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with a funding of i(shs. I 0,000, 000. 00 fiom the lixchcq uer

1.3 Key

'I'he obj of thc tund is to provide for' meetzurd thc
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Scrvice F Lrnd (rsDF) was cstabli shccl ur 2002. vidc Legal No. I 0 of' 20a2 ItNotice I

the overall intellige trce policy
basic intelligence Kenya allnel'needs of Ill ul lTl

.fhe purposes

I.4 Key

of the fund iuclude support of tesearch and tl'alnlng intelligence nratter-s.ilt

governed by thc [')xchequer and ALrdit (Intelligence DevelopmentService2002. '['hese rcgLrlations prescribe procedLrres for utilization and administration

H::fff"nt 
of the Intelligence service Development f,'und is underraken by:

personnel wh<r held otfice during thc financial year
responsibility werc:

Fund)
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Nanne

Officer Maj. Gen. (Rrd) philip Kameru, MGII, CBS
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I NT E [,[, [G [' NC E S E [rV [c E D E V E [,Op N4 E NT, F'u t\ D ([sD r.,)Reporh and Financial Statements
lFon the period arnded 30th .[ume, 2Al7 (Kshs)

{[" S1I'A]I'I[' N,fl III NIII' OIF' [,]NT'[T'V l\,n,{ N,AG [] Nfl [] NTI' [(F]SPONS[[B[[,IT'[ES

section 83 (l) of the Public Finance Management Act. 2012requires thar, at the end of each quarter,the accounting officel'for a lriational Goveinment l]ntity shall piepare tinancial statements in iespectof that entit-v. Section Sl (2{t,) ,):.cquires the fi,anciul'rrur"rrr*,1ts .s/_. irrepured tc be in a form thatcomplies with relcvant accounting itandards as prescribed the public Sector Accounting slan4ardsBoard of Kenya fi.orn time to tinle .

T'he Accounting officer in charge of'the fiun0c[fligeruce senvice Developrmcrut lrumd is responsible forthe preparation and presentatioriof ttre F'urnd financial statements, which give a true and fair view ofthe state of affairs of the [rntelligemcc senvlae x)evefiopment F und for and as at the encl of thefinancial period ended on June io, zo.L7. This ,"rponribility includer, 1i; uuirtaining adequatefinancial management arrangements and ensuring that these continue to bc efl'ective throLrghout thereporting period; (ii) Maintaining 
.proper accounting records, which disclosc with rcasonableaccuracy at any time the finarrcial position of the entity; (iii) Ilesigning, implementi,rg un.tmaintairling internal controls rclcvant to the preparation ancl fair presentation of the financialstatements' and ensuring that ttrey are fiee fi'om matcria[ misstatements, whcther due to error orf,r'aud; (iv) Satbguarcling the assets of'the Scrvice ; (v) selectinq anrl applying appropriate accountingpolicicsl and (vi) Making accounting cstimates that'are reasonable in the circumstzrnces.

The Accounting officer in chargc ol'the Inteltigence service Development Funrl acceptsresponsibility for the F'und financial statomcnts, whicti have been preparccl on cash basis Mcthocl ofFinancial Reporting using appl'opriate accounting policies in accorda.ce with [ntenratjonal publicsector Accounting standards lirsas; 't'hc Accoulting otficer is of the opinion thar the Intelligencesen'ice Developnnent Fund financial statements g# ; true an6 fair vie.w of the state oi'servicetransactions during the financial period ended on JuIc 30, 207J ,ancl of the i'und financial position asat that date' r'he Accounting ofJlccr charge ot'the lnteitigen"e service r)cvelopment tr,und futherconfirms the completeness of the accounting records maintainecl for the fiund, which have been reliedupon in the preparation of the Fund financial statemcnts as well as the adecluac, of thc systems ofinternal fi nancial control.

The Accournting offrcor in charge of the tntetligence Service Development Irund confirms that theService has complicd fully with applicable Givernnrent Regulationi, ancl that the entity,s fundsreceived during the year under audit were used fbr the eligible purposes for which they were intendedand were properly accounted for. furlher the Accountlng officer confirms that the Intelligenceservice Developrnent f,'und financial statements nur. u."n preparecl in a lbrm that complies withrelevant accolrnting standards presctibecl by the Public sector Aciounting Standards Board of Kenya.

Approval of the financial statements

'l'he Intell
Acc<t

[]und finarrcial statements were ed by the
t7

(Rrd) Phi
Ndola,

1J

Director General
ip Kameru, MGII, CIIS

IIead of Accounting Unit.
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OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON INTELLIGENCE
DEVELOPMENT FUND DURING THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Unqualified Opinion

! have audited the accompanying financial statements of lntelligence Service
Development Fund set out on pages 4 to 8, which comprise the statement of financial
position as at 30 June 2017, and the statement of profit and loss, statement of cash
flows for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of lntelligence Service Development Fund as at 30 June, 2017 and
(of) its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public-Sector Accounting Standards (Cash Basis)l and comply with
the Public Finance Management Act, 2012.

Further, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
Public money has not been applied lavufully and in an effective way.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public-Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
lntelligence Service Development Fund's ability to sustain services, disclosing, as
applicable, matters related to sustainability of services and using the going concern
basis of accounting unless the management either intends to to liquidate the lntelligence

Rcport o/ the.luclitor-Gencrul on the Finunc'iul Stulctnent.s tl lntelligct'tc'c Sertic'c [)cveltrymcnt Funtl during the
year endetl 30 ,lune l0 I:
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Service Development Fund or to cease operations, or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Intelligence Service
Development Fund financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professional judgement and
maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the lntelligence Service Development
Fund internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the lntelligence Service Development Fund ability to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the lntelligence Service Development Fund to cease
sustaining its services.

Reytrl ol the .luditor-Generul on the f-inunc'iul Stutemcnts ty' lntelligcnc'e Servic'e Development f'und tluring the

.t,eur ended 30 ,lune 20 l7
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lntelligence Service Development Fund to express an
opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 May 2018

Regtrt d the Auditor-Generul on the l'-ittttttc'iul Stutentcnts o/ lntelligenc'e Service Developntent l"uncl cluring thc
year entled 30 ,lme 20l7
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lteports and Financial Statememts
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VT. SIGNIIIF'[CAINT' ACCOIJNII'ING PO[,[C[ES

I'he principle acr:ounting policies adopted in the preparation of thesc financia! statements are set out
below:-

Stetcmncrnt oll cormptiannce arndl hasis of preparatiom
-l'he financial statemcnts have been prepared in accordance with ancl comply with International
Public Sector Accountirtg Standards (IPSAS) with particular cmphasis on Cash tlasis tiinancial
Roporting undcr the Cash Basis of Accounting and zrpplicable govcrnment legislations and
regulations. 'l'hc flnancial staternents comply with and confcrnn to the form of' presentation
prescribed by the Public Scctor AccoLrnting Standards lloard of Kenya.

The financial statcments are presented in Kenya Shillings, wlrich is the functiclnal and rcpofting
currency of the Intelligence Servicc Devclopment Fund. '['he accor-urting policics adopted
have been consistently applied to all the years presented.

The financial statements have beeu prepared on the cash basis foilowing ttre Government's
statrdard chart of accounts.

2. Recognition of revenue and expenses
'l'he Intelligence Service Development Fund recognises all rcvcnucs fi'om the varioLrs sources
whcn the evcnt occurs and the related cash has actually becn rcceivcd by thc Service. [n
addition, the Intelligcnce Service I)evelopment I'und rccognises all cxpenses when thc event
occurs and the related cash has actually been paid out by ttre I'und.

3. Cash and cash equivalents
Cash and cash equivalcnts comprise cash on hand and cash at bank, short-term deprosits on call
and highly liqLrid investments with an original maturity of three m<lnths or lcss, which are
readily couvertible to known amounts of'cash and are subject to insignilioant risk ol'changes in
value. Bank account balances include amoLlnts held at the Standard Chartered Bank of Kenya at
the end of the financial year.

x

4. Compantive figures
Where necessary comparative figules for the previous financial year have been amcnded or
reconfigured to conform to the required changes in presentation.

Subsequent events
'l'here have been no events subsecluent to submission of the third quarter financial statements to
the National '{icasury and othcr stal,ieholders with a sigrrificant inrpact on the {rnancial
statements for the period ended June 30, 2017

5.
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