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l. Key Entity Information and Management

(a) Background information

(b) Principal Activities

Vision
A dynamic, excellent and globally competitive county health services, that contribute to the healthy

and productive population.

Mission:
To transform the livelihood of the people of Kisumu County through responsive and Sustainable

technologically driven evidence-based and client centered health system for accelerated attainment

ofthe highest standards of health.

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2022 and

who had direct fiduciary responsibility were

(lnclude all positions regarded as top management in your organisation)

2

I Medical Superintendent Lucas Odcro

Rispcr BitutuNursing Director

3

4

5

tv
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Sondu Subcounty Hospital is a level 4 hospital established under gazette notice number xxx and is

domiciled in Kisumu County under the Health Department. The hospital is governed by a Board of
Management.

Ihe principal activity/mission/ mandate of the hospital is to provide equitable affordable and

quality healthcare all citizens

(c) Key Management
The hospital's management is under the following key organs:
- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Management
- Others (specfy)
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e) t, uciary Oversight Arrangcnre nts

li
a high-level description of the keyfdttciary oversight a*angements covering (sayJ)
Research and Standards Committee.
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Soutltt Stthcoutrl)' Ilospitol (Kisumu ('ouul-l' Ooverttnrettt)
Annual Reporl ond Finuncial StotemenlsJbr The Year linded.l|tt' .lune 2022

(f) Iintity Headquartcrs

P.O. Box 271

Sondu, KENYA

(g) Entity Contacts

Telephone : (+25 4) 7 284 5 6 5 52

Entity Bankers(h)

Kenya Commercial Bank
AC No. 1108278019

(i) Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

CI) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

(k) County Attorney

P.O. Box. 2738 - 40100
Kisumu, Kenya
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he Board of Nlanagemcnt

Chairman

IICSD

Faith Based

Proffessional

Women rep

Member

Owuor Nicolas Seda

3

{
Rose Aluoch Otieno

Josephat Omune

5

6.

Fatuma Ibrahim Sabbi

Carolyne Apollo

Matha Okano

8

vll

n

liolrl l"irttlrt'iui ,\totcttte rtt:s Jot I ite l'aat. i:tricri _lltt" .;u,tt 2(i2i

I

7.

L_]

it

Josephat Omune Odongo

Financial Management

Medsupt
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3

4
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Lukas N Odero

Risper Bututu

Yvonne Okinda

Charles Okemwa

Ascar Chemutai

Medsup

Nurse Incharge

IIRIO

CCC incharge

Lab Manager

Innocent Onchenku Pharmacy6

7

(Note: The Med sup and the Entity Secretary will feature both under the 'Board' and

'Management'.)
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tion, the Chairman of the Board of Management will gi,te a brief highligfu of rhe key

the year, successes consolidated, challenges beingfaced, and the wayforward or future
spital)). (fhe report should be signed by the chairman ofthe governing body.)

f The Chief Executive Officer
ges)

ecl on, the Medical Superintendent will give his report which hightights the same issues as

more delailed format. The Medical superintendent may also mention at a high levelln

rmance of the organisation)).

be signed by the Medical Superintendenr.)
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VI. Statemcnt Of l)crformancc Against Predetcrmined Objcctivcs

(Two-to-three pages)

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer

to include in the financial statement, a statement of the County Government entity's performance against

predetermined objectives.

XXX has X strategic pillars/ themes/issues and objectives within the current Strategic Plan for the FY xx-

FY xx. These strategic pillars/ themes/ issues are as follows;

Pillar /theme/issue l:

Pillar/theme/issue 2:

XXX develops its annual work plans based on the above / pillars/Themes/lssues. Assessment of the

Board's performance against its annual work plan is done on a quarterly basis. The XXX achieved its

performance targets set for the FY 20prl20xx period for its xx strategic pillars, as indicated in the

diagram below:

(Under this section therefore, the management should include performance against the strategic

objectives of the organisation. The management should outline the strategic Pillars, activities towards

their achievement and outputs under each strategic pillar. The organisation should also briefly outline

how they have tied achievements lo performance conlracts)

I

Pillar/ theme/ issue I

Pillar/ theme/ issue I :
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lrs section, include the number of Board meetings held and the attendance to those meetings by

I

er succession plan, existence of a Board charier, process o/ appointment and removal of Board
er roles and functions of the Board, induction, and training, Board and member performance,

inlerest, board remuneration, ethics, and conduct as well as governance audit.)

anagement Discussion and Analysis

o pages

ection, the management gives a report on the operational and financial performance of the
during the period, entity's key projects or investments decision implemented or ongoing,
liance with statutory requirements, major risks facing the organisation, material orrriorc inc
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nd other financial obli'gations, and any other information considered relevant to lhe users of
n I statements.)

ment should make use of tables, graphs, pie charts and other descriptive tools to make the
as understandable as possible. The information should show a trend for the last there years.
details to be included under this section are;

rational performance

apacity of the hospital
I patient attendance during the year for both inpatient and outpatient

dent and Emergency attendance
ialised clinic attendance
age length ofstay for in patient
ccupancy rate
lty rate

cal theatre utilisation (number of operations over a period of time)
orships and partnerships
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IX. Environmental And Sustainability Reporting
Two-to-threc pages)

XXX exists to transform lives. It's what guides us to deliver our strategy, putting thcclienUCitizen first,

delivering health services, and improving operational excellence. Below is an outline of the

organisation's policies and activities that promote sustainability. Q'ailor make as appmpriate).

i) Sustainability strateg) and proJile

The top management especially the accounting officer should make referunce to sustainable

effurts, broad trends in political and macroeconomic affecting sustainability priorities, reference

to international best practices and key achievements and failure.

ii) E nviro nme ntal pe rfo rman ce

Outline clearly, environmental policy guiding the organisation, provide evibnce of the policy.

Outline successes, shortcomings, efforts to manage biodiversity, waste matagement policy and

efforts to reduce environmenlal impact ofthe organisation's products.

iii) Employee welfare

Give account of the policies guiding the hiring process and whether they tte into account lhe

gender ratio, whether they take in stakeholder engagements and how often they are improved.

Explain efforts made in improving skills and managing careers, appraisal nd reward systems.

The organisation should also disclose their policy on safety and compliancewith Occupational

Safety and Health Act of 2007, (OSHA.)

iv) Market place practices-

The organisation should oulline ils eforts to:

r) Responsible competition practice.

Explain how lhe organisation ensures responsible competition practitcs with issues like

anti-coruuption, responsible political involvement, fair competitiog and respecl for
competitors.

b) Responsible $upply chain and supplier relalions

Explain how the organisation maintains good business practices, ud treats its own

suppliers responsibly by honouring contracts and respecting payment Factices,

c) Responsible marketing and advertisement

Outline efforts to mctintain ethical marketing practices.

d) Product stewardship

xtt
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Corporate Social Responsibitity / Community Engagements

organisation gives details of CSR activilies carried out in the year anl the impact to
society. Give evidence of community engagement including charitable giving (cash

material), Corporate social Investment and other fornts of community engagements.

v)



Sotttlu S ubcounfi' I lospilol (Kisuttttt ('ortttl.l' (iovern mattt)

Annuol Raport a,td F-i,ronciol Stolentenlsfttr The Yeor lindeil 30't' June 20)2

X. Report of The Board of Management

l'he Board members submit their report together with the Audited Financial Statements for the year

ended June 30,2022, which show the state of the hospital t affairs.

Principal activities

The principal activities ofthe entity are (continue to be)

Results

Board Of Management

The members of the Board who served during the year are shown on page xxx. During the year xxx

director retired/ resigned and xxx was appointed with effect from xxxx date.

Auditors

The Auditor General is rcsponsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified Public Accountants were

nominated by the Auditor General to carry out the audit of thc entity for the yearlperiod ended June 30.

xxx in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to

appoint an auditor to audit on his behalf.

By Order of the Board

(xxx
To be signed by the Secretary ofthe Board)

xlv

The results of the entity for the year ended June 30 are set out on page . . . .
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tatement of Board of Management,s Responsibilities

164 of the Public Finance Management Acr, 2012 (entities should quote the applicabledn under which they are regulated)) requires the Board of Management to prepare financial
ts in respect of that entity, which give a true and fair view of the state of affairs of the entity atfthe financial yearlperiod and the operating results of the entity for that yearlperiod. The Board
gement is also required to ensure that the entity keeps proper accounting records which disclose
onable accuracy the financial position of the enti ty. The council members are also responsible

ing the assets ofthe enli|l

d of Management is responsible for the preparation and presentation of the entity's flnancial
, which give a true and fair view of the state of affairs of the entity for and as at the end of the

year (period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate
ta management arrangements and ensuring that these continue to be effective throughout the

period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at
the financial position of the entity, (iii) designing, implementing and maintaining internal
elevant to the preparation and fair presentation of the financial statements, and ensuring that

from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of

red

atcs

II

ree
(v) selecting and applying appropriate accounting policies, and (vi) making accounting

that are reasonable in the circumstances

of Managem ent accepts responsibility for the entity's financial statements, which have been
lng appropna te accounting policies supported by reasonable and pmdent judgements and

in conformity with International Public Sector Accounting Standards (IPSAS), and in the
uired b1,the PFM Act, 2012 aad (- entities should quote applicable legislation as indicated

e Board members are of the opinion that the entity's financial statements give a true and fair
state of entity 's transactions during the financial year ended June 30,2xxx, and of the entity's
sition as at that date. The Board members further confirm the completeness of the accounting
ntained for the entity, which have been relied upon in the preparation of the entity's financial

as well as the adequacy of the systems of intemal financial control

come to the attention of the Board of management to indicatc thal the entify will not remain a
coll m for at least the next twelve months fiom the date of this statement

val f the frnancial statements

-\ospl
bv:

's financial statements were approved by the Board on gi' lPA and signed on its1

.:11!r. .
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Name:
Accounting Officer
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RT THE AUDITOR.GENERAL ON SONDU SUB-COUNTY LEVEL 4
A FOR THE YEAR ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF

attention to the contents of my report which is in three parts

n the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

ng standards and the relevant laws and regulations that have a direct effect
ancial statements

n LaMulness and Effectiveness in Use of Public Resources which considers
ce with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

n Effectiveness of lnternal Controls, Risk Management and Governance
nsiders how the entity has instituted checks and balances to guide internal
s. This responds to the effectiveness of the governance structure, the risk
ent environment and the internal controls, developed and implemented by

arged with governance for orderly, efficient and effective operations of the

ed opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
tew

parts of the report are aimed at addressing the statutory roles and
s of the Auditor-General as provided by Article 229 of the Constitution, the

ce Management Act, 2012 and the Public Audit Act, 2015. The three parts of

inion

the accompanying financial statements of Sondu Sub-County Level 4
unty Government of Kisumu set out on pages 1 to 51 , which comprise of the

uditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
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ON THE FINANCIAL STATEMENTS



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position Sondu Sub-County Level 4 Hospital - County Government of Kisumu
as at 30 June,2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Public Finance Management Act, 2012,lhe County
Governments Act, 2012 and the Health 4ct,2017 .

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The financial statements presented for audit had the following inaccuracies;

The statement of comparison of budget and actual amounts has been excluded
from the financial statements.

I The statement of financial position reflects a Nil amount for total assets while the
actual amount is Kshs.462,942.

The statement of changes in net assets reflects a Nil amount for surplus/deficit but
the actualamount is Kshs.197,753.

IV The statement of financial performance reflects transfer from county government
amount of Kshs.1 ,832,342 while Note 6 reflects Kshs.1,832,349.

Note 1't reflects a casted figure of Kshs.83,740 but the breakdown of the balance
has not been indicated.

ln the circumstances, the accuracy of the financial statements could not be confirmed

2. Variances Between the Revenue Reported and Manual Monthly Collection
Analysis

The statement of financial performance reflects revenue from exchange transactions
amount of Kshs.83,740 which was in respect to rendering of medical services income.
Analysis of the Manual Monthly Collection Reports and bank statements to verify receipt
of the funds indicate a receipt of funds amounting to Kshs.2,318,515 resulting in an
unexplained variance of Kshs.2,234,77 5.

Report of the Auditor-General on Sondu Sub-Coun\, Level 4 Hospital for the year ended 30 June, 2022 - County
Governmenl of Kisumu

2



lnt
tran

e circumstances, the accuracy and completeness of revenue from exchange
actions amount of Kshs.83,740 could not be confirmed.

mployee Costs

tatement of financial performance reflects employee costs amount of Kshs.788,000
dicated in Note 16 to the financial statements. Review of the records provided for
revealed the following unsatisfactory issues:

tl
in.

Underpayment of Casuals

The
asi
aud

enti
pay

The
and
not

Furt
pay
and
occ

Don

lnt
Ksh

re ving a monthly pay of Kshs.6,000 against the minimum wage rate of Kshs.1 3,572.90
for t e general casuals as per the minimum wage guidelines

3.2

mount of Kshs.788,000 relates to wages paid to the casual workers engaged by the
review of the documents provided for audit including the Muster rolls and the

ent vouchers revealed that the casuals were being underpaid with some even

ospital received services from staff who are on permanent and pensionable basis
ontract who are employed and paid by the County. However, the expenditure was
isclosed in the financial statements.

er, Management did not provide supporting documents including the monthly

nt paid as salaries were not disclosed in the financial statements as Grants from
rs and Development Partners.

circumstances, the accuracy and completeness of the employee costs amount of
788,000 could not be confirmed.

sis of payments of NHIF claims in the bank statement shows that the facility received
224,520.

lls, employees' ethnicity, personnel files, list of employees recruited during the year
hose who exited during the year and also other details like full name, age, sex,
pation, date of employment, nationality and educational level of each of his
oyees as stipulated in law. lt was therefore not possible to determine the actualem

am nt paid by the County Government on behalf of the Hospital as salaries

3.3 Non-Disclosure of Grants from Donors and Development Partners

Rev w of staff list revealed that a total of eighteen (18) members of staff were being paid
by
am

Non-Governmental Organization (Donor) However, monthly payrolls and the actual

4. ariance in Revenue from Rendering Services

The statement of financial performance reflects Kshs.83,740 in respect to rendering of
Se ce- medical services income as disclosed in Note 11 to the financial statements. The
am nt excludes National Health lnsurance Fund (NHIF) reimbursement. However,
ana
Ksh

Rcpt

3

(i tl'e nmenl of Kisumu

3.

Non-Disclosure of Employee Costs Paid by the County Government

of the Auditor-Ceneral on Sondu Sub-County Level I Hospital for the year ended 30 June, 2022 - County



ln the circumstances, the accuracy and completeness of revenue from rendering services
of Kshs.83,740 could not be confirmed.

5. Variance in Trade and Other Payables

The statement of financial position reflects a Nil balance in respect to trade and other
payables. However, KEMSA records reflect Kshs.1,990 resulting to an unexplained
variance of Kshs.1,990.

ln the circumstances, the accuracy and completeness of Nil balance in respect to trade
and other payables could not be confirmed.

6. Unconfirmed lnventory Balance

The statement of financial position reflects Nil balance for inventories. However, there
was no evidence of conducting the annual stock take to confirm the quantities, value and
status of closing inventory balances as at 30 June,2022. Physical inspection in stores
records revealed that some of the items had closing balances of undetermined value.

ln the circumstances, the accuracy and completeness of the Nil balance could not be
confirmed.

6.1 Undisclosed Property, Plant and Equipment

The statement of financial position reflects Nil property, plant and equipment balance.
However, the hospital has assets of undetermined values which has not been disclosed
in the financial statements. Further, ownership documents for the assets were not
provided for audit verification.

ln the circumstances, the accuracy, completeness and ownership of Nil property, plant
and equipment balance could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Sondu Sub-County Level 4 Hospital
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Governmenl of Kisumu
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RE ORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RE OURCES

Co clusion

As equired by Article 229(6) of the Constitution, because of the significance of the
ma ers discussed in the Basis for Adverse Opinion and Basis for Conclusion on
La ulness and Effectiveness in Use of Public Resources sections of my report, based

e audit procedures performed, I confirm that public resources have not been applied
la lly and in an effective way

Ba is for Conclusion

on-Compliance with the Public Sector Accounting Standards Board (PSASB)
eporting Requirements

Re iew of the financial statements availed for audit revealed the following anomalies;

,|

I

The profile of the board does not indicate whether the members are independent
or alternate. ln addition, it doesn't indicate their age, key qualifications and work
experience.

The profile of the medical superintendent does not indicate whether he has a
master's degree as required.

t The profiles of Management team do not include their passport size photos and
their key professional qualifications. ln addition, it doesn't include their passport
photos, key qualifications and their professional/academic qualifications.

IV The financial statements have not been signed by anyone with ICPAK registration
number.

The table of contents have been numbered in romans while the statement pages
have used the numbers.

VI The statement of cashflow does not indicate the respective Note numbers.

Management discussions and analysis does not include important details like
mortality rate, bed occupancy rate and the average length of stay for the patients.

The heading on the cover page and all other pages does not indicate the level of
the Hospital.

The figures in the financial statements are indicated as xxx instead of Nil values.

VI

v

Pages 4 and 5 indicates Notes set out on pages x to xx

x The following reports have not been populated, corporate governance statement,
Management discussion and analysis, clinical/operational performance, financial

Re t of the Auditor-General on Sondu Sub-County Level I Hospital for the year ended 30 June, 2022 - County
G errunent of Kisumu

on
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performance,
Management
objectives.

environmental and sustainability reporting, report of Board of
and the statement of performance against pre-determined

ln the circumstances, the presentation and disclosures in the financial statements do not
comply with the accounting standards as prescribed by the Public Sector Accounting
Standards Board.

2. lrregular Engagement of Casual Workers

The statement of financial performance reflects casuals and contractual staff amount of
Kshs.788,000 as disclosed in Note 16 to the financial statements. lt was noted that
Management engaged casual workers for more than three months. This was contrary to
the County Public Service Human Resource Manual, May 2013 Section 8.16(1) which
states that (1) Casual workers shall be engaged only on urgent short-term tasks with the
approval of the County Public Service Board and they shall not be engaged for more than
three months, as stipulated in the Employment Act (2007).

ln the circumstances, Management was in breach of the law.

3. lrregularities in Cash and Cash Equivalents

The statement of financial position reflects a cash and cash equivalent balance of
Kshs.462,942 as disclosed in Note 27 to the financial statements. However, review of the
documents provided for audit including the cash books and bank statements revealed
that the board of survey was not conducted at the end of the financial year as stipulated
in law, the cash book was not adequately inspected by a senior officer as required and
Management did not avail the authority to open and operate the bank account.
Management is in contravention of Section 82(4)&(5) of the Public Finance Management
(County Government) Regulations, 2015 which states that except with the prior authority
of the County Treasury, no accounting officer may open a bank account for the deposit,
custody or withdrawal of public moneys or other moneys for which he or she is responsible
in his or her official capacity and also Section 90 of the Public Finance Management
(County Government) Regulations 2015 which states that an Accounting Officers shall
ensure bank accounts reconciliations are completed for each bank account held by that
Accounting Officer.

ln the circumstances, Management was in breach of law.

4. Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by 93 staff requirements or 92o/o of the authorized establishment.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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ition, the Hospital lacked the necessary equipment and machines outlined in the
Policy Guidelines as detailed below;

deficiencies contravene the First Schedule of Health Act, 2017 and imply that
ing the highest attainable standard of health, which includes the right to health
rvices, including reproductive health care as required by Article 43(1) of the

ution of Kenya, 2010 may not be achieved

ircumstances, the Hospital will not be able to deliver on its mandate
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3. Non-Compliance on Biomedical Waste Management

Review of the operations at the Hospital revealed that the facility operated without an
incinerator and that non-sensitive Hospital waste was accumulated at the burning
chamber for months due to lack of fuel. The sensitive biomedical waste is accumulated
and transported to Kisumu level 5 Hospital for disposal. However, there was no evidence
that Management had complied with NEMA Waste Management Regulations, 2006 on
biomedical waste management on taking all practical steps to ensure that waste is
managed in a manner which will protect human health and the environment against the
adverse effects which may result from the waste.

4. lrregular Procurement of Medical/Clinical ltems

The statement of financial performance reflects medical/clinical costs of Kshs.1 ,047,457.
Review of the payment records including the payment vouchers revealed that the
Management procured goods directly without subjecting the suppliers to the procurement
process. This was contrary to Section 106(1Xb) of the Public Procurement and Asset
DisposalAct, 2015 which requires a procuring entity to prepare on prequalified listing of
suppliers which sets out the specific requirements relating to goods, works or services
being procured.

ln the circumstances, the regularity and value for money may not have been achieved on
the expenditure of Kshs.1 ,047,457 in respect of medical/clinical items.

5. Lack ofApproved Budget

During the year under review, the Hospital operated without a budget and it is therefore
not clear how the Hospital incurred expenditure that were not budgeted for and approved.

Management is in contravention of paragraph 24 of the lnternational Public Sector
Accounting Standards which states that public sector entities are typically subject to
budgetary limits in the form of appropriations or budget authorizations which may be given
effect through authorizing legislation.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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AN GOVERNANCE

RT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

Con lusion

Asr quired by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of th
Effe iveness of lnternal Controls, Risk Management and Governance sections of my
repo , based on the audit procedures performed, I confirm that internal controls, risk
man gement and governance were not effective

Basi

L ck of Risk Management Policy

unn
an

isk a
per

over
bus

tnan e Management (County Governments) Regulations, 2015 which requires that the
cco nting Officer shall ensure that (a) the county government entity develops risk
ana ement strategies, which include fraud prevention mechanism; and (b) the county

ment entity develops a system of risk management and internal controls that builds
business operations.

the ircumstances, effectiveness of risk management system at the Hospital could not
eco firmed

C demned Building in Use

hysi I verification of the Hospital's property conducted at the time of audit in April,2024
veal d that there is a building which was had long been condemned by Public Works
dP blic Health including during the period under review. The building has asbestos
ofa d cracks making it inhabitable. However, the building was being used as a
ater ty ward but as at the time of audit, it was used as a dumping place for sharps

the circumstances, the safety of the staff and patients while in the facility is
C mpr mised

3 La of a Reliable System for Operations of the Hospital

the year under review, the Hospital operated without a documented risk
ement policy framework. ln addition, there was no evidence of risk identification,
sessment and evaluation of likelihood of risk occurrence and its impact on entities'
ion. Management was therefore in breach of regulation 158(1) of the Public

of the operations at the Hospital revealed that the Hospital has no information
in place that is integrated to the different departments including the laboratory,

among others. The Hospital is using manual system for operations such as
of revenue, billing and generating reports, which are sometimes fed into
excel. The Hospital does not have internet connectivity to assist in the

r

R vte
S stem
p arm v

eipti s
M CTOS

o erati ns of the Hospital
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ln the circumstances, the effectiveness of internal controls in the operations could not be
confirmed.

4. Lack of Appointment Letters for the Board Members

The statement of financial performance reflects an amount of Kshs.75,000 for Board of
Management expenses as disclosed at Note 'l 7 to the financial statements. Review of the
Board's records including the Kenya gazette notices revealed that on 11 October,2019
seven (7) members were gazetted and appointed to the Board of Management of the
Hospital, however the appointment letters for Board members indicating the terms of
engagement were not provided for audit. Management explained that members were not
issued with letters.

ln the circumstances, the adequacy of governance procedures could not be confirmed

5. Weak lnternal Controls in Revenue Collection

The statement of financial performance reflects total revenue of Kshs.2,341,352 which
includes revenue from exchange transactions on rendering of services - medical service
income of Kshs.83,740. Review of the documentation provided revealed that
Management of the facility received cash from the patients and generated manual
receipts. Further, the banking slips were not supported by any receipts and vouchers
making it difficult to ascertain that the correct amount was banked. ln addition, receipts in
the books were not dated making it difficult to ascertain collections for a certain day.

ln the circumstances, the effectiveness of the internal controls over revenue management
could not be confirmed

6. Failure to Maintain Fixed Asset Register

The statement of financial position reflects nil property, plant and equipment balance.
However, the Hospital does not maintain fixed asset register to control its assets. This
was contrary to Regulation 136(1) of the Public Finance Management (County
Governments) Regulations,2015 which states that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws. ln addition, there was no evidence to show that the fund
has ever evaluated its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed and Management was in breach of the regulations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Sondu Sub-County Level I Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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Res onsibilities of Management and the Board of Management

Man gement is responsible for the preparation and fair presentation of these financial
stat ents in accordance with lnternational Public Sector Accounting Standards (Accrual
Basi ) and for maintaining effective internal controls as Management determines is
ne sary to enable the preparation of financial statements that are free from material
MISS ement, whether due to fraud or error and for its assessment of the effectiveness
of in rnal controls, risk management and overall governance

lnp paring the financial statements, Management is responsible for assessing the
Hos tal's ability to continue to sustain its services, disclosing, as applicable, matters
elat to sustainability of services and using the applicable basis of accounting unless

ement is aware of the intention to terminate the Hospital or to cease operations.

ement is also responsible for the submission of the financial statements to the

n

an
udit r-General in accordance with the provisions of Section 47 of the Public Audit
ct, 15

nad ition to the responsibility for the preparation and presentation of the financial
tate ents described above, Management is also responsible for ensuring that the
ctivi , financial transactions and information reflected in the financial statements are

co pliance with the authorities which govern them, and that public resources are
ppli

heB ard of Management is responsible for overseeing the Hospital's financial reporting
roce s, reviewing the effectiveness of how Management monitors compliance with
leva t legislative and regulatory requirements, ensuring that effective processes and
ste s are in place to address key roles and responsibilities in relation to overall
ver nce and risk management, and ensuring the adequacy and effectiveness of the
ntro environment

udit r-General's Responsibilities for the Audit

ea dit objectives are to obtain reasonable assurance about whether the financial
S atem nts as a whole are free from material misstatement, whether due to fraud or error,
a dto sue an auditor's report that includes my opinion in accordance with the provisions
o Se n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

icle 29(7) of the Constitution. Reasonable assurance is a high level of assurance, but
IS not guarantee that an audit conducted in accordance with lSSAls will always detect

te al misstatement and weakness when it exists. Misstatements can arise from fraud
o erro and are considered material if, individually or in the aggregate, they could

son bly be expected to influence the economic decisions of users taken on the basisr

c

thes

ln addi on to the audit of the financial statements, a compliance audit is planned and
p rfor d to express a conclusion about whether, in all material respects, the activities,

transactions and information reflected in the financial statements are in
ce with the authorities that govern them and that public resources are applied in

fi nct
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

o Conclude on the appropriateness of Management's use of appropriate basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Report of the Auditor-Ceneral on Sondu Sub-Counly Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu

12



()vern

a valuate the overall presentation, structure and content of the financial statements,
cluding the disclosures and whether the financial statements represent the
derlying transactions and events in a manner that achieves fair presentation

a btain sufficient appropriate audit evidence regarding the financial information and
siness activities of the Hospital to express an opinion on the financial statements

a orm such other procedures as I consider necessary in the circumstances

lco
timi
inte

municate with Management regarding, among other matters, the planned scope and
of the audit and significant audit findings, including any significant deficiencies in

al controls that are identified during the audit

I als provide Management with a statement that I have complied with relevant ethical
ments regarding independence and to communicate with them all relationships

ther matters that may reasonably be thought to bear on my independence and
applicable, related safeguards

P
D R-GENERAL

BS

y,2024
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(lhe notes set out on pages x to xx form an integral part of the Annual Financial Statements.)

The Hospital's financial statements were approved by the Board on
signed on its behalf by:
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Head of Finance
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Medical services contracts Gains/Losses 0 xxx

Impairment loss 0 xxx

Gain on foreign exchange transactions 0 xxx

Total other gains/(losses) 0 xxx

Net Surplus for the year (L97,753) xxx

Attributable to

Surplus/(dficit) attributable to minority interest (xxx)
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(197,753) xxx
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Capital grants received 0

0

xxx
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Cash flows from operating activities

Transfers from the County Govemment

Receipts

Grants from donors and development partners

1,832,342 xxx

xxx
Transfers from other Govemment entities 425,270
Public contributions and donations

Rendering of services- Medical Service Income

xxx

xxx

xxx
Revenue from rent of facilities

0

0

83,740

xxx
Finance / interest income (.)

Other receipts (s pe c rfy)

Total Receipts

Payments

Medical/Clinical costs

Board of Management Expenses

xxx

xxx

xxx

xxx

xxx
Repairs and maintenance

Grants and subsidies

General expenses

xxx

xxx

xxx

0

2,341,352

788,000

473,648

75,000

0

155,000

xxx
Refunds paid out

Net cash flows from operatin g activities

Total Payments

Cash flows from investing activities
4l

0

2,539,105

xxx

xxr

xxx

Purchase of property, plant, equipment, & intangible assets

Proceeds from the sale ofproperty, plant, and equipment

(xxx)

xxx
Acquisition of investments

Net cash flows used in investing activities

Cash flows from financing activities
0

0

0 (xxx)

(xxx)

Proceeds from borrowings 0

Repayment of borrowings (xxx)

Net cash flows used in linancing activities 0 (xxx)

0

1,047,457
Employee costs xxx

Finance costs 0

0
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XVII. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022
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Kshs Kshs Kshs Kshs Kshs

Revenue
Transfers from the County Govemment xxx xxx xxx xxx xxx Yo

Grants from donors and development
partners

xxx xxx xxx xxx xxx %

Transfers from other Government entities xxx xxx xxx xxx o//o
Public contributions and donations xxx xxx xxx xxx xxx

xxx xxx xxx xxx xxx

Revenue from rent of facilities xxx xxx xxx xxx xxx
Finance / interest income xxx xxx xxx xxx xxx o//o

Other recei ts (specify)
xxx xxx xxx xx\

Total income xxx xxx xxx LXX xxx %
Ex enses

Medical/Clinical costs xxx xxx xxx xxx
Em loyee costs x.\x xxx xxx xxx

xxx xxx xxx xxxRemu,neration of directors
and maintenance xxx xxx xxx xxx

Grants and subsidies xxx xxx xxx xxx %
General ex CS xxx xxx xxx xxx %
Fhance costs xxx xxx xxx xxx xxx
Refunds xxr \\I xxx xxx
Su lus for the eriod xxx xxx xxx xxx xxx
Ca ital ex cnditu re XII xxx xxx xxx xxI
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xxx

Rendering of services- Medical Service
Income

xxx
xxx
xxx
xxx
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notes

Sondu Subcounty Hospital (Kisumu Coun t1t Government)

2. Provide an
reallocations

o
explanation of changes between the original andfinal budget indicatingwhether the dffirence is due toor other causes. (IPSAS 24.29)

3. Where the total of actual on comparable-basis does not tie to the statement offinancial performance totals due to dtffereaccounting basis ftudget is cash basis, statement offinancial performance is accrual) provide a reconciliation.)The notes set out on pages x to xx form an integral part of the Annual Financial Statements. The Hospital's financial statwere approved by the Board on and signed on is behalfby

t

Chairman
Board of Management

. E. t* x.<* t-... @L4.. ...
Head of Finance - ./

ICPAK No:
Medical Superintendent
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XVIII. Notcs'l'o the F'inancial Statcments

L Gencral Inlormation

xxx entity is established by and derives its authority and accountability from xxx Act. The entity is

wholly owned by the Government of Kenya and is domiciled in Kenya. The entity's principal

activity is xxx.

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value.'fhe preparation of financial statements in

conformity with International Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgernent in the process of

applying the entity's accounting policies. The areas involving a higher degree ol judgment or

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note xx The financial statements have been prepared and presented in Kenya

Shillings, which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

Adoption of New and Revised Standards

IPSASB deferred the application date of standards lrom I't January 2022 owing to Covid 19.'l'his

was done to provide entities with time to effectively apply the standards. The delerral was set lor I'r

lanuary 2023.
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ew and amended standards and interpretations in issue but not yet eftectivc in the year ended
1l ,lune 2022.

AS 4I: Applicable: l" January 2023

arcial The objective of IPSAS 4l is to establish principles flor the financial reporting of
financial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, bY:

ruments

'Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset's cash flows and the objective

for which the asset is held;

. Applying a single forward-looking expected credit loss model that

applicable to all financial instruments subject to irnpairment testing; and

IS

S

AS 42:

ial Benefits

' Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link
between an Entity's risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

(State the impacl of the standard to the Entity if relevant)

Applicablel l" January 2023

The objective of this Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

F

lt
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(c) 'l'he impact of such social benefits providcd on the Entity's financial perfbrmancc,

financial position and cash flows.

(Slate the impact of the standord lo the Entity if relevant)

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS

4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 41 was issued.

(State the impact of the standard lo the Entity if relevant)

Appticable Id January 202j

o IPSAS 22 Disclosure of Financial Information about the General Government

Sector,

Amendments to refer to the latest System of National Accounts (SNA 2008).

. IPSAS 39; Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 4 I which is applicabte from I't January 2023.

State lhe tmpact of lhe stsndard to the Entity if relevant

Applicable I't January 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithlully represents those transactions. '[his

inforrnation gives a basis lor users of financial statements to assess the ellect that

I

I

I

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

Other

improvements to

IPSAS

IPS,.\S 43
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Ieases have on thc llnancial positirrn. iirra.ciar pcrhrr.rrrincc antl cash ows .f an

Entity.

The new standard requires entities to recognise, measure and prescnt information on
right of use assets and lease liabilities.

State the impact of the standard lo lhe Entity if relevant

Early adoption of standards

e entity did not early - adopt any new or amended standards in the vear xxlxx

m

nition

i) Revenue from non-exchange transactions

Transfers from other Government entities

enues from non-exchange transactions with other government entities are measured at fair value

recognized on obtaining control ofthe asset (casft, goods, services, and property) if the transfer is

I Rrpr

from conditions and it is probable that the economic benefits or

will flow to the entity and can be measured reliably.

service potential related to the

an

IP

C Assets

Sale

s44 on-

for

ntinu

ons

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

Stale the impact of the staidard to the Enlity if relevont

Applicable I't January 2025

l3

ult

4.

a)

Of Significant Accou nting policies



Sotttlu Suhcotltrly Horpitol ( Kisumu County Govt:rnrnenl)
Annual Report and l-irruntial Stulements for The Yeur Ended 3dh June 2022

Noles lo lhe Financial Slatements (Continued)

Revenue from exchange tra nsactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of'completion when

the outcome of the transaction can be estimated retiably. The stage of completion is rneasured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

incurred are recoverable.

Sale of goods

Revenue from the sale ofgoods is recogrized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

of the goods and when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income lor each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right to

receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and inctuded in revenue.

I
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ct in rnra I io n

ginal udget lor FY xxx was approved by Board on xLLr. Subsequent revisions or additional

latio were made to the approved budget in accordancc with specific approvals from the

ate a thorities. The additional appropriations are added to the original budget by the entity upon

g the pective approvals in order to conclude the final budget. Accordingly, the entity recorded

al priations of xxxx on the FY xxx budget following the Board's approval. The entity's
lsp ared on a different basis to the actual income and expenditure disclosed in the financial

e financial statements are prepared on accrual basis using a classification based on thets Th

fex in the statement of financial performance, whereas the budget is prepared on a cash

amounts in the financial statements were recast from the accrual basis to the cash basis and

tied bv

SE

ce

son c

presentation to be on the same basis as the approved budget.

of budget and actual amounts, prepared on a comparable basis to the approved budget, is

in the statement of comparison of budget and actual amounts. In addition to the Basis

, adJustments to amounts in the financial statements are also made for differences in the formats

fication schemes adopted for the presentation of the financial statements and the approved

A sta ment to reconcile the actual amounts on a comparable basis included in the statement of
budget and actual amounts and the actuals as per the statement of financial performance

pres under section xxx of these financial statements
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Notes lo the Financial Slatements (Continued)

c) Taxes

Sales taxl Value Added Tax

Expenses and assets are recognized net of the amount ofsales tax, except:

) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition of

the asset or as part of the expense item, as applicable.

F When receivables and payables are stated with the amount of sales tax included. The net amount

of sales tax recoverable fiom, or payable to, the taxation authority is included as part of

receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date

of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model

and are depreciated over a period ofxxx years. lnvestment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount ofthe asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such

parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value.
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leases are leases that transfer substantially the cntire risks and benefits incidental to ownership of
el ed item to the Entity. Assets held under a finance lease are capitalized at the commencement of the

t the fair value of the leased property or, if lower, at the present value oI the future m inimum lease

ts. The Entity also recognizes the associated lease liability at the inception of the lease. The

ty recognized is measured as the present value of the future minimum lease payments at initial
on.

ent to initial recognition, lease payments are appo(ioned between finance charges and reduction

ease liabiliry so as to achieve a constant rate of interest on the remaining balance of the Iiability

charges are recognized as finance costs in surplus or deficit.

.held under a finance lease is depreciated over the useful life ofthe asset. However, ifthere is no

ble certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

depreciated over the shorter of the estimated useful life of the asset and the lease term.

g leases are leases that do not transfer substantially all the risks and benefits incidental to

hip of the leased item to the Entity. Operating lease payments are recognized as an operating

in surplus or deficit on a straight-line basis over the lease term

ntangible assets

ible assets acquired separately are initially recognized at cost. The cost of intangible assets

red in a non-exchange transaction is their fair value at the

exchange. Following initial recognition, intangible assets are carried at cost less any

amortization and accumulated impairment losses. Internally generated intangible assets,

ding cfPitalized development costs, are not capitalized and expenditure is reflected in surplus or

the period in which the expenditure is incurred. The useful life of the intangible assets is

as either finite or indefinite
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Sottdu Suhcounly Ilospital (Kisunru Counly Governnrcnl)
Annual Report and Financiol Statemenlsfor The Year Entled 3dh June 2022

Noles lo lhe Financial Stalemenls (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

)The technical feasibility of completing the asset so that the asset will be available for use or sale

F Its intention to complete and its ability to use or sell the asset

) The asset will generate future economic benefits or service potential

D The availability of resources to complete the asset

DThe ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period of expected future benefit. During the

period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are

classified as hnancial assets at fair value through surplus or deficit, loans and receivables, held+o-

maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part ofthe effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.

I

lll
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-to- atu rity

-deriv tivc financial assets with fixed or determinable paynlents and fixed maturities are classifled
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aturity whcn thc Ilntity has the positivc

d ability to hold it to maturity. After initial measurement, held-to-maturity investments are

a

t amortized cost using the effective interest rnethod, less impairment. Amortized cost is
lated by taking into account any discount or premium on acquisition and fees or costs that are an

al of the eflective interest rate. The losses arising from impairment are recognized in surplus

ficit

atrm t of financial assets

tity

assesses at each reporting date whether there is objective evidence that a financial asset or

financial assets is impaired. A financial asset or an entity of financial assets is deemed to be

and only if, there is objective evidence of impairment as a result of one or more events thatred i

Enti

h occ d after the initial recognition of the asset (an incurred 'loss event') and that loss event has

pact n the estimated future cash flows of the financial asset or the entity of financial assets that

rel ly estimated. Evidence of impairment may include the following indicators

debtors or an entity ofdebtors are experiencing significant financial difliculty

t) ult or delinquency in interest or principal payments

probability that debtors will enter bankruptcy or other financial reorganization

ob able data indicates a measurable decrease in estimated future cash flows (e.g. changes in

or economic conditions that correlate with defaults)

cial I bilities

al recognition and measurement

cial I bilities within the scope of trSAS 29 are classified as financial Iiabilities at fair valuc

s lus or deficit or loans and borrowings, as appropriate. The Entity determines the

of its financial liabitities at initial recognition.

liabilities are recognized initially at fair value and, in the case of loans and borrowings,

catio

attri butable transaction costs
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Sondu Snhcount.y Ilospilul (Kisuntu Counly GovernnrtnI)
Annual Reporl and Financial Stutentenls for The Yeur Entletl 3dt' June 2022

Noles to lhe Financial Statements (Continued)

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part ofthe eflective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for as

follows:

F Raw materials: purchase cost using the weighted average cost method

FFinished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

charge, that class of inventory is measured at the lower cost and the current replacement cost.Net

realizable value is the estimated selling price in the ordinary course of operations, less the estimated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary

course of operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that an outflow of resources embodying economic benefits or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the

obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, the reimbursement is recognized as a separate asset only when the reirnbursement is virtually

certain.

a
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expcnse relating to any provis ion is presented in thc statelncnt o[ financial perlilrmancc net of any

burscntent

!ingent liabilities

Entity does not recognize a contingent liability, but discloses details of any c6ntingencies in the

I to ttre financial statements, unless the possibility of an outflow of resources embodying economic

fits or service potential is remote

I

C

T

ngen assctst

is contingent on the occurrence or non-occurrence of one or more uncertain future events not

ly within the control of the Entity in the notes to the financial statements. Contingent assets are

AS sed continually to ensure that developments are appropriately reflected in the financial statements

II has become virtually certain that an inflow of economic benefits or service potential will arise and

set's value can be measured reliably, the asset and the related revenue are recognized in the

cial statements of the period in which the change occurs

k) Nature and purposc of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the

reEeryes mainlained and appropriate policies adopted.)

Changes in accounting policies and estimates

ntity recognizes the effects ofchanges in accounting policy retrospective ly. The effects ofchanges

nting policy are applied prospectively if retrospective application is impractical

r)

s

1i

IN

m

po

c

ntity

mplo

Employee benefits

menl benefit plans

provides retirement benefits for its employees and directors. Defined contribution plans are

yment benefit plans under which an entity pays fixed contributions into a separate entity (a

, and will have no legal or constructive obligation to pay lurther contributions if the fund does not

ho ufficient assets to pay all employee benefits relating to employee service in the

t and prior periods. The contributions to fund obligations for the payment of retirement benefits

arged against income in the year in which they become payable. Defined benefit plans are post-

ent benefit plans other than defined-contribution plans. The defined benefit funds are

ially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

gh um payments or increased future contributions on a proportional basis to all participating

contributions and lump sum payments reduce the post-employment benefit obligationc ye

Iump-s

rs. The
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Notes lo lhe Financial Statements (Conlinued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted fbr at the ruling rate ofexchange on the date of

the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising from the settlement of creditors, or from the reporting of creditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individualty or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls

or regulates the services. The operator must provide together with the asset, to whom it must provide

them, and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

of the arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset

has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

:
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s lo lhg F-inoncial Stalemcrtls (Continued)

Cash and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-tcrm deposits on call and

y liquld investments with an original maturity of three months or less, which are readily convertible
am

nclu

ounts of cash and are subject to insignificant risk of changes in value. Bank account

de amounts held at the Central Bank of Kenya and at various commercial banks at the end

e financial year For the purposes of these financial statements, cash and cash equivalents also

de sh rt term cash imprests and advances to authorised public officers and/or institutions which
not dered or accounted for at the end of the financial vear

rative figu res

sary comparative figures for the previous financial year have been amended or reconfigured
nform

uent events

own

ces I

have

ents

been no events subsequent to the financial year end with a significant impact on the financial

the year ended June 30, 20XX

gments and Sources of Estimation Uncertainty
the Entity's financial statements in conformity with IpsAS requires management to

judgnrents, estimates and assumptions that affect the reported amounts of revenues, expenses,

s, and the disclosure of contingent Iiabilities, at the end of the reporting period

ty about these assumptions and estimates could result in outcomes that require a

to the carrying amount of the asset or Iiability affected in future periods

ptions

concerning the future and other key sources of estimation uncertainty at the

ng date, that have a significant risk of causing a material adjustment to the carrying amounts of
and liabilities within the next financial year, are described below. The Entity based its

ptions and estimates on parameters available when the consolidated financial statements were

However, existing circumstances and assumptions about future developments may change due

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

assumptions when they occur.( IpSAS L 140)

23
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Annuol R rl and lrinuncial Stalements r The Year Ended .J|tt' June 2022

Notes lo lhe Financial Statements (Conlinued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is inctuded in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.

(lnclude provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

stocl<s and how management estimates these provisions).

24
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vern ment6 'I'rans[ers F ront 'l'hc CountyGo

iatric block grant

ministration block grant

boratory grant

tal govcrn ment grants and subsidies 1,832,349

U

C)

L

o

Tr

D

t,832,349

!\

ces for Universal care project (THIJCP

conditional grants

)nsforming health servi

rational grant

nditional grants

er fee forgone

ds Development grant

IDA

vel 5 grants

er grants

P

A
Lt

Ti xxx

L

25
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So ttrl tt S u hco unly H o,;p ittt I ( Kis um u Co unll' (i ove r n nte nt )
Annual Reporl and Fittancial Statementsfor The Year Ended 3dh June 2022

Kisumu County
Government t,832,349 xxx xxx xxx 1,832,349

1,,932,349 xxx xxx 1,932,349

Notes to the Financial Stolements (Continued)

6 Transfers from The County Government

(Ensure that lhe amount recorded above as having been received from the County fully reconciles to the

amount recorded by the amount recorded as transferred by the County. An acknowledgement
note/receipt should be raised in favour of the sending Counly Government. The details of the

reconciliation have been included under appendix xxx).

7. In Kind Contributions from The County Government

(These include payments made direclly by the County Governments for staff salaries and medical
drugs. These should be recorded both as income and expense for completeness offinancial statements)

8, Grants From Donors and Development Partners

t

Pharmaceutical and Non-Pharmaceutical Supplies

Medical supplies-Drawings Rights (KEMSA)

Salaries and wages

0

LJtility bills

Total grants in kind

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA

Research grants

Total grants from devclopment partners I

I
0

(Provide brief explanation for this revenue)

26

Total xxx

Other grants (specify)
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les lo the Finonciol Stutcrnents (Conlinuett)

(a) Grants from donors and development partners (Classilication)

0
9 Transfers From Other Government Entities

sfer from National Govemment (Ministry of Health)-UHC
sfer from National Hospital Insurance Fund

al Transfers

l0 Public Contributions and Donations

lic donations

tions from local leadershi p

ations from religious institutions

ations from other international organisations and individuals
er donations(specify)

tions in kind-amortised

I donations and sponsorships 0

(P vide brief explanation for this revenue)

ll

0

xxx

0

nor e.9., DANIDA
JI(

Wr

'Io I

A
rld Bank

0

Trr 200,000
'lrr

To
425,,270

Pul

Do

Do

orl
Do

Tot

27

t
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0 0

xxx
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Sotrdn Suhcounty Hutn,,u, (hisumu Llounl)'
Annual Report and Financial Slolemenls.fo

Governntenl)
r The Year Enrted 3dh June 2022

Notes lo the Financial Slatements (Continued)

l0 (a)Reconciliations of amortised grants

(other medical sertices fee relates lo other charges not listed above)

-a
. . '-la" .,\ .:

Balance unspent at beginning of year

Current year receipts

Amortised and transferred to revenue

0Conditions to be met - remain liabilities

Pharmaceuticals

Non-Pharmaceuticals

Laborato

Radiology

Theatre

ServiceAccident and Emer enc

Anesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre service

I)entaI services

Re roductive health

Paediatrics serv ices

Other medical services income

83,740 xxxTotal revenue from the rendering ofserviccs

I

28

0

ll. Rendering of Services-Medical Service [ncome

Orthopedic and Trauma Technology

Farewell home services

I
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es lo lltc l"inunciul Slalenrent:r (Continuul)

Revcnue l'rom li.ent of Facilitics

I Revenue from rent of facilities
0 0

l3

(Provide brief explanation for this revenue)

finance Anterest lncome

I finance income 0

vide brief explanation for this revenue)
Other Income

lAll incbne should be classified as far as possible in the relevant classes and other income should be
lo recognise income not elsewhere classified).

I

t/J

Re

Cc

idential property

mercial property

To

Ca ;h investments and fixed deposits

Int

Int

st income from short- term/ current de

income from Treasury Bills

posits

Int st income from Treasu ry Bonds
Int rest from outstanding debtors

To

Ins Tance rccoveriesI

In<

Ser lces concesston lncome

me from sale of tender

Sa. goods (water, publications, containers etc)of
To I other income

0

29
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,lotrdu Suhcounty IIospitill (Kisuntu County Gov,ernnrcnt)

4llty4 4:pl4ll!l,"ll:iat Stateme nts fo r Th e !991 p nd_e! 3dt' June 2022

Noles lo the Financiol Statements (Conlinued)

15. Medical/ Clinical Cos(s

Other medical related clinical costs (specify) xxx

1,047,457 xxx

(Other medical/clinical related costs refels to all olher costs involved in managemenl of the patients
direclly not analysed above.)

16. Employee Costs

(Social contribution relates to expenses incurred by the employer towards social welfure of Employees)

I

a

Dental costs/ materials 0 xxx

40,000Laboratory chemicals and reagents

Public health activities 0

xxx

xxx

152,000 xxxFood and Ration

0 xxxUniform, clothing, and linen

30,000

710,457

xxx

xxx

Dressing and Non-Pharmaceuticals

Pharmaceutical supplies

Health information stationery 50,000 xxx

0 xxxReproductive health materials

0

65,000 xxx

xxx

Sanitary and cleansing Materials

Purchase of Medical gases

0 xxxX-Ray/Radiology suppl ies

788,000 xxxSalaries, wages, and allowances

0 xxxContributions to pension schemes

Service gratuity 0

xxx

xxx

Performance and other bonuses

Staff medicat expenses and Insurance cover 0

xxx

xxx

Group personal accident insurance and WIBA

Social contribution

0

0

xxx

78tt,000 xxx

Other employee costs (speci,fy)

Employee costs

Total medical/ clinical costs

0

l0
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IJoa rd of Managenlcnt l)xpcnses

tal

Depreciation And Amortization Expense

9 Repairs And Maintenance

I repairs and maintenance 155,000

xxx

xxx

xxx

xxx

(
0

s
75,000 xxx

t\
0 xxx

Ir
0 xxx

h
.T 0

0
A

el and accommodation allowance

ction and trainin ob

rtime allowances

airman's Honoraria

tting allowance

ileage

urance expenses

0
'T

75,000

xxx
In

In

0

0

0

0
tal depreciation and amortization

perty, plant and equipment
gible assets

sftnent property carried at cost
xxx

xxxT
xxx

xxx

xxx

Fu

C(
xxx

xxx
Mr

niture and fittings

tor vehicle expenses

intenance of civil works

rty- Buildings

ical equipment

lce equlpment

puters and accessories

r 55,000

0

0

0

0

0 xxx
Mr

xxx
Tc

a

T

t8.

Pd

./itr'l'hc l'eor linlcd.l|tt' .lnne 20))

17,

I

xxx

xxx

fr
xxx0

3t



Sondu Stthcoutttl' Ilospitul (Kisumu County Governntent)
Annual Reporl and Finuncial Stotementsfor The Year Endetl .1dh June 2022

Notes lo lhe Financial Statemenls (Conlinued)

20. Grants And Subsidies

Community development and social work

Education initiatives and programs

xxx

xxx

Free/ subsidised medical camp

Disability programs

xxx

xxx

Free cancer screening

Other grants and subsidies(specr]!)

Total grants and subsidies 0

aGeneral Office Supply 65,000

Catering expenses 95,000

xxx

xxx

Waste management expenses 0

Other fuels (charcoal & LPG gas)

Refined fuel

20,000

xxx

xxx

Bank charges 756 xxx

Conferences and delegations xxx

Consultancy fees 0 xxx

Contracted scrvices 0 xxx

Etectricity expenses r46,000 xxx

Insurance 0 xxx

0 xxxResearch and development expenses

Travel and accommodation allowance

Legal expenses

xxx

Licenses and permits 0

0

72,000

Courier and postal services

xxxPrinting and stationery

Hire charges

0

0 xxx

Rent expenses 0 xxx

27,000Water and sewerage costs

xxx

Telephone and mobile phone services xxx

lnternet expenses

22,892

0

.t

32

xxx

xxx

xxx

xxx

21. General Expenses

xxx

25,000

0

0

Skills development Ievies 0
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training and development 0 xxx
*riptions to prolessional bodies 0 xxx
scnptlons to newspap€rs periodical,
azines, and azctte notices

ary books/I4aterials

0 xxx

xxx

xxx
'I'
I) ing charges

I General Expcnses

11 Finance Costs

al flinance costs

(B
C it

23

24.

0

473,648 xxx

xxx

xxx
rest on loans from commercial banks

0

xxx

xxx

xxx

'owing costs that relate lo interest expense on acquisition o/ non- current assets and do nol qualifi for'alisation as per IPSAS 5: on borrowing cosls should be included under this nore.)

Gain/Loss On Disposal Of Non-Current Assets

erty, plant, and cquipment xxx
gible assets

er assets not capitalised Gpecrfy)
I gain on sale of assets

Unrealized Gain On l'air Value Investments

stments at fair value

I gain

xxx xxx

xxx xxx

xxx

0 xxx

Bo

Fin

Intr st on Bank overdrafts/Guarantees

owings (amortized cost) *

ce leases (amortized cost)

Intr

'Io

Prc

Intr

otl
To'

Inv xxx
'fol

))

a

a

Su

0

xxx

xxx
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Sotttlu Subcounty Ilospital (Kisurttu ('ounly Goverrtmenl)
Annuol Report and Financial Stalentents for The Ycor Ended -idh June 2022

Comprehensive care contracts with NHIF xxx

Non- Comprehensive contracts care with NHIF xxx

xxxLinda Mama Program

Waivers and Exemptions

0 xxxTotal Gain/Loss

Noles lo lhe Financiol Statemenls (Conlinued)

25, Medical Services Contracts Gains /Losses

26, Impairment Loss

27. Cash And Cash Equivalents

(The amount should agree wilh the closing and opening balances as included in the slalement of cash

flows)

I

Property, plant, and equipment xxx xxx

xxx xxxIntangible assets

xxx xxx

Current accounts

xxxOn - call deposits

Fixed deposits accounts xxx

Cash in hand

2020 12021 Q4 Exchequer disbursement

2,942

.160,000

xxx

xxx

462,942 xrxTotal cash and cash equivalents

34

xxx

Total impairment loss

xxx

I



a

oll tl S u h<'lt t t tt t.1' I {, r.t pit o I ( K i.s tt t t t u (i t u tt I 1. G o,t
! y1yo-y' t 

1 
t 
1 

t t ! l.' i t t u r t t. i o I S t o t c r t t c r t t s .f i t r'f I t a
es lo lhc I.-inunciul Slutenrcnts (Continuctl)

. Detailed Anal sis of Cash and Cash Ea
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uivalents

I

Receivables From Exchange Transactions

xxx

xxx

(xxx)

xxx

a)

b)

enya Commercial bank

rren t accou n t

hers(specify)

1r08278019

xxx
020/2021Q4 Exchequer disbursement I 1082780 t 9 460,000

ub- total xxx
rand total 462,942 xxx

8.

Mr dical services receivables xxx xxx
Re t receivables

otl er exchange debtors

: impairment allowance

To al reccivables

(xxx)

xxx

xxx

35

TI

1,4
Nd

27

E

xxx2.942

xxx



Sondu Suhcounly llospital (Kisumu Counly Government)
Annual Reporl and Financial Stalements for The Year Ended 3dh June 2022

Notes lo the Financial Stalements (Conlinued)

29. Receivables From Non-Exchange Transactions

Total xxx
(Undisbursed donor funds refer to funds expected where conditioru for disbursements have been met by the
recipient as at the reporting date)

30. Inventories

Less: provision for impairment of stocks

Total

I

I

I

.,F

xxx

xxx

Transfers from the County Government

Undisbursed donor funds

xxx

xxx

xxx

(x,xx) (xxx)Less: impairment a[[owance

xxx

xxx xxx

xxx xxx

Linen and clothing supplies

Cleaning materials supplies

Pharmaceutical supplies

Maintenance supplies

Food supplies xxx

xxx XL\

xxx

xxx

xxx xxxGeneral supplies

(xxx)

xxx

(xxx)

xxx

xxx

Other debtors (non-e xchange transactions)

xxx

_16
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Sondu subcounly Hospital (Kisumu Governmen,
Annu

xxx

I Xxx
(xxx)

l;-l
(xx
x)

| (*,lx)
I *rt

xxx

xxx

(xx
x

(xxx)

xxx

xxx
(xx

rL

xlcx I xxxxxx xxx xxx
(xxx)

I xxx
Disposals

Transfer/adj ustments

(xxx)

xtLx

x)c\
(xxx) (y-xx)

xxx xxI
)L)LX

(xxx)

xxx xIx

xxx

(r''r(xxx)

Cost
l
Ixxx xxx xxx xxx x-xx

Additions xxx xxx

Disposals (xxx)
(xx
x)

(xxx) (xxx)

xLx

(y.pr)

(xxx)

(t-rx)

Trans fe rs/adj ustments xxx )LXX

At 30th June 2021 rxx xxxxxx xx_x xxx xLx

At lst July 2021 xxx xxx x)L\
xxx I xxx

At 30th June 2022 xxx
-I

xxx xxx xxx

Depreciation and
airment

xxx xxx

xxx xxx
xxx xxxDepreciation for the year xxx x)cx xrc(

Disposals (x* I (**")

37

(xxx)

County

Notes to the Financial Staten ents (Conlinued)

31. Property, Plant and Equipment

)lta')

At lJuly 2020
xxx

xxx xxx

Additions xxx

tm

At lJuly 2020 xxx xxx

(xy.x) (xxx)

xxx

XI\

xxx

(xxx)

I XXX



Sondu Subcounty Hosf ital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 3dh June 2022

x) x)

lmpairment
(xx
x)

(xxx) (v-rx) (x-rx) (y-rx) (xxx) (xx
x)

At 30 .Iune 2021 xxx xxx xxx xxx xxx xxx

At July 2021 xxx xxx xxx xxx xxx xxx xxx

Depreciation xxx xxx xxx )cxx xxx xxx rxx

Disposals
(xx
x)

(r**) (r-r*) (xxx) (v-xx) (v-rx)
(xx
x)

Impairment
(xx
x)

(xlcx)
(xxx) (xxx) (xv.x) (xxx) (xx

x)

Transfer/adj ustment xxx xxx (xxx)

At 30th June 2022 xxx xxx xxx xx-\ xxx xxx xxx xx\

,r.- et bnok values

At 30s June 2021 xxx x-\x xxx xxx xxx xxx LX,\

)c.ax x)L\ )L\X xxx xx\ xxx xxx xx-\

(xx
x

al
38

q

xxx

At 3Oth June 2022
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Noles to lhe Finoncial Stotements (Continued)

p2. Iptangible Assets-Software

33. InvestmentProperty

Trade And Other Payables

Third-party payments (unre mit te dpayroll deductions)

Audit fee

Total trade and other payables

l0't' .lune 2022

xxx

xxx

xxx

xxx

xxx

xxx

(xxx)

xxx

xxx

xxx

(xxx)

xxx

Additions-lnternal development

Amortization and impairment

Cost

Additions

At end of the year

Disposal

At beginning of the year

Amortization for the period

Impairment loss xxx

xxx

xxx

NBV
xxx

xxx

xxx

xxx

xxx

xxx

Trade payables xxx xxx
Employee dues

xxx

xxt

At beginning of the ycar
Additions

Depreciation (where investment property is at cost)

Fair value gain

=_(xxx
xxx xxx

xx

xxx

xxx

xxx

xxx

xxx

39

I

l

At beginning of the year

At end ofthe year

xxx

xxx

At end of the year

xxx xxx

Doctors' fee xxx xxx



Sondu Suhcounty Ilospilul (Kisuntu County (ioventnrcnt)

Annual Report and Financial Stalemenlsfor The Ycar Ended 3dt' June 2022

Notes lo lhe Financiol Statements (Conlinued)

35. Refundable Deposits from Customers/Patien ts

Credit facility deposit

Rent deposits

Others (specify)

Total deposits

36. Provisions

37. Finance Lease Obligation

xxx xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxt xxx xxxBalance at the beginning of the year
xxx xxx

(xxx)(xx-r)
xxx

(r.xx)
xxx

(xxx)Provision utilised
(xx.x)(xxx) (xxx) (xxx)Change due to discount & time value for money

xxx xxxxxx xxxTotal provisions

xxx xxxxxxCurrent Provisions

xxx xxxxxx xxxNon-Current Provisions

xxx xxx xxx xxxTotal Provisions

KshsKshs

xxx xxx

xxxLong term lease obligation

Xxx

xxx

xxrTotal

I

40

Medical fees paid in advance

rxx
Additional Provisions

xxx

Current Leasc obligation
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Notes to the Financial Statements (Continucd)

3E. Deferred Income

39, Borrowings

Repayments of domestic borrowings during the year

Balance at end ofthe period

l|tt'Juna 2022

xxx

xxx

xxx

xxx

(xxx)

Current Portion

Non-Current Portion

Total

xxx xxx xxx xxx
Additions during the year

Balance b/f
xxx xxx xxx xxx

Transfers to Capital fund (y-xx) (xxx) (xxx) (xx
x)

financial erformance
Transfers to stat€ment of

(xxx) (xxx) (xx
x)

Other transfers (Spectfi) (xxx)

(xxx)

(xxx) (xxx)
(xx
x)

Balance C/F xxx xxx xxx xxx

Balance at beginning of the period xxx xxx
External borrowings during the year xxx xxx

xxxDomestic borrowings during the

Repayments of external borrowin

year

gs during the year

xxx

(xxx) (xxx)

(xxx)

4l

l

38 (a) The deferred income movement is as fo[ows:

xxx

xxx

xxx xxx
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Sondu Subcounly Ilospitul (Kisunru Cou,tty Governnrcnt)
Annual Report and F'inanciul Stalentenls for The Year Ended 3dh June 2022

Notes lo lhe Financial Stotements (Continued)

39. (a) Breakdown of Long- And ShorGTerm Borrowings

(Current portion of borrowings are those borrowings that are payable v,ilhin one year or the next

finorial year. Additional disclosures on terms of borrowings, nature of bonowings, security and
interest rates should be disclosed).

40. ServiceConcessionArrangements

41. Cash Gencrated from Operations

(lhe total of this statement should tie to the cash Jlow section on net cash /lows from/ used

in operations)

I
I

I

I
J

I

Current Obligation xxx

Non-Current Obligation

xxx

xxx xxx

xxx xxxTotal

Fair value of service concession assets recognized under PPE xxx xxx

Accumulated depreciation to date (xxx) xxx

Net carrying amount xxx xxx

xxxService concession liability at beginning of the year xxx
Service concession revenue recognized (xxx) (xxx)

Service concession liability at end of the year xxx xxx

Adjusted for:
Dcpreciation xxx xxx

(xxx)Non-cash grants received (xxx)
Impairment xxx xxx
Gains and losses on disposal ofassets (xxx)
Contribution to provisions

Contribution to irnpairment allowance

Working Capital adjustments
XXX

Increase in inventory (xxx) (xxx)

Increase in deferred income xxx

(xxx) I (xxx)

Increase in payables xxx xxx
Increase in payments received in advance xxx xxx
Net cash flow from operating activities xxr xxx

42

(v.xx)

xxx

Increase in receivables



)

^lo:tt! .\ tt hctt u tt l.t' I I rt.spitu I ( Kit utttu (|o un t.t, G oyent ttrc nt)
,,trt u I Rapttrt tttd Fitrurrciul Slulanrcnts /or Tht ycur Etttlc .llltt' .luttL 2012
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nancial Risk Management

enti 's activities exposc it to a variety of financial risks including credit and liquidity risks

effec of changes in foreign currency. 'fhe company's overall risk management programmc

the unpredictability of changes in the business environment and seeks to minimise the

ial verse elfect of such risks on its performance by setting acceptable levels of risk. The

pany oes not hedge any risks and has in place policies to ensure that credit is only extended to

with an established credit history

cnti s financial risk management objectives and policies are detailed below

it risk

cnti has exposure to credit risk, which is the risk that a counterparty will be unable to pay

full when due. credit risk arises from cash and cash equivalents, and deposits with

well as trade and other receivables and available-for-sale financial investments.

nts i

agem t assesses the credit quality ofeach customer, taking into account its financial position,

ence and other factors. Individual risk limits are set based on internal or external

in accordance with limits set by the directors. The amounts presented in the statement

nancl position are net of allowances for doubtful receivables, estimated by the company's

t based on prior experience and their assessment of the current economic environment.

g amount of financial assets recorded in the financial statements representing the

sm imum exposure to credit risk without taking account of the value of any collateral

ned i made up as follows

42.

AS

smen

43

I

od

.l
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Sondu Suhcortttl.tt llosPitutl ( Kisumu (.ounty (iovernnrcnt)
Annual Re orl and Financiol Slalenrerrls r The Year Endett -\dh June 2022

Noles to llte Fintncial Slatements (Conlinued)

xxx

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant concentration

of credit risk on amounts due from xxxx

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of

management who have built an appropriate liquidity risk management framework flor the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2020

xxxReceivables from exchange transactions
xxx

xxx xxx

xxx xxx xxx xxxReceivables from -non-exchan ge transactions

Bank balances xxx xxx xxx xxx

Total xrx xt(r xxx xxx

At 30 June 2022

Receivables from exchange transactions xxx xxx xxx

Receivables flrom -non-exchange transactions xxx xxx xxx xxx

Bank balances xxx xxx xxx xxx

xxx xxxTotal xxx
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xxx

xxx

,

xxx
xxx xxx

xxx

xxx xxx xxx
xxx xxx

xxx xxx xxx
xxx xxx xxx

xxx xxx xxx

xxx xxx

xxx xxx

xxx xxx

ii i) Market risk

he hospital has put in place an internal audit function to assist it in assessing the risk faced by

e entity on an ongoing basis, evaluate and test the design and ef'fectiveness of its internal

ccounting and operational controls. Market risk is the risk arising from changes in market

xxr
xxx

rices, such as interest rate, equity prices and foreign exchange rates which will affect the

ntity's income or the value of its holding of financial instruments. The objective of market risk

agement is to manage and control market risk exposures within acceptable parameters,

hile optimising the return. Overall responsibility for managing market risk rests with the Audit
d Risk Management Committee

At 30 Junc 20xx
Trade payables

Deferred income

Provisions

Employee benefit obligation

Total

Trade payables

xxx

xxx

xxx

xxx

xxx

xxx

Current portion of borrowings

Provisions

Deferred income

xxx

xxx

45
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xxx
Current portion of borrowings

xxx

xxx xxx xxx

xxx
At 30 June 20xx

xxx
xxx

Employee benefit obligation xxx xxx
Total xxx xxx
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'[he company's Finance Department is responsible for the development of dctailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day-to-day implementation of those policies. There has been no change to the entity's

exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with expected
payments.

Borrowin xxx

I

t

S

Net forei currcnc asset/ liabili xxx

A( 30 June 20xx

Financial assets (investments, cash, debtors) xxx xxx

l-iabilitios

xxx

xxx xxxTrade and other payables

Borrowings xxx xxx

xxx xxx xxxNet foreign currency asset/(liab ility)

xxxxxx xxxFinancial assets investments, cash, debtors

At 30 June 20xx

xxxables

Liabilities

Trade and other xxx

xxx

xxx
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Notes to the l'inanc'iol Stulements (('ontinued)

Foroign cu rrency sensitivity analysis

I The following table demonstrates. the e flect on the company's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange rate

o[ the three main transaction currencies, with atl other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

t0%
t0%

Euro t0% xxx
xxxUSD

Interest rate risk

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer frvourable interest rates.

xxx
xxx

xxx
xxx

20xx

20xx

Euro
USD

xxx

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash llow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Scnsitlvity analysis

l

fhe entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

[nalysls. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

bxcharlge rates, remain constant. The analysis has been performed on the same basis as the

prior year.

t0% xxx
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Noles lo the Financial Slalemenls (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of financial performance ifcurrent floating interest rates increase/decrease by one

percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate

increase/decreas e of 5%o would result in a decrease/increase in surplus of KShs xxx (20xx -
KShs xxx).

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concern. The entity capital structure comprises of the

following funds:

43. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kenya

The Govemment of Kenya is the principal shareholder of lhe entity, holding 100% of the entity's

equity interest. The Covernment of Kenya has provided full guarantees to all long{errn lenders of the

entity, both domestic and extemal. Other related parties include:

a

xxx

xxx

xxx

Revaluation reserve

Retained eamings

Capital reserve

'fotal funds xxx

xxx

xxx

xxx

(xxx)

xxx

xxx

xxx

(v-rx)

Net debV (excess cash and cash equivalenls)

TotaI borrowings

Less: cash and bank balances

xxx xxx

xxYoGea ring

.: E* lD -a

48

xx%6

-



a

I\

49

5'htrltl,\'uhtt:uut.t' l it,.\:lrit l (hi:;uttru L'outtl.t. {jot,t,,.rturL,tti)

4t!nt4pto.t't-unil P-inut4!!! SJ!tlrnltysJfo,.!!,t t'eur litttlctt_J0/_t,_Juna 2022

Not$ to tlrc Finoncial Statemet ts (Cotttinued)

I '. I i) 't-he National Government;
l,t

I I ii) The Parent Ministry;

I I iii) Xxx;

I I ,", Xxx;tl
I I ") Xxx;

t ] 
,il Key management;

1 vii) Board of directors;

a) Services offered to related parties

Sales of services to xxx

Total

b) Grants from the Government
Grants from County Government

Grants from thc National Government Entities xxx

xxx
Total xxx

c) Expenses incurred on behalfof related party
Payments of salaries and wages for xxx employees xxx
Payments for goods and services for xxx xxx
Total xxx

d) Key management compensation

Directors' emoluments xxx
Compensation to the medical Sup xxx
Compensation to key management

Total xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

xxx

Transactions with related parties

xxx

xxx

xxx

a

Seryices to xxx

xxx

Donations in kind

xxx xxx

.(

a
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Sondu Subcrtunt.y Ilo.tpitol (Kisurrtu County Ooverunrcnl)
Attnual Reporl ond F-inancial Stutcmenls frrr The Year Entletl 3dh June 2022

Notes to lhe Financial Stalemenls (Conlinued)

44. Segmentlnformation

(IYhere an organisation operales in differenl geographical regions or in deparlments, IPSAS l8
on segtnental reporting requires an entity to presenl segmenlal information of each geographic
region or department to enable users understand the enlity's performance and allocation of
resources to dffirent segments)

45. ContingentLiabilities

(Give details)

(NB: Capital commitments are commitments to be carried out in the next financial year and are

disclosed in accordance $,ith IPSAS 17. Capital commitments may be those thal have been authorised
by the board but at the end of the year had not been contracled or those already conlracted for and
ongoing)

41. Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period

48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)

t

a

xxxxxxCourt case xxx against the company

xxxxxxBank guarantees in favour of subsidiary

xxx rxxTotal

Kshs Kshs

Authorised For xxx

xxx

xxx

xxxAuthoriscd And Contracted For

rxf, xxrTotal

50
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Sondu Subcounty Hospitat (Kisumu County Government)
Year Ended 3dh June 2022

Annual Repon and Financial Statemen ts for The

{nlendix l: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised bythe extemal auditor, and management comments that were provided to the auditor. we havenominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to beresolved.

XIX. Appendices

Guidance Notes

(i)

(ii)

Use the same reference numbers as contained in the extemal audit report

fltf[J:Iltue/observation" 
and "management comments", required above, from the final external audit report that is signed by

(iii) Before approving the report, discuss the timeframe with the
implementation of each issue.

appointed Focal Point persons within your entity responsible the for

(iv) Ind ate the status of "Resolved" or "Not Resorved" by the date of submitting this report to National Treasury

Accounting Officer
(To be signed by the accounting officer of the Hospuat)

a)'),lt at 5l
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. Sondu Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 3dh June 2022

^i APPENDD( [I: Projects Implemented by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of'Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. total costs incrtrred, stage which the project is etc)

1

')

J
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Sondu Subcounty Hospital (Kisumu Coun t1t Government)
Annual Report tnd Financial Slatemenls for The Year Ended 3dh June 2022

APPENDIX IV: In ter-En tity Confirmation Letter
[Insert your LetterheadJ

[Insert name of beneficiary entity]
Ilruerr AddressJ

T"he [iruert sc/sAGA/Fund name hereJ wishes to confirm the amounts disbursed to you as at 306 June 2022 asindicated in the table belorv

il,'::;"IiTt3:r}ilA*::'j::ttf},Tj'ljt'amounts vou received and popuiate the corumn e in,r,. tabre berow pr.;..';is, and stamp

Reference
Number

Total

Inter-
Ministerial

(c)

Total
(D)=(A+8rc)

Amount Received
by [beneficiary

entiryl
(KShs) as at 30th

June 2021

Differences
(KShs)

(F):(D-E)

In confirm thartirlhqounts shown above are correct as of the date indicated,,.,i \
Head of Accou4t3rits depirtment of beneliciara entity

Amounts Disbursed b SC/SAGA./Fund Shs as at 3fth June2022

Date
Disbursed

cmaN ..... si n Date...

att lra 53 I
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ar)

APPENDD( V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Sunp/NID/Head

Name and contact details of contact person (in case of any clarifications)

Ql Q2 Q3 Q4
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Sondu Subcounty Hospital (Kbumu Coun ly Government)
Annual Report and Financial Statements for The Year Ended 3dh lune 2022

APPENDD( VI Disaster Expenditure Reporting Template

Quarter

Telephone

Expenditure
item

Amount
(Kshs.)

Period to
which this
report refers

Year

Contact
details of the
reporting
offrcer:

Email

Column I Column II Column III Column [V Column V Column VIProgramme Sub-
programme

Disaster
Type

ategory ofdisaster related Activity that
require expenditure reporting
C

arednessres rconse/recove /miti ation/

a

a ,1 a Ia

Name of
Reporting
Officer

Column VII l

Comments

I

t:

f ;r
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