation xxx

xxxTotal xxx xxx

xxx

xxx xxx

xxx

)++



S o i r t s u b -c o tr t t ty II o tO'rn r r'*r, k u r u Co u n ty G o ve r n n t e n t)
ArtrtttoI Report oud l;irrtrnciul Stolunents for The l'ear Ended 30't' June 2023

Notes to thc Filrancial Statentelrts (Continued)

(iii) A'larhet risli

The hospital has put in place an intelnal audit f'unction to assist it in assessing the r:isk faced

by the entity on an ongoing basis, evaluate and test the design and effectiveness ofits internal
accounting and operational contr ols. Market risk is the risk arising fi'onr changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
elrtity's income or the value of its holding of financial instrurments. The objectivqof nralket

risk ntanagemeirt is to nlanage and control nrarket risk exposure! within acceptable

paralnetem, while optiruising the rctum. Overall responsibility for managing rnar*et risk rests

with the Audit and Risk Managetnent Committee.

The conrpany's Finance Department is responsible for the development of detailed risk
nranagenrent policies (subject to review and approval by Audit and Risk Managernent

Conturittee) and for the day-to-day inrplenrentation of those policies. There has been no
change to the entity's exposure to urarket ilsks or the way it manages and nreasurcs the risk.

The entity has transactional curlency exposures. Such exposure arises through purchases of
goods and services that are done in cun'encies other than the local cun'ency. Invoices

denonrinated in foreig'n cun'encies ale paid after 30 days fi'onr the date of the invoice and

convelsion at the time of lraynent is done using the prevailing exchange rate. The carrying

anrount of the entity's foreign cun€ncy denonrinated monetary assets and nlonetary liabilities

at tlre end of the reporting period are as follows:

The entity rnanages foreign exchange risk fi'om future conrrnercial tr ansactions and

recognised assets and liabilities by projecting expected sales proceeds and matching thesarne

with expected payutents.

At 30 Junc 20-rx

ffii& l:: r.;_ I I ,. j;:i l-.:-.
'' :'..:,' "-..1.),::-' &tifsli

Financial assets (investmqnts, cash, debtors) xxx xxx

Liabilities

Trade and other payables xxx xxx xxx

Borrowings xxx xxx xxx

Net foreign cumency asset/(lia bility) xxx xrx xxx

+s

a) Forcigrr ctri'r'cncy risl<

xxx



Soin sub-coung HotOirn, (Nakuru Counqt Govcrnment)
Annuol Reltort etnd Finoncial Stolenrenls for Thc l'ear Eutletl 30't' June 2023

Notes to the Finarrcial Staterrrcnts (Corrtirluecl)

b) hrterest rate risk

Itrtetrst rate risk is the risk that the entity's financial condition nray be adversely affected as a
result of changes in interest rate levels. The conrpany's interest rate risk arises from bank
deposits. This exposes the conlpany to cash flow interest rate risk. The interest rate risk
exposure arises rnainly fronr interest rate nlovements on the conrpany's deposits.

Marragernent of interest rate r.isk

To manage tlre interest rate risk, nlanagelnent has endeavoured to bank with institutions that
offel favourable interest rates.

+L

I(Shs Total

At 30 June 20xx

Financial assets nvestnrents, cash debtors xxx xxx
Liabilities

xxxblesaTrade and other

Bonowi xxx xxx
Net forei cun'enc asseU liabili xxx xxx xxx

Euro t0% xxx
USD xxx xxx
2oxx c trr-t'ctt t ea r'

Euro 10% xxx xxx
USD t0% xxx xxx

Forcign curt'ency sensitivity, analysis

The following table demonstrates the effect on the company's staternent of financial
petfoutrance on appllng the sensitivity for a reasonable possible change in the exchange rate
of the thlee main transaction currencies, with all other variables held constant. The reverse
would also occur if the Kenya Shilling appreciated with all other variables held constant.

Description Other currencies

I(shs J-ishs.

xxx

xxx I xxx

-t-

xxx

20XX (previous year')

xxx
10%



Soin sub-count! lfocpitaI (Nokuru
Annuol Reltort ond lTintncial Stnte

County Government)
nrentsfor The Year Entlcd 3dt' hute 2023

Notcs to tlrc Filtalrcial Statenrcrrts (Continrrecl)

4C. Sen,icc Colrcession Arr.angenrclrts

41. Socia Benefit Liabilities

Social ben scltemes include benefts such as cash transferc for unenrploynrcnt or elderly in line
I4'iIh IPSAS They are incurred to nitigate against a certain social risk e.E poverty, age,
tuncntploynrc anottg others

l na;. viiue o
PPE tr; xxx

(xxx) xxxted d reciation to date

n anlount

Accumu

Net can xxx xxx
Service concession liability at beginning of the year xxx xxx
Service concession revenue recognized (xxx) (xxx)
ervice concession liability at end of the yearS xxx xxx

, ''ri :. i:,{ l;ii." 
: t .:-.1. 'i.'\

Health so al benefit schenre xxx xxx
Unenrplo t social benefit scheme xxx xxx
Orphaned nd vulnerable benefit scheure xxx xxx

ng with Disabilities benefit

xxx xxx
Elderly so al benefit scherne xxx xxx
Bursary so al benefits xxx xxx
Total xxx xxx

Cur:'ent social benefits xxx xxx
Non- cur-r en social benefits xxx xxx
Total (tic t totals above) xxx xxx

+v

I People Livi
Schenre
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Soin sub-coufi\, Hospit4l (Nakuru Counly Goyernment)
Annual Reltort tnd Fitancial Stotemants for Thc l'eor Endetl 30't' Jrtne 2023

Notes to thc Finaucial Statcntents (Corrtinucd)

Sclrsitivit.y a n n l.\,sis

The entity artalyses its interest rate exposule on a dynamic basis by conductiug a sensitivity
analysis, This involves determining the inrpact on profit or loss of defined rate shifts. The
sensitivity analysis for interest tate risk assumes that all other variables, in particular foreign
exchange rates, t'entain constant. The analysis has been perfonned on the same basis as the
prior year.

Using tlre end of the year figures, the sensitivity analysis indicates the impact on tlre
statenrent of financial petfomrance if curlent floating interest mtes increase/decrease by one
percentage point as a decrease/increase of KShs xxx (20xx: KShsxxx). A rate
increase/decrease of 5Yowould result in a decrease/increase in surplus of KShs xxx (20xx -
KShs xxx).

iv) Cnpital Risk Malragcnrent
TIre objective of the entity's capital risk nranagement is to safeguard the Hospital's

ability to continue as a going concern. The entity capital structure con:prises of the

following funds:

xxx xxx
Retained eamings xxx xxx

xxx xxx
Total funds xxx xxx

Total bon'owings xxx

Less: cash and bank balances (xxx) (xxx)

Net debt/ (excess cash and cash equivalents) xxx xxx

Gearing xx%o xx%o

rl-(

Revaluation reselve

Capital resewe

xxx



Rc ort and Finattcial Stqtatrents or Tlrc I'eir Enrtetl 3dh Juue 2023

45. Segmentlnforrnation

Yhere an organisolion operales in di/J'erent geogtnlthical regions or in departnrcnts,IPSAS t I
t segntental reltorting requires an entity to prasen! segnrcntal infonnation of each geog'aphic
gion or deparlnrcnl lo enable users urdarstand the entiq,'s petforntance and allocotion of
eources to di/lbrent segnrcnts)

46. ContingcntLiabilities

(Give details)

47. CapitalCommitments

(NB'Capit, contmitnrcnts ore commilme ls to be corried out in the next fnancial ),ear and are

48. Events after thc Reporting Period

(l
ol
re,

re,

|qn5ffi-P.tltE.ft m

RT

,,,,. r,,:'iriit;t'.",r:*,,

Comparntivc IiY
I(shs Ifths

xxx rxx
rupensation to the nredical Sup

D tols'enlolunler)ls

xxx xxx

Conpensation to key nranagement xxx

1'otal xrx xxx

xxx against the conrpanyCoud ca xxx
l;, ',Kitr;'.,] . :,

r. ,,1 
:;1i(1,1:...., -,

xxx

Bank gu tees in favour ofsubsidiary xxx xxx

Total xxx xxx

I(shs I(shs

Authorised For xxx xxx

Authorised And Contracted For xxx
Total xxx xxx

4t

S o i n s u b - co u,t tJ, H os'p it o I (N a lc u r u Co u n q, G o v e n t r u e n t)
Annual

disclosed in sccordance u,ith IPSAS 17. Capilal conmtitncnts may be those that have been authorised
b),the board but at the end of the yenr had not been co lracted or those already contracted.for and
ongoing)

xxx

xxx
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no ntaterial adjusting and non- adjusting events after the reporting period.

Ultirna tc alrcl I lolcling Errtit.r,

ty is a State Corlroration/ or a Senti- Autononrous Govelnnrent Agency under the
t of xxx. Its ultimate parent is the County Govetnrnent of XXX.

cy

cial statenrents are presented in Kenya Shillings (Kshs) and all values are rounded
neatest shilling.

-F



Soirt sub-coutrt! Hospital (Netlcuru Count), Government)
Annuol Report rnd Financial Statements.for Thc l'eur E,'nled 30't' June 2023

9. Appendices

Ap;lenclix l: Progrcss on Follorv U;l ol'Auditor Reconrnrerrdations

The fbllowing is the sunrnrary ofissues laised by the extenral auditor, and nranageutent

courrnents that wele provided to the auditor. We have nourinated focal persons to resolve the
various issues as shown below with the associated time fi'ame within which we expect the

issues to be resolved.

(i) Use the sarne reference nunrbers as contained in the external audit report.

(ii) Obtain the "Issue/Observation" and ''rtranagerrent couln1e,rts", required above. fionr the

final external audit report that is signed by Manageurent.

(iii) Before apploving the repofi, discuss the tirnefi'anre with the appointed Focal Point

persons within your entity responsible the fol inrplernentation ofeach issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury.

Accounting 0fficcr

-El

a

Guidance Notes:



Soilt sub-county Hospital (Nalcuru County Government)Annual Report and Financi,al Statent entSfor Tlte Year End,ed 3dt' June 2023

Appendlr II: projects Implemented by The Entitv
Projects

Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(summarise the stafi'u of proiect completion at the end of eaclt quarter, i.e. total costs tnarrrecl, stage utltich the project is etc)

o)

ated in
stoteDl

ces of1

2

J
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Appendix III : Inter-Entity Confirmation Letter

nterlts for The Year Ended 3dh hute 2023

[huertyour l*aerheadJ

[Insert nam-e of beneJiciary entityJ
[Insert AddressJ

Tlte [insert sc/sAGA/Ft'r"l 
"::",ere/ wishes to confirm the amounts disbursed to you as at 30tr, June 20XX as indicated in trreii:T:ri#rft'l:Jffi1"1,*'.:XfjmU*rhe amounts vou,...iu.a una popul^t.;"";"i,*, E in the tabre berow prease si

table below.
gn and stamp

Inter- Total
(D)=(A+B+e)Ministerial(C)

h as ta 3) 0 Jth un 02 xx
oAm unts D 1 sbu edrs b S C/SAG uA/F nd

Recurent (A) Development (B)
Reference
Number

Date
Disbursed

ount Received
by [beneficiary
entityl
(IGhs) as at 30tr'

Am

June 20XX

Differences
(I(Shs)
(F)=(D-E )

Total

In confirm that the amounts shown above are correst as of the date indicated

Head of Accounts Department of the beneficiary entity:

........... si Date,.........

54

I

Name.-



S o i n su b - c o t t t t t-y H o Sp i t 1 I (N a k u r u Co u n ty, G o t, e m m e r t t)
Annual Reltort and Fitrancial Stttements for Tlrc l'ear Dndcd 3Til'June 2023

Notes to thc Finarrcial Statcnrents (Continued)

Transnctions rvith rclatcd partics

n) Services offcrcd to relatcd parties

Services to xxx xxx

xxx xxx

Total xxx IXX

b) Grants fronr thc Govet'nnrent

Grants frorn County Government xxx
Grants fronr the National Govemment Entities xxx xxx

Donations in kind xxx

xxx xxx

c) Expcnses irrcun'cd on behalf of relnted party

Paynents ofsalaries and wages for xxx employees xxx xxx

Paynents for goods and services for xxx xxx xxx

1'otal xxx xxx

d) I(ey nranagcntent contpensAtiorr

5s

14. Rclated Part1, Balanccs

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exetcise conttol or exelcise significant influence over its operating and financial decisions.

Relatcd parties include rnanagenlent personnel, their associates, and close family nrembers.

xxx County Covemmettt is the principal shareholder of tl'te entity, holding I00% of the enriry's eq\ity
irtterest. The Nationa.l Govemnrent of Kenya has provided ftrll guarantees to all long-tenn lenders of
the entity, both domestic and external. The related parties include:

i) The National Govemment;

ii) The County Govenrrnent;

iii) Board of Directors;

iv) Key Management

xxx
Sales of services to xxx

xxx

xxx
Total
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