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\lonrhlsa ( oun(r ( onsolitlaterl l{crolring ['untl
Ilcpo rts rt d l-in a ncia I St x tc nlcn ts
l'or the I r cnrlctl ,lunc 30. 2019

l. Kl,)', 't't't \ INF()tt\l \'t't()\ \Nl) \l \\ \(;I.l\ll,lYl'

a) llack untl infornralion

'['hc Morn ('orrntr (onsolidatcd l{crolring []und is a lirntl cstablishetl as pcr lvlotlthasit

('oLrntr'('o solidated Re volving ["und Act 201 6. l hc tund is administcred by Ftrnd Manager.

subiccl l() I e gcneral clircctions o1'thc ILnds bl board ol'dircctors. Section 1(r7 ol'thc I)ublic

agcl'ncnt (l'lrlvl) /\ct l0ll and dcrivcs its authorit) ancl accoutrtahilitV fiont a nlarldate

the udmrnist ator ol public lirnds uith the prcparation lunds ol annual llnancial statcmcnts

l:trr yrlrrltc lnagcn)clrl ol thc l:rrrttl lrntl as adriscd tr1 thc Act Ltnder tllc rcll'rcllct'. \4ottttrasit

I'inancc l\'l

I

( oLrrrtr ad he I)l:ill lcgulatiorrs 2() lJ to guitlc itt lltc opcral ionl lizat iott ol' thc liuntl. As

adr.isctl hr aril antl as plorided lirr undcr rcgulation l(r ol'the saiel rcgulations. thc Cotll)ty

lloard ol' I appointcd a banking institution to nlanage thc lirnd

u{,.a ,

the bo

i,{,t"",

Ihe liund is

is to pror ide

Count'r'(lov

rrdcr thc nranagcmcnl ol' linancral institution. I"aulu Ilank l-td. 'l'hc rolc ol the bank

tlministration services lor the lirnd. ]'hc lirncl has bcen intcrnallv adrninistcred in thc

n')cnt bv the ol'llcc ol'thc Fund Manage r

lhc lirrrd is holly'o*'ncd bv thc ('ount1' (;o\ernllenl ol'Montbasa and is tlornicilcd in Kcnra

h) I'rincipal Actir'i(i0s

llre prirrcipal ctir itr 'nrissionI nrilndatc o1'tlrc lirnd is to pror idc grotrp loans trt pcrsons lir ing rr'ith

.lisabilitics. u rrncrr arrtl loLrllt groul.ts riith riahlc busitrcss initiatircs

V ision

l o bc the cou ti'ot'choicc irr prudcnt managcntcl.tt ol'rcvolving lirnd and htrsincss stJrt-ups

\l issiort

Io bc tlrc lcrrdi g CoLlnt\' (iovcrnrnont in prolision ol'capital rcvolvinu lirntl lirl start-up bttsincss

anlong the \ ()u Ir irrr,.l pcoplc ri ith disubilrtr in Kcnva



i\lombasa ('o ntr ('onsolitlatcrl licr olr ing lunrl
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ntktl ,lune 30,2019

( rtt t' I ttltt.s

The Fund uphlld the value of:

I

I . At'c'ountabillty an<l Trunspurent'1

IL Exc'ellcnt'y( RcsTtn.rihility

) i r r' &Lc.r no n:; i b i I i r y

I

.t ltlttit.r & 'l !.un v ork

c) Board ofT stecs/F'u ntl Adnrinistration (hmmittec

[] asna

ru

j

+
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I .lanct
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lll ba upplic'ahle ./ir Publit' Funds that hove u Board o/' Trustees/Fun.l
I-ftmmirtac. lnput names ol all the member,s who held olfice during the periodl

tl) Kr:r \l unagt cnlnl

I .lose ph

I l-arrr Si

KlrnlrLr

)r

Itcf Namo Position

Ref Name Position
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lllombasa ( ountr ('onsolidatcd Itcvolving [-und
Reports and l-inan cial Sl:rtcments
[-or thc yc:rr t'ntlctl .lunc 30,2019

2. 'ilil,. Il(),\til) ()t' l l{t s'l l..l..s

\ \\t t..

IIASNAIN N4E(iII.II

I)ETAILS OF QI.TALtFtCATION ANt)

EXPERIENCE

Chair - Board of Trustees

Mr Hasnain Meghji was appointcd by II.l: the

Govemor as the []oard Chairman on 22"d Januarl

2019 Mr Meghji who is an accomplished

professional trained at thc prcstigious l-ondon School

of Insurancc brings to the board a wealthy of

cxperience gaincd lionr nranaging privatc as rlcllas

public organisation lbr ovcr 20 1'cars.

Mr Meghji is currentlv thc C'hief'l;xccutive Olllccr ol

Masumari Megh.ii lnsurancc Brokers. He is an

excellent communicator. team player. result oriented

I 
and person o1'high integrit)

I}OARI) MEMI}ER

Mrs. Asha Abdi holds bachclor's in econorr.rics.

M.A(PPM)- Ongoing. Dip in irrtcrnational studies

l.I

Mrs Ashr Abdi
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\l o nr hlsa ( o ntt ( onsoli(lxtcd llcr olr ing Fund
Reports and
For the vear

inlncial Slil le nr e rr ts

ndcd.lune 30.2{)19

NIJI KA I IS\',\.l

ITOARD MEMI]ER

.lanct Ndanu Katisya is a comnrcrcial lawyer. serial

entrcpreneur. Janet runs hcr own lau, lirnr that

specializes in ADR, conrnrercial and propert)' law. .1.

Katisya and Associates. She has l5 years' experience

as a lawyer in conveyancc conrmercial transactions.

mcdiation ancl arbitration. She rvas lbr 12 years a

partner at Ndegwa, Katisya. Sitonik and Associales

and Ndcgwa. Muthama, Katisya and Associates.

Shc was thc Secretary (icncral ol'Mombtrsa Lau'

Socioty Ibr -l vears and has sitrcc servcd in varir:us

conrn'ritlces in thc t.SK antl l\'lontbasa [.au'Society.

Shc was part ol'the Conrmittec that dcveloped thc

Lcgislative I)raliing andbook with Kcnl'a [.arv

Rclbrrr.

BOARD MEMBUR

Mr. Farah Mohammed is a graduate fiom Moi

universitv

l;arlh Moharn

6

\

r-t
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\l o nr hasa (lountr'('onsolitlatetl Rcvolving Fund
I{cpo rts and I"inancial Statcmcnts
l'or the vear cn(led .lune 30.2019

Ianrcs Serla

AtIDALI.A AIlLlllAKi\lt AI lMl

Alternate IIOARD MEMBER

Mr. Seda is an econonrist traincd liom the university

of Nairobi. I Ie has worke d rvith the rninistry of lrade

lbr 32 years. flc was Iornrerly the provincial director

oltrade, coasl province belbre the dcvolution. Mr.

Seda is trained on enlrepreneurship and overseeing

ioint loan board a funding section ofthe department

oftrade. He has attended several courses locally and

abroad on small and medium enterprise (SMEs). He

has a wealth ot'knowledge on domestic and fbreign

tradc.

BOARD MEI"tBER

Mr Abdalla Abubakar Alrmad lrolds a l)iplorna in

Public Administration and a Certillcate in Busincss

nranagement. He is well trained in business skills

and lCl' tiom Yaris Inslitute ol Business and

intbrrnation sludies. Furthcr. Mr. Ahnrad is a

member ol' lollery internatronal and organizing

sccre tarv ol Muslirn sociclv o1'Kcnva. Mr Ahn.rad

I r.rill reprcscnt thc intcrcst ol'pcrsons living u'ith

tlisabilin, in thc hoard

I)

L

I
I

7l



l\lombasa ('ountr' ('onsolitlatcd Revoh irrg l-und
Rcports anrl Financial St:ltcmrnts
For thc vcar ended June 30,2019

Rl:V .lt IS I t rS KII\4

I:Ll

['t \t) Al)\tI\Is' t..\'l ()R

.loseph W. Kamau rvas appoinled as the frund

Administrator on I 8th April 20I 6. I Ie has oT 'cr 20

ycars' experience on conrnrunitl dcvclopnrent

mattcrs and hc htrs attcndod conlcrcnccs and

uorkshops on thc sanrc hoth at the local and

intemational lcvel. Mr Kamau holds a degrec in

Public Adnrinistration fionr Moi [.inivcrsity. lle also

holds CI)S I and attended Senior Management

Course at thc Kenya School of Covcrnrnent.

I

I

E
^

li

t
I

BOARD MEMBER

Revered .luslus Kirncu is a graduatc ol' Moi

univcrsitl'. Ilc is currcntll' thc gcncral secrctarl .l('('

C'hurchcs. I lc is also thc count) oversccr ol'Monrbasa

C'hurchcs. Iie is nrarried and a person ot high moral

standards.

t
.-<)

I

I a

JOSIItH W. KAMALT



\lonrhasa ( ounlr ( onsolidatcd llrrolving lund
l{eporls und I inancial S(:rterncnts
For thc r car cntlctl .lunc -ll). 20l9

3. i\L\\A(;t.tNil..N.t l t,.,\Nt

-Flr
ETAI LS OT- QTIALIFI(]ATION ANI)

XPERIEN(]I.]

I

l t \l) .\t)\tI \ts il{.\'t'()l,t

.loseph W. Karrau was appoirrtcd as the l;und

n dnrinistrat()r on iSth i\pril 1016. lle hasrrrcrl0
I

| )cars' cxncrrcncc ()n c()nlrrunitt dcve'l0pnrcnl

nrallcrs and he has attenr.lcd conl'ercnccs and

rvorkshops on thc samc both at the local and

international level. Mr Kanrau holds a degrce in

Public Administration from Moi ( lniversity. He also

holds CI)S I and attended Senior Managemcnl

Course at the Kenya School of Govcrnmcnt.

.tost.],tI \\'. K..\ \t..\ t
I

I Dctails of qualifications and expericnce

Wcllarc ()llicer 
I

Larry Sita is a graduate ol []achelor ot nrrs in 
I

social studies tiom Moi university. Hc has also

undergone leadership development program and

worked in Al-Nur Media Aliica who publishers

ol'Nairohi law monthly belbrc joining countl

government of Mombasa in April 201 8

\anrc

Lrrrrr Silir

el

N,\i\I E

\ il

I

t rA



l\'l onr hls:r (' untr ('onsolitlatcd ltcr olt ing l.'rrnrl
Itcporls and inanciul Stl lenrcn ts
I"or t lrr t'it t' nded .lune 30,20l9

J. tto.\tU) t \l) ('tl.\I ttI't,tRs()\'s ltI.tt,ott't-

It is rny pleas re t() prcscnt. orr hchall'ol'tlrc lloartl ol"l-nrslccs. thc N{onrbasa ('ountt lLcvolring

I Lrnrl Il nanc iir I stirtL'nrcrlts lirr thc 1c-ar cnclcd -10'h .lunc 2019. Ihc llnancial slat!-ntents prescnt thc

Iinancial pcrlir ancc ol'tlre lirrrd or cr tlte I)nst \eur

Sustain{hilitv

lhc liurd and i slakeholdcrs arc increasingly enrphasizing on the need to ensure sustainability tirr

cnts and its resourcc nrobilization and linancing capabilities with an oblective ol'

cnsuring that t c lirnd's going corrccrrr is sccrrrcd. 'l-hc lirntl lras conductctl a basic assessntcnt ol'

availablc opti

sustainabilitr.

s lirr Ieasible tinancing turls that would assure thc lirnd of its lonu-tern')

l}rartl and \Ia agemcnt ('ha n gcs

Ihc hoatd hls otcd in prol'cssional rierr lhrt sonrc rccorrr rncndal iolrs liont llnancial consultant

kcr arnorrg the tlrc auton)ati()t1 ol thc liln(i's opcratiorrs and the prcscntation ol thc Iruntls

itcc0ullts ln acc ual hasis as opposctl to cash-bascd reportin!. 
.l 

hc orglnisutiot) ilrrirr)uentcnl is

cxpected to cnh ncc cl'llcicrrcr in scrvicc dclivcrl'.

l{evior of pe r.nl:r nc(j

both its invc

I ncomc

No lirtrds rr e rc r

ltr KslrsI l. 0(rll.

l ir pcnd itu rcs

'l hc tot:rl crpc

adnrinisllltion.'

Future outlook
'l he 1'ear 201 912

lirnd *i(h a nroti

eived liorn thc count\ go\ enulcnt. 'l hc tntercst incoruc ll'tlnt thc hank arnountcd

ditures during thc pcriod amountcd to Kshs. l.l-s.291 out ol' uhich thc

nscs anrountcd lo Kshs 3l l.(r(X)

20 looks hrighter. 'l'hc lirnd lbcus is looking to build a robust and sustainable

l0 
|

aled rrorklirrcc and structLlrcs that cnlranccs c1'llcicnct, Intl cllc'ctir cness in thc



i\lonrbasa ('ountl ('onsolidatcd llcvoh ing [-untl
Itcports :rnd l'ina ncial Statemcnts
l'or thc lcar entled .lunr 30,2019

servicc dcliverl,. 
.l 

lrc lirntl looks tirru'ard to continued support lionr thc count) govcrnmcrrt. local

and aspiring political lcadcrs. rvith othcr dcvclopmcnt parlncrs so that the lrund can rcalizc its

rlandatc.

Appreciation

I takc this opportunitl'to exprcss my sincere gralitudc and appreciation to thc Mombasa Counll'

(iolcrnnrcnt, stakeholders, managcment. stalT and t'ellow Trustecs lirr their continued supporl

r.rhich made us cxecutc our mandalc in order to develop Mombasa County by'proccssing loans and

rranaging thc Irund. I look fbrward lbr anuther f'abulous and continucd supporl in the linancial

1'car 20

Signctl:

t9t) l0

Mr I lasnain Mcgh.ii-

lluarrl ( h:rirnran.

ilI



\l otrt ha sa (' untr' ( onsolidaterl Rclolving Funtl
Itr:ports anrl in a n cial Stirtcmcnts
i'rlr thr t car ntlctl .lunc 30, 2l)19

5. riltPott ()1" 'l llli l.'t \l) .\l)\ll\ls'l l{.\.1'()l{ lll:l'Olt l ()1.' 'l'lll: Ft \l)
.\ I))t t\ I ilt.\'t ()R

It is nrr pleasu

cndctl 30'r' .lLr

thc past vcar

Sincc its irrc tion. thc liuntl rcceiver.l a totill anloultt ot'Kslis (r0M. Silrce tlrcrr. il tolal ol'.165

( iroups har e l.r nslltcd. and the tolal horrouings aruountirrq to Kshs.54nr. Of this. Kshsl.TM had

heen paid and slts.5iN{ uts outstarrclirrg as xl thL- rcporling datc.

rt ) llcve nue

ln the year cnd i0rr' .lunc l0l 9. thc tirncl had pro jcctcd rsvcnucs ol' Kshs. 14.01-5.0fi). Our ol'rhc

Projcclcd Icr,cn e. tltc lund was ablc to rcalisc Kshs 8ltl.8(r2 in actual collecti()ns. rcprcsr.nring

1.5"i pcrlirrnr cc. In thc table belou. \\'e prcsent an analvsis ol'revenuc perlirrmancc during the

) clr

S ignetl

.loscph KanraLt

to prcscnl thc Momhasa ('ountv Ilcvolvirrg lunds linancial stalcntcnts lirr thc rcar

201 9. 'l-hc tinancial st.ltct'l'rcltts prcsent thc ljnancial perlirrntance ot'thc tiurd ovcr

nr .lul1 l'r. 20ltl to Junc 30rh. 2019.

t2l

ll(t(,llue l)udgcl ( K\h\) ,\( llr:rl ( Ksh\ )

l{rr cnuc Kshs Kshs

l{rx liznt i0tl

('t,t

0

I r rtsl'crs liorrr ( o

Public contrihutio s and donations

nt\ (iort 19.(,00.(xx)

0

I 1.0(){l

lntcrcsl incirrnc l.:(x).(xx) 0

l'ittcs. pcnalties an olhcr le\ irs I. il5.()(x)

Othcr incornc 1.200.000

t)

0

l'(,tal lnconrc : {.0:5.rx)0 I t.t)68 o'/,,

['in a ncia I l'crlirrnta nce

tt"*"*.lrt ll"[t1"" -

+

1_ I



Momhasa ( ountt' ('onsolitlatcd llcvolr ing ['und
l{cporls and } inancirl Sl:ltcnrents
lor thc rc:rr cntlcrl .l unc 30,2019

6. ('ORPOItA'l'E (;OvEITNAN(-E S'tA'tEl\1 UN'I'

'l ilt.t l|o..\l{t)

lhc |\ ornhasa ('ount1 Loans []unds is a rcvolving lund cstablished pursuant to the Mombasa

('ounty Revolving l"uncl Act ]01 (r and Scction I 67 ol'the I'uhlic l:inance Managcnrcnt ( PIrM ) n ct

201 1. Its ntandate is 1o provide krans to nrcrnbcrs of'Scll:l lelp (iroups. 'l hc lirnd is cournritted to

cnsuring compliancc rrrth regulatorl' and supsrvisor\ c()rp()ratc Bovcrnancc retluirements.

l:sscntial to thc establishment ol a corporate governance liameuork in the tund is a lilrmal

governance structure u,ith thc board of l rustces at its apex. '['he operations ol'the tund are governed

b;- An Act rnadc in 2016. '['he structurc is designed to ensure an inlbrmed decision-making process

bascd on accuratc reporting to thc board.

I lll. ljo \lU) ol. l l{t s l l..l..s

.l 
hc Act providcs that thc board ol"l rustecs shall bc rnaclc up of'Sel'cn 'l rustces. including thc

C'hitirman. antl shall consisl ol a chairpcrson antl six othcr rlcrnbcls idcntiliccl lirr apporntrncrrt

tlrrough a conrpetitivc proccss. '['he board ol"l'rustecs is rcsponsihlc litr thc long-terrtt stratcgic

dircction ofthc tirnd and rccruilnrcnt o1'the Ifund Adrninistrator and scnior managenrent. 'l-he b(|ard

of 'l ruslces excrcises lcadcrship. entcrprisc. integritl' and .iudgmcnt in directing the Fund.

'fhe Trustees are provided with t'ull. appropriate and tinrely inlbrnration that enablcs them to

ruiaintain lirll and cllectivc control over the stratcgic. llnancial. operational and compliancc issucs.

'l hc da1'-to-dal running ot'the operations ol'thc fund is dclegated to thc lund administrator but the

board ol"l-rustces is responsible lirr establishing and rnaintaining the lirnd's system ol'intcrnal

controls lbr thc realization of its mandate of providing llnancial support ti)r improvcd access to

funding to sell'-help groups.

All membcrs of the board ol Trustecs have bcen taken through a comprehensive inductiorr

programmc and are adequately trained on their roles as board members. The 'l-rustees are

prof'essional, conrmittcd and guided by the mission. vision and core valucs ol'the Fund in execution

ol'their duties. At the cnd ol'each tlnancial year. the board. its commiltecs, individual 'l'rustees and

t3l



l{cpo rts anrl
l. or lhe t't:rr

\Ionrhlsa ( rr ntr' ( onsolidatctl l{clolr ing }'rrnrl
inlncirrl St:rlcrnents
dcd ., unr 30, 2019

istrator are cvaluatcd b5'an indcpendent body against targets agrced to at the

year.

thc Irund .,\d

beginning ol't

ll

lloAlil) l\fltE'ItN(;s

'I hc board ot"l-

lund's nrandat

disburscmcnts.

stces nrccts nronthlv or as rcquirerl in ordcr Io rnonitol thc inrplcnrcntat ion ol'thc
'I hc []oartl ol -l'rrrstces also approvcs all the loarrs to hcncliciarics and

\t t)l I \\t) ISK ( ()tvtl\,Il't"t'til,lll

In cnsuring that corporate governance and integritf is cnhanccd in bctseen thc gor.'crnance ot the

lund. the board ol"l rustees has dccided to establish a llnance. audit and loan monitoring

conrmittee. I'hc conrnrittcc to be cstablished will advise the Board ol"l'rustees on inslitutional

risk nranagcnrcnt and conrpliance . l hc cornmittcr' will be roquired to mcct al'tcr cvcry t$'o

months within a llnancial vear. 'l he conrrnitlce will conrprise ol'thc ('hairperson. sccretarv and

othcr thrce nrenrbcrs all tit rvhorn uill havc kno* L'tlgc ol'linancial process and lcgal knou'ledgc.

l)ulinu cach vea 's rcporls. thc disclosurc ri ill bc as sct out bcllo\\

S/No. Nlrrnr l'ositiorr in

co nr nr il trc

l)criotl Scrr rtl

J nron lhs

I Ilirsnai Megh.liII c hairrnan .l rnonths

-)
Asha Abdi l\l cnr bcr 2 nronths

.lanres Setla \ lc rrr lrc r 4 rnonths

l .loscph lu)'t A uK J tt'tonlhsSccrctnriat

rrrcnrhcr

l{ 
|
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STATEMENT OF COMPLIANCE
-the 

board ol'l'rustees conllmls thal thc lund has throughout the FY 2018/2019 complied uith all

statutory and rcgulatory rcquiremenls in dishurscmcnt ol'l,oans and that the tund has bccn managed

in accordance with tlic principles ol good corporatc governancc.

I \r't.tl{\.\l. ( o\'ilrol. .\\l) I{lsK }1,\\,\( ; ll\l l"\'l'
I n tern:t I ( on ( rol

'l hc l rustccs are rcsponsible lbr revicu,ing the cl'lcctivcness ol'thc fund's svstern ol' intcrnal control

rvllich is dcsigned 1o provide reasonablc. but not ahsolutc. assurancc rcgarding the sal'cguarding ol'

assets againsl unauthorized use or disposilion and the ntaintenancc o1'proper accrtunting records antl

the rcliabilitl ol'llnancial inlirrnration uscd rvilhin the business or lirr publication. 'l'hcsc controls arc

designcd t() nlanage rathcr than climinate thc risk ol'lailurc to achicvc busincss objcctil'cs due to

circumstances which may reasonably bc loresccn and can only provide rcastlnablc'and not absolutc

assurancc against nratcrial rtt isslatenrctl t or l()ss.

Organization Stru ct u rr

A clcar organizational struclure exists. dctailing lincs ol'authoritr atrd contml responsibilities. 'l hc

plo lcssionalisnr and conrpclencc o1'stal'l'is maintainccl throughout its processes and pcrlirrntance.

'l'hc f'und has identilicd training necds and will initiate plans so lhat the stall-will bc trained.

cquippcd and prepared so that the)'can itnplenrcnt thc ftnd policics and lunctions.

Str:rtegic [)lan

'l he busincss ol'the lilnd is clctermincd by the stratcgic plan. 'l he stratc8ic plali scts out thc

obiectives of the fiurd. and thc annual targets k) bc met to attain thosc oblectivcs in thc ncxt

Iinancial _"-car 2019/2020. I'hc stratcgic plan will be eValuatcd cluartclly to asscss thc achievcntent

ol'thosc otriectivcs. l)rogrcss against thc plan *ill he nronitorcd licqucntll'.

ls l
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ke1 husrncss p

thc aud it and ri

'l lre audit and r

llisli Ilanirgenr

'l hc luncl '"r ill p

lund in identif _r'i

prcscribc mitiga

ln(l iD I Irc l()nu

irrcorporalc anv

corrrdinatecl hv t

lirnd and updatc

cvalualed- and

nrarlagsmcnt 0l'r

\lartagcnrrnt'l'

'I lrc rnanagcmcnt

policics through

thc board's ob jcc

,\ utl ito r

t6l

idt'nt ifl cd. thc

both thc intc

'l hc lund ri ill

cl'tl'ctir c intc

I ljrl rrr crr orli

ntinuc to rcvicrv its intcrnal control lianrcrvork to ensurc it rrraintairrs a strong and

lcontrol cnr,ironmcnt. A risk-bascd audit plan. uhich prtxidcs assurancc over

csscs and operational and Ilnancial risks lacing thc lirnd. rs to bc approvetl b1

k conrrnittce

sk cornnrittcc rvill consider siunilicant control nrattcr raiscd bi lnunartcrlcnt al]d

and cxternal auditors and rcpons its tindings to thc board. \\'hcrs w'caknesscs arc

nlnritlce r'r'ill ensurc that n]anagcrnL'nt takcs appropriale action.

nt

in placc a risk conrnrittec ancl Managerncnt liamcrvork rrhich uillguidc thc

g. assessing ancl managing the risks. 'l he risk registcr u'ill havc docunrenls and

irtg nreasrrrcs ol all thc nsks both c\lcrnal lnd intc'rnal lacirrg tlrc lirnd liotn no*

rr. Ilrc risk r)ranagcnlcnt lianrcurrrk arrd rcgistcr u'ill lrc rcgLrlirrll r'evicucd lo

mcrging issues in thc operating environmcnt. 'l'he risk nranageulcnt will bc

c head ol'Risk Managemcnt Comnrittce. uho will rcvicw all the risks in the

hc risk register and ensure that all new and emerging, risks are appropriately

y further actions identilled. The identificd risks will assist the board in thc

sks.

lll

tcanr hcatlctl hr thc l:und .,\dnr irr istrator inrplcnrcnts thc htxrrti tlecisions and

tion pltrrs. Ilrc tqarn rnects rugularlr to rc\ icw thcsc acti0rr Plans to cllsr.rle that

vss rc ochicvctl cl'lcctivclv and efliciently.

\lonrhasa ( ountr ( onsolitlatrtl ltcr olr ilrg I unrl
llepo rts and F'in:rncill Strtrnrrnts
l''or thc r car t'nded .lunc 30,2019
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7. \t.\\.\(; 1..\'l l) ts( t sslo\.\\t).\I.\t.\'sts

Ihc liurd huti anagcd to recor er krans lirnds tiom bencllciarics durirrg thc )'car and it's cxpcctcd

to gro\\ o\ qr t cort.rirtr.l vcars and thc mxnagclncnt has put lncasurcs in placc to saleguard against

risks. l'hc lirnd s actir itics arc crposcd 1o a \ aricl\ ol'l'inancial risks inclLrding crcriil antl liqrriditl

risks and r,'lle:ct ol'changcs in ltrreign currcncy. I-hc l;und's ovcrall risk managcnrcnt programnrc

lircttses on Lt lt ictahilitl ol clrangcs in tlrc brrsincss cnvironnrcnt lnd sccks to rrinirrrisc tlrc

potential adv cl'lect ol'such risks on its pcrlirrnrancc b1 setting acccptablc levcls o1'risk. 'l'he

Irund has in pl c policics to onsLlrc that crcdit is cxtcndeci to lr)utlr. rvrrncn antl pcoplc living s'ith

disabilitl' group s ith an cstahlishecl positir e crcdrt histor)
'l hc nranagcnr t lras cnsurcd that ric conrplr \\'ith stalutorv rcquircrrcnts rclating to the lirnctions

lso nraking sure that stalutorY clcductions arc rcmittcd on timc t() ar.'oicl irrcurring

rcsls lirr rtorr-cornpliarrcc

I}TISINI.]SS PI]

llcven uc

lhc lirntl c'arncd

I.( )t{ \t \\( t..

vcrlucs lrnr(rurl(ing to Kshs. 8lll.fi(rl liorn thc actLral local collc'ctions during thc

li nancial 1'ear 2 I tti 101 9. 'l'hc Incomc arising lionr hank intercst anrorrntcd to Kshs. I I .068

'l he Fund did n reccive anl' tlisburscnrcnl lionr C'ount1 (iovcmrlent tluring thc lrnancial 1'ear

nd rnanagenrsnt is proiccting incrcascd support liom the devekrpnrcnt partners

stra(sgic plan. vision alld nrissi()n lirr thc ycar 201911010 carl hc rcalizcd with

ol' thc C'ount\' (iovcnrnrcnt.

l0l tii l0I 9. I'hc u

irs rrcll so thal il

thc strong suppo

( ash llou

I lrc easlr lrrtl clr ct;u ir u lcrtts irtcrcasccl Iionr Kshs I .09 I .ll-+lJ as at I0 .lLrnc l0 I ll to Kshs I .lJl7.7 5 6

as at J0 Junc 20I

rlith disabilities.

. 'l'hcrc sas rclla\ r'nsnl ol'lirntls lionr voLrth. \\lorrcn groups and pcoplc living

rtt 
I
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Itcports and ! inanciul Statemcirts
l'or thc r rar cntlctl .lunc 30.2019

()l,1,.li..\'l'I( )\,\I _ t,l.l l{ l.'( )l{xl.\ \( 1,_

'l'he lund's corc opcrating activit)" has bccn ol oliering busincss loans to organised Youth. Wonrcn

g,roups and peoplc living with disabilities within Mombasa Countl. 'l hc ('ountr' (iovcrnrnent has

supported the fund.

l,)nt plor crs

I Iunran capital is a critical ingredient touards cnsuring realisation o1'our kel strategic ob.iectir cs

and ntandatq. As our stakcholders increase their cxpectations. it is inrperatiru t() cnsurc adcquatc

and motivated human rcsourcc capacitf is available to providc scrvices.

[)r.rring thc vcar. the tind r.vas under stallcd antl the 'l rustecs havc dccidctl to revicu its

organizatiur.r structure that will see sonle stall berng hircd to s(cer thc lunds vision. ntissiou.

objectilc and slratcgics lirrrvard and gror.l' its carning and porllblio therebf increasing clliciencv

and cflcctivcncss lo its scrviccs to its stakcholdcrs.

I)uring the I;Y 201 tll2019. lhc firnd will srnbark on enhanced stakeholdcr's sensilization awarcness

canrpaigns on securily. I tIV/AIDs, S1'l's Drug abuse and Misuse, Family values. gender &

disability.'l'he Trustecs will contract a qualified flrm to drall this policy r.nanual which uill be

appror ed h-v thc []oard o1''frustecs bclirrc the second quarlcr ol'the tinancial year 2019/2020.

( o nclusion

Wc appreciatc thc unrclenting support lionr thc board ol'l'rustces. nlanagcmcnt. stalt. tht'County'

(lovcrrrrrcrrt and all tlrc kcv stakcholdcrs. We look lirru'ard to the continucd pirrtnerships antl

couperatiorr in arcas ol nrutual intcrcst irt thc IrY 20I 911010.

te 
I
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Nlombasa (lountl Consolidated Revoh ing ['und
l{cpurts and }'inancial Statenrents
l'or thc vcar cndctl ,lune 30.2019

9. Iil..t'Ot{ t ()l' I lil,t iltt s't'l,.t,ls

'I hc l'ruslecs subnrit thcir repor( tt)gcther with thc auditcd financial statcmcnts lirr the lcirr cntled

.lunc .10. l0l9 r.vhich sho*, thc statc ol tlic Iiurtl al'tirirs.

l) rinc ipa I act ir ities

'l he principal activity/mr ssion/ mandatc of'lhe lund is to providc group loans to pcrsons living u'ith

disabilities. women and youth groups with viablc busincss initiatir es.

Itr:sults

'l'he results of the [:und lbr thc year ended June 30. 2019 are dellcit of Kshs. 331,221 sel out on

pagc 31.

'l rustcrs

'l he menrbers ol'tlre Board ol"l rustees who served during thc year are shown on page 5 (rclt:r to

tht kcy cntit.t ittfornrulirttt und nuttullctnutt pdgc). 'l hc changes in the lJoard during the flnancial

vcar arc as shrt*'n belos:

I)rcvious rncnthcts ol'thc lloartl ol- l-rtlslcc

)

-+

Justus Nyarandi

Rajab Babu Idi

Ramla Said

Jonathan Nyongesa

Board Chairperson

Board Member

lloard Member

[]oard Menrber

2tl
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Auditors

Ihe .\rrdrtor cral is rcsponsiblc lor thc statutorv audit ol-thc Fund in accortlancc uilh ,,\rriclu

ll9 ol' lhs L'o lituliorr ol Kcnr u ancl the l)uhlic Audit Act l0l5

llv ()rder of th lloard

('hairpcrson

'r) t
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Itcports and l inunci:rl Statcmcnts
for thc rear cnded ,lunc 30,2019

r 0. s'r,\1't.t ll t.t\'t () ! \l A\A( ; Ell l.lYl''s Itl.ls Po\sl lll l- l'l'l lls

Sect ion I (r7 o l'thc l)uhlic l;inancc Managerne nt Act. 20 I 2 rcq uircs that. at the end o l'cach ll nancral

1'car. tlrc Adnrinistrator ol'a C'ountv I)ublic lrund cstablished b1- f'l'he l;und should .\ldlt th('
uppntprfuta lagi,slution t.ttuhlishing tha liurtLl) shall preparc Iinancial stirtcnrcnts lirr thc Fund in
nccordancc uith thc stantlards and Ii)rnrats prcscrihcd bi thc I)ublic Scctor Accounting Standaruls

Iloit rtl .

Ihc Adnrinistrator ol lhc ( ounty Puhlic Iiund is rcsponsihlc lir tlrc prcparation arld pressrttiltion ()l'

the I;Lrntl's llnancial statenrcnts. u'hich givc a truc antl lirir r icu ol thc statc ol'allirirs ol'thc Irund lor
and us at the cntl ol'thc llnancial lcar entlccl on .lunc 10. 1019. lhis rcsponsibilih includcs: (i)
maintaining atlequatc linancial n')anagclr.rcnl arrangenrents and cnsuring tltirt thcsc ctttttirtue Lo lrc

c I) ccrivc throughout thc rcponing pcriod: (ii ) nraintainr ng proltr accourtting rccords. rvhich tlisc losc

s'ith rcasorrablc accurac) at an\,1ilne thc ljnancial position of'tlrc I;und: (iii)dcsigning. inrplcmcnting
antl rnaintaining internal controls relevant to thc preparation and fair prcscntatiotl ol'thc linancial
statcmcnts. and ensuring that thc) are liec liom matorial rrrisstatenrcnts. whcther duc t() error ()r

liaucl: (ir)salcguarding the asscts ol'the l:und: (r) sciecting and applfing appropriatc acc()untittt
policics: and (vi) nraking accounting estinrates that arc rcasonablc in thc circumslances.

lhc ,,\dtninistrator ol thc ('ountv I)uhlic l;und acccl.rts rcsponsihilitl lirr thc liuncl's linancial
statcntcnts. *hiclr harc bccn preparcd usrng appropriatc .lcc()untin8. policies strpportctl h)

rcasonablc antl prudcnt .lutigcnrcnts antl cstintates. in conlot.tnit1 uitlt ltt(cntatiorttl I)utrlic Scctor

Accorrrrting Standards (lI'SAS). and in thc rranncr rcrluircd lrv the I'lrl\4 Act. l0ll ard /quotL'tlk'
upplituhlt'ltgitlution t,.rtultli.shing tlrc ('tttrttt.t' I'trblic I"trnl). l'hc Adttrinistrator ol'the liuncl is ol'thc
opinion that thc I'und's llnancial stirtclnqrlts gi\c a truc and lirir ricw ol' thc stalc ol' Irund's
transactions dLrring thc llnarreial rcar cntlcd.lurrc 30. l0lll. urtd ol'tltc liurtrl's Ilnancial positirrtt as

at tllat dttc. Ihc r\dntirristrat()r Iurthcr c0rrljnrr thc corrplctcncss ol' lhc accrttltting rccords

rnaintaincd lirr thc I;Lrnd.,,rhich ha',e been rclred upon irt thc preparation o1'thc lrund's linancial
statcnlclrts as wcll as tlie adequacy ol'tllc systents ol'internal llnancial control.

ln preparing thc llnancial statcmcnts. thc Adnrinistrator of'thc Count) l)ublic l;und has assesscd thc

lrund's abilitl to cr)ntinuc as a going concenr and discloscd. as applicablc. nrattcrs rclaling to the uss

ot'going conccrn basis ol'prcparation ol'thc llnancial statelncnls. Nothing hits cotttc to th0 atlcr)tiorl

ol'thc' Adnrinistrator kr indical.c that the []und will not renrain a going conccnr li)r al lcast thc ncxl
l'"vclr c nronths tionr the datc ot'this statemcnl.

Approval of the financial statcments

I-hc Iirrnd .i tinancial state rncr'Its wcre approvc<i by thc lloard ,n AA l0I () antl
signed its hchalf brn

a-.- O^//
Adnrinistrator ol' thc I{cvolving Irun

23 
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GE ENAL

E n ha n c i ng A ccou n t a b i I i t1'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooloo

NAIROEI

F THE AUDITOR.GENERAL ON MOMBASA COUNTY CONSOLIDATED
G FUND FOR THE YEAR ENDED 30 JUNE,2019

N THE FINANCIAL STATEMENTS

pin ion

the accompanying financial statements of Mombasa County Consolidated
und set out on pages 25 to 77, which comprise the statement of financial
at 30 June, 2019, the statement of financial performance, statement of

assets, statement of cash flows and statement of comparison of budget
ounts for the year then ended, and a summary of significant accounting

other explanatory information in accordance with the provisions of Article 229
ution of Kenya and Section 35 of the Public Audit Act, 201 5. I have obtained

n and explanations which, to the best of my knowledge and belief, were
r the purpose of the audit.

n, except for the effects of the matter described in the Basis for Qualified
n of my report, the financial statements present fairly, in all material

financial position of Mombasa County Consolidated Revolving Fund as at
9, and of its financial performance and its cash flows for the year then ended,

with lnternational Public Sector Accounting Standards (Accrual Basis) and
Mombasa County Consolidated Revolving Fund Act, 2016 and the Public
agement Act, 2012.

lified of Opinion

Portion of Long-Term Receivables from Exchange Transactions

201712018, the statement of financial position as at 30 June, 2019 reflects
bles from exchange transactions of Kshs.53,401,132 (201712018

994). The following anomalies were noted;

lance of Kshs.53,401,132 as at 30 June, 2019 was not supported with a
le indicating; name of loanee, date of issuance, amount issued, interest

rest charged, amount repaid and outstanding balance. As a result, it was

lor-Generql on Mombasa County Consolidated Revolving Fundfor the year ended 30 June,20l9



not possible to confirm the validity of accounts receivables balance of
Kshs.53,401,132 as at 30 June,2019.

1.2 The statement of cash flows for the year ended 30 June, 2019 indicates that
Kshs.818,862 was received as proceeds from principal repayments, leaving a
balance of Kshs.53,401,132 outstanding as at 30 June, 2019. Consequently, the
recoverability of outstanding accounts receivable of Kshs.53,401,132 could not be
confirmed.

1.3 There was also no evidence of any agreement between the Fund and the two
financial institutions used for loans disbursements. lnformation was not provided on
how the financial institutions were sourced, contrary to the public procurement laws.

1.4 As previously reported, records provided for audit verifications revealed that as at
the end of the financial year, loans totaling Kshs.53,401,132 had been disbursed to
various beneficiaries since inception of the Fund in the year 201612017. However,
the audit verifications revealed that there was no policy in place on conditions for
eligibility, vetting process, amount of loan, security, repayment period and applicable
interest rates if any, among others. lt was not clear how the loan beneficiaries
applied and were vefted.

Consequently, the propriety, completeness, and recoverability of accounts receivables of
Kshs.53,401,132 as at 30 June, 2019 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mombasa County Consolidated Revolving
Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

These financial statements are transitional statements from cash basis accounting
framework to lnternational Public Sector Accounting Standards (Accruals Basis).
Therefore, the audit is cognizant of lnternational Public Sector Accpunting Standards
(IPSAS) 33 (First time adoption of accrual basis) which grants the entity certain
exemptions for fair presentation of the financial statements and its ability to assert
compliance with accrual basis lnternational Public Sector Accounting Standards for a
period of at least 3 years before full compliance.

Key Audit Matterc

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no other key audit matters
to report in the year under review.

o

Report oflhe Audi,or-General on L{ombaso Counq' Consolidqted Revolving Ftlnd for the )'ear ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Conclusion on LaMulness and
Effectiveness in Use of Public Resources and Basis for Qualified Opinion sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

As previously reported, audit review of the Mombasa County Consolidated Revolving
Fund Act, 2016 noted the following inconsistencies in the Act:

i) The Act is silent on approval of budget estimates of the Fund, maintenance of the
books of accounts and signatories to the Fund's bank accounts;

ii) The Act also does not provide for the procedure for processing loans and
establishment of vetting committees;

iii) Contrary to Section 198 of Public Finance Management (County Governments)
Regulations, 2015, the Act does not provide for the winding up procedure of the
Fund.

ln the circurmstances, the enabling legislation was not consistent with Public Finance
Management (County Governments) Regulations, 2015 for the year ended
30 June,2019.

2.0 Lack of Approved Budget Estimates

Audit verifications revealed that there was no evidence that the budget was approved by
the County Treasury in line with Section 39(2) of the Public Finance Management (County
Governments ) Regulations, 20'15 which states that, "prior to incurring any expenditure,
accounting officers shall seek the approval of the County Treasury, and if approval is
granted by the County Executive Committee Member, it shall be communicated to the
accounting officers through a notification which shall be copied to the Auditor-General
and the Controller of Budget". Although the Management argue that the Fund's budget
was included in the Department of Youth's budget as a programme, there was no
evidence provided to confirm the Fund's budget was presented to the Chief Officer for
review and inclusion. As a result, the Management may have incurred expenditure in
violation of the laws.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Au{itor-General on Mombaso County Consolidoted Re,volving Fund for the year ended l0 June, 2019
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the matter described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant

Report ofthe Auditor-Oeneral on Mombasa County Consolidated Revolving Fundfor the year eruled 30 June, 2019
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legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial bansactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the PublicAudit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of lhe Auditor-Generol on Mombasa Couny, Consolidated Rerolving Fund for the year ended 30 June, 2019
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Mombasa County Consolidated Revolving Fund to express an
opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nanc a ungu
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(Thc abovc Iustration assumes direct method)
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Mombasa Coun!v Consolidatcd Revolving Fund
Reports and Financial State mcnts
For the year ended June 30, 2019

I5.5. STATEMENT OF COMPARISON OF I]UDGET AND AC"I'UAL i\MoUN'IS FOR THE PERIOD ENDED 3O'h JT]NE

2019

:0t9 :011)

ReYenue KShs KShs KShs

Public contributions and donaliorrs (-)

Transt'ers from County Co\.t 19.000.000 19.000.000 t9.000,000 09b

Interest inconre i r.068 ( l r,068)

Other inconre

Total income r9,000.000 r9,000,000 I t,068 1E.9E8,932 1\'%

E\penscs

950,000 s50.000 i2 r,600 628.400

Training & Capacity building t.420.000 (-) I.420.000 1.420.000 09'o

Finance cost 100.000 (-) 100.000 13.692 76,308

Disbursement across rvards I I ,57 t.000 I I .571,000 00,/o

Special & Vulnerable groups ,1,959,000 4,959.000 4.959.000 0%

Tolal expenditure r9,000,000 t) t9,000,000 34s.292 t 8,654,708 t.ao/"

Surplus for the period G) (33{.?24) 334,221

I
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Ilombasa Countv Consolidatetl Rerolr ing !'und
Rcports and Fina ncia I St:ttcmrnts
For lhc vcar endcd .lunc J0, 20l9

I2.6. SUMI\IAR\' OF SI(;NIFI('ANT AC('OT]NTIN(; POLICIES

l. Slatement of compliancc and basis ofpreparation

'l'he Fund's tlnancial statctnents havc bcen preparcd in accordance rvith and comply rvith

lnternational Public Sector Accounting Standards (IPSAS). -t-he linancial staremenls are

presedted in Kc'nya shillings. rvhich is thc lunctional and reporting currency of the Fund. The

accourirting policies have been consistenrly applied to all the years presented.

The lpancial slatements have been prepared on lhe basis of historical cost, unless stated

othenJise. The cash flow slatemenr is prepared using the direct method. The financial

statembnts arc prepared on accrual basis.

2. r\tlrrption of ncl' anrl rer iscd standartls

a) Relevant new saandards and amend ments to pu blished standa rds effcctivc firr the vear

endcd 30 .Iu nc 2019

Stantla rtl

IPSAS {O:
I)u blic Sector
Cottt hinat ions

lP$AS {l: Financial
lnslrume nts

transactions in
3(applicable to

Applicable : I"rJanuarv 2019
'l he standard covers public sector combinations arising tiom exchange

rvhich case thcy are trcated similarly rvith IFRS
acquisitions only). Business combinations and

combinations arising fiom non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.
No amzrlgamations have bee! done

h) l-crr an(l itntentlcd standards ilnrl interprclirtions in issuc but not \ct clli.ctirc in thc

vcar cndctl 30 .lunc 2019

Stlrrrrllr rrl Ellt'ctir e date and inr ac t:
Applicable: ls' Januan 2022:
The objective of I l'SAS .l I is to cstablish principles lbr thc tlnancial
reponing ol'tinancial assets and liabilities rhat will prcsenr relevanl
and uselul inlbrmation to users of financial slatements fbr their
asscssrnent of the amounts. tinring and uncertainty ol an entity's
l'uture cash flou,s.
IPSAS 4l provides users ofllnancial statements rvith more uselirl
inlormation than IPSAS 29. by:

I m Pact

l, r



Mombasa County Consolidated Revolving Fund
RcpOrts and Financial Statements
For lhe year ended .lunc J0.2019

Sta nrla rrl Effectir r: datc and t
. Applying a single classificalion and nreasurement model
hrr financial assets that considers the characteristics ol the
asset's cash llows and the objective for which lhe asset is
held:

. Applying a single f'orward-look ing expectcd crcdit loss
model that is applicablc to all tlnancial instruments sub.iect

to irn pairlnent testing: and

IPSAS ,12: Soc ial
Bcnellts

Applicable : l'r.lanuary 2022
'Ihe objcctive ol'this Standard is to irlprove the relcvancc. lhithtul
representat iveness and conrparabilitl ol' thc infbrmation that a

reporting entity provides in its llnancial statetnL'nts about social
bcnclits.'fhc inlirrnration provided should hclp uscrs ol'thc llnancial
statements and gcncral-purpose tinancial rcports assess:
(a) l'he naturc ot'such social benelits provided by the entit): (b)

'l'hc key tbatures ol'thc operation of those social heneflt scherres:
and
(c) lhe impact ol'such social benclits provided on the cntit\''s
linancial perfirrrnance. tlnancial position and cash llou's.
/Not yet implerne ntcd./

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019.

. Appl.""ing an ilnproved hcdgc accounting model that
broadens thc hedging arrangements in scope ol'thc guidancc.
'I he nrodcl devclops a strong Iink bctwccn an cntity's risk
nranagcmcnt stratcgies and thc accounting treatmcnt ti)r
instrulr]cnts hcld as part ol'thc risk managemen( strategv.

No invcstrncnts in linancial instrurncnts

33 ll'r rc
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sul\'livtA \'ol.'sl(;\Il.'l( .\\'t'.\( ( ()t l.,'ilN(; t,()l.t( tt..s (( o\'il\t lil))

.1. Iler e n c rccognition

i) Revcn from non-exchangc tra nsaclions

'l'ransfcrs rom o ther gol ernment cntities
l

Revenues fiom non-exchange transactions with other government entities are measured aI fair
i

value and r{cognized on obtaining control ol'the asset (cash. goods. services and prope(y) if
I

the transler is lree liom conditions and it is probable that the economic benclits or service
i

potential rel[led to the asset will flow to the entity and can be measured reliably.

ii) Rev nue front rrchrnge lransactions

lntclest inc rttc is accruecl using thc cllcctive yicltl rnethod.'fhe cl'lectivo Iicld tliscounts

cstirnatcti lir urc cash rcccipts through thc cxpectcd Iil'e ol'thc linancial assct to thrt assct's n(rt

carrf ing am unt.'l-he method applies this f ield to thc principal outstanding to detennine

inlercsl inco c each period

.1. Budget iirfo.mation
l

-l'he 
original [udget ftir FY 2018/2019 was approved by the County Assembly on Mombasa

-fhe 
t'untl uaJpt"O the county budget under the department of youth fbr the year 20 I 8/201 9

Subsequcnt

accordance

visions or additional approprrations w'ere madc to thc appro\,cd budgct in

appropnatlotl

ith specilic appror.als lionr thc appropriatc authoritics. lhc adt tional

are addcd to the original budgct b1' thc entity upon rcceiving thc rcspccti\c

approvals irr rder to concludc thc flnal budgct. Accorclingly. thc liund rccortlcd rcducl.ion ol'

appropriation ot'(334.224) on the F'Y 2018/2019 budget fbllorving thc governing body's

approval.

'l'he entity's

disclosed in t

udgct is prepared on a dillbrcnt basis to thc acturl irtcortte and erpenditurc

financial statcnlcnts. '['hc flnancial statcmcnts are prcparcd ()r] accrual hasis

using a c lassi cation based on the nalure of'expenses in the statcment ol'flnancial pcrlomrancc.

s'hereas the, b tlget is prepared on a cash basis. 'l hc anrounts in thc Ilnancial statcnrcnts \\'ere

rccast liom th

-1J I

aecrttal basis 1o ths cash basis antl rcclassilied b1 prcsenlulion 1o bc ort ll'tc sittttc



i\lomhas:r (loun(r' ( onsolidatcd Rovoh ing l'untl
l{eports and Financial State mcnts
['or thc r car cnded .lune 30,2019

basis as the approved budget. A comparison of budget and actual amoun(s, prepared on a

comparable basis to lhe approved budget. is then presented in the statement of comparison of

budget and actual amounts.

ln addition to thc []asis dil'lcrencc. adjustnrcnts to amounts in the linancial statcnrents arc also

made lirr clillcrences in thc lirrmats and classilication schcurcs adoptcd lirr thc prcsentation of

thc linancial statcmcnts and thc approved budgct.

A statcmcnl to rcconcile the actual amounts on a comparable basis includcd in lhc slalenrent ol'

comparison ol'budget and actual anlounts and thc actuals as pcr the statement of llnancial

perlbrmance has been presented under section 12.5 ol'these linancial statemenls.

3sl



I\hm ilsl ('ounlr ( onsolitlltcrl lterolring Iuntl
llepo and l'ina ncial Sta(enrents
For t car cnrlctl ,lune 3(1. 2019e

S I-INI ARY OF SI(;NIFICANT ACCOUNTIN(; POLICIES (CONTINUED)

5. t, I)crt\'. l)lilnt I ntl equiPmcnt

All p

impai

perty. plant and equipnrcnt arc stated al cost lcss accumulated depreciation and

ent losscs. ('ost includcs expcnditurc that is dircctly attributable k) thc acquisition of

thc it s. Whcn significant parts ol'property. plant and equipment are required to be replaced

als. the enlit.v recognizes such parts as individual assets with specitic uset'ul lives and

dcpreci tes thcrn lccordinglr. l-ikovise. whcn a rna.jor inspcction is pcrlirrnred. its cost is

rcc ogn i cd in the carr)'ing arnounl of the plant and equipment as a replacement it' the

rccogn i ion criteria are satisfied. All other repair and maintenance costs are recognized in

surplus r deficit as incurred. Where an asset is acquired in a non-exchange transaction lor nil

or non- al considcration thc assc't is initialll nreasurcd at its ljrir valuc

6. In gible asscts

Intangi

a[ rnt

Ijollou i

Mcasu

assets

e asscts acquircd sc'paratell are initialll, rccognized at cost. l'he cost ol'intangible

quircd in a non-cxchange transaction is thcir l'air value at thc datc ot'the erchange.

g initial rccognition. intangible asscts are carried at cost less any accumulated

anr ort i ion and accumulated impairrnent losscs. lnternally generated intangible assets,

exc lud in capitalizcd devclopmcnl cosls. are not capitalized and expenditure is rcflected in

surplus dcllcit in thc pcriod in which thc crpenditLrrc. is incLrrred.

The use I lile ol'thc intangible assets is asscssrd as cithcr tinitc or indctlnitc.

7. Fina cilr I in\t ru nr|] n ls

I:in u n cit

lniliul tt ititttt utttl ttrt'usuranrcut

l'inanc ial asscts \\ithin thc scope ol' II'SAS 29 l:inancial Instlutrents: l{ecosnition and

cnt arc classilled as llnancial asscts al tair valuc through surplus or delicit. loans and

reccivabl . hc'ld-to-rnaturitv investnrents or ava ilable- for-sa le tlnancial assets. as appropriatc'.

lhc Entit dcternrint's thc classillcation ol'its linancial assets at initial rccognitiorr.

J6 l



Mombasa Countv Consolidated Rcvolving Fund
Reports and Financial Statements
For thc year ended ,lune 30,2019

Loun s unl rL'caivuhlcs

l-oans and receivables are non-derivative llnancial assc(s rvith Ilxed or detcrrninable palments

that are not quoted in an active market. Atier initial measurement. such financial asscts are

subsequentlv mcasured at amonized cost using thc etl'ectivc inlerest method. less intpainnent.

Amortized cost is calculated b1 taking inlo account an;' discount or prenriunt on acquisition

and lees or costs that are an integral part of the eUective intcrest rate. l.osses arising liont

irnpairmenl are recugnized in the surplus or dellcit.
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st MARY ()F Sl(;Nt F-|('ANT A('C'OI'N'I'tN(; pOLtCt ES ((-ONT|NtTED)

lle

Non crivative tlnancial assets with fixed or deternrinable payments and llxcd maturities are

cllssi cd as hcld to nratLtril\ rrhcn thc lrntitr has the positive intcntion and ahilitl to holtl i1 to

nlal u r t)'. Afier initial measurement. held-to-maturitv investments are measured at amortizcd

ing the ellbctivc interest tncthod. less impairment. Amortized cosr is calculated by raking

lt() ount any discount or premium on acquisition and tbes or costs lhat are an integral part

fltctive interest ratc. l'he losses arising fiom impairment are recognized in surplus or

dc tic it

lmpu nl o.f .finrnL iul ussats

Ihc lr ity assesses at each repor(ing date rvhcther there is objective evidence that a financial

ass!'t o a cntitl of linancial asscts is irnpaired. A flnancial asset or an cntity of linancial assets

ed to be impaired if. and onlv if. there is ob.lective evidence of impairment as a result

cost

ol- thc

is d

ol'()ne

'loss ev

asset or

r more events that has occurred afier the initial recognition ofthe asset (an incurred

nt') and that loss cvcnt has an impact on the estimated future cash Uorvs ofthe financial

thc entity ol'tlnancial assets thar can be reliably cstimared. Uvidence of impairrrent

ude the lbllowing ind icators:tna\ tnc

l hc chtors ()r a enlit\ ()l dcbt()t's arc crperiencing signilicant linancial dillicLrltl

l)c It or delintluencr in intcrcst or principal pa\ nlcnts

'fhe habilitr that dehtors rvill entcr bankruptc),or other inancial rcorganization

- Otrsc lblc data intlieatcs a nreasurable dccreasc in cstinrated lirture cash ltrrvs (c.g

chan es in arrears or economic conditions that correlatc *,ith dethults)

f-in u n<' liuhilirir,.s

lnitiul 'gn il io n u n I nru s ur(n,u,l

[]inanc ial iabilitics rvithin the scope ol'IPSAS 29 arc classilled as tlnancial liabilities at lair

r l luc thro gh surplus or delicit or ktans and borrowings. as appropriatc. 'l-hc [rntit;- deternrines

thc classi

38|
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l\lomhasa ('ountr (lonsolidatcd ReT olr ing Fund
Ilcports anrl Fina ncial Statements
[-or the 1'ear ended.lune 30, 2019

All linancial liabilities arc rccognized initially at fair value and. in the case ol'loans and

borrowings. plus directly attributable transaction costs.

Ltnn,; un horntw,ing

Alier initial rccognition. interest bcaring loans and borrowings are subsequently measured at

amortized cost using the ellective interest method. Cains and losses arc recognized in surplus

or dcllcit u'hen the liabilities are dcrecogniz.ed as wcll as through the ctfuctive interest rncthod

amortization process.

Amonized cost is calculated by taking into account any discount or premium on acquisition

and l'ees or costs that are an intcgral part ol'the ell'ective interest rate.
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st R\', O1. sr(;\tFt("\N't ..\( ('()t \t t\(; pot.t(.Il,.s (c()N.IrN t it,]t))

ti. I vcnl(,rics

ry is measured at cost upon in itial rccognition. Tb thc extent that inventory was received

non-cschangc transactions (fbr no cost or tirr a nom inal cost). the cost ot'the invenktry

ir valuc at the datc ol acquisition

ln vcn

th rou

is its

( osts

as tbll

curred in bringing each product to its present localion and conditions are accountcd fbr.

Ilir

- lrin

Dlalerials: pulchase cost using thc rveighted avcraqc cost nretl]od

ished goods antl work in progress: cost ()l'dircct rnaterials and labour and a proportion

nranulacturinq ovcrheads based on the nornral operating capacitl., but e'rcluding

\\ rng costs

ol-

bo

Altcr i itial recognition. invcntorr is mcasured a1 thc lo\\er ol'cost and nct rcalizable valuc.

I l()\\ f\ r. to the exlent that a class of inventory is distributed or deployed at no charge or fbr a

nonl tna charge. thal class ol'inventory is nteasurcd at the lorvcr ol'cost and currcnt replacemcnt

c()sl

Nct rea I zablc value is the cstinratcd sclling pricc in thc ordinar.r coursL. ()l'opcrations. less thc

csl t'titl costs ol cornpletion arrd the cstimatcd costs t'tcccssar\ to makc the salc. exchangc, or

d istrihut () n.

ln\ ent()r cs arc recoqnizcd 0s ill'r c\pcnsc rrhcn deplored lbr utilization or consunlption in thc

ordinarv ourse of'operations of the Entit).

['rov isio are recognized rvhen thc Entity has a presenl obligation (legal or constructive) as a

past event. it is probable that an outtlow ofrcsources embodl,ing r,conornic benefits

or servicc potential will bc required to settle the ohligation and a rcliable estimate can be nrade

ol thc arn unt ol'tllc ohliuation

result of

J0 l

9. l'ro,r isions



Mombasa Countr' (lonsolitlated lter olving Funrl
Ilcports and Financial Slatcments
For thc vcar cnded.lune 30,2019

Where the Entity enpects some or all ol a provision to be reimbursed. fbr exarnple. under an

insurance contracl. the reimbursement is recognized as a separate asset onl!, when the

reimbursement is v irtually certain.

The expense relating to any provision is presented in the statement of tinancial performance

net of anl' reimbursernent.

(-ontingcnt liu hilit it,s

1'he I:ntity does not rccog,nizc a contingent liabilitl'but discloses dctails ol'anv contingcncies

in thc notcs to the llnancial staterncnts. unlcss thc possibility ol an outtlorv ol- resources

ernbody ing economic benefits or service potenlial is remote.

4l Il'.r lc
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t'rctircnrcnt hcncllts arc chargcd against inconte in the rcar in rrhich thet bceonrc

e

s t i1\l ARY OF SIGNIFICAN't ACCOT]NTIN(] POLICIES (C()NTINT]ED)

f:L, l (.ts(l:i

tit)'does not recognizc a contingent asset but discloses details ofa possible asset whose

ce is contingent on the occurrencc or non-occurrence ol'one or more uncerlain future

events]not wholly within the control of the Entity in the notes to the financial statemenls.

Continpe'nt assets are assesscd continually to ensure that developments are appropriately

rellectdd in the financial statements. If it has become virtually certain that an inflorv of
I

econolic benefits or service potential willarise and the asset's value can be measured reliably.

tht'assft and the rr,-latcd revenue are recognized in the financial statements of the period in

u hich tfc changc trccLrrs.

i

10. NatUre and purpose of reserves

I

I he l-lniitf creates and maintains reserves in tcrms of specific requirements. No reserves

maintaited and appropriate policies adopted by the Fund.

I

I L Chapees in accounting policies and estimates

rte enr{ry recognizcs the efrects ofchanges in accoLrnting policy retrospectively. The etrectsl'-
ol'chan$es in accounting policl, are applied prospectively il' rerrospective application is

impractital.

12. Emp ot'ce bcnctits - Iletircmcnt benefit plans

r provide's rctirenrcnt bcnelils li)r its crnplorc'cs and dircctrrrs. I)ellncd contribution

post-em plo)'nte nt benclit plans undcr rvhich an entity pals lixcd contributions into a

tity (a l'und). and will have no legal or consrructive obligation to pay f'urther

ions ifthe lirnd does not hold suUicicnt asscrs to pay all emplolee benelits relaring to

ernplorec servicc in the current and prior pcriods. The. contributions to lirnd obligations lbr the

Thc lint i

plans are

separate

contribut

pa!'menl

pa1'ahle .

Dclincd ncllt plans arc pos(-emplovment bcnellt plans other than dell ned-contribution plans

Ilte de lln hcnclll lirnds arc actuariallr valucd tri-annualh on the proiccted unit credil rncthod

hlsis. l)c

{2 
I

cits identilled lrc recovercd throrrqlt luntp sunt pavnlenls or incrcascd lirtur.c



Ilombasa Countl Consolidated Rerohing Fund
Reports and Financial Statcments
!'or the vcar ended.lunc 30, 2019

conlributions on proportional basis to all panicipating ernployers. 
-l'he 

contributions and lurnp

sum paymenls reduce the post-employnlent benetit obligation.

13. Forcign cu rrcnc)' transactions

l'ransactions in foreign currencies are initially accounted lbr at the ruling rate ofexchange on

the date of the transaction. Tradc creditors or debtors denorninated in loreign currenc)' are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange difTerences arising lrom the settlement olcreditors. or tiom the reporting

ofcreditors at rates dill'erent fiom those at which they wcre initially recorded during the period,

are recognized as income or e\penses in the period in which thel arisc.

43 ll'a gc
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lbr it reiics on the transl'er fiom count\ governmcnt ol- Mombasa.

17. ('ont ralil'e figurcs

Whcrc n

rceon llgu

Ill. l.ren lftc r thc relxrrting periotl

'l herc rr cr

I

I {. Bofrowin8 costs

I

Borror{ing costs are capitalized against qualilying assets as part of property. plant and

equipmlpnt. Such borrorving costs are capitalized over the period during which the asset is being

acquireh or constructed and borrowings have been incurred. Capitalization ceases when
l

constru+tion of the asset is complete. Further borrowing costs are charged to the statement of
I

financi{l performance. During the financial year 201 8/2019. the fund did not borrow any funds

15. Relatcd parti

I

l'he tin$ry regards a related party as a person or an entity rvith the ability to exert control

individualll'or jointl). or to exercise significant intluence over the Enrity, or vice versa.
l

Memberb of ke1 management are regarded as related parties and comprise the funds

Adminidrator and fund Accountant. During the FY 2018/2019. there was no related parlies'
I

transaction.

I6. Casil and cash equivalents

I

Cash an{ cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highf y liquid investnrents with an original maturity ofthree months or less. which are

readily c{rnvertiblc to knorvn arnounts ot'cash and arc'sub.iect to insignilicant risk of'changes

in value.] llank account balances include amounts held at the F'aulu Bank and ar Kenya

commerclal banks at the cnd of the llnancial year. For the purposes ol' these flnancial
l

statenrens, cash and cash equivalents also include short term cash imprests and advances to

attthorised public olficers and/or institutions which were not surrendered or accounted lor att'
the end oithe llnancial vear.l'

{js

ssarv cornparativc ligurcs lirr the prcvious linancial ;'ear havc becn arnended or

to conlirrrn k) thL'lcquired changes in prcscntation.

ntl material ad.iusting and non- adjusting events allc'r the reporting period.

{{ | i'.i .



l\Iom basa Cou n lr' ('onsolitlated llcr'oh'iI g l'u nd
lleports and Financial Statcmcnts
For thc year ended ,lune 30,2019

19. []ltinrate and Holding Entitv

The entitf is a County Public Fund established by Section I67 ofthc Public Finance

Management (PF'M) Act 2012. lts uhimate parenl is the County Government ol'Mombasa

20. Cu rrencv

.l 
he llnancial statcments are prescnted in Kcnla Shillings (Kshs)

{5 ll'a gc
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21. s nifi cant .iurl gnrents and sou rccs uf eslinration u nccrtaintv

lhe tion of' the l.,ntity's Iinancial statements in conformity rvith IPSAS requircs

rnanag ent to make.iudgmenls. estimates and assumptions that aft-cct the reported amounls

ol' rct ucs. expenscs. asscts and liabilitics. and the disclosurc ol'contingent liabilities. at the

cnd ol he reporting period. Horlevcr. uncerlaint)'about thesc assumptions and estimates could

rcsrrlt i ()utc()nlcs tltat rctluirc l rnatcrial ad.iustrnent l0 tltc carrr irtg ilnr()r.Ilt ol thc ilsscl ()r

liabilit all'ectcd in lirturc periods

Statc al .judecrncnts. cstinrates and assunrptions nrade: c.g

l.stinta es and assumptions - 'l'he key' assumptions concerning thc lirture and other key

s()urccs ot'cstinration uncerlain() at the reponing da1c. that havc a signiticant risk ol'causing a

rr r ltcr ia adjustrnent to the carrying amounts ol assets and liabilities u,ithin the next financial

described below. The Iintity based its assumplions and estimatcs on parameters

when the consolidated llnancial staternents were prepared. lkrwever, existing

c trcutns nccs anri as5ulnptions ahout lirturc dcvclopnrenls nla) changc duc to rnarkct changcs

()r c treLt stanccs arisinr herond thc conlrol ol the I:ntit1. Such changc\ irrr rcllceted in thc

assurnpt tlrs tthen thc\ occur. ll)S.,\S Lll0.

ffre usetft lives and residuat values ofassets are assessed using the lollowing indicators to
I

inform pttential future use and value from disposal:

I

) The c$ndition of the asset based on the assessment ofexperts employed by the Entity

I

D The nfture of the asset. its susceptibility and adaptability to changes in technology and

proce+ses

l

'fhe 
n Iurc olthc proccsscs in which the asset is dcployL'd

..\ r ail bilitl of lirnding to rcplacc' tlre asscl

Chan s in the nrarket in relation to thc asset

['scful lilrs antl rcsitlual ralucs

{6 
1



l\ftrmbasa (lountt' (lonsolitlatcd llevolving Fund
Reports and l'inancial Statemcnts
For thc l ear cndcd ,lunc 30,20l9

I)rovisions

Provisions were raised and management determined an estimale based on the intbrmation

available. Additional disclosure ofthese estirnates ofprovisions is included in Note 18.

Provisions are measured al the management's besl estimate ofthe expenditure required to settle

the obligation al the reporting date and are discounted to present value where the el'fect is

material.

'l7 ll'agc
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st il\l ARY OF SI(;NIFICANT ACCOUNTIN(; POLICIf,S (CONTINUED)

22. Fi ancial risk managcmcltt

'l'he 
I-' d's activities expose it to a variety offinancial risks including credit and liquiditl,risks

and e ts ol'changcs in lirreign currenc).'l he [:und's overall risk mar]agement programmc

fbcusc on unprcd ictabilily ol'changes in the business cnvironmcnt and seeks kr minimisc the

I advcrsc eliect ol'such risks on its pcrlirrmancc by setting acccptablc levels ot'risk.potenti

l'he [r d does not hedge any risks and has in place policies to ensure that credit is only

to customers with an established credit historl'.

'I lre l;u d's financial risk management objeclives and policies arc dctailed below:

a) Cr it risk

The [:u has exposure to credil risk. which is the risk lhat a counlerpartl,will be unable to pay

in t'ull when due. Credit risk arises from cash and cash equivalents, and deposits with

well as trade and other receivables and availab le-for-sale financial investments.

amoun

banks.

48 ll'l g L

Managetrent assesscs the credit quality ot'each custorncr. taking int() account its flnancial

position. past experience and other f'actors. lndividual risk Iirnits are sel based on internal or

external hssessmenl in accordance with lirnits set by thc directors. 'fhe amounts presented in

the statemL'nt ol'linancial posilion are net ofallowances lbr doubtful receivables. eslimated by

the entitf's management bascd on prior experience and their assessment of the current

economiq cnvironment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximurn exposure lo credit risk without laking account ofthe valuc ofany collateral

oblained ls made up as fbllows:



Nlonrbasa (lountv Consolidated Revolving Fund
Reports and Fina n cial Statenrents
I'or tho t-car endcd ,lunc 30. 2019

('rcrlit risk Ana ll sis

,\t -1(l .lunc 20l9

Receivables lionr exchange transact ions 5..].401. | ..i2 5.1.219.()9.1

r.837.756 l.09l.5llt

55.33 I ,51 2

Receivablcs fiom non-exchange

'l'ota 
I

Ilarrk halanccs

transact ions

5 5.2J8,88[t

At 30.lunc 20I tl

Receivables fiom exchange transactions

Receivables from non-exchange

transactions

54.219.99,1 10.769.99 |

l.0e t.5l8 5.092.966IJank halanccs

'l'ot 
n I s5,31 r ,51 2 35.862.957 ()

{9

Total

amounl

Fully

ming

I(Shs

Past due

KShs

lmpaired

KShs
I
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SU RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

T'he c omers under the lully performing category are paying their debts as they continue
trad ing The credit risk associated with these receivabres is minimar and the arowance for

tible amoLrnts that the entity has recognised in the financiar statements is considered
adeq ua e to cover any potentially irrecoverable amounts

'l hcb rd r['trustees sets the r"und's credit poricies and objectives and rays down parameters
rr ith in hich the various aspects ol'credit risk management are operated.

idity risk management

responsibility fbr liquidity risk management rests with the Fund Administrator, who
an appropriate liquidity risk management fiamework fbr the management of the

hort. medium and long-term funding and liquidity management requirements. The
nages liqLridity risk through continuous monitoring offbrecasts and actual cash flows.

belorv represents cash flows payable by the Fund under non-derivative f.inancial
by their rernaining contractuar maturities at the reporting date. The amounts discrosed

b) l-iq

le are the contractual undiscounted cash flows. Balances due within I2 rnonths equal
ing balances. as the impact ot'discounting is nor signilicant

At 30 une 2019

'['radc, al,ables

Curre l I portion of borrowings

Prov is ons

Irmplo 261.600 26 I .600

Total

cc bcnc llt ohlisation

26t,600 26 t.600

Ar J0 ,l une 2018

Total

KShsKS KSbs I KShs

Less than I

month

Between l- I

s months j

Over 5

DOnths

t*

--+---
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'frade payables

Current port ion of borrowings

l)rov isions

linrploy ce bcnclit ob ligat ion

5lll'irtc

---) -l
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has transactional currency exposures. Such expusure arises through purchases of
serviccs that are done in currencies other than the local currencv. lnvoices

F'or th car endcd ,lunc 30. 2019

sui\t ARY OF SI(;NIFI(]ANT ACCOTINTING P0LICIES (CON'IINTJIiD)

c) Ma kct risk

'l hcb has put in place an internal audit f'unction to assist it in assessing the risk f'aced by

the cnt i y on an ongoing basis. evaluate and tcst the design and cf'fectiveness ol'its internal

accou nt ng and operational controls

\4arkct isk is thc risk arising liom changes in market prices. such as interest ratc. equit) priccs

and lir gn exchange rates rvhich rvill atlbct the entity's income or the value ol its holding of

instrurnents. 'l'he objective of market risk management is to manage and control

isk exposures within acceptable parameters, while optimising lhe return. Overall

ility for nranaging rnarket risk rests wirh the Audit and Risk Management Commiltee

]-he I'u 's Finance [)eparlment is responsible lbr the developmenl of detailed risk

manaSr' ent policies (subject to review and approval bv Audit and Risk Management

('omnri ) and lbr the day to day implementation ofthose policies.

'l hcrc h hccn no changc to thc cntily's c\posure to lltarket risks 0r thc rlanncr in rrhich it

nranagcs and nrelsLrres thc risk

i. I'orc n cu rrcncy risk

fl nanc ia

markct

responsi

'fhe cnti

goods a

denorn in ted in tbreign currencies are paid atier 30 days fiom the date ol the invoice and

c()n!ctst at the time ol'payment is done Lrsing the prevailing exchange rate.

lhc ca ing amount of the entity's fbreign currencl, denominated monetary asscts and

monetarv liabilitir:s at the end ofthe reporting period are as follows:

52 | t,.r r
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,\t 30,lune 2{}19

lj inanc ial assets

lnvestDrents

( ash

Debtors/ reccivables

l.ia bilitics

'l'radc and olhcr pa)'ables

[]orrow in gs

Nct lirreign currenc)' assct/(l iahi I it1')

53 ll'u gc
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\lont asa County Consolidatcd Rcvoh'ing Fund
Rcpo and Financial Statemcnts
I,ir r t r endcd .lunc 30, 2019

SI,I RY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

Forci cu rrcncv scnsiti! itv a n alvsis

'l he lb lorr ing table dcnronstrates thc eftect on the Fund's statemcnt ot'financial pertbrmance

on app -\'ing the sensitivitv lor a rcasonable possible changc in thc exchange rate of the three

ntall') action currencies. with all othcr variables held constant. 'l'he reverse rvould also

occur i the Kcn)a Shilling appreciatcd with allother variables held constanr.

ii. lntc t ratc risk

lnlercst risk is the risk that the entity's financial condition may be advcrselv al-fected as a

resu lt ol' hanges in inlerest rale levels. The entity's interest rate risk arises lrom bank deposits.

l'his cx

rnainly

ses the Fund to cash flow interest rate risk. The interest rate risk exposure arises

m inlerest rale movements on lhe Fund's deposits.

.\huruge nl of intch:.\l ntc risk

'l o tnatta thc intcrcsl ratc risk. ntanagetncnt has cndeavourcd to bank with institutions lhat

ollLr iirvo rablc inlcresl ratcs.

2019

Etrro l\Yo

ust) l(l')ir

2() I ll

[:uro t0?o

trsl) l0.t
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l{cl)orts an(l F inancial Statcmcnts
For the lcar cndctl .lunr.l0.2(ll9

Se n.s i I i t, i t.t, u nu I t.s i.,;

'fhe Fund analyses its interest rate exposure on a dynamic basis by conducting a scnsitivity.

analysis. 'l'his involves determining the impact on prollt or loss ol'detlned rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables. in particular fbreign

exchange rates, remain constant. The analysis has been pertbrmed on the same basis as the

prior year.

Currentll,. the lund has no intercsl cxposure

5i



Mombirsa Countr Consolidated Relolving Fund
Reports and Financial Stalemcnts
For the 1'ear cnded .lune 30, 2019

SUMMAIIY OF SIGNIFICANT ACCOT]NTING I'OLICIES (CONTINUT,D)

(l) ('a pitn I risk nranagcnrcnt

'l'he objective ot'thc liund's capital risk management is to sat'eguard the l:und's ability to

continuc as a going concern. l-he entit-,- capital struc(ure comprises of the fblloting funds:

I'otal horro* ings

[-ess: cash antl l.rank balanccs ( 1.817.756)

Rcvaluation rescrve

Rcvolving lirnd I9.000.000

q77 .288 148.5 5 5Aecunr u latctl srrlplus

l9.l{8.555'I'olal flr nds 917.28u

( 1 .09 t.5 t8)

( 860..168 )Net ddbt/(excess cash and cash

equivallents)

t8.357.0-',i7

91%Gearing

s6 I

2018s

KShs



Mombasa Ciounty Consolidated Revoh'ing Fund
Reports and Financial Statcmcnts
For thc ycar cndcd .lunc 30,2019

I2.7. N()1'ES T'O TIIE FINAN('I,\I- STATI.],NIEN1'S

l. I'ultlic conlribulions :rnd rlonations

2.'fransfers from Countl' (;overnm€nt

J. l'incs. penalties and olhrr lcvics

'lotaI

{. Interest income

Donation lrom development panncrs

Contributions tiorn thc public

'lirtal

1.0(x).000'l ransl'crs liom Countr'(iovt. opcrations

l)a\nlsnts b\ ( ount) on hchallol-thc cntitl

'I otaI |,0t)0,000

I.ate pa) menl pena lt ics

l: in cs

lnterest incomc liom Mortgatc loans

57 ll'u rc

t



s8|

Irrlcrc st incontc Iront car krarrs

ln lc re

Intcrc

sl inconre lionl invcslrnen ls

sl inconrc on hank tlcposits I r .068 lt66

'I otaI in lerest incomo I I .()68 866

Irtsrr cc rcc(r\'eflcs*t
In cir lirrnr sale ol' lcndcr doctrrrrentsnrt

l\1is,"-cl lllle0llS lllC()ltlCI

lirta I ther incomco

Sll I I'c( sts (Notc 7) 526.9ti I

Loan pr ()ccsstnLt c()sls

Protcss ona I scrviccs costs t5.(x)0

Adnr in i ilrati()n l!:es 321.600 ll0
'Iotal J21.600 552..] l r

Mom
Rcpo

a (-ounlr Consolirlatcd l{evolr ing liund

For th
and Finn ncial Statenren ts

) onr cndcd ,lune 30, 2019

5. Orh incomc

6. Fund arl m in ist ralion er l)cnscs

(['rovidc bricl'explanat ion lbr this rcvcnuc)

I

t



Monrbasa ( ounlv (lonsolitlatctl llcvolving liund
Reports and I inan cial Slatemcnts
l'or the \car cntlcd .lunc 30, 2019

7. Sttff costs

Srlrrics anil rr alcs 5l6.9lt I

Stall grutu ity

Sta ll tra in ing c\pcnsc5

Soc ial security contribution

Othcr stall'costs

526.981'l ota I

59 ll'ir r c



i\ftrmbasa ('ountr ( onsolitlatcd lter olving ['und
Reports and Fina n cial Statements
I'or thc ycar endcd ,lunc J0. 2019

NO'I'ES TO',rH Ft FtNANCtAt, S'|.ATElltENTS (C()NTtNtrEt))

8. (ieneral cr penses

I r lcetricity' an(l \\ lter c\pcnscs

Instrrancc costs

ltrstagi:

Rental costs

SccuIit}, costs

Iclecomnrunication

llurr k ('llrlr.lcs

Itto.p italitl

l)cprcc iat ion and ilnrortizalion cosls

Othcr elpcnscs

'li rta I 23,692

C'onsqnrables

l l.6 9l

6{r l

lruc I antl oil costs

I'rint in[ and stalioner\

I



]Ionrbasa ( ountr ( onsolitlaterl llcrolring I"unrl
llcports anrl F-irr ancia I Statcrrrrts
l'irr the r ear enrlcd .lu ne J(1. 2(ll9

N()'t ES TO TItE l'tNAN('tAl. S-I'A'IEMUNTS (('.()N'ilNtiH,D)

9. Fina ncc cosls

10. (iain/(krss) on disposal of asscts

I l. (lash anrl cash cr;uivalcnts

lntcresl on llank or.r:rtiralis

Irrtclr\l on loans li-orrr birnks

'I ota I

I)ropcrtr. plant antl ctlu ipntcrtt

lntangihle assets

Totll

I.57"1.165KCB UANK AtC 1211697762 ti0.l.tt60

KCB UANK A/C 1210798255 I 71.283 116.60{

FA r.l t.t.r BANK A/C 100358,1597 9 2.00 8 t60.18.1

K( B BA\K ,A/( ll I 1698015

( )lhcr\

(..|30)

| ,091,51tt

6l I l'ir lr

t) I 2n I (.) It71201f

h I

tf:

I

r

l

I
I

Total cash anrl cash cquivalcnts

l

1,837,756



Mom
Repo

a ('ountr Consolidalcd lletolring F'und
s and Financial Statcments

l'or th )'car erdcd .lune 30,2019

\(II' T() THE, FINANCIAL STATEIlTENTS (('ONTINUEI))

l)cta i I analvsis ol'thc cash and cash cr;uivalcnts arc as lirllorvs:

a) Firr ,rl rleposits lccou n t

K e'n

l:qLt

1a ('omrnercial bank

ity llank. etc.

Sutr - tota I

b) On - call rl cposits

Ken'

lrtltti

ia ( orn rucrc ia l bank

1\ Ilan k - ctc

c) Cur rcnt rcc0u n t

Kenya ('ornnrercial bank I 2 I I 6977 62t t2 I 07 9825 5 1.7{5.7{8 9il.t..i.+

lrault llan k 91.(x)8 t60.38,1

Su b- totaI l,trJ7,756 I,091.5t 8

d) ( )ther 's( s pccil\ )

('as h

( ash

n l ransrI

n lrantl

Su h- t

\l

otlrl

il

(lran Itotal I,837,756 t,091,51lt

62 
I

illld

I

Sub.,l total
___1__ --_]-

_________.t_



l\'lombasa Countv Consolidatcd Revolving Fund
Rcports and Financial Statomcnts
For the year cnded Junc 30,2019

1 2. licr:cir tblcs li'onr c\changc l rnnsilcti{)n\

( tt rrcnt Receivahlcs

lntcrcst rcccivablc

('rrrrcnl loan re pal-nt\jnts duc 5.r.J0 t.l.tl 54.2 t9.994

Othcr erchange dcbtors

["ess: impairnrent allorvance ( ) (-)

'l otal ('u rrcnt rccr:irablcs 53,.101 ,132 5{,219,99{

Non-Cu rrcnl rcceiva blcs

Long lerm loan repayments due

Total Non- cu rrcn t rcccivablcs

'lirtal receil'ablcs from exchangc transaclk)ns 53,{0I ,132 5.1,2 19,99{

63 ll'.r rc
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and Financial Statenren ts
ycar cndcd ,lunc J0, 2019

NOl' 'l () l llt. IrtN.\N( t.\t. s't".\' ,tl\t I.tN't s (( ()N-nNUt.]))

lJ. avmcn ts

I{. I nve t0rics

I)rcpai rcnl

I)repa ir

l)rcp11i1

lsuri tcc

clcctricilr costs

( )lhcr I rrcpar rncnl s( sgrcc il r,)

I ola I

,i('rrttstt a blc \l()rcs

i",
Sparc 1r and nreters

c( rtclirr

!
I

cnt()rics( spoc if \ )Other in

'l'()lal i

rea liza

nl cn

hlc r

torics at tht loncr of cost and net

ltlrte

6{l



Mombasa ('ou nry- ('onsolidated Revolving Fund
Reports and Financial Slatcments
For lhc year endcd .lunc 30,2019

\O'IES TO TIt U l t\A\(',t,\1. S't.\T[-]lE\TS (CO\I'I\t l.D)

15. Propertr-, plant and equipment

At l'r .luly-, 2017

Additions

Disposals

Tran st'ers/adj u stments

Ar 30'h June 2018

At l'r.luh 201ll

Additions

Disposals

T ran s t'cr/ad.iust men ls

At 30th Ju ne 201 9

Depreciation and impairml] nt

At ln .lull 201 7

Depreciation

Impainnent

6sI '

K\ rShs (s

nrJ)ulcrs i

-1

I

I
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i\lonr hasa Cou ntl' Consoli<lalcd laer'ohing F-und
lleports und l'inancial Statcmcnts
l'o r thc car cn<lctl .lune 30. 2(l l9

NO'I'ES'I'() I'HE I,'INAN('IAI- STATIiMT]NT'S (C0N]'INTJI.]I))

16. I n (angible asscts-sOftlvare

17. l'radc and other palablcs from erchangc transactions

(lost

At bcgin n i ng of thc r car

At end of thc l ea r

'\dditions

.\ nro rtization rn(l inr pt irnlcn t

At hcginning of (hc lear

n mortizatiorl

Al end of the vear

lnt pairrn cnt loss

,\t e nd of thr:1'car

N I}V

'f rade payables

Relirndable deposits

Accrued expenses

Other payablcs

'fotal trade and othcr palables

67 
1

T

llttt



I

)lo nt
Rrpo

Countr' (bnsolitlatcd Rcvolving Fund
lr rrrl I.ina ncial St:rtcnrent\

I"r)r I h car cndcd ,lu nc 30,2019

I tt. t(ltIs

Balanrle at the bcginn ing of thc 1'car( I .07.20 I 8)

..\ (ld it i rtal I)rov is iortst
l'rov is jon utilised

( hang due k) discount and timc value fbr monevc

Transl{rs lrom non -currenl provisions
I

Balantr at lhe cnd of thc vear (30.06.2019)

I
6tt

I

\



Mombasa Countv Consolidated Revolving Fund
Reports and Financial Statcments
For thc lear endcd .lunc 30. 2019

N0'IES I'O't'HIt FINANCIAt, STATUMEN'I'S (CON'I'tNtr[,t))

19. llorron ings

'Ihc table belorv shou's the classilication of borrorvings into external and dorrestic borrowings

The table belorv shou's the classiflcation ol- borrorvings long-tcrm and currcnt borrorvings

a

B{lance at heginning of thc period

[]xternal borros ings during the y'car

I)onrestic borrorr in{s dLrring the lear

I{cparrncnts ol erlcrnal borrotings during thc pcriotl

Repayments of domestics borrorvings during the

period

llalancc at cntl ol lhe periotl

Extcrnal llorrowings

[)ol lar dcnominatcd loan

Sterlin{ l)oLrntl dcnonrinalcd loarr

lrrrro dcnonrinated loarr

l)onrcstic lirrr0rr ings

Kcnla Shilling loan liom K( l]

Kcnla Shilling loan lionr Ilarclars Ilank

Kenya Shilling loan lionr Consolidatcd llank

IJorrorr inlls liorn olher g()venurent instilutions

Total balance at end 0fthe ]ear

69 | l'l;.:

--f-
|-



:lsa (lount\ ( onsolidatcd Rcrolring liunrl
and l'ina ncial Staicments

c vear endrrl ,lunr: J0, 2(l l9

n ternr borrowings(current portion)Sho

term borro* ingsl.r'rn

'lo

,

70|



lVlonrbasa Countl Consolitlatcd llcr oh'ing I'untl
Ileports a ntl Financial Strtenlcnts
Iior thc vcar cndcrl June 30.2019

NO'I'ES TO THE I'INANCIAI, S'I'ATEMENTS (CON'I'INIIE,D)

20. Employ..ec benefit obligltions

21. Cash generated from opcrations

KSltsKSlrs K Shs KShs

26 I .600 26 | .600( urrent hcrrc lit obligalion

Non-currcnl bcnc Iit obligation

'l'otal cnr plovec benelits obligation

Surplus/ (deficit) for lhe )car hcforc la.\

Adjustcd frrr:

I)eprcc iut ion

Arnortisat ion

Cains/ losses on disposal ol'assets

lnterest inc()mc

F-inance cosl

Working Capital adjustmcnts

Increase in inventor)'

lncrease in receivables

Increasc in payables

Nct cash flow from opcrating activitics

7l I l'a g e

Dl:l

lhr
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72 ll'a g
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c()ntrol
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rclatcd

a) 1'he

b) Ke>'

c ) lJ rt

a (lountv Consolidatcd Revolving Fund
and I-ina ncial Statcnron ts

r enrled .lunc 30. 201 9

tcd partv balances

re of rclated partt' relationships

and olhcr partics related to thc lrund includc thosc partics whr) have ahrlity lo clercisc'

r ctcreisc signilicant inlluence ovcr its opcrating and linancial dccisions. Relatctl parlics

nagcrncnt pcrsonrrel. their ussociatcs and closc lanrill rnenrhcrs. -l-he lirnd/schcrne is

thc lirllorr ing cnt itics

ounty Covernment Mtlmbasa:

qenrcnt I)crson nel:

ol"l ruslccs: clc.



Mombasa Countl' Consolidatcd llevolving Funrl
Rcports and Financial Stalcmcnts
For the ycar ended.lunc 30,2019

\o'l l..s t'(). I[. t.t\,\\( t,\1. s t ,.\' ..]t1,.\ t s (( ()\ I I\l l,.t))

h) Ilclatcd l)artv tra nsactions

c) Kcl managemcnl remuncration

d) [)uc fronr rclirtc(l parties

c) I)uc to rclated parties

'Iransf'crs liom relatcd parties'

lranslcrs t() rclatcd parlics

Iloard of'l-rustccs

Key Managemcnt Compensation

'l otal

I)Lre liom parcnt M in istrl

I)ue liom ('our1t), (iovernmcnt

'l otaI

Due (o parent M inistry

l)uc to C'()r.lnt\ (iovcrnnrent

Due to Ke)' managcment personncl

73 ll'l g c

20lti/2019 20t7/201E

a

20t7t2018

KShs

20 t 8/2019

KShs

2018/2019

KShs

201712018

KShs

20tE/20r9

KShr

20r 7/2018

KShs
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llftrmlr (iruntr ('onsoli<latcd lter oh ing F'und
llclro and l-ina ncial Statcments
For th r ended .lunc 30,2019

2J. Co ting(.nl ;rsscts tn(l cr)nlingcnl liabilitics

-lirta 
I

C'ourl t asc aS inst lhc liund

llank g llali llecs

'lbtal

1t 
I

I

t-

20 t 8/2019

KShs

2017t2018

KShs

Contiigent liabilitirs



Mombasa Counll' Consolidated Revolr ing l'und
Reports and Fina ncial Statements
l-or the 1'ear endcd June 30.2019

r3. PRO(;RESS ON FOLLOW LIP OF AT'I)I1'(}R RE('oM}IENDATIONS

1'he following is the summary of issues raised by the external auditor. and management comments that uere provided to lhe auditor. We havc

nominated focal persons to resolve the various issues as shown below with the associatcd time l'ramc rvithin rvhich we expecl the issues to be

resolved.

20t9/2020

l0 I 9,1020

Lack of Aud it

( omnrincc

Mombasa County

Consolidated Revolving

Board ot Truste-c: It is being

reviewed

75 1i,'.i.'-.,

lnadequacy ofthe

tinabling [-egislation

l'he Act is ready' been(a)

Revolving Funds was

budgeted as a

programme under the

Department of Youth &

Gender.

It is bc'in g

(h) I s bc

tc ed

Fund Administrator

rcr icrr ed

tn !.:[.ack of Approved

lludget Estimates

Hasnain Me'gii-

Chairperson

2(t t 9 /2020l

.l

I

Refer.ence

No. on lhe

external

audit

Report

Focal Point penion to

resolve the issue

(Nane und

designation)

Status:

(Resolved /
Not

Rc:;olved)

Timeframe:

(Pul o dale tehen lou
ewecl the issue lo be

resolved)

Issue / Observutions

from Auditor

Managemenl

commenls
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