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lllarsabil county srarc ofJicers and other public oflicers (itr Loott sclrcnrc fr'utr
Ileports and Financial Statcmcn(s
Iror the ycar cnded .lunc 30, 2020

I. KEY ENTITY INFORMATION AND MANAGEMEN'I'

a) Background information

Marsabit County State Officcrs and othcr Pubtic Officers Mortgage Schctnc Funrl is estatrlrshcd
by.and clerives its autlrority and accountability fronr I'ublic Financc Managcutent Act ol20l2 6n
I 9"' Noventbcr 2015. The Fund is wholly owned by the County Govcrnrnent ol' N,llrsabit and is
dornicilcd in Kenya.

Thc fund's objcctive is to provide a mortgage schcme for the purchasc, devclopnrcnt, rcl()v.ltio1
or repair of residenttal property by rnernbers of the sclreme.

'I'he Fur,d's principal activity is to provide affordable credit lacilities to srarc ollccrs and othcr
public officers to enable them develop or rcnovate and orvn residcntral prcisnies.

b) Principal Activitics

c) The Fund's principal activity.is to providc aflordable crctlit facilitics to starc officcrs and
othe- public officcrs to enablc thetn dcvclop or renovate and owtr residcutial prrpcrtics.

d) Board of Trustees/I.-und Administration Committee
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Abdulahi Barako Kuli
I Iassan Mohanrcd Galgalo
Gahn Waqo (iuyo
Sora J illo Danso
{.)uyo Malicha Ali

c) I(ey Managenrcnt

,{bdulahi Biu ako Kuli
Cialrn Waqo ( iuyo

Chairperson
Mcnrber
Sccretary
Mcmbcr
Mcnrbcr

Chicf Ol'flccr-Finrncc
C'hief lrirrancc Ol'llccr'
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,llnrsuhit (\)u,,t.t'sr tL'oLfit'ars und othrr public o./lictr.r cur l-outt scheme I.-tttrrl
lleporl s lrrrl l,inanciul Stirtrnlr:nts
lior tlrr 1,t':rr cnrlerl .lrrne 30. 2020
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' llursobit Courttl, g1111c OJJicers and Other Putttic (fficers Car Loun Schane l;uu
Rcports and Financial Statetnents
l,irr thc year ended Junc -30,2020

2. 'I'!lll IIOARD OF I'ltUS'I'Elts (or any other corporatc govern:lnce lrorly for thr: I,'untl)

I)c(ails ol'qualillcaliorrs arrtl t'x pcrit'rr ceN:r nrc

l. Insert each Trustee's
passport-size photo and nanre

Provide a concise description of each Tmstec's clatc ol'
birth, key acadcrnic and prof'essional tlualifications and
work experience.

Indicate whethcr thc trustcc is indcpcndcnt or an cxccutivc
director and which conrmittee of the Boartl thc trustec
clrairs wlrere applicablc.

2. 'Irustee 2

3. Trustee 3

4. 'frustee 4

5. Etc.

4lPage



llursuhit c'ornt)'stort ojjit'crs un orher puhtic o.fficers Ctr Lonn scheme Irund
llcports and Financi:rl St:rtcrne nts
iior the Yrar enrlerl .lrrnc -10 .l()20

.r. s l /\'iliN,iliN't ()lf t,El{FoRNIANC],1
l'ltli l)L'f littN,l I N t,I) () ti., ItC.t.lVE,S

AGAINS'I COUNI'Y I.],NTI'I'Y'S

lit/tr trt rlrc enrit.t"r onntu htdgat ortr ltrogrtnt pkm raporr on trrc ext(tlr tyf trte uttmty
t)(^'(rtDncttr ttlrir.r":i l)rogrcss in uttoining the plan. Report on !l1e merrics mer, 6bieciives yet to iettn't. clntlltnut'.s utl(l ol)l)ot'tunit ic.t o/'tha County tniitl, in inlplementalion oJ'iis prulr),, ptnr.
lir/L't'ttt tlrc :;tt.ut(:l<iL plun il tlrc tnlity hqs onc.

( ir ritlu nc c

Irr(rotlrrction

l'rrrvitlc tlrritlity pltysrclrl inlilrstnrcture ilr thc C,tlrrnty
xxxxxxxxxxx xxxxx xxxxxxxxxxxx x
xxxxxxxxxxxxxxxxxxxxxxx xxxxxxxx
x x xxxx xxxxxxx x x x xx x xx xxxxxxxxxx

xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx
x x xxxxxx xxx xxxxx x xxx xxx xxxxxxxx

llclow rov itlc llrc fo ss on irttainin the stated ol) cctlves
illn

Section I64 (2) (l) ol'the Public Finance Management Act,2ol2 requires that, at the encl ofeachllna,cial year, the Accounting officer 
.when 

-preparing 
financial statemen;s of each County(iovcrnmellt entity ciovcrnlrent cntities in accoiclance w]th the standards ana rormats f.e.criueaby the Public Secror Accounting Standards Board includes a statement of the county go.,,emment

errtity's pcrlbnnance against pretletermined objectives.

'flre key rlevelopnrenr objectives of the XXX county Govemment Entity's 2olg-2022 plan areto:

it)
h)
c)
tl)
c)
t)

l'r.grrss ()rr attirinrnrn( of strategir rlevel,pnrent olljectives \tkloptctt front xyyx County(.'uslotrrizc us par speciJic couttt-y,

l'Lrblic Worl<s,
llrritds &
'I'nutsport

'l'o dcvelop and
nraintain roads
n(l st0nr u,ilter

rlrainage to
gkrtral standlrcls

.ltttt'ttl th i: u<.utnlingl.1,

() itttlicalor'

Increased
efficient
transportation of
people, gooils
and services

7o of motorable
and passable
roads within the
city

ln l,'Y l9l20 rve
incrcascrl
nrolor:rllle:rnd
plssablc roittls
hy xxo4 t lrr
lollorv ing lo:rds
u'crc rr pgr:rrlctl
xxxxxxlx\Ix

otttc0ntc Pcrf'onnance

sl

tjqelal, 2

Indicator



Morsabil County 51n1.! Officers and Other Public Oflicers Car l_oan Sclrcmt l,-und
Reports and [inancial Statcments
I,'or the year enrled June 30, 2020

4. MANAGE]\II!NT'I'I'AM

Note: Tlw l.itul ldntinistrttrot. y)ill .ftdturc uruler futth tltt, ,llourd' ntl 'll,lttntN(ttttnl'

l. Inse't each key Manager's passport-size
photc and name,

Providc a concise description ol'cach Tnrstcc's
date of birth, kcy acaclcrlic and prolcssional
qualifications an(l wol k cxpqriqllcg.

Also, indicalc the rnain alca ol'rcsporrsibility -
witlrout details

nd ex pcrlence

2. Marager 2

3. Manager 3

lltc5

4. Manager 4

6

N amo Details oll



lllursuhit ('onnty 91,,,., O.fJicers rn Other puhtic OJ/icers Lhr Loan Schentc lrundll(:ports anrl liirranci:rl Statenl(,nts
Itrr the vear cnrlctl June 30

Board chair
Abdullahi Barako Kuli

,202$

5. I}()AItD/I.'TINI) CIIAIRPI'ITS0N'S IIEPOII'T

It is nly plcltsttrc, on behalf o1'thc Loan Management Comrnittee to present the fina.cialstatetncrlts lirr Marsabit county State Olficers and Other public Otficers Car Loan Scherne fundlirr tlie year entling JLrne 30, 2020.

'l'he liurd has l;ecn in existence since November 2015
Million lras bcen ntanagetl in thc last 5 years.

As a revolving fund, a total of Kslrs 46

'fhe lrrnd rrarraged to raise Kshs 3gg,432 as interest income during the financial year underrcvierv This is a decline of l2 per cent of the interest revcrlue collected in the previous financialycar. 'fhis u,as ntainly tlue non-scrvicing of loan facility by some creditors.

'['hrortgh the financial ycar, thele has been significant cash llow disnrption, sincc a signilica.t
percelltrlgc o1'our trcneficiaries ltave not been servicing their credit facilities on a ..grlar'bosis.

l. tal<e this oPpo tlltity to thank thc Management conrmittee members and staff of the car loanIuntl rvho lravc cnsuretl that this luntl achreves its purpose.

7l)
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lllorsoh,'t Cou,tty Stole Olficers tnd Olher l,ublic }fJicers Car l_oon ,Schenrc l;uni
Reports and Financial Statenlents
For the year endcd .lune 30, 2020

Fund A<iministrator
CPA Galnr Waqo Guy<r

6. REPORT OF THE FUND ADMINISTRATOR

I am pleased to present the financial statements for thc Marsabit County State Ofliccrs and Othcr
Public Officers Car Loan Scherne furrd for the year ending June -10, 2020_

The county car loan fund rs a revolving I'und that started in Novcrrbcr 201 5, wirlr an initial
amount of Kshs 26 Million. The purpose of the funcl is to facilitate bcneficiaries to purchase
rnotor vchicles either for personal use.

During this financial year the fund's closing bank balance amouDted to Kshs 10,793.73g with an
asset po lfolio ofKshs 33,246,868. The fund generatcd interest incoute of Kshs 391t,432 which
was less than previous financial year's performance by Kshs 54,547. This was causcd by somc
beneficiarics not servicing their credit facilitics on a regular basis.

Going forward, the fund's Managctnent Cornrnittcc interrds to get into a paducr.slrip witlr a Cr.ctlit
Reference Bureau and contract a debt collcctor for thc purpose olf.llowing up dclirultcrs.

To all the staffofthe fund, I am gratcful for the succcssful year you have made it possrblc and I
look fonrrard to more progress.

.'l'fl'+

{llPe11 c



llltrsuhil ('ottnr)' srurL' o.ffictrs un orher pubtit' o.f/iccrs Cor l-ottn scrtenrc l,,und
l{epor(s antl liin u nci:r I Stiltentonts
l'or I lrr' \'t.u r crrrlt,tl .lrr rrc -10 , 2020

7. CORPORATE,GOVERNANCB STATEMENT

l'woJo-three pages

(lhtLbr tltit scctitttr. incltule lha nuntber of Bou meetings helcl untl the allendance to those \tncclirtgs h.r' nrcmbcrs, success.ion 1tran, efislence ofu boari chttrter, process uy r1r1*int^nrt ,rraranuNul of rru.\tea.\, role s untl.fitncrions ry''the Bottrtl, induction and iroining, ioiit and nrcn ber
ltctJitt'trranL'c, confliL'r oJ interest, bourd remuneralion, dhics and contltrct i, 

".)"1'i 

'nr' 
iir,rrrrnn"outnlit. )

el



illtrsnhit Co nry g1n1t! Olficers ond Other l,uhlic O.lJicers (ar Loutt SchL,ntr l.-und
Reports and l,'inanci:rl Statenlents
I,-or thc year ended June 3t), 2020

8. MANAGEN,IENT DISCUSSION AND ANALYSIS

Two- three pages

(under lhis section, the mdnagemenl gives u report on tln: operutiottul und .finonciul
performance of the Fund/Board during the pcriod, entity's kelt projecls or int)tst,ttt,tts tlccision
itnplemented or ongoing, Fund's compliance u,ith slatutory requircnent:i, rttojor riskt./ittittg lltt,
Fund, malerial orrears in slalulory and ollrcr.financial obligutiotts, ott(l dny otlt,r infornuliott
considered relevant lo the users of the .finoncial statements. )

I'he maragemenl should make use of tobles, graphs, pie charts und orher destt'iltrila tools ro
make the in/brmation as understandable as possible.)

l0 | I a ;1e



)lur:ubit ('t,,trt.t,St'te O.//iccrs uul Other truhlit, OlJit.ars L,or l,tnn Scltentc l,.untlllcporls lnd I,'in a rr. i.l Slllcnlrnls
l,irr t lre vr':r r ruderl .lu ne -1() .2i20

Trvo-to-thlcc pages

('l lrc fiuntl !4ive.s <lctuit:; tt/ CStl aclivities carried ottl in the year and lhe impact to th( society.Tlrc sralemant nlu)t Qrso incrutre how rhe organisarion conserves rhe environment, rrromotescducttriort, ,tporrs, hcurrhcctre, labour rerationi, staff troining qnd deveropmenr, and water ancrsttrt ilttl iort initiat ive.s).

9. ('()tU'()tl'A't't,t s(x.lAL
Itt,lt,()t{ l'tN(;

ll'htra rut (',SR uctit,ilie,t^ u-e
\l( ?nrcnl ).

ITESPONSII}ILITY STA'I'EMI]NT/SUSTAINABILIl,Y

undertaken during lhe yeor, thcre is no need lo intlude rhe

e isution, provide evitlen:e of the
to manuge biodiversity, waste
ntal impact of the organisation',s

'\"\1\'r''rlsli t(, tru \forn riw,s. This i.s our prrpose; lhe trriving.litrce behind everyrhinS4wc cro. rt,stvlwl .quirlt'.t u)- tt) Llelilu out. .ttr(tteg), tt,hic,h is Jbuiried on ,Ly,y ,pin,y|..p,iirg tn,t'u:ttntr';('iti:t'tt /irst, rariverutg rerevant goods antr services, and intproring'op,arationaltxtellanc.t. lltloty i.; a brir/ higliigltt oJ ,xr ctclticlenrenl"- in eaclt pillarl. Sustainability strategy antl profile _

,',lrr ttlt nrunugemenr cspecia,y rhe accounting orrtc'er shott* nrnke refercnct, to
'strslttiturblc tlfitrts. hrttul ttends in political antl otucrueronomic a.ffec.ting sustt inabilitt,ytrirt.itir:s, rt,fi,rurt:c to interntttional best pructicas ond tnv nrnirroiririr;ir;-);;trr;;- "'.2. Environrue rrtnr pcrfornrance
Ot lint cleurl.y, ent'ironnantttl policy guitling the org,
polit'.y'. Oulline,ruccesses, shortcoiings, efforts
tnunugema t policy and eJJitrts to reduce environme
product.t.
Employee welfare
Gi,e uccutnt o/ the policies guitring rhe hiring process and u,herher they take intool'L't,ttnl th( gcruler ruri,. whether rhey take in iieiehor(rer engagemenrs and htw ofrenthey ure .improvetl. Explain elJitrr.r made in improving skilli ind *arrgirg ;r;;;;oltpruisol arul rewurd s)'srems. The organisarion tlroriirt arso triscrose ,nZ:ir'p"t;i-.,
stqfi't.t,ttnl Ltnrytliunce v,ith Occuputktni ktfety and Health Act oJ 2007, (OSHA.
Market placc practices-

'l ht orgoniulion should outline its efibrts to:
u) Responsible competition pructice.

E'rplain hov' the organisation ensures responsibre competition procrices with
i'tsuev lik: unt i'corntption, responsible poriticar involvemint,7ri, ,oip"iirior"r,na ,
respet't Jbr u)rnpet ilors

b) fusytnsibla suppl.v chain and supprier rerations- explain how the organisalionntui,t,itls gootl hu.siness praclice';, tredts ils owi srtppliers ,"rp;rr;;i;;";y
ltonnrin!< controcts ttrul respecting paymenl practices.

c) lle'tlnnsiblc mo'keling ond ocrveirisement-outrine efforts ro ntaintctin ethicar
ntu rlee t ing prut' I ices

d) Prodttct srr:tt'ord.thip- outrine erfrrl.s ro su-fegtnrd consumer righrs and int2rests

Community Engagements-

.t

J

,t

ilI



Give evidence oJ'community engagement including churitahle gitting (cu,rh <I nurtcridl),
Community Social Investmenl and any other forms of communittt

(lhe orgunisation gives detoils of CSR aclivities carried out in the yeur antl the impact lo tha
s.oci -et1t The slalement ntay also include how the organisution pronntcs ctlrrculion, slxtrts.
lrcalthcare, labour relaliotts, slafi' training and tleielolnncnt, antl t,utar und sotlit.ttiotl
iniliatives)

lllarsuhit cou,rtl' stdte oflictrs ond orhcr pubtic olliccrs Car l-oan sthenrc l;und
Reports and Financial Statcnlcnts
I,irr the vcar endul .lune 3(1, 2020

12 | P a g e



llursuhit Connt.l' 51111r' o.fJiccrs uud other pubric ofJiccrs Cur Loun schente Funtrlltlro rts and l,'inlnciirl Statenrcnts
Iior llre t'r:rr clttletl .lrrnc 30, 2020

IO. REPORT OIT THE TRUSTEES

Tht lTtlt:^tulmit their report together with the audited financial statements for the year endedJune 30,2020 which "how rhe state of the Fund affairs.

Principal actiyities

flre principal activities of the Fund are (continue to be) ....

llcsults

-l he rcstrlts ot'lhc Fur.rtr trr the ycar cndccr June 30,20zo are ser out on page ....
'l-rustecs

By Order of the Boarcl

XXX

Menrbcr ol' the llourtl

Date :

'I'he rncrabers ol'tlre Boa*r .f r'ustees wlr. served during the year are srrown o, page x,rx (re/ert'rlr kt-t' t:trrir-r' in,ornul itt, 
_ 
rtnd nnnugcmcnr ytge).ihe changes in the Boari <luring thelinancial yeitr urc s shown lrelow:

.,\udilors

The A utlltor. ceneral is responsible for the statutory audit of the Fund in accordance with Article229 0r'rhe c'onstirution of I(enya and the public Audit Act 2015. oR [XyZ certifiett t ublicAccol'llltants were nominated by the Auditor General to carry out the audit of the errily fbr the
vear/period endett Jr.rne 30, 2o2o in accordance to section z: or trre prtli;;;;t, ;;,, io, s *r,i"r-,empowcrs the Auditor General to appoint an auditor to audit on his behalfl.

I-llt: ,.



llarsabil County state ofJicers antl olhcr I'ublic o.flicers cor Loan schcne Fund
Reports and Financial Statemcnts
Ii'or the ycar ended June 30 ,2020

I I. STATEMENT OF MANAGEMENT'S R[,SPONSIBILITIES

Section [67 of the Public Finance Management Act, 2012 requires that, at the end ot' eaqlr
financial year, the Administrator of a County Public Fund establlshed by Sectioll I l6 of public
Finance Management Act, 2012 and public Finance Managcrnent (-N4arsabit county state
officers and other Public officers car Loan Scherre Fund) Regulations, 2015, shall preparc
financial statements for the Fund in accordance with the standar,ls and fonnats prescribea by thc
Public Sector Accounting Standards Board.

The Adninistrator of the County Public Fund is responsible for the preparation and presentitiou of
the Fund's financial statements, which give a true ind fair view ofihe state of affairs of the Fund
for and rs at the end ofthe financial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangcments and ensuring that these contir-rue to be
effective tkoughout the reporting period; (ii) rnaintaining proper accounting records, whiclr
disclose with reasonable accuracy at any time the financial position of the Furr-d; (iii) dcsigniug,
irnpleme nting and maintaining intemal controls rclevant to the pleparation and fair. prescntation of
the finartcial statements, and ensunng that they are free from mateiial n-risstatcrnents, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecti'g and applying appropriatc
accounting policies; and (vi) making accounting estirnates that are reasonable i,i il',L 

"r,c,rnrstun"e..
The Administrator of the County Public Fund accepts responsibility for the Fund's filancialI 
statemer.cs, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International public Sector
Accountrng Standards (IPSAS), and in the manner required by the pFM Act, z0l2 ar.rcl Section
I l6 of Public Finance Management Act, 2012 and Public Finance Manageurcnt (Marsabit
County State Officers and Other Public Of{icers Car Loan Schenre Fund) Regulations, 2015. 'l'lre
Administrator of the Fund is of the opinion that the Fund's financial staternents give a tme and fair
view of ;he state of Fund's transactions during the financial year ended June 30, 2020, ancl of the
Fund's financial position as at that date. The Administrator further confirm the completeness of thc
accounting records maintained for the Fund, which have been relied upon in the prcparation of the
Fund's financial statements as well as the adequacy ofthe systems of intemal finalcial controt.

[n preparing the financial statements, the Administrator of the County public Fund has assessed
the Func,'s ability to continue as a going concem and disclosed, as applicable, matters rclating to
the use ofgoing concem basis ofpieparation of the financial statemenis. |l^thing has come to the
attelrtior ofthe Administrator to indicate that the Fund will not reurain a going concem for at lcast
the next twelve months from the date of this statement.

Approv;rl of the financial statements

The Fund b financial s
' signed on its behalfby:

tatements were approved by the Board on )r 2020 and
( llt\ ( t ''i ( ()

11i ( iIr (u 
J.t ((

/i,111
Administrator of the County Public Fund
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NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MARSABIT COUNTY STATE OFFICERS
AND OTHER PUBLIC OFFICERS CAR LOAN SCHEME FUND FOR THE YEAR
ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Marsabit County State Officers
and Other Public Officers Car Loan Scheme Fund set out on pages 16 to 50, which
comprise the statement of financial position as at 30 June, 2020, and the statement of
financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actuals amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ot lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis of
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Marsabit County State Officers and Other Public Officers Car Loan
Scheme Fund as at 30 June, 2020, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis ) and do not comply with the Public Einance Management Act, 2012 and
the Public Finance Management (Marsabit County State Officers and Other Public
Officers Car Loan Scheme Fund) Regulations, 2015.

Basis for Adverse Opinion

1.0 Lack of Trial Balance

The Fund's Management did not provide a trial balance for audit review. lt was therefore
not possible to ascertain the validity of the balances in the financial statements for the
year ended 30 June, 2020.

Consequently, the accuracy of the flnancial statements for the year under review could
not be ascertained.

Repo of the Audilor-Generol on lvtarsahi, Counq'Sdte OlJicers qnd Othu Public Oflicers Car Loqn Scheme Fund
for the yeor ended 30 June, 2020



2.0 Accuracy of the Financial Statements

2.'1 ComparativeBalances

The Fund's financial statements for the year under review reflects nil balance in respect
to general expenses comparative balance tor 201812019. However, the 2018/2019
financial statements reflect Kshs.3,190 resulting to an unexplained variance of the same
amount.

ln view of the foregoing, the accuracy ofthe nil balance on general expenses comparative
balance for the year ended 30 June, 2020 could not be confirmed.

2.2 Accuracy of the Notes to the Financial Statements

The statement of financial position for the year ended 30 June, 2020 reflects
Kshs.22,407,931 and Kshs.27,704,445 in respect to long term receivables from exchange
transactions for the year under review and the comparative balance for 2018/2019.
However, Note '12 to the financial statements reflects Kshs.45,871 and Kshs.267,595 in
respect to same items respectively resulting to unexplained variances of Kshs.22,362,060
and Kshs.27,436,850 on the two items respectively.

ln view of the foregoing, the accuracy the financial statements for the year ended
30 June, 2020 could not confirmed.

3.0 Statement of Financial Position- Unsupported Balances

The statement of financial position as at 30 June, 2020 reflects Kshs.45,871 and
Kshs.673 both totaling to Kshs.46,544 in respect to current portion of long-term
receivables from exchange transactions and trade and other payables from exchange
transactions respectively. However, supporting documents including ledgers and
schedules were not provided for audit verification.

ln the circumstances, the accuracy of the Kshs.46,544 balances in the statement of
financial position as at 30 June, 2019 could not be confirmed.

4.0 Long Term Receivables from Exchange Transactions - Outstanding Loans

The statement of financial position reflects Kshs.22,407,931 in respect to long term
receivables from exchange transactions which include Kshs.12,240,297 in respect to
outstanding loan from eight (8) former members for County Executive Committee
Members (CECs) as follows:

Designation
Loan balance as at June, 2020

(Kshsl
Former CECM - Roads, Public Works and Housinq 1 ,021 ,810
Former CECM - Lands and Urban Development 1,529,104
Former CECM - Water and Environment 1,514,104
Former CECM - Agriculture, Livestock and Fisheries 1,U5,241

Report of the Auditor-General on Marsabil County Stale Oflicers ond Aher Public OlJicers Cqr Loan Scheme Fund
for the yeor ended 30 June, 2020
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Designation
Loan balance as at June, 2020

(Kshs)
Former CECM - Heath services 1,575,958
Former CECM - Trade, Co-operatives and Enterprise
Development 1,704.416
Former County Secretary 1,565,252
Former CECM - Administration and ICT 1,784,412
Totals 12,240,297

However, the contract for the eight members ended before the same cleared the
Kshs.12,940,297 loan contrary to Salaries and Remunerations Commission circular
No. SRC/CGOW3/61 of 30 September, 2014 which stipulates that the loan to CECs is
repayable within the term of their contract of work. ln addition, the loan has been
outstanding since July 2018 and a review of the personal files for the eight (8) members
revealed that the Fund had not issued demand letters or instituted legal measures to
recover the overdue loans.

ln the circumstances, the recoverability of Kshs. 12,240 ,297 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Marsabit County State Officers and Other
Public Officers Car Loan Scheme Fund Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

'1.0 Budgetary Control and performance

1.1 Budget Analysis

The statement of comparison of budget and actuals amounts reflects actual receipts of
Kshs.398,432 and a nil expenditure balance resulting to an under absorption of
Kshs.398,432.

The under absorption of Kshs.398,432 is equivalent to services planned for but not
delivered to the beneficiaries of the Fund.

Report of the Auditor-Genera! on Mqrsabit County Stqte Olfrcers ond Other Public Otficers Car Loan Scheme Fund
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1.2 Unbalanced Budget

The statement of comparison of budget and actuals amounts reflects Kshs.3gB,432 and
a nil balance in respect to approved receipts and expenditure budgets respectively
resulting to Kshs.39B,432 budgeted receipts without corresponding budgeted expenditure
contrary to Section 31(c) of the Public Finance Management (County Governments)
Regulations, 2015 which states that budget revenue and expenditure appropriation shall
be balanced.

Consequently, the Fund's Management is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES.

Conclusion

As required by Article 229(6) of the constitution, because of the significance of the
matters discussed in the Basis for Conclusion on LaMulness and Effectiveness in Use of
Public Resources sections of my report, based on the audit procedures performed, I

confirm that public resources have not been applied lawfully and in an effective way.

Basis of Conclusion

1.0 Unsecured Loans

The statement of financial position reflects Kshs.22,407,931 in respect to long term
receivables from exchange transactions which includes Kshs 17,0g3,273 in respect to
long term repayment due from fourteen (14) members as at 30 June, 2020. However,
review of the loan records revealed that crucial loan security documents that ought to
have been with the Fund namely the original jointly owned logbooks, supplier invoices,
sale agreements, copies of insurance policies, valuation reports were not in the custody
of the officer administering the Fund contrary to Regulation 9(2) of the Marsabit county
state officers and other Public officers car Loan scheme Fund, Regulations 201s which
stipulates that the log-book of the vehicle acquired with a loan from the Fund, shall be
issued jointly between the committee and the member of the scheme (loanee) and shall
be kept in the custody of the Officer administering the Fund until the loan is repaid in full
by the loanee of the Scheme or his or her guarantor and Regulation 13 (1 ) which stipulates
that a member of the scheme shall comprehensively insure any vehicle purchased
through the scheme with an approved insurer by the Committee.

ln the circumstances, the Fund's Management was in breach of the law and the Fund is
at risk of losing the receivables of Kshs.17,093,273 in case of default by members.

2.0 Presentation of the Financial Statements

The financial statements for the year under review contains various anomalies which are
not in line with the template issued in June, 2020 by the public sector Accounting
Standards Board (PSASB) as shown:

Report ofthe Auditor-Cenerql on Marsabit County State OlJicers and Other Public Offcers Car Loan Scheme Fund
.for the year ended 30 June, 2020
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I

Pages Details Remarks
2 Background lnformation . The name of the Fund is stated as

Marsabit county state offrcers and
other public officers mortgage
scheme fund instead of Marsabit
County State Officers and Other
Public Officers Car Loan Scheme
Fund

. The objectives and principal
activities of the Fund are stated as
to provide mortgage scheme for the
purchase, development,
renovation or repair of residential
property by members of the
scheme instead of the Fund is to
provide a loan scheme for the
purchase of vehicle by members of
the scheme.

3 lndependent Auditors The name of the independent auditor
is indicated as Kenya National Audit
Office instead of Office of the Auditor-
General.

4ando Board of Trustees and Management
Team

Names, passpo( size photo and key
academrc and professional
qualification are missing in the
financial statements.

Statement of Performance against
County Entity's predetermined
objectives

The Fund did not report on the
achievements it has met, the
objectives that are yet to be met,
challenges and opportunities of the
Fund in implementation of its program
plan

I Corporate Governance Statement Boarding meeting held, Board
charter, appointment role and function
of Board are missing in the financial
stalements

10 Management Discussion and Analysis Report on operation and financial
performance during the year, key
entity's projects/ investment are
missing in the financial statements

11 Corporate Social Responsibility
Statement

Details of Corporate Social
Responsibility carried out during the
year and the impact to the society is
missino in the financial statements

IJ Report of the Trustees Principal activities, results
trustees are missing from
annual report.

and
the

Repo af the Auditor-General on Marsabil County State OlJicers and Olher Public Olficers Car Loan Scheme Fund
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Report not signed by a member of
the Board.

Report not dated
Progress on follow up of previous year
auditor's recommendation

The report in the financial statements
is blank

Various
pages

Statement of financial position,
statement of changes in net assets,
statement of cash flows and the
statement of comparison of budget and
actual amounts

Not paginated

Not
paginated

Statement of financial position-Cash
and cash equivalent Note 10

Actual note to the financial statements
is Note 1 1

Not
paginated

Statement of financial position- Note
1 1 ,1 8 and 19 are repeated twice and
therefore assigned to different items

Each note should be assigned to one
item only.

Not
paginated

The statement of changes in net asset
reads "as at" 30 June 2020

The statement of changes in net asset
should reads "for the year ended" as
per lnternational Public Sector
Accounting Standard (IPSAS) 1on
presentation of fanancial statements.

Not
paginated

The statement of comparison of budget
and actual amounts reads " for the
period ended 30 June 2020"

The statement of comparison of
budget and actual amounts should
reads "for year ended 30 June, 2020".

Various statements at pages
5,1 1 ,13,25,30 - 35 and 42 - 49
contains 'xxx' in the body of the report

The reporting template is not
customized to capture the right
entity's information.

Various
Pages

Note 1 2, 1 3, 14,1 5, 16 and 1 7 in the
statement of financial position are
assigned prepayments, inventories,
property plant and equipment,
intangible assets, trade and other
payable from exchange transactions
and provisions respectively

Note 12,13,'14,15, 16 and 17 in the
actual notes to the financial
statements reads receivables from
exchange transactions, revenue from
non-exchange transactions,
prepayments, inventories, property
plant and equipment and intangible
assets - software respectively.

Consequently, the Fund's financial statements are not prepared in accordance with the
PSASB prescribed reporting format.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Marsobit County State OlJicers qnd Other Public Oficers Car Loan Scheme Funtl
for the year ended 30 June. 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the signifrcance
of the matters discussed in the Basis for Adverse Opinion sections of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the Accrual basis of accounting unless Managaement
is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Mqrsqbit County Stqte Ollcers ond Other Public Olficers Cor Loan Scheme Fund

for the yeor ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the rnternal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report ofthe Auditor-General on Marsdbil Coun,y Slate Olfrcers and Other Public OlJicers Cor Loan Scheme Funcl
lor the year ended 30 June, 2020
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The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls wlll always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue offering services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue offering services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Na irobi

02February,2022
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Reports and Financial Statements
For thc year ended Junc 30, 2020

Net int rease/(decrease) in cash and cash
equivalents

Cash aud cash equivalents at I JULY

Cash and cash equivalcnts at 30.ItlNL
(IPSAS 2 allow
but cncourages

s an entity to present thc cash flow stirternent using tlrc tlircot .r intlircct rrcthoJ
the direct nlethod- PSASB also rcconrmcnds thc usc of tlir-ccr rrrcrlrotl oI ca:;lr

flow preparation. The above illustration assunlcs dircct rnethod)

5.9 17,-14.r - I {.975. 135

l-s {.876..195 19.85 t ,5.10

l-s t0.793.718 4,ti7(r,-19(r
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Itarsabit Countl, Stote OfJicers and other Public OlJicers Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

I3.5. STATEI{ENT OF COT{PAzuSON OF BUDGET AND ACTUAL ATfOUNTS FOR THE PEzuOD ENDED 30th JUNE
2020

/o

utilisation

2020

Budget notes

l. Provide explanation of dffirences beru,een actual and budgeted amounts (10'% over/ under) IPSAS 24.14

2 Provide an explanation of changes berween original and final budgel indicating whether the diflerence is due to reallocations or
other causes. (IPSAS 24.29)

3. Where the total of actual on comparable basis does not tie to the statement offinancial performance totals due to differences in
occounting basisftudget is cash basis, statement offinancial performance is accrual) provide a reconciliation.

Original
budget

Adjustnrents Ijin al
budget

Acturl on
comparable

basis

Perfornrance
differc n ce

Revenue

Public contributions and donations

2020 102()

Transfers from County Gort

398,432 398,432 .l98,412 l0rl?6

Other income

Total income -198,.t32 398,132 398,-l-12 l0lo/u

Expenses

Fund administration expenses

General expenses

Finance cost

Total expenditure

Surplus for the period 398,132 398,432 398,{32 l00o/.

2l't2{l

KSh. KShs KShs KShs KSI s

2020 2020

Lnterest inconre



lllursubit Count), Stotc Officct otttl olher puhlic O.fJicers Cor Lotn Sclrcnrc Funl
Rcports and I,'inancial Statenlcnts
I,i,r thc yeitr r:nrlctl .lune 3 0.2020

l. Statemcnt of compliance and basis of preparation

Tlrc Fund's financial statetlcnl.s have bccn preparctl iu accortlancc witlr antl conrply witlr
International Public Scctor Accounting Standards (IPSAS). I'lrc llnancial slatclrxjlts arc
presented in Kenya shillings, which is the firnctional ancl reporling currency ol'thc []rur6. I'hc
accounting policics have been consistently applicd to all thc ycars prcscnted.

Thc financial stalenlents have been prepared on lhe basis of historical cost. unlcss statcd
otherwise. rhe cash uow statcrncnt is prepared using thc direct rnethod. '['hc llnancial
st;,tcments are preparcd on accrual basis.

I3.6. SU]\{MAItY OF SIGNII.'ICAN'I' ACCOI.JNTING PoI,ICIIiS

2. Adoptitrn of llcrr'and rcvised sttndar(ls

a) Rclcvant ncw slandards and anrcndnrcnts to publishcrl stantlards cl'fcclivc for thc
ycar enrlcd 30 Junc 2020

Inrpact

Applicahlc: l'r .lanuary 2019
The standard covers public sector cornbinations arising fi.otrr
exchange transactions in which casc thcy arc trcalc(l sirrilarly with
IFRS 3(applicable to acquisitions only). llusincss conrbirrarions irnrl
combinations arising liortr non-cxchangc transflctions are covcrctl
purcly undcr Public Scctor conrbinuliorrs as anraigarnations.
(Sluta thc inryact (t llle sldndunl to tht util.t,i/'rcl<'vtrrt)

ll) Ncrv and anrcndcd standards irtrd intcrl)rctati0ns in issue but not 1.c( clfcr:tir,c in thc
ycar enrlcrl 3(l .lunc 2020

Standll'rl l,llli'rlir r dttc un(l intlllrct:
Applicable: l'r January 2022:
The objectivc of IPSAS 4l is ro establish principles for rhc
financial reporting of financial assets and liabilities that will
prescnt rclevant and useful infonnation to usels of llnancial
statenlents for thcir assessment of the alnounts. tirling antl
uncertainty of an entity's future cash flows.
IPSAS 4l provides users of financial statelltents with urorc uscfirl
inforn.ration than IPSAS 29, by:

. Applying a single classilication and tncasurcrncnt ntotlcl
lor financial assets that consiticrs tltc cllilr clcristics ol'llrc
asset's cash flows and thc objcctive for.which thc assct is
held;

IPSAS 40:
Public Sector

Combinations

IPSAS 4l: F inancial
lnstruments

22 lP a ge
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lllursubil Cou,ttt'Stotc Of/ict:rs urul otlrcr l>uhlic Officers Car l.outt Sclrcnrc lrutttl
llepor(s anrl liinanciirl Statellrcnts
l.irr thr: r'car en(lc(l .lunc -10,20 20

S(:t nrllr rrl

I I'SAS {2: Soe ial

llene ll ts

Amendllrents to Other
II'SAS resulting from
TPSAS 41, Financial
Instrunlents

Olher Irnprovernents

to ll'}SAS

. Applying a single forwardJooking expected credit loss
nrodel thal is applicable to all financial instrumenrs subject
to in'rpaim)ent testing; and

. Applying an improved hedge accounling model that
broadens the hedging arrangements in scope of the
guidance. The model develops a sirong link between an
entity's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

(Stute the inpact of the standtrd to the entity ifrelevant)
Applicable: I'r January 2022
The objective of this Stantiard is to improve the relevance, faithf'ul
representativeness and comparability of the information that a

repofiing entity provides in its financial slatements about social
benefits. The information provided should help user: of the
llnancial statements and general purpose financial reports xssess:
(a) The nature of such social benefits provicled by the entity; (b)

The key features of the operation of those social benefil schemes;
and

(c) 'Ihe impact of such social benefits provided on the entiry's
flnancial perfomrance, financial position and cash flows.
(Slote the impact of the stondard to the entity ifrelevant)

l.l

l,ll lect ivc dxtc nn(l i nrplcl:

Applicablc: lst January 2022:
a) Amendmenrs ro IPSAS 5, to update the guidance r€lated to

the colnponents of borrowing costs which were
inadverlently olnittecl when IPSAS 4l was issued.

b) Amendrnents to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when TPSAS 4l was issued.

c) Amentlnrents to IPSAS 30. rr,r update the guidance for
accounting lor financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
flnancial instruments on initial adoption of accrual basis IpSAS
which rvere inadvertently omitted when IPSAS 4l was issued.

a) Amendments to IPSAS 13, to include the appropriate
references to IPSAS on inrpairment, in place of the current
references to other intemational antVor national aqcounting
frarneworks

b) IPSAS 13, Leases antt IPSAS 17, Property, P/ant. and

,\ pplica hlc: l'r .l:rrruary 2(l2l :

I
I

I



llursohir |--ttuttr)',srutc (ffice rs tn orhLt' I'uhrit' o.lficcrs (hr t,ottn ,rcht,tt, r,'ttttr
Il.ltorts and l'inancial S(atcnlcn ts

r en d crl ,lurre -1(l ,2020

Stantlard l,ll'lt'ctive (ln lc ln(l inrllxcl:
Equipnrent.

Amendrlents to reulove transilional provisions whiclt
shoultl have been delctcd whcn IpSAS 33, First Tirnc
Adoption of Accrual lJasis Intcrnational public Scctor.
Accounting Standards (llrSASs) was irpprovcd

c) IPSAS 21, Impainnent of Non-Cash-Generaring Assets a,td
IPSAS 26, Impairment ol'Cash Generating Asscts.
Arrrcndments to ensure consistency of inrpainncnt guitlancc
to account for revalucd assets in thc scopc ol- IpSAS 17,
Property, Plant, and Equiprnent and IpSAS 31, Inrangible
Asscts.

d) IPSAS 33, Irirsltinrc Adoprion ol Accnral llaiis
Intcmational Public Scctor Accounling Stantlards
(lPSASs).

Anrendrnents to the itnplcnlcntation guidancc ou
dccrned cost in IPSAS JJ to makc ir consisrcnt
with the core principlcs in the Standard

IPSAS 40, Public Secror Conrhinarions.
Anrcndrnents to incluclc the effective datc
paragraph which were inadverlently or.nittcd whcn
IPSAS 40 was issued

c) Errly adoption of standards

Thc cntity did uot early adopt any ncw or aurendcd standards in ycar ?0.r0

24 lllage
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llursuhit ('o,rttt,Sl ta OJJi<.trs un othcr l,uhlit.OfJicars Cur Loun Schene ltund
lleports arrrl l,i nlnciul Stirtcurents
lior thc yt,ar cndetl .l rr ne 10, 202 0

STJMMAITY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

-1. l{evcn uc recognition

i) llcvenuc fl'om non-exchange transactions

'l'rrnsfers lrom otht'r govornment entitics

llcvenues lionr non-exchange transactions with other government entities are measured at fair
vulLre and recognizetl on obtaining control of the assei 1cash, goods, services ond p.op ,.tyf if
ll)c transler is lree rionr conditions and it is probable that thi economic benefiti oi s"rvice
I)otc.tial related to the asset will flow to the entity and can be measured reliably.

ii) llcvrnue fronr exchlnge transxctions

Inleresl intoute

Irtterest ir.rco*re is accrued using the elfective yield method. The elfective yield dis:ounts
cslirnaled lirture cash receipts through the expected lif'e ofthe financial assei to that asset,s
,et carrying amo.nt. The nrethod applies this yiekl to the principal outstanding to detcrmine
intclest incontc each period.

'l'hc original budger 1. r FY 20r9r2o2o was approved by the county Assernbly on xxxx.
SLrbscclrrcnt revisio.s or atlditional appropriations were made to thi approved buciget in
acc'rdancc with specific approvars from the appropriate authoritiei. The addtional
ayrp'opriations a.e added to rhe original budget by the entity upon receiving tt 

". 
."rp""tiu.

apProvals in order to conclude the final budget. Accordingly, the Fund recJrded adiitional
approl:riati.ns of xxxxx on the Fy 2org/z0zo budget lollowing the goveming uodf;s
approvtl.

'l'lre.entity's bLrdgct is prepared on a difrerent basis to the actuar income and expenditure
rlisclosed in the financirl statements. The financial statements are prepared on accruar basis
trsing n classification based on the nature of expenses in thi siaternent of financial
pcrl.nnance' whereas the hudget is prepared on a cish basis. The amounts in the firrancial
stirtements were recast fro, the accmal basis to the cash basis antr recrassified by
prcsentillion to be on the same basis as the approved budget. A comparison of budget and

^ct.al 
arlou*ts, prepared on a comparable basis to the approved budgit, is tt.,"n pr"."Int"J in

lhe staterneut ofcornptrison ofbudget and actual u.ounti.

ln;uklition to the Rasis difference, adjustments to amounts in the financial statements are also
rnrtle lor difl'erences in the fonrats and classification schemes adopted for the presentaiion of
the llnancirl stateulents and the approved budget.

A stttel}lcnt to reconcile the actual amounts on a cornparable basis included in the statement
ol'cornparison nl brrtlget and actual amounts and the act.als as per the slatement of fi.ancial
pcrlirrnrirnce hirs been presented under section xxx of these financial statements.

J. llrr tlget irr lirrrrrat ion

2s 
I



Illtrsuhir c'ounry storc olJi.L'rs rnr orher puhric ofJiccrs cur Loun s<hctna l;urrtr
R.ports and Financial Statcnlcnts
lior lhc year cndcd .lunc 3 0. 2020

SUMMARY OF SIGNIFICANT ACCOUN'I'ING POLTCIE,S (CONTINUED)

5. Property, plant and equipnrcnt

A I property, plant and equipnrcnt are stated at cost less accurnurated dcprcciation antr
irrpainnent losses. Cost includes expenditure that is directly attributablc to the accluisition ol'
thc items. when significant parls of property, plant and 

"qrip,r.,.nt 
arc rcquired ro lie r.cpracctl

at intervals, the entity recognizcs such pads as individual asicts with spccilic LrsclLrl livcs anrl
depreciates thern accordingly. Likewisc, when a rrajor inspcction is Pcrlornrctl. i1s c.sr is
rccognized in the carrying arr.unt of the plant and equip,ncnt as r rcplacc,rc,t il thc
reeognition criteria are satislied. AII other repair and tnaintcnance costs are recogrrizcrl in
surplus or deficit as incurred. Where an asset is acquired in a non-exchangc transacti-on lbr 1il
or nominal consideration thc assct is initially measured at its fhir valuc.

6. I ntangiblc assets

Intangible assets acquired scparatcly are initially rccognizctl at cost.'lllc cost of irrtangiblc
assets acquired in a non-cxchange transaction is theil lair valuc at thc datc oI the cxch:i,gc.
liollowing initial recognitiou, intangiblc assets are carried at cost lcss any accurnulaicd
anrortization and acculnulated impairment losses. lnternally gcncratctl intingible asscts,
excluding capitalized developrnent costs, are not capitalizcd and cxpcnditure is rcflcctetl in
surplus or deficit in the period in which the expenditure is incurred.

Tl e useful life of the intangiblc asscts is assessed as either finite or intlellnitc.

7. Irinancial instrumerrts

Finunciol assets

InitiaI recognilion t n.l ,rrcosururtenl

l.otn s und rccaiyuhla,t

Loans and receivables are non-dcrivative financial .sscts with lixcd or. delenninrhlc
paylncnts tllat are not quotcd in an activc rnarket. After initial rrrcasurcrnent. sLrclt financial
aslets are subsequently ttrcasured at aurortized cost using tlrc cll'cctivc intcrest ntethod. lcss
irr painnent. Amortizcd cost is calculatetl by taking into accoultt any tliscount or prcrliurrr orr
acquisition atrd fecs or costs that are an integral part of thc efl'cctivc intercst rate. Losscs
arisirrg tionr ir:rpainnent arc rccognized in the surplus or deficit.

I"inancial assets within thc scope of IPSAS 29 Financial lnstrunrclts: llccognilion altl
Mcasurerncnt are classificd as financial assets at fair value through surplus or.dcflcit. loans
and receivablcs, held-to-matrrrity invcstrnents or availatrlc-tbr-sa lc lillncial asscts. as
apPropriate. The Entity clctcnlines the classification of its ljnancial asscls at initial ,

rccognition.

26 ll'a ge



illursubil (:ou t-t'Stut( Ollictrs un othar lrublic O.lJicars Chr Loun Sclrcnrc l.'und
ll(,1)(,r'ts x n(l liinancial Stirt0nlrnts
Itrr the vear r:rr<lerl .lrrnc -10, 2020

SUMMARY OF SIGNI I.'ICAN'I' ACCOUNTING POLICIDS (CONTINUBD)

IIcl -to-nu uril.y

Non-tlcrivalive llnancial assets with fixed or detenninable payments and fixed maturities are
chssilletl as held to nralulity rvhen the Entity has the positive intention and ability lo hold it
lo nlirrurity. AIier initial lreasurement, held-to-maturity investments are measur.ed at
anroltizetl cost using the cfl'ective interest method, less impairment. Amortized cost is
calcrrlrtecl by takrng into ilccount any discount or prernium on acquisition ancl fees or costs
thilt ilrc an integrtl part ol'tlrc efl'ective interest rate. The losses arising lrorn impainnrnt are
recognizetl in surplus or tlellcit.

Itttprirncnl o_f .fitro rtt itl tsst'ts

'l'hc Entity ass'i:l:s at each reporting date whether there is objective evidence that a firiancial
asset or a entity ol'financial asscts is impaired. A llnancial asset or a entity of financial assets
is dcenretl to be iurpaired il, and only itl there is objective evidence of impainnent as a result
ol'(\tle or nlorc eveltts th0t has occurred after lhe initial recognition ol the asset (an incurred
'loss event') and that loss event has an impact on lhe estimated fi.rtnre cash flows of the
llrrancial asset or thc entity of financial assets that can be reliably estimated. Evidence ol
inrpainlent nray include thc lollowing indicators:

! '['he debtors or a entity oldebtors are experiencing significant financial difficulty

! Delault or delinquency in interest or principal payments

l. Thc probability that debrors will enter bankruptcy or other financial reorganization

). Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in anears or economic conditions that correlate with defaults)

l; i n u n c iu I I i u h i I itie s

Inilirl ruttlittitio,, (nd nk' sur(firc,t1

Iinancial liabilities within the scope of IPSAS 29 are classified as financial liabilities at lair
vulue tlrrorrgh surplus or deficit ol loans and borrowings, as appropriate. The Entity
tlcrternrines the classification of its financial liabilities at initial recognition.

All linancial liabilities are recognized initially at lhir value and, in the case of loans and
borrorvings, p!'-:: r-!irectly attributable transaclion costs.

I-tutn.s und lxtrntrrin g

Al'ter initial recognition, interest bearing loans and borrowings are subsequently measured at
aurortized cost using the eflective interest method. Cains and losses are recognized in surplus
or tlclicit when the liabilitics are derecognized as well as through the effective interest
nretho(l alrortization process.

Amortizcd cost is c0lculated by taking inlo account any discount or premium on acquisition
and f'ees or costs that are an integral part ofthe effective interest rate.

21 lt.' .'



suMMARy OF SrcNrr,'rcANT ACCOUNTTNG pol.rctEs (coN.ilNUIID)

8. Inventories

lnventory is measured at cost upon initial recognition. To the cxte,t that invcntory was,
received through non-exchange transactions (for no cost or for a nourinal :Jst), thc cost 6l tlre
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location aud conclitions al.e accountcd
for, as follows:

D Raw nraterials: purchase cost using the weighted average cost lnethod

F Finished goods and work in progress: cost oftlirecr materials and labour and a pr.portion
of manufachrring overheads based on the normal operating capacity, but ex;luding
borrowing costs

Arter initial recognition, inventory is measured at the lower of cost and nct rcalizablc value.
However, to the extent that a class of inventory is distributed or deploi.:1 at no chargc or lirr
a nominal charge, that class of inventory is nreasured at the lower of cost anti- curr.ent
re2lacenrenl cost.

N,:t realizable value is the estinrated selling price in the ordinary coursc of'operatiorrs, less thc
esiimated costs of completion and the estirnated costs necessary to makc tlie sale, cxchangc,
or distribution.

Inventories are recognized as an expense when rieployed for rrtilization or consulrplion in lhe
ordinary course of operations ol the Entity.

9. Provisions

Provisions are recognized when the Entity lias a prcscnt obligation (lcgr.l ^r constnlctivc) as a
reiult of a past event, it is probable that an outflow of rcsourccs enrbodying cconornic
benefits or service potential will be required to settle the obligatitxr and a rcliairlc cstirnate
can be ntade ofthe amount ofthc obligation.

whe'e thc ltntity expects sornc or all of a provision to be reinrhursed, lor cxarnplc, untler an
insurance contract, the reimbursernent is recognizcd as a scparatc asser oniy wlrcn thc
retmburserncnt is virtually certain.

The e-xpcnsc relating to any provision is presented in the statcntent ol'financial perlbrnrancc
net of any reimbursemcnt.

Co nl i n ge nt tiab il it ies

TIle Entity does not recognize a contingent liability, but discloses details oI any coltingcncics
in the notes to the financial statenrents, unless the possibility of an outflow r.,f rciourccs
ernbodying economic benefits or service potential is remote.

trlorsuhir ('ounq'sruc of/icers utttt orhcr I'uhtic ofJiccrs Crtr Lotn scltonrt, I,'utt
Il:ports and liinancial Statcmcnts

r cntlcd Junc 30 ,2020

28 lPage

l,or thc



SUMMARY OF SIGNII'ICANT ACCOUNTING POLICTES (CONTINUED)

(bntitryerrt ussets

'Ihc |,tily does not recognize a contingent asset, but discloses details of a possibl, asset
wh.sc cxiste,ce is contingent on the occurrence or non-occrlrence of one or more uncertain
lirtrrrc cvents not wholly within the control of the Enrity in the notes to the fir.ancial
stale.)cnrs. clontingent ilssets are assessed continually to ensure that developments are
apptoplilrtcly :':llectetl in the financial staten]ents. If it has beconre virtually certain that an
irrll.w ol' cc.nornic benelits or service potential will arise and the assetis value can be
nreasuretl reliably, the asset and the related revenue are recognized in rhe financial statements
ol- the puriotl in which the change occurs.

10. Nature antl purpost' ol' reserves

-lhc lrntrty creates an(l lnairltains reserves in tems of specific requirements. Entity lo state the
t t.t( t'r't.\ ntoi ntainc Ll und aJ.tlnr4triute pol ici e s uk4ttcd.

I l. Changcs in nccounting policies and estimatcs

1'lrc l:ntity recognizes the eflects of changes in accounting policy retrospectively. The effects.l' cl'rrges in :-:c.Lrnting policy are apprie<i prospectiveiy if retrospective appricarion is
iur pract ical.

12. llntpkryec benefits - llotircment bencfit plans

The lintity provides rstiretnent benefits for its employees and directors. Defined contribution
Plans rrre p()st-eurployrncnt benefit plans under which an entity pays fixed contributions into a
scpirrirrs er)tily (a funtl), and will have no legal or constructive obligation to pay l'urther
contriburions il the fund (k)es not hold sufficient assets to pay all employee beneiiti r,:lating
to c.rployee service in thc current and prior periods. The contributioni to-fund obligatir,ns loi
ll)e p.ymcrlt of retirerrert be.efits are charBed against income in the year in ,ihi"}, rh.y
bcconrc payable.

Dcllncd beneiii ,:lans are post-employment benefit plans other than defined-contribution
plans. Thc dellned benelit funds are actuarially valued tri-annually on the projected unit
cretlit .rethotl basis. Deficits identified are recovered through lirnrp sum'payments or
incrcasstl lirture contributions on proportional basis to all participaiing ernployers. The
c.)nlribrrlio[rs antl lrrrnp suln payments reduce the post-enlployment uenent outigatlon.

13. Foreign currency transactions

'Irlnsactious in loreign currencies are initially accounted for at the nrling rate of exchalge on
rhc (latc ol'the transacrion. Trade creditors or debtors denominated inhreign 

"r.r"n.! 
u..

reportcd at tlle statemcnt of financial position reporting dare by applying the eichange raie on
thlt ditte. l]xchange dil'f'crences arising frorn the settlement ol"ri<iitors, o. from the reporting
o1'cledi(ors at rates difl'ercnt from those at which they were initially recorded duriug tnI
peliorl, are recognized as income or expenses in the period in which they arise.

llltr:;uhit ('otr l.t'Stut( OlJiLrrs tn otltcr l,ubli<. OJlictrs Cur l_otn St,henr Futttl
llc;l0r-ts rrntl lii rra n ciul Statcntcuts
l;or tlrc r rur entlrd.lrrne .111, 2()20
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lllursubil (\,'untl, Stute OJficcrs tnd othar lruhtic Oflictrs Cur Loutr Scltt,rttt, l,.utr
llePorts and l,'inancial Statenrcnts
lior thc t ar tndcd.lunc --10. 2020

SIJMMARY OF SIGNIFICAN'T ACCOUNTING POLTCIES (CONTIN UED)

l('. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of propcdy, plant and
equipment. Such borrowing costs are capitalized over the period during wiricli thc assct is
being acquired or constructed and borrowings have been incurred. Capitaiization ccascs rv6crr
construction of the asset is complete. Fu(her borrowing costs are charged to the statenlent oI
financial pelformance.

t !,. Relatcd parlies

TLe Entity regards a relatcd pany as a person or an entity with tl)c ahilily to cxcrt control
iniividually or jointly, or to cxcrcise significant influence ovcr lhc Entiiy, or vicc vcrsa.
Members ol'key managernent are regarded as relatcd partics antl courprise ihc dircctors, thc
C iO and senior managers.

I (. Cash and cash cquivalcnts

C:rsh and cash equivalents comprisc cash on hand and cash at bank, shorl-tcn1 tlcposils qrr
call and highly liquid investrlents with an original rnaturity of tlrrcc rnonths or less, wlrich arc
rcadily con'ertible to known amounts of cash and are subject to insignificant risk of changcs
in value. Bank account balances include amounts held at the centml Bank ol'Kcnya ani at
various cornmercial banks at the end ofthe financial year. lror the purposcs olthcsc financial
statements, cash and cash equivalents also include short renn cash imi;;:;;ts and advances to
authorised public officcrs and,/or institutions which were not surrendcred or accountcd lor at
thi end ofthe financial year.

li. Comparative figurcs

Where necessary cotnparative figures fol the previous financial ycar have bccl alrcntlcd or.
rcconfigured to confonn to the required changes in presenlatinn.

18. Events after the rcporting period

There were no rnaterial adjusting and non- adjusting events aUer thc reporting pcriod.

19. Ultimate and tlolding Entity

Tlre entity is a county Public Fund cstablished by xxx Act (sl le the legi.sktbn e';tohlishing
lhe Fund) under thc Ministry of xxx. Its ultimate parcnt is thc County Govcr,,rcnt of xxx.
2[. Currency

The financral starernents are presentcd in Kenya Shillings (KShs).

.1



lllursohit Count.yStuta Offitcrs unl othar public Olfictrs Cur l_urn Sdrcne Ftmi
l{cports :rnrl lrina nr:illl Statcnrcnts
lior llte vcxr enrlerl June 3(1,20 2{)

SUM MAIIY OI.' SICN IFICANT ACCOUNTI NG POLICIES (CONTINUED)

21. Signilicani ;::Cgmonts and sources of estimation uncertainty

'l'hc prepar.tion o1' the Entity's financial statements in conformity with IpSAS requires
nlanagcnrcnt to nrake jrrdgrnents, estimates and assumptions that affect the reporled amounts
tuI'rsvcllucs, (jxpenses. assets and liabilities, and the disclosure of contingent fiabilities, at the
cnd ol lhe lepo(ing period. [-[owever, uncertainty about these assurnptions and estirnates
eoukl rcstrlt in outconres tlrirt require a material adjustment to the canying anrount ol the asset
or liability all'ecretl in lutrrre pe'riuls.

Statc all judger.nents, estinlittes nnd assulnptions made: e.g

[]selul lives and rcsirlual vrlucs

Itstinr tcs und :rssurnptions - The key assurnptions concemiug the future and oth:r key
sourccs ol'eslirrration unccrtflinty at the reponing date, that have a iignificant risk ofcarsing a
nrtlcriul adjrrsi,,,"nt to tllc carrying amounts of assets and liabilities within the next financ]al
year. urc describccl below.'lhc Entity based its assumptions and estimates on para,neters
avail.blc wlrcn rhe c.nsolidatetl financial st.,ternents were prepared. owevei, existing
eircurrrstlnces and asstrrnptions zrbout hrture developnrents nray change due to rnarl<e]
cltrtngcs ot citctttnstances ilrising beyond the control olthe Ilntity. iuch clianges ar.c reflectetl
in thc assunrptiorrs wltcrr they occur. TPSAS I.140.

The uscfll lives and residual values of assets are assessed using the following indica:ors to
infornr potential hrture use irnd value from disposal:

D 'rhe condition oflhe asset based on the assessment ofexperts employed by the Entiry

D Thc.aturc of the asset, its susceptibility and adaptability to changes in technology and
processes

> The nature ofthe processes in which the asset is deployed

D Availability of ftrnding ro replace the asset

! Changes in the market in relation to the asset

l'rovisions

Provisions rvere raisetl and management determined an estimate based on the infonnation
avarlahle. Adtl:l.:nal tlisclosure ofthese estimates olprovisions is includecl in Note xxx.

Provisions are measured at thc rnanagement's best estimate of the expenditure requrred lo
scttle tlle obligation at the reporting date, and are discounted to present value where tire elfect
is material.

(incl.uLh' provi.si.ns upplicable ./br your organisation e.g provision for bad tlebts, provisions
of'oh:ttlcle '-totks rnd hou, tnurutgemenl estimdles the,se provisions)

.1t 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)

22. Financial risk ntanagemcnt

The Fund's activities expose it to a variety of financial risks incluriing credit and Iiqrritlity
risks and effects of changes in foreign currency. The F,nd's overall risk ,.,rrnng"n,",.,t
programme focuses on unpredictability of changes in the business cnvironrnent a1d sicks to
minimise the potential adverse effect of such risks on its perfonnauce by sctting acceptable
leuels of risk. The Fund does not hedge any'isks and his i, place poiicics ro-ensure that
cr:dit is only extended to customers with an established credit hiitory.

The Fund's financial risk rnanage,rent objectives and policies are detailetl bclow:

a) Crcdit risk

The F-und has cxposure to credit risl(, which is the risk that a countcrparty will bc unablc to
psy amounts in full when due. Crcdit risk atises frorn cash antl cash equivalcnts, altl clcposits
with banks, as well as trade and other rcceivables and available-lbr-salc financial
in /estlncnts.

Musohil County Stutc Of|icct.s onl ottrer puhlic Olliccrs Cur l_outr St.ltcnrc lrutrtl
Reports and I'inancial Statemcnts
Iiol thc ycar cnded.func 30 , 2020

Managemellt assesses the credit quality of eaclr customer, taking iflto accouut its llnancial
pc sition, past expelience and other factors. Individual risk linrits are set bascd on intcmal ol.
extemal assessment in accordance with limits set by the directors. Tlre amounts prcscntcd in
th'l statement of financial position are nct of allowances for doubtful receiva[les. cstirlltcd
by the entity's management based on prior experiencc and thcir assessu'lcrlt of thc cur.rcnt
econornic ertvirorunent.

At -10 .lu nc 2019

Receivables fiotn exchangetransactions
Receivables fr-orn non exchangc
transacticrns

Past duc
KShs

lmpaircd
KShs

xxx xxx xxx xxx

xxx xxx

IJanl< balrrnccs
'lbtal

xxx xxx
xx.x xxI Itxx xrx

At 30.lune 201fl

Receivables front exchange transactions xxx xxx x\x
Receivables frorn non exchange
lransacti(,ns

Bank baltnces
'l'otal

xxx xxx xxx

xxx xxx xxx
xxx \IX xt\ \lx

(NB: The latals colunn shoultl tie lo the indiyiduol clenrcfits of crcdit ri:sk tlisclo:; irr lhe
entitlt's s1 s1s ms nt of Jinuncial pos il io n)

32lP age

The carryrng atrrount of financial asscts recordcd in the financial statenlcnts rcprcscntiog thc
cntity's uraxitnutn exposure to credit risk without taking account ol'the valLtc oiany coll;iteral
olaained is:lade up as follows:

,''!'o(al
am0unt

KShs

I'u lly
perlbrrning

KShs

r,



lllursuhit (otttrt1, 511111: Ofiiccts l tl o tcr Puhlit OfJicars Cur Lutn Schenrc liuttr!
llcl)orls tn(l liina ncial Statcnre[ts
l,'or th errr errrlcrl .ltrnc 30 2020

SUMMARY OF SIGNIITICANT ACCOUN'TING POLICIES (CONTINUED)

'l"he custonrers under the firlly perlorming category are paying their debts as they continue
tratling. Tlie credit risl( associated with these receivables is minimal and the allowance for
uncollectible ar.lrounts that the entity has recognised in the financial statements is considered
ltletlLrate to cover any potentially irrecoverable atnounts.

Tlre entity hrs significant concentration ofcreclit risk on amounts due from xxxx

'rlre board of t,.sLees sets the FLrncl's credit policies and objectives and lays down parameters
within which the varions aspects of credit risk managemenl are operated.

h) l,iquidity rish nranagement

tJltimate lesponsibility Ibr tiquidity risk rnanagement rests with the Funcl Administrator, who
Iras built an appropriate liquidity risk managelrent framework for the management of the
cntity's short, nretlium antl long-temr funding and liquidity management requirements. The
clltity nlilnilges licluiclity lrsk through continuous nronitoring of forecasts and actual cash
llorl,s.

'fltc tablc bclttw reprcscuts cash flows payable by tlie Fr.rnd untler non-derivative fir.ancial
lirbilitics by theil renraining contractual r.nahrrities at the reporting date. The anlounts
tlisclosetl itt tlte table are tlle contractual Lrndiscounted cash tlows. Balances ch.re wrthin l2
nronths equfll their carrying balances, as the iurpact ofdiscounting is not significant.

xxx

xxx
'l'ota 

I xxx

33 I :. :\.

At .10 .lurtc 20l9
'l lade payables xxx xxx xxx

CLrrrent portion of borrowings xxx xxx xxx

xxx xxx xxx xxx

Iinrployee benelit obligation

l'rov is ion s

xxx xxx xxx
'l'ot:rl xxx xxx

xxx

xxI

xxx xxx xxx'I'nrdc payablcs

('urrent llort ion ol- borrou,ings xxx xxx xxx

xxx xxx xxx

Empkryec benefi t obligation

P rov is iorr s

xxx xxx xxx

xx\ IIX

At l(),luuc 2()lll

/

Lcss thlr n 1

nronth
Bctrvccn l-

3 montlrs
O\icr 5

months

KShs KShi ' Xstrs

xxx

xx\



tr'lursuhit ('ount-y Stutt 0lliccrs anl othcr I'uhlic Ollit'ars Cnr l,otttt St,htrtrc Futt
Ilcports and liinancial Statcmcnts
l.-rrr thc ycar tndcd.lunc -1 0,2020

SUMMARY OF SIGNIITICANI' ACCOUNTING POLICI I'S (CONI'INUIiD)

c) Markct risk

Tlre board ltas put in place an intcmal audit function to assist it in asscssing the risk facetl by
the entity on an ongoing basis, evaluate and tcsl the dcsign and eflcctivcncss ol'its itrtcrnill
accounting and operational controls.

Market risk is the risk arising liorn changes in market priccs, such as illtet.est ratc, equity
pr.ccs and forcign exchange rates which will affect the entity's incornc or tlrc valuc ol'its
holding of linancial inslrulnents. The objective of market risk nranagcrncn( is to uranage and
control markct risk exposures within acccptable parameters. whilc optirnising tllc retulu.
O:rerall responsibility for managing rnarket risk rests with thc Audit and Itisk Managerncnr
C,rmrnittee.

Tlre Fund's Finance Departlncnt is responsible lbr thc dcvcloprncut of dctailcd risk
rn'lnagement policies (subject to review and approval by Audit and l{isk Managelllcnt
Cornmittee) and for the day to day implementation of those policics.

Tltcre has been no changc to the entity's exposure to market risks or thc nranner in whiclr il
nranages and measures the risk.

i. l,irrcign currency lisk

Tlre cntity has transactional currcncy exposurcs. Such expostrrc ariscs through ptrrchascs ol'
goods and services tlrat are donc in curencies othel than the local currency. lnvoiccs
de,nominated in foreign currencies are paid afier 30 days fiorn the tlatc of tlte invoicc arrrl
conversion at the lime of payment is donc using the prcvailing cxchange ratc.

Tlrc carrying alnount of the entity's foreign currency denorlinated utonetary assets aud
monetary liubilities at the end of the reporting period are as follows:

Trade and othcr payables

Borrowings

Nct lirrcign currcncy asscl/( lialtility)
'l lr Fund nrunages .foreign cxchange risk .forn lulurt <vntncrciul tran,ur.tion.t oul
re':ognised ossets and Iiobilities hy projecling for etpccted sulcs pr-ttct,t'is unl nutr_.hing th'
sate v)ith e:(pected puynrcnts.

Otlrcr currcncies 'lirtal

/\r -l0.lunc 2(ll9

lii,rancial asscls xxx

ln r'estrnents xxx

x\x

KShs

xx\

xx\ xx\
Cirslt

Dcbtors/ receivables

l,ialtilitics

xxx xxx

\x\
\x\
X\\

I\I

xx\

XI\

xxr

!
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ii. lntr:r'cst rate rish

l.terest,te risk is the risk that rhe entity's financial condition may be atlversely affectr',d as a
r-csrrll ol' clran;:: in intercst rate levels. The entity's interest rate risk arisis from bank
tlcposils. This exposes the Fund to cash flow interest rate risk. The interest rate risk exoosure
arises rnainly liom interest rate lnovements on the Frrnd's deposits.

ltlunogenrcnt of inlrresl rutL' rir-k

To rnanage the interest rate risk, management has endeavoured ro bank with institutions lhar
ol'['er lavourirble interest rates.

Senlitivit.y uru ysis

I Ire l;und lnalyses its interest rate exposure on a dynamic basis by conducting a sen.ilivity
an.lysis. This involves detennining the impact on profit or loss of defined ra]e shiftr. ThL
sensitivity anal;:is for interest rate risk assumes that all other variables, in particular ibreign
excha,ge ratcs, rernain constant. The anarysis has been performed on the iame basis as tie
prior year.

lJsing the cnd of the year figures, the sensitivity analysis indicates the impact on the
stilter)rent ol' comprehensive income if current floating interest rates increase/deciease by one
pcrcentage point as a decrease/increase of KShs xxx (2020: KShs xxx ). A rate
increase/tlecrease of 57o woulti resuh in a decrease/increase in profit belore tu* ofKSh. 

"**(20l9 - KShs xxx)

| 0%, xxx

109/" \\\
xxx

xxx

I (\"1, xxx x\x
toott xxx
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lllursubit Cou,rt)'Sluk Ofticars und othcr public Ollicers Cur Loun Scheme Futtt!
llcports lnd l'in:rncial Statenrcnts
l,irr thc ycar. crrdc,, .r,r*J! _
SI.]I\TMARY OF SIGNIFICANT ACCOUNTINC POLICIT.]S (CONTINUITD)

l,breign crrrrcncy sensitivity analysis

'lhe lirllorving tablc tlenronstrates the eflect on tlle lrund's statement of financial performa,ce
rrn applyi,g the scnsitivity ror a reasonabre possible change in the exchange rat; of thc three
n)iri, trxnsaction crrrrcncies, with all other variables helJ constant. 'fhe reverse would also
.ccur il'the Kenya Shilli,g apprcciared with all orhcr variables herd constant.

C-hangc in
crrrrentt'ritte

lift'ect on srlrplus/
dcficit

on

KShs KShs



SUMMARY OF SICNI I'ICAN'I' ACCOUNTING POI,ICIf,S (CON'II NUIiI))

d) Capital risk managemcnt

Tlre objective ofthe Fund's capital risk managc,rent is to saleguard tlre runtl's ability to
c(,ntinue as a going conccrn. Thc entity capital structure compriscs of thc ibllowing funds

l|ltsuhit Coflnt),Stulc Olliters unl otht lrublic OlJiL.ers (tr Lutn Sthunt l;ttttl
ILcpor(s and liinancial S(aletncn(s
For lhe ycar endcd ,lu nc 30, z02n

'fotal funds

i otal borrorvings

l.ess: cash and bank balances

Ilct debt/(c).cess cash and cash equivalents)

( icaring xx96

I8/2r) l9

Revaluation reservc

Accumulated surplus

Revolving fund

x}.x

x\\

KShs

x\x

x\x

\\\

xx\ \\\
(xxx ) (x\\)

x\x

xxYo
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lltrsnhit (.r,rtt,r" 51ur.' ofiictrs und ollrcr l'uhlit 0ffit,r:rs Car Lootr St.hcna l.-utrtl
licllorls trntl lfirranciul Stiltcnlcnls
Itrr llre r('ar t,nrltrl .lrrnc.ll) 2020

1.1.7. NO iS ',t () 'l't [i I tNANC|,\t, S'l A t'ttMt.]N'l s

l. l'rrblic conllibrrlions nnd (lonittions

I)cscription

I )ortal iort lirrrr tlevclopnrcnt l)itrtnets
('ontribLrtions liom the public
'l ottll

(l'rovide bliel'cx planution lirr this revenue)

2. 'l ransfers lirrnt County Cove rnment

I)escript ion

'lransl'ers from County Govt. - operations

l)ayrrrents by ('ounty on lrchall'ol'lhe entity
'l otrI

-1. liirrt.s, ;ltrrrrllics rrnrl othcr let'ics

l)cscriptioll

l.iilr I)[ynrr:r1t penall ics

[] ines

'l'otrrI

(Provitle brief explanation for this revenue)

4. Intcrest incomc

Dcscription

Intelcst inconrc lirtnr car loans

Inl!'rcs1 ir)col c lhrnr invrstrllenls

Illtelcsl ir)conlc on lrunk tleposits

(l)rovidc bricl cxplanation lbr this revenue)

Irttercst incorrre lrorn Morlgage lorns

3 9 ti,43 2 4 \) r\'11)

3 t)f|..132 152.e79

.17 l'

'l ola I intercsr r.r'orne

9

9

r9

2Ill9l2020 t018i:019

I(Sh s1 ; r :KSlt\



lllurstbil ('outrr-1, stutc oflicffs o tl orher puhlic o.ffiters cur Lo t stlrcmt Futttl
llL,l)orls !nrI l,'inancirl Stxtenlents
liul thc yerrr cndcrl .lunc 3(), 2 010

5. ()(lrcr incorne

tiurcripii,

'lirtal other income
(Nll: All inconre should be classilied as lhr as possible in the relevant classes and other

inconre should be used to recognise ineome not elsewhere classified)

6. lirr nrl arlrrrinistration erl)enses

Ptic, n

S1|ll eosls (Nolc 7)

I oan processing costs

l't olessiotltl sr:r'vices costs

,r'tl11rirristr.rliorr lccs

'l otaI

7. Stall costs

[lt'scription

-\.tllrlies lrrrtl wlrges

Stall'gratuiry

S,lirll train ins cxpclsrls

Sociul secLrrity conlribution

( )thcr stall'costs

'l'ot x I

Incorne ll-ont sale of tender tlocurnents

I rtsttnutcc tccoverics

It Iiscellancorrs inconre

Irl

2[1912070

KShs

20r 8i2019

.KShs

. l0l tt/20 r 9
'KShs

.: 21119120?tt

KS hs

KShs

1?0t8/20t9



lllursuhil Cou,rl)'Str:.tc O.fjicars unl otltcr l,uhlic O/licars ('ur Loutt SL.lrttnt l.'un
llrpor(s and l,'inancial Statctncn(s
lior the year cndcd.lune 30 ,2020

NO'tlJS'tO'tlIB FINANCIAL S1'ATEMI]NTS (CON'rt NUED)

8. (Jcncral expenscs

Consunrablcs
XSh s

Electricity and watcr cxpeltscs

Fuel and oil cosls

lDSUrancc costs

Postagc

['rinting ancl stationcry

I{ental cosls

Sccurity costs

Telccorlmunicarrort

Bank Char CS

IIo itality
Depreciation and amortization costs

C)thcr cxpcnscs
'l'ot:rl

39 lPage

zlll9t2020

KShs

2ltl 9



,l1tnuhit <\, uttt.t Stutt,}lfittrs tnt
l{ rports anrl I,'inancill Statcnlents

..,t'OlJiccrs ('ur Lonn Schenrc ltund

I.irr lht vcal entltrl .lune .10, 2 010

N()'r.I!s t o't'Hti t,'tNAN(_'|AL STA,TEMItN't-S (coNr.tNt.[aD)

9. I,'i llirDce cos(s

scription

lr) leresl oll lllrnlt ovclthalis

lnl!:rcst ()t1 ktarrs llorn banks

'li)tll

10. (;rrin/(l0ss) 0n disposul uf:rsscts

Dcscri I)tion

Pr opcrty, plant and equiptnent

In iangible llssets

'l'rrtal

I l. ( rrrlr anrl clsh cr;uivalt.nts

t) p(i

It4lrrslbit ( itr loiut ilccount

M arsltrit C{)unty mortgage account

I'ir etl tlcposils accorrnl

O r cirll dcposits

('ullqll llccoullt

'li)ttl ctslr nnd cash c(luivahnts

1l lr rrnttut shoukl tryrt,r: tr,ith tlrc closing utl opcning bulanu.t tts included in thc .\lotcDTent
o/ ttnh flrtt',.t )

10,793.738 4,816,395

10,79.1,7.r}t I,87 6,3 95

{( I t( r

D . 2019/:020 |

KShs

Otlrcls

20I8i 20 r I

!

KShs

. 2019/7070



Illursahir cou r)'sl re ollicers o,td orher puhtir.oJliccrs cur l-orrt sthtnt, l,-uttrl
Reports and Fi::ncial Stttcnlcnts
For the year ended .lunc 30 ,2020

NO'r'US't'o ]'ilE r,'lNANCtAt, STA'|.EtviltN.t,s (CoN,t.tNUr,I))

Dclailcd arralysis ol'thc cash und cash crluivalcnls arc as lirlkrws:

t 0,79.1.7-18

12. Ilcceivablcs fronr cxchangc transactions

.1.8'r 6.-1 95

2018r2019

t(,7.595

16'.595
267 ,595

a) I-ixcd deposits accou nt
Kcnya Cornmercial banl<

Equity Bank, etc

Sub- tol al

0sitsb) On - cirll rlc
Kcnya Coutntercial bank
lr(luity Ilanl(
Srr b- lollrl

10,79-1,731i

I0.79.1.7.18

c) Currcnt account
Kcnya Cotnrnercial banli
Itank I]

d) ( )thcIs(s rv)
Cash in transit

Clsh in hand

Ivl I'csa

4.lt'/(r.-195

.l.lt76.-195

Sul)- total
(; r'a n (l l otal

Currcnt llcccivables
KShs l(Slrs

Current loan repayrncnts (luc

Othcr cxchan ge debtors
Lcss: irn irtncttt allowa nct-'

Long tcnl loan il llcnts (luc

?'otal rr:ccivablcs fronr cxchln c transnclions

Intercst rcccivable

'l olal ( lrrrrcnl rcccivllrlts

Non-('u rrcnt rrceiva blcs

'l'olnl Nou- currcrrt rcccivablrs
45.lr7 t

45.u7 I

45,87 t

41 | P a g e

26','.595

2019t2020 20l'ilt2019

KShs

Suh- total

2019 t202[

45,lJ7 t



Marsabit Count), Stdlc Olliccrs and othtr l,ultlic Ollicars Cur Loun St:hanrc liutrtl
R lports and I,'inancial Statenrrnts
[or the yea r cndcrl .lunc 10. 2020

20t9/2U.0 20 l lt/2019

lntcrcst reccir t blc

Interest receivable from current portion ol'long-term loans of
evlous yeirrs

A.crued interest receivable from of long{entr loans of
pr lvl()us

In terest receivable from current portion of long-tenn loans
is:;ued in thc current ycar

Currcnt loan ll nrtnts (lur

KShs KShs

Xrx .\xx

Xxx Xxx

Xxx Xxx

Current portion of lon -lcrnr loans litrnt rcvlous ycam Xxx Xxx
Accrued principal frorn long-tcnrs loans frorn previous

ods Xrx Xxx
Xxx Xrr

Adrlitional ilisclosurc on in(crcsl rcccivablc

Crrrrent portion ol long-tcnr] loans issucd in thc currcnt ycar

l-'. Rcvcnue frorn Non-Exchangc transaction
KShs KS hs

Tlans[er 1o (]ount Exccutivc
Ttansler to XXXX lruntl

2019t2020 z0t8t20t9
KShs l(Shs

Xxx xx\
Xxx t\x

'l\rtal rcccir allles froln rron-crrhan I t'l ls ct i(ln s rxtr

4?.lP a se

l)cscription



Iltrsthit (i,tt,t-t ,tlut.' OlJictrt unl lttr l,thlic OlJiccrs Cur l_outt St,httnrc liund
llet)ot'ls tl(l l.illanr:ial Statrntents
l,irr-tlre yr:ar tntlcrl .lrrrrc -j(1, ?020

NO t'tis'I()'il I ti t,'t NANCIAL S.I'A.l'ttM tiN.rs (coNl.lNUDD)

14. I)rtpav rrrcnts

Dcscription

I)rcplitl lent

l)repairl clcctricity costs

( )ther prepaynrentslspr:ciI-y )

'l 0l:rl

15. lnr cnlories

Dcsrription

xxx

xxx

x\x

xx\

xxx

xxr

xxx

xxx x\x

xxx

xrt

xxx xxx

xxx

xxx

xxx
'l otal invcnlorics nt the lo\r'cr oI rost tn(l nct
rralizablc valrrc

( o S n lJble sl()rcs

Sl)iu e l)i ls lrnrl rnclcrs

('uterirr g

( )tlrcr inve nlorics(spce i f'y )

II\

-1.1 
I

2019nn20'

Prepa id insurance

KSIii: ,,KShS



Marsabil Counl! Slate OlJicers and olher Public OfJicers Car Loan Scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE FINANCIAL STATENIENTS (COI.TINUED)

16. Property, plant and equipment

At lst July 2018 X,rr XI\ \\\ II\
Additions Xrr xx\ IXI
Disposals (xxx) (xxx) (xxx)
Transfersi adj ustments xxx (xxx) II\ (xxx) (xxx)
At 30th June 2019 XII )Lr r X\I xxr xrx
At l" Jult 20l9
Additions xxx Xxx xx\
Disposals (xxx) (xxx)
Transfer/adjustments (xxx) xxx (xxx) (xrx)
At 30th June 2020 XI\ \rr II\ I\\ x\x
Depreciation and impairme nt
At l't July 2018 (xxx) (xxx) (xxx) (xxx ) (rxx)
Depreciation (xxx) (xrx) (xxx) (xxx) (r rx)
lmpairment (xxx) ( rrir )
At 30rh June 2019 IIX I\\ I\\ II\ \II
,\t l" Juh 2019

(xxx) (rrx)Depreciatior
Disposals

(xxx)
KXX \IX

Impairment (xxx) (xxx)

(xxx )

(xxr)
(xxK ) \x\ IIITransferiadj ustment xxx (rrx)

.{t 30th June 2020 xxx IX\ r ttx II ]{ xrx
Net book values
At 30th June 2019 xrt( II:i XII xt l{ IIT

III IX\ II]TAt 30rh June 2020 III

4.ll:,:,

I-and and
Buildinss

)lotor yehicles (ionrJruters and
offi ce eqrr irrnrcn t

( bst KShs

l'u rnit u re lnd fi(tings

KShs KShi
xrx

I



ll.Iursuhit ('(',,1.t,r^tt,t., Ollitors und othu puhlit.Olfittrs Cur l.oun Sdrenrc I;nn
I{cport s anrl I,'inancial Sliltcntents

N()'l'lls'l ()'t l I I t.t NANCTAL S.I'A.I.I,]MENI'S (CONT|N Util))

17. I rr t arrgilr lr itssels-s(,ltrritre

l)cscription

(.'ost

,\l brgin n ing rtl thc I'ra r
Additions
.\t rrrrl 0l thc vcar
.\nlol'liTiltit)n x n(l inl irirnttn t
.\l b(.ginning ot tlrr't,ear
,\tuoltizrrliorr

..\t e ntl of thc till'
Irnlrairnrent loss

,\I enrl ol thc yeur
N ltv

Itl. l'rarlt xn(l othcr pavalrles fronr erchangc tritnsnctions

l)escripti()n

|9, Itrovisiorrs

I)cscription

llrrluncc u1 tlre beglllnln of the year( I .07.201 8)
Atklitionll I)rovisions
I'rovision rrt ilisctl
( lllrrrge tltrc lo (liscout)l antl tirne valrrs lirr mon ey
'l'ransl'ers lionr non -currenl provisions

llalancr at thr cnd of thr Yenr (30.06.20 r 9)

(xxx)

IX {

{5 | r , ,

xxx
xxx
I\X

xxx xxx

xxx
\xx

xxx
l(x x

xxx
\\\

xxx xx\
IXI
t\\

I]TI

xxx
xxx

xxx

xxx
xxx xxx

xxx

l-r'udc payables

'l'otrll tt-ildr xl|d other a1,a hlcs

lieltttttLrlrle tl s its

III IIX

xxx xxx xxxxx(
xxx

(xxx) (xxx) (xxx) (xxx),
(xxx) (xxx) (xxx)

xxx

xIx I\X XII

li{}r'tltr telt'crrrlctl .lurre -10, 2020

4l!"!cqgpg!".
Other payables

KSh s

III

2019 i2020 , l9

. ,t(Slis KShs



lllorsuhil Counlt, Stotc Ofrtcers un olhar Puhlit,Ollicers Cm Loun Schunc liun
Il rports and F.inancial Statements
lior tlrc car curlcd,lrrne Jl) 2020

N OTES't'O'rIlE t,'rNANCrAr, S'rA.r'EMEN.r.S (CON't.tNUED)

20. Borrowings

l'he table below shows thc classification olborrowings inlo extcrnal and dorncstic [rorr.uwings

I..cnya Shilling loan lronr Consolidated llank
liorrowinUs fronr 0ther govemnlcllt institutiolts
-l'olal balancc at rntl 0f thc l tltr

TIre tablc below shows thc classification olborrowings long-tenlr and currcnt bonorvings

\xx
\xx
\\\
\x\

KShs

\\\
xxx

\\\
\\\[.ong terlr borrowings

'l'otal

(lt'B: the totol oJ this st
lhtse borrowings that

utannnt .,thould ti( kt ott, l6 ttttul,s. Curn'nl lnt,tirtrt of hrtrn|,tttty.t rti.L.

orc patahle willtin o c .1,eur or thc naxt fittttrtt irrl yL,rtr .,khlitittrutl
disclosures on tern$ of borrowings, nature of borrowings, security and interc.\t rutL,s should hc
dirclosed)

02 2018/20t{.}

KShs
lialance at hc inning of the rriod T\T
Iixtemal borrowings during the ye ar x\\ \x\
I )omestic borrowings during the y(jar )i\\
['.epayments of external borrowings during the period (xxx ) (xxx)

Repayurents of domestics bonowings during the per-iod (xxx) (\\\)
llalancc at end of thc pcriotl \\T \II

020

KSlts

I

KShs

[)ollar dcnolninatcd loan liorn 'xxx o
Sterling Pound dcnourinated Ioan frorn'yyy
organ is at io n'
liuro dcnor.ninatcd loan frorn zzz or

rganisation'

isat ion'

I lrtcrn al llorrorvin

xxx xrx

\\\
xxx xxx

Kcnya Shilling loan fiunt Barcla

Kenya Shillin loan from KCB
ys Bank

\\\
\\\
\I\

Short terl borrowings(current portion)

40 lPa ge

\\\

xxx

KSlrs

\l\

KShs

2018/20t')

Donrestic Borrowings

2019/2021) 201ti/2019



llursnhit (i,ttnl.t',ltd! 0.|/icr:rs unl otht'r Puhlit'qflittrs Cur l.oun Scltenrc ltunl
lLcports anrl l.irr uncial Stutentents
l'irr lhr year errrlctl .luns -10.2020

NO I'l,ts'r()'il ili t.t NANCt.{t, s.rAl'ltM taN.t.s (coN'l.tNU ltD)

lt. (:l t,\N(;lts lN t iCliI\/Atlt.E

Descri (ion of th

Accorrnt lcccivable ls at l'' Jrrl y 201 9 (A)
Ae r'r,rrrrt reccrvunie isstrcd drrring the (B)I
Aoeount reccivable settled during the Year (( ')

Net changes in lrccount receivables D= A+B-C

22. (' r\NClts tN ACCOUN't S t AyAtlt,ti

Descri tion ol'thc

ble as at l" Jul 20l e (A)
Acc()urlts Puyirblc hckl tlulin the yeirr (l])
Accorrrrts l)ayublc paitl rlrrrin the Year (C)

N.,tf!qe"rf,f4i9 Lrnt receivatrles D= A+B-C

f .1. l,lnlpl()t,ee berrclit obligatious

Dcscription

XII

xxx
x\x
xxx

t

Crrrlcrrt bene llt obligation
Norl-crlrrent l)cnefit oblig:ttion
'fotal cmploycc bencfi ts 0bligu(ion

xxx
\XI

xxx
xxx

xxx xxx
XI\ x\\

xxx
xxx
xxx

xxx

xxx
xxx

)tIx

@
KIE

ti

KShs
Xxx

\\\
xxx Xxx xxx

41 lt ., y,,:

Afe()ur)ts Pir

I )tli nt d
hrncll(

plun

9

KShs

KShs KShs KShs

xx\



Marsabit Coutrt! State OfJiccrs anl othcr t'uhlic Ollicers Cur Loon Schcnc Fund
Reports anrl l-inancial Statements
Iior the yea r endcrl .lunc 30 202r)

NO'I'TiS TO'I'IIE IIINANCIAL S'I'A'IEMI.]N1-S (CON'I'INUI'I))

22. Cash gcncrated fronr operations

(x\\ )

\x\
x\\

(The knal of this statct renl should tic to th
ot.uuling octivilies)

25, llclatcd party l)alances

a) Nature of rclatcd party rclationships

c cosh llont seclitttt ott nd ca.h -llorus -fittnt

Entities antl other parlies related to the Fund include those parties who have ability lo cxcrcisc
control or excrcise signilicant influcnce over its operating and financial tlecisiotrs. [lclatcl
parties include ntanagelnent personnel, their associatcs and closc firruily rlcrnhcrs. 'l'hc
fund/scheme is relatcd to thc following enlitics:

a) The County Govcmntent;
b) The Parent County Govemrnent Ministry;
c) Key managemcnt;
d) Board of Trustees; etc

2019 t2020 20t8/20!9

Surplus/ (dcficit) for thc year before tax
,^ d.iustcd ,i)r:
Deprcciation \\x
hlnonisation xx\
(jains/ losses on disposal of asscts (x\\)
l'rtercst incotne (xxx)
I inancc cost \\x
\Vorking Capital ad.iustmcnts

\\I

\x\
\\\

(xxx )

(x\\)
x\x

Incrc;rse in inventorv (xxx)
locrease in rcccivables (xxx)
lncrcase in payables \\\
I'ct cash llow fronr opcratinE ac(il.ities

(x\x )

4|l'agc

KSlts
I KShs



llltrsuhit CtIt,,t.l,Std? O.llircrs tnd olhtr I'uhlit'(Ulicers Cor Loutr Schente I'utrrl
llrl)r)rts rn(l liinarrcial S(nlenrcnts
l,irr Ilre ltrrl rrttlrtl .lttnr .10.2020

NO'I'ES 'I () t l{E ITINANCIAL S',l'A'I'til\flaN1'S (CON', NUnt))

b) llcl tetl l)ilrtytrxDs:rr(ions

xxx

\\x

c) Kc1, nranagcnrcnt rcrnulrcrfltion

lloartl ol"l rtrstccs

Key Manlgenrent ('onrpcnsution

'l ()l xl \II

rl) l)ur: lrorn t'clxtcd l)lrties

Drre thrur prrrcnt Ministry xxx xxx

Duc li'on.r Counlv flovernnlr:nt \\\ x\\
'l oIaI ITI

r) l)ur l{r rrllrtc(l purties

Duc k) parcnt M iu istry xxx

I)uc to (.orDtv ( iovernrrtcllt xxx

l)rrc to Kcy tlrirlilgclnent personnel xx\
'l olrtl III

2(r. ( 0nlirrgent ilssets irn(l contiDgcnt lirl)ilitics

Contingent I ialr ili

x\x
xxx

((;iw l( t(til.\ )

,lel'.:,,

l'ransler-s lionr related parlies'

Tmnst'ers to relatetl parties xxx

I
xxx

xxx

xxx

xx\
XII

xxx

xxx

xxx

XII

('or.r[t cirsc xrx against thc liuntl

llilnl( gU llntce s

'l otal

xxx

IIX

xxx

I \.r

2019/2020 ) I tt/2019

KShs KShs

r 8/20r 9

9'Iqt201 202,4



Iarsabit Count! State OfJicers and other Public OfJicers Car Loan Scheme Fund
Reports and Financial Statements
For the }'ear ended June 30, 2020

IJ. PROGRISS O\ FOLLO\\'UP OF PRIOR }'EAR AUDITOR'S RECO}I}IE\DATIO\S

The following is the summary of issues raised by the external auditor, and management corrments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obta:n the "Issue/Observation" and "ma'ragement comments", required abo' e, from final extemal audit report ttat is signed by
Man,rgement;

c) Before approving the repon, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

50

I

Rrlcron cc No. on
thr c\tcrn a I au(tit
Rcport

)lanlgcnrrnt c0nrm!,nls Focal l'oint pcrson to
!:,... rcsolr c thc issue
'. . (l'utnt, and

. tlL,signrtlion)

(I'ul u ddle whctt t'0u
t.\l,t'l th( islu( l0 h(
rcsolred)

l'ot Rasolrtd) 
,

(Resolvtd / .

Stirtus: 'l'inrr'frarnc:

I
I


