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Technical S uPPort Programme
Reports and Financial Statements

For the finoncialyeor ended June 30,2020

I.PROJECTINFORMATIONANDOVERALLPERFORMANCE

1.1 Name and registered office

Name: The project's official name is Technical Support Programme

objective: The key objective of the project is to build capacity for officers working on

Euiopean Union.elated projects in Miniitries, State Departments and Agencies'

Address: The project headquarters offices are in Nairobi (city), Nairobi County' Kenya'

The address of its registered office is:

The National Treasury Headquarters
P.O. BOX 30007-00100
Treasury Building
Harambee, Avenue
Nairobi, KenYa

Contacts: The following are the project contacts

Telephone : (25 4) 020 -22 52299

E-mail : info@treasury.go.ke
Website: www.treasury go.ke

1.2 Project Information

1.3 Project Overview

Prolect Start Date:

The end date is 0 61091201 Extension 2410412021

The Project
Mobilization

Manager is Mr Moses K. Kanagi, Ag Director Resource

at The National

The is The Union.

Proiect End Date

Project Manager:

Proiect Sponsor:

The project is under the supervision of the Resource Mobilization

Department at The National Treasury
Line Ministry/State
Department of the

project

AGREEMENT/CRIS ;KE IFED I 2009 I 021 421

IDENTIFICATION NUMBER KE/OO3/08
FINANCEProject number

The strategic goals of the project is to assist the fulfilment of the objective

of EU-AC! Cooperation ur t"t out in the Cotonou Agreement and objective

of EU-Kenya Cooperation as set out in the country strategy paper'

Strategic goals of the

project

aims to achieve the theThe ectofAchievement

ll
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Technical S upport Programme
Reports and Financial Statements
For the /inancialyear ended June 30,2020

strategic goals means:
(i) Provision of Technical Assistance Facility

(ii) Provision of Training Support for Projects and Programmes

Other
background
information
project

important

of the

The project through the National Treasury together with other players in the
financial sector have contributed to policies that have enabled the sector to
record unprecedented growth in financial inclusion that has been
recognized worldwide.

Current situation that
the project was
formed to intervene

The project was formed to intervene in the following areas:
(i) Capacity building of the NAO office

(ii) Capacity building of Iine ministries and implementing agencies to

(iii)efficiently and effectively implement EDF and other EC funded
programmes.

Project duration The project started on various dates as follows:
a) KE/FED /20091021421, start date: 20th April, 2010
b) KE/FED/023-733, start date: 6th September,2012
c) KE/FED/037-941, start date: 25th April, 2015

To run until as indicate below:
a) KE/FEDl2009l02l42l, End date: 30th April,2014
b) KE/FED1023-733, End date: 6th September,2016

25th)c KE/FED/03 -94 End date: April, 020,7 I 2 Extens uptolon
24 th 202 I

1.4 Bankers

The following are the bankers for the current year:
(i) The Co-operative Bank of Kenya

Co-operative House Branch
Haile Selassie Avenue
P.O. Box 4823100100
Nairobi- Kenya
Tel: +254 20 3276000
Technical Support Programme Account No: 0l-l4l -419-783-l}l
Technical Support Programme Account No: 0 l- 141-4 I 9-783- 100

(ii) Equity Bank
Bima House
Harambee Avenue
P .O. Box 10786-0100
Nairobi-Kenya
T el: +25 40203 I 8 122 I 3 I 6467
European Union Technical support 2(TSP2) Account 024263824199

iii



Technical S upport Programme
Reports and Financial Statements

For the ended June 30,2020yeor

1.5 Auditors

The project is audited by the Auditor General-Kenya

1.6 Roles and ResPonsibilities

List the different people who will be working on the project. This list would include the project

manager and all the kly stakeholders who wilt be involved with the project. Also, record their role,

their positions, and their contact information.

1.7 Funding summary

The project is for duration of xxx years from 20xx to 20xx with an approved budget of US$ xxxx

(use donor currency) equivalent to KShs xxxx as highlighted in the table below:

Below is the funding summary:

1.8 Summary of Overall Project Performance:
Budget performance against actual amounts for current year and for cumulative to-date,

physical progress based on outputs, outcomes and impacts since project commencement,

Comment on value-for-money achievements,

Indicate the absorption rate for each year since the commencement of the project.

List the implementation challenges and. recommended way forward.

lv

Names Titte designation Key qualification Responsibilities

Dr Julius Muia, EBS Principal Secretary Accounting Officer Accounting Officer The
National Treasury

Moses K. Kanagi Ag Director
Resource
Mobilization

Ag Director
Resource
Mobilization

Project Manager

Michael C. Mukanzi Principal Accountant Accountant ect Accountant

Grant

144,946,013.501,207,883.45407,053,986.503,392,116.554.600,000 552,000,000
European Union TSP

I

48,000,000400,000400,000 48,000,000
European Union TSP
2

192,946,013.501,607,883.45407,053,986.503,392,116.555.000,000 600,000,000Total

Donor
currenc

J'
(A)

Source of funds

t(Sft.st(Sfts

(B')(A',) (B) (A)-(B) (A',)-(B'.)

Undrawn balance to date
(30th June 2020\

Amount received to date -
(30th June 2020\

Donor
Commitment-

Donor
cuffencl

ffSft.s Donor
currencl,



Technicol S upport Programme
Reports and Financial Statements
For lhe Jinanciol year ended June 30,2020

1.9 Summary of Project Compliance:
Include significant cases of non-compliance with applicable laws and regulations, and
essential external financing agreements/covenants,
Include consequences suffered on account of non-compliance or likely to be suffered
Indicate mitigation measures taken or planned to be taken to alleviate the adverse effects
of actual or potential consequences of non-compliance

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED
OBJECTIVES

Guidance

Refer to the project obiectives from the Credit No and project ID which inform the program budget
and annual budget. Report on the extent of the project's progress in attaining thi piogra* piin.
Report on the metrics met, obiectives yet to be met, challingis and opportunii^ of thi projict in
implementation of its plan

Enumerate oll the objectives of the project os per the program plan

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objectives of the project's 20tg-2022 planare to:

l ' Efficiently and effectively implement of EC funded programmes and projects in accordance
with the objectives as set out in the country strategy paper (csp).

2. Assist the Government of Kenya in the fulfilment 
-of 

the objectives of the EU-ACp
cooperation as set out in the Cotonou Agreement.

Progress on attainment of strategic development objectives

Strategic development objectives were not attained due to the following reasons:l. The Programme Estimate (PE) for Technical Support Programme 3 was not approved by
European Union

2. The Technical Assistant (TA) procurement was also not approved by European Union.

3. CORPORATE SOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING
The Programme did not take part in any Corporate Social Responsibility activities.

V
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal secretary for the National Treasury and the Proiect Coordinator for Technicol

Support Programm, ur. ,.rponsible for the preparation and presentation of the Project's financial

statements, which give a true and fair view orine state of affairi of the Project for and as at the end of

vl



T'ec h n ica I S upp o r t F r o g r a rnnrae

Reports and Financial Staternents
For the financial year ended -fwne 30, 202A

the financial year (period) ended on June 30,2020. This responsibility includes: (i) maintaining
adecl-rate financial mallagement arrangement and ensuring that these continue to be effective
throughout the reporting period; (ii) rnaintaining proper accounting records, which disclose with
reasonable accul'acy at any time the financial position of the Project; (iii) designing, impiementing
and maintaining internal controls reievant to the preparation and fair presentation of the financial
statetnettt, and ensuring that they are free frorn material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Froject; (v) seiecting and applying appropriate accounting
policies; and (vi) making accounting estirnates that are reasonable in the circumstances.

The Principal Secretar"y for the National Treasury and the Project Coordinator for Technical
Support Frograrnme accept resironsibility for the Project's financial statements, which have been
prepared on the Cash Basis lVlethod of Financial Reporting, using appropriate accounting policies in
accordance with interaationai Public Sector AccoLinting Standards.

The Princtpal Secretary fol the National Treasury and the Project Coordinator for Technical
Support Programrne are of the opinion that the Project's financial statements give a true and fair
view of the state of Project's transactions during the frnancial yearlperiod ended June 30,2020, and of
tlre Project's financial position as at that date. The Principal Secretary for National TreasLrry and the
Project Coordinator for Tecltnical Support Frogrctmrne further confirm the coinpleteness of the
accounting records maintained for the Project, which have been relied upoir in the preparation of the
Project financial statements as well as the adeqr-racy of the systems of intemal financial control.

The Prtncipal Secretary for the National Treasury and the Project Coordinator for Technical
Support Programme confitm that the Project has complied fully with applicable Government
Reguiations and the tenns of external ftirancing covenants, and that Project funds receivedduring the
furanciai year/period under alrdit were r.rsed for the eligibie plrrposes for which they wele intended
and were properly accor-rnted for.

Appn'oval of the Froject financial statelnents

Tlre Ploject financial statements v/ele approved by the Princtpal Secre r the National TreasLrry
and tlre Project Coordinator for Technicctl Support tsrogranln?e on
2020 and signed by them.

tttry fo
).'. i '- ' tl
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Telephone: +254-Q.o) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhanc in g Account o b i I ity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON TECHNICAL SUPPORT PROGRAMME
(FINANCING AGREEMENTS NO. KE/FED/2009/021421; NO. KE/FED/023-7 33 AND
NO. KE/FED/037-941) FOR THE YEAR ENDED 30 JUNE, 2020 - THE NATTONAL
TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the Technical Support
Programme set out on pages 1 to 16, which comprise the statement of financial assets
as at 30 June, 2020, and the statement of receipts and payments, statement of cash flows
and statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Technical Support Programme as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreements No. KElFEDl20Ogl021421, No.KE/FED|023-733 and No. KE/FED|I37-941
dated 20 April 2010,6 September, 2012 and 25 April, 2015 respectively between the
European Commission and the Republic of Kenya and the Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Technical Support Programme
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSA! and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Technical Support Programme (Financing Agreements No. KE/FED/2009/02 142 I;
No. KE/FED/023-733 and No. KilFED/037-941) for the year ended 30 June, 2020 - The National Treasury



Other Matter

1. Non-Receipts of Budget

The statement of comparative budget and actual amounts reflects budgeted receipts from
proceeds of domestic and foreign grants and actual on comparable basis of
Kshs.5,300,000 and Kshs.242,208 respectively resulting into under-funding of
Kshs.5,057,792 or 95o/o. This is indicative of a project whose future is uncertain.
Management has however, indicated intention to close the project immediately the prior
year audit issues are resolved.

2. Unresolved Prior Year Matters

The following prior year audit matters remained unresolved as at 30 June, 2020

2.1 Co-operative Bank Dormant Accounts

The Project continues to maintain two local currency Accounts No. 01141419783101 and
No. 01141419783100 with Co-operative Bank of Kenya with bank balances of
Kshs.1,136,902 and Kshs.359 respectively as at 30 June,2020. No deposits or
withdrawals have been made for the last four (4) financial years. The explanation that the
balance of Kshs.1,136,902 in account No.01141419783101 was insufficientto be paid
back to the European Commission owing to ineligible expenditures, was not supported
by way of documentary evidence. No cash books are maintained for these accounts
hence the accuracy of the cash and cash equivalents balance of Kshs.24,202,681
reflected in the financial statements could not be ascertained. The continued maintenance
of the dormant account may expose the Programme Account to risk of loss of funds.

2.2 Non-Disclosure of Pending Bills

As reported previously, the statement of receipts and payments as at 30 June, 2018
reflected an expenditure of Kshs.48,832,274 under use of goods and services.
Examination of records maintained by the Management revealed the expenditure related
to a single payment to a vendor, which appeared to have been processed in June, 2017
during the 201612017 financial year, but the same had not been disclosed as a pending
bill as at 30 June, 2017. Failure to disclose the expenditure as pending bills contravenes
the Public Finance Management Regulations, 2015 and may expose the Programme to
the risk of incurring ineligible expenditure.

2.3 Unsupported Transfer to the Donor

During the prior year, the Programme transferred an amount of Kshs.13,257,502 lo
European Commission without details. Further, no transmittal documentation or
acknowledgement from the European Commission were availed for verification in support
of the transaction. ln absence of sufficient and relevant supporting documents, it has not
been possible to determine whether or not the amount in question was received.

Report of the Auditor-General on Technical Supporl Programme (Financing Agreements No. KE/FED/2009/02 142 I
No. KE/FED/023-733 and No. KE/FED/}37-941)for theyear ended 30June,2020-The NationalTreasury
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that l

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS ON INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
l/anagement is aware of the intention to terminate the Project or cease operations.

Report of the Auditor-General on Technical Support Programme (Financing Agreements No. KE/FED/2009/02 142 I ;
No. KE/FED/023-733 and No. KE/FED/037-941) for the year ended 30 June, 2020 - The National Treasury
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l\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. NIy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Technical Support Programme (Financing Agreements No. KE/FED/2009/02 112 I ;
No. KE/FED/023-733 and No. KE/FED/}37-941) for theyear ended 30 June, 2020 - The National Treosury
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain services. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in interna! control that are identified during the audit.

Report of the Auditor-General on Technical Support Programme (Financing Agreements No. KE/FED/2009/02 142 I ;
No. KE/FED/023-733 and No. KE/FED/}37-941)for the year ended 30 June, 2020 - The National Treasury
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancy Gathu
AUDITOR-GENERAL

Nairobi

28 December,2020

Report of the Auditor-Generql on Technical Support Programme (Financing Agreements No. KE/FED/2009/02 142 I ;
No. KE/FED/023-733 and No. KE/FED/037-94 l) for the year ended 30 June, 2020 - The National Treasury
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6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED
3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements are an integral part of
the financial statements.

M. MUIA, PHD, EBS MICHAEL C. MUKANZI
ICPAK MEMBER NUMBER: 17538
PROJECT ACCOUNTANT

PRINCIPAL SECRETARY/NT TOR

(IPSAS 1.3.24 requires an entity to separately disclose third party payments separately on the statement of
receipts and payments. These are payments made by development partners directly on behalf of the entity. In
recognising these transactions, the receipts must be equal to the payments made and therefore there is no
surplus or deficit.)

'tl

I

KShs KShs KShs KShs KShs

RECEIPTS
Proceeds from domestic
and foreign grants 10.3

242.208.00 26,457,440.00 48.832.494.20 407,053.986.50

Miscellaneous receipts 10.4 14,038,672.10

TOTAL RECEIPTS 242,208.00 26,457,440.00 48,832,494.20 421,092,658.60

PAYMENTS

Purchase ofgoods and
services

10.6
242.208.00 3.392.020.90 48.832.494.20 407,053,986.50

TOTAL PAYMENTS 242,208.00 3.392.020.90 48,832,494.20 407,053,986.50

SURPLUS(DEFICIT) 23,065,419.10 14,038,672.10

Note
2019t2020 2018t2019

Cumuladve
todete (From

lnceotlon)
Receipts and

paymentg
controlled by

the entltv

Payments
made by

thlrd
oartles

Receipts and
payment

controlled by
the entitv

Peyments
mede by thlrd

pertles



Technical Support Programme
Reports ond Financiol Statements
For lhe /inuncialyear ended June 30,2020

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The financial statements were approved on 

- 

2020

and signed by:

JULIUS M. MUIA, PHD, EBS
PRINCIPAL SECRETARY/NT COORDINATOR

MICHAEL C. MUKANZI
ICPAK MEMBER NUMBER: 17538

PROJECT ACCOUNTANT

2

FINANCIAL ASSETS

Cash and Cash Equivalents
24,202,680.7410.8.4 24,202,680.74Bank Balances

Cash Balances

Cash Equivalents (short-term deposits)

24,202,680.7424,202,680.74Total Cash and Cash Equivalents

Accounts receivables - Imprest and Advances

24,202,680.7424,202,680.74TOTAL FINANCIAL ASSETS

REPRESENTED BY

24,202,680.74 1,137 ,261.6410.9Fund balance b/fwd

Prior year

23.065.419.10Surplus/(Deficit) for the year

24,202,680.7424,202,680.74NET FINANCIAL POSITION

Note 2019-2020 2018-2019

KShs KShs
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T

I

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

The accounting policies and explanatory notes to financial statements form an integral part of the

financial statements. The entity were approved on 2020 and signed by:

M. MUIA, PHD, EBS C. MUKANZI
COORDINATOR ICPAK MEMBER NUMBER: 17538

PROJECT ACCOUNTANT

J

Receipts from operating activities
Transfer from Government entities

10.3 242,208 26.457,440Proceeds from domestic and foreign grants

10.4Miscellaneous receipts

Pavments from operating activities
10.5 3,392,020.90Compensation of employees

Purchase ofgoods and services 10.6 242,208
Social security benefits

Transfers to other government entities

Other grants and transfers

Adiustments during the vear

I
Decrease/(Increase) in Accounts receivable:
(outstanding imprest)
Increase/(Decrease) in Accounts Payable
(deposits and retention)
Prior Year Adiustments

23,065,419.10Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreign Borrowings
Net cash flow from financing activities

23.065.419.10NET INCREASE IN CASH AND CASH EQUIVALENT
24,202,680.74 1,137,261.64Cash and cash equivalent at BEGINNING of the year

24,202,680.74 24,202,680.74Cash and cash equivalent at END of the year

PRINCIPAL SECRETARY/NT

2019-2020 2018-2019

Note KShs KShs
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9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Note: The significant budget differences in the last column are explained
in Annex I to these financial statements.

AGI

5%

50h

5%

50h

l

JULIUS M. MUIA, PHD, EBS
PRINCIPAL SECRETARY/NT COORDINATOR

MICHAEL C. MUKANZI
ICPAK MEMBER NUMBER: 17538
PROJECT ACCOUNTANT

*--,-I
t.'

..).

Receipts

Proceeds from domestic and
foreign grants

20,000,000 14,700,000 5,300,000 242.208 5,057,792

5,057,792Total Receipts 20,000,000 14,700,000 5,300,000 242,208

Payments

Compensation of employees

5,300,000 242,208 5,057,792
Purchase ofgoods and
servlces

20,000,000 14,700,000

Total Payments 20,000,000 14,700,000 5,300,000 242,208 5,057,792

4

Receiots/Pavments ltem
Original
Budset

Adjustme
nts

Final
Budeet

Actual on
Compara
ble Basis

Budget
Utllization
Dlfference

%
Utilizatio

Fd/ca b c:a*b d e:c-d
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Reports and Financial Slatements
For the.finoncial year ended June 30,2020

10.1 Basis of Preparation

10.1.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IpSAS
financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed
by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.1.2 Reportingentity

The financial statements are for the Technical Support Programme under National
Government of Kenya. The financial statements encompass the reporting entity as
specified in the relevant legislation PFM Act 2Ol2 .

10.1.3 Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya
Shilling.

10.2 Significant Accounting Policies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Government.

o Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

5
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SIGNIFICANT ACCOUNTTNG POLICIES (Continued)

,

Donotions and grants

Grants and donationlrnutt be recognized in the books of accounts when cash is received'

Cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. In case of grantTdonation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice'

Proceeds from borrowine
Borrowing includes f.*tu.y bill, treasury bonds, corporate bonds, sovereign bonds and

external llans acquired by tire Project or any other debt the Project may take on will be

treated on cash basis and i""ognir.d as a receipt during the year they were received'

(lndrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the 
"Project 

currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to compleion. An analysis of the Froject's undrawn external assistance is

shown in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and'sale of tender documents. These are recognised in the financial

staiements the time associated cash is received'

b) Recognition of PaYments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

o Compensation of emploYees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized

in the period when the compensation is paid'

o Use of goods and services

Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills'

o Interest on borrowing
Borrowing costs that inctude interest are recognized as payment in the period in which

they incurred and Paid for'

6
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated financial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably determined, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For
the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits

7
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For the year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers und/o, institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIg frotAlrs. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

f) Contingent Liabilities
A contingent liabilitY is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities' Letters

of comforV support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remotJ. Annex 4 of this financial statement is a register of

the contingent liabilities in the year.

Section g9 (2) (i) of the PFM Act requires the National Government to report on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financi al year, including payments made in respect of loan write-offs or waiver of interest on

loans

g) Contingent Assets

The Eniity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occulrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has bectme virtually certain that an inflow of economic benefits or service potential

will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

h) Pending bills
pending bills consist of unpaid liabilities at the end of the financial year arising from

contracied goods or servicei during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or
,off-balance' items to provide a sense of the overall net cash position of the Project at the

8
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end of the year. When the pending bills are finally settled, such payments are included in
the statement of receipts and payments in the year in which the payments are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and
for the same period as the financial statements. The Project's budget was approved as
required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates for
the year. The Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account for them separately. These transfers are recognised as inter-
entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget
for the financial yearlperiod under review has been included in an annex to these financial
statements.

j) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments
and are disclosed in the payment to third parties column in the statement of receipts and
payments.

During the year Kshs.242,208.00 being grant disbursements were received in form of
direct payments from third parties.

k) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign
currencies during the yearlperiod are converted into the functional currency using the
exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statements of receipts and payments.

9
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to 
"onfo.nl 

to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the error occurred; or ii. If the error occurred

before the eailiest prior peri,od presented, restating the opening balances of assets, liabilities

and net assets/equity for the earliest prior period presented'

NOTES TO THE FINANCIAL STATEMENTS (Continued)

l0
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10.3 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 20xx we received grants from donors as detailed in the table below:

* The direct payment grants represent payments for goods and services done directly by the donor on
behalf of the project. Projects should ensure that the adequate documents and support document is
requested from the donors to support this grant.

Grants Received from
Multilateral Donors
(International
Organisations)

European Union 242,209.00 26,457,440.00

Total 242,209.00 26,457,440.00

ll

Name of Donor Date
recei
ved

Amou
nt
receiv
ed ln
donor
curren
CY

Grants
receive
din
cash

Grant
s

receiY
ed as

direct
payme
nt*

Gran
ts
recei
ved
in
kind

Total amount in KShs

2019t20 2018n9
KShs KShs KShs KShs KShs



a

Tech nical SupPort Programme
Reports
For the

ond Financial Stotements
ended June 30,2020

NOTESToTHEFINANCIALSTATEMENTS(Continued)

10.4. MTSCELLANEOUS RECEIPTS

There were no miscellaneous receipts in the year under review

NOTESToTHEFINANCIALSTATEMENTS(Continued)

IO.5 COMPENSATION OF EMPLOYEES

There was no compensation of employees in the year under review

I l(

IKShsKShsKShs

Other receipts not classified
elsewhere

KShsKShsKShsKShsKShs

407,053,986.5048,832,494.20Basic wages of temPorary

407J53.9E65)48,8i2A9A2fiTotal

t2

year

9t20 20l8l19 Cumulatlve to-

Receipts
controlled bY the

Receipts
controlled
by third
oarties

Total

uJ6.O /,

2019120 2018/19
Cumulative

to- date

Payments
made by the

Payments
made
third
parties

by
Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.6 PURCHASE OF GOODS AND SERVICES

This is per diem to an fficer who attended a committee and commission meetings in Geneva,
Switzerland.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.7 CASH AND CASH EQUIVALENTS CARRIED FORWARD

The project has three (3) number of project accounts spread within the project implementation area.

KShs KShs KShs KShs KShs
Foreign travel and
subsistence 242.208.00 242,208.00 242.208.00

Total 242-208.00 242,r08.00 242,208-0{l

Bank accounts (Note 10.8A) 24,202,690.74 24,202,690.74
Cash in hand

uivalents (short-termCash its

Total )4202.680.74 24,202,690.74

l3

2019t20 20t8n9
Cumulative to-

date
Payment
s made
by the
Entity in
Cash

Payments made
bv thlrd narties Total Pavments

20t9t20 2018n9
KShs KShs
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There is no foreign currency designated accounts managed by the National Treasury as listed below:

10.8 A Bank Accounts

Project Bank Accounts

10.9 FUND BALANCE BROUGHT FORWARD

Central Bank of a A/c No...

Total balancesCu

359.053s9.05Bank of A/c No.0l 141419783100
I 136,902.151,136,902.15Bank of Ken A/c No.0l l4l4l9783l0l

23,065,419.54,419.5423824199Bank

Total local balances

Total bank account balances

1.64I t3724,202,680.74Bank accounts

Cash in hand

Cash uivalents short-term

and advances
1,137 .64,680.74Total

t4

I
a

2019120 2018/19

KShs KShs

24,202,680.U 24,207.639:74

24.202,680.71 24,202.680.74

9201
KShsKShs
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1 I.O PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. wehave nominated focal persons to resolve the various issues as shown below witi the associated time frame within which we expect theissues to be resolved.

AA/TNT/
TSP/2017-
20t8(4t3)

Dormant Accounts
held by cooperative
bank

The accounts will
be closed once the
correct amount to
be refunded back
to EU is
determined by
both parties

Michael
Mukanzi

Not
resolved N/A

AA/TNT/
TSP/2017-
2018(4t3)

Unsupported
expenditure of Kshs
49,932,274.00

This was an
oversight the
expenditure
should have been
disclosed as

pending bill

Michael
Mukanzi

Partially
resolved N/A

AA/TNT/
TSP/2017-
2018(4/3)

Payment not
processed through
IFMIS

Refunds to
Development
Partner is
compared to
funds being swept
back to
Exchequer and

Michael
Mukanzi Resolved N/A

l5

a

Reference
No. on the
external
audit
Report

Issue / Observations Management
from Auditor comments

Focal Point
person to
resolve the
issue (Nome
and

Status:
(Resolve
d/Not
Resolved

)

Timeframe:
(Pul a dale
when you
expect lhe
issue to be
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Guidonce Notes:

(i) Use the same reference numbers as contained in the external audit report;

( ii) obtain the ..Issue/observation,, and "management comments", required above, from final external audit report that is signed by

Management;

(iii)Beforeapprovingthereport,discussthetimeftamewiththeappointedFocalPointpersonswithinyoulentityresponsiblefor
implementation of each issue;

(iv) Indicate the status of ,.Resolved" or "Not Resolved" by the date of submitting this report to National rreasury

JULIUS M. MUIA, PHD, EBS

PRINCIPAL SECRETARY/NT

MOSES K. KANAGI
PROJECT COORDINATOR

MICHAEL C. MUKANZI
ICPAK MEMBER NUMBER: 17538

PROJECT ACCOUNTANT

ANNEX 1 . VARIANCE EXPLANATIONS'COMPARATIVE BUDGET AND ACTUAL AMOUNTS

are not processed

through IFMIS.

l6

?

Reference
No' on the Issue / observations Management

;ltf' from Auditor comments

Report

Focal Point
person to
resolve the
issue (Name
and

Status:
(Resolve
d/Not
Resolved

)

Timefreme:
(Put a date
when you
eryect lhe
issue to be
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d:blao/oc:a-bba

A payment of Kes.5,000,000 to

Ministry of Foreign Affairs was

submitted late in the financial year

therefore it was not5%5.542,208242,2085,300,000

Proceeds from domestic and foreign grants

5o/"5,542,208242,2085,3oo,oooTotal Receipts

Payments
A payment of Kes.5,000,000 to

Ministry of Foreign Affairs was

submitted late in the financial year

therefore it was not5%5,542,208242,2085,300,000

Compensation of emPloYees (Foreign travel)

5o/"5,542,208242,2085,3oo,oooTotal payments

Explain all voriance below 90'% and above 100%

(i) The planned fficers training did not take place due to Covid-19 outbreak

t7

Final
Budeet

Actual on
Comparable
Basis

Budget
Utilizetion
Dilference

% of
Utilization Comments on Variance


