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iYlI ROBt SOUTH t-R/\' B fp.{.S.! R?;tD pR}J ECT'
Reports unrl Finuncial Stutentett t.s

f-or the fittancial ),eur ended ,lune -i0, 2021

I PITOJECT INT.'OITVIATION AND OVEI{ALI, PFII{FOI{MANCE

l.l Name and registered otfice

Project Narne
Nairobi Southcrn [] s ltozrcl Plo ect

I'hc loan r,vill contribute
rel iabi I it_v o [' the transport
atrd socio-ecorronric cle vel

to irnprove ttre accessibitity. attordability ancl
irrtiastructr-trc systenl to ptonlote economic _erowth
()[)ntcllt in Kenya.Project Objectives

Project Registered
Ottice and Physical
[.ocation:

f'he projcct headclLr

Intcrnational l\irpo
I Ieadquarters)

artel's ot'fjces arc at Baratrar.a Plaza, .lorno Kenyatta
rt. Nairobi. Ofl'Vlazao Road (Opposite KCAA

Project Address

Contacts

1.2 Pro ect Information

[.3 Pro ect Overvierv

Stratc_uic goals of the
['r'oicct

P.O. Bor 19711-00100
Nairobi

['elephonc: 020-{10 I .i84]
r,vr,l vr'. [.enlta.co. ke

[:rnai l clg/rr)kenha.co. ke: Website

I st Decembe r'. 201 [

lOtl' .lLrnc. 2016

t-.n9. I).r\ lVluchilrva Dircctor. [)evc topl rlenI
[). Ontrrrdi [)ro,jcct [:nginecr

lnrport [Jank ot'China
(iovclnrrrcnt ot'Kcn ya

l'hc pro-ject is Lrrrctcr thc sirtr'rcr.r,ision ol thc Ministry ot'I'ransport,
lrr tl'astnrctLrlc. [ [ousirrg. [; r'barr [)cvelopnr cnt and PLrblic Works

N/A
l'hc
tirl lo

pr'o.lccl. ntalllasculent ainrs to aclricr c the _uoals throurgh the
wittq rtrcarts: -

(i) [rrcl'casc ct'licicncl ot'r'ozrcl trans[)()t.t alt,ug the
Nailobi atttl ('ctttral Rcgiorr ancl nciglrt'rt,rrring coLrrrtries to t'acilitate
ttattc ittttl rcSiorral irrtcgratirrrr.

(ii) l)r'onltrLc Privatc scc'tor purticiPlrtiorr irr

tlrrarreirr!. urrrl nrairrtcrtatrcc trt' r.oails irSSCt:

the ntauagerncnt

(iii) [ie,-lLrce tt'ltttsit titttc trrrrl e()sti irre rrrlcrl in cr.oss-bor.clcr.
nl()\ ulllcilL.

Project Start Date

Pro ect End Date
Prclject Manager

Pro.ject Sponsor

[.inc Ministry/State
De partrnent o['the pro,iect

[)roject nlrmber



NATROI]I SOUTHERN RYPASS RO ID PR2JECT,
Reports utt tl f;'irttutciul Stutenrcnts
t'or the./irtttrrcial ygtlr enrled June -i0, 202 I

Other i rrr portarrt backglound
infilrrnation of' thc projcct

PRO.IECT COMPONENT'S :\NI) COSTS - LOAN

Million t jSt)

Iotal ('ost

ISt))
A. C'ivil Works
[:rpolt Inrport Bank ol'
('h i na
(ior crnmcnt ot'Ken 2l

'tO'l'r\L
16 1 .095.i 69

corrtlact No. KeNt [r\/works/0Il20l 0-20 t I - China [toacis & t]ridges
('or'ptrratiorr

['hc project is finzutcctl by Republic ot'('hina throLrgh 
.['he

[:xport Inrport []ank ot' Chirra at tl_i% on CiviI Works
coustnrction iuclLrsivc olrvorks consultarrcy, sLrpe lr ision while
l-i% is tlnancecl b1 thc (iovernmerrt of' Kcnra to cater tbr
pro.ject clesigu consulterucv services.

t,tto.iliCt' t] \('K(;ttoI rND:-

china Roaci ancl []rictirc (iorporation (K) on rhc lrasis ot'their
prclirtrinar,v clesiqn. w'elc contracted in Novcrrrtrcr. 2010 by the
(loverument ot' Kcuva through the inrltlcntcutiug agency.
Kcnya National [[i_uhways Authority. KcNltr\ to carry oLrt
c{csign aurcl construction of the NaiLobi Southcrn []vpass Road.
['[re wolks zrrc [() lre carried out thror-rgh tit'(' Cuntract (FtDtc
I c)9c)) ancl consist ol'thc constructiorr ot'c'lual carliascway with
length ot'2['i.(r kilorrrctrcs with l2 kilornctrc slip roads zrnd 8.5
kilonretre ser'icc roacls ir-r design aud arr crtla ir kilometre
scrvice roacls rvlrosc location shall be decictecl iu the cor-rrse ol
constructiun b) thc cnrplo.ver.

t.(XlAl'lON r\Nt) tlX t't)N't OF WOITKS
['hc proposccl rrcrr clual can'iageway is a ('lass ,.\ [ntcrnational
l rrrrrk ftoad. approxirnctly 28.6 knrs [ong. siturttcc{ in thc city
ot'Nairobi arrrl irr KikLry'Lr [)ivisionof Kiarrrtru t)istrict. central
l)rrl v incc.

I'lrc pro.lcct rracl star'ts at thc jr-rnction ot'vlorrrlrirsa f{oacl rvhere
att intcrcltangc \\ill lrc constructed at SK (), l()7 -i(X) and crrds
at SK 2[ir(r(X) lirrl,inq vrith the Kabetc [.irrrir.rr lioacl (r\104) at
[rilirr1.'Lr [()\\n. Ihc loitcl cr()sses tht: Natitrrrll l,ar.l. \,Vestwarcl
thcn gocs tlrltrLrq,lr [.arrSata Road (C-5ti). \r()ng ftoad (('60).
!'[tttoittc [iire r'. [);.Ll,ot'ctti t{oad (C6--i). llrogr,1ll1r [(oarcl (l)tt)
tlrcrcalicr' [)usics,rcl Io oncliri [liru .rrr,l [tirilrrav [.inc
tirrritl'rls [ril.LLr rr l()\\ n.

(t

Iti..j.600.000

[:oreign
[:xchange Cost

USD

183.600,000

77.495,369 77 .4q5.i61)
261.095.369



NAIRORI S0LI.IHERN BYPASS ROTID PRO,IEC.I
Reports urt d f'ittrtrtcittl Stutements
For theJittuttcirtl ysur euded June 30, 202I

I .4 lla n lie rs

1.5 Aurlitors

1.6 l{olcs ancl Responsibilities

Co-Operative []arrk ot'Kcnya Ltc{

[Jpper Flill t]ranch. Nairo['ri
Accor"rut Nuurbcr':
,0 I l4 I [ 60c)7c)rx)0

Aurditor (ierreral

Oitlce of the ALrclitor - Gencral
P.O. Box -l00tl4 00100 (iPO
Nairobi

Des nation
Dircctor. Develcr 11t

PIL-;'['canr L.eacler'/

D. Director. Environmental & Social
CS/DD. t, I Services -Adnrinlstration Staff al)
1\l) SLr Chain Services -r\dnrinistration Stat't' ['rocr-rtctttent)
l\t) [rinance & r\ccor-urts - Adntinistration Stat't [:initrrcc )

At) [ [unran Resourlce-AdnrinistLation Statl'([{Lrnran [{esources

[.c

)
AI) ['.tti,irotrment/Rl\[' -fc-onr

Sociolo rst

Name
llng t).A. Vluchilwa
[:ns.P. Otuondi
iVIr. W. N!'atw'anca
Ms N. Odingc)
Mr. t{. Kitel
Vlr'. Isaitc Kantotho
Vts M. Mivangi
Vls [t. Oloo



,\,,t I RO B I S0 UTH l;R,\ 1J t'1'..t.t'.t R0.,1 D t, Ito,t Ii(, t
R e po rt.s tt rt tl F i t r tt r t c i u I .\ I tr t t: trta r r ts
["or the Jittatrciul _yettr ertdarl ,lurte -]0, 2021

1.7 t'unding ..lr.rnl nrar'l
['he prtrjcct w'ilS tirt tttrtrttiort ot'thrcc ]caIs \\ittr urr upp11rvccl [rLrrlgct ol'IJSt) lti].(r00.(X)()
ecltrivalettt to Kshs. ll.6ll.0-;0.ti80 at arr crclrarrgc l.utc pl'79.(r-108 [r-i tlrc clurror.cqprltprrcrrt urrtl
anroLutt ol'Kslr.
7.061.782.i l.l
by (ioK as highlightctl irr tlrc tablc ["rclovr:

A. Source of F un tl.s

l]. Arrnlicati on of F'uncls

1.8 Summarv of' Ovcr';rll lrr-o.jcct l)crtirr.nrirncc:
[]urclget pcr'tbrrrrerncc agairrst :rctual unl()Llllts iirr.crrr.r.cnt r e irr

-l'he 
lrrcl.icct clicl rr<rt rcccirc arrr lirrrrlirrs irr tlre r c:rr e rrctcci l()rr' Irrrre l()) I

['h,v'sical [)t'()(ilcss lrltsett ()l) ()Lttl)Ltts. ()ttIe()r)lu lrrrrl irttlxrets iurL! l]ruiee t e()llnlrcncclncnt-l'hc pltl-jccI i: :Lt[r:titrttiitllr ,-trtnlllcte lrrrl lrit. [,....11 [lrIcn rrr e r lrr lir, crrrlllrlrcr

i\

Source of
funcls

l)onor
('onr rn itments

\rrrount receiverl to rlate
30.06.2021

Llndrau'n balancc to
date (30.06.2021)

trSI) Kshs IiSI) Kshs LISD Kslr.s
(^,\) (A') (tll (ll') (A)-(B) (,,\') - ( lt')

(i) Loan
China frxinr
[]ank

I 83.(r(X).(X)0 14.621.050.8tio 1 8.t.;r)li.ti70 l-1.(rl1.9(r0.[i7c)

(ii)
Clor:ntcrpart
I:r-rnds

7. I I 0.48r).210 7.1 t0.18e.2i0
7.061.781.1..j j

Total 183,(r00,0(X) 21,732,540, I l0 ItJ3,59ll,(370 21,7-\2,150, [09

Application
of funcls

,.\nrount rcceiverl to tlate-
(30 06.2021)

('unrulativc .,\nrourrt paicl to
tlate -(30.0(r.202 I )

Unutilisctl ltalirncc trr

datc 30.06.2021
l)orror

c Ll l't'cncv Kshs l)ono r
cul'rencl I(shs Donor

currenc!, K.s h.s

(;\) (A') ( l|) ( Ii') (A)-(B) (.,\') -(li')
T]SI) Ksh.s t i.s I) Kslrs USD Ir..s lt s

i) Loan
Cl-rirra Exirn
Llank I 8--i.;03.3711 I 4.61 I .960 [i 7e l8l.ieti.ti70 l-i.(,1 1.e60.ti79

(i i)
Countcrpart
F'unds
Governnrcnt
of'Kcnyzr 7.I 10.48e.t t() 7.0(:l1.7lJ2.i33 -113.70(r.li97

1'otal 183,5gti,|t70 2 I ,732,540,1 l0 183,598,870 2 I ,(rll-1,7-lJ,2 l2 Jfl,7{)(r,897



NA IROB I SO CTHERN 8 TE,{.SS RO,.I D PROJECT
Reports and t'inuncinl Stntentents
For theJirutncinl .yeur ended June i0, 2021

Com ment on value-for-money achievements.
) '[he authority (KeNHA) has pLrt irr place adequate checks & balances ou appointtrtetrt of the
works consultant supervision who ()versees the project inrplenrentation on daily basis on
consultatiou and subsequent approvals tiom the employer ancl the bank.
P In addition to works supervision, thc consultant Lurdertakcs desi-un review betble corllnleucerllenf
of roads construction works tcl reduce Lrncertainties.
P Regular auditing of the project ['rv Internal Auditors. F.xternzrl Auditors and Quality Assurance
Departrnents.
> Monthly site rneetings that involve tlie eurployer. the corrsultant and the corltractor'.

1.9 Summary of Project compliance: -

Significant cases of non-conrpliance rvith applicable laws and regulations, and essential external
financing agreenlents/covenants involve delayed payrl'rents ttlat attract interest.



,Y A I R O Il I S 0 L/'t t{ Ii Rr\ B fP.4.95 R Oit D I, R 0./ ti ('t
Report-s unrl f ittuttciul Stutenrcrtts
F'or the.finuncictl yeur ertrlecl ,lune -10, 2021

2 S]'ATEMENT OI P E RFOVIAMC E AG r\ I NST l' ROJFlCl't'S P It ti D tl-rE ItM I N E I)
OBJFICI'IVES

I n trocl u ctio n
-['he 

key developnrcrrt otr.iectives o('the pxr.jcct irr.c [():

a) Provic{e att ttltet'trative route along thc Northeln Corriclor tionr Olc Sereni to KikLrvr-r ancl

rleighboLrrirtit cottntries to fircilitate traclc auc'l rcgionaI iute-{ration.

tr) '['o 
redLrcc tiat'tic con_gestion in thc Nairobi C't]t).

Progress on :rttainment of Str:rtegic clevelopntcnt objectives

For purposes of irtrplctncntirlg alrcl cascading thc above developurent o[:r,icctives to specitlc scctor.s.

alI the developtncrrt olr.iectives \,vet'e rnade specitlc. measurabte. achievzrble. Lealistic arrcl tirrrc-buncl

(SMAItT) attd cottvclted lrtto dcvelopnreut outcourcs. z\tterrclant indic:rtors,vvere iclentitiect tbr.

reasons of'trzrckitrg [')f()qt'ess atrd perfbn'plltcc ltcasLrrelltcpt: []c[or,v 'uvc irr.oyicle the progr.ess 9p

attaining the statccl ob-iccti vcs:

lnclicator Performance
Provide rln

alternative r'()Lrtc

along the Northern

Conidor tiorrr Olc

Sereni to KikLrr Lr

and neightrouring

countries to

tacilitate tlacle atrcl

regionaI intcgratiorr

To reduce trat'trc

congestiou in thc

Nairobi CUD.

I ttc reasecl

c ti'ic ienc_r, irr

I rarrsportatiou

tltnrLrgh traf'fic

atong tlrc

Nort[rern
('orricior'.

[{ccluccd trat'l'ic

c0ngcstiou iu
('B t).

[{cctuccc[ trar cl tiurc tronr
()tc Scrcrri to Ki[,.111,u

liour 45 nriuutes tliroLrglr

tlre citr' ltr l-] urinr-ltcs

throLrgh thc []y'pass.

.i0(% r'ccir-rction ol' traftic
couccstiou iu Nailobi
('tlt).

-l-hc ttltaI ol 48 krn ol' rlual

carriageway is I 000,i, crrruLrlctcrl

aud irr use.

Ihe total of 48 krrr ol' clLral

carrietgeway is t000,',, ctrrr111lg1",1

ancl irr use.

Objective Outcome

\l



\.-t I R0B I SOUTIt tiRA,' R t'll4.t.s RO.,t D pR0.t ti(.7-
lleltorts utttl F'itturtciul Stutarrruttt.s
l"or tlte Jinuncial 1te4r ertderl June J0, 202 I

I'l-Y STr\-l- EtVI IiNl' /S tist',,\ I Nz\ ti I I,ITY

l. I Sustainabilitt. strategr, :rnd pr.ofilc

SLr.stainatrle Developrncnt (iozlls (SD(is) l0l-j-10_-i0 proviclcs a plan of.actiorr tbr tltc people anrl

Prospcrity' Five or"rt ot'thc scVClltcerl goals arc llcrtlucnt to nrarlzrgcrrrent ol'pr.pjccts bei.g u,dertakcrr
br thc,'\Lrthority.'['hesc are lrcing aclclrcsscc[ tlrroLrgh thc ttrllowirrg ipitiltircs:

a) Gooc{ haulth untl vell-ltcittg (.\t)(ijl. -t'he 
Ar-rthoritr.strivcs tp trpclcrtake ttoacl Saf'cty

ALrdits to iclctttitl acciclctrt black spots. inrplenrent irrtcri,cnti()n rnc.lsLrres apd providc
road safl't1 cclucatiou to r.ccluce accicleuts:

b) (iencler' liqturlit.t' (St)(; i/. I'hc Authority cncoLrrzrges rulirrstrcanring o[' gendcr.
eqrralit-t irr p|oicct ttttcl plt'ttslanlntcs [ry'incorporatiut cornplilnce to ope thir.cl _geuclcr
rule in pl.ocLu.cnlcnt ancl r.ccr.rritnrcnt:

c) Inclu.s'tt',t,. ittrtovuliott untl irrfi.ctrtt.ttL,tttt.e (SD(i 9l l.lrc ,,\Lrtlror.itr clevelops clualitr.
reliablc' sLtstztitlablc artcl rcsilicrrt ittti'astnrctlrre irrcluctirrc rcq,ioual and trans-burcler
inll'astl'ttctLlt'e t() sLtpp0l't ecottotttic c[cvcIoprrrent ancl lrrtnr:ur riclltrcip-u wit6 a tbcus rrrr

aUbrclablc ancl ccpritatrle acccss tirr. all:

d) Su.;tqinubla c'itia: untl c'otttnrtrttitit,.v (,\DG 11,r. l'hc ,,\rLtltor.it\ cnclc-avoLlrs to exl.e ,cl
the par''cd t'oacl tletwork Io lritltcrto uuderservecl alcars iri tlrc rcgion to iurpr.r,c
t'tzttiottwide acccss to high spcecl ancl al[ - weather.c()ppcctir itr:arrcl

c) L'/imuta uc'litttt (SD(; 1il Ihc i\Lrthcllity euclcavour'5 to co111[r1rt nc-gative irnpacts ,t'
road clcvcloplllclll. tltt'c'rLt-tlt cni ilonrrrental nriti-uatit,rr. c1i,,,,,tc e5a*ge nreasures a.cl
cotrlpliattcc with Natiottal l:rrvironment Manaqcrrrent ALrthority (NtlVIA)
requircutcnts iu alI dcvclollrncnt pr.ojccts

3.2 Environmental pcrftrrmance

lhc r\r"rthot'ity is vvorking towat'ds cttsuring crrrirorrnrental sustairratrilitr rrr projccts by Lrncler.taki.q
t|cc trllanting exerciscs. irtrpletttentation ol'r'oarl lrcaLrtiflcation pl.or]r.11rs. crrlirr.cc reinstate'reut .1.
c; Ltttt't'ics ttttcl [r<lrt'clvt llits aticr ctlnsttttctiorr rrorks. undertakcs rc!.rrllr l.rrr ir.onnrc,tal [.r'act
'\sscssttlctrt (F.tA) l\Lrclits' cart'ics oLrt vl&1. orr l,rrr irrrurneut ancl Sociul \l.rrriLscrncnt plau (lrSVIt,s)
.s trcll as Ilnvirorrrrrcrrtirl S.cial Irnpuct \ssc:,rle .t (trslA) ()11 [)r.o.ice ti

.i CORPORA
I{I.]I'OITTIN

TE SOC'lr\ l. RtisPON.SI BI L
(;

\ II
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NAIRO I] I SOT'TTI ERN BYPASS ITO, I D PRO,IF:C'T'
Report.s u rr rl l"i rt rutciul Stutenrcn ls
For the ut0ltctu I eur ended June -i0, 2021

3.3 Iinrlllor cc vvelfare

lrr alI its stat'['appoirltnlents. thc 1\utlroritr takcs dclibcratc erctions to ernbrzrce Uclual [,rrrplovnrcnt

Opporturtitr poticios. gender urairrsLlcarrring. adclrcsscs c()nccnrs arouncl l'crsous [.ri irrg witli

Disabilitics (['\\'[)s) attd takes at'tilnrativ'c zrction in linc u ith prcvailing (iovclurncrrt [)olicy

guidelines. '['he r\uthority prioritiz.es tlaining to cler,'elop tcchrrical capacity ot'stat'l'irr thc tictcis ot'

Valr-re [:rrsirrccring. Project lrinancirrg. ['r'o-icct. (]clntract Vlauagernont. [)er'[brrnurrcc []ased

Maiuteuarrcc zrucl Sat-ety.

3.4 tVlarl<ct place practices

-l'he ,'\irthority strives to ettsurc rcsponsiblc conrpctitiou llractices thror.rgh Lrnclclttrkirr.l anuuaI

govetnance aLrclits in projects. rttrrtitoring thc inrp[cnrcrrtzrtion ot'policics and flrthcr pr'()ul()tcs cthical

conduct in pro.iccts.'l'he ALrthority cqLurlll scnsitizcs stat't'orr con'r.rption and intcgrity.
'I'lre Ar"rtltorit]'uttdertakes to be activc[1 involvcd in thc rrcgotizrtions during bud-eet scctor'trcarirr_rts irr

order to incleasc budeetary- allocatiorrs tirr projccts thus honoLrring contracts by- par,irrr it: liabilities

on tinrc.

-1.5 Clo nr nr u n it1'' Engagemcn ts

DLrring tlre iurptenlentatior) ol thc I'r'o.icct. thc,,\r-rttrol'itr is conrurittcd to rcnrainirrg l rcsponsible

corporatc citizen by being accountablc tor its actiorrs through cngagirrg in PLrblic ['irlticiPation. l'he

Pro.iect's qoaI in terms ot'corttruunitr cugagcrucul. is t() cnsLrrc that tlre pro.iects lirstcr lorrg-tcrm

relationships with stakeholclers anclcoururunitics arruucl tlrc pro.icct.-l'he ainr is not-just to lrLrilcl roads

that tbstcrclcvelopurent but tc) cnsLu'c collaboration r.vith tlrc Iocal courrnuuities to ac[ricrc irrstaiuable

develol-rttrcrtt. l'[rc project stat'l'is also crtcouragecl to givc back to society by participltirrq in the

Authoritr's corporate social rcsponsi[riIitt' pro.iccts.

'['he (]ontractor has been irrrolrctl iu varior.rs CSI{ activitics gcarcd towalds plor,iclirrr. tlrc Iocal

resicleuts tlrrolrgh construction ol'rrutcr kiosks aloug the proicct road, irnprovcnlcnt trl'acecss l'oads

eutd ctrhzutcirtg learuingancl pluvirtg crrvirouuretrt iu sclrools aloug thc pro.iect t'oacl. lo crrlrrrrrcc social

sat'egLrarcls in pro.iects. thc i\Lrtlrrrritr unclcrtakcs [tcscttlcrncrrt Action Plarr ( [t,'\l') stLrtlics and

itnpIctttcrtts its rccomrnenclatiorrs. cr.rrrics ()Lrt S()cial Irttpact.\sscssnlcnts (SIz\). rrrttlcrt.rl.cs gcndcr

tutaittstt'catttinq ancl cotrduct stirkclrtrlclcrs' lil'unr to scrtsitizc tlrc llrrtrIic itt several cross-e rrttirrq issucs.

Sotrtc ol tltu ('S[t carricd tru[ [rr tlrc lllo.jcct arc ('trnstructiort ot'[]LrlbLrl rICCcsi lrrrrrl: ar'()Lntd

g()\cnlnlcrrt i'ctcrinzrlv' Iantl r[liur'\. irrrplrrrcrrrcnt ol' r'o.rtls rr ithirr [,zltlgatil \\'trrrrcrr'' l'rrstrrr zrncl

lchat'tilit.rtit,rt ot'[.attqatu Burrrrcl,. rrr-lirt ircccss t'ou,.l ilr,rrcrer'. ll() ('S[{ lvas rlone irr tlr,-'errn'ctrt

tittarte irrl r cut gir cn tltc 1tt'rrice l' \\ir\ r-(rrttltlctctl .

\ ill
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lhc [)ircctor (icttcl'rtl. KcNtll\ arrcl tltc [)r'oicct Vlarrai.lcrncrrt tirr Nairrrbi Sout6crp []y,pass ltrarl
l)t'o-icct arc resPOllsitrlc tirl tltc pl'cpttt'alion ancl prcscrrtatiorr ot'thc [)r'o.icct's lrualcial statc,lcrts.
w'hich givc a truc arrlcl liril vicvr ol'thc statc ol'at'luirs ol'tlrc prrr,jcct firr zrncl as at t6c cpcl ot'thc l.zr.cizrl
1'cat' cttclccl ott .[lttlc 10. ]021. I'his rcsporrsitrilitr irrclLrclcs (i) nrairrtairrirru aclccluatc 6rr1pci.l
tllellla-Llel'llellt al'rallqL'lttcltt attci cttst-tt'ittg tltat tltcsc corrtinuc to bc ct't.:ctivc throu-ulrgrLt tlre re,.r.ti.-*
periocl; (ii) rnaintaittittu PI'opct'r.tccountirrg lccorcls. rihich clisclosc with r-casonable accur.ac\ at ^.\tinre the llrrauci:rl position ol'the pr.o.jcct: (iii) ttcsi.'crrirrs. iurplcurcuting urrcl nrainlainiug intcr.ual
coutrols rclevttttt ttl tltc Pt'cllaratiott ancl [hir'ptcscrrtatiorr of'thc lilarrcial staturrrcrrt. apc[c6sirripg tllat
tltey are trcc fi'orrl tttittcIiaI urissttrtcnrcrlts. r,rlictlrcI cluc to ct.fol.of ti.aLrcl: (ir,)sat'eguarcliu_s thc tisscts
of the pro.icct: (r')sclcctirrg and appIf ing apprt,pliatc lccoLrrrtirrg policies: arrcl 1r,i)urakirrg zrccou.ti.s
estinrittcs that zrrc rcasona[rlc irr thc cir.cLrr.r.rstirnccs

l'he [)irector (icnet'al. KcNIIA arrd tltc I)r'o.icct Vlunagcnrcrrt lirl Nair.obi Ssuthcrp []ypass [{.ad
[)r'o-iect. acccpt t'csllottsihilitt tbr tltc pt'o.icct's Iiinarrcial Statcnrcnts. w5ic5 lrarc bceu prcparccl .rr t5e(lash []asis Vlethoclol'[]ittatrcial [{cporting. usirrs lppropriatc accoLrrrtiug policics i1accor.clarrce vr.itlr
the Intenrational ['Lrtrlic Scctor,\ccoLrrrtiug Sturrrlur trs.

t'he t)irectot'(icttct'al. KeNIlz\ anrl [)r'oicct \lrrrra!,crrrcnt lbr Naircbi SoLrtlrelr []1,pass R.arl [)r.rjcct
are ot'the opirtiotl tlllrt the [)ro-jcct tlnarrcial statcnlcnts sive a truc anct Iirir. r,ier,l'o1'the statc .l:tlrc
[)roject's tratlsztctiotts clrtrinq thc tirrarrcial rcul crrdccl .lrLnc. l(). ]()lt arrd the pro.icct's ll.arrci,l
1-rositiou as ut that clatc.-l'he 

[)irector (icrrcr.zrl. KcNIIT\ ancl tlrc l,roice t IrrrPlcrucntatiou lcurrr [.carlcr. lbr Nairobi SoLrtlrcr.n
Ilypass [toad [)rur1cct lirrtlrer coullrnr t[rirt conrPlctcncss ol'thc rrccoLrntins r.ccorcls rnaiutaincc{ tirr.thc
I)roject- which ltztvc bcctt rclicd rtpon in tltc prcparution ot'thc l'ro.jcct t'ipurrcial Statcprcuts as wcll ,s
on the adecluzrcy ol'thc svsterlls ot'intcrrurl llrrlrrcial corrtr.tr[.

'['he [)irectot'(icrtct'ttl. KcNIII\ arrcl tlrc [)r'oicct lrrrpleurcntatiorr'l'eurrr l.curtcr tbr Nairobi S.Lrt5cr,
[]ypass Roacl [)r'oicct cotrllrtrt tltat tlrc l)roicct lras conrplicrl lirllr ir ith applicablc (io'cr.ll.lcrt
I{cgLrlations artc[ tltc tct'l]ls of'extct'ttal linrrrtuirrq eoicnants. erucl that l,r'o.icct tiLncls reccivecl dLrrirs tlrc
tlnancial yqrr unclcr auclit arc lrsccl tir1. 111. e liqit)lc [)Llrposcs tirl rrlriclr tltcr wcrc intendccl arrcl .,rcr.c
properly accorrrrtccl tirr'.

Approval of thc l)ro.jcct financial .statcrrrrrrts

'l'he pro,ject l'irrarrcial stzrtcntcnl.s vvct.e irl)[)t.oi,ccl [rv
Managcnrent tt;r Nlrirolri Southcrn lrr plr: on
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nairobi Southern Bypass Project
set out on pages 1 to 15, which comprise the statement of financia! assets and liabilities

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (2011) 32
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as at 30 June, 2021 , and the statement of receipts and payments, statement of cash flows
and the statement of comparative budget and actua! amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Nairobi Southern Bypass Project as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Preferential Buyer
Credit Loan Agreement China Exim Bank PBC No. (2011) 32 Total No. (183),
No. 14203003052011211528 in respect of Nairobi Southern Bypass Project dated
1 December,2011 between the Export-lmport Bank of China and the Republic of Kenya
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Nairobi Southern Bypass Project in accordance
with ISSA| 130 on code of ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Pending Bills

Note 12.5 to the financial statements - other important disclosures, reflects a figure of
Kshs.3,672,093,817 relating to pending accounts payables as at 30 June,2021 an
increase of Kshs.756,062,674 from the Kshs.2,916,031,143 outstanding as at 30 June,
2020. Although Management has committed to liaise with the line Ministry and The
National Treasury for adequate budgetary allocation and timely Exchequer releases for
prompt payments in the subsequent financial year, the Project is at risk of incurring
additional costs by way of interest and penalties with the continued delay in making the
payments.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to report in the year under review.

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. Chinu Exim Bank PBC No. (2011) 32
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Financier and Financing Agreement, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project
Management, so far as appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Report of the Auditor-General on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (2011) j2
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable services basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements follow
the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-Generol on Nairobi Southern Bypass Project Loan No. China Exim Bank PBC No. (2011) 32
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue or to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a
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a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

15 December,202'l
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NAIROBI SOUTHERN BYPASS ROAD PROJECT
Reports and Financial Statements
For tlte Jinancial year ended June 30,2021

7 STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2I

statements folm
o11 ', 

n l,l

2019120 Restated

an integral part of the

7u'i1 2021 and

The accounting policies and explanatory notes to these I'inancial
financial statements. The f-rnancial statements were 4pproved
signed by

ffi"-tj
Eng. Kungu Ndu
Director General

Eng. David A. Muchilwa
I)irector, Developmcnt

CPA e Kera
Deputy Director (f'&A)
ICPAK Member No:8279

I

2

FINANCIAL ASSETS

Cash and Cash Equivalents

Note 2020-2021

Kshs. Kshs.

Bank Balances 11.5A 48,706,997 48,706,997

TOI'AL FINANCIAL ASSETS 48,706,897 48,746,997

FINANCIAL LIABILITIES

Payables- Retentions

NET ASSETS

REPRESENTED BY

tt.7

48,706,997 48,706,897

Cash and Cash Equivalent b/fwd 48,706,997

Surplus for the Year 48,706,897

NET FINANCIAL POSITION 49,706,997 49,706,997
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Report.s urtd Finunc'iul Stutentett ts

F-or tlte Jittanciul .t,eur ended .lurre -i0, 2021

8 S1".\'I'EMBN'I' OF' CASTIF LOW FOIT TIIE I)I.IITIOt) 3OTH .ITINI,, 202I

Notes 2020t21

Kshs.
Iil.r('ItPTS
ltcccipts tbr operating irrcorrrc

I runsl'crs tiom Gor,cnllncltt clltitics

Nct l{eceipts for operating inconre
[)ay'nrcnt fbr operatinq c\[)cnses

['urchzrsc oIGoocls ancl Scrviccs

Net Payments for opcrating e\l)enses

Nct cash flolv from opct'ating activities
(]ASHT-LOW F'ITOIU I NVI.,STING AC'I-IVITITiS

,,\cc1 Lrisitiou ot' road asscts t t.4

Net cash flows fronr lnvesting Activities
CASHI.'LOW F'Itotvl t]OttItOWIN(; ACTI Vtl'I ES

[)roceeds trotn [;rlrcigrr l]trrrur,uv ings

Net cash tlow fi'orn [irrarrcins activities

NE-t INCIiE,AStl tN (:r\.Stl r\NI) CAS[I
l.Q ti lvALI.lN-I'

Cash and cash cquivalcnt at lleginning of thc 1'car

(lash ancl cash cquivalcnt at Iinrt of the vear

4ti,70(r,fl97

ll

2019t20
Itestated

Kshs.

48,706,897

:ltl,70(r,tl97 48,706,1197

u.i

Illc acctlt-ttrting policics ancl csplauatorv r1()tcs to thcsc tluancial statcntcnts lirlnr zrn integral part ot'tlrc
I i rranc ial stal.eulcllts
arrrl signed by:

l lrc crrtitr tinzrncial statclltcnt\ \\cl'c appl'oVcc1 orr i :r itii iLr]- lol I

Iing. l):rr itl \. \lu c wa ( ll'.\ rrrn.jc Kcra
l)cgru tr l)ircctor' (F&r\)
I('l'\N \lt'rrtbcr No: 8279

r98.706.8e7

2()8,706,897

298,706,997

l-i0 000.000

250 000 00

|\L\^r{-
I',rrs. Kurrgu Ntl(rtu
l)it'ector (Jcncl'rJ- l)ircctor'. l)cr cloprne nt
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0riginal
tlurlget Arl lu.strnents

Note:-l'hc signiticallt bLtdgct Lttilisatiort/pct'tirrutarrce dift'crences irr tlic last colurlu are csprlaipecl irr
Annex I to these firrarrcial stzltclncnts.

E
e1*

I,)ng. I)avid A. Vluchilrva
I)irector, l)evelopnrent

ng. Kungu N gu
Director G enera

Date

CPA hanje Kcra
Deputy Director' (F'&A)
ICPAK Vlember No: 8279

i 7 AU6 202i

Datc

: I AU$ Z0t1
z12|}i': liUil

I)atc

Receipts/['a.vrncn ts
Itenr

Final
Buclget

r\ctual on
Clonr lla ra blc
Basis

Va ria nce "1, Yztt'

a lr c=a+b

100.000.000 ( I 00.000.00() )

100,000,000 ( 100,000,000)

100.000.0(x) ( I00.000.000)

l0 00 000 100,0t) 00

rl e=c-cl f=cllc 1'1,

li,eceipts

l'ranstbrs tiont
(lOve|rrnrerrt entities

Total l{eceipts

Paynren ts

AcqLrisitiorr ol rrorr-
tlnancial assets

Total Pavments

+
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IO SIGNII.'I('.\N'T A(]COLTNT'IN(; I'0I,I(]I[].S

l'hc principal acc0Lttttirr-l pclIicics adoptccl in thc plcpalatiorr ol'tlrcsc liuarrcitrl staterr]cpts zlr.c scl. ()Lr

bclorr':
l0.l []asis of Pr.eparation

10.2 statcnrcnt of compliancc :r.rl [r:rsis of'preparation

['lre [irlaltcial statctltents havc been preparccl irr ztccorriancc wit[ ('aslr-lrasis [[rSt\S ti.apcia]
repot'tittg t-tttctct'tlte caslt basis of 1\ccoLrrrtiug. as prcsclibecl bv thc l,Sz\SI] aucl sct oLrt iu tlrt
ttcc0tttttitrg policl'tlote below. 'lhis caslt basis ot'accourrtins has ['rccn supplcpreptecl rvitS accpr-rutiug
tbu a) rcceivablcs that irrclr-rclc itttprests attcl salar'l,aclvzrrrces arrd by payatrlcs that inctLrcle depositi
and retcntiorrs.
-['lte 

tiuzrrtcial statctlletrts cotlrplv with aucl contbrrn to tlrc iilrnr o['prescntatiop prcscribect b1. t5e
I'Sr\S t].

-['ltc 
accottntirrg policies adopted have trecrr corrsistcntlr appliecl t9 all t5c ycars prcscptcc{.

10.3 I{eporting entity
['ltc tlrtarlcial statetnetlts arc tbr thc Nairobi Southcln []r,'pass [toacl [)r'o.1cct upclcr.Natiglll
Got'erlllllctrt ot'Kcltva. l'hc tinattcial steltcluents cnc()ull)i.tss thc lcporting cntitr as spcciticcl i1 t6e
lelcvanI luqislation [,[rV[ z\ct 201)

10.3.I lteportinq crrrrcncy

l'[rc tirlzrrtcial statcttrcttts at'c prescntecl irr Kcnl'a Strittirr-rrs (Kstrs). rrlticI is tlc tLrrrctiprral 1pd
reportittg cttrt'cl'lc! ol'the [)t'tr-icct ancl all valLrcs arrc lounclccl to t[c lca;cst Kcura Slrillirrg.

10.4 Significant Accounting I)olicies

a) [tccognition of rcceipts

Ihc ['>ro.iect rccixlttiscs a[[ rcccitrtts liottt tlte vuriot-ts soLrtccs rrhcn [hc c\/cpI occLrls irrrrl [5c r.elatecl
cash hzrs actuatly lrccn reccivccl Lry thc (i,ovcnrurcr.rt.

. '['r'ansfu's ti'onr the Erchcqucr
['t'arlstcI ttrrrrl Irxcltcclttcr is lrc lccoglrizecl in the books ot'accgLrlts rrlrcl caslr is r.cccir.ctt. ('ash is
cottsitlet'ccl ats t'cceit'cd whctt pa-vtttcnt iustruction is issuccl to thu barrk lrrc[ lgtitlcrl tp Ilrc rcccir iu,,
crrtitr. '---'"'s

e [,,rtern:rl .\ssistance
[:xtcrnal ttssistltttcc is rcceiv'ccl tltrot-t-slt glzrnts ancl lclzrns li'orrr rpultilatclitl arrc'l [tilltcrirl
rlcvc loprrrcltt [)artl]cl's.
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r ()ther.rcccipts
['hcsc irlclLrdc r\trlpKrpriation-in-Aicl ancl r'clatcs to leccipts suc6 as plpccccls tigpr clisp.szrl o

assets attcl salc ol'tettclcr clocLttrtcrtts. T'ltesc arc lccosuisecl in the trnauciaI staterncnts the tiurr
associatccl cash i.s r.e ccivcci.

lr) Donations anrl grant.s
Grarlts attci clottatiotts sllall bc t'ccoguizccl in tlrc [rooks ot'erccounts whcn caslr is rcceivecl. ('ash is
considered as rcccived vr'ttcrt it pzlyntcrlt aclvicc is rcccivecl by the rccipiept cptitr.rlr.by t6e
bctteflciarr'. Itt case ol'-urartt/dotrittiott in kirrcl. such grants are recordecl Lrpirn receitrrt,t'tlrc gra^t
itenr and upotl dctel'ttlitttttiott ot'the v'nluc. lhc clatc oI the trzruszrction is the raluc date i.clicatecl
on thc pavnlcrlt aclvice.

c) Proceccls from lror.rorving
[]orrowing ittclLrclcs Ircasttr-v [rill. tt'easr-rlr lronds. corporntc bouds. sover.eigu lrerrc.ls alcf extcr..al
loatrs acclLtirccl bl'tltc [)t'o.iect ()t'al]) othcl clebt thc ['rojcct nrar takc un *ll bc treatecl urr caslr
basis and rccogttizcd as a recci;rt clLrriug Ihc -rcur thcr rrcre r.ccciveci.

d) Unclrarvn cxternal zrs.sistance

['hese at'e Ioatts itllcl grattts ttt t'cportittg ctatc as spccilicct in a [ripclipg agr.eelrclt apd r.elatc to
tirnclirl-e tbr tlrc ['rcr.icct cltrrctttlr ltnctct'c-le rcloprucrrt rrhurc conclitions have lrecp satisljccl .r.tlrcir
otr,goitrg satist'action is highlr likclr artcl tltc pro.icct is auticipratecl to corrtir-lLlc to csprplctigrr. i\rr
arlalysis ot'the ['rtr.icct's rrttdt'zrwtt cttct'rurl assistarrcc'is sh9r,r'1 ip ttrc tirncling sLrr*]zlr]

c) Recognition of pa.yments

1'he l'}roject recogtrises all trlttvtttcttts wltert thc cvcrrt ()ccLrrs ancl t[c lelatec'l cas5 has actualll,bceu
paid oLrt by' thc [)r'o.icct.

. Compensation of enrplovecs
Salaries aud werges. Allowa.ccs. Stzrtut,r'1 ('orrt.itrLrtiou t.r.curpl.vees auc rccogllizcd in thc
period r,r,hen thc courpe nsation is p:ric[.

. Use of goocls and scrviccs
(ioods attd serviccs arc t'ccogttizccl as [)il\in]cllts in the llcliorl vr,5cu ihe _uoocls/scrviccs are
consutrred ancl paic'l tbr'. It'ttot ltaicl lirl ctLrrins lltc 1;criocl vrhclc gpocls/services are cgpsurlccl.
they shall bc clisckrsccl as pcncline t)ills.

o lntercst on borrolving
[]orrowittg costs thttt ittclLrdc itttet'est :tt'c rcc()gnizccl as [).1\ lllcnt ip t[c periocl i1 w6iclr thcl,
incun'ccl and paic[ tirr'.

(r
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. Ilepayment of borrow'ing (principal amount)

'l'he repayrnent ot'principal anl()Lrnt ot'borrowir.rg is r.ccoqrrizcctas payment irr thc period in which
tlte t'epetytuettt is macle.'[[tc stocl' ot'clebt is discloscclas arr alutexul'e to thc consoliclateci tlnancial
state lneltts.
. r\cquisition of firccl a.s.sct.s

l'he prayment on acc'lutisition ot'propcrty plant anci ccluipnrcnt itcnts is not capitalized. -l'he 
cost of

accluisition atlcl proceecls ti'orn tlisposal of thesc iterrrs arc trcatccl as paynlents aucl receipts iterns
respective[y. Where att assct is acqLrired it.r zr uon-erchauge transaction tbr nil or poprinal
ootlsideration and the tiril vztluc ot'the assct czur [rc rcliablt, established. el c()ntra transaction is
rccorded as receipt aucl trs a par\ nterlt.

r\ t'ixed asset register is tttititttairrcd by each pLrbtic crrtitl, anci a sLunltlary proviclecl tor pLrrposes
ot'consolidation.'l'[tis sunttttat'r is clisclosed AS irll irnnc\Lrre to the consoliclzrtecl tlnar-rcial
sturtcnlents.

f) tn-kincl donations

ln-kind contriburtions are donatious that arc nr.rclc t() thc l)rcr.jcct in the t'olnt of actual goods
atld/t>r scrvices rather tltatt in nr()ney or caslr tclnrs ilrcsc donations nray inclr.rcle vel'ricles,
eclr"riprneut or pers()nncl sct'r.iccs. Where the lrrrarrcial ialLrc receivcd tbr irr-kincl contributions
czttr be reliably deterntiltctl. tlrc ['ro.iect iuclurlcs sLrclr ratue in t[re sturtt:nlcllt ot'rcceipts and
pavtnents both as t'cccipts attcl as pa),urcllts irr cclLtrl ancl oppositc arnoLruts: otherwise, the
corttribr"rtion is not rccolclccl.

g) Cash and cash equivalents

Cash and cash equivalcuts conrprise cash on harrcl arrcl cash at bank, short-tclur cleposits on calI
and highly liquid invcstntctrts r,r ith an origirral rrratttritr ot'three rnonths or lcss. u,hich are readily
couvertible to knowu arlr()r.nlts ol'cash and arc sLrtricct to irrsigniticant risk ot'chan_s{es in value.
[Jank account balanccs ittcluctc aurourlts hclrl at thc ('entrat Bank ot'Kcrtva and at various
ctlttltrtercialbanks at tlte crtclo['the [inaucial ],eur'. lrt,r thc purposes ot'thcsc tluancial statements,
caslt and cash eqr"rivalcuts atlso irrclude short terrrr cash irnprests ancl aclranccs to aurthorised
pLrblic officers and/ol ittstitittious r,v[rich \,vcl'c ll()t srrrlcnclcrcd or acc()Lultccl lirr lt the end of the
linancial year.

Itestriction on cash

Itestricted cash represcnts unr()Lurts that are lirtritccl'r'cstrictecl tionr bcing Lrscd to scttle a liability
lirr at least twelve motrths atiu'thc reporting pcrit,rl. llris caslr is Iinritccl tol tlircct Ltse as requirecl
[rr stipulation. At'ttouttts rnairttairrccl in dcposit l]i.url\.rccoLruts are restrictctl lirr usc in refunding
llrirrl part deposits

1
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h) Accounts rcceivable
[roi the pLlrposcs ot'tltese tlnancial strrtcrncnts. inrprcsts and actlances to autlxrrisecl pLrtrlic
ott'iccrs attcl/or institutions which'u!clc n()t sr-rllenctcrecl ol accourrtecl tirr at the encl of'tlrc
tirtartcial veat'is trcatcd as lcccivubtes. I'lris is iu rccognitiorr ol'thc govcnrurcut przrcticc whcre
the ittrprcst pavll-lcnts arc rccoguizcd as pirvulcnts when tLl[y accor-rrrtccl tirr b1'tlre iutprcst or
r\[Lr holdct's.'l'his is atr crtharrtcenrcrlt to thc cash accor-rnting policy,. Othcr accoLults rcceivablcs
are clisclosecl in thc tlnarrcial statcnle llts.

i) Contingcnt [,iabilities

r\ contingcnt liabilitr is:

a) r\ possible obligatiotr tltat arises ti'otn past creuts arncl whose existence will bc conflrrlocl onli b1'

the occttrrenco ot ttolt-()ccLlt'r'ence ol'ollc or nl()l'c Lrnccl'tain firture cvetlts not wlrolly r,v'ithin the colltrol
ot'the entity: ()r

b) A preseut obligation tltat ariscs tiont lrast evcnts but is not recognised LrcczrLrsc:

i) [t is not protrablc tliat au outtlorr ot'rcsoLrrccs curbodrrirlg ccorlonlic lrene tits or sclr icc potential
will be requircd to scttlc thc olrligatioll: or'

ii) 'lhe 
atttot-tut ot'the obligatiorr caulr()t ['rc rncasurccl rr ith sLrt'tlcient rcliabilitl'.

Some of coutittgent Iiabilitics nlzry nrisc li"onr: liti-i]ation in progress. gLlarantees. indcurnities. [.cttcrs ol'
courfbrt/ sLtpp()rt. iusurnncc. I'LrL-rl ic [)ri r aic ['urtncrships.
-l'he Entity docs not rccogrrize a corrtirrgc'rrt Iiabilitl bLrt ciiscloses detzrils of'any,contingerrcies iu thc
uotes to the t'inancia[ stzrteutettts LLnless ttrc possibilirt ot'eru outtlowolresourccs embodying cccrnonric
berrefits or sct'r'icc potential is rcurotc

Section 89 (l)(i) ot'.thc ['[rVL,\ct rccFrircs thc National (iovcrnurcrlt to report on the pa_rnrcnts nradc. or'
losses itrcttrrecl. by thc coLlnt!'-govcnlnlcnt t() nlect continqent tiabitities as a resuIt ot'lclans clLrring thc
tinancial year. irtclucling paynrents utzrrlc irr rcspect ot'loan write-ot't'.s or waiver o['iutcrcst on Ioaus

j) Contingcnt As.sets

l'he frrrtity clocs ttol. rccognizc a contirtgcnt assct bLrt cliscloscs details o['a possiblc erssct rvlxrsc
existetrce is ctrtttittgcrrt otr thc occul'l'cnuc ()r'lr()n-()ccuncncc o['one or ntore uncertairt lirttrrc cvertts not
wholly within Ihe coutroI ol'the Irntitl irr thc ll()tcs t() thc tluaucizrl statenrcnts. C-ontingcnt arsscts ultc

assessed cotltinLrall) to cnsLu'c tltat rlcrL'lopnrcrrts arc zrp[)r'o[)r'iatell, r'e tlectcd in thc finarrcial statclltcnts
ll'it has becottte virtLrallv ccrtaiu tltat lrrt illllorr ot'econ(rrrric bcncfits or scrvice poterrtial rvill arisc arrcl

tlte assct's 'uitIuc cittt bc ttteasurccl rclilrl',1r. Llre asscL alrcl tltc rcIatccl rcvenLlc errc rccoqrrizcci irr tttc
lrnancial stiltcnlcnts ot'tlrc pcriorl irr rr lrrulr Ilrc clrarrsc ()ccLll's

E
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k) Pending bills

l)enclittg [rills consist ot'utttrleticl liabilitics at the cnrl ot'the tlnerncizrl ,vcar alisirrg trorn contrzrctccl
goods or scrvices clrit'ilt-q tlte ycat'or irr pasl. \.e?us. ,\s lleucling bills cto not irrvolve thc ltavntent
ot'caslt itt tlte rcp'rortirrg pcriod. thc\ recorclccl as 'urcnrorauclLult' or 'ot't'-tralancc' iterns to
proviclc zl scnsc of the ovot'all rrct cash position ol'thc Pro.ject at thc encl ol thc,vcar. When the
pcuding bills are tinally' sett[ed. such pa1'rncrlts arc irrcluded in the statcn]cnt o['rcccipts and
pzlynrcnts in thc l,car iu which the 1'lavutcnts are rrrtrcle .

l) []uclgct

['he bLrclget is clcvelopccl ou er conrpz]rrlblc accountiug basis (cash basis). the sarne accouuts
classif icatiott bzrsis (exccpt fbt'accoLruts rcccivtr["rlc - oLrtstancling irnprcst anclcleararnct: accoLrnts
attd accoinrts payabIe - cleposits. which arc ilccoLrntecl [brou zln erccrua[ lrasis). aucl titr the saure
perioci as tltc tltrancial statenrerlts. ['hc ['ro.icct's br,rclgct wzls appt'ovecl as rcclLrirccl Lry [-avr.and
Natiorral 

'[t'eitsLtrv 
Regulations. as wctlas bl'the participating clevelopnrcnt l)artncrs. as cletailecl

in t[re (iovcrttntcnt ot'Kcrty.'a []uclgct [)rintccl L:stinratcs tbr the 1car. 
-l'hc [)evcloputent [)roiects

are bLtclgctcci lbr uttder thc VII)As ltrt lcceivc bLrdgctecl tr-rnds as traust'ers arrcl account firr thcur
separate[_r. ilrcse transtl'rs arc tec()guisccl as intcr'-cutitt, traus['crs aurl alc cIinriuatecl upon
corrsoliclatiorr.

i\ high-[crcl assesstt'tctrt ot'tltc Ploicct's actuaI llcllirrrnance aqzrinst the courparablc bLrctgct tirr
the tiuanciul r gn1:/periocl undcr rcr,ieu hars bccrr inclucled iu au anncx to [lrcse trnancial
staltclncrlts.

m)-l'hird part.r pavments

lnclLLclccl iu thc rcccillts ancl payrncnts. arc [)avllrcllts uracle orr its bchal['trr to thircl parties in
tbrtl ot'ltratts atttcl grarlts. ['ltesc partttcrtts clo not c()r)sl.itLrtc cas[r lcceipts arrcl parnrcnts arrcl are
cliscIoscc1 in thc payt.licnt to third partics colurttn in thc statenrcut ol'receipts ancl pa\,nrcnts.

Drrring tltc rcerr. uo loatr disbursentcnts v\cre rcccirccl in tonn ot'clirect [)a\nlcllts Ironr tlrircl
parties.

()
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n) Flxchangc rate cliffl'rcnces

l'he etccotttttitrg recot'cts arc tttaiutzrinecl in tlrc Iirnctional currt:llc]' ol'thc prinrarr ccon(rrrric
cttvirotttucnt itt whiclt tlrc [)rcl.iect opcrates. Kcnyn Shiltings.'['rernsactious in fblciqn curlcrrcics
tlr"rrirtg tltc veat'/petiocl at'e cotrverted into thc tiructiorral cLu'reltc)'Lrsing thc excherrrqc rartcs
pre vaiIing at the clatcs o['tlte trernsactions. ,,\ur lirreigrr erchernge 

-r{zrins ancl losses rcsr-rlting ii.srrr
tlte settIettrettt ol'sitcIt Iretttsitcticltts ancl li'onr thc IransIation art -vear'-end exc[ran_s]c ratcs ol'
ll'lolletary assets tttttl liabilities denonrinatccl in lbreign currcncics are rcc()gnisccl ip the
staternerlts ol' r'ccciltts arrcl pavurents.

o) Comparative figurcs

Where tleccssal'\'corttparativc figr-rres fbr thc prcvious [jnarrcial ycar/pcriocl havc bccu arucuclecl
or recontigrtt'cc1 to cotttorut to the requirecl changcs irr financial stateutent pleseutation.

p) Subsequent cvent.s

l'ltcre havc bcett lt() c\cl'tts sutrsccluetrt to ttrc tinarrcial vqnr'/pcrioclencl rvith a signiticitrrt inrpact
on the flnancial statclllcllts fbr thc !car cnclccl .lLrrrc ]0. l0l l.

c1) Errors

Matcrial priot pct'ioil crrors shall bc corrcctccl rctrospcctivcly in the trrst set ol' [lnancial
statentents ar_rtholizcrl lirr issLrc atier their.di5,c1r\cl-) by: i. [(estating thc couttrlar.uti\.c Lull()Lrrlts
tbr prior periocl(s) prcsctrted in which thc cn'or occurred: or ii. tf'the crrol occurrecl bctblc thc
earlicst priot'pct'iocl prcscutecl. restating thc o1.lcning balanccs ot'assets. tiabilitics ancl uct
assets/cqiritl' tbr thc carlicst prior pe riocl pt'cscrrtccl.

Itt



,Y.1 I ROB I SO UTI I t: Rt\ E t'p,t.t.!' R0.,11) pR0.tti('T'
R eports and F-inanciul Stutentett t.t

l"or lhe.fittoncial .t,eur errrled ,l une -10, 202 I
I I NOTES 1'O 1't{[. F'tN,,\N('lAl, Sl'r\.I'EVIIiNTS

I r.t RDCEtl''t'S F ttoM (;ovllt{Nvt []N't' oF' Kt,Ny..\
['hcsc lcpt'cscllt c()Lttltcrpart lirncling arrd otIrcl rcceipts ti'orrr govcnrnlent as firlIor.vs

(lumulativc

to-clate

I.t72.70t.06I
2,897. j ji.-165

t .510.-t49..1 t6
I.,;09.,S05.488

7, I 10,1189,230

11.2 LOAN t,'ltoM IX-[[.ITNAL Dt]VELOp{UI,tNl' t',\R-t.Ntitts

[)Lrring thc l] lll()lltlls ttt i0.ltttte l0ll. vvc rcccircrl rro liruclinq tl'onr dcvelopprcut partpers ir
tbrtn ol'loatts giv'ctl tltc pro-iect rvtls courplctccl. hc lirrancing 4grccplclt lapsccl iri t6c Ir\
ertcling --i0tl' .luttc 1016. tlowevcr. cLrnrulartir clr an arnourrt o[' Kshs. 14.621.960.S79 has bce r

Lrtilisccl.

I1.3 ptil{Cil.,\st. o[ (;(x)t)s .\Nt) sl]ltvr( t,.s

b'Y 2020t21 F'Y
2019t20

l{cccipts ancl

Jral'm cn ts

controllecl
br thc cntitv

Pat,nr en ts
nraclc br

th i rtl
pa rtics

'l'otal

l)ar tncrtt-s

'f otal
Pal,ments

Kshs Kshs K.shs Kshs Kshs
[)otttestic tlar cl
and subsistcrrcc I I .-ju0.070
Advcrtising arrcl

SCTVICCS -55.510.9(r I

Otlicr opcratinil
cxpenscs- [] ush
clcaring l4.4ti-i.-ie2

Total l0 1,581,623

(lum ulativc

2020t2t 20t9t20

Kshs Kshs
Courrtcrpart lirrrcts Quattcl I

Cor.rnterpart tirncls Quartcr'2 t_j0.000.000
Courrterpart lirncts Quartcr' 3 7 4.L46.1)36
Couurterpnrt lirntls QLrartcr' 4 74.4i9,9(r I.I'OTAI,

298,706,997

II



/V,'llROBI SOUTI{ER/Y BYPT\SS RO,ID ?ROJ|:CT
Reports ond Financiul Stutements
For the Jirtunciul _year enderl June -10, 2021

NOTES TO TH E FINr\N(t I A t, .S1'AT Ft M ENTS (Co nti n ucct)

I 1.4 ACQtjtSIT'tON Ot' NON_F INANCIAt, ASSII-|S

b'Y 2020t21 t-Y 2019/20

Cumulative

llecc ip ts
antl

pavnrents
con trollecl

b1' thc
cntitv

I)ayments
maclc bl'

thircl
pa rties

T'otal
Paynrents

-l'otal

Pay-nrents
Ilestatecl

Kshs Kshs Kshs Kshs Kshs
C'oustrr-rction ol
roads 2 10.026. t64 te.402.824.55 I

;\cquisition of lancl .l9.e71.8i(r 2.179.i14,0i9
['otal 250,000,000 2 I ,5g2,l5g,5gg

II.5 CASH AND C..\St.{ t.]QTrIV',,\t,IiNTS

[]ank accounts A/c No 0Il4tI6097ee00)
Iotal

I l.54 Bank r\ccount.s

(io-operative Bank ot'Kcn1-zr Il\,'c No 0I l4l 1609799001

l'otal bank accoLntt lralauccs

2020t2t 21\9t2{t ltestated)
Kshs.

4ti.706.8e7

48,706,897

2020t2t

Ksh.s

4ti.70(,.[J97

{8,706,897 48,706,897

48.706.8e7

4 706 7

Kslrs

2019120 Restated

Kshs

48.706.8e7

I



tYrtlROBI S0(|THERN RYPqISS RO,.tD PROJECT
Reports utttl f-irttrtrcial Stutements
For the.firrrttrcittl ]'eur ended June i0, 202 I

I t.6 PRIOR YIiAI{ .\t),f trS't'MENI',

2.ti67 324 2.46 2.e 16,03 t, t4i

Notc: ['he ad.iLrstntent relates to au oversttrterrrent oll)ayntents by- Kshs. 4ti.706.t197 in [rY 2019120

ll.7 ACCOLTNTS [':\YAt]1.I]S-RFITENTION

l)cscriptio n FY 20 tet20

[{ctcntion coutrolled thc cntitr
ltctcrI!@artics--
['o trr I

Ilzrlancc b/f FY 2019/20
rs pcr Financial

state nr cn ts
Ad.iustments

l)escription of the error
Kslrs Kshs

;\cclirisi tion of non- financial
aSSeIS

2e8.706.897 (4tj.706,897)

Cztsh and Czrsh uivalent 1{J.706.897

Ad.justed
[]alance h/f FY

20t9120
Kshs

2_i0.000.000

r18.706.897

['cncling Bills I +s.706.8e7

FY 2020t2t
Kshs Kshs



NATROB I SOLIT I I I.-' It.\' B TPASS' ROAD PRO,I I'('T
Reports und f irrttttc'iul .\tutenrcnts
F or the fin ttttciul teur enclecl June 30, 2021

12 OTHER ITVIPOI(]'ANT DISCT,()STIttti.S

12.5 l'ONDING BIl,l,S (r\nne r -i.,\)

12.(t 0XTERNAL ,.\SSIS'l'.,\N(:[.

[)Lrrirrg the- l2 r]lonths to .l0.lunc l0ll. wc received no external assistance as tlte pro.ject ls

sLrbstantially complcte arrcl takcrr orcr't'r1,the enrploycr arrd thc Financillg,l\gICCnlcnt ltas

lapscrt. 1-i0tl'Jr-rne, 2020- Nlt I

Ilalance b/f F\'
2021V21

ltestatccl

:\rlrlitions l'or
thc periocl

I'}aid cluring
thc ye:rr

Balance c/f
FY 202{)t2l

Description
Ksh.s Kshs Kshs Kshs

Construction ol' [{oads 44l.ill.t-+.1 7 56.062.674 t.le7.-'i81.817

AcqLrisitiorr ot' [.and 2.47 4.7 I 0.(XX) 2.474.710.000

Total 2,916,03 I ,l l3 756,062,674 3,672,093,8I 7

l-l
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