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l. Acronyms and Definltion of Key Terms

A: Acronyms

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

VC

Chief Executive Officer

Director General 
i

Central Bank of Kenya

Instirute ofCertified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Controller ofBudget

Office of the Auditor General

Occupational Safety and Health Act of2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board I

Senri-Autonomous Government Agencies

State Corporations

World Bank

Vice Chancellor

&

a

B: Deflnltion of Key Terms 
I

Fiduclary Manrgement- Members of Management directly entrusted with the responsibility of
financial resources of the organization.

Comparrtive Year- Means the prior period.
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2. Key Entity Information and Management

(a) Backgroundlnformation

The Kenya National Congress (KNC) is a political party established in 1991. The party is

committed to establishing a democratic govemment in Kenya. The party aims to achievc this
through fair and transparent elections, nominating candidates frorn all backgrounds. and
promoting national unity, devolution of power, and respect for the rule of law. KNC sceks to
creatc a govemment accountable to the people ofKenya and reflects the principlcs ofequity and
good govemance.

(b) PrlnclpalActlvltles

KNC's principal activity is to establishing a democratic government in Kcnya.'l'hc Kcnya
National Congress (KNC) is founded on the principles ol pany supremacy, respccl tbr thc
constitution and rule of law, democratic govemance, social and cconomic justice, cquitable
distribution of resources and opportunities, and respect for individual freedonrs. Thcse corc
values guide the party's actions and policies.

(c) Key Management

The Kenya National Congress (KNC) Par4, day-to-day management is uncler the lbllorving
key organs:
-National Chairman
-Secretary-General
-Treasurer

(d) FiduciaryMsnagemcnt

The key management personnel who held ollice during the llnancial year cndctl 30rr' Junc 2024
and who had direct liduciary responsibility were:

No. Desiqnation Name
Chairman John Otee lmoite

7 Secretary General Beniamin Abuga Gisore
3 Treasurer Harima Khaliye

4 Director of Youth & SICs Millicent Warnbugu

5 Women League Leader Lilian Cor
(e) FiduciaryOversightArrangements

o Audit and Finance committee

The audit committee, established by the National Executive Cornmittee, assists in oversceing
the party's corporate govemance. lts members include the Treasurer, two dcputies. lntcrnal
Auditor, the Finance & Resource Mobilization chairperson, and Strategic Planning Corrrrrrittc'c
chairperson. The committee's primary role is to support the National Executive Comnrittcc in
its corporate govemance responsibilities.

. Risk Monagement Committee
The Risk Management Committee is responsible for ensuring that the party's resources are
allocated effectively to achieve its goals. While its prirnary focus is on resource allocation, it nray



also be tasked with addressing specific issues by the National Executive Committee. The pany
has a detailed risk rnanagernent policy in place.

o Risk Management Policy
Kenya National Congress places a high priority on risk management to ensure the safety and
rvell-being of its employees, volunteers, and clients. Everyone within the organization is

responsible for identifying and reporting potential risks that could affect the party's operations,
liability, or property. Management will evaluate employee and volunteer performance based
on their adherence to risk nranagernent policies and procedures. By fostering a culture of risk
awareness and prevention, the party aims to create a safer workplace, protect its assets, and
nraintain a positive reputation.

. Purpose
This policy aims to identifo, assess, and manage risks to Kenya National Congress to ensure

they remain within acceptable levels. lt specifically addresses risks to the confidentiality.
integrity, and availability ofthe party's information and assets.

. KNC Risk Management Mission Statement
Kenya National Congrcss has a nroral and legal obligation to its members, employees. and

assets. To fulfill this obligation. risk nranagement is integrated into our strategic and
opcrational govemance.

The National Executive Committee will establish policies and provide overarching guidance
for risk managenlent. However, effective risk managernent requires active participation frorn
all staff and merrbers. The National Executive Committee recognizes its leadership role in
ensuring that appropriate measures are implemented.

o KNC Risk Management Goals Statement

The National Executive Committee (NEC) hereby authorizes the establishment of a Risk
Management Comrnittee (RMC) consisting of five members:

. The party treasurer

. A member with expertise in fire and emergency management

. A member with expenise in public works management
o Two NEC rlcnrbers sclected by the NEC for five-year terms

The party treasurer will chair the RMC

Responsibilities of the Risk Management Commifteel

tlisk Identification and Assessment: The RMC will identify and assess potential risks
that could inrpact the party's operations, assets, or reputation.
Risk Control and Financing Measures: The RMC will select and implenrent

appropriate risk control measures and financing strategies to mitigate identified risks.

Periodic Review and Reporting: The RMC will regularly review the effectiveness of
risk management efforts and report findings to the NEC.

Risk Management Mission and Practices:



The RMC's activities will align with the party's risk management mission, which is ro
minimize the cost of risk to Kenya National congress while maximizing the benetits of
oppo(unities. Risk management practices will be implemented to reduce the pany's exposure
to risks and enhance its overall resilience.

Organizational Commitment to Risk Management:

Kenya National Congress recognizes the importance of risk n:anagement and expects all
members of the organization to contribute to its effons. The party is subject to various risks
that can affect its operations, sewices, and assets.

Risk Control and Employee Panicipation:

Controlling risks is a shared responsibility. The NtiC has thc ultinrate aLrthoriry in risk
management decisions, but the participation ofall employees and volunteers is essential. Eirch
individual is encouraged to identifo and report unsafe conditions and suggesl ways ro inrprovc
safety.

lnvestigations and Performance Evaluation:

Accidents and incidents involving losses or near-losses will be thoroughly investigated to
identify underlying causes and inform risk mitigation strategies. Employee and voluntecr
performance will be evaluated, in part, based on their adherence to risk n:anagement policies
and procedures.

Continuous Review and lmprovement

This Risk Management Policy document will be regularly reviewed and updated to ensure its
relevance and effectiveness in addressing the evolving risk landscape and organizational
needs. lnput from various stakeholders, including managerncnt comnrittees and pany
members, will be considered in the review process.

(a) EntityHeadquerters
'l'yme Arcade

2nd Floor, Room 208

Ongata Rongai

(b) f,ntity Contacts

Telephone: 07116776/,0

E-mail: info@kncparty.or. ke

Website: wlvw.kncparty.or.ke



(c) Entlty Bankers

Equity Bank
Mama Ngina branch,
Nairobi.

(d) IndependentAudltors

Auditor General
Office of the Auditor General
Anniversary Towers, Univenity Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(e) Prlnclpal Legal Advlrer

The Attomey General

State Larv Office and Department ofJustice

Harambee Avenue

P.O, Box 40112

City Square 00200

Nairobi, Kenya
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3. Natlonal Executive Councll

4. Key Management Team

I . Manson Nyamweya Party Leader

2. John Otee Imoite Chairman

3. Benjamin Gisore Secretary General

4. Harima Khalive National Treasurer

5. Lilian Anyango Women League Leader

6. Alfred Ongoro Secretary lnformation and Publicity

7. Robert Cor Secretary Legal Affairs

8. Enock Onkoba Youth League Leader

9. John Otee lmoite Chairman

10. Benjamin Gisore Secretary Ceneral

I l. Harima Khalive National Treasurer
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5. Chairman'sStatement

Wc ale obligcd by the political Parties Act. 201 I to prepare annual financial reports in respect ofthe
state ofaffairs ofour Party including operations at the end ofeach financial year. The public financc
nranagenlcnt Act, 2012 at section 81. section 3l of the Political Parties Act,201I and public Audit
rcquirernents require of us to prepare the said statements and submit to the office ofthe Auditor
(ieneral and the Registrar ofpolitical Parties not later than September 30th, ofeach financial year.

ln pursuit ofthe foregoing obligations and exercising its mandate under KNC Constitution, the NEC

approved the work-plans and budget for the financial year under review within the work frame of
our srrategic plan. Accordingly, we have submitted the reports for the year ended June 30th. 2024 to

the Auditor Gcneral. We have also published in local dailies and Party website the applicable
income ofthe accounts lor the year ended in accordance with section 29(l) of the Political Parties

Act. 201 I .

The year ending june 30th. 2024 was not a very busy one for the Party. The Party majorly
prioritised inclusion of PWDs and their Care-givers, Women and youths in the political process.

Errlpowerment of Party grass-root mobilizers was also key in the new membenhip recruitment.

Voluntary contributions frorn KNC members and supporters was low thus hindering the full
inrplementation ofthe proiections of the approved work plan.

Our Party slogan; the key to a brighter Kenya has been a guiding light in the manifestation oiour
rrrcrnbers in word and deed in promoting good governance for a more prosperous future.
To our nrcrrbers, I comnrit to support and be Ioyal to the Party vision and mission to do everything
possible to reciprocate their zeal.

.lohn Otee lnroite.
National Chainnan.
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6. Report of the Chief Executive Oflicer

The past year has been marked by significant progress tbr the Kenya National Congress (KNC). Wc
have successf'ully increased our membership base by 5% through targeted recruitment el't'orts antl
community outreach initiatives. This growth has strengthened our party's grassroots presence and
expanded our capacity to represent the interests of a wider segrnent olthe population.

ln atidition to nrembership growth, we have made substantial invcstrnents in strengthcning uur pnnv
intiastructurc. We have opencd new branch oftices in underserved regions, providiltg our nrernbcrs
with greatcr access to party services and rcsources. 'fhese ncw otticcs havc ulso ,"'nerblctl us tu
establish stronger connections with local communities and build suppon tbr our party's agcndir.

One ofour most notable achievements this year was the successful passage of a landmark piece of
legislation that addresses a critical need in our communities. This victory is a testanlent to the hard
work and dedication ofour members, staff, and elected officials.

F inancial Perfbnnance

While we have made significant strides in achieving our organizational goals, we havc also tircctl
challenges related to frnancial constraints. Limited resources have constrained our ability to expantl
our programs and services at the desired pace. To address this issue, we have implementcd a nunrbcr
of cost-saving measures and are actively exploring new funding opponunities,

Challenges and Way Forward

Despite our financial challenges, we remain committed to our mission of pronroting social justicr',
economic empowerment, and good governance. To achieve these objectives, we must cnntinue ttr
ruddress intemal divisions and foster a nrore cohesive party cultur'-'. We arc implenrcnting striltctsics
to f'acilitate open dialogue and conflict resolution among our menrbers and leadership.

Moving for*'rud, r.r'e will focus on building stronger relationships with our constituents and
advocating for their needs at all levels of govemment. We will also continue to invest in capacity-
building and professional development t'or our menrbers and stafl'to ensure that wr'havc the skills
and resources necessary to effectively represent our party and our cornmunilies.

Conclusion

The past year has been a year ofprogress and challenges for Kenya National Congress. By
addressing our challenges and building on our successes, we are confident in our ability to continul.
making a positive impact on our comntunities and the nation as a whole.

Benjamin Abuga Gisore
Secretary General.



7. Saatement of Performrnce rgainst Predetermined Objectives for FY 202312024

Section 8l Suhsection 2 (l) ofthe Public Finance Management Act,2012 requires lhe accounting

o/ficer to include in the ,linancial statemenl, a slalemenl of the national government Enlit.v's

perlbrmance againsl predetermined objectives. (This guidance statement,should be removed in the

final set offinanciol stalements).

Kea,a Nalional congress has four strategic pillars/ themes/issues and objectives within the current

Strategic Plan for the FY 202312024-1. These strategic pillars/ themes/ issues are as follows:

Pillar /theme,/issue I : Party Constitution and other policy documents

Pillar/theme/issue 2: Leadership structures

Pil lar/theme/i ssue 3 : Crassroots engagenrents

.Pi llars/theme/issue 4: resource rnobil ization

K,VC develops its annual work plans based on the above 4 pillars/Themes/lssues. Assessment of the

Board's performance against its annual work plan is done on a quarterly basis. The (NC achieved its

perfonnance targets set for the FI 2023/2024 period for its xx strategic pillars, as indicated in the

table below:

Pollcy

document

revlew

Revlew of

policy

documents.

Public

participrtion

done.Prrty crpecity

Efficient

management of

Party concems

Pillar/ therne/ issue I :

Party constitution

and policy other

documents

l. enhrnced

knowledge of

members on

matters

governlnce

l. Tralnlng of

PWDS and

thelr care

glvers I

l.Number of

leadership

trelnlngs

Leadership

trainings

Pillar/ thenrei issue 2

Leadership

structures

Level of

adherence to

the

Constitution

xr



2. Number of

leaders treined

2. Youth league

traing

3. Women

league tralng

2. lncreased

new

membership

recruitmcnt

Pillar/them/issue 3:

Grass roots

engagement

Promote Prrty

ideolog/ at the

grass roots

l. Number of

people

promoting

Party ideology

on the ground

2. Number of

new members

recrulted

l. Number of

Town hall

meetings held

2. Number of

road shows

hrld

lncreased

number of new

members.

Pillar/them/issue 4:

Resource

mobllizatlon

Ralse funds

for Party

rctlvitles and

operrtlons

l. Amount of

donor and

member funds

received

2. Number of

donors

Meetings with

electcd and

nominated

Party olTlchls.

Party has

achieved at

least 1000

membcrs in 43

counties.

xlt



8. Corporale Governance Statement

Cornnritrnent to Corporate Govemance and Ethical Practices

Kenya National Congress is dedicated to upholding the highest standards of corporate govemance

and ethical conduct. The National Executive Committee (NEC) is pleased to report that the party has

adhered to thc provisions ofthe Code on Corporate Governance and applied its principles throughout
the year.

Corporate Covemance F'ranrework

Cbq)oratc govenlance has played a pivotal role in shaping KNC's operations and ensuring alignment
u'ith its t'ounding principles. It has provided a structured franrework that governs the party's elhical
procedurcs and processes. ensuring cornpliance with Kenyan statutory requirements and best practices

outlined in the Political Parties Act 201 I . This framework safeguards the interests of bolh thc puhlic
and party rnerlbcrs.

Kcy Elenrents of Corporate Govemance

Thc responsibility for corporate governance rests with the NEC. The party's constitution, which
outlines tlre following key elcrr1ents, provides detailed information on corporate govemance:

. ldcntity. Vision. Mission. Ainrs, Objectives, and Values

. Menrbership Rights and Duties
o National Officials
. Party Organs and Corlmittees
. Stcwardship and Dissolution
. Coalitions, Dispute Settlenrent, and Amendments
. General Provisions

Corporate Social Responsibility and Sustainability

KNC is comnritted to contributing to the development of a prosperous. industrialized, and modem
nation where citizens enjoy social, econonric, and democratic rights. We aim to create an environment
rvlrcrc our people can fully realizc their potential.

Sporting Concerts and Evcnts

Our sporting concerts and events serve as a platfoml for ongoing interaction between the party and

its nrenrbers. fostering a sense of community and shared purpose. These initiatives extend beyond

purely political can.rpaigns and denronstrate our commitment to contributing to society rn a

nreaningfirl way.

Social and Environrncntal Rcsponsibi lity

Wc believe that citizens havc a duty to interact responsibly from a social and environnlental
perspectivc. KNC seeks to address the question of how our activities can improve living standards in

our communities. This approach not only aligns with our social responsibility but also has long-term
political benefits.

xl ll



Strategic Goals and Benefits

Effective corporate social responsibility can contribute to achieving strategically imponant goals tbr
the party. By engaging in project work that tackles real challenges in our communities, we can:

o lncrease staff eogagement, member loyalty, and pride
r Enhance relationships with members and competitors through collaborative projects
e lmprove KNC'd reputation among key stakeholders nationatly

Conclusion

Kenya National Congtess is dedicated to operating in accordance with best practices in corporate
Sovernance and ethical conduct. By implementing a robust corporate govemance framework an<l
engaging in meaningful corpomte social responsibitity initiatives, we are committed to serving the
interests ofour members and contributing to the development ofajust and prosperous nation.

xlv
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10. Environmental and Sustainability Reporting

l. Sustainability Strategy and Profile

Kenya National Congress fully accepts the obligations placed upon it by the vtrioLrs Acrs
of Parliament covering health, sat'ety and Environnrent Sustainability. The Pany rcqr-rircs
its Executive Director to ensure that the policy is implemented and to repon Io the Nalional
Executive Committee annually on its et't'ectiveness. The Party recognizes and accepts its
responsibility as a Political Pany to maintain, so t'ar as is reasonably practicablc, the sat'ety
and health of its employees, and of other persons who may be affected by its' polirical
activities."

The Party operates a system for recording, analysis, and presentation of infbmration about
accidents, hazard situations and untowatd occurrences. Advice on systems is provided by
the Security/ Safety Officer, in conjunction, where appropriate with specialisr advisory
bodies for example local Environmental Health Depannrents. and those responsiblc for
the operation ofthese systems. Information obtained from the analysis ofaccidcnt statistics
are acted upon and, where necessary, bids for additional expenditure nrade to thc Excctrtivc
Director.

ll. EnvironmentalPerformance

The Party has in place a Secretary for Environment AIfairs. We are increasing aware ot'
sustainability risks and opponunities ranging tiorn the fiduciary role oi the National
Executive Commiftee memben and their oversight role on climate changl. and to the
integration of sustainability and strategy on the currenl Kenyan landscape.

Lest for funding we're considering training our staffand menrbers to provide rhe esscntial
climate and sustainability skills needed to counter today's rapidly evolving environrncnral
challenges.

t ll. Employee Welfare

Kenya National Congress believes that consideration of the health. sat'ety and weltirre ot
staffis an integral part ofthe managemenl process. The provision ofthe llcalth nncl Sal'cry
at the party headquarters and the branches is of paramount importance. Responsibility tbr
health, Environment and safety maners are explicitly statc'd in trirnilgcnt!.nl j()b
descriptions.

The Party requires managers to approach health and sat'ety in a systematic way. by
identifying hazards and problems, planning improvenrents. taking executive action and
rnonitoring results so that the majority ofhealth and sal'ety needs will be ntet tiom locally
held budgets as part ofday+o-day management, although rnany health and saf'ety problcnts
can be rectified at little additional cost.

lV. Market Place Practices

We have a detailed Policy in our HR Manual from page 29 - 32

xvt



I l. Report of the Natlonal Executlve Commitee

The National Executive committee submit their report togothor with the audited financial
statements for the year ended June 30, 2024, which show the state of the Kenya National
Congress affairs.

a. Prlnclpalaclivltles

The organization's principal activity is to stdve to establish a Govemment of Kenya
based on dernocratic and good govemance and constitutional principles ofa pluralistic
democracy whilst promoting rule of law.

b. Results

The results ofthe entity for the year ended June 30,2O24, ue set out on page l-2

c. Notionrl Executlve Committee Members

The National Executive Committee Members who served during the year are shown

on page (vi)

d. Audltors

The Auditor General is responsible for the statutory audit of the Kenya National
Congress in accordance with Article 229 of the Constitution of Kenya and the Public

Audit Act 2015 to carry out the audit of the Kenya National Congress for the
yearlperiod ended June 30,2024.

By Order of the National Executive Committee

xvll



12. Statement of National Executive Committee,s Responsibillries
Pursuant to section 8r of the.public Finance Management Act, 2012, the Nationar Execurivecommittee (NEC) of Kenya National Congress is respoisible for preparing nn"n"ioi ,t,ii...nt. tt n,accurately reflect the party's financial position and performance. The NEC must also ensure rharproper accounting records are maintained and that the pany's assers are safeguardetr.

N EC's Responsibilities
The NEC tnembers are accountable for.the preparation and presentation ofKenya National Congress'tinancial starements, which must provide a true and tair view of the puny', iin"n.iot fuJr,on ,natransactions as ofJune 30, 2024. Their responsibilities include:

o Financial Management Arrangements: Maintaining effective financial management sysrems
throughout the reporting period.

o Accounting Records: I(eeping accurare accounting records that reUect the parry,s tinancial
position at any given time.

o lnternal controls: Designing,_imprementing, and maintaining internal conrrots to prevent
material misstatements in the financial stalements, whether duJ to errors or fraud.. Asset Safeguarding: protecting the pany,s assets from loss or misuse.o Accounting Policies: Selecting and applying appropriate accounting policies.o Accounting Estimates: Making reasonabre' occounting estimates in accortrance with
circumstances.

Fi na n cia I S tu tem ent Prupa rat io n
The NEC affirms that Kenya National Congress' financial statements have been prepared using
appropriate accounting policies, supported by reasonable and prudent judgmenrs and estimares, and
in conformity with Intemational Public Sector Accounting Standards [pSeSl and the requirenrenrs
of the PFM Act,2012. The NEC believes that these statements accurately reflect the party's financial
position and transactions as ofJune 10,2024.

Accounling Records and Inlernal Controls
The NEC confirms that complete and accurate accounting records have been maintained and reliecl
upon in the preparation ofthe financial statements. Additionally, the party's intemal financial conrrol
systems are deemed adequate.

Solvency
The NEC has not identified any indications that Kenya National Congress has become insolvenl sr is
likely to become insolvent within the next twelve months from the date of this statelnenr.

Approval of the financial statemenls
Kenya National Congres
on 26tb

lChairman

er2
s financial statements were approved by National Executivc Comrnittce
and signed on its behalfby:

Secretary Ceneral Natio n

xvlr r

Nationa Treasurer



REPUBLIC OF KENYA

,lGon.,,rrouro) 32&ooo
Email: info@oagkenya.go.ke
Websiterwww,oagkenya.go.ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIO'FICE OF THE AUDITOR.GEilENAT

Enhancing Accounta hi I iq,

REPORT OF THE AUDITORGENERAL ON KENYA NATIONAL CONGRESS FOR
THE YEAR ENDED 30 JUNE, 202/t

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial slatements;

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government actieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effec.tiveness in the Use of
Public Resources, and the Report on Effectiveness of lntemal Controls, Risk
Management and Governance.

The lhree parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012 and the Public Audit Act, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Oplnion

I have audited the accompanying financial statements of Kenya National Congress set
out on pages 1 to 29, which comprise the stratement of financial position as at 30 June,

Report of the Auditor-Generol on Kenya Nationol Congressfor the year ended 30 June, 2024



o2024 and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of matters described in the Basis for Qualified Opinion
Section of my report, the financial statements present fairly, in all material respects, the
financial position of Kenya National Congress as at 30 June,2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards Accrual Basis and comply with the Political Parties
Act 2011 (Revised 2O22\ and the Public Finance Management Ac|,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Cash Flows

The statement of cash flows for the ended 30 June 2024 reflects a comparative year's
total payments of Kshs.4,388,835 while the audited financial statement reflected an
amount of Kshs.5,454,147, resulting in an unexplained variance of Kshs.'1,065,322.

Further, the net change in cash and cash equivalents is reflected as Kshs.21,467, which
differs from the recomputed balance of Kshs.(10,855), resulting in an unexplained
variance of Kshs.32,322.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

2. Unsupported Deposits and Prepayments

The statement of financial position reflects deposits and prepayments of Kshs.432,800
as disclosed in Note 13 to the financial statements. However, the ledger, schedule and
other documents supporting the amount were not provided for audit.

ln the circumstances, the deposits and prepayments balance of Kshs.432,800 could not
be confirmed.

3. Unsupported Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.828,482 as detailed in Note 18 to the financial statements. The balance comprises
Kshs.75,963 for computers and related equipment, Kshs.613,946 for furniture and fittings

Rlporl oflhe ,.luditor-Gcncrul on KL' ,.t !\'.ttio,t.tl Con4ress _lbr tha yeur endul J0.lune. 2021
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and Kshs.138,573 for office equipment. However, the balances were not supported by an
asset register, ledger or a depreciation schedule.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.828,482 could not be confirmed.

4. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.5,306 as disclosed in Note 10 to the financial statements. However, the balance
was not supported with the monthly bank reconciliations prepared contrary to Regulation
90(1) Public Finance Management (National Government) Regulations, 2015. Further,
the board of survey report was not provided for audit review.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.5,306 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the Kenya National Congress
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other maters
to communicate in my report.

Other Matter

Unresolved Prior Year Matter

Audit issues raised in the previous year had not been resolved as at 30 June,2024.
Management did not give any explanation for failure to resolve the issues or for the failure
to adhere to the provisions of the Public Sector Accounting Standards Board reporting
templates.

Other lnformation

Management is responsible for the other information set out in pages iv to xviii which
comprlse of Key Entity lnformation and Management, Chairman's Statement, Report of
the Chief Executive Officer, Statement of Performance Against Predetermined

Report ofthe Auditor-Generul on Ken.ta ltutional Ctngress.[or thc t'eur ended 30.lune, 2024
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Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the National Executive Committee
and Statement of the National Executive Committee's Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon. My
opinion on the financial statements does not cover the Other lnformation and accordingly,
I do not express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed,
lf I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Presentation and Disclosure of The Financial Statement

The financial statements submitted do not have page headers on pages iii to xix. Further
the guidance notes on pages xi, 9 and 19 were not removed as required. ln addition, the
Management Discussion and Analysis section was omitted in the annual report, and the
Report of the National Executive Committee on page xvii was not signed.

ln the circumstances, the financial statements do not comply with the financial reporting
guidelines issued by the Public Sector Accounting Standards Board.

2. Failure to Establish Pa rty Offices in at Least 24 Counties

As reported in the previous year, the Party had established only four (4) party offices. This
was contrary to Section 7 (2x|(iii) for Political Parties Act, 201 1 which requires a political
party to be fully registered if it has submitted to the Registrar of Political Parties the
locations and addresses of the branch offices of the Party, which shall be in more than
half of the Counties.

ln the circumstances, Management was in breach of the law.

Report o;l th.' Auditttr-Ceneral on Ke ,o National Congress lor lhe yeur ended 30 June, )021
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Party's
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware of the
intention to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant

Report ofthe Auditor-Generul on Kenlu Nuti-nul (bngress @
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legislative and regulatory requirements, ensuring that effective processes and systems are r..
place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with Article
229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the lnternational
Standards of Supreme Audit lnstitutions (lSSAls). The standards require that, in conducting
the audit, I obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error and to issue an auditor's
report that includes my opinion in accordance with Section 48 of the Public Audit Act, 2015.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities that
govern them and that public resources are applied in an effective way. ln addition, I consider
the entity's control environment in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with the
provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www. oaq kenya.oo.ke/auditor-qenerals-
responsib ilitiesJor-aud iU. This descri ption forms part of my auditor's report.

FCP cBs
AUDITOR.GENERAL

Nairobi

8 January,2025

I
I
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Kenya National Congress (KNC) Party
Aonual Report and Financiel Statemerts
for the year ended June 30, 2024

The notes set out on pages 6 to27 form an integral part ofthese Financial stalements.

The Financial Statements set oul on pages I to 5 were signed on behalf of National Executive

I4. Statement of Firancial Performance for thc year ended 30 June 2024

Note! 20tt-20,l 2022-2023

K.hi K.ht

Revcruc froD no[-clchrDSe tnns.cliols
Trsnsfcrs from oth€r Sovernmcnts 6 1,014,519 I,109,977

Public contrribution s and donations 7 313,398 4,568,559

Totrl llvaDu€ t327,911 5,67t,536

Erpetrrct
Use ofgoods and services l3 1,248,340 4,263,498

Employce costs l0 96s,880

Deprpcistion cxPcns€ ll 140,058 l0?,304

Repairs and maintenance l2 39,500 l t3,869

Finance Costs t4 4,407 3,s96

Tolrl crp€Dfes r,432J05 sA5/,t47

Surplu! bcfore lrr 0 MJtt) 224389

Surpluc/(dellclt) for lh. P€rlod/y.rr ( r 04Jtt) 224)t9
Ncl Surplu! for thc yeEr (r04Jtt) 724389

tte€ b

Jil
Secretary General National Treasurer

Date

National n

oa"..3pJ.t-e--1.+*H. =.*.1:*l*r o,,".....?..11.r.*1..*l



Kenya National Congress (KNC) Party
Annual Report and Firancirl Strtemcnts
for the year ended June 30, 2023

15. Strtement of Finrncial Position rs ,t 30 June 2024

Noacr 202}2021 2022-2027
Ksbg Krbr

A!!et!
Currc[t Alrcts
Cash and cash equivalents t5 5,306 I 6,161

Tolrl Currctrl Ast€ts sJ06 l6,t5r

Non-Currctrt As$ets

Propcfty, plant, and cquipmcnt l8 828,482 968,540

Dcposit and Prcpaymcots t7 432,800 432,E00

Rcceivablcs &om Erchaogc Traosactions t7 2st,025

Tolrl Notr- CurreDl Arsctr t,512301 r,401J40
Tot.l Arrett I,5I7,613 r,4r 750r

Lirbllltlc!
Crrr.trl Lltbilitia
Tradc and other payablcs from Exchangc Transactions '14 55r,500 347,000

Totrl Curretrl Lhbllltlcr 551"500 347,(n0

Tolll lhbllltics s5r5o0 347,(x)0

Net Aiielt

Rcsaraci
Accumulstod surplus 966,1 l3 r,070,501

Totrl Ncl A!$€ts I,5t 7,6t3 r,4t7501
Totrl N.t Air€ts .trd Lhbllllles r,5r 7,613 1,4t 750r

The Financial Statemenls set out on this page was signed on behalf of tlre National Executive
Comminee by:

\r-:d
Secretary General National Treasurer National Chairman

n","..3P):.:J::r- o,r.....-$.1\:*l:* Date...l.P \ ta-h-r
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Kenya National Congress (KNC) Porty
Annual Report and Finarcial Ststements
for the year ended June 30, 2023

2023-2024 2022-2023

Not.r X.b. K!hs
Clrh flow! from opentlDg rctivitlcr
Rccelpts
Traosfers fiom other govcrnments -4ifts and Survivc in kind 6 I,014,5 t 9 |,109.97'7
Public cootributions and donations 't 3t3,398 4,568,559
Totrl Recelptr 1327,9t7 5,6?t,536
P!yDentr
Use of goods and services l3 I t32,305 4.38E.835

Toa.l Prymellt! l,432,t05 4J88,83s
Nct crsh tlo*s frotd (ut!d lo) opcrrtltrS t.tlyltles (r04rtt) 2243t9
AdJustcd tor
Dcpreciation wrinen back l8 I40,058 r 07,304

Totd crlh flow froE operrtlDg rclivillci 35,670 331,693

Cash flows from invcsting activities

Purchasc of Assets l8 (205,300)

Purchase of prop€rty, (L:nd $ Buildings)

Ncl clsh notrt froD/ (u!cd ln) ltrvcstlr8 rctivltlcs (20sJ00)
Crsh Ilorrr frolt tir.ocllg rctlvitlcr
Increase in capital funds

lncrease/(Decrerse) in Payables 204,500 ( r 03,000)

Dccreasc / (lncrcase) in Rcccivablcs t1 (251,025)

Nct cr'h nolr froD ,i!.ming rcllvitlrs (46,s2s) (r03,0m)

Nel iDcrerreJ(decre.se) lD crsh snd crsh equivrlerts 2tA67 23J93
Cash and casb equivalcnts at I July l5 t6,I6l (1,232)

Crsb .Dd c.!h cquivalerts rt 30 Jooc l5 sJ06 I6,t6r

17. Ststement ofCesh Flows for the year ended 30 June 2024

The Financial Slatements sel out on this page was signed on behalf of the National Exccutive
Co by:

Secretar.v General

o",.... 3 ).: }J.h.--.. :f
National Treasurer

D"r"....3-P).1*hy*

National Chairman

D.r"...3.?L:il..11
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Kenyo Nalional Congrcss (KNC) Pa y
Annu.l Report end Financiel Statements
for the year ended June 30, 2023

notcs Rcscrve

Feir valuc

edjustmcnt
reserve

Accumlrlrted
Rqserves

Net

Surplus/Deficit

Cepitrl/
Dcvclopment
Grants/Fund

Totrl

As al June 30,2022 M6,r12 t45,1l2

Surplusi Deficit for the year 224.389 224,389

As et June 30, 2023 I,070,50t 1.070,50t

Surplus/ Deficit for lhe year (104J88) (r04J88)

965,r 13 956,1 l3

16. Statement ofChenges in Net Assels for The Yeer Ended 30 June 2024

As et Jun€ 30, 2024

Nole:

L For itcms thqt arc not cornmon in thc financial stalements, the Entity should include a note on what they relate lo - eilher on the lace of the

slalenenl ofchanges in equity/nel assels or qmong lhe noles to lheJinancial stalemenls.

2. Prior 1,ear adjurtmenl should hovc an elohorqte note describingwhat the amounls reldle lo. In such instonces a restatemenl oflhe opening

halanrcs needs to be done.
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Kenyo National Congress (KNC) Parly
Annual Report and Fioancial Statements
for the year ended June 30, 2023

18. Statement of Comparison of Budget and Actual amounts for the year endcd 30 June 2024

Originat budget Adiustmetrts Fiorl budget Actual
comparable basis

OD Performance
dillerence

Over/Under

202t2024 2023-2024 2023-2024 202}2024 202T2t24
Revenue Ksbs Kshs Kshs Kshs Kshs o/o

Public contribulions and donations 2,415,000 2,415,000 3 r3,398 2,10t,602 l3o/"
Transfers from other govemment

entities
2,400,000 2,400,000 r,014,519 1,385,48r 42Yo

Tot.l itrcoDe 4,il5,000 4,81s,000 1327.917 3,487,083 280/.
Erpenses

Use ofGoods and Services 2,865,000 2,865,000 I,248,340 1,616,660 u%
Employee costs 1,200,000 1,200,000 1,200,000
Depreciation 240,000 2lm,000 140,058 99,942 58o/o

Repairs and Maintenance 200,000 200,000 39,500 160,500 20%
Finance Costs 10.000 10,000 4"407 5,593 44Yo

Total expenditure 4,515,000 4,515,000 1,412J05 3,082,69s 32yo
Surplus for the period 300,000- 300,00G ( 104,388)
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Kenya Nationol Congress (KNC) Party
Annual Report and Financlal Statements
for the vear ended June 30,2024

19. Notes to the Financial Statements

l. Genersl Information

Kcnya National C'ongress is establishcd by and derivcs its authority and accourrtability tiom

thc Constitution ancl thc Political Partics Act 201 l. Thc Party is wholly Kcnyarr attti i,.

domicilcd in Kenya. The Pany's principal activity is to strive to establish a Govemnrcnt of

Kenya based on dernocratic and good govemance and constitutional principles of a

pluralistic democracy whilst promoting rule of law.

Statement of Compliance and Basis of Preparrtion

The financial statements have been prepared on a historical cost basis except for the

nteasuremeDt at re-valued alnounts of certain items of property, plant and equipment.

nrarkctable securitics and financial instruments at fair value, impaircd assets at thcir

estintated recoverable amounts and actuarially determined liabilities at thcir prcsent valuc.

The prcparation of financial starements in conformity with Internatiolral Publrc Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also rcquircs

nlanagctrrcnl to cxcrcise judgcnrcnt in tlrc process of applying the Dntlty's acc()unlrllS

policics. Thc arcas involving a highcr degree of judgment or contplcxity, or whcrc

assunrptions and estimates are sigrrificant to the financial statements, are disclosed in Note

5 of these financial statements

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Kenya National Congress'

The financial statements have been prepared in accordance with the PFM Act, the Political

Parlies Act 20lland Intenrational Public Sector Accounting Standards (IPSAS). Thc

accounting policies aclopted have been consistently applied to all the years prescnted'

,
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ltunyo Natlonul Congtcss (ICNC) pa"ty
Annual Report rnd Flnsnclal Statements
for the year ended June 30,2024
Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards

New and amended standards and interpretations in issue eflbctive in the yeur ended J0
June 2021.

There were no new and amended standards issued in the financial year

New and amended srondards and interpretatioas iz r'ssac but nol yet eJfettive in the
year ended 30 June 2023

l.

,L

IPSAS 43

The standard sets out the principles fbr the recognition, rncasurcrtrcnt.

presentation, and disclosure of leases. Thc objectivc. is to cnsurc that lcssccs

and lessors provide relevant intbrmation in a manner that t'airhtirlly rcprescnts

those transactions. This information gives a basis lbr uscrs of tlnancial

statements to assess the elfect that leascs have on the llnanciul position,

financial performance and cashflows of an Entity.

The new standard requires entities to recognise, lneasure and prcselt

information on right ofuse assers and lease liabilities.

Applicable IY January 2024

IPSAS 44:

Non- Current

Assets Held

lbr Sale and

Discontinued

Operatrons

Applicable I" Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classitied as held fbr sale to be measured ar

the lower of carrying amount and fair value less costs to sell and rhc

depreciation of such assets to ceasc and:

Assets that meet the critena to be classified as hcld fbr salc to be prcsentcrl

separately in the statement of financial position and the results ol discontinuc.cl

operations to be presented separately in the statement offinancial perlbrmance.

IPSAS 45-

Propeny Plant

and

Equipment

The standard supersedes IPSAS l7 on Property, Plant and [cluipnrcnt. IpSAS

45 has additional guidance/ new guidance tbr heritage assets, intiastructur.c

assets and measurement. Heritage assets were previously cxcluded tionr thc

scope of IPSAS l7 in IPSAS 45, heritage assets that satisty the dcflnition ol'

PPE shall be recognised as assets if they nreet the criteria in the sranclard.

Applicable lil January 2025

7



Kerya National Congress (KNC) Party
Annual Report and Financlal Statements

for the ),ear ended June 30. 2024

lication guidance for infrastructure assets,

implementationguidanceandillustrativeexamples.Thestandardhasclarified

cxisting principles e.g valuation ofland over or under the infrastructure assets,

undcr- maintenance of assets and distinguishing significant parts of

infrastructure assets.

IPSAS 45 has an additional aPP

Applicable l"t JanuarY 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which theY should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 46

Measuremetrt

Applicoble I"' January 2026

This standard supersedes IPSAS 9- Revcnue from exchange transactions'

IPSAS ll Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statenlents about the nature' amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions'

IPSAS 47.

Revenue

Applicohle l"t JonuarY 2026

The obiective of the standard is to establish the principles that a transfcr

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactlons This is a new standard flor

IPSAS.18.

Trarrs ttr

[ixpcnses
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Kenya National Congress (KNC) Party
Annual Report and Financial Statements
for the year ended June 30, 2024

iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial yeat or the (ntit.t

udopted the_following standards early (state the standards, reasonjbr earlv adoption and intputt

on ent ity's.li nuncial statemenls. )

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

IPSAS 49.

Retirement

Benefit PIans

Applicable I"t January 2026

The objective is to prescribe the accounting and reponing requircmcnts ti)r thc

public sector retirement benefit plans which providc rctiremcnt to public scctor

employees and other eligible panicipants. The standard scts thc llnancial

statements that should be presented by a retirement benelit plan.

9



Kcnya National Congress (KNC) Party
Annual Report and Financial Statements
for the year ended June 30, 2024

Notes to the financial statements (continued)

4. Summary of Signilicant Accountlng Pollcies

a) Revenue recognitlon

i) Revenue from non-exchange transactions

Fees. taxes and fines

The Entity recognizes revenues from fees, taxes and fines when the event occurs, and the

asset rccognition criteria are met. To the extent that there is a related condition attached

that would give rise to a liability to repay the amount, deferred income is recognized

instead ofrevenue. Other non-exchange revenues are recognized when it is probable that

tlre future economic benefits or service potential associated with the asset will flow to the

Entity and the fair value of the asset can be measured reliably.

Transfers from other sovernment entities

Revenues from non-exchange transactions with other govemment entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

bencfits or service potential related to the asset will flow to the Entity and can be

rrrcasured rcliably. Recurrcnt g,rants are recognized in the statement of conrprehcnsive

inconre. Development/capital grants arc recognized in the statement of financial position

and realised in tlre staternent of comprehensive income over the useful life of the assets

that has been acquired using such funds.

Renderins of services

The Entity recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a percentage of

total estinrated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to

the extent that the expenses incurred are recoverable.
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Kenyo National Congress (KNC) Party
Annual Report and Financial Statements
for the year ended June 30, 2024

Notes to the Flnancial Strtements (Continued)

Summary of Signlficant Accounting Pollcies (Continued)

Sale of soods

Revenue from the sale of goods is recognized when the significant risks and rewards ol'

ownership have been transferred to the buyer, usually on delivery ofthe goods and rvhen thc

amount of revenue can be measured reliably, and it is probable that the econonric benctits

or service potential associated with the transaction will flow to thc Enlity.

b) Budget information

The original budget tbr bY 2023-2024 was approved by thc National Assenrbly on 29'r'

luly 2022 Subsequent revisions or additional appropriations were made to thc irpprovc(l

budget in accordance with spccific approvals frorn thc appropriatc uthoritics. 'l hc

additional appropriations are added to the original budget by the Entity upon receiving

thc respective approvals to conclude the tinal budget.

The financial statements are prepared on accrual basis using a classification based on the

nature of expenses in the statement of financial perfbrmance, whereas thc budgct is

prepared on a cash basis. The amounts in the financial statements werc recast liour thc

accrual basis to the cash basis and reclassified by presentation to be on the sanrc basis as

the approved budget. A comparison ol budgct and actual amounts, prepared on a

comparable basis to the approved budget, is thcn prcscnted in thc statcnrcnt of

comparison of budget and actual anrounts.

ln addition to the Basis difference, adjustments to amounts irr the financial st ten]cr)ts

are also made for dilferences in the fbrrnats and classitlcation schemcs adoptcd lbr the

presentation oflthe financiaI statclnents and the approvcd budget.

A statement to reconcile (he actual amounts on a cornparable basis includcd in thc

statement of comparison of budget and actual amounts as per the statement of llnancial

performance has been presented on page 5 ofthese linancial statemcnts.

lt



Ken1,a 1\o1irno1 Congress (KNC) Party
Annual Report and Financial Statements
for the year ended June 30,2024
Notes to the Financlal Statements (Continued)

Summary of Significant Accounting Policies (Continued)

c) Taxes

Current income tax

Current incclme tax assets and liabilities for the current period are measured at the amount

expectcd to be recovcred from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at thc

reporting date in the area where the Entity operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the statement of financial performance. Management periodically evaluates positions

taken in the tax retums with respect to situations in which applicable tax regulations are

subject to interpretation and establishes provisions where appropriate.

Value Added Ta-t

lixpcnses and assets arc recognrzed net ofthe amount ofsales tax, except:

i) When the vat incurred on a purclrase of assets or services is not recoverable from the

taxation authority, rn which case. the vat is recognized as part of the cost of acquisition

ofthe asset or as part of the expense item, as applicable

ii) When receivables and payables are stated with the amount of sales tax included

The net anrount of sales tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement offinancial position

d) Investment property

lnvestnlent properties are measured initially at cost, including transaction costs. The carrying

amount includes tlre replacement cost of components of an existing investment property at

the rinle that cost is incurred if the recognitiorr criteria are met and excludes the costs ofday-

to-day rnaintenance of an investmenl property.

lnvestnrcnt propeny acquired through a non-exchange transaction is measured at its fair value

at the date ofacquisition. After initial recognition, investment properties are measured using

the cost nrodel and are depreciated over a 3O-year period.

lnvestment properties are derecognized either when they have been disposed ofor when the

invesnnent property is permanently withdrawn from use and no future economic benefit or

scrvicc potential is cxpected from its disposal.
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Notes to the Financial Statements (Continued)

Su mmary of Significant Accounting Policies (Continued)
'l'hc ditl'erence between the net disposal procceds arrd thc carrying i.ulrount ot thc ls\ct is

recognized rn the surplus or deficit in the period of de-rccognition. 'franst'ers are rrratlc to or'

liom investment propeny only when there is a changc in use.

e) Property, plant, and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to thc acquisition of

the items. When significant pans ofproperty, plant and equipnrent are required to bc rcplacctl

at lntervals, the Pany recognizes such pans as individual assets with spccitrc uscfirl livcs antl

dcpreciates them accordingly. Likewise, whcn a major inspcction is pertbrmcd, its cost ls

recognized in the canying amount of the plant and cquiprncnt as l rcpluccrncnt il' thc

recognition criteria are satisfied. All other rcpair and nraintenancc cosls are rcctrgnizccl irr

surplus, or dcficit as incurrcd. Wherc an assct is acquircd in a norr-cxcltrng,c triurslction lor'

nil or nominal consideration the asset is initially mcasurcd at its lair valuo. Othcr signilicarrt

accounting principles adoptcd by the Party are as tbllows:

Depreciation
Depreciation is provided lbr on fixed assets using the reducing balance nrethod.
The fbllowing are the rates currently in use:

o Lease Hold Structure l0%
o Olfice Fumiture and Fittings 12.5%
o Offlce Equipment 12.5%
. Computers and Printers 307o
o Motor Vehicles 25%
. Building at 2.5%

f) Research and development costs

'l'he Entity sxpenses rescarch costs as incurrctl. Dcvclopmcnt costs on tn irrtiividual projcct

are recognized as intangible assets when thc Entity can dcrnonstrare:

i) The technical t'easibility of cornplcting thc asset so that thc asset rvill bc uvailable
for use or sale

ii) lts intention to conrplete and its ability to usc or sell the assct
iii) How the asset will generate tlture economic benetlts or scrvice potential
iv) 1'he availability of resources to complete thc osset
v) The ability to measure reliably the c'xpenditure during tlcvclopment.

F-ollowing initial recognition of an asset, the asset is carried ill cost less any accurrrulutcd
amonization and accumulated impaimrent losses. Amortization of the assct b!.gins whcn
development is complete, and the asset is available for use. It is anrortized over tltc period
of expected future benefit. During the period of development, the asset is testcd tirr
impairment annually with any impairment losses recognized immediately in surplus or
detrcit.
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Notes to the Financlal Statements (Continued)

Summary of Significant Accounting Policies (Continued

lmoairment of financial assets

The Dntity assesses at each reporling date whether there is objective evidence that a financial assel

or an lintity of financial assets is irnpaired. A financial asset or an Entity of financial assets is

dccrned to be inrpaired if, and only if. there is objective evidence of impairment as a result ofone

clr ntofc cvcnts that has occurred after the initial recognition ofthe asset (an incurred 'loss event')

and that loss event lras an impact on the estimated future cash flows ofthe financial assel or the

Entity of financial assets that can be reliably estimated. Evidence of impairment may include the

1'ollowing indicators:

i) The debrors or an Entity ofdebtors are experiencing significant financial difficulty.

ii) Default or delirrquency in interest or principal payments

iii) The probability that debtors will enter bankruptcy or other financial reorganization.

iv) Observable data indicates a measurable decrease in estimated future cash flows (e.g.,

changes in arrears or economic conditions that correlate with defaults)

a) Financial liabilities

Initial recosnitlon and measurement

Finarrcial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity deterrnirres thc

classification of its llnancial liabilitics at initial rccognition.. All financial liabilities arc rccognized

in it ially at tair valuc and, in the case ofloans and borrowings. plus directly attributable transaction

cost s

Loans and borrowins

Aficr initial recognition. interest bearing loans and borrowings are subsequently measured at

anlortizcd cost using the effective interest method. Gains and losses are recognized in surplus or

dcficit when thc liabilities are derecognized as well as through the effective interest method

autortization process. Amortized cost is calculated by considering any discount or prenriurn on

acquisition and fees or costs that are an integral part of the effective interest rate.

g) lnventories

lnvcntory is nreasured at cost upon initial recognition. To the extent that inventory was received

througfi non-exclrange transactions (lor no cost or tbr a nonrinal cost), the cost of thc invcntory is
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Surnrrrary of Significant Accounting Policies (Continucd

its tirir valuc at the date oi acquisition. Costs incurrcd in bringing each producr ro ils prcscnt

location and conditions are accounted tbr, us tbllows:

i) Raw nraterials: purchase cost using thr". wcighterJ a\/crage cost method.

ii) trinished goods and work in progress: cost ol'dircct materials and lubour and r proportion of

manufacturing overheads based on Ihe normal operating capacity but excluding borrowirrg

costs

Atier initial recognition, inventory is measured at the lower ol cost and net realizable valuc.

However, to the extent that a class of inventory is distributed or deployed al no charge or lbr a

nominal charge, that class of inventory is measured at the lowcr ol cost and current replaccmcnt

cost. Net realizable value is the estimated selling pricc in the ordinary course of opcrrtions. lcss

the estimated costs of completion and the estimated costs necessary to make thc salc, excharrgc,

or drstrrbutron. lnventories are recognized as an expense whcn deployed lbr utilization or

eollsr.lnrplrun lll the oldinary coursc ol'operatiurrs ot KNC'.

h) Provisions

[)rovisions are recognized when the Entity has a present obligation (legal or constructive) bccausc

ot a past cvcnt, it is probable that an outflow ofresources embodying econonric bcnclits or scrvicc

potential will be required to settle the obligation and a reliable estinrate can be made ol'the antount

of the obligation. Where the Entity expects some or all a provision to be reirnbursed, lbr example,

under an insurance contract, the reinrbursement is recognized as a separatc assct only whcn thc

reimbursement is virtually cenain. The expense relating to any provrsion is prescnted in the

statemenl ol financial, performance net ofany reimbursenrent.

i) Contingent liabilities

The Entity does not recognize a contingenl liability but discloses details ofany contingcncics in

thc notes lo thc linancial staternents unless the ptlssibility ot'an outllow ol'resourccs crrrbotlving

cconornic benefits or service potential is remote.

t5



Kenya Notional Congress (KNC) Party
Annual Report and Financial Statements
for the vear ended.lune 30 ,2024
Noles to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued

.j) Contingent assets

Thc L.ntity does not recognize a contingcnt asset but discloses details of a possible asset whosc

cxistcrtcc is contingcnt on thc occurrcncc or non-occurrcncc ofonc or morc uncertain Iuture cvcttts

not wholly within thc control of thc Entity in the notcs to the financial statcnlcnts. Contingcnt

assets arc assessed continually to ensure that developments are appropriately reflected in the

tinancial statcnlents. tf it has become virtually certain that an inflow of econonric bcnefits or

scrvice potcntial will arise and the asset's vatue can be measured reliably, the asset and the related

revenue are recognized in the financial statements ofthe period in which the change occurs

k) Changes in accounting policies end estimates

The Kenya National Congress recognizes the effects of changes in accounting policy

retrospcctively. Thc effects of changcs in accourrting policy are applied prospcctivcly il'

rctrospective application is irnpractical.

l) Employee Benefits

Retirement henefit Dlans

Thc Pany providcs rctircnlcnt hcncfits for its enrployecs and dircctors. Defincd contritrution plans

arc post-ctnploynrent hencfit plans under which the Party pays fixed contributions into a separale

Providcnt Fund and will havc no legal or cotrstructive obligation to pay further contributions ifthc

fund docs not hold sufficient assets to pay all employee benefits relating to employee servicc in

the current and prior periods. The contributions to fund obligations for the payment of retirement

bencfits are charged against income in the year in which they become payable.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the

<iare ofthe transaction. Trade creditors or debtors denonrinated in foreign culrency arc reportcd al

the statcrncnt of financial position rcponing date by applying the exchange rate on that datc.

lixchangc difl'crcrrces arising from the scttletnent ofcreditors. or from the reporting ofcreditors at

ratc.s drtl'crcnt tionr tlrose at which thcy were initially recorded during the period, are recognized

as incorrrc or expcnscs in the period in which thcy arisc.
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Summnry of Signlflcrnt Accounting Pollcies (Continued

n) Borrowlng costs

[]orrorving costs are capitalized against qualitying ilsscts as pxrt ofpropeny, pllnt, rnd cquipnlcnr.
Sttclt borlorvittg costs are capitalizcd ovcr tllc pcrir.rd during rvhich tlrc assct is bcing act;Lrircr,l or
(J(,tlrttLlctc(l urtti borrowings havc bsctt inr:ulrctl. C prtalizlrtiorr ecuscs rvhcrr construeti0rr ol tlrc
iti:rct ls (olllPlutc. ["urthcr borrowing co:its iuc clrirrgcd to thc :itirtcnlent ul'tintrnciIl pcrlbnttartcc

o) Related purties
l'llc l' r'ty rcgards the Nutional Exccutive Contnrittcc as a person or a body with the ability to.-xcrt
control individually or jointly with other Party Organs, or to exurcisc significant inllucncc ovcr
the Party Management, or vice versa. Members of key managemcnt are regarded as relatecl punics
and comprise the directors, the CEO, and scnior nlanagers.

p) Service concession arrangements

KNC analyses all aspects of service concession arrangements that it enters in detennining thc
appropriate accounting treatment and disclosure requirements. Where a private pany contriburcs
an iisset to the arrangement, the Partl/ recognizes that asset when. and only whcn, il controls or
regulates the services the operator must provide togethcr with the assct, to wlrorn it ntust l)r()\ i(lc
thcrrr, Ind xt \\,h:rt pricc.

Itt llrc citss ol-asscts othcl than'rvholc-ol-lrl'c'usscts. il contruls, tlrroLrgh ou,nclshrp. ber:clicral
rItrtl\]nrent or otherwise - any signilicant residual intercst in tho assct at thc ct)(l ()l lllc
illl'allgelllellt. Any assets so recognized are rneasurcd at their tair valuc. To the extcnt that arl assct

has bccn rr:cognizcd, the Party also recognizcs a corrcsponding liability, adjustcd by a cash

u(, ir(lcri.rtioll paid or rcccivcd.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. shon-tcrm deposits on call
and highty liquid investments with an original maturity of three months or less, which arc rcadily
convcrtible to known amounts of cash and are subject to insignificant risk of changes in valuc.
Llank account balances include amounts lrcld at thc Central tsank ot' Kcnya and at \'irnoLrs

commercial banks at the end ofthe financial year. F-or the purposcs ofthcsc financial sratcurcnts,
cash and cash equivalents also include shon term cash rnrprests and advanccs to authoriscd public
otficers and/or institutions which were not surrendered or accounted lbr at thc end ofthe tlnarrciul
ycJr.
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Summary of Significant Accounting Policics (Continued

r) Comparative figures
Whcrc rreccssary comparalive figures for tlre prcvious financial year have been anrcnded or

rcconiigured to confornr to the required changes in presentation.

s) Subsequent events

T6crc have been no events after the financial year end with a significant impact on the financial

statcments for the year endcd June 30. 2024.

5. Significant Judgmcnls and Sources of Estimation Uncertainty
Thc ficparatic,n of thc lintity's financial statements in confornrity with IPSAS rcqtritct

n,urug"r1"nt to make judgntent.s. estimates and assumptions that affect the reported anlounts of
."r.ri"r. expenses. as.setiand liabiliries, and the disclosure ofcontingent liabilities' at the cn(l ol'

the reportrng period. Howcver, unccrtainty about thcse assumptions and estimate-s could rcsull ttt

ourcomes thii require a material adjustment to the carrying amount of the asset or liability affected

rn tirturc periods. State all .ludgenrents. cstinrates and assumptions nracle e.g.

. llstinra tcs and assuntplions

'l hc. kcy assuurptions corrccrrrirrg thc lulrrrc and othcr kcy sourccs of cstitration ttl'lccrtainlv ill lllc

rcponing datc, that havc a significant risk ofcausing a materral adjustment to the carryill! alllotrltts

of asscti and liabilities within thc next financial year, are described below. The Entity based its

assunrplions and estinrates on parameters available when the consolidated financial statements

rvcrc prcpared. Howevcr. cxisting circunrstances and assumptions about furure developments nlay

changc due to markct changes or circurrrstances arising beyond the control of the Entity. Such

changes are reflccted in tlre assunrptions whcn they occur. IPSAS 1.140

o Useful lives and residual value

The usctul lives and residual values ofassets are assessed using the following indicators to infonn
potential firture use and value frorn disposal:

a) The conditiorr of the asset based on the assessment ofexperts ernployed by the Entity.

b) Thc naturc of thc asscl. its susccptihility and adaptability to changcs in tcchnologv arrd

proccsscs.
c) Thc naturc ol'the proccsscs in which thc assct is deployed.

d) Availahilrty of funding to rcplace the assct.

c) Changes rtr thc trtarkct in rclation to thc assct

o Provisions

provisiols wcrc raiscd and ntanagcnrcnt dctcrnrincd an cstilnatc based on thc inlorntaliorr

available. Additional disclosure ofthese estimates ofprovisions is included in Note 40-

provisiols are nreasurecl at the managemcnt's best estimate of the expenditure required to

scttlc thc ohligation at the reporting date and are discounted to present value where the cffect

is rnatenal.
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6. Transfers from Other Government entities

l,109,977

7. Public Contributions and Donations

8. Finance Income

Description 2023-2024 2022-2023

KShs KShs

lnterest income from Fixed Deposit

Total finance lncome

(Provide brief explanalion for this revenue)

Description 2021-2024 2022-2023

KShs KShs

Unconditional grants
Govemment Political Fund I ,0 14,5 l9 t,t09,977
Total Uncondltlonal Grants 1,0t4,5t9

Description 2023-2024 2022-2023

KShs KShs

Members Donations 313,398 4,56tJ,559

Total transfers and sponsorships 313,398 4.568,559
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9. Other l ncome

10. Emplovee Costs

2023-2024 2022-20t1

KShs

Salarrcs and wagcs

Employcc costs

KSh sl
c)6 5. H S0

965.880

I l. De preciation rnd Amortization Expense

12. Repairs and Maintenonce

Description 2023-2024 2022-2023

KShs KShs

Life Membership Fees

Nomination Fees

Tender Purchase

Asscts D isposals

Total other income

Descrlption 2023-2024 2022-2023

KShs KShs

Propcrty, plant, and equipment 140,058 107,304

Total depreciation and amortization t40,058 107.304

Description 2023-2024 2022-2021

KShs KShs

Equipnrent and rnachinery 39,s00 I 13.869

Total repairs and maintenance 39,s00 I 13,869
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Notes to the Financial Statements (Continued)

13. Use ofCoods and services

14. Finance Costs

15. Cash and Cash Equivalents

Descrlption 2023-2024 2022-2023

KShs KShs

Elcctricity & Water 4,340 '7) 7)'1

Admin Fees 75.190

Consulting Fees .10.000

Lcgal Expenses I3.95 0
Printing and Stationery tt6.50ti
Rcnt cxpcnscs I 60.000 l.l I 0.56()

Party rcbranding & launchin,i 3 l r,500 260.-1-.10

Branch training & SuDDort 275.50r) 560,x I I

Rcgional trainings and conference 272,000 {5 I .-1.1ti

Ce'ntrc fbr Multiparty democracy 225,0O0 442,970
Security 313.6 t9
Mobilization 296.005
Telccommunication 79,2 05

Travel, Subsistence & Other Allowanccs* 240,5 rJ 5

Total General Expenses 1.24E,340 ..1,263,49E

Description 2023-2024 2022-2023

KShs KShs

Bank Charges 4,407 3.5 16

Total Ilnance costs 4,407 3,596

Description 2023-2024 2022-21)23

KShs KShs

Bank Balances 5,306 4.977

Cash on hand and in transit I 1,184

Total cash and cash equivalents 5,306 I 6.161
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Notes to the Financial Statements (Continued)

16. Detailed Analysis of the Cash and Cash Equivalents

17. Receivables from Exchange Transactions

2023-2024 2022-2023

Financial institution Account number KShs KShs

a) Current account

Equity Bank (Office) 0150271226498 4,91 8

Equity Bank (PF) 0l 50284069250 388 4,977

Sub- total 5,306 4,977

b) Cash-on-hand and in transit
Cash in hand I I,184
Sub- total I I,184
Grand total 5,306 l6,l6t

2023-2024 2022-2013

KShs KShs

Current receivables

Refundable Deposits 432,800 432.800
Prepaid Rent
Total receivables 432,800 432,800
Accrued transfers owing from Covemment 2s1,025
Total Current Receivables 30-G2024 '683,82s 432800
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18. Property, Plant and fquipment

Computers &
Printers

Oflice
Equipment

Furniture
and littings Total

Cost KSbs KShs KShs KShs
Al 30'r June 2022 565,l6n 314,995 2Jr9,rr3 3,200,02t

Additions 45,000 96,800 r60,300 302. r00

Disposals

Ar 30'r June 2023 6t 0,160 411,795 4,480.r74 3502,r29
Additions

Disposals

At 300 June 2024 6t0,t6{t 4t 1.795 4.480,t14 3,502.129
DeprecistioD rnd impairmerl

At 30'h June 2022 4t0,469 244,630 1.70r,l E5 2,4262U
Depreciation I1.r 73 8,796 17 .336 107.304

Disposals

At 30'h June 2023 50t,u2 253,426 |,7?8,521 2,533,5t9

Deprcciation I2.555 t9.796 81 .7 0't 140.058

Disposals

At 30't June 2024 534.t97 273.222 r.E66.22E 2.673,64't

Nel book values

Al 30rh June 2023 l0t,5 t 8 r58J69 701.652 966.540

Ar 3oth Junc 2024 75,963 r38,573 6r3.946 E2t,4E2
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Notes to the Flnancial Statements (Contlnued)

l8 (b) Property, Plrnt and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the

anrounts would be as follows:

Descrlptton Cost
Accumulrtcd
Deprecladon NBV

Kshs Krht Kshs

Cornputers And Related Equipment 610,r60 534,191 75,963

Fumiture and Fittings 2,480,t74 I,866,228 6t3,946

Office Equipment 41t,795 273,222 138,573

Total 3,502,129 2,673,647 828,482
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19. Trade and Other Paysbles from Exchangc transactions

20. Employee Benefit Obligations

lktircment beneflt Asset/ Llability

Thc Kcnya National Congress operatcs a dcflned bcncfit schcrnc lor all full-timc cmployccs lionr July

l, 2019. The schemc is administered by Britam Life Assurancc {K} whilc Kingsland Court Trustcc

Servicc Limited arc the custodians olthe schcrne. Thc schcrnc is bascd on 7,5 pcrccntagc ol'salary ol'

an ctnploycc at the time of rctircmcnt. Thc Ke'nya National Congress also contributcs lo thc statulory

National Social Security Fund {NSSFI. is a dctlnes contibution schemc rcgistcrcd undqr thc Narioniil

Social sccurity Act. The Kenya National Congrcss obligation undcr thc schcnrc is linritcd to spr:cilie

contributions lcgislated from timc to timc and is currently at Kshs 720 pcr cmploycc pcr nronth.

Notcs'l'o the Financial Statements (Ctrntinued)

21, Cash Generated from Operations

22. Financlal Risk Management

The Kcnya National Congrcss overall risk manageme,rt progrnrnnlc lbcuscs orr

unpredictability of changes in the busincss environnrent antl secks to rnirrirnisc thc
potcntial adverse efitct of such risks on its pr:rfirrnrancc by sctting acccptable lcr,cls ol
risk.'l'he entity does not hedge any risks and has in place policics to cnsure thlt crcrlit is
only cxtcnded to customers with an established crcdit history.

Description 2023-2024 2[22-21123

KShs KShs
I'rudc Paylblcs 5 r 1,500 l:,000
Accrued Rent 40,000 ll5,00n
Total trade and other pryables at 30 June 2024 55 r,500 347,000

2023-2024 2022-2023

KShs KShs

Surplus for the vear before tax ( 104,388) 224.389
Adiuslcd for:
Dr:prcciation 140,058 107.304

Working Capital sdj ustments

Purchase ofassets (Land and buildings/lvlotor Vchiclcs) (205,300)

Increase in payables 204,500 ( 103.000)
lncreasc in reccivables (2s r,025)
Net cash flow from operating actlvities 21,467 23,393
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Thc errtity's firrancial risk nranagenrcnt ob.jectives and policies are detailed below

Credit riski)

The cntity has exposure to credit risk, which is the risk that a counterparty will be unable

to pay amounts in full when due. Credit rtsk arises from cash and cash equivalents. and

dcposits with banks. as well as trade and other receivables and available-for-sale
tirrancial investments. Management assesses the credit quality of each customcr,
considering its financial position, past experience and other factors. Individual risk limits
are set based on intemal or extemal assessment in accordance with limits set by the

directors. The arnounts presented in the statement of financial position are tret of
allowanccs for doubtful receivables. estimated by the entity's management based on
prior expcrience and their assessrnent of the current economic environment.

Financial Risk Management

The carrying amount offinancial assets recorded in the financial statements representing
thc cntity's nraxinrurrr exposurc to credit risk witlrout taking account of tlre value ofany
collatcral obtained is rnade up as follows:

Tlrc cr.rstorlers under the fully performing catcgory are paying their debts as thcy continue
trading. Thc crcdit risk associated witlr thcse receivables is minimal and the allowancc
fbr uncollectible arnounts that the entrty has recogtised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who

have buitt an appropriate liquidity risk management framework for the management of the

entity's short, rnedium and long-term funding and liquidity management requirements. The

entity manages Iiquidity risk through continuous monitoring of forecasts and actual cash

flows.

i ii) Market risk
Kcnya National Congress has put in place an intemal audit function to assist it in assessing

the risk faced by the entity on an ongoing basis, evaluate and test the design and

cflectiveness of its intemal accounting and operational controls.
Markct risk is the risk arising from clranges in rnarket prices. such as intercst rate, equity
prices and forcign cxchange rates wlriclr will affect the entity's income or the value of its
holtling of financial instrunrents. 'I'he ohjectivc of market risk management is lo manage

and control nrarkct risk cxposurcs within acccptablc paranreters, while optinrising the

rctunr. Ovcrall responsibilrty for nranaging rlarket risk rests with the Audit and Risk

Managenrent Conrmittce. The Pany's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by

Audit and Risk Management Committee) and for the day+o-day implementation of those

policies.
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There has been no change to the entity's exposurc to market risks or the rlilnner in rvhich
it manages and measures the risk.

iv) I nterest rate risk
Interest rate risk is the risk that the enrity's financial condition rnay be adverscly
affected as a result ofchanges in interest rate levels. The entity's interest rate risk arises
f'rom bank deposits. This exposes the entity to cash flow interest rate risk. The inrerest
rate risk cxposure arises mainly tiom tntercst ratL. rnovenlcnts on thc entity's tlcposits.
l\'lunlpcment of intcrest rate risk
'l o ntanage the itlteresl ratc risk, rnatragcnruut has errdclvllurcd to bank u,irh insritr.rtions
thut ol'llr tbvourable intcrest rdtss.

Sensitivitv analvsls
The entity analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on Surplus or loss ofdelincd
rate shifis. The sensitivity analysis lbr interest rate risk assurnes rhat all othcr variables.
in particular lbrcign exchangc rates, remain constant. Thc analysis has besn pcrfbrnted
on the same basis as the prior year. Using the end ol the ycar tigures, the sensitivity
analysis indicates the impact on the statenretrt of comprehensive incomc if current
floating interest rates increase/decrease by one percentage point as a decrease/increase.

Fair value of flnanclal as3ets and llabilltles

iv. Financlal lnstruments measured at fair value,
Determination of fair value and t'air values hierurchy
IPSAS 30 specifies a hierarchy ofvaluation tcchniques bascd on whether thc inpLrts to
those valuation techniques are observable or unobservable. Obse'rvable inputs rcllcct

Notes To the Financial Statements (Continued)

nrarket data obtained from independent sourccs; unobservablc inputs retlcct lhc rrrtitl lr

nrarkel assumplions. These two types of'inputs havc crcatccl the lbllowing tirir vulue
h ierarchy:

Level I - Quoted prices (unadjusted) in active nrarkcts lbr identical assets or
liabilities. This level includes listed cquity sccuritics tnd debt instrumcrlts on

exchanges.

Level 2 - Inputs other than quotcd prices includcd within Level I that are obscrvablc

tbr the asset or liability, either directly (thal is, as prrces) or indirectly (that is. dcrivcd
fiom prices).

Level 3 - inputs for the asset or liability that are not based on observable markel data
(unobservable inputs). This level includcs equity investments and dcbt instrunlellts
with significant unobservable components. This hierarchy rctluircs thc usc o1'

observable market data when available. Thc Pany considcrs rclevant ancl obscrvabls
market prices in its valuations where possible.

a

a
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23, Events after the Reporti[g Period

There were no msterial adjusting and non-adjusting events after the reporting period.

24. Currency

The financial statements are presented in Kenya Shillings (Kshs)

28



Kcnyu Nutionul Congress (KNC) Purty
Annual Report and Financial Statements
lbr the year ended June 30,2024
20. Appendices

Appendix I : Implementation Status ot' Auditor-General's Recommendations

The tbllowing is the summary of issues raised by the extemal auditor, and ulanagcnrcnt
comments that were provided to the auditor.

Reference No. on the
external audit Report

OAG/GJL/KNC/Po!itica
I

Pa rties/A ud it/2 022 I 2023 (

6)
4.2

Issue /
Observations from
Auditor

Manageme
nt
comments

'st"trs:
(Resolpe

tl / Nor

Resolved

)

'I'lmcfranre

(Put ., tl(tc
when you
c.tped th(
issu.! lo hc

rcsolve l

Late Submission of
Finuncial Statcrncnts

'fo be filing
thc

I inanc ia ls

bclbrc the

due datc

ltcso lved Irn nrcd iute

OA(;iCJ L/KNC/Politica
I

Pa rties/Audit/2 022/2023(
6)

- {.1

Revenue

We

developed a

policy to
havc

donations
dcpositetj

direct ly to
the parly
hank account

Resolved lnrnred iatc

Lack of l'crsonnel

l)ocurlcrrts

'[ he Party to

rvt-rrk witlr
voluntccrs

uutrlsuch a

tinru it can

cnrploy

Rcsolvcd Inrnrcd irte

0AGiGJL/KNC/Politica
I

Pnrties/A udit/202212023(
6)

4.3

Irlnrediate

Lack of Leasc

Agreernents
-lhe 

party to

sign lease

agreements

Rcsolved

OAC/CJL/KNC/PoIitica
I

Pa rties/A ud iU2 022 I 2023(
6)
4.4

OAC/GJL/KNC/Po|itica
I

Partles/Audlt/202212023(
6)

4.5

Unsupported

Expenditure
The pamy to

only repon
on its actual

expenditure

Resolved ln)r.Dcdiate
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Reference No. on the

cxtcrnal audit Report
Issue /
Observations from
Auditor

tn

M anageme

comments

Status:
(Resolve

d/Not

Timeframe

(Put a date

whcn lou
expcct the

issuc lo ht
resolt'cd)

vedResol

)

Donations to

be registered
Resolved

Variance of Ledgcr

balances and

F inancial Statements

OAG/G.l t,/KNC/Politica
I

Parties/A udit/2 022/2023(

6)

"1 6

By June

2026
To recover

the funds

Not
Resolved

Unsupportcd

Dcbtors and

Prcpaynrents

()r\G/G.ll,/KNC/Politica
I

Pa rties/A udir/2022 I 2023(
6)
1.7

IrnnrediateResolved
The Party to

Tag its

Asscts

Asset

Idcntification/Taggi
ng

OA G/G,l l,/KNC/Politica
I

Pa rties/A udit/2022 I 2023(
6)

1. t.L

Imnrediate

Thc Party to

avail

confirmation
gerti,fi 9a1,9 _

-

sur!cy
ccrt ill catc

Resolvedr-

Unsupportcd

Balance

-

OAG/G.l L/KNC/Politica
I

Parties/Audit/2O2212023(
6)

I nrrrrediatcResolved

Thc Party to

Collect
Suppliers

Statenrerrts

l'a ilurc to support

Creditors and

Accruals

OAG/G,l l,/KNC/Politica
I

Parties/A udit/2 022 12023(

6)
.1.ll. I

InlmediateResolved

The Pany to
conform to

the

reconrmende

d rcporting
template

Prcscnlation and

Disclosure of
Firrancial statenrents

OAGiGJ l,/KNC/Politica
I

Pa rties/Audit/2O2212021(
6)

4.11.2

On-gorngResolved

Thc Pany to

review and

implcment

Lack of lntcrnal

CoDtrols
O A G/G,l L/Kn* C/ Pol i ti ca

Inrnrcd iatc
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Reference No. on the
external audlt Report

Issue /
Observations from
Auditor

Manageme
nt
comments

Timeframe

(Put a ute

when you
expecl ,e

issue to be

Status:
(Resolve

d/Not
Resobed

)

1 resolved)

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit repon;

(ii) Obtain the "Issue/Observation" and "management comments", required abovc, tiom

final extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed l.'ocal point

persons within your Entity responsible for the implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to N onal Treasury.

\".h--5 S.^^^,1
Director General/C.E.O/M.D (enter title of head of Entity)

Date:

Partles/AudiU2 02212023(
6)

4_9

a
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