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Sondu Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

I. Key Entity Information and Management

(a) Background information

Sondu Subcounty Hospital is a level 4 hospital established under gazette notice number xxx and is
domiciled in Kisumu County under the Health Department. The hospital is governed by a Board of
Management.

(b) Principal Activities

The principal activity/mission/ mandate of the hospital is to provide equitable affordable and
quality healthcare all citizens

Vision
A dynamic, excellent and globally competitive county health services, that contribute to the healthy
and productive population.

Mission:
To transform the livelihood of the people of Kisumu County through responsive and Sustainable
technologically driven evidence-based and client centered health system for accelerated attainment

of the highest standards of health.

(c) Key Management

The hospital s management is under the following key organs:
- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent

- Management
- Others (specify)

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June 2022 and
who had direct fiduciary responsibility were:

Medical Superintendent Lucas Odero

Nursing Director Risper Bitutu

I IS

(Include all positions regarded as top management in your organisation).
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Fiduciary Oversight Arrangements

e, provide a high-level description of the key fiduciary oversight arrangements covering (say/)
Clinical Research and Standards Committee.

Audit committee

- Risk Committee

County Assembly
Parliamentary committees
Other oversight committees




Sondu Subcounty Hospital (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended 30" June 2022

() Entity Headquarters

P.O. Box 271
Sondu, KENYA

(2) Entity Contacts
Telephone: (+254) 728456552

(h) Entity Bankers

Kenya Commercial Bank
AC No. 1108278019

(i) Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

() Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

(k) County Attorney

P.O. Box. 2738 - 40100
Kisumu, Kenya
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'he Board of Management

l. Josephat Omune Odongo Chairman

' Owuor Nicolas Seda Financial Management

| Rose Aluoch Otieno HCSD o

4 Josephat Omune Faith Based ]
5 Fatuma Ibrahim Sabbi Proffessional o

6. Carolyne Apollo Women rep

7 Matha Okano Member O
8.

Medsupt
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Sondu Subcounty Hospital (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended 3 0" June 2022

Management Team

V1l

L« Lukas N Odero Medsup
2 ' Yvonne Okinda HRIO -
3. Ascar Chemu-l-a“im-u__—_*¢¥ - Lab Managcir”m ]
4. Charles Okemwa - CCC incharge |
-5. Risper Bututu o - Nurse lnchrz?irrgc .
6. Innocent Onchenku e Pharmacy -
T -
(Note: The Med sup and the Entity Secrélc;;; n&'ﬁ?ealure both under the ‘Board’ and |
‘Management'.)
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thairman’s Statement
\ld pages

this section, the Chairman of the Board of Management will give a brief highlight of the key
tiiuring‘the year, successes consolidated, challenges being faced. and the way Sforward or future

r the hospital)}. (The report should be signed by the chairman of the governing body.)

—_

eport of The Chief Executive Officer
lLree pages)




Sondu Subcounty Hospital (Kisumu County Government)
,411!}qu Reggr{ ﬁ.{r’dr ["r'mun'ir.'l Statements for The Year Ended 3 0" June 2022

VI.  Statement Of Performance Against Predetermined Objectives

(Two-to-three pages)
Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer
to include in the financial statement, a statement of the County Government entity’s performance against
predetermined objectives.
XXX has X strategic pillars/ themes/issues and objectives within the current Strategic Plan for the FY xx-
FY xx. These strategic pillars/ themes/ issues are as follows;

Pillar /theme/issue 1:

Pillar/theme/issue 2:
XXX develops its annual work plans based on the above X pillars/Themes/Issues. Assessment of the
Board’s performance against its annual work plan is done on a quarterly basis. The XXX achieved its
performance targets set for the FY 20xx/20xx period for its xx strategic pillars, as indicated in the

diagram below:

Pillar/ theme/ issue 1:

Pillar/ theme/ issue 1:

(Under this section therefore, the management should include performance against the strategic
objectives of the organisation. The management should outline the strategic Pillars, activities towards
their achievement and outputs under each strategic pillar. The organisation should also briefly outline

how they have tied achievements to performance contracts)
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orporate Governance Statement

ee pages

is section, include the number of Board meetings held and the attendance to those meelings by
succession plan, existence of a Board charter, process of appointment and removal of Board
roles and functions of the Board, induction, and training, Board and member performance,
interest, board remuneration, ethics, and conduct as well as governance audit.)

anagement Discussion and Analysis

pages

s section, the management gives a report on the operational and financial performance of the
n during the period, entity’s key projects or investments decision implemented or ongoing,
pliance with statutory requirements, major risks facing the organisation, material arrears in

nd other financial obligations, and any other information considered relevant to the users of
{ statements.)

ement should make use of tables, graphs, pie charts and other descriptive tools to make the

as understandable as possible. The information should show a trend for the last there years.
details to be included under this section are;

erational performance

capacity of the hospital.

all patient attendance during the year for both inpatient and outpatient.
dent and Emergency attendance

ialised clinic attendance
age length of stay for in patient

sorships and partnerships

rformance that includes
ue sources,
tion of funds etc

ment discussion and analysis should be signed by the Chief Executive Olfficer/Medical
0
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Sondu Subcounty Hospital (Kisumu County Government)
Annual Report and F irzachq.i .S:mtgment.s' for The Year Ended 3 0" June 2022 )

IX. Environmental And Sustainability Reporting
Two-to-three pages)

XXX exists to transform lives. It’s what guides us to deliver our strategy, putting the client/Citizen first,
delivering health services, and improving operational excellence. Below is an outline of the
organisation’s policies and activities that promote sustainability. (Tailor make as appropriate).
i) Sustainability strategy and profile
The top management especially the accounting officer should make reference to sustainable
efforts, broad trends in political and macroeconomic affecting sustainability priorities, reference
to international best practices and key achievements and failure.
ii) Environmental performance
Outline clearly, environmental policy guiding the organisation, provide evidence of the policy.
QOutline successes, shortcomings, efforts to manage biodiversity, waste management policy and
efforts to reduce environmental impact of the organisation's products.
iii) Employee welfare
Give account of the policies guiding the hiring process and whether they take into account the
gender ratio, whether they take in stakeholder engagements and how often they are improved.
Explain efforts made in improving skills and managing careers, appraisal aad reward systems.
The organisation should also disclose their policy on safety and compliance with Occupational
Safety and Health Act of 2007, (OSHA.)
iv)  Market place practices-
The organisation should outline its efforts to:
a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues like
anti-corruption, responsible political involvement, fair competitiomn and respect for
competitors.
b) Responsible Supply chain and supplier relations
Explain how the organisation maintains good business practices, and treats its own
suppliers responsibly by honouring contracts and respecting payment practices.
¢) Responsible marketing and advertisement
Outline efforts to maintain ethical marketing practices.

d) Product stewardship

Xil
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‘ utline efforts to safeguard consumer ri ghts and interests.
)I T Corporate Social Responsibility / Community Engagements
ﬁ‘he organisation gives details of CSR activities carried out in the vear and the impact to
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e society. Give evidence of community engagement including charitable giving (cash
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Sondu Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022 ) 1
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X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year
ended June 30, 2022, which show the state of the hospital’s affairs.

Principal activities

The principal activities of the entity are (continue to be) ....

Results

The results of the entity for the year ended June 30 are set out on page ....

Board Of Management

The members of the Board who served during the year are shown on page xxx. During the year xxx
director retired/ resigned and xxx was appointed with effect from xxxx date.

Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified Public Accountants were
nominated by the Auditor General to carry out the audit of the entity for the year/period ended June 30,
xxx in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to

appoint an auditor to audit on his behalf.

By Order of the Board

(XXX
To be signed by the Secretary of the Board)

X1V
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I. |Statement of Board of Management’s Responsibilities

chion 164 of the Public Finance Management Act, 2012 (entities should quote the applicable
lagslaffon under which they are regulated)) requires the Board of Management to prepare financial

atémehts in respect of that entity, which give a true and fair view of the state of affairs of the entity at
f the financial year/period and the operating results of the entity for that year/period. The Board
gement is also required to ensure that the entity keeps proper accounting records which disclose
th redsonable accuracy the financial position of the entity. The council members are also responsible

d of Management is responsible for the preparation and presentation of the entity’s financial
s, which give a true and fair view of the state of affairs of the entity for and as at the end of the
year (period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate
management arrangements and ensuring that these continue to be effective throughout the
period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at
the financial position of the entity, (iii) designing, implementing and maintaining internal
elevant to the preparation and fair presentation of the financial statements, and ensuring that
ree from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of
; (v) selecting and applying appropriate accounting policies, and (vi) making accounting
that are reasonable in the circumstances.

of Management accepts responsibility for the entity’s financial statements, which have been
sing appropriate accounting policies supported by reasonable and prudent judgements and
in conformity with International Public Sector Accounting Standards (IPSAS), and in the
uired by the PFM Act, 2012 and (— entities should quote applicable legislation as indicated
¢ Board members are of the opinion that the entity’s financial statements give a true and fair
state of enrity s transactions during the financial year ended June 30, 2xxx, and of the entity’s
sition as at that date. The Board members further confirm the completeness of the accounting
intained for the entify, which have been relied upon in the preparation of the entity’s financial
as well as the adequacy of the systems of internal financial control.

viey of t
fin %l
rec

stat m#nt

Noth ink his come to the attention of the Board of management to indicate that the entity will not remain a
going ¢oncprn for at least the next twelve months from the date of this statement.
|

App ro*al ¢f the financial statements

2 .
I’s financial statements were approved by the Board on S°° Aﬁ' ]v\ 2p22. and signed on its

J
N Trze akte ,\ L i (’"‘,c*] e{\0)
H Name
Chai ijrs oy ey Accounting Officer
Boarl of J\?:nagement
XV
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| REPUBLIC OF KENYA

P.O. Box 30084-00100

OFFICE OF THE AUDITOR-GENERAL NAIROBI

F Enhancing Accountability

ORT OF THE AUDITOR-GENERAL ON SONDU SUB-COUNTY LEVEL 4

your attention to the contents of my report which is in three parts:

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
counting standards and the relevant laws and regulations that have a direct effect
n the financial statements.

eport on Lawfulness and Effectiveness in Use of Public Resources which considers
mpliance with applicable laws, regulations, policies, gazette notices, circulars,
idelines and manuals and whether public resources are applied in a prudent,
icient, economic, transparent and accountable manner to ensure Government
hieves value for money and that such funds are applied for the intended purpose.

eport on Effectiveness of Internal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
rations. This responds to the effectiveness of the governance structure, the risk
- mhanagement environment and the internal controls, developed and implemented by
E those charged with governance for orderly, efficient and effective operations of the

tity.
An nmodified opinion does not necessarily mean that an entity has complied with all
ledant laws and regulations and that its internal controls, risk management and

vdrnance systems are properly designed and were working effectively in the financial
arjunder review.

588

e|three parts of the report are aimed at addressing the statutory roles and
nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
ubljc Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
he feport, when read together constitute the report of the Auditor-General.

RT ON THE FINANCIAL STATEMENTS
dverse Opinion

> D 5DZ
m w

| lhaye audited the accompanying financial statements of Sondu Sub-County Level 4
ospital - County Government of Kisumu set out on pages 1 to 51, which comprise of the

: poy of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
ment of Kisumu




statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position Sondu Sub-County Level 4 Hospital — County Government of Kisumu
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Public Finance Management Act, 2012, the County
Governments Act, 2012 and the Health Act, 2017.

Basis for Adverse Opinion
1. Inaccuracies in the Financial Statements
The financial statements presented for audit had the following inaccuracies;

i.  The statement of comparison of budget and actual amounts has been excluded
from the financial statements.

ii.  The statement of financial position reflects a Nil amount for total assets while the
actual amount is Kshs.462,942.

iii.  The statement of changes in net assets reflects a Nil amount for surplus/deficit but
the actual amount is Kshs.197,753.

iv.  The statement of financial performance reflects transfer from county government
amount of Kshs.1,832,342 while Note 6 reflects Kshs.1,832,349.

v. Note 11 reflects a casted figure of Kshs.83,740 but the breakdown of the balance
has not been indicated.

In the circumstances, the accuracy of the financial statements could not be confirmed.

2. Variances Between the Revenue Reported and Manual Monthly Collection
Analysis

The statement of financial performance reflects revenue from exchange transactions
amount of Kshs.83,740 which was in respect to rendering of medical services income.
Analysis of the Manual Monthly Collection Reports and bank statements to verify receipt
of the funds indicate a receipt of funds amounting to Kshs.2,318,515 resulting in an
unexplained variance of Kshs.2,234,775.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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In tre circumstances, the accuracy and completeness of revenue from exchange
trangactions amount of Kshs.83,740 could not be confirmed.

3. Bmployee Costs

The statement of financial performance reflects employee costs amount of Kshs.788,000
as indicated in Note 16 to the financial statements. Review of the records provided for
audif revealed the following unsatisfactory issues:

3.1 |Underpayment of Casuals

The pmount of Kshs.788,000 relates to wages paid to the casual workers engaged by the
entity review of the documents provided for audit including the Muster rolls and the
payment vouchers revealed that the casuals were being underpaid with some even
recelving a monthly pay of Kshs.6,000 against the minimum wage rate of Kshs.13,572.90
for the general casuals as per the minimum wage guidelines.

3.2 |Non-Disclosure of Employee Costs Paid by the County Government
The JHospital received services from staff who are on permanent and pensionable basis

and contract who are employed and paid by the County. However, the expenditure was
not gisclosed in the financial statements.

er, Management did not provide supporting documents including the monthly
lls, employees’ ethnicity, personnel files, list of employees recruited during the year
and jthose who exited during the year and also other details like full name, age, sex,
occypation, date of employment, nationality and educational level of each of his
employees as stipulated in law. It was therefore not possible to determine the actual
nt paid by the County Government on behalf of the Hospital as salaries.

3.3 |Non-Disclosure of Grants from Donors and Development Partners

Review of staff list revealed that a total of eighteen (18) members of staff were being paid
by a|Non-Governmental Organization (Donor) However, monthly payrolls and the actual
nt paid as salaries were not disclosed in the financial statements as Grants from
Donprs and Development Partners.

ice- medical services income as disclosed in Note 11 to the financial statements. The
nt excludes National Health Insurance Fund (NHIF) reimbursement. However,

Repolt of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Govelnment of Kisumu
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In the circumstances, the accuracy and completeness of revenue from rendering services
of Kshs.83,740 could not be confirmed.

5. Variance in Trade and Other Payables

The statement of financial position reflects a Nil balance in respect to trade and other
payables. However, KEMSA records reflect Kshs.1,990 resulting to an unexplained
variance of Kshs.1,990.

In the circumstances, the accuracy and completeness of Nil balance in respect to trade
and other payables could not be confirmed.

6. Unconfirmed Inventory Balance

The statement of financial position reflects Nil balance for inventories. However, there
was no evidence of conducting the annual stock take to confirm the quantities, value and
status of closing inventory balances as at 30 June, 2022. Physical inspection in stores
records revealed that some of the items had closing balances of undetermined value.

In the circumstances, the accuracy and completeness of the Nil balance could not be
confirmed.

6.1 Undisclosed Property, Plant and Equipment

The statement of financial position reflects Nil property, plant and equipment balance.
However, the hospital has assets of undetermined values which has not been disclosed
in the financial statements. Further, ownership documents for the assets were not
provided for audit verification.

In the circumstances, the accuracy, completeness and ownership of Nil property, plant
and equipment balance could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Sondu Sub-County Level 4 Hospital
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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equired by Article 229(6) of the Constitution, because of the significance of the

mat

ers discussed in the Basis for Adverse Opinion and Basis for Conclusion on

Lawlfulness and Effectiveness in Use of Public Resources sections of my report, based
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e audit procedures performed, | confirm that public resources have not been applied
Ily and in an effective way.
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on-Compliance with the Public Sector Accounting Standards Board (PSASB)
eporting Requirements

iew of the financial statements availed for audit revealed the following anomalies;

The profile of the board does not indicate whether the members are independent
or alternate. In addition, it doesn’t indicate their age, key qualifications and work
experience.

The profile of the medical superintendent does not indicate whether he has a
master's degree as required.

The profiles of Management team do not include their passport size photos and
their key professional qualifications. In addition, it doesn'’t include their passport
photos, key qualifications and their professional/academic qualifications.

The financial statements have not been signed by anyone with ICPAK registration
number.

The table of contents have been numbered in romans while the statement pages
have used the numbers.

The statement of cashflow does not indicate the respective Note numbers.

Management discussions and analysis does not include important details like
mortality rate, bed occupancy rate and the average length of stay for the patients.

The heading on the cover page and all other pages does not indicate the level of
the Hospital.

The figures in the financial statements are indicated as xxx instead of Nil values.
Pages 4 and 5 indicates Notes set out on pages x to xx.

The following reports have not been populated; corporate governance statement,
Management discussion and analysis, clinical/operational performance, financial

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Gayernment of Kisumu
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performance, environmental and sustainability reporting, report of Board of
Management and the statement of performance against pre-determined
objectives.

In the circumstances, the presentation and disclosures in the financial statements do not
comply with the accounting standards as prescribed by the Public Sector Accounting
Standards Board.

2. Irregular Engagement of Casual Workers

The statement of financial performance reflects casuals and contractual staff amount of
Kshs.788,000 as disclosed in Note 16 to the financial statements. It was noted that
Management engaged casual workers for more than three months. This was contrary to
the County Public Service Human Resource Manual, May 2013 Section B.16(1) which
states that (1) Casual workers shall be engaged only on urgent short-term tasks with the
approval of the County Public Service Board and they shall not be engaged for more than
three months, as stipulated in the Employment Act (2007).

In the circumstances, Management was in breach of the law.
3. lrregularities in Cash and Cash Equivalents

The statement of financial position reflects a cash and cash equivalent balance of
Kshs.462,942 as disclosed in Note 27 to the financial statements. However, review of the
documents provided for audit including the cash books and bank statements revealed
that the board of survey was not conducted at the end of the financial year as stipulated
in law, the cash book was not adequately inspected by a senior officer as required and
Management did not avail the authority to open and operate the bank account.
Management is in contravention of Section 82(4)&(5) of the Public Finance Management
(County Government) Regulations, 2015 which states that except with the prior authority
of the County Treasury, no accounting officer may open a bank account for the deposit,
custody or withdrawal of public moneys or other moneys for which he or she is responsible
in his or her official capacity and also Section 90 of the Public Finance Management
(County Government) Regulations 2015 which states that an Accounting Officers shall
ensure bank accounts reconciliations are completed for each bank account held by that
Accounting Officer.

In the circumstances, Management was in breach of law.

4. Deficiencies in Implementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by 93 staff requirements or 92% of the authorized establishment.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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Number
é Level 4 in Percentage

S Requirements Standard | Hospital | Variance %
Medlical officers 16 0 16 100
Angsthesiologists 2 0 2 100
General surgeons 2 0 2 100
Gynecologists 2 0 2 100
Pediatrics 2 0 2 100
Radiologists 2 0 2 100
Keia Registered 75 8 67 89
Community Health

Nurges

Total 101 8 93 92
In addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Level 4 Actuals
Hospital in the Percentage

Senlice Standard | Hospital | Variance %
Bed$ 150 0 150 100
Rest:citaire (2 in labor & 2 0 2 100
1 in theatre)

Newjborn unit incubators 5 1 4 80
Newlborn unit cots = 0 5 100
Fundtional ICU beds 6 0 6 100
thJDependency Unit 6 0 6 100
(HDU) Beds

Rendl Unit with at least 5 5 0 5 100
dialy$is machines

Two Functional 2 0 2 100
ope;{tional theatres-

Matefnity & General

'hese] deficiencies contravene the First Schedule of Health Act, 2017 and imply that
ccesging the highest attainable standard of health, which includes the right to health
are services, including reproductive health care as required by Article 43(1) of the
Lonstifution of Kenya, 2010 may not be achieved.

£ 0 0l

1 the gircumstances, the Hospital will not be able to deliver on its mandate.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Gowrnrf#'nt of Kisumu
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3. Non-Compliance on Biomedical Waste Management

Review of the operations at the Hospital revealed that the facility operated without an
incinerator and that non-sensitive Hospital waste was accumulated at the burning
chamber for months due to lack of fuel. The sensitive biomedical waste is accumulated
and transported to Kisumu level 5 Hospital for disposal. However, there was no evidence
that Management had complied with NEMA Waste Management Regulations, 2006 on
biomedical waste management on taking all practical steps to ensure that waste is
managed in a manner which will protect human health and the environment against the
adverse effects which may result from the waste.

In the circumstances, Management was in breach of the law.

4. Irregular Procurement of Medical/Clinical Items

The statement of financial performance reflects medical/clinical costs of Kshs.1,047,457.
Review of the payment records including the payment vouchers revealed that the
Management procured goods directly without subjecting the suppliers to the procurement
process. This was contrary to Section 106(1)(b) of the Public Procurement and Asset
Disposal Act, 2015 which requires a procuring entity to prepare on prequalified listing of
suppliers which sets out the specific requirements relating to goods, works or services
being procured.

In the circumstances, the regularity and value for money may not have been achieved on
the expenditure of Kshs.1,047,457 in respect of medical/clinical items.

5. Lack of Approved Budget

During the year under review, the Hospital operated without a budget and it is therefore
not clear how the Hospital incurred expenditure that were not budgeted for and approved.

Management is in contravention of paragraph 24 of the International Public Sector
Accounting Standards which states that public sector entities are typically subject to
budgetary limits in the form of appropriations or budget authorizations which may be given
effect through authorizing legislation.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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REQL)RT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND| GOVERNANCE

Conglusion

As rgquired by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of thé matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
iveness of Internal Controls, Risk Management and Governance sections of my
, based on the audit procedures performed, | confirm that internal controls, risk

the year under review, the Hospital operated without a documented risk
ement policy framework. In addition, there was no evidence of risk identification,

Accodnting Officer shall ensure that (a) the county government entity develops risk

ment entity develops a system of risk management and internal controls that builds
business operations.

In the Eircumstances, effectiveness of risk management system at the Hospital could not
e corffirmed.

. Cohdemned Building in Use

hysical verification of the Hospital's property conducted at the time of audit in April, 2024
revealéd that there is a building which was had long been condemned by Public Works

d Pygblic Health including during the period under review. The building has asbestos
roof afhd cracks making it inhabitable. However, the building was being used as a
aternity ward but as at the time of audit, it was used as a dumping place for sharps.

In the|circumstances, the safety of the staff and patients while in the facility is
comprdmised.

3| Lack of a Reliable System for Operations of the Hospital

Review of the operations at the Hospital revealed that the Hospital has no information
systemlin place that is integrated to the different departments including the laboratory,
pharmdcy among others. The Hospital is using manual system for operations such as
receiptihg of revenue, billing and generating reports, which are sometimes fed into
Microsdft excel. The Hospital does not have internet connectivity to assist in the
operatigns of the Hospital.

Report of Yhe Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Goyernmeht of Kisumu
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In the circumstances, the effectiveness of internal controls in the operations could not be
confirmed.

4. Lack of Appointment Letters for the Board Members

The statement of financial performance reflects an amount of Kshs.75,000 for Board of
Management expenses as disclosed at Note 17 to the financial statements. Review of the
Board’s records including the Kenya gazette notices revealed that on 11 October, 2019
seven (7) members were gazetted and appointed to the Board of Management of the
Hospital, however the appointment letters for Board members indicating the terms of
engagement were not provided for audit. Management explained that members were not
issued with letters.

In the circumstances, the adequacy of governance procedures could not be confirmed.
5. Weak Internal Controls in Revenue Collection

The statement of financial performance reflects total revenue of Kshs.2,341,352 which
includes revenue from exchange transactions on rendering of services - medical service
income of Kshs.83,740. Review of the documentation provided revealed that
Management of the facility received cash from the patients and generated manual
receipts. Further, the banking slips were not supported by any receipts and vouchers
making it difficult to ascertain that the correct amount was banked. In addition, receipts in
the books were not dated making it difficult to ascertain collections for a certain day.

In the circumstances, the effectiveness of the internal controls over revenue management
could not be confirmed.

6. Failure to Maintain Fixed Asset Register

The statement of financial position reflects nil property, plant and equipment balance.
However, the Hospital does not maintain fixed asset register to control its assets. This
was contrary to Regulation 136(1) of the Public Finance Management (County
Governments) Regulations, 2015 which states that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws. In addition, there was no evidence to show that the fund
has ever evaluated its assets to ascertain the correct market values.

In the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed and Management was in breach of the regulations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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Responsibilities of Management and the Board of Management

gement is responsible for the preparation and fair presentation of these financial

ents in accordance with International Public Sector Accounting Standards (Accrual
i$) and for maintaining effective internal controls as Management determines is
sary to enable the preparation of financial statements that are free from material
tement, whether due to fraud or error and for its assessment of the effectiveness
rnal controls, risk management and overall governance.

paring the financial statements, Management is responsible for assessing the
tal’s ability to continue to sustain its services, disclosing, as applicable, matters

relatdd to sustainability of services and using the applicable basis of accounting unless
andgement is aware of the intention to terminate the Hospital or to cease operations.
Management is also responsible for the submission of the financial statements to the

in compliance with the authorities which govern them, and that public resources are
ppli

e aydit objectives are to obtain reasonable assurance about whether the financial
statemgnts as a whole are free from material misstatement, whether due to fraud or error,
ahd to ssue an auditor’s report that includes my opinion in accordance with the provisions
of Sectlon 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is|not & guarantee that an audit conducted in accordance with ISSAIs will always detect
a matefjal misstatement and weakness when it exists. Misstatements can arise from fraud
off errof and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of|thesg financial statements.

In|addifjon to the audit of the financial statements, a compliance audit is planned and

pdarformid to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliahce with the authorities that govern them and that public resources are applied in

Report of Yhe Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Gobvernmeht of Kisumu
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgment
and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of appropriate basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Report of the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Kisumu

12



e Hvaluate the overall presentation, structure and content of the financial statements,
ilcluding the disclosures and whether the financial statements represent the
derlying transactions and events in a manner that achieves fair presentation.

e Qbtain sufficient appropriate audit evidence regarding the financial information and
siness activities of the Hospital to express an opinion on the financial statements.

e PFerform such other procedures as | consider necessary in the circumstances.

| compmunicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
interal controls that are identified during the audit.

| als@ provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and pther matters that may reasonably be thought to bear on my independence and
wherg applicable, related safeguards.

Report & the Auditor-General on Sondu Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
(¢ ()vermﬁent of Kisumu
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evenue from non-exchange transactions

' XHJI,  Statement of Financial Performance for The Year Ended 30 June 2022

Transfers from the County Government 6 1,832,342 XXX
Ig- kind contributions from the County Government 7 0 XXX
dants from donors and development partners 8 0 XXX
Transfers from other Government entities 9 425,270 XXX
Phblic contributions and donations 10 0 XXX
2,257,612 XXX

Revenue from exchange transactions
Rendering of services- Medical Service Income 11 83,740 XXX
Revenue from rent of facilities 12 0 XXX
Finance /Interest Income 13 0 XXX
| qher income (specify) 14 0 XXX
venue from exchange transactions 83,740 XXX
Thtal revenue 2,341,352 XXX

‘ F}penses
N]edical/Clinical costs 15 1,047,457 XXX
E]nployee costs 16 788,000 XXX
| Bpard of Management Expenses 17 75,000 XXX
| preciation and amortization expense 18 0 XXX
[ Rgpairs and maintenance 19 155,000 X0K
Gjants and subsidies 20 o | XXX
G}:neral expenses 21 473,648 XXX
F}lance costs 59 0 XXX
| Total expenses 2,539,105 XXX
| (iher gains/(losses)

G'lin on disposal of non-Current assets 23 0 XXX
Uhrealized gain on fair value of investments 24 0 XXX




Sondu Subcounty Hospital (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended _30” "June 2022

Medical services contracts Gains/Losses 25 0

[mpairment loss _ 26 0 | xxx |

Gain on foreign exchange transactions 7 i 0 XXX

Total other gains/(losses) 0 Xxx

Net Surplus for the year (197,753) XXX

Attributable to:

Surplus/(deficit) attributable to minority interest (xxx)

Surplus attributable to owners of the controlling entity XXX
(197,753) XXX

(The notes set out on pages x to xx _form an integral part of the Annual Financial Statements.)

T

L
The Hospital’s financial statements were approved by the Board on i }\qu A2 and
J -

signed on its behalf by:

Chairman Head of Finance
Board of Management REEAI
3 o 'é.e |
| DEPARTMENT 07 i SAHITATION

[ye]

Medical Superintendent



F
] nial Repost and Fisancia Slatements for The Year Ended 30”7 June 2022 |
“:Sfateinenf'oﬁi,nzll\icial Position as of 30™ June 2022
}
| Cdrrent assets
Cash and cash equivalents - 27 462,942 XXX |
Reeeivables from exchange transactions 28 XX XXX
f Reeivables from non-exchange transactions 29 Xxx o 5
* | Inyentories 30 Xxx XXX |
! Tatal Current Assets Xxx XXX
: Ndn-current assets |
; Pr}perty, plant, and equipment 31 Xxx XXX
Intlingible assets 32 Xxx XXX
‘_Iniestment property 33 Xxx XXX
T(ial Non-current Assets Xxx XXX
- Tokal assets Xxx XXX
“ &rLi bilities
g  Current liabilities
“Trdde and other payables 34 Xxx XXX
‘Refundable deposits from customers/Patients 35 Xxx XXX
Prdvisions 36 Xxx XXX
F iance lease obligation 37 Xxx XXX
Cufrent portion of deferred income 38 Xxx b o0 |
Cujrent portion of borrowings 39 Xxx XXX |
- Tdtal Current Liabilities Xxx XXX |
\Noh-current liabilitics
‘Prdvisions 36 Xxx XXX
‘fNo])-Currcnt Finance lease obligation 37 Xxx 5.9 4
‘ﬁo}-Current portion of deferred income 38 O Xxx XXX
No - Current portion of borrowings 39 Xxx )'6'0, |
' Sefvice concession liability 40 Xxx XXX
JI \
' Tofal Non-current liabilities Xxx XXX
fToLl Liabilities Xxx =i
‘]_‘
- ' 3
L] ll
[ | |




fy (nnemrhc; .l L

~’. 8. ) ~
W jor The Year Endeq f()’ Mirie m-' :

!
Net assets s -
Revaluation reserve _ 1 Xxx XXX -
Accumulated surplus/Deficit XXX XXX
Capital Fund o X oxxx
el BXE Ll
| Total Net Assets and Liabilities 1 Xxx | xxx ]
(The notes set out on pages x to xx form an integral part of the Annual Financial Statements.)
i e
The Hospital’s financial statements were approved by the Board on Q_ﬂ_( J 20207)__and
signed on its behalf by:
AR mm..(@/ﬂ, 344 .....
Chairman Head of Fmanca -
Board of Management ICPAK No:
; P.O. L0 | un
! WSt j
.
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@t ual Kepori and Financial Staiements for The Year Ended 307 Juene 2022
‘ z i ~ a0 : . - et
R S - . FONY
/. Statement of Changes in Net Asset for The Year Ended 30 June 2022

L] . B
oy ‘

| at July 1, 2020 |
R]valuation gain XXX - - XXX
' Sllrplus/(deﬁcit) for the year - XXX - XXX
: C]pital/Development grants - - Xxx XXX
at June 30, 2021 XX XX XX XXX

. s

} Aj July 1, 2021 xx\} XX XX XXX |
| R!Valuation gain XXX - . XXX
Sl}-plus/(deﬁcit) for the year - XXX . XXX
Cintal/Development grants - - Xox XXX
Af June 30, 2022 XXX XXX XXX XXX

| re

_ g]ﬁoFor items that are not common in the financial statements, the entity should include a note on
what they relate to — either on the face of the statement of changes in equity/net assets or
among the notes to the financial statements.

- 2. Prior year adjustments should have an elaborate note describing what the amounts relate fo.
In such instances, a restatement of the opening balances needs to be done. )

[ (The notes set out on pages x to xx form an integral part of the Annual Financial Statements.)

Hospital’s financial statements were approved by the Board on _sg"\ : \\\~\ 2022 and

. signed on its behalf by: )
~ ™
F i W b?qyrwf@lﬂﬁM .......... SN
- Chairman Head of Finance Medical Superintendent
| Bdard of Management ICPAK No:
1' - (“I}\’\-[‘ ,_j‘;\“;]—‘, ;’ { \ .}‘l‘: j ‘;1
IDEPARTMENT OF HEALTH & SAMITATION !
|  P.O.BOX 721 -+40100, i
KISUrAU i
\
|
| 5
i
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t bomlu Snb: ounty Hospital (Kmmm County-Goyvernwient)
- A nmml Repor! and Financial Statements for The Year Ended 3 0" June 2022

XVL

Statement of Cash Flows for The Year Ended 30 June 2022

Cash flows from operating activities

Receipts
Transfers from the County Government 1,832,342 XXX ]
Erants from donors and development partners 0 xxx |
Eansfers from other Government entities 425,270 Vxxx
Public contributions and donations 0 XXX
Rendering of services- Medical Service Income 83,740 XXX
Revenue from rent of facilities 0 XXX
Finance / interest income 0 XXX |
Other receipts(specify) 0 XXX |
Total Receipts 2,341,352 XXX
Payments -
Medical/Clinical costs 1,047,457 XXX
Employee costs 788,000 . 9.¢ |
Board of Management Expenses i 75,000 XXX
Repairs and maintenance 155,000 .o
Grants and subsidies 0 xxx
General expenses 473,648 XXX
Finance costs 0 XXX
Refunds paid out 0 XXX |
Total Payments 2,539,105 Xxx
Net cash flows from operating activities a1 | XXX
Cash flows from investing activities
Purchase of property, plant, equipment, & intangible assets 1 0 (xxx) |
Proceeds from the sale of property, plant, and equipment 0 XXX
Acquisition of investments 0 (xxx)
Net cash flows used in investing activities B 0 (xixix)vw
Cash flows from financing activities i
Proceeds from borrowings 0 XXX
Repayment of borrowings 0 (xxx)
Capital grants received o XXX
Net cash flows used in financing activities o 0 (xxx)— j




T "f_”'; }:§(‘1j‘_".‘ tand Iingncial .,S:‘f‘.'_f(_»’:‘:u".’u'\‘_/’{*:' fhe Year fonded 30 June 2022
Nfgingrease/(decrease) in castragd cash equivabents o~ || Ty
4 || Cdshand Tkh equivalents at 1 uly B 27 462,942 XXX
CHh and cash equivalents at 30 July 27 XXX
(BPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method
! b§t encourages the direct method. PSASB also recommends the use of direct method of cash flow
p }Daratibn).
|
L € notes set out on pages X to xx form an integral part of the Annual Financial Statements. The
spital’s financial statements were approved by the Board on 7% ., Y37 and signed
0 l‘ts behalf by: ~
| 1| ‘
e S Btk 4
A alirmail Head of Finance
j Bgard of Management ICPAK No:
| | ACCOUNTANT
FOEPARTAUENT CF HIAlT.{ & SAMITA
P.O. BOX 7
KiSU
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i
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}
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\
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|
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Annual Report and Financial Statements for The Year Ended 30™ June 2022

XVIL

Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

-t

e

a b c=(a+b) d e=(c-d) f=d/c% |~
Kshs Kshs Kshs Kshs Kshs L
Revenue ;
Transfers from the County Government XXX XXX XXX XXX XXX %o 1} .
Grants from donors and development XXX XXX XXX XXX 239 % |
partners |
Transfers from other Government entities XXX XXX XXX XXX XXX % ?
Public contributions and donations XXX XXX XEX XXX 370 4 % }
Rendering of services- Medical Service X% XXX XXX XXX XXX %
Income 1
Revenue from rent of facilities XXX XXX y o 3 4 XXX XXX T %
Finance / interest income XXX XXX XXX XX XXX % ‘
XXX XXX XXX XXX XXX %
Other receipts (specify) ‘
Total income XXX XXX XXX XXX XXX %o J
Expenses g i
Medical/Clinical costs p &5 4 p & ¢ 4 XXX XXX XXX 3 %
| Employee costs XXX XXX XXX XXX XXX . %
Remuneration of directors XXX XX XXX XXX XXX E %
Repairs and maintenance XXX p v 21 00 XXX XXX Y%
Grants and subsidies XXX XXX XXX XXX XXX %
General expenses XXX XXX XXX XEx XXX %
Finance costs XXX XXX XXX 49 1 XXX % !
Refunds XXX XXX XXX XXX XXX % .
Surplus for the period XXX XXX XXX XXX XXX %
Capital expenditure XXX XXX XXX XXX XXX %}

e —T
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Sondu Subcounty Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

(E udg;et notes

T Provide an explanation of differences between actual and budgeted amounts (10% over/ under) IPSAS 24.14
2. Provide an explanation of changes berween the original and final budget indicating whether the difference is due to
reallocations or other causes. (IPSAS 24.29)

3. Where the total of actual on comparable basis does not tie to the statement of financial performance totals due to differem

accounting basis (budget is cash basis, statement of financial performance is accrual) provide a reconciliation.)

The notes set out on pages x to xx form an integral part of the Annual Financial Statements. The Hospital’s financial statet

were approved by the Board on and signed on its behalf by: A
S - oo SR ..E..lﬁx.-cak...w@zu‘: WO - sessins b :
Chairman Head of Finance
Board of Management ICPAK No:
:-_"‘,"A Tz ".- H ;1\',{‘?"\: 1‘\, ;
P.O. BOX 721 20100, |
K | J
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XVIII. Notes To the Financial Statements !

1. General Information

=Y

XXX entity is established by and derives its authority and accountability from xxx Act. The entity is
wholly owned by the Government of Kenya and is domiciled in Kenya. The entity’s principal .

activity is xxx.

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IPSAS) allows the use of :
estimates and assumptions. It also requires management to exercise judgement in the process of o
applying the entity’s accounting policies. The areas involving a higher degree of judgment or ’
complexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note xx The financial statements have been prepared and presented in Kenya
Shillings, which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, and (include any

other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The
accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards

[PSASB deferred the application date of standards from 1* January 2022 owing to Covid 19. This

was done to provide entities with time to effectively apply the standards. The deferral was set for 1%

January 2023.



i

-~

30 June 2022.

Ingtruments

’ Ndtes to the Financial Statements (Continued)

.«mr; Nubcgunty Hospital (Kisumu { ‘vunty Govermmeit)

. . oy - e r /
il Report and Financial Statements for The Year Ended 30" June 2022
! h Al el 41

WNew and amended standards and interpretations in issue but not yet effective in the year ended

Applicable: 1* January 2023:

The objective of IPSAS 41 is to establish principles for the financial reporting of
financial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and
uncertainty of an Entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful information than

IPSAS 29, by:

* Applying a single classification and measurement model for financial assets
that considers the characteristics of the asset’s cash flows and the objective

for which the asset is held;

* Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the hedging
arrangements in scope of the guidance. The model develops a strong link
between an Entity’s risk management strategies and the accounting treatment
for instruments held as part of the risk management strategy.

(State the impact of the standard to the Entity if relevant)

IPSAS 42:

| Sogial Benefits

Applicable: 1% January 2023
The objective of this Standard is to improve the relevance, faithful representativeness
and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:
(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and
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(c¢) The impact of such social benefits provided on the Entity’s financial performance,
financial position and cash flows.

(State the impact of the standard fo the Entlty if relevant)

Amendments to

Applicable: 1st January 2023:
a) Amendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 41 was

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and
credit risk which were inadvertently omitted when IPSAS 41 was issued.
¢) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when I[PSAS

to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

improvements to

[PSAS

Other IPSAS
resulting from
IPSAS 41, issued.
Financial
Instruments
41 was issued.

Amendments to IPSAS 33,

omitted when I[PSAS 41 was issued.

(State the impact of the standard to the Entity if relevant)

' Other Applicable I’ January 2023 -

e [PSAS 22 Disclosure of Financial Information about the General Government
Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

e [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

e IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from 1* January 2023.

State the impact of the standard to the Entity if relevant

[PSAS 43

Applicable I’ January 2025

The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that
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leases have on the financial ébsilion. financial pcrﬁ)rmﬁ_h_cci and cashflows of an |
Entity. ]’
The new standard requires entities to recognise, measure and present information on |
right of use assets and lease liabilities.

State the impact of the standard to the Entity if relevant

IP§AS 44: Non-
Cufrent Assets
Held for Sale

an

Digdcontinued

Opgrations

Applicable I' January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation od such
assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

State the impact of the standard to the Entity if relevant

| 1 Early adoption of standards

The entity did not early — adopt any new or amended standards in the year Xx/Xx

“ Summary Of Significant Accounting Policies
| a)| Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities
| venues from non-exchange transactions with other government entities are measured at fair value
| d recognized on obtaining control of the asset (cash, goods, services, and property) if the transfer is
‘ from conditions and it is probable that the economic benefits or service potential related to the

set will flow to the entity and can be measured reliably.
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Notes to the Financial Statements (Continued)

Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when
the outcome of the transaction can be estimated reliably. The stage of completion is measured by
reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the
contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses
incurred are recoverable.
Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have
been transferred to the buyer, usually on delivery
of the goods and when the amount of revenue can be measured reliably, and it is probable that the
economic benefits or service potential associated with the transaction will flow to the entity.
Interest income
Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount.
The method applies this yield to the principal outstanding to determine interest income for each period.
Dividends
Dividends or similar distributions must be recognized when the shareholder’s or the entity’s right to
receive payments is established.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.
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s to the Financial Statements (Continued)

get information
riginal budget for FY xxx was approved by Board on xxxx. Subsequent revisions or additional

riations were made to the approved budget in accordance with specific approvals from the

riate authorities. The additional appropriations are added to the original budget by the entity upon

ifing the respective approvals in order to conclude the final budget. Accordingly, the entity recorded

nal appropriations of xxxx on the FY xxx budget following the Board’s approval. The entity’s
is prepared on a different basis to the actual income and expenditure disclosed in the financial
ents. The financial statements are prepared on accrual basis using a classification based on the
of expenses in the statement of financial performance, whereas the budget is prepared on a cash
The amounts in the financial statements were recast from the accrual basis to the cash basis and
ified by presentation to be on the same basis as the approved budget.

parison of budget and actual amounts, prépared on a comparable basis to the approved budget, is
resented in the statement of comparison of budget and actual amounts. In addition to the Basis
nce, adjustments to amounts in the financial statements are also made for differences in the formats

assification schemes adopted for the presentation of the financial statements and the approved

ison of budget and actual amounts and the actuals as per the statement of financial performance

en presented under section xxx of these financial statements.

15
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c) Taxes
Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the sales tax is recognized as part of the cost of acquisition of

the asset or as part of the expense item, as applicable.

»  When receivables and payables are stated with the amount of sales tax included. The net amount
of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount
includes the replacement cost of components of an existing investment property at the time that cost is
incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an
investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date
of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model
and are depreciated over a period of xxx years. [nvestment properties are derecognized either when they
have been disposed of or when the investment property is permanently withdrawn from use and no future
economic benefit or service potential is expected from its disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the items. When significant
parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such
parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value.

16
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5 to the Financial Statements (Continued)

ses

ce leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
ed item to the Entity. Assets held under a finance lease are capitalized at the commencement of the
at the fair value of the leased property or, if lower, at the present value of the future minimum lease
nts. The Entity also recognizes the associated lease liability at the inception of the lease. The
illity recognized is measured as the present value of the future minimum lease payments at initial

jtion.

’ease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
e charges are recognized as finance costs in surplus or deficit.
sFt held under a finance lease is depreciated over the useful life of the asset. However, if there is no

able certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

ting leases are leases that do not transfer substantially all the risks and benefits incidental to
ship of the leased item to the Entity. Operating lease payments are recognized as an operating

se in surplus or deficit on a straight-line basis over the lease term.

Intangible assets
i
gible assets acquired separately are initially recognized at cost. The cost of intangible assets

g)

ired in a non-exchange transaction is their fair value at the

of the exchange. Following initial recognition, intangible assets are carried at cost less any
r‘nulated amortization and accumulated impairment losses. Internally generated intangible assets,
uding capitalized development costs, are not capitalized and expenditure is reflected in surplus or
Cit in the period in which the expenditure is incurred. The useful life of the intangible assets is

ssed as either finite or indefinite
[

17
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Notes to the Financial Statements (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are
recognized as intangible assets when the Entity can demonstrate:

» The technical feasibility of completing the asset so that the asset will be available for use or sale
> Its intention to complete and its ability to use or sell the asset

» The asset will generate future economic benefits or service potential

> The availability of resources to complete the asset

» The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization
and accumulated impairment losses. Amortization of the asset begins when development is complete
and the asset is available for use. It is amortized over the period of expected future benefit. During the
period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financial instruments
Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are
classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-
maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, such financial assets are subsequently
measured at amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.
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Id-to-maturity

\
Mun u Subcounty Hospital (Kiswmu County Government)

n-derivative financial assets with fixed or determinable payments and fixed maturities are classified
held to maturity when the Entity has the positive

ention and ability to hold it to maturity. After initial measurement, held-to-maturity investments are
a{surcd at amortized cost using the effective interest method, less impairment. Amortized cost is
culated by taking into account any discount or premium on acquisition and fees or costs that are an
gral part of the effective interest rate. The losses arising from impairment are recognized in surplus
deficit.

pairment of financial assets

eI Entity assesses at each reporting date whether there is objective evidence that a financial asset or
entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be
aired if, and only if, there is objective evidence of impairment as a result of one or more events that
¢ occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has
impact on the estimated future cash flows of the financial asset or the entity of financial assets that

be reliably estimated. Evidence of impairment may include the following indicators:

» The debtors or an entity of debtors are experiencing significant financial difficulty
»  Default or delinquency in interest or principal payments
» The probability that debtors will enter bankruptcy or other financial reorganization

» Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with defaults)
Fil*ﬁcial liabilities

:ll recognition and measurement

|
L
—a—

cial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

plug directly attributable transaction costs.
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Notes to the Financial Statements (Continued)

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the
liabilities are derecognized as well as through the effective interest method amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through
non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for as

follows:
» Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal
charge, that class of inventory is measured at the lower cost and the current replacement cost.Net
realizable value is the estimated selling price in the ordinary course of operations, less the estimated
costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary
course of operations of the Entity.

j) Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits or service potential
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.
Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.
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tence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
lly within the control of the Entity in the notes to the financial statements. Contingent assets are
asgessed continually to ensure that developments are appropriately reflected in the financial statements.
L If

thq asset’s value can be measured reliably, the asset and the related revenue are recognized in the

has become virtually certain that an inflow of economic benefits or service potential will arise and

 finhncial statements of the period in which the change occurs.

k) I‘IJature and purpose of reserves
| The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the
reserves maintained and appropriate policies adopted,)
) ‘ Changes in accounting policies and estimates

Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes

Employee benefits
irement benefit plans

ntity provides retirement benefits for its employees and directors. Defined contribution plans are

sufficient assets to pay all employee benefits relating to employee service in the

curfent and prior periods. The contributions to fund obligations for the payment of retirement benefits

i
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Notes to the Financial Statements (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement
of financial position reporting date by applying the exchange rate on that date. Exchange differences
arising from the settlement of creditors, or from the reporting of creditors at rates different from those at
which they were initially recorded during the period, are recognized as income or expenses in the period
in which they arise.

0) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.Such
borrowing costs are capitalized over the period during which the asset is being acquired or constructed
and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.
Further borrowing costs are charged to the statement of financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individually or
jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management
are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the
appropriate accounting treatment and disclosure requirements. In particular, where a private party
contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls
or regulates the services. The operator must provide together with the asset, to whom it must provide
them, and at what price. In the case of assets other than "whole-of-life’ assets, it controls, through
ownership, beneficial entitlement or otherwise — any significant residual interest in the asset at the end
of the arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset
has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

- 22
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Ndtes to the Financial Statements (Continued)
r) Cash and cash equivalents
| C&h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

tofknown amounts of cash and are subject to insignificant risk of changes in value. Bank account

bahances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

offthe financial year. For the purposes of these financial statements, cash and cash equivalents also

lude short term cash imprests and advances to authorised public officers and/or institutions which

€ not surrendered or accounted for at the end of the financial year.

Comparative figures
ere necessary comparative figures for the previous financial year have been amended or reconfigured
to gonform to the required changes in presentation.

Subsequent events
re have been no events subsequent to the financial year end with a significant impact on the financial
ements for the year ended June 30, 20X X.

Significant Judgments and Sources of Estimation Uncertainty
preparation of the Entity's financial statements in conformity with IPSAS requires management to

¢ judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
ts and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
ver, uncertainty about these assumptions and estimates could result in outcomes that require a

erial adjustment to the carrying amount of the asset or liability affected in future periods.

Esfimates and assumptions

Th§ key assumptions concerning the future and other key sources of estimation uncertainty at the
repprting date, that have a significant risk of causing a material adjustment to the carrying amounts of
asspts and liabilities within the next financial year, are described below. The Entity based its
mptions and estimates on parameters available when the consolidated financial statements were
prepared. However, existing circumstances and assumptions about future developments may change due
to Iarket changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur.( I[PSAS 1.140)
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Notes to the Financial Statements (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

»  The condition of the asset based on the assessment of experts employed by the Entity.
» The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
» The nature of the processes in which the asset is deployed.
»  Availability of funding to replace the asset.
» Changes in the market in relation to the asset.
Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

stocks and how management estimates these provisions).
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Lgvel 5 grants
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1,832,349

her grants

| Chnditional grants

Uper fee forgone

THansforming health services for Universal care project (THUCP)

NIDA

rds Development grant

Pdediatric block grant

Aliministration block grant

[ Liboratory grant

F Tétal government grants and subsidies

1,832,349

XXxXx
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Notes to the Financial Statements (Continued)

6  Transfers from The County Government

Kisumu County
Government 1,832,349 XXX XXX XXX 1,832,349
Total 1,832,349 XXX XXX XXX 1,832,349

(Ensure that the amount recorded above as having been received from the County fully reconciles to the
amount recorded by the amount recorded as transferred by the County. An acknowledgement
note/receipt should be raised in favour of the sending County Government. The details of the

reconciliation have been included under appendix xxx).
7. In Kind Contributions from The County Government

Salaries and wages

Pharmaceutical and Non-Pharmaceutical Supplies

Medical supplies-Drawings Rights (KEMSA)

| Utility bills
Total grants in kind

(These include payments made directly by the County Governments for staff sé&zries and medical

drugs. These should be recorded both as income and expense for completeness of financial statements)

8. Grants From Donors and Development Partners

Cancer Centre grant- DANIDA

World Bank grants

Pacdiatric ward gran_t— JICA

Research grants

Total grants from development partners

(Provide brief explanation for this revenue)

.

————]
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Ndtes to the Financial Statements (Continued)

8 | (a) Grants from donors and development partners (Classification)

Ddnor e.g., DANIDA
JIGA
Werld Bank

T&al VVVVV [ 0 ;0 N ‘0 T 0 T 07_‘
9, Transfers From Other Government Entities

Trgnsfer from National Government (Ministry of Health)-UHC 200,000 XXX
Tr},nsfer from National Hospi_tal Insurance Fund - .,,,%,,_22;5&79_,“ o Xxx
To}al Transfers - 425,270 XXX

10. {Public Contributions and Donations

PuBlic donations

Dolxations from local leadcrg};ibﬁ

Dohations from religious institutions

Dapations from other international organisations and individuals
OtlRer donations(specify) 7

Dohations in kind-amortised

Tofal donations and sponsorships J 0 0

(Pryvide brief explanation for this revenue)

27




Sondu Subcounty Hospital (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended 30"’ June 2022

Notes to the Financial Statements (Continued)

10 (a)Reconciliations of amortised grants

Balance unspent at beginning of year

Current year receipts

Amortised and transferred to revenue

Conditions to be met — remain liabilities

13 8

Rendering of Services-Medical Service Income

| Pharmaceuticals

Non-Pharmaceuticals

Laboratory

Radiology

| Orthopedic and Trauma Technology

Theatre

Accident and Emergency Service

Anesthesia Service

' Ear Nose and Throat service

Nutrition service

| Cancer centre service

Dental services

| Reproductive health

Paediatrics services

Farewell home services

Other medical services income

| Total revenue from the rendering of services

((){her medical services fee relates to other charges not listed above)

83,740
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12. | Revenue From Rent of Facilities

Repidential property

u Subcounty Hospital (Kisumu County Government)

Amj’m.’ Repaort and Financial Statements for The Year Ended 30" June 2022

Cc*nmercial property

T(*al Revenue from rent of facilities 0 | 0
(Provide brief explanation for this revenue)
13. | Finance /Interest Income
Caph investments and fixed deposits E
Intprest income from short- term/ current deposits 7 )
Intrest income from Treasury Bills
Intrest income from Treasury Bonds -
[ntgrest from outstanding debtors -
Togal finance income o 0 0
(Prpvide brief explanation for this revenue)
14. | Other Income
Inshirance recoveries
Indome from sale of tender
Sefvices concession income
Sar of goods (water, publications, containers etc)
Tofal other income 0 0

usegl (o recognise income not elsewhere classified).

29
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Notes to the Financial Statements (Continued)

15. Medical/ Clinical Costs

(Other medical/clinical related costs refers to all other costs involved in management of the patients

directly not analysed above.)

16. Employee Costs

Dental costs/ materials 0 XXX
Laboratory chemicals and reagents 40,000 O xxx
Public health activities g e Coxxx
| Food and Ration 12000 [ x|
Uniform, clothing, and linen o 0 XXX )
Dressing and Non-Pharmaceuticals 7_— 30,000 XXX
Pharmaceutical supplies _ 77710,457 O xx ]
Health information stationery 50,000 XXX
Reproductive health materials 0 Xk ]
Sanitary and cleansing Materials 65,&)0 x|
Purchase of Medical gases - I T XXX
X-Ray/Radiology supplies 0 “x;x::_ﬁ—
| Other medical related clinical costs (specify) — B . | XXX
‘Total medical/ clinical c0§t§‘_:‘ - B 1,047,457 | xxx

Salaries, wages, and allowances 788,000 XXX |
Contributions to pension schemes o | XXX
| Service gratuity e
Performance and other bonuses 0 xxx
Staff medical expenses and Insurance cover - 0 XXX N
Group personal accident insurance and WIBA 0 XXX
‘Social contribution o D T
| Other employee costs (specify) B o XXX |
—E;nployee costs o jﬁr 7’7883{)0—_7 __ixﬁ‘ - Td

(Social contribution relates to expenses incurred by the employer towards social welfare of Employees)
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Notes to the Financial Statements (Continued)

174 Board of Management Expenses
airman's Honoraria 0 XXX
" tting allowance N I .,,7%_3_5’.()?(7,_,‘. - XXX
ileage I 0 XXX
[§surance expenses - 0 XXX
lti@ction and training - 0 XXX
Tavel and accommodation allowance | 0 | =
rtime allowances T 0 xxx
[ Thtai — S A R
18.1 Depreciation And Amortization Expense

Poperty, plant and equipment 0 XXX
Ir}angible assets n B 0 XXX
Iri/estment property carried at cost | 0 + Coxxx
T{tal depreciation and amortization - [ 0 l o XXX
19. | Repairs And Maintenance
Prpperty- Buildings 155,000 XXX
Mgdical equipment 7 IR 0 XXX
Office equipment e XXX
Fufniture and fittings - 0 ; xxx 7_
Cdmputers and accessories | 0 [ xxx J
Mgtor vehicle expenses - T 0 Coxxx
Mgintenance of civil works T 0 7—xxxi7
| Togal repairs and maintenimce - - _7—:( ﬁ—lg_,ﬂ?)(;ﬂjf; ix;x_v B
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Notes to the Financial Statements (Continued)

Grants And Subsidies

20.

Community development and social work
Education initiatives and programs XXX
Free/ subsidised medical camp XXX
Disability programs XXx
Free cancer screening XXX
Other grants and subsidies(specify) - I
Total grants and subsidies 0 XXX ]
21. General Expenses
General Office Supply 65,000 KX
Catering expenses B §§066_ ‘ XXX 7
Waste management expenses 0 XXX
Refined fuel 25,000 xxx
‘Other fuels (charcoal & LPG gas) N - 5),006 T ex
Bank charges 756 XXX
Conferences and delegations 0 XXX
Consultancy fees 0o XXX
Contracted services | 0 XXX
Electricity expenses 146,000 XXX
Insurance 0 Xxx |
Research andudevelopmcnt expenses 0 XXX
Travel and accommodation allowance 72,b00 XXX 7
"Legal expenses - 0T
Licenses and bermits I Xxx
Courier and postal services . 0 xx |
Printing and stationery B a T 0 T axx
Hire charges 0 XXX |
Rent expenses 0 XXX
Water and sewerage costs 27,000 XXX |
Skills development levies N 7 o | xxx
Telephone and mobile phone services 22,892 XXX
| Internet expenses ] 0 XXX _iﬁ
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T training and development

pscriptions to professional bodies

Subscriptions to newspapers periodical,
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22. |Finance Costs

Bofrowings (amortized cost) *

magazines, and gazette notices 0 XXX
-rl,ilirary books/Materials - 0 g .
_Pai(ing charges - o 0 E—
ﬁTo}al General Expenses :t | 473648 o XXX

Firimce leases (amortized cost)

Total finance costs

Int*rest on Bank overdrafts/Guarantees
Intlrest on loans from commercial banks | XXX
0 XXX

Gain/Loss On Disposal Of Non-Current Assets

(Barrowing costs that relate to interest expense on acquisition of non- current assets and do not qualify for
Caqitalisalion as per IPSAS 5: on borrowing costs should be included under this note.)
23

Prgperty, plant, and equipment XXX XXX
Intdngible assets T _;{;_ | “.‘;c;_
OtHer assets not capitalised (specify) XXX XXX
Tofal gain on sale of assets 1 XXX ) XXX

24. |Unrealized Gain On Fair Value Investments

To‘al gain

33
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Notes to the Financial Statements (Continued)

25. Medical Services Contracts Gains /Losses

Comprehensive care contracts with NHIF XXX

Non- Comprehensive contracts care with NHIF ) . B XXX

Linda Mama Program S I XXX

Waivers and Exemptions - XXX 7
Total Gain/Loss 0

26. Impairment Loss

Property, plant, and equipment XXX XXX
Intangible assets XXX xx
Total impairment loss xx Xxx ) J
27. Cash And Cash Equivalents

Current accounts XXX

On - call deposits - XXX

Fixed deposits accounts 1 XXX -
Cash in hand 1 5,6—42-' N x;x_——_ -

_2(52@27)7277()_47 Ekchequer disbursement | 4;50-,0()6 o
Total cash and cash equivalents o 4627,7942 XXX - _j

(The amount should agree with the closing and opening balances as included in the statement of cash

flows)

34
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Kenya Commercial bank

b) Pthers(specify)

Songu Subcounry Hospital (Kisumu ( vunty Goveramern)
dureal Report and Financial Statements for The Year Ended 30" June 2022

27|(a). Detailed Analysis of Cash and Cash Equivalents

1108278019

£020/2021 Q4 Exchequer disbursement

1108278019

.

Sub- total

rand total

R 2_-‘,-)'42 777777 XXX ;7:
- XXX ]
460.000
e
462,942 XXX

ical services receivables

28. |Receivables From Exchange Transactions

35

Re}t receivables XXX XXX
Otier exchange debtors XXX XXX
Legs: impairment allowance (xxX) (xxx) ‘
Tofal receivables XXX J XXX J
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Notes to the Financial Statements (Continued)

29. Receivables From Non-Exchange Transactions

(Undisbursed donor funds refer to funds expected where conditions fgr disbursements have been met by the

recipient as at the reporting date)

30. Inventories

Pharmaceutical supplies

Maintenance supplies XXX
Food supplies - 7 XXX
Linen and clothing supplliesi o - T
Cleaning materials supplies - XXX
General supplies XXX
Less: provision for impairment of stocks L (xxx)
Total XXX

Transfers from the County Government XXX XXX
Undisbursed donor funds XXX oxxx
Other debtors (non-exchange transactions) XXX xxx .
Less: impairment allowance (xxx) (xxx)

Total o XXX XXX

-

»
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31. Property, Plant and Equipment

Cost N
At 1July 2020 XXX | Xxx XXX XXX XXX XXX XXX | Xxx
e L
Additions XXX XXX XXX XXX - - XXX | Xxx
Disposals (xx (xxx) (xxx) | (o) (oxx) Lol o) ()_('\
x) | : X)
| |
Transfers/adjustments e | Aok (xxx) : XXX XXX (:;
At 30™ June 2021 XXX | XXX XXX T XXX XXX XXX xxx ‘i
At 1™ July 2021 | xxx | ox | xxx ? XXX | XXX XXX ; W%)X 7- XXX
| Additions XXX | XXX : XXX } XXX 1‘ XXX XXX I XXX XXX
| I [ o T (o
Disposals S L(xxx) | (xxx) ‘ (3cx) (xxx) o) (xxx) (xx
LX) | | X)
Transfer/adjustments ; | xxx XXX (xx) | -
At 30" June 2022 XXX I XXX XXX XXX XXX XXX XXX | XXX
| xx |
! |
Depreciation and j E
impairment \ \ S
At 1July 2020 | xxx | xxx XXX ! XXX XXX = XXX ‘ XXX
Depreciation for the year | xxx | xxx XXX XXX XXX XXX XXX
| Disposals (xx | (xxx) L xxx) (xxx) 1 () (xxx) | (xx
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| X) | X) |
| | x|
[—— (xx E ey (xxx) (xxx) (xxx) (xxx) (x|
, X) | | X) |
- At 30 June 2021 XXX : XXX XXX XXX XXX XXX | XXX |
. \ At July 2021 XXX I XXX XXX XXX XXX XXX XXX |
' Depreciation XXX | XXX XXX XXX XXX XXX XXX
Disposals (:;( (xxx) (xxx) (xxx) (xxx) (xxx) (;:;(
Impairment (xx (%) (xxx) (xxx) (xxx) (xxx) (xx
. X) X)
[ ) | | (Xx
I Transfer/adjustment “ XXX - XXX . = (xxx) | x)
| At 30" June 2022 XXX | XXX xxx | XXX XXX XXX XXX | xxx
| | |
| Net book values ' B
- | At 30" June 2021 \ XXX | Xxx XXX XXX XXX XXX XXX | xxx |
i At 30" June 2022 | xoxx | oxoxx XXX XXX XXX XXX XXX XXX
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32. Intangible Assets-Software
Cost
At beginning of the year T XXX XXX |
‘Additions e oxxx | xxx
Additions-Internal development ) R XXX XXX
Disposal T -(xxx) (x;).()
At end of the year o XXX xx
Amortization and impairment
At beginning of the year h XXX XXX
Amortization for the period XXX XXX
Tmpairment loss o _ XXX XXX
At end of the year Xxx XXX
NBYV XXX XXX
33. Investment Property
At begilining of the year XXX XXX
Additions XXX XXX
Fair value gain N XXX XXX
Depreciation (where investment property is atfiosl) o (xxx) O (xxx)
At end of the year XXX XXX J

34.

Trade And Other Payables

39

Trade payables XXX XXX

Employee dues XXX XXX |
Third-party payments (unremitted payroll deductions) - XXX XXX
Audit fee - _j
Doctors’ fee - xxxiﬁ“ —_—E)chﬁ
Total trade and other payables . *-_— x| oxxx -
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Notes to the Financial Statements (Continued)

35. Refundable Deposits from Customers/Patients

Medical fees paid in advance o XXX XXX
Credit facility deposit - XXX XXX 7
Rent deposits - XXX XXX
Others (specify) a N XXX XXX
Total deposits ol xx , ‘_,’f’,‘f‘,,,i

36. Provisions

Balance at the beginning of the year | XXX XXX XXX XXX
Additional Provisions i B XXX XXX | XXX |
Provision utilised ’ (xxx) (xxx) (xxx) (xxx)
Change due to discount & time value for money |  (xxx) (xxx) (Xxx) (xxx)
Total provisions XXX XXX XXX XXX
Current Provisions XXX XXX XXX XXX
Non-Current Provisions XXX XXX XXX XXX
Total Provisions XXX XXX XXX XXX
37. Finance Lease Obligation

Kshs Kshs
Current Lease obligation 20 4 XXX
Long term lease obligation XXX XXX
Total | Xxx XXX ]
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38. Deferred Income

Current Portion

Non-Current Portion XXX XXX

Total XXX XXX

38 (a) The deferred income movement is as follows:

Balance b/f XXX XXX XXX XXX |
Additions during the year XN XXX XXX XXX
Transfers to Capital fund (xxx) (xxx) (xxx) (:)X
Transfers to statement of k%) (;xp;j‘ (0xx) (xx |
financial performance e SR X)
Other transfers (Specify) (xxx) (xxx) (xxx) (:)X
‘Balance C/F XXX - XXX XXX XXX |
39, Borrowings

Balance at beginning of the period XXX XXX

| External borrowings during the year XXX XXX
Domestic borrowings during the year 7 XXX XXX
Repayments of external borrowings during the year (xxx) | (xxx)
Repayments of domestic borrowings during the year 7 - (xxx)  (xxx)

' Balance at end of the period 1 xxx B XXX
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Notes to the Financial Statements (Continued)

39. (a) Breakdown of Long- And Short-Term Borrowings

Current Obligation . XXX o oxxx i
Non-Current Obligation XXX XXX
Total XXX XXX

(Current portion of borrowings are those borrowings that are payable within one year or the next
financial year. Additional disclosures on terms of borrowings, nature of borrowings, security and
interest rates should be disclosed).

40. Service Concession Arrangements

Fair value of service concession assets recognized under PPE XXX XXX
Accumulated depreciation to date ‘ (xxx) XXX
Net carrying amount XXX XXX
Service concession liability at beginning of the year XXX XXX
Service concession revenue recognized (xXX) (xxX)
Service concession liability at end of the year x_x;( B XXX

41. Cash Generated from Operations

Adjusted for:
Depreciation XXX XXX
Non-cash grants received (xxx-) (xxx)
Impairment XXX XXX |
| Gains and losses on disposal of assets ) (xxx)f | (xxx) |
Contribution to provisions XXX XXX
Contribution to impairment allowance o XXX XXX
Working Capital adjustments o B B
Increase in inventory (xxx) a (xxx)
Increase in receivables (xxx) (xxx)
Increase in deferred income T x| xxx
Increase in payables XXX XXX
Increase in payments received in advance XXX XXX
Net cash flow from operating activities XXX XXX

(The total of this statement should tie to the cash flow section on net cash flows from/ used
in operations)

@
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Notes to the Financial Statements (Continued)

42. Financial Risk Management

hL entity’s activities expose it to a variety of financial risks including credit and liquidity risks

—

d effects of changes in foreign currency. The company’s overall risk management programme
fgcuses on the unpredictability of changes in the business environment and seeks to minimise the
t:cntial adverse effect of such risks on its performance by setting acceptable levels of risk. The
c n!‘lpany does not hedge any risks and has in place policies to ensure that credit is only extended to
c#stomers with an established credit history.

¢ entity’s financial risk management objectives and policies are detailed below:

)  Credit risk

¢ entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay
ounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
s, as well as trade and other receivables and available-for-sale financial investments.
agement assesses the credit quality of each customer, taking into account its financial position,
pdst experience and other factors. Individual risk limits are set based on internal or external
aspessment in accordance with limits set by the directors. The amounts presented in the statement
0 ﬁnancial position are net of allowances for doubtful receivables, estimated by the company’s
agement based on prior experience and their assessment of the current economic environment.
T c| carrying amount of financial assets recorded in the financial statements representing the
iiy’s maximum exposure to credit risk without taking account of the value of any collateral

ined is made up as follows:
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Noltes to the Financial Statements (Continued)

At 30 June 2020 L - |
Receivables from exchange transactions - XXX XX XXX
Receivables from —non-exchange transactions | xxx XXX XXX | oxxx
Bank balances XXX XXX XXX )60 4
Total XXX XXX XXX XXX

At 30 June 2022 - - N R i
Receivables from exchange transactions XXX XXX XXX XXX
Receivables from —non-exchange transactions XXX XXX XXX XXX
Bank balances XXX XXX XXX XXX
Total XXX XXX XXX XXX

(NB: The totals column should tie to the individual elements of credit risk disclosed in the en'ti'(y s

statement of financial position)
The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The entity has significant concentration
of credit risk on amounts due from xxxx
The board of management sets the company’s credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital’s board of
management who have built an appropriate liquidity risk management framework for the
management of the entity’s short, medium and long-term funding and liquidity management
requirements. The entity manages liquidity risk through continuous monitoring of forecasts and
actual cash flows.
The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.
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! s

At 30 June 20xx - L

Trade payables XXX XXX x| XXX
Current portion of borrowings xxx | XXX XXX MR
Provisions . xxx | xx | XXX XXX
Deferred income XXX XXX XXX XXX
Employee benefit obligation XXX XXX XXX XXX
Total XXX XXX XXX XXX
At 30 June 20xx - B . A
Trade payables XXX XXX XXX XXX
Current portion of borrowings XXX XXX XXX XXX
Provisions XXX XXX XXX XXX
Deferred income xx | XXX xx | XXX
Employee benefit obligation XXX XXX XXX XXX
Total XXX XXX XXX XXX

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by
he entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
tity’s income or the value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters,
vhile optimising the return. Overall responsibility for managing market risk rests with the Audit

gnd Risk Management Committee.
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The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management Committee)
and for the day-to-day implementation of those policies. There has been no change to the entity’s
exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in
foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the entity’s foreign
currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

At 30 June 20xx - B

| Financial assets (investments, cash, debtors) XXX | XXX XXX
Liabilities
Trade and other payables XXX XXX XXX
Borrowings XXX XXX XXX
Net foreign currency asset/(liability) | xxx ] XXX XXX

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with expected
payments.

At 30 June 20xx i 7 . I
Financial assets (investments, cash, debtors) XXX XXX XXX
Liabilites

Trade and other payables XXX XXX XXX
Borrowings o XXX | XXX XXX |
Net foreign currency asset/(liability) XXX XXX XXX |
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Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates. the effect on the company’s statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate
of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

20xx

Euro 10% XXX XXX

USD 10% XXX XXX

20xx

Euro 0% | oxxx | xxx
USD 10% XXX XXX j

Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The company’s interest rate risk arises from bank
deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.
Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.
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Notes to the Financial Statements (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of financial performance if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate
increase/decrease of 5% would result in a decrease/increase in surplus of KShs xxx (20xx —

KShs xxx).
iv) Capital Risk Management

The objective of the entity’s capital risk management is to safeguard the Hospital’s

ability to continue as a going concern. The entity capital structure comprises of the

following funds:

Revaluation reserve XXX XXX
Retained earnings XXX XXX
Capital reserve - XXX XXX
Total funds XXX XXX
Total borrowings 2.9, 4 .94
Less: cash and bank balances (xxx) (xxx)
Net debt/ (excess cash and cash equivaler;ts) XXX XXX
Gearing xX% xx%

43. Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates, and close family members.

Government of Kenya
The Government of Kenya is the principal shareholder of the entity, holding 100% of the entity’s
equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external. Other related parties include:
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The National Government:

,

i) The Parent Ministry;
iii) XXX;

iv) Xxx;

V) XXX;

vi) Key management;
vii)  Board of directors;

Transactions with related parties

Hospital (Kisuniu County Governiment)

Aunual Report and Financial Statements for The Year Ended 30™ June 2022

a) Services offered to related parties

Services to xxx

XXX

XXX

Sales of services to xxx 0750, XXX
Total XXX XXX
b) Grants from the Government
Grants from County Government XXX XXX
Grants from the National Government Entities XXX XXX
Donations in kind XXX XXX
Total XXX XXX
¢) Expenses incurred on behalf of related party
Payments of salaries and wages for xxx employees XXX XXX
Payments for goods and services for xxx XXX XXX
Total XXX XXX
d) Key management compensation R
Directors” emoluments XXX XXX
Compensation to the medical Sup XXX XXX
Compensation to key management XXX XXX
Total XXX XXX
49
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Notes to the Financial Statements (Continued)

44. Segment Information

(Where an organisation operates in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an entity to present segmental information of each geographic
region or department to enable users understand the entity’s performance and allocation of

resources to different segments)

45. Contingent Liabilities

Court case xxx against the company

Bank guarantees in favour of subsidiary XXX XXX
Total XXX XXX
(Give details)

46. Capital Commitments

" Authorised For - xx}c XXX
Authorised And Contracted For XXX XXX
Total XXX XXX i

(NB: Capital commitments are commitments to be carried out in the next financial year and are
disclosed in accordance with IPSAS 17. Capital commitments may be those that have been authorised
by the board but at the end of the year had not been contracted or those already contracted for and

ongoing)

47. Events After The Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.
48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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XIX.  Appendices

Appendix 1: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised by the external auditor, and
nominated focal persons to resolve the various issues as shown below with

management comments that were provided to the auditor. We have

the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

()  Use the same reference numbers as contained in the external audit report.

(i) Obtain the “Issue/Observation” and “management comments”, required above, from the final external audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indigate the status of “Resolved” or “Not Resolved” by the date of submitting this report to National Treasury.

Accounting Officer
(To be signed by the accounting officer of the Hospital)
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APPENDIX II: Projects Implemented by The Entity
Projects

Projects implemented by the Hospital Funded by development partners

Status of‘Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which the project is etc)
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APPENDIX IV: Inter-Entity Confirmation Letter

[Insert your Letterhead]

[Insert name of beneficiary entity]

[Insert Address]

The [insert SC/SAGA/Fund name here]
Please compare the amounts disbursed to
this request in the space provided and re

wishes to confirm the amounts disbursed to you as at 30" June 2022 as indicated in the table below.
you with the amounts you received and populate the colum

n E in the table below Please sign and stamp
turn it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 2022 Amount Received |
; ' by [beneficiary ;
Reference Date | Recurrent (A) | Development (B) Inter— Total entity! ‘ Differences
Number Disbursed : Ministerial | (D)=(A+B+C) (KShs) as at 30" } (KShs)
l (©) June 2021 ‘ (F)=(D-E)
| (E) |
' S
- ‘ | =
| | !
[ | i -
Total [ - ] |
| [n confirm that the\émpunts shown above are correct as of the date indicated.
Head of Aééounié‘ﬁts deﬁiirt_ment of beneficiary entity:
Neme—— . LS A FER—— e LTI TR =
: s = \\‘
S -
e
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APPENDIX V Reporting of Climate Relevant Expenditures
Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/MD/Head

Name and contact details of contact person (in case of any clarifications) .....................

Q1

Q2

Q3

Q4

. (——
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APPENDIX VI Disaster Expenditure Reporting Template

Period to
which this
report refers
FY)

Year

Quarter

Name of
Reporting
Officer

Contact
details of the
reporting
officer:

Email

Telephone

Column I

Column I

Column III

Column IV

ColumnV |

Column VI | Column VII |

Programme

Sub-
programme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure |

item

Amount Comments

(Kshs.)

[
|
|
|

|
|
|
|
i
|







