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Narok water & sewerage services company limitcd

Annual Reports and lrinancial Staternents

[]or the periocl ended June 30. 2020

KEY ENTITY INFORMATION

Narok water {nd Sewerage-Services Company Limited (NARWASSCO) is a public company
limited by shares and was established on 27th February 2006 under the Companies Act, cap 486
laws of Kenya. At county level, NARWASSCO is represented by the County Executive
Committee Member for Environment. Water and Natural Resources who is responsible for the
general policy and strategic direction of the company. NARWASSCO is domiciled in Narok,
Kenya and has schemes in Ololulunga and currently undertaking Suswa, Kilgoris, Entasekera and

Sogoo schemes which are due for operations.

Vision:
Water and Sewerage services for all.

l

IMission: I

I

To provide ef{ective water and sewerage services in Narok and its environs for socio-economic
development. 

I

I

I

Principal Activities:
The principd {ctivity ofNARWASSCO is to supply affordable, clean water and sewerage

services to Na{ok town, Ololulunga town and its environs in a financially sustainable manner and j

-Witfiiif goVdrn rhefi t ieEilefi6fiS

Objectives
. TO maintain and expand water and sanitation infrastructure so as to increase water

sefvrce coverage
. T4 ensure Effective and Efficient Water Supply and Sanitation in the plan period
. Td enhance financial and commercial sustainability in order to facilitate

infrastructure development and operational efficiency of the company.
. Tg strengthen internalprocesses and build a strong and committed team of human

resource that enhances efficiency in service delivery
. Tq ensure the Provision of high-Quality Water and Sewerage Services at a cost -

Effective Rate to the Satisfaction of the Stakeholders.
o TO enhance Environmental Management.
. Td enhance Social lnclusivity.
. T4 foster collaboration with actors and stakeholders for increased commitment and

pdrticipation towards delivering the mandate of the company.

Directors.

l. Hon
2. Hon
3. Hon
4. Mr.

lrtulal Ole Masikonte Chairman
kkishon Ole Geem Member
Joseph Ole Nkadado Member
Fredrick Cheres Member

Appointed on26th August 2019
Appointed on 26tr'August 2019
Appointed on 26ft August 2019
Appointed on 26th August 2019
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lor the oeriod ended June 30. 2020

BOARD OF ORS

Hon. [,etulal le Masikonte

He is the Board of Directors' Chairperson,
appointed on26th August 2019.
He is the immediate former Majority leader,

Narok County Assembly.
A former councillor also with over 25 years in
public service.

Hon. Joseph Nkadado

Appointed as Board Member on 26tt' August
2019
He is the chairperson of the Audit. Risk and
Governance Committee.
He is the former chairperson of the defunct
Narok County Council
He has experience in audit and governance.

Hon Leki Ole Geem

I

t
I
e

Appointed to company as Board member on 26e
August 2019
He is the immediate Member of County
Assembly for Lolgorian Ward.
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Narok water & sewerage scrviccs conlpany limited

Annual Reports and [rinancial Statements
For thc pcriod ended June 30. 2020

Hon Lawrence Ole Shuma

Reappointed to the company Board of Directors
as member on26th August 2019.
Serving for the 2nd time in the Board.
A former councillor of the defunct Narok
County Council.
He is the chairperson of the Finance and
Adm in istration Comm ittee.

Mr. Fredrick Cheres

Reappointed to Company Board member on 26th

August 2019
He is the chairperson of the Technical Committee.
He brings to the Board a wealth of experience in
public service. r

Mr. Joseph Koech

Appointed as Board member on 26th August 2019
Serving for the first time.
A former councillor at the defunct Transmara
County Council.
Has a lot of experience in puhlic service
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Arrnual Reports and Financial Statcnrents
Iror the riod ended June 30 2020

Lol loJ lne

Appointed as Board member on 26tt'August 2019
She is a former councillor and nominated Member
of County Assembly - Narok County Government

I

He is the current Director of Water Services in the
county
He represents the CEC Member Water, environment
and natural resources in the Board of Directors.
He has a lot of experience in water engineering, civil
works and water administration.

f
I

Appointed as Managing Director on lst July 201

Before lris appointment, Mr. Kuyioni was the
County Administrator for Narok East

I{e holds a Degree in Business Management
(Finance and Banking) from Moi University.
Currently, pursuing a Master of Business
Management (MBA) Degree (Finance) at the
University of Nairobi.
He is also a Certified Public Secretary, (CPS-K)
is the board secretary

He

-

T
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TEAM

S. KUYIONI-MANAGING DIRECTORST

\ D
t

lst July 2018.

Kuyioni was the Sub-County
Administrator for Narok East Sub-
County.

Management (Finance and Banking)
from Moi University.

Business Management (MBA)
Degree (Finance) at the University
of Nairobi.

Secretary, (CPS-K).

BLYN UISII_NYA KORSAT-
)OMMERCIAL MANAGER

EVI
C

on I st July 20 I 8.

Evelyn was the Kilgoris Zonal
Manager at the company.

Education (Arts) from Maseno
University

DA

lL

TECHNICAL Manager
OLE TARKASH-Ag

Manager on I't July 2014.

Tarkash was a Senior Water
Superintendent Officer at the
company.

Engineering from Kenya Water
lnstitute (KEwI).

works engineering from Yokohama
japan

works engineering from Yokohama
iapan
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the water sector.
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Narok water & sewerage services company limited

Annual Reports and Financial Starcnrcnts
For thc criod ended June 30. 2020

CHAIRMAN'S STATEMENT

Despite the global COVID - 19 pandemic during the year, I am pleased to report that the
company remafned resilient and delivered services equitably and efficiently. Being among the
essential service providers, the company strived doing all it can to ensure water supply is
continuously available to its customers within the service area in line with the company strategic
plan and missibn.

The company 
{ras 

the mandate to provide clean and safe drinking water to its customers. More
quality water was produced and sold to the consumers during the year. This happened out of hard
work from the employees and the stakeholders who have contributed immensely and enabled the
company to prfvide better services to the residents of Narok. The Covid l9 pandemic affected
the company oilerations significantly but the company reduced the effects and spread of the
pandemic by pfoviding free water to customers at low income areas and provision and
installation of frand washing containers and tanks. The company is currently implementing
various water iupply and sanitation projects across the county geared towards improvement of
water and sanitation coverage in the county.

I

Partnership.

The company lpas enjoyed partnerships with the Water Sector Trust Fund and its Development
Partners, Cential Rift \faney-Water Works Development Agency and the commun'ity at iarge to
ensure effective and efficient service delivery.

I would also lii<e to appreciate the County Government of Narok led by His Excellency the
Governor Hon, Samwel Kuntai Ole Tunai and the Ministry of Water, Sanitation and lrrigation for
continuous suflport to the Company especially during the COVID - l9 Pandemic. Currently the
Clounty is supporting on the Electricity bill and construction of the Narok Town Sewer Pro.iect
that will imprQve the sanitation of Narok Town Municipality.

The company
of the residen
service area.

intends to continue working closely with the development partners for the benefit
t$ of Narok and still looking forward to reach the underserved/ unserved within our

We are lookin forward to a better 202012021u

a) l--
tpd,2[\o,- l<

HON. LETULAL OLE MASIKONTE
CHAIRMANi NAROK WATER AND SEWERAGE COMPANY
Enkare Enkishlri

xl
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Annual Reports and Financial Statements
For the periotl endcrd .lune 30. 2020

REPORT OF THE CHIEF EXECUTIVE OFFICER

I am pleased tci present the Annual Report and Financial Statements of NARWASSCO for the
year ended 30ff June 2020. This is the l3tl'Annual Report and Financial Statement for the
company.
NARWASSCQ has continued to grow over the period under review despite the serious financial
and operational challenges posed by the global COVID -19 pandemic. lt has in place a strategic
plan (20 18-2022\ aligned to the objectives of the County lntegrated Development Plan (CIDP)
which is used t]o improve water and sanitation coverage and ensure achievement of set targets by
emphasizing on areas of priority in provision of water and sewerage services in order to realize
its mission as lVell as achieve its vision of "Water and Sewerage Services for all".

Financial Review
During the yea1, the company made a deficit of Kshs. (13,289,482.25) compared to last period's
surplus of Ksh$ 3,756,635.92. This is mainly attributed to reduced water sales and revenue
collection voluines and high levels of Non-Revenue water as a result of free water at the kiosks,
yard taps and \and
low income areas.

washing points installed during the period of the covid-19 pandemic in the

Comparatively, increased operations and plant maintenance costs, irregular water supply
interruptions dlre to the on-going road construction works in Narok town municipality, and the
non-disconnec{ion measures issued by the Ministry of Health during the Covid-19 pandemic
period contrib{ted significantly to the deficit. The increase in operating and maintenance costs
during the year]under review is majorly attributed to the massive destructions and subsequent
reptacement of]the water pipelines, fittings and otl,er appurtenances during the long rains/floods
and constructidn of the various roads within the municipality. Water sales and Sewer Services
(exhaustingl Ui[leO volumes decreased from Ksh. 99,910,055 last year to Ksh 79,644,280.00
during the repqrting period.

High electricit[ and chemicals cost have continued to pose a greatchallenge to the company.
The increase iricost of chemicals is majorly attributed to heavy rains witnessed during the year
and increased (ontamination of water at source - this has persistently interfered with the water
turbidity and PH.
Service Detively
During the yeaf, as envisaged in our core values of customer focus, the company continued to
maintain satisftctory levels in service delivery. During the first three quarters, we managed to
progressively i{rvest in our distribution network and this significantly increased our service area
coverage - opehing up for underserved/unserved areas within Narok Town Municipality and
Ololulunga town. However, the unserved areas are also expanding at the same rate due to the

xll
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increasing population growth. The water produced was distributed to customers equitably
through a rationing program.

During the period the average water supply was l6hrs/day and the amount of water provided was
an average of 4,000m3 lday - pumps' efficiency has significantly dropped also during the period
compared to the previous period. Operational and financial challenges during the last quarter as a
result of the pandemic halted further extension of the network. Generally, there was a remarkable
improvement ln service delivery and in mitigation of the negative effects of the global pandemic:

I.

II.
III.
IV.
V.
u.

VII.

VIII.
x.
x.

Regull maintenance of production system's components;
Install{tion of hand washing points at strategic locations within the service area;

Iitation of water kiosks and yard taps at Low Income Areas;
Provi n of free water at the water kiosks and yard taps mainly at the LIA areas;
Water ioning program for equitable distribution;

bulk SMS billing and alerts for customer communication;
flexible payment plan for customers with outstanding bills and help in activating

connections;

Insti
customer feedback;
onalizing of NRW unit and trainings to help minimize the non-revenue water; and

Use

Use

Extens n of pipeline network to reach out for more customers/last mile connectivity

With the suppgrt of partners such as the Water Sector Trust Fund, the County Government of
Narok and the lCentral Rift Valley Water Works development Agency, the following projects
were initiated and are currently on going works:

l. Installdtion of handwashing containers;
2. Last mile connectivity;
3. Sogoo Water Supply project;
4. Entasekera water supply project;
5. Susvza lWater Augmentation project; and
6. Narok'[own Sewerage Project

Staff Development.
The variout g,lia"lin.s and protocols issued by govemment ministries and more so the Ministry
of Health affelted staff and their development. Social distancing and other measures at the work
place called foi the suspension of planned staff trainings and other related social gatherings.

At the beginning of the period, the company continued to improve staffcompetence in an effort
to maintain gofd service delivery. The company managers attended seminars, conferences and
workshops orgpnized by various professional bodies. A number of trainings on Non-Revenue
Water, custombr service, Water Quality, and financial management amongst others were also
attended to by our staff.

In addition, ouf staff participated in the WASCO games, 1Oth edition in which they won various
trophies and h{d an opportunity to interact with staffs from other water companies. All these

xlll
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were carried out to ensure a healthy motivated and satisfied workforce which will in turn
contribute imrnensely to the growth of the company.

Business Development.
During the reqbrting period, NARWASSCO has continued to partner with the development
partners throu$h the Water Sector Trust Fund in funding some of its projects: Sogoo and
Entasekira Water Supply Projects, Kilgoris, Mosiro and Olopikidong'oe sanitation projects.

Through the Rift Valley Water Works Development Agency and the National and County
Governments, the construction of the Narok Town Sewerage Project and its Water Supply
component (Last Mile Connectivity) are on-going. The Sewer pro.iect will expand sewer
connectivity in the town by at least 500 connections in the first phase and the Water Supply
component will increase household water connections by an additional 2,400 connections and
also rehabilitaie, the central water treatment plant.

Suswa Water
North Water
Equalization

upply Augmentation Project under World Bank, funded through Lake Victoria
orks Development Agency with its additional Extension Works funded under
nd will be additional business developments once commissioned. All these

projects when and commissioned will increase the company's revenue and customer
base as well the water, sanitation and hygiene (WASH) coverage in the county.

Appreciation.
I would like to appreciate all our stakeholders, more so the County Government of Narok Led by
His Excellency Hon. Samwel Kuntai Ole Tunai, the development partners, the Water Services
Regulatory Board and the Central Rift Valley Water Works Development Agency for the solid
commitment apd support during the year ended 30th June 2020.
To our esteem$d customers, thank you for your loyalty and support - we would not have
achieved this *ithout you. Lastly, it is through the hard work and dedicated effort of our staff and
management o[NARWASSCO that we are able to celebrate our aclrievements for the 2019/20
Financial Vearf I urge you all to continue embracing our core values of customer focus,
professionalisr{r, teamwork and integrity to the delight of our customers so as to make a
difference in opr County and Country.

I

I

Thank you andiGod bless you.

Stanley Setu Kuyioni
MANAGING DIRECTOR/CHIEF EXECUTIVE OFFICER.
NARWASSCO
Enkare Enkishui

xtv
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The three ittees meet every quarter and the Full Board meets once every quarter

The business

CORP

The Board of l

stakeholders. "

Directors reprr

Every year, tw
The company
next two years

To support
Admi

evaluated at

and the

The roles and

Through the
members are

The
shareholders.

Going
The Directors
foreseeable fu
financial

SIGNED

Iror the riod ended June 30. 2020

,ORATE GOVERNANCE STATEMENT

pirectors was composed of seven (9) Board members representing different

fhe County Government of Narok is represented by one Directors while the other 8

;Lsent stakeholders within our area of service delivery.

lo directors retire in succession to ensure retention of institutional memory.
Directors have been appointed once and the rotational basis is implemented in the

business of the Board, there are three committees namely, Finance and
Committee, Audit Risk and Governance Committee and Technical Committee

the Board is guided by the Board Charter and the members of the Board are
end of the year. The evaluation is carried out by an independent NARWASSCO

are shared and implemented the following year.

are well articulated by the Board, the Chairperson, thee

Cornmittees, Directors and the Managing Director are well documented in the Board charter
and are

&-

,lvement of the County Government and supporting donor agencies, the
through a training process and they sign a code of conduct for Board Members.

of the Board is guided by WASREB guidelines and the resolution of the

firm that the company has adequate resources to continue in business for the
and therefore the continued use of the going concern as a basis when preparing

JA, ,..te

CHAIRPERS
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coR TE SOCIAT RESPONSIB!IITY STATEMENT

During the pandemic of Novel Corona virus, the company partnered with Central Rift
Valley Water Development Agency and Narok County Government in providing Tanks,
Water, hand soaps and sanitizers to Narok Town Municipality residents.

The hand
service area to

ing containers, soaps and sanitizers were installed at strategic locations within the
be used by residents of the town. Free water at the water kiosk points, yard taps

and at the hand washing points was also provided.

NARW also provides employment opportunities to members of the community it serves.
Donation of storage tanks to government institutions - schools and health centres' - was
also carried during the pandemic to mitigate the spread

The company
hand washing

partnered with the Water Services Providers Association (WASPA) to provide
and sanitizers to its customers.

xvl
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REPORT OT E DIRECTORS

The Directors it their report together with the audited financial statements for the year
ended 30th J 2020 which show the state of the NARWASSCO' affairs.

Principal

The company' main activity is the provision of affordable clean water and sewerage services to
the residents arok Town Municipality and its environs.

Results

The results of NARWASSCO for the year ended June 30, 2020 are set out on page I below.

Directors

The members Board of Directors who served during the year are shown on page (VI). In
accordance Regulation of NARWASSCO's Articles of Association, Allthe Board Members
have been at once.

The Auditor is responsible for the statutory audit of NARWASSCO in accordance with
Article 229 of Constitution of Kenya and the Public Audit Act 2015. Kenya National Audit
was by the Auditor General to carry our the audit of NARWASSCO for the
yearlperiod June 30, 2020 in accordance to section 23 of the Public Audit Act,20l5 which
empowers the General to appoint an auditor to audit on his behalf.

r-'," k--^O Jt

By Order of Board Chairperson

xvll

Auditors
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For the period encled .lune 30, 2020

STATEMENT OF BOARD OT DIRECTORS' RESPONSIBILITIES
Section 8l of the Public Finance Management Act, 2012 and Companies Act,2015, require the
Directors to prepare financial statements in respect of the company, which give a true and fair
view of the state of affairs of NARWASSCO at the end of the financial yearlperiod and the

operating results of NARWASSCO for that yearlperiod. The Directors are also required to ensure

that NARWASSCO keeps proper accounting records which disclose with reasonable accuracy

the financial position of NARWASSCO. The Directors are also responsible for safeguarding the

assets of NARWASSCO.

The Board of Directors are responsible for the preparation and presentation of the

NARWASSCQ' financial-statements, which give a true and fair view of-the state of affairs of
NARWASSCQ for and as at the end of the financial year (period) ended on June 30, 2020. This
responsibi I ity ipcl udes:

i. Maintaining adequate financial management arrangements and ensuring that these

con[inue to be effective throughout the reporting period;
ii. Maintaining proper accounting records, which disclose with reasonable accuracy at any

timb the financial position of NARWASSCO;
iii. Designing, implementing and maintaining internal controls relevant to the preparation

andifair presentation of the financial statements, and ensuring that they are free from
maderial misstatements, whether due to error or fraud;

iv. Safegu4rding the assets of NARWASSCO;
v. Selecti$g and applying appropriate accounting policies; and

vi. Making accounting estimates that are reasonable in the circumstances.
The Board of Directors accept responsibility for NARWASSCO' financial statements, which
have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with lntemational Financial Reporting Standards
(IFRS), and in the manner required by Companies Act, 2015. The Board of Directors are of the

opinion that N]A,RWASSCO' financial statements give a true and fair view of the state of its
transactions during the financial year ended June 30 2020. and of its financial position as at that
date. The Boar
maintained for
NARWASSC(
control.
Nothing has cd

p of Directors further confirm the completeness of the accounting records

NARWASSCO which have been relied upon in the preparation of
) financial statements as well as the adequacy of the systems of internal financial

lme to the attention of the Board of Directors to indicate that NARWASSCO will
not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

NARWASSCQ financial statements were approved by the Board on
and signed on lt. behalf by:

l7[*n-l 202q

.G)-;H--tl e+
DirectorDirector

xvlll

Director
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REPORT
SERVICES

REPUB[,IC OF KENYA

OFF!CE OF THE AUDITOR-GENERAL

E n ha nc i trg A <' c oun ta bi I i ty

HEADqU TERS

Annive Towers
Mon Street

P.O. Box joo o1 00
I ROBI

accordance the provisions of Article 229 of the Constitution of Kenya and Section
35 of the
which, to
audit.

blic Audit Act, 2015. I have obtained all the information and explanations
best of my knowledge and belief, were necessary for the purpose of the

ln my opin , except for the effects of the matters described in the Basis for Qualified
Opinion of my report, the financial statements present fairly, in all material
respects, th financial position of the Narok Water and Sewerage Services Company

30 June, 2020, and of its financial performance and its cash flows for the

THE AUDITOR.GENERAL ON NAROK WATER AND SEWERAGE
OMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT O THE FINANCIAL STATEMENTS

Qualified inion

I have aud
Services
of financial
comprehen
the state
and a su

Limited as

Kshs.60,05
in a neg

Report of the
30 June, 2020

the accompanying financial statements of Narok Water and Sewerage
pany Limited set out on pages 1 to 35, which comprise of the statement

position as at 30 June, 2020, statement of profit and loss and other
income, statement of changes in equity, statement of cash flows and

of comparison of budget and actual amounts for the year then ended,

ry of significant accounting policies and other explanatory information in

,248 as at 30 June, 2020. The current liabitities balance of
,188 exceeded the current assets balance of Kshs.47,513,593 resulting
working capital balance of Kshs.12,537,595 as at 30 June, 2020.

year then
(IFRS) a

, in accordance with the lnternational Financial Reporting Standards

Manage
comply with the Companies Act, 2015 and the Public Finance
4ct,2012.

Basis for lified Opinion

1. Failure Disclose Material Uncertainty to Going Concern

During the year under review, the Company recorded a net operating loss of
Kshs.1 3,
revenue
Kshs.20,

,482 (2019: a net operating profit of Kshs.3,756,635), which depleted the
rve from negative Kshs.7,369,766 as at 30 June, 2019 to negative

uditor-General on Narok Waler and Sewerage Services Company Limited for the year



The above state is an indication of the existence of material uncertainty which may
cast a significant doubt on the Company's ability to continue as a going concern and
to meet its obligations as and when they fall due. However, the financial statements
have been prepared on a going concern basis on the assumption that the Company
will continue to receive financial support from the County Government of Naroli.
However, this material uncertainty in relation to going concern and any mitigating
measures put in place by the Company's Directors to reverse the undesirable financijl
position have not been disclosed in the financial statements.

ln the circumstances, the existence of the Company is dependent on financial support
from the County Government and its creditors.

2. lnaccuracies in the Financial Statements

Review of the financial statements of the Company for the year ended 30 June ,2020
revealed the following inaccuracies;

The statement of financial position reflects a comparative debit balance of
Kshs.863,550 as at 30 June, 2019 in respect of retained earnings and a debit
balance of Kshs.20,659,249 as at 30 June, 2020. However, the statement of
changes in equity reflects the opening balance of Kshs.7,369,766 resulting to
an unreconciled variance of Kshs.6,506,216.

The statement of cash flows reflects a negative balance of Kshs.16,554,711 in
respect of net cash generated froml(used in) operating activities and nil balances
in respect of net cash generated from/ (used in) investing and financing activities.
However, the cash and cash equivalent balances for the two years of
Kshs.7,416,175 and a negative balance of Kshs.8,42\,g42 in reipect of
201812019 and 201912020 respectively were not in agreement with the cash and
cash equivalents generated from operating, investing and financing activities.

Review of the store's records revealed that the Company had an outstanding
stock balance of 5,950 kilograms of soda ash and g45 kilograms of chlorine ai
at 30 June,2020. The value of this stock has not been disclosed in the statement
of financial position. Further, the Management did not conduct quarterly and
annual inventory and stock taking in line with the provisions of Section 162 of the
Public Procurement and Asset DisposalAct, 2015.

The statement of financial position reflects trade and other payables balance of
Kshs.46,273,473 and a comparative balance of Kshs.38,086,gg7. However, the
closing balance in the audited financial statements for the year 2O1Bl2O1g
reflected an amount of Kshs.44,537,614 resulting to an unreconciled variance of
Kshs.6,450,718. ln addition, Note 20 to the financialstatements reflect a balance
of Kshs.38,031,396 which is different from the balance of Kshs.3g,0g6,gg7
reflected in the financial statements resulting to an unreconciled balance of
Kshs.55,501.

iv
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!n the circ
statements

{mstances, the accuracy, completeness and validity of the financial
dudit for the year ended 30 June,2020 cannot be confirmed.

3. Unsuppprted Payment of Rent Expenses
I

The staten'Jent of profit and loss and other comprehensive income reflects
administratiQn costs totalling to Kshs.62,082,335 which, as disclosed in Note 1 1(a) to
the financif I statements includes expenditure on office rent amounting to
Kshs.576,0Q0. The Company also had rent arrears owed to the County Government
of Narok a{nounting to Kshs.4,452,000 as disclosed in Note 19 to the financial
statements.lHowever, rent lease agreements were not provided for audit review.

tn the circr.imstances, the accuracy and validity of the rent paid amounting to
Kshs.576,0Q0 and balance owing of Kshs.4,452,000 could not be confirmed.

4. Unsupported Personal Allowances

The statement of profit and loss and other comprehensive income reflects
administrations cost totalling to Kshs.62,082,335 which, as disclosed in Note 11(b) to
the financial statements, includes staff costs amounting to Kshs.37,446,484. The
costs includes an amount of Kshs.1,160,160 in respect of other personal allowances
(top-up) paid to staff seconded from the County Government. However, Management
did not provide guidelines, written authority from the Secretary County Public Service
Board confirming the services the officers would give the Company, their benefits and
duration of stay.

ln the circrjmstances, the validity of the payments of allowances amounting to
Kshs.1 ,160,160 for the year ended 30 June, 2020 could not be ascertained.

5. lnaccuracies in Trade and Other Receivables

The nt of financial position reflects net trade and other receivables balance of
,433 after deducting provision for doubtful and bad debt amounting toKshs.50,38

Kshs.4,512 approximately 8% of the outstanding balance of Kshs.54,797,639
However, the age analysis and breakdown was not provided for audit review.

Further, during the previous year, the gross trade receivables balance was at
Kshs.50,504,792 with a provision for doubtful receivables balance of Kshs.13,375,320
or approximately 26%. Management has not explained why the company did apply its
policy consistently between the two years.

ln the circumstances, the accuracy of the trade and other receivables balance of
Kshs.S0,385,433 as at 30 June, 2020 could not be confirmed.

6. Unauthorized Overdrawing of Bank Account

The statem of financial position reflects total bank and cash balances debit balance
of Kshs.2, 1,839 held at a commercial bank. Review of the bank certificate for the
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operations bank account revealed that the account was overdrawn by Kshs.187,501
as at 30 June 2020. However, Management did not provide approval for the
overdrawing the account and the limit authorized by the County Treasury in line with
Section 119(4) of the Public Finance [\Ianagement Act, 2012. ln addition, the
Management did not provide the board of survey report as at 30 June, 2020 for the
four (4) bank accounts.

ln the circumstances, the regularity of operation of the bank account cannot be
ascertained.

7. Unsupported Non-current Assets

The statement of financial position reflects non-current assets balance of
Kshs.37,524,499 which includes a motor vehicle registered under a private Company.
Note 4(d) on the summary of significant accounting policies reflects depreciation
balance of Kshs.1,621,505. However, the annual depreciation and impairment rates
were not as per Note 4(d) on the summary of significant accounting policies indicate
wrong annual depreciation and impairment rates. Management did not provide an
updated fixed assets' register.

ln the circumstances, the accuracy and completeness of non-current assets total
balance of Kshs.37,524,499 as at 30 June, 2020 could not be confirmed.

8. Unsupported Customer Deposits

The statement of financial position reflects customer deposits balance of
Kshs.7,054,421, an increase of Kshs.1,017,920 from the balance of Kshs.6,036,502
as at 30 June, 2019. However, a schedule of customers who had paid the customer
deposits within the year and those outstanding was not provided to show the
movement of the deposits.

ln the circumstances, the accuracy of the customer deposits balance of
Kshs.7,054,421 as at 30 June, 2020 could not be confirmed.

9. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.46,273,473. However, Management did not provide a detailed schedule
indicating the dates, invoice and statements from the creditors as proof of supply and
delivery of the goods, works and services.

ln the circumstances, the accuracy, completeness and validity of trade and other
payables balance of Kshs.46 ,273,473 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). ! am independent of the Narok Water and Sewerage
Services Company Limited Management in accordance with ISSAI 130 on Code of
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Ethics. I ha fulfilled other ethical responsibilities in accordance with the ISSAI and
in accorda ce with other ethical requirements applicable to performing audits of
financial s nts in Kenya. I believe that the audit evidence I have obtained is
sufficient a

Key Audit atters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in I,he year under review

Other Matte

1. Budgetqrry Control and Performance

)r

The stateml
budget andl
respectively]
the budget.
compara

=nt 
of comparison of budget and actual amounts reflects final receipts

actual on comparable basis of Kshs.109,990,794 and Kshs.87,423,999
, resulting to an underfunding amounting to Kshs.22,566,795 or 21o/o of
Similarly, the statement reflects final expenditure budget and actual on
basis of Kshs.105,804,697 and Kshs.99,353,289 respectively, resulting

[rs are responsible for the other information. The other information
he report of Directors as required by the Companies Act, 2015, and the

Ithe Directors' responsibilities which are obtained prior to the date of this
lhe annual report which is expected to be provided after that date.

to an unde rformance amounting to Kshs. 6451408 or 60/o of the budget

The unde ng affected the planned activities and may have impacted negatively
on servrce livery to the public.

2.U Prior Year Matters

ln the auditl report of the previous year, several issues were raised. However, the
Manageme{rt has not resolved the issues or given satisfactory explanation for failure
to adhere fo the provisions of the Public Sector Accounting Standards Board
templates aird The National Treasury and Planning Circular reference No. AG.411613
Vol.1(9) dat,ed24 June,2020

mationOther lnforr

The Directd
comprises t
statement o
report, and t

My opinion
not express

on the financial statements does not cover the other information and I do
an audit opinion or any form of assurance thereon.

In co with the audit of the financial statements, my responsibility is to read the
other info n and, in doing so, consider whether the other information is materially
inconsiste with the financial statements or the knowledge obtained in the audit, or
otherwise a pears to be materially misstated. Based on the work I have performed
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on the other information obtained prior to the date of this report, if I conclude that there
is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Remit Statutory and Other Staff Deductions

The statement of financial position as at 30 June, 2020 reflects a balance of
Kshs.46,273,473 against trade and other payables which includes an amount of
Kshs.16,805,649 being statutory deductions. The deductions were not remitted to the
respective institutions contrary to the provisions of the National Social Security Fund
Act Cap, 258, lncome Tax Cap, 470 and National Health lnsurance Fund Act Cap,
255.

ln the circumstances, Management is in breach of the law

2. Excessive Non-Revenue Water

During the year under review, the Company produced a total of 983,470 cubic meters
(M3) of water. However, out of this volume only 701,989 M3was billed to customers.
The balance of 281,481 M3 of the total produced represents Non-Revenue Water
(Unaccounted for Water) equivalent to 33.69%. The NRW is 8.69% over and above
the allowable loss of 25% in accordance with the Water Services Regulatory Board
guidelines which may have resulted to loss of revenue.

Consequently, the Management was in breach of the law

3. Non-Compliance with the Water Services Regulatory Board Guidelines on
Board Members

The Company's Board of Directors assumed office on 26 August, 2019. The Board
consist of nine (9) Members. The size of the Board of Directors exceed the
recommended size set by the Water Sewer Regulatory Board (WASREB) for small
companies that rely on subsidy for operation and maintenance from the County by
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four (4) members. The Board does not also meet a third gender rule since out of the
nine membdrs of the Board, eight (8) are male and only one (1) is a female.

ln the circumstances, the Company is in breach of the law

4. Non pliance with Public Service Human Resource Manual

The State rporations Advisory Committee Circular OP/SCAC .91211111 issued on 15
May, 2017 uired that all State Corporations submit organizational structure, staff
grading and establishment, Career Guidelines and Human Resource Policy and
Procedures Manual for approval by 31 August, 2017. As at 30 June, 2020, Company
had not have a staff establishment in place.

Further, the position of the Technical l/anager in the Company has been held in an
acting capacity for the last six (6) years by an officer through a letter dated 21 August,
2014. This is contrary to the provisions of Public Service Human Resource Manual
Section C.14, which direct that acting allowance will not be payable to an officerfor
more than six (6) months.

ln the circu nces, Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGENTENT
AND GOVERNANCE

Gonclus

As requir

lon

red by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures lperformed, except for the matters described in the Basis for Conclusion
on Effectivlness of lnternal Controls, Risk Management and Governance section of
my report ! confirm that, nothing else has come to my attention to cause me to believe

al co

Con

that intern ntrols, risk management and overall governance were not effective

Basis for clusion

1. Weakndss in lnterna! Control Systems

A review of the internal control systems of the Company revealed that the Company
did not harie an appropriate arrangements for conducting internal audit. This is
contrary to ithe provisions of Part Xlll of the Public Finance Management (County
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Governments) Regulations, 2015 on establishment and mandate of internal audit and
audit committees.

Further, the Company also lack key policies like a Commercial Policy and Risk
Assessment Policy that could guide in the operations of the Company contrary to the
provisions of Section 202 of the Public Finance ltlanagement (County Governments)
Regulations, 2015.

ln addition, a review of the Company's lnformation Technology (lT) controls revealed
that the Company did not have appropriate arrangements for the management of the
i nformation technology operations/systems.

ln the circumstances, internal control systems at the Company were weak.

2. Weaknesses in Billing System

As disclosed in Note 6 to the financial statements, the statement of profit and loss and
other comprehensive income reflects revenue on water sales totalling to
Kshs.78,383,730. This was generated through the Resource Pro-Billing System.
However, an analysis of the data generated through the System revealed several
gaps/missing invoices totalling to 151,499 which were not accounted for. Further,
23,259 customers with accounts in the Water Company were not billed for water
consumed within the year and the Company may have lost water revenue from billed
water.

In the circumstances, it has not been possible to confirm existence of effective controls
on the billing system.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 20151 report based on the audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records; and;

iii The Company's financial statements are in agreement with those records and
returns.
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Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material

t, whether due to fraud or error and for its assessment of the
effectivene of internal control, risk management and overall governance

ln preparin the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to gping concern and using the going concern basis of accounting unless
Managemerft is aware of the intention to liquidate the Company or to cease
operations

m

ln addition t
statements ,

activities, fir
are in comp
are applied i

error, and
provisions

lSSAls will
Misstatemel

Manageme(
Auditor-Genl
Act, 2015.

rt is also responsible for the submission of the financial statements to the
eral in accordance with the provisions of Section 47 of the Public Audit

b tne responsibility for the preparation and presentation of the financial

lescribed above, Management is also responsible for ensuring that the
iancial transactions and information reflected in the financial statements

iirn." with the authorities which govern them, and that public resources
ln an effective way.

issue an auditor's report that includes my opinion in accordance with the
Section 48 of the Public Audit Act, 2015 and submit the audit report in

always detect a material misstatement and weakness when it exists.
rts can arise from fraud or error and are considered material if, individually
gregate, they could reasonably be expected to influence the economic
users taken on the basis of these financial statements.

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the

uditor-General on Narok Wqter and Sewerage Services Company Limited for the year ended

The Board qf Directors is responsible for overseeing the Company's financial reporting
process, retiewing the effectiveness of how the Management monitors compliance
with relevafrt legislative and regulatory requirements, ensuring that effective
processes {nd systems are in place to address key roles and responsibilities in

relation to oferall governance and risk management, and ensuring the adequacy and
effectiveneSs of the control environment.

Aud itor-Geferal's Responsibilities for the Aud it

The audit o
statements

s are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or

compliance Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with

or in the
decisions

ad
o]

ln addition
performed
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activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internalcontrols, risk management and overall governance processes
and systems in accordance with the provisions of Section 7 (1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

a
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. Conclude on the appropriateness of the Management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern.
lf I conclude that a material uncertainty exists, I am required to draw attention
in the auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify my opinion. My conclusions are



basel
Howd

I

contii

C on the audit evidence obtained up to the date of my audit report.
>ver, future events or conditions may cause the Company to cease to
lue as a going concern.

rate the overall presentation, structure and content of the financial
ments, including the disclosures, and whether the financial statements
sent the underlying transactions and events in a manner that achieves fair

a tval!
statel
repre

a

a

presentation

Obta{n sufficient appropriate audit evidence regarding the financial information
and usiness activities of the Company to express an opinion on the financial

ts.

rm such other procedures as I consider necessary in the circumstances

Management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all

and other matters that may reasonably be thought to bear on my

I communicate with the [Vlanagement regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

lalso p

requireme
relationsh
independe , and where applicable, related safeguards

CPA u, CBS
AUDITOR-GENERAL

Nairob

16 Feb ,2022
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STA

Narok Water & Scweragc (lontpany Linrited

Annual lteports and Financial Statemcnts

For lhc riod ended .lune 30, 2020

OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDING JUNE 30 2O2O

REVENUES
79.644,280 99,910,0556Sales/Turnover

20,109,4301 7,779,779Grants from NC G/RVWSB
3. r84.600 6,264,390rtions 8In-Kind Contrib

9 0. 49,000Other Income

126,332,875NUES 90,608,599TOTAL REVE

OPERATING ] iXPENSES
49,631,27310 40,252,971Water productio ns cost
70,614,629I l(a) 62,082,335Administrations cost

1,621,504 2,303, I 86property, plant and equipment r 2(b)Depreciation of
27,15t3 27,150Amortisation of lntangible Assets

122,576,239103,898,081TOTAL OPER ATING EXPENSES

3,756,635(13,289,482\OPERATING ,ROFIT/(LOSS)

I

2019
Ksls

Nolc 2$2$
Kshs



Narok Water & Sewerag! Company Limited

n:.flual Reports and Finincial Statements
For the period endedpune 30, 2020

ASSETS
Non-Current Assets

Propefi, plant and equipment I 2(b) 37,524,499 39.r46.002
Intansible assets l3 r 0,1 00 I I,1 50.
Total Non-Current Assets 37,534,599 39.r57.152

Current Assets
Trade and other receivables 14(b) 50,385,433 37,459,668
Bank and cash balances 15 (2.871.839]. 5,557,003
Total Current Assets 47.513.593 43.016.671
TOTAL ASSETS 85,048,1q2 82.r73.824
EQUITY AND LIABILITIES
Capital and Reserves

Ordinary share capital \6 100,000 100,000

Retained earnings 23 (20,659,249) (863,s49)

Capital reserve 22 4s.556.253 33,790,683
Capital and Reserves 24,997 )04 33,027,133
Total Non-Current Liabilities 24,997,004 33,027,r33

Current Liabilities I

Borrowings 24 6,723,293 5,023,293
21 7.0s4.421 I 6.036,50rCustomer deposits

Trade and other payables 20 46,273,473 38,086.897
Total Current Liabilities 60,05r,r88 49,t46,690

TOTAL EQUITY AND LIABILITIES 85.048,1 q2 82.173.824

Managing Director

Name: Mr. Sta s. Kuyioni

Sign

Date

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 302O2O

Commercial Manager

Narne: Miss. .'--a Korsai

Chairman of the Board

Name: Hon Letulal Ole Masikonte

pl Sign.

Date(.

2

1 o(l*^ Date.

20t9I\ote 2020
Kshs Kshs

I

a.



Narok Water & Sewerage Company Limited

Annual Reports and Fi Statements

For the ended une 3 2020

STATEMENT OF IN EQUITY
AS AT JUNE 2020

At July 1,2018 (11,126,403) 21,964,280

Revaluation gain

Transfer of excess depreciation on revaluation

Deferred tax on excess depreciation

Fair value adjustment on quoted investments

3,756,635Total comprehensive income 3,756,635

Capital/Development grants received during the

Transfer of depreciation/amortisation from
fund to retained

21,964,281At June 30, 2019

21,964,281At July 1,2019

Issue ofnew share capital

Transfer of excess depreciation on revaluation

(13,289,482)(t3,289,482)Total comprehensive income

Capital/Development grants received during the

Transfer of depreciation/amortisation from
fund to retained

32,990,683 26,520,916(20,659,248)At June 30,2020

J

I

ff.ffi flsteirtrt-
earningsshare capital -Ir"t"tDevelopment

Crants/Fund
100,0q0 32,990,683

I

vear

19?,000 (7,7f9,766) 3r,990,683

(, r, [,
r$,or 0 (7,\k9,766) $,lm,oal

; 0 0
year

0100,0(



Narok Wator & Sewcrage Cornpany Linritcd

Annual Reports and Financial Statements

criocl encled June 30, 2020For tlte

STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED JUNE 30 2O2O

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated f :om/(used in) operations 17 (a) (16,554,711\ 7,426,446

Net cash genera ted from(used in) operating activities (16,554,7ll\ 7,426,446

CASH FLOWS FROM INVESTING ACTIVITIES

0 0Purchase ofprop erty, plant and equiprnent
0 0Proceeds from di sposal of prope'rE, plant and equipment
0 0Purchase of intar gible assets

0.00Net cash genera ted from/(used in) investins activities 0.

CASH FLOWS FROM FINANCING ACTTVITIES

Proceeds from is sues ofnew share capital 0 0

Proceeds from b, )rrowtngs 0 0

Repayment ofbc rrowings 0 0

Net cash genera ted from/(used in) financins activities 0.00 0.( )0

7.416.1',, fCASH AND C/ SH EQUIVALENTS FOR THE YEAR t7(b) (8,428,842)

5,557,003 (3,735,7711
CASH AND C/
YEAR

SH EQUIVALENTS AT BEGINNING OF

5,557,003CASH AND CI SH EQUryALENTS AT END OF THE YEAR (2,871,839)

4

Nolc 202$
Kshs
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Narok Water & Sewerage Qompany Limited
I

Annual Reports and Finaricial Statements

For the period ended Jfne 30,.1Q!Q

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE PERIOD ENDED 30 JUNE 2O2O

Revenue
9t% 7,440,12485,823,854 78,383,73093,823,854 (8.000,000)'Water sales

r.260.s50 720 48s, I s0s00,000)( 1,745,7002,245,700Exhauster income
34% 14,641,5222,427,240 7.779,71931,160,160 (8,738,920)Grants from countyA.lational Govemment

87,123,999 22,566,79521,738,920 109,990,794121,229,714Total income

EXPENDITURE

PERSONNEL EXPENSES
(2,184,522)39,228.071 105%(2,045,728) 37,043,55239,381.280Gross salary-
(2,1E4,522)39,228,074(2,045,728) 37,043,55239J8t,2E0TOTAL PERSONEL EXPENSES

IWATER PRODUCTIONS COST
127% (2,515,814)I I ,854,1 95 14,370.00916,632,079 (4,771,884)Chemicals and water quality
183o/or r.09r.958(988,600) 6.461,9307,450,530Repairs and maintenance

3sYo 13,034,52420,808,168 7,773,644(6,000,000)26,808,1 68Electricity for production
1500 (e60,837)3,0t2,8450 2,052,0082,052,008Fuel for motor vehicle and production

83Yo 617,6043,752,954 3.135,34903,752,954WASREB levy
5,545,44944,929,255 39J83,805(11,166,484\56,695,739TOTAL WATER PRODUCTION COST

ADMINISTRATION COST
55% (2,556,057)3,228,943(1,250,000) 5,78s,0007.035,000Travelling, accommodation and subsistence

129% (405,200)r,385,800 1,7g1,ooo01,385,800Security expense (contracted security)
(93s,800)14,200 l.4o/o950,000600,000 350.000Conferences, meetings and workshops expenses

273% (1,226,673)1,936,625(372,648) 709.952I,082,600Local transport
4.9o/o 353,877709,952 3s6,075709,952Telephone and postage expenses
39% (582,588)856,400 273,8r2(174,500)l,ooo,90oMarketing, advertisement and communication
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Staffwelfare 550,000 (100,000) 450,000 586,430 l90Yo (l 36,430)

0Insurance I 86,1 36 1 86,1 36 r82,819 97% 3,317

425.000 0 425.000Computer and intemet expenses 396,557 93o/o 28,443

Motor vehicles repairs 760.000 300,000 I,060,000 1,019,052 96% 40,948

Stationeries and computer peripherals 1,042,9s0 400.000

-rvag1T
781,893 54Yo 66TS5T

Cleaning and kitchen materials 1,478,456 0 1,478,456 1,765,550 ll9o/o (317,094)

Corporate social responsibility 300.000 0 300,000 100,000 33.3o/o 200,000

Bank charges 195,740 0 195,740 t 50,679 76% 45,061

800,000 400,000 I,200,000 205,000 17% 995,000Training and benchmarking

Consultancy fees 700,000 600.000 1,300,000 75,000 5.7Yo 1,225,000

Bulk SMS 0 129,000 0 ( l 2e,000)

I 0Donations and other activities 700,000 0 (700,000)

Office electricity 124,500 0 124,500 64,974 5l%o 59,526

0Meals and entertainment 658.000 0 (658,000)

Office fumiture and maintenance 0 0 0 0

Public relations and marketing 0 0 0 0 0

Trainee allowance 0 0 0 0 0

0 120,000Rent and rates r 20,000 576,000 480o/o (456,000)

253.668 0 253,668 s59.000 220o/o (30s,332)Miscellaneous expenses

Staff uniform 0 0 0 39.980 0 (3e,980)

18,933,554 15,590,589TOTAL ADMINISTRATION EXPENSES 18,750,702 152,8521

I

3,342,965

BOD ALLOWANCES

2,400,000 1,600,000, 4,000,000 4,004,656 100% (4,656)Sitting allowances

4,000,000 4,004,656TOTAL BOD ALLOWANCES 2,400,000 1,600,000 (4,656)

LEVIES AND STATUTORY PAYMENTS

566,340 0 566,340 814,165 1430 (247,82s)Warma

0 231,996 232,000 100Yo 0Audit fees 231,996

55,000 0 55,000 55,000 100% 0Waspa subscription

45,000 100% 045,000 0 45,000Wasco subscription

898,336 1r146,165 (247,829)898J36TOTAL LEVIES
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TOTAL EXPENDITURE I I8,126,057 (12,059,360) 105,804,697 99,353,299 6,451,407
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NOTES TO THE FINANCIAL STATEMENTS
l

1. GENERAItr INFORMATION

Narok Water and Sewerage Company Limited (NARWASSCO) was established by and derives
its authority and accountability from Water Act of parliament in (2002). The entity is wholly
owned by t$e Government of Kenya and is domiciled in Kenya. The entity's principal activity is
supply affoidable, clean water and sewerage services to Narok town, Ololulunga trading centre
and its environs.
For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement
of financial position and the profit and loss account by the statement of profit or loss and other
comprehensfive income in these financial statements.

2. STATEMTJNT OF COMPLIANCE AND BASIS OF PREPARATION

The financi4l statements have been prepared on a historical cost basis except for the measurement
at re-valued amounts of certain items of property, plant and equipment, marketable securities and
financial inftruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially (etermined liabilities at their present value. The preparation of financial statements in
conformity with International Financial Reporting Standards (IFRS) allows the use of estimates
and assumpiions. It also requires management to exercise judgement in the process of applying
the entity's hccounting policies. The areas involving a higher degree ofjudgement or complexity,
or where aslumptions and estimates are significant to the financial statements, are disclosed.

The financipl statements have been prepared and presented in Kenya Shillings, which is the
functional arfrd reporting currency of the NARWASSCO.

The financipl statements have been prepared in accordance with the PFM Act, the State
Corporationi Act and International Financial Reporting Standards (IFRS). The accounting
policies adopted have been consistently applied to all the years presented.

3. APPLICAFION OF NEW AND REVISED INTERNATIONAI., FINANCIAL
REPORTING STANDARDS (IFRS)

The Dire{tors do not plan to apply any of the above until they become effective. Based on their
assessmeft of the potential impact of application of the above, they do not expect that there
will be a significant impact on the company's financial statements.

8
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iiD Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow
to the company and the revenue can be reliably measured. Revenue is recognised at the fair
value of consideration received or expected to be received in the ordinary course of the
companl activities, net of value-added tax (VAT), where applicable, and when specific
criteria ftave been met for each of the company activities as described below.

li) R(venue from the sale of goods and services is recognised in the year in which the
colnpany delivers products to the customer, the customer has accepted the products and
collectability of the related receivables is reasonably assured.

ii) G{ants from National Government are recognised in the year in which the company
acqually receives such grants. Recurrent grants are recognized in the statement ,of.
coinprehensive income. Development/capital grants are recognized in the statement of
fin[ncial position and realised in the statement of comprehensive income over the useful
lifd ofthe assets that has been acquired using such funds.

iii) Fipance income comprises interest receivable from bank deposits and investment in
sedurities, and is recognised in profit or loss on a time proportion basis using (he
effpctive interest rate method.

iv) DiNidend income is recognised in the income statement in the year in which the right to
releive the payment is established.

I

v) Reprtal income is recognised in the income statement as it accrues using the effective
leaEe agreements.

vi) Other income is recognised as it accrues.

b) In-kind contributions

In-kind $ontributions are donations that are made to the company in the form of actual goods
and/or sfrvices rather than in money or cash terms. These donations may include vehicles,
equipmeht or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the company includes such value in the statement of
comprefuensive income both as revenue and as an expense in equal and opposite amounts;
otherwise, the contribution is not recorded.

9
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c) , plant and equipment

All ofproperty, plant and equipment are initially recorded at cost less accumulated
Certain categories of property, plant and equipment are subsequently caried at re-valued

being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,
all items in an asset category are re-valued through periodic valuations caried out by
independent external valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrying amount of the
same as$et are charged against the revaluation reserve account; all other decreases are charged
to profit or loss in the income statement.

losses on disposal of items of property, plant and equipment are determined by
the proceeds from the disposal with the net carrying amount of the itenrs, and are
in profit or loss in the income statement.

d) Dep .""i[uoo and impairment of property, plant and equipment

Freeho ld land ated. Capital work in progress
relates$ffil, buildings and other civit wofks
and installations.

on property, plant and equipment is recognised in the income statement on a
straight- ine basis to write down the cost of each asset or the re-valued amount to its residual
value its estimated useful life. The annual rates in use are:

Buildin and civil works

l

Gains ahd
.i

compartrlg
recogni$d

Plant machinery
Motor icles, including motor cycles
Computers and related equipment
Office equipment, furniture and fittings

25 Years
12.5 Years
4 Years
3 Years

12.5 Years

A full yfar's depreciation charge is recognised both in the year of asset purchase and in the
year of apset disposal.

Items o{ property, plant and equipment are reviewed annually for impairment. Where the
carrying amount of an asset is assessed as greater than its estimated recoverable amount, an
impairmpnt loss is recognised so that the asset is written down immediately to its estimated
.""orr".uf,l" amount.

l0

work in are not
to cost
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e) Intangible assets

Intangible assets comprise purchased computer software licences, which are capitalised on the
basis of costs incurred to acquire and bring to use the specific software. These costs are
amortisqd over the estimated useful life of the intangible assets from the year that they are
availabld for use, usually over three years.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful Iife of computer
softwarq of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an
intangibfe asset is assessed as greater than its estimated recoverable amount, an impairment
loss is rfcognised so that the asset is written down immediately to its estimated recoverable
amount.

l

g) Investment property

Building
held und
which ar

assets.

is, or part of a building (freehold or held under a finance lease) and land (freehold or
ier an operating lease) held for long term rental yields and/or capital appreciation, ahd

ie not occupied by the entity, are classified as investment property under non-current

Investm$nt property is carried at fair value, representing open market value determinpd
periodicflly by independent external values. Changes in fair values are included in profit or
loss in tle income statement.

:

h) Financeland operating leases

I

Leases *hich confer substantially all the risks and rewards of ownership to the entity are
classi as finance leases. Upon initial recognition, the leased asset is measured at an
amount to the lower of its fair value and the present value of the minimum lease

policy
and the asset is subsequently accounted for in accordance with the accounting
icable to that asset.

Ail leases are treated as operating leases and the leased assets are recognised in the
of financial position to the extent of prepaid lease rentals at the end of the year.
made under operating leases are recognised in profit or loss on a straight-line basis

over the term ofthe lease. Lease incentives received are recognised as an integral part ofthe
total lease expense overthe term of the lease.

ll



Narok Water & Scwerage Company l,imited

Annual Reporls and Financial Statements
For the rreriod ended .lunc 30, 2020

D Fixed interest investments (bonds)

Fixed interest investment-s-refer to inv--e-slmc-n-t- funds placed under Central Bank of Kenya
(CBK) long-term infrastructure bonds and other corporate bonds with the intention of
earning interest income upon the bond's disposal or maturity. Fixed interest investments are
freely traded at the Nairobi Securities Exchange. The bonds are measured at fair value
througfr profit or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities
traded freely at the Nairobi Securities Exchange or other regional and international securities
exchanges. Quoted investments are stated at fair value.

k) Unqu(ted
I

Unquo[ed investments stated at cost under non-current assets, and comprise equity shares

held in other Government owned or controlled entities.

l) Inven

es are stated at the lower of cost and net realisable value. The cost of inventories
comprises purchase price, import duties, transportation and handing charges, and is
determined on the moving average price method.

m) Traderand other receivables
l

Trade and other receivables are recognised at fair values less allowances for ahy
uncoll$ctiblc amounts. These are assessed for impairment on a continuing basis. An estimate
is madp of doubtful receivables based on a review of all outstanding amounts at the yoar
end. B{d debts are written off after all efforts at recovery have been exhausted.

l

ln) Taxatlon

Curreit income tax

Currenlt income tax assets and liabilities for the current period are measured at the amount
1

expectdd to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and
not in (he statement of financial performance.

investments

t2
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n) Taxatlon (Continued)

Current income lax (Conlinued)

Current income tax assets and liabilities for the current period are measured at the amount

expec@d to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used tb compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and

Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

oe\er\ea
l

Deferrled
l

tax bases

tax

tax is provided using the liability method on temporary differences between the

of assets and liabilities and their carrying amounts for financial reporting purposes

at the date.

tax liabilities are recognized for all taxable temporary differences, except in

re of taxable temporary differences associated with investments in controlled entities,

associltes and interests in joint ventures, when the timing of the reversal of the temporary
differ{nces can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Defer(ed tax assets are recognized for all deductible temporary differences, the cafry
forwatd of unused tax credits and any unused tax losses. Deferred tax assets are recognired
to the extent that it is probable that taxable profit will be available against which the

deduc{ible temporary differences, and the carry forward of unused tax credits and unused

tax lo$ses can be utilized, except in respect of deductible temporary differences associated

with investments in controlled entities, associates and interests in joint ventures, deferred

tax as$ets are recognized only to the extent that it is probable that the temporary differences
will r(verse in the foreseeable future and taxable profit will be available against which the

tempohary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-

assessed at each reporting date and are recognized to the extent that it has become probable

that future taxable profits will allow the deferred tax asset to be recovered.

Deferled tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)

that have been enacted or substantively enacted at the reporting date.

l3
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n) Taxation (Continued)

D eferr ed t ax (C o n t i n ue d)

o)

Deferred tax relating to items recognized outside surplus or deficit is recognized outside
surplds or deficit. Deferred tax items are recognizid in correlation to the underlying
transaption in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally
enforqeable right exists to set off current tax assets against current income tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

Cash 4nd cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call
are

highly liquid investments with an original maturity of three months or less, which
ily convertible to known amounts of cash and are subject to insignificant risk of
in value. Bank account balances include amounts held at the Central Bank of Kenya

and a

these
and

various Commercial Banks a1 the end of the reporting period. For the purposes of
ial statements, cash and cash-equivalents also include short term cash imprests
rs to authorised public officers and/or institutions which were not surrendered orce

accounted for at the end ofthe financial year

p) Borrowings

q)

lntere{t bearing loans and overdrafts are initially recorded atfair value being received, net of
issue dosts associated with the borrowing. Subsequently, these are measured at amortised
cost uiing the effective interest rate method. Amo(ised cost is calculatetl by taking into
accourft any issue cost and any discount or premium on settlement. Finance charges,
including premiums payable of settlement or redemption are accounted for on accrual basis
and ar$ added to the carrying amount of the instrument to the extent that they are not settled
in the period in which they arise. Loan interest accruing during the construction of a project
is capitalised as part of the cost of the project.

Trade and other payables

Trade hnd other payables are non-interest bearing and are carried at amortised cost, which is
measu{ed at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.

l4
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

r) Retire[nent benefit obligations

The cdmpany currently do not have any retirement obligations with its employees but its
intending to have one in the future.

s) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the employees. At
provision is made for the estimated liability for annual leave at the reporting date.

t) information

ginal budget for FY 2019-2020 was approved CMT on lOth august 2019.
revisions or additional appropriations were made to the approved budget in
with specific approvals from the appropriate management team. The additional

are added to the original budget by the entity upon receiving the respective
in order to conclude the final budget.

's budget is prepared on a different basis to the actual income and expenditure

The
S

app
app

The
disclo
using

in the financial statements. The financial statements are prepared on accrual basis

classification based on the nature of expenses in the statement of financ
whereas the budget is prepared on a cash basis. The amounts in the financ

al
al

were recast from the accrual basis to the cash basis and reclassified by
to be on the same basis as the approved budget. A comparison of budget and

actual prepared on a comparable basis to the approved budget, is then presented in
the of comparison of budget and actual amounts. In addition to the Basis
d ce, adjustments to amounts in the financial statements are also made for differences
in the formats and classification schemes adopted for the presentation of the financial

and the approved budget.
A to reconcile the actual amounts on a comparable basis included in the statement
of conlparison of budget and actual amounts and the actuals as per the statement of financial
perfonpance has been presented understatement of comparison of budget and actual
amoun[s of these financial statements.

u) Comphrative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

v) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2020.

l5
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5. judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
of the reporting period. However, uncertainty about these assumptions and estimates could
result in qutcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

-The company is a going concern and will carry out its objectives in the future
-Tfre company uses accrual basis of accounting.
-the company depreciates and amortises its Non-current assets as explained in note 3

Above.
-T[re company has made estimations in regard to its uncollected water sales as

l

explained underlprovision for bad debts below.

Estimates and assumptions

The key afsumptions concerning the future and other key sources of estimation uncertainty at
the reportiirg date, that have a significant risk of causing a material adjustment to the carrying
amounts o[assets and liabilities within the ri6fTfinancial year, are described below. The Entfty
based its assumptions and estimates on parameters available when the financial statements wsre
prepared. However, existing circumstances and assumptions about future developments'may
change due to market changes or circumstances arising beyond the control of the Entity. Such
changes are reflected in the assumptions when they occur.

Useful and residual values

The usefu lives and residual values of assets are assessed using the following indicators to
inform al future use and value from disposal:

of the asset based on the assessment of experts employed by the Entitya The
Thea

a

a

a

of the asset, its susceptibility and adaptability to changes in technology and

The of the processes in which the asset is deployed
Availa ility of funding to replace the assets

Changes in the market in relation to the asset

t6
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debts
initially at fair value and subsequently measured at amortized cost using

method. A provision for impairment of receivables is established when there is
that the company will not be able to collect the entire amount due according to th

receivables.

raised and management determined an estimate based on the information on the

at the management's best estimate of the expenditure required to settle the
reporting date, and are discounted to present value where the effect is material.

support from the finance manual and other management considerations hr

ing for bad debts that have accrued over the years.
has analysed the debtors and provided Ksh. 4,512,206.33
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6. VER

7. GRANTS FROM NATIONAL GOVERNMENT/COUNTY GOVERNMENTS

8. DONATIONS

9. OTHER

PRODUCTION AND DISTRIBUTION COST

I

Water sal ES 78.383.730 97,615,275
Exhauste r income 1,260,550 2,294,780
Total 79,644,280 99,910,055

Electricit 7,630,375 17,853,030
Line rero rting 149,344 1,456,400
RVWSB. CAPITAL GRANT 0 800,000
Total 7,779,719 20,109,430

Seconde d personnel-NCG 2.,484,600 4,266,190
Covid- | ) Mitigation -NCG 700,000 488,200
RVWSB 0 I ,5 10,000
Total 3,184,600 6.264.390

Sale of tr :nder documents 0 49,000
Total 0 49,000

2o2d 2019
Kshsl Kshs

Chemicals and water quality expenses 14,370,00q I l,lg5,g75
Repairs and maintenance 11,091,9581 13,455,5gg

10. WATE

l8

(

20211

Reccu rr4nt crxnts receivetl-N Cl(i
-2q?q.
Kshs

20te
Kshs

2020 20t9
Kshs Kshs

2021)

Kshs
20ri9
Kshs
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Electri for 7 773 19,410,94r
Water abstraction fees -W 814 I 721,634

t.868.432Fuel for motor vehicles and J t2 84

Provision for WASREB 3 135 34 2,860,883

NAIVAWAS (power billl 0 72,910
55,000Subscription to WASPAI 55,000

TOTALSI 40,252,971 49,631,273

11 (a) MINISTRATION COSTS

Staffcosl s (note I lb) 37,446,484 36,951,019
916.900Local trar rsport 1,936,625

Electricit / and water 64,974 77,395
644,620Telephor e and postage expenses 356,075

Staff wel 586,430 288,940are
Travellin {, accommodation and subsistence 3,228,943 4,170,958

273.812 555,8 t 0Advertisi rg and communication
Rent expr )NSCS 576,000 576,000

20s,000 r20,000Staff trair ring and benchmarking
Conferen 14,200 420,605ces, meetings and workshops
lnsuranct costs 182,819 196,000
Bank cha rges and commissions 150,679 133,376

l,765,5s0 1,353,397Office an d general supplies and services

on Board of Directors 4,004,656 0

Provisior for Auditors' remuneration 232,000 232,000
581.034Compute " and internet expenses 396,557

I ,0 t 9,052 888,950Motor ve hicles repairs

Consultar rcy fees 75.000 1,493,748
1.657.3s0Security )xpenses-colrtracted 1,79 I,000

Repairs a nd maintenance-office 0 375,433
1.564.242Stationer es and computer peripherals. 781,893

Corporatr : social responsibility Covid-19 Mitisation I00,000 256,000
Bulk SM ) 129,000 32,250

700,000 l,998,200Donation s and other contributions.
Public relations and marketing. 0 251,400

656.370Hospitality and entertainment. 658,000
Trainee a llowances. 0 20,000
Staff unil orm. 39,980 200,940

s59,000 425,372Miscellar reous expenses.

NEMA r' pplication fees 8,000 0

t9

20t9
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2020
Kshs

Expenses
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l;or the od cndcd .lune 30 2020

11 (b) srAFF

WASREI i Tariff Applications fees 7s,000 0

Subscripl ion to WASCO 55,000 45,000
NSSF-co npany contributions 158,400 156,000
Provision for bad and doubtful debts 4.512,206 13,375.320
Total 62,082,335 70,614,629

OSTS

2020 2019
Kshs Kshs

Gross sali .ry-perrnanent staff-64 28,581,673 27,182,01 0

Gross sali .ries -contmcted-2 4.422.111 2,766.1: 8

Salaries f rr seconded staff-4 2.484,600 4,266,1{ r0

Other per ionnel allowances (Top up) 1 ,1 60,1 60 I ,61 5,5: 5

Other pay roll expenses 0 323,1, 6

Provision for gratuity payable 797,940 797,94 0

Total 37,446,484.00 36,951,019.1 )0

The aver rge number of employees at the end of the year was: 2020 2019
Permanen t employees 66 65
Contract t :mployees-CMT 2 2

Contract r rmployees- staff 0 I

Seconded from county Government 4 4

Total 72 72

20
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. (a)PROPERTY, PLANT AND EQUIPMENT.

COST OR VALUATION I

At July 1, 2018
32,990,683

1,500,000 5,426,864 6, I 40,000 soE.l7s ; r,O:e.e+s 
I

498,193
48, I 03,860

Additions 2.038.520. 200,000.0 2,173,889708.379 44,990

Transfers I I

Disposals I I

At June 30,2019 32,990,683 1,500,000 7,4( 5,384 6,340,000 1,216,554 , 1,084,935 1 498,193 50,775,942

DEPRECIATION
At July 1, 2018 ZrZ I 3,489 6,140,000 9,646,560475,715 752,356 |

Charge for the year 1,319,627 s79, 206.6 50,000 2,303,186.8268,586' 85,767 I

At June 30, 2019 1,319,627 2,857,695.. 6,190,000 11,772,697744,301 ; E38,123

NET BOOK VALUE 31,845,776 1,500,000 4,601,689 150,000 472,253 246,g11 498,193 39,320,722

37,845J% 1,500,000 4,607,68q r 50,000At June 30, 2019 4t2253 246,E11 49eJ$ 3932.0J22

2l
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Narok Water & Sewerage Company Limited

Annual Reports and Financial Statements
For the period ended June 30, 2020 ,l

Property, plant and equipment include the following items that are fully depreciated:

Plant and machinery 4.607.689 579,206

Buildings and civil works 31,845,776 1.319,627
Work in progress 498,193 0
Motor vehicles, including motor cycles 150.000 50,000
Computers and related equipment 472,253 268,586
Office equipment, furniture and fittings 246,811 85,767
Freehold land 1,500,000 0
TOTALS 38,672.529 2-303,186

22
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Narok Water & Sewerage Company Limited

Annual Reports and Financial Statements
For the period ended June 30,2020

COST OR VALUATION

At July 1,2019
32,990.683

I,500,000 7,465,384 6.340,000 1,084,935I I,2 6,554
498,193

51,095,749

Additions

-lTransfers

Disposals

At June 30,2020 32,990,683 1,500,000 7,46 5,384 6,340,000 1,216,554 1,0g4,935 I +l8,t13 51,0g5,74g

DEPRECIATION I

At July 1,2019 1,319.627 2.857,695 6,190,000 77,949,746f4]01 , 838,123.
Charge for the year 1.266.842 139,999.52 37,500 157,418 19,745 7,627,504.
At June 30, 2020 2,586,469 2,99' ',694. 6,227,500 13,571,250901,719 g57,g6g

NET BOOK VALUE 30,404,214 1,500,000 4,46 7,690 112,500 314,835 227,067 498,193 37,524,499
At June 30,2020 NA042t4 1.500.000 4,41 L690 112500 31-524A993f4&5 ?27-067 t{98J93

Property, plant and equipment include the following items that are fully depreciated

Plant and machinery 7,465,384 139,999

Buildings and civil works
Work in progress

32,990,683 1.266.842
498,193

Motor vehicles, including motor cycles 6,340.000 37,500

23
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Narok Water & Sewerage Company Limited

Annual Reports and Financial Statements
For the period ended June 30 a

Computers and related equipment 1,216,554 157,418

Office equipment, furniture and fittings 1,084,93s 19,745
Freehold land 1,500,000 0

TOTALS 51.095.749 1,621,504

24



Narok Water & Sewcrage Companv Limited
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NOTES TO FINANCIAL STATEMENTS (Continued)70

13. INTAN ASSETS

I

COST
At July 90,500 87,000

Additior ,S 3,500

Disposal 0S

At June 30 90,500 90,500

AMOR' iISATION
At July 53,250 26,100
Charge 1 or the y ear(3 0o/o87,000)+(3 0% 3 5 00) 27.150 27,150
Disposa s C

Impairm ent loss C

53,250At June 30 80,400

NET B( )OK VALUE 10,100 37,250
At June l0

I
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Narok Water & Sewerage Company Limited

Annual Reports ancl Financial Statenrents
For the endcd June 3 2020

14. (a)

14 (b) TRADE

AND OTHER RECEIVABLES

72Trade r :ceivables (note l4 (b)) 50,285,433 37,129,,

Other r :ceivables 0 175,t )02

UNPA] D SHARE CAPITAL 100,000 100,r )00

Net tra 50,385,433 37,459,r t68de and other receivables

RECEIVABLES

50,504,79"Gross t :ade receivables 54,797,639
(r3.375.320 IProvisi >n for doubtful receivables (4,512,206)

50,285,433 37,129,47 )

At Jun,

receiva
: 30, the ageing analysis of the gross trade
:[es was as follows:

0 )Less th rn 2 years

0 )Over 2 years

26
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Narok Water & Sewerage Company l,imited

Annual Reports and Finaucial Statements

For the rd ended June 30 2020

15. BANK

The

CASH BALANCES

5,472,518.2 )Cash al bank (2,871,839)
84,485.0r )hand 0.00Cash ir

)(2,871,839) 5,557,00:TotaIs

of the cash at bank was held at National Bank of Kenya NARWASCO main bankers

27
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Narok Water & Seweragc Conrpany Limited

Annual Reports and Finnncial Statements
For the :riod endcd June 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

BANK AND CASH BALANCES (Continued)

The make - up of bank balances and short term deposits is as follows

analysis of the cash and cash equivalents

16. SHARE CAPITAL

17. NOTES THE STATEMENT OF CASH FLOWS

a) Current account
National bank-Collection a/c 0100342t77900 203,466 895,343
National bank-Deposits a/c 4t00342r77901 299,848 I,013,208
National bank-Exhauster a/c 0100342177906 29,686 316,176
National bank-Operations a/c 0100342177902 (3.404,840)

3.247.791
Sub. total 5,472,518(2,871,839)

b) Othprs(specify)
casti in hand-petty cash PETTY CASH 84,4850

Subj- total 0 84,485
Grand total (2,871,839) 5,557.003

Author 'ised:

I 000 or 'dinary shares of Kshs 100 par value each 100,000 100,00 )

Totals 100,000 l0ti,00 )

(a) Reconciliation of operating profit/ (loss) to cash
generated from/ (used in) operations

opr :rating profit/(loss) (13,289,482) 3,756,636
Del rreciation 1,621,504 2,303,187
Amortisation 27,150 27,150
Oplerating profit(loss) before working capital
chCnees

(11,640,828) 6,086,973

Adr litions
in trade and other receivables (13,155,961) 8,336,350

Increase/(decrease) in trade and other payables 8,242,078 (6,996,877\

28
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Annual Repclrts and Financial Statements
For the ended June 3 2020

-

E

Cas h generated from/(used in) operations (16,554,711) 7,426,446

(b) An alysis of cash and cash equivalents

Sh rrt term deposits 1,017,920 0.00
Ca ;h at bank-cashbook balance (8,428,842) 5,557,003
Ca ;h in hand 0.00

Ba ance at end ofthe year (2,971,939) 5,557,003

29
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)cridd ended June 30. 2()20

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. REVAITUATION RESERVE

The revaluation r€server rela-tes to {he'rovahation of certain items of property, plant and
equipment. As indicatea in-the Statement of Changes in Equity, this is stated after transfer of
excess depreciation net of i"tutea deferred tax to retained earnings. Revaluation surpluses are
not distributable.

19. FAIR VALUE ADJUSTMENT RESERVE
::__: 

---
The fair value adjustmeriflese-r-y9- ans-e-tou-t-hq-revaluation of available-for-sale financial assets,
principally the marketable sbb[iities. When a financial asset is sold, the portion of the reserve
that relates to that asset is-ie&ced from th'Eir value adjustment reserve and is recognised in
profit or' loss. Where a financial asset is impaired, the portion of the reserve that relates to that
asset is iecognised i., profri'd,r6ss. .s::i

!-
20. TRADE AND OTHER PAYABLES

WASR EB lew II 6,138,617 3,503,267
Office of the OAG I,960,000 1,928,000
Net Sal illes 59,400 304,749.00
Gratuit' 1,857,885 1,563,945
Staff creditors-DSA 0 95,000
Shree F Larl. 85,880 0
HAB P

-

)WER and water ltd .- 360,700 640,600
Integra ed great lakes r 469,270 1,269,270
Meirurae company limited 295,000 295,000
Consul :ancy fees r.493.748 1,493,748
Family Bank Loans 2,759,229 0
Mwalir ru National Sacco 80,939 0
Platinum Credit Limitetl- 12,834 0
PS Mir: istry of Housing 72,000 0
HELB 15,514 0
PAYE 14,424,314 16,086,203

162,635 162,635
RVWSB 4,367,604 4,367,604
KEL C remicals 5,755,756 0

Sacco deductions 630,990 630,990
KPLC 654,590 1,357,018
NCG- ient arrears 4,452,000 3,996,000
APA insurance 367,274 264,455
WARMA- 324,382 0
NAIVASHA WATER 72,910 72,914
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2I. CUSTO DEPOSITS

22. CAPIT FUND

Narok Watcr & Servcragc Company Linritcd

\nntnl Reports and l"inancial Statements
For the rcriod endcd June 30, 2020

meet short term obligations

has included in its reserve capitalized grants and other donations received
and other donors cumulatively from 2017 to date

is coming up with modalities of repaying the borrowed amount which

23. RET EARNINGS
The earnings represent amounts available for distribution to the entity's shareho
Undis retained are utilised to finance the s business activities

24. BORRO NGS
The is of the internal bo from customer

NB: The
was used

TOTALS 46,273,473 38,031,395

2020 2019
Deposit s b/f 6,036,501
Depositb for the year 1,013,2081,017,920

Totals

201

7 I

2020
32,990,683Grant (WSTF) 33,790,683

Capitali zed assets 7L,765,570 0

Additio nal-RVWSB 0 800,000

33,790,68345,556,253

20192020
Balance (l1,126,403)b/f (deficit) (7,369,767)
Surplus
year

'deficit for the (13,289,482) 3,756,635

Totals (7,369,7671(20,659,249)

2020 2019
Balancr
depositr

b/f-customers 5,023,293 5,023,293

Additio nal for the year 1,700,000 0

Totals 6,723,293 5,023,293
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25. RELA PARTY DISCLOSURES

(a)

b)

and adm in istration committee
as the secretary.

26. IN

The is incorporated in Kenya

COUNTY GOVERNMENT

County Government of Narok is the principal shareholder of the entity, holding 100%
's equity interest. The County Government of Narok has provided full guarantees

the
all

,term lenders of the entity, both domestic and external.

Key management staff
comprise of Managing Director, Commercial Manager and Technical Manager. The

Director seats in th-e Board of Diieefors as the Secretary the Commercial Manager ln
the as the secretary the technical manager seats in the T

r-
t-

under the Kenyan Companies Act and is domiciled in Kenya.

27.

28.

--l+- 
- *

There no material adjusting and non- trdjusting events after the reporting period.

I

The statements are presented in Kenya Shillings (Kshs).

-32-
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r\nnual Reports ancl l'-inancial Staternents

lior tltc: reriod endctl .lune 30. 2020

ON FOLLOW UP OF AUDITOR RECOMMENDATIONSAPPENDIX I I

The following
were provided
below with the

1.1

t.2

4.0

5.0

6.0

1.0

: PROGRESS

is the summary of issues raised by the external auditor, and management comments that

the auditor. We have nominated focal persons to resolve the various issues as shown

time frame within which we expect the issues to be resolved.

Corrections being done

Corrections being done

financial corrected
Dalton/Floren

ce-
Accountants

overdrawn Corrected
Florence-

Accountant

corrected
Dalton-

Accountant

and
Billing system that works
out aging analysis of the
debts being procured

Evelyn-CM

vables

sales and
Corrected

Florence-
Accountant

Resolved

of Board
Appointed and gazetted Stanley-MD

Directors

Explanation given on the

reasons for the payments
Evelyn CM

uments

of Resolved

U F-lorence-

Accountans

Florence-
Accountants

o
s

I year

1 year

1.3

2.0 resolved

Resolved3.0

Not
resolved

U
w
pr

c(

ResolvedL
o

33

Reference
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audit
Renort

Is{ue /
()fserrations Management comments
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Focrl Point
pcrson to

resolve the
issue /Namc

and
designotioa)

Status:
(Resolved /

Nol
Resolved)

Timelhame:
@u I aau
whel you
e*prlt the
issudrc be
resdlved)

I

I

I year



Narok Water & Scwcrage Company Linrited

Amual Reports and F'inancial Statements
Iror the period ended June 30, 2020

2.0
on

Due to the cash flow
diffi culties experienced
by the company
management had
resolved to borrow the
expended amount from
customers deposits to
meet its short term
obligations
Modalities on how to
repay the amount is being
worked out.

capitalized

On process

Fully supported

Fully supported

Fully supported

Evelyn
Naisenya(CM

)

Dalton Letina-
accountant

Resolved

3.0

4.0

5.0

6.0

resolved

of title
Evelyn-CM

Florence-
accountant

Not
resolved

Resolved

Florence-
accountant

7.0
Florence-

accountant
Resolved

Resolved

Not
Resolved

8.0 Fully supported

Pursuing the stakeholders
to pay for their share

capital

Florence-
accountant

Stanley-MD 6 months9.0

34

Rcfcrence
No. on

the
extcrnal

audit
Report

Iss[e /
O{servetions Menegement comments
fr{m Auditor

]-ocal Point
person to

resolve the
issue (Narre

und
desisnatian)

Status:
(Rcsolvcd /

Nttt
Resolved)

Timef*eme:
?ut ddate
whcnltou
expetl the
issue lo be
resolved)I

Capital
expenditure
nolt capitalized

6 months

Urrsupported
office supplies

on
Resolved

Unsupported
fi.rel and motor
services
expenditure
Uprsupported
crEditors

capital'i*"



Narok Water & Scwerage Company Limited

Annual Reports and Irinancial Statements

10.0

Nom remittance
of btatutory

I;or tlre iod ended.lune 30. 2020

The company has

experienced cash flows
problems in the past due
to high cost of production
and therefore difflrculties
in remitting statutory
deductions. Cumently the
management has

promptly submitted the
deduction from February
2019.

Evelyn-CM

Dalton-
accountant

projects
not Disclosed

concern

I 1.0

Stanley-MD

Resolved

Resolvedt2.0

The company over the
years has experiffiEd
high cost of production
hence difficulties to
breakeven.
County government has

supported the company
through payment of
electrici bill

Resolved
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Annual Reports ancl Financial Statements
I''or the period ended .lune 30. 2020

APPENDIX I1: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projects

Status of

by NARWASSCO

completion

NO

NO

NO

NO

NO

1

2

)

4

5

Sogoo/Sagamian
water pro.ject

NARW
soGoo

{SSCO/J6P/
wt20t9

NCG
WSTF

I YEAR- 9001o YES

Entasekera
Water proiect

NARWI
SOGOO

rSSCO/J6Pl
twtztJt9

NCG
WSTF

I YEAR 9001o YES

PyinynyArltulele
water supply.

RUP/J6I Yiliwi33l090 NCG
WSTF

I YEAR 90% YES

Kilgoris Public
Sanitation
project

NAR\\/I
Klt.Gof

ITSSCO/J6P/

r.ts/s/2019
WSTF I YEAR t00% YES

Olopikidongoe
Sanitation

NARWi
otoPt/s

iSSCO/J6P/
t2ol9

WSTF I YEAR 100% YES

Mosiro
Sanitation

NARWI
MOSIRI

\SSCO/J6P/
)/st20 r 9

WSTF I YEAR 100% YES NO

SOGOO WATER
PROJECT

39,357,589 34,280.80 r 90% 39,357,589 39,357,589 NCG
WSTF

ENTASEKERA WAI
PROJECT

ER t7,773,480 t7,739,837 1000A 17,773,480 17,739,83',7 NCG
WSTF

KILGOzuS PUBLIC
SANITATION

4,950,000 4,933,832 t00% 4,950,000 4,933,832 WSTF

OLOPIKODOGOE
SANITATION

1,400,000 703,959 100% 1,460,000 I,400,000 WSTF

MOSTRO SANIATIO \I 1,400,000 1,170,919 l0jYo 1,403,142 1,400,000 WSTF
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GLOSSARY TERMS
1. WSTF- Services Trust Fund.
2.

5.

Water Resource Management Authority
J -Water Services Regulatory Authority Board.
4. RVWS Valley Water Services Board.

SCO-Narok Water and Sewerage Services Company
6. WASPA Services Providers Association.
7. NRW- Revenue-Water
8. CECM- Executive Committee Member

_.-+_
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