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KEI{TA PLANT MALTII INSPECTORATE SERYICE

o REPORT OF TIIE DIRECTORS

YEAR ENDED 3OTH JTINE 2006

O
The Directors have the pleasure of presenting their Financial Statements for the period 1', July
2005 to 30u June 2006. ,

o

The Kenya Plant Health Inspectorate Service is a Government parastatal set up under the State
Corporations Act (Chapter 446) and operates within the provisions of the Legal Notice No.305
of 18d October 1996.

a

The mandate of KEPHIS is to undertake services in plant variery protection, seed quality
control, plant protection; quality control on agriculrural inpus and produce; and the monitoring
of the effect of agricultural activities on the environment with a view to ensuring acceptable
plant health standards and susrainable land resource use.

The 2003/2004 financial year was a significant period for the Corporation in rerms of the
magnirude of activities undertaken. The Corporation's mission - ro provide a dependable,
effective, efficient and competitive regulatory service for ensuring qualiry agriculrural inputs and
produce thereby promoting sustainable agriculrure and economic growth; and the vision to be the
Ieading and credible regulatory agency for qualiry agriculrural inputs and produce remained rhe
guiding beacons for the Board of Directors, management and staff. In fulfilling the regulatory
mandate, significant achievements in the core functions - plant variery protection, seed quality
control, plant protection and the monitoring of the effect of agriculrural activities on rhe
environment were recorded...

o

o

J)

During the year, a toal of fifty applications for grant of Plant Breeders' Rights (PBR) in Kenya
were received. Nine of the applications were granted certificares for Prorective Direction which
offers interim protection while the grant applicants are still being examined. Seed qualiry
control activities involved registration of seed growers, field inspections of seed crops, seed
processing inspection, laboratory testing of seeds, post control and post certification surveys.
Seed field inspection was carried out in respect of slightly over seven thousand four hundred and
thirry eight hectares of various seed crops. Evenrually, over rwenry million kilograms of
harvested seed crops were processed, lot examined, sampled for laboratory analysis and post
controlled to determine the quality. In seed testing, three thousand one hundred samples were
received and tested in the seed testing laboratory to determine the purity, germination and health
smrus of the seed lots.

The international accreditation process for the seed testing and analytical chemistry laboratory
continued during the year. The analytical chemistry laboratory carried significant amount of
work in analysis and certification of agro-input formulations. The activiries included warer
analysis for irrigation suitability whereby thirry four samples were received which was a forty
two per cent increase compared to the previous year. In an effort to ensure that the production
efficiency of cropping systems was not compromised, sevenry eight fertilizer samples were
analysed. Other activities were analysis of soil and plant tissue, manure and organic compost,
agrochemical formulations, animal feed and pesticide residues in animal tissues. Environmental
monitoring through analysis of water, soil and sediment samples to ascertain the level of
contamination as a result of agrochemical usage was also a key activiry.

o

o

o

o
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During the year, grading and inspection of agriculnrral exports and imports continud to
that the produce met the standards of the exporting/importing country. In terms of exports

imports, sixty eight thousand five hundred and seventy three phytosanitary certificates and three

thousand two hundred and eighry nine plant import permits were issued. However, a total of
slightly over twenty two tonnes of plant materials were intercepted and destroyed due to non-

compliance to phytosanitary and quality requirements compared to three tontres in the previous

year. Other core phytosanitary service activities included plant quarantine services, field

inspections and pathological analysis, soil analysis for nematodes, viruS testing and tissue culture

activities. The Corporation also undertook activities in biological control operations in addition

to efforts to fulfil the mandate of implementation of the National policy on the introduction and

use of genetically modified organisms.

A significant portion of the budget was devoted to staff development as well as welfare facilities.

The commitment of the staff, their unstinting hard work and dedication has produced good

results and we are confident that the trend will continue into the furure. Since the Corporation is

a service provider operating within the international standards and requirements, the Board of

Direcrors and management are committed to being world-class in all areas of operation. The

tbcus will remain continued operations within the concepts of good corporate governance;

individual and instirutional integriry; and responsibility to all clients - both internal and external.

o

o

o

o

a

o

o

o

o

o

o

n

2 o
o



o

o

O

o

o

o

o

o

o

o

o

(f

Board of Directors

The Board of Directors during the year comprised of the following:

Prof. Juma A.Lugogo

Prof. Justin Irina

Dr. Wilson R.Opile

Dr. Paul K.A.Konuche

Dr. James M.Onsando

Dr. David Mureithi

Mrs. Lucy Waithaka

Mr. Stephen Muna

Permanent Secretary, Ministry of Finance

Permanent Secretary, Ministry of Agnculture

Dr. Chagema J. Kedera

Chairman (up to 7e October 2005)

(effective 156 March 2006)

(Alternate - Mrs. Truphena Mokaya)

(Alternate - Mr.J.Mwangi)

Managing Director/Secrerary to rhe

Board
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Statement of Directors' Responsibilities

The State Corporations Act Cap 446 requires the directors to prepare financial statement.

for each financial year, which give a true and fair view of the state of affairs of the

corporation as at the end of the financial year and of the operating results of the

corporation for that year. It also requires the directors to ensure the corporation keeps

proper accounting records, which disclose with reasonable acorracy the financial

poritior, of the corporation. They are also responsible for safegulrding the assets of the

corporation.

The directors accept responsibilify for the annual financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates, in conformify with Internalional Financial Reporting Standards

and in a manner required by the State Corporation Act. The directors are of the opinion
that the financiai statements give a true and fair view of the state of the financial affairs of

the corporation and of its operaling resuits. The directors further accept responsibiliry for
the maintenance of accounting records, which may be relied upon in preparafion of the

financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the corporation will not

remain a going concern for at least the next lwelve months from the date of this

statement.
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Director
29th January 2007

Director
29th January 2007
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KEI\TYA PLANT IIEALTE INSPECTORATE SERVICE

INCOME AND E)(PENDITTJRE ACCO[IT{T

FoR TIIE YEAR ENDED 30ffi JTINE 2006

Notes 2005t2006

IGhso

o

o

o

INCOME
Recurrent grants

USAID granrs

Fees for services rendered

Total Income

EXPENDITIIRE
Personnel costs

Other operaring expenses

Depreciation

Total Expenditure

Surplus Income over Expenditure

Surplus Income over Expenditure
brought forward

Surplus Income over Expenditure
carried forward

(3) 363,192,697

16,251,935

90

213,952,596

154,429,392

29,t81,248
397,562.266

2004t2005

Kshs

216,439,290

30,439,635

80,609,599

(8)

(e)

(2)

475.932
169.920.554 327 .514

167 ,463,916
150,579,180

3l 165,050

349.208.146

72,358,329 (21,720,632)

325.285.936 352.580.027

397. 264 330.859.39s

p
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Represented by:
Revaluation Reserves

Donation Reserve

Surplus Income over Expenditure

Surplus Income over Expendirure
brought forward
Total

ASSETS:
Non current assets

Property, Plant & Equipment

Current assets:

Cash and Bank Balances

Investment in Government
securities

Debtors & Prepayments

Stock

Total current assets

Creditors

Net current assets

Total

Prof. Justin Irina
Chairman
Board of Directors

Dr.Chagema J. Kedera
Managing Director

a

2004t2005

IGhs

166,373,043 tt o
166,373,0431

4,082,000

72,358,328 (21,720,632) a

32s,285,936 3s2.580.027
558 099J02 19L_.232JlE

131,391,950 420,742,2t0

60,t24,896 29,460,410

?9,604,750

48,508,660 44,778,832

r r.485.666 10.150.494

119,723,953 84.389.736

l3 016.496 7,899,508

136.707.457 76.190.228

568.099.307 197.232.138

Date 29'h Janu ary 2007

KENTYA PLANT IIEALTH INSPECTORATE SERYICE

BALANCE SIIEET AS AT 30ffi JTJNE 2006

Notes 2005t2006

IGhs

o

(2)

a

a

o

a

a

o

o

(1)

(s)

(7)

(6)

6

e
I

I

a
CI

Date 29'h January 2007
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REPUBLIC OF KENYA I

Telephone: +254-20-342330

Fax: +254-20-311482

E-mail : cag@kenyawcb.com

P.O. Box -30084-00100
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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA PLANT HEALTH INPECTORATE
SERVICE FOR THE YEAR ENDED 30 JUNE 2006

I have audited the financia! statements of Kenya Plant Health lnspectorate Service
for the year ended 30 June 2006 in accordance with the provisions of Section 14 of
the Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of
the audit. The financial statements are in agreement with the books of account.

Respective Responsibilities of the Directors and the Controller and Auditor
General

The directors are responsible for the preparation of financial statements which give
a true and fair view of the state of affairs of the lnspectorate and its operating
results. My responsibility is to express an independent opinion on the financial
statements based on my audit.

Basis of opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with a
view to obtaining reasonable assurance that the financial statements are free from
material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt also
includes an assessment of the accounting policies used and significant estimates
made by the directors, as well as an evaluation of the overall presentation of the
financial statements. I believe the audit provides a reasonable basis for my opinion.

1. Property, Plant and Equipment

lncluded in the propefi, plant and equipment figure of Kshs.431,391,850 as at 30
June 2006 is an amount of Kshs.103,516,351 being the value of nine (9) parcels of
land in Nakuru municipality, Muguga - Kiambu, Kitale - Trans Nzoia and Karen in

Nairobi, all measuring approximately 119.64 Hectares. However, except for the
Karen land, the lnspectorate does not possess title documents in respect of the
parcels of land in Nakuru, Muguga and Kitale, which are still registered in the name
of Kenya Agricultural Research lnstitute. ln addition, the ownership of a parcel of
land in Kabete, which is excluded from the lnspectorate's financial statements is in
dispute between the lnspectorate Service and the Veterinary Department of the
Ministry of Livestock and Fisheries Development. Further, 91.21 Hectares of land

/.

a



also in Kitale excluded from the lnspectorate's financial statements have been taken
up by third parties with part of the iand being allocated to private oevetopers, while
the other part has been encroached upon aia is occupied by squatters. ln view of
the foregoing it was not possible to confirm the o*nership staius'orG land without
title documents and to ascertain that the property, plant and equipment balance of
Kshs.431,391,8S0 as at 30 June 2006 is fiirly staieO.

2. Debtors and prepayments

The debtors and prepayments balance of Kshs.48,508,660 as at 30 June 2006includes a debt of Kshs.14,403,496 owed by Kenya Agricultural Research Institute
which has remained.outstanding since the year zdoo. No indication has been given
as to the recoverability of this debt considering that the debtor is a reputable and
fi nancially sound organization.

3. Illegal Water Connection

The lnspectorate purchased its current premises together with the developments
thereon including a borehote that supplies it with waier. However, unknown to thelnspectorate at the time, a neighbour to the premises had made an underground
connection enabling him to draw water from ihe borehole for his jrivate use. Theneighbour happens to be a senior official of a multi-national bank, which sotd theproperty to the lnspectorate. lt is, therefore, apparent that the n"iinuorr used hisposition to illegally draw water from the lnspectorate's premises] inorts by thelnspectorate to stop this itlegal connection have since failed and a case has beenfiled. in co-urt by the neighlour. The lnspectorate has, however, invoiced theneighbour for the water consumed worth Kshs.236,385 which he has failed to settte,while the bill continues to accumulate. Management has not explained when or howthe lnspectorate will recover the outstandin! amount, which now stands at aboutKshs'472,770 excluding the costs of the clse that is in court and is yet to bedetermined.

Opinion

Except for the matters set out in the.fo.reg_oing paragraphs, in my opinion, proper
books of account hav-e been kept and the finr-nii.l iatements give a true and fairview of the state of affairs of Kenya Plant Health tnsplctorate Service as at 30 June2006 and of its surplus and cash flows for the y"r, ih"n ended and comply with theKenya Plant Health tnspectorate service ordeiNo.305 of 1996.

P. N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

28 February 2007
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KET{YA PLANT IIEALTII INSPECTORATE SERVICE

CASH FLOW STATEMENT

FOR TIIE YEAR EI{DED 30nr JtiNE 2006

2005t2006
Kshs

o

Cash flow from Operating Activities

Surplus Income over expendirure for rhe year

Adjustments for:

Depreciation

Interest on Treasury Bills/FDR/Savings

Surplus Income over Expendirure for the year
Prior period - stock items

Net surplus

Working Capital changes
(Lncrease) Decrease in Stock
(lncrease) Decrease in Debtors & prepayments

Increase (Decrease) in Creditors

Cash flow from Financing Activities

Interest on treasury BillsIFDR/Savings

Cash flow from Investing Activities

Purchase of Fixed Assets

72,359,329

29,187,249

(363,503)

l0l , 179,073

LoL,176,073

1,335,172
(3,35 I ,456)

5,l16,ggg

3,100,704

363,503

2004t200s
Kshs

(21,720,632)

31, 165,050

(t22,639)

9,327,779

9,321,779

(3,909,353)

(12,334,906)

(12,211,199)

(28,456,457)

L22,639

(60,609,679)

81,+17,933

20,838,254

o0

(35,748,889) (41,598,640)

Net increase in cash and cash equivalents 68,891,392

O Cash and cash equivalents opening balance 20,838,254

* Cash and cash equivalents closing balance 89,,729,646

o
r The Irspectoratc had corunitntents amounting to Ksh.53, 800,000.00 in respect of corstruction of an ollicc block at a cost
of 13h.36' 000'000.00 at the Jomo Kenyetta Intcrnationa.l Airports and purchue of trvo Atomic Absorption Sprrtromerers at
Klu 17,E00,000.00 for the Anelyical Chemistry l,aboratory.

7
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KET.IYA PLANT IIEALTH INSPECTORATE SERVICE

STATEMENT OF CHANGES IN EQUITY

FOR TIIE YEAR EI{DING 30ffi J[]NE 2006

o

e

At I st july 2005
Surplus for the year
Donation

Adjustment
At 30th June 2006

Revaluation
Reserves
Kshs

166,373,043

166,373,043

Accumulated
Surplus

Kshs

298,1 38,1 20

72,358,328
4,082,000

(5,5 73,.159)

363,209,-156

Total

Kshs

497,232,438
72,358,328
4,082,000

(5,5 73,.159)

568,099,307

Food and Agriculture Organization donated equipment valued at KSh.4, 082,000.00 to set up the

Microbiology Laboratory at the Headquarters.
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NOTES TO TIIE FINANCIAL STATEMENTS

1) ACCOLJNTTNG POLTCTES

The financial statements are prepared in accordance with International Financial Reporting
Standards. The principal accounting policies adopted remain unchanged from the prlvious year

a) Revenue recognition
Revenue is recognised at the time the service is provided. Fees for services rendered and other
miscellaneous receipts are recognised as revenue in the period in which the service is provided
Interest income is accrued on a time proportion basis.
Project grants received directly from GOK and donors are recognised as revenue in the year of
receipt.

b) Retirement benefits costs
The organisation operates a defined benefits provident fund for eligible employees. The scheme
is administered by an independent investmenr managemenr company and is funded by
contributions from both the employer and employee. The organisations obligations to staff
retirement benefits plan are charged to the income statement as they fall due.

c) Property, plant and equipment
Properties held for use in the production or supply of goods and services or for administrative
purposes are carried at cost. Freehold land is not depreciated as it is deemed ro have an infinite life.
Depreciation on other property is charged so as to write off the cost of the asserc over their useful lives
using the straight-line method, applied on pro rata basis for asses acquired or disposed off during the
year.
Depreciation is charged so as to write off the cosr of properry, plant and equipment to rheir residual
values over rheir expected useful lives at the following rares:

Buildings 2%

Plant and Machinery 12.57o

Motor Vehicles 25 7o

Office Equipmenr 12.5%

Furnirure and fixrures lZ.SVo

Laboratory Equipment lZ.5 Vo

Computers & Accessories 30Vo

d) Treasury bills
Treasury bills are stated at cost. Interest is credited to income over the period of issue.
e) Inventories
Inventories are stated at the lower of cost and net realisable value. Cost comprises the normal
cost of bringing inventory to their existing state and condition less any trade discounts.

o
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o
f) Trade debtors
Trade debtors are stated at their nominal values as reduced by appropriate provision of 2.5% for
estimated irrecoverable amounts.

g) Trade creditors
Trade creditors are stated at their nominal values
h) Provisions 

r

Provisions are recognised when the organisation has a present obligation as a result of a past

event and it is probable that an outflow of resources involving economic benefit will be required
to settle the obligation and a realisable estimate can be made of the amount of the obligation.

2) PROPERTY, PLANT AND EQI.IIPMENT

O

cosT

OR LAND

v^Lt..l^TtoN

PLANT

AND

VACHINERY

COMPUTERS

VOTOR {ND

VEHICLES ACCESSORIES

FURNITURE

AND

FITTINGS

TOTAT.s

BUILDINCS OFFICE

EQUIPMENT

LABORATORY

EQUIPMENT o
Ar Ist ruly:m5 103.516.151 :34.5t3.93.

Addrron!

?8..t85.{66 19.Or2.809

16.0?5 810 190.021

E.:5l.6ll

t.94J.j:?

1.191,182

90a.tl5

6t..r25.7t2

:0.5t..78J

542.6t2.m]

t9.830.888

9.578.1 r 7

AI Jfih JUE2OO6 l0l.5t6--tsl 21r (l] 9l{ I (7t ]17 0a. s6l 19.{32,t]t l0.l9?.osE E,702.617 I 01.9{o..r97 5t2.51t.E90

Drpr(lelron

At Isl July 2m5

Chrrtc tor rtE

Y.a

Al Jlhhrw 1006

Nct Il@L v.lE

At lfih Jw.l(x)6

r2.521.m8

.1,{a I .159

r,5{o.l6a

619,757

5l 513.565

11.506.1J5 1.599.371

l. r85.:40

7 l].:70

1,991.953

52a.192

16.905.059

1.1(6.U1

I] 1.939.792

:9. r8l.:4t
o

r0J.5t6.J5l

16.962.267 5, l?0.021

2.t7.621.(n1 {.{tt-:96

65.019,720

!9.Sfl.566

l0.tEl.07l

r.550.755

J,r9r,5l0 ...516,7{5 u,671,102 l5l,r2l,(x)

5-29E.s.rt 'r. l13.t?, 57.r6t.795 {Jl.J9t,E50

Nd D@l vrlE

AI JOh Jlft:OO5

o
r0J.5{b.J5l 222.{J6.2.926 J-01t.05J :.r.911.9(n t0.760. I 06 5.06.Jm 1.E05.E29 J{.520.651 {20.?{t.:10

The lnspectorate rs pursurng the rssue of land and burldrngs rnherrted from Kenya Agrrcultural Research lnstrtute upon
rnceptron wrth the relevant Covernment Mtntstnes

o 2005t2006
IGhs

83,95617 |

5,477 ,258

363,503

73,473,387

?89,719,300

678.400

t6 25r.935

2004t200s
Kshs

74,676,425

5,046,401

t22,639

86,439,280

130,000,000

688,820

72,694
30,438,635

327.487.514

o

o

o

o

3) TNCOME

Fees for services rendered

Miscellaneous receipts

Interest earned

Grants from Ministry of Agriculture
Grants from Ministrv of Finance

License Fees

Sale of Property
Grants from USAID
Total

o
l0

169,920.554

o
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4) CASH AND BANK BALANCES
Current account I
Current account II
Regional offices

ADSP account

Cash in hand

Total

s) FrxED DEPOSTTS
Central Bank of Kenya

6) CREDTTORS

Trade creditors

Staff Pension & Group Life
KARI Pension Scheme Refund

Others

Total

7) DEDTORS AND PREPAYT\{ENTS

Trade debtors

Interest receivable

Regional offices

Advances

Deposits
Prepayments

Total

8) PERSONNEL COSTS

Personal Emoluments

Graruity and Pension Contributions
House Allowance

Other Personal Allowances
Transfer AIIowance

Medical Allowance

Training Expenses (Sraff)

39,546,179

16,455,911

2,g7g,gl0
1,019,199

ti.qJgg

13,997,927
g,7gl,g3g

3,ggg,4l7
1,525,327

145,901

2,975,770

4,350,468

60 I 896 29 410

29,604,750

830,755

4, I 88, l0g
5,710,642

2.286,990

4,599,572

I ,803, I 67
t0,037,346

I 348,608

13.016 .496 8,674,846

32,029,192
51,393

30,246,201

(81,391)

4,820,937

1,304,016
8,489 ,069

48,508,660 M,778,832

o
000

040

050

060

064

065

068

Total

97 ,451,617
42,234,502

47,928,000

t6,9t4,686
448,738

7,882,500

l,092,553
213,952,596

88,926,712

6,864,925

45,598,500

12,477,046

5r,6r5
7,524,500

6,020.617

o

o
ll

L67,163,915

o
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1.10- 
1.11

150

153

156

r60

t7 r.

172

173

174

t75
t76
182

I84/n''1J 185

190

192

t93

194

199

250

070
080

090

100

110

112

t20
tzt
130

r3r

260

295

377

391

392

Total

9) OTITER OPERATING COSTS

Staff Counselling & Support
Passages and Leave Expanses

Medical Expenses

Transport Operating Expenses

Travelling and Accommodation Expenses

External Travelling and Accommodation

Postage and Telegram Expenses

Telephone Expenses

Official Entertainment

Expenses of Boards Commirtees &
Conferences

Electricity Expenses

Water and Conservancy Expenses

Purchase of supplies for Production

Purchase of Fungicides

Purchase of Laboratory Stores

Purchase of Food & Rations

Publishing and Printing Expenses

Purchase of Uniform and Clothing

Library Expenses

Purchase of Stationery

Advertising and Publiciry

Show Expenses

Payment of Rents and Rates Non-Residenrial

Contracted Professional Services

Computer Expenses

Miscellaneous Other Charges

Vehicle Insurance and Road Tax

Fees Commission and Honoraria

Training Expenses (Farmers)

Compensation & Ex-Gratia Payment

Maintenance of Plant Machinery &
Equipment

Maintenance of Buildings and Stations

Minor Alterations and Repair Works

Contributions to [nternational Organisations

Audit Fees

Bad Debts Provision

n6,080
1,853,500

5,316,244
22,583,231

18,370,572

r0,374,421

1,263,499

4,356,013

449,452

2.443.30s

1,888,000

5,439,793

23,062,272

14,961,806

rL,794,856

1,127,r38
4,002,059

509,780

2,525,696

o

a

o

o

a

o

a

4,900,694

250,094

521,686

249,000

11,609,654

292,604

7,589,742

518,319

383,009

1,697 ,282
3,396,336

1,009,692

r,872,352
1,033,915

5,048,4 r 8

1,805,702

4,441,421

242,000

867,029

7 Lt,7 t4

5,674,772

1,401 ,711

474,t50

417,943

446,056

11,360,119

552,622

9,411,267

1,121,811

706,138

2,230,263

2,38t,613

2,120,546

?,162,177

4,983,510

2,693,072

1,446,067

5,749,12r
441,060

r,129,900

3, 161 ,088

1,052,r70

o

25.087 ,37 |
I,.180,639

2,158,976

500,000

800.705

r8,898,939

I.154,209

2,770.672

250,0000

775.538

150.579.180

et2

t51,428.382


