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County Governmenl of Trans Nzoia
Kitale Municipality
Annual Repo rl and Financial Stalements for llrc year ended June 30, 2023

l. Acronyms & Glossary of Terms

Insert acronyms and glossary of terms used in the repor! e.g.

PSASB Public Sector Accounting Standards Board

FY Financial Year

OSHA Occupational Safety & Heath Act

l. Fiduciary Management Key management personnel who have financial

responsibility in the entity

ll
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ckground information

nicipality is established by and derives its authority and accountability

Areas and Cities Act 201I (amendment 2019) as well as section I of

Subsidiary I-egislation, 2019. T'he Municipality is wholly owned

nt of Trans Nzoia and is domiciled in Kenya.

e municipality's objective is to provide quality physical infrastructure

le management of the affairs, provide for governance mechanism that

of the Municipality to: - Participate in determining the social services

which will best satisfy their needs and expectations

ify whether public resources and authority are utilized or exercised, as

isfaction

oy efficiency in service delivery

orously pursue the developmental opportunities which are available in th

tute such measures as are necessary for achieving public order and the

ities, so as to enhance the quality of life of the inhabitants of the Munici

vide a high standard of social services in a cost-effective manner to the

lity

ote social cohesiveness and a sense of civic duty and responsibili

and stakeholders in the Municipality in order to facilitate collecti

t towards achieving the goal of a harmonious and stable community

tructure and services to the residents in an effective and efficient m

l

m Section 9

Municipality

the County

efficient and

ll enable the

d regulatory

case may be,

Municipality

rovisions of
itv.

bitants of

among the

action and

t

l.

Proyide for services, laws and other matters for the Municipality. 
]

lr. Fosier the economic, social and environmental well-being ol its communiry. 
I

b) Prifcipal Activities

The priircipal activity/mission/ mandate of the Municipality is to;
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Chairman of the Board/ Audit commitlee chairI

2

.,

4

5

6

7

u

9

Kitale Munici Board

Erry Shaban Werunga

County Executive Committee Member - member Janerose Mutama

Vice Chair Board Alice Waruguru

Chair Environment Sanitation& Water Peter Chemengich

Chair Education, Social Service Sports and Housing David Langat

Ann Tulienge

Municipality Manager/ Board Secretary Nyongesa M. Patrick

Chief Officer Lands- Board Member Philip Kapten

Infrastructure,Public Works, Transport & urban Dev Festus Litiku

d) Key Managcment

Lands,Housing, Physical Planning &urbar

CS Patrick Nyongesa

CPA Benard Madegwa

CPA Chebet Caroline

County Department in of charge of Kitale Municipality

I

2

3

Municipality Manager

Project Accountant

Finance officer

IV

County Governmenl of Trans Nzoia
Kitale Municipality
Annual Reporl and Financial Statementsfor lhe year ended June 30,2023

Ilcf , Sub Committec Position Name

Chair Finance , Trade, Markets &industrialization

NameRef I'oiition
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c) Fiduciarl' Management

The k y management personnel who held office during the financial year ended Oth June 2023

and udro had direct fiduciary responsibility were

Kitale Municipality Manager CS Patrick Nyongesa

Directors/I{cad of dcpartmcnts

Works Offi cer(lnfrastructure)

Land use Planning Kenneth Lagat

Social safe guards

e

4 Pamela Indimuli

Godfrey Wekesa

Procurement olficer

I Caroline Chebet

Eric Ngetich

I{cf. l'osit iorr 1\-:t ltte

Joseph Wasike

Environment officer

Accountant

I

2

J

5

6

7



Counly Government of Trans Nzoia
Kitale Municipality
Annual Report and Financial Slatemenlsfor the year ended June 30, 2023

f) Fiduciary Ovcrsight Arrangements

i) Internal Audit and Risk Management Committee

ii) Committees of the Senate

i ii) Finance committee

iv) County assembly oversight committees

v) Parliamentary Oversight Committees

vi) Kenya Urban Support Program- development partner

g) Registered Offices

Ardhi House

P.O. Box 4211,30200
Kitale,
Mac Asembo road

i) Bankers

CENTRAL BANK OF KENYA Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI, KENYA

vl

h) Contacts

Tef ephone : (25 4) 07 207 97 869

Website: www. Kitale Municipalitv@transnzoiacountv.qo. ke
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UITY BANK

ITALE BRANCII

O. Box 801- 30200

ALE

M BANK

KITALE BRANCH

P.O. Box 2060 - 30200

KITALE

dependent Auditor

itor General

lce o f The Auditor General

iversary Towers, University Way

Box 30084

o 00100

bi, Kenya

incipal Legal Adviser

e Attorney General

te Law Office
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Kitale Municipality
Annual Report and Financial Statementsfor the year ended June 30, 2023

3. Kitale Municipality lloard

Details of qualifications and experience

Date of birth: 06/02158

Key academic: PHD ongoing

Bachelor of Arts- Agra University, 1988

Post Graduate Diploma in Business Administration- Asian Institute

of advance studies

Diploma in Education Training Humanities at Kagumo TTC

Certificate in Computer Application

Work experience: Professional qualifications :2016 - to date

consultant National Crime Research Centre

20 years in Government Working.

Kitale Municipality Board Chairman

Date of birth: 5th February 1982

Key academic: Barchelors of Education

Moi University

MSC in Apparel and Fashion Beauty

University of Eldoret

Professional qualifications:
Work experience:

-TSC Teacher

-Treasurer KUPPET Trans Nzoia

Position: County Executive Committee Member for Lands, Housing,

Physical Planning and Urban Development

Namc

l. Mr. Erry Shaban Werunga

Hon. Janerose Mutama

CECM Land, Housing

Physical planning and

Urban Dev.
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Philip I(apten

CO Land, Housing

Physical planning and

Urban Dev

Date of birth: I 6th June I 97 1

Key academic: -BSC Law

-[Jniversity of Nairobi

-BSC Business Administrat

United States International

Professional qualifications

Work experience:

-Administration Assistant

Kenyatta University

-Business person

-Farmer

Position: CO Urban, mcmber of the board

pS Patrick Nyongesa

ukamo.

unicipality Manager

3

M

M

Date of birth :06/06/ 1972

Key academic: MBA Finance on going at

BED Arts Kenyatta University

Diploma in Supply and Procurement- Cha

purchasing and supply- UK

CPAK - KASNEB

CPSK _ KASNEB 2OO3

KCSE B- I99O

Member of Certified Public Secretary.

lx

lenyatta University.I

[L
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/
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Annual Report and Financial Statementsfor lhe year ended June 30, 2023

Mrs Alice Waruguru.

Kitale Municipality vice

Chair

4

@
5

Date of birth: l9105/1968

Key academic: Ongoing Masters in entrepreneurship JKUAT

KACE 3 principles,l Subsidiaries 1989

KCEDIVIII

Professional qualifications: Director Eden Rock hardware, Director

Wali consultants and innovators

Chairlady for Youth and Women Municipality

Board Member Kitale Club

Treasurer PCEA church Kitale

Work experience:2 years with ACD/VOCA in partnership skills

training farmers.

I month in the Panellist in the recruitment of the Trans Nzoia County

Public Service Board and the County Secretary.

Date of birth: 02/09/ 1974

Key academic: MBA Finance ongoing at Moi University

Bachelor of Business Management (Finance &Banking) Moi

University.

x

Professional qualifications: Certified Public Accountant, Certified

Public Secretary and a Member of ICPAK

Work experience: 2018 to date: Municipal Manager, Kitale

Municipality, Trans Nzoia County

2013 to 2018, Principal Administrative Officer- West Pokot County.

I Year County Clerk- Pokot County Council.

2Year Town Clerk Kimilili Municipal Council.

I Year Senior Administrative Officer - Kitale Municipal Council.

6 Year Graduate Teacher TSC.

Position: secretary to Board/ ex officio
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Diploma in Business management Moi U

CPA Finalist, KASNEB

KCSE C

Computer Application Certifi cate.

Professional qualifi cations: Certifi ed Pub

Member of ICPAK

Work expcriencc: Aug 2018 to date - P

May 2016-date Part Time Lecturer Moi U

Work Experience:13-years Sr. Freda's M

Chairperson finance, trade, Markets and In

Datc of birth: 201061 1963

Key academic: Bachelor of Science Agric

6 KACE I984

Peter Chemengich- Profcssional qualifications: 2014 constitu
cmber

Work expcrience:4 years Civic Educator /

3 years' Voluntary service overseer Nigeri

I -year cooperative officer Ministry of coo

Trans Nzoia.

3 years District Committee Member Consti

Commission of Kenya.

3 years Sales Person Bayer East Africa Ltd

6 years Farm Manager ADC

Chairperson: environment, sanitation and

7
I
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e lecturer JKUAT
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ure UON 1989
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Annual Report and Financial Slatementsfor lhe year ended June 30, 2023

Mr. Festus Litiku -
Member

EI
8.

Mr David Lagat - Member

ffi
9. Mr.Martin Waliaula

Professional qualifications: to date is the Director and proprietor of

Litiku Consultancy- QTY surveyors.

1980 - 198 I : Senior Quantity Surveyor, Indus Construction
Company Ltd.

1976 - 1980 Senior Quantity Surveyor, Armstrong &
Duncan (K), Consulting Quantity Surveyors.

1973 - 1976 Graduate Quantity Surveyor with Armstr
Duncan (K), Consulting Quantity Surveyors.

Work experience: 1980 - 1981: Project Quantity Surveyor and
Site Manager for Indus Construction Company Ltd.
Executed and supervised many projects all over
Kenya, supervising workers, organising sites and
representing company in project meetings.

1973 - 1980 : Worked in a professional quantity surveying firm of

Armstrong & Duncan (K), carrying out all aspects of quantity

surveying, from inception to completion, preparing and agreeing of

final accounts.

Chairperson Infrastructure, Public Works, Transport and Urban

Development.

Date of birth: Aug 1984

Key acadcmic: diploma in Pharmaceutical Technolory

Professional qualifications: Pharmacist

Work experience: l2 years in pharmaceuticals

Chairperson Education Social services, sports and llousing

Date of birth :28/01 I 197 0

Key academic: Bachelor Business Admin (Marketing) kisii university

Professional qualifications: Marketer.

Work expcrience: l5 Years

xll
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Date of birth :06/06/1972

Key academic: MBA Finance on

University.

BED Arts Kenyatta University

Diploma in Supply and Procureme

institute of purchasing and supply-

CPAK - KASNEB

CPSK - KASNEB 2OO3

Member of Certified Public Secret

Professional qualifications : Certi

Accountant, Certified Public Secre

of ICPAK

Work experience: 2018 to date:

Kitale Municipality, Trans Nzoia

2013 to 2018, Principal Administr

Pokot County.

I Year County Clerk- Pokot Count

2 Year Town Clerk Kimilili Munic

I Year Senior Administrative Offi

6 Year Graduate Teacher TSC

Position: secretary to Municipality

KCSE B- I99O
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CS Patrick Nyongesa Mukamo.

Municipality Manager / tloard Secretary
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2. CPA Benard Madegwa

Finance Officer

Date of birth:

Key academic:

Professional qualifications

Work experiencc:

Position: Finance Officer

3. CPA Caroline Chebet

Accountant

Date of birth: 02 September, 1975

Key academic: MBA finance on going at JKUAT

Bachelor of Commerce from JKUAT.

Professional qualifications: Certified Public

Accountant Finalist and registered member of

ICPAK

Work experience: 2018 Dec to date Accountant

Municipality.

2017 Nov 2018: Loans and Debt Recovery officer

Trans Counties Sacco.

2012-2016: Accountant Big Bite Bakers ltd

2006-201I : chief Accountant Kitale Petroleum

Dealers Ltd and sister Companies.

2003-2006: Accountant Macheo Ltd and Hillbrook

Dairies. (sister company)

Position: Accountant Municipality

xtv
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6. Report of the Municipality Manager

Review of the Municipality's performance

The Municipality did not receive grants in this financial year ended under the Kenya Urban

Support Program.

During the year under review, the Municipality of Kitale undertook the ongoing construction of

the Multi storey business complex, a project that would provide decent market stalls to small scale

traders and hence improve their economic livelihoods, decongest town and minimize street

hawking.

There was a under absorption ofthe budget this particular financial year due to reallocation ofthe

fund during the supplementary budget 2 by the county executive.

On cumulative budget performance actual amounts, the business complex was a flagship project

funded by world bank-Kenya Urban Support Programme and Gok (County Department of Trade)-

Agreement availed. The project has been under construction since the year 20191/20.Cunmulative

payments are shown on notes of PPE note 14. At the close of the financial year, the project was

91%o complete and the work is paid on work certified.

The second project, upgrading Barabara Mpya to bitumen standards is complete, fully paid for and

in use as detailed on note 14.

The barabara mpya construction has improved the accessibility of Tuwan and Bondeni area,

making it easy for the residents to access key infrastructure such as schools and hospitals as well

as transact business within Kitale town while we envision a great revenue source when the business

centre is complete and in use as well as decongest Kitale town by reallocating all the traders within

the streets to the business centre.

The implementation of the strategies at the municipality was affected by delayed funding from the

exchequer and inadequate technical staffat the municipality. This is being addressed by having

these staff on full time basis at the municipality for efficient and effective execution of the

programmes.

The Kitale Municipality utilizes the available risk management strategies at the county

Government. The municipality engages the county's internal audit and audit committee to mitigate

and manage the risks.

XVI
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7 Statement of Performance Against Predetermined Objectives for the FY 202212023

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financia[ statements of Kitale Municipatity

does in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board which includes a statement of the Municipality of Kitale's performance against

predetermined objectives.

a) Provide quality physical infrastructure in the Municipality.

During the year under review, the Municipality of Kitale undertook to construct a Multi storey

business complex. The progress isat92%o.

This was identified as a flagship project to provide decent market stalls to small scale traders and

hence improve their economic livelihoods and minimize street hawking.

Progress on attainnrenl of Strategic development obiectives atloptedfrom Municipality of Kitale'

The key development objectives of the Kitale Municipality as stated in the county urban Integrated

Development strategy (culDs) and the Integrated Development Plan (lDeP) for Kitale

Municipality is:

b) Provide quality physical Modern infrastructure'

c) Institute measures for environmental conservation/improvement and aesthetics

d) Urban govemance and administration

e) Participatory planning within the municipality of Kitale

Program Objective Outcome Indicator

l. Construction

of a business

centre

Provide

decent

business

infrastructure

for small

scale traders

On-going

construction

works on

the Multi

storey

xvttt

The key development objectives of the Municipality of Kitale20lS-2023 plans are to:

Performance

We expect to reduce

hawking and therefore

decongest the town

when the building is

complete.

we are at

92%

complete
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ii) Improve livelihoods

of traders.

iii) Organised town.

iv)Generate revenue for

the municipality

business

complex

2. Up
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wa

ra ba ra

from

en and

ways

ding

el to

To improve

urban road

connectivity

-Reduce time taken to

access key

infrastructures such as

hospitals and schools

-lmprove business

environment

-Improve drainage

-Reduce insecurity by

opening up the area

-lncreased land value

hence increased revenue

in terms of land rates

1.75 km of

upgraded

roads.

1.75km of

foot paths

and

walkways

upgraded.

1.75 Km of

drainage

upgraded

c0 lete

xtx

I



County Government of Trans Nzoia
Kitale Municipality
Annual Report and Financial Statementsfor the year ended June 30, 2023

8. Corporate Governance Statement
The Municipality was awarded a charter through Trans Nzoia County Subsidiary Legislation,

2019. The board comprises of nine (9) members who were appointed and gazetted on 28th

March,2O1 9 after a successful vetting by the County Assembly and Induction for the board

members conducted on 4th August to 9th August, 2019.The board member's remuneration is

guided by the provisions of Salaries and Remuneration Commission (SRC) circular on

remuneration of members of the Kitale Municipality Boards and Town Committees referenced

S RC/TS/CG/ 3 / 6 | I I 9 (3 8) dated 27 th February, 2 0 I 9.

The board has constituted five sub-committees to facilitate effective discharge of its oversight

roles, the ethnic composition is as under.

S/NO NAME POSITION ETHNICITY

Mr. Werunga Shabaan Board chair Luhya

2 Alice Waruguru Vice Chair Kikuyu

3 CS Patrick Nyongesa Manager/ Secretary Luhya

4 Mr. Peter Chemengich member Sabaot

5 Mr. David Langat mcmber Nandi

6 Mr. Festus Litiku member Luhya

MS Ann Tulienge member Luhya

8 Mr. Martin Waliaula Mcmber l-uhya

BY VIRTURE OF OFFICE - EX.OFFICIAL

9 Janerose Mutama CECM Urban I-uhya

l0 Philip Kapten CO Urban Luhya

Ouring the period under review, the year 2022123 the Board held 4 Full Board Meetings, 2

special Board Meetings and 3 Committee meetings.

xx
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10. EnvironmentalandSustainabilityReporting

Kitale Municipality exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on pillars:

(1) putting the residents/Citizen first,

(2) delivering relevant goods and services, and

(3) improving operational excellence.

Below is a brief highlight of our achievements in each pillar.

I. Environmental performance

Environmental issues within the Municipality are guided by Kitale Municipality Solid

Waste Management Policy and Act, Trans Nzoia County Integrated Solid Waste

Management Actof 2022 and the National Government legislation namely:

Environmental management and coordination Act (EMCA) 1999.

Successes: the above outlined legal framework is being successfully implemented to

ensure that Bio diversity and Waste Management are being managed effectively. This is

done through subjection of all new projects to environmental and social Impact assessment

(ESIA), and annual Environmental Audits (EA).

Shortcomings: Despite the above efforts being put in place by the Municipality, the effect

of Climate Change and other emerging issues like Covid I 9 pandemic have been a

shortcoming to effective environmental management. recovery was slow.

Employee welfare

The process guiding the hiring process is done by the public service Board all the same,

the Board members and seconded staff letters of appointments confirms that they take into

account gender issue including male, female and disability cases. The staff are taken care.

Efforts made in improving skills, managing careers and appraisal include staff training on

need assessment basis and also giving them a chance to attend workshops organized by

professional bodies which they are affiliated to. On safety and compliance with

Occupational Safety and Health Act of 2007, (OSHA) we are in the process of complying.

xxll



,rl!,u
I,0 e

nrrual rl and Financial Slatementsfor the year ended June 30, 2023

vernment of Trans Nzoia
icipalitlt

2 rket placc practices

K le Municipality has directed its efforts to

a) csponsible competition practice.

evelopment at Kitale Municipality is guided by the Urban Develo ent plan to

stribute development and maximise opportunities to residents/ investors r purpose of
proving livelihood and growing thc economy of the municipality. The ity considers

e for tendersnder on available opportunities and givc everyone equal chance to com

hich are evaluated on commor/ standard requirements to be met and I chance on

nefiting from development activities

h) esponsible Supply chain and supplier rclations

enders are advertised on local dailies, also online, and thus competi e where the

rs'suppliers

that all who

ppliers with the best products/ services are awarded. On opening of ten

ho apply are allowed to witness the tender opening process to confi

plied met the minimum requirements

c) esponsible marketing and advertisemcnt

e give notices and tender adverts to our major stakeholders and have s

the dailies and website. We also give a chance to the residents and oth

y making it known during our public participation meetings

d) roduct stewardship

e undertake inspection with on goods supplied to ensure that the con agreement rs

plied in terms of quatity, quantity required, pricing and specifica n involving

chnical/ user Department, finance, supply Chain Officer and the supplie

mmunity Engagements

involved the community in preparation of the fiscal strategy paper give them a

We also did

Committees

ce to decide on their prefened projects thus havinlrl'public foru

el tions for grievance Redress committee (GRC) and Settlement Executi

ti m our five wards touching the Municipality through public participation

o charity, food was donated to Bahati Home for the aged.

Municipality promoted sports, through participation in the Kenya lnter -

e advertised

stakeholders

3.C

c

'l'hc K

and (l

2023.

iral ounty Sports

ult re Association KICOSCA 2022 post mortem, introductory and event paration for
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I l. Report of the Kitale Municipality Board Members

The Board Members submit their report together with the audited financial statements for the year

ended June 30,2023 which show the state of Kitale Municipality affairs.

Surplus remission

The entity did not remit any surplus since it is a non-profit making entity.

Audito rs

The Auditor General is responsible for the statutory audit of Kitale Municipality in accordance

with Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the B

Name: f ti'\(\e_

Secretary to the Board

lo Jrr ze:r

HUXCtPtu ttAl{AGER

LO.tq!l,
Nl.

IJNTM C9

xx lv

Principal activities

The principal activities of the Kitale Municipality are to provide quality physical infrastructure,

governance mechanism for efficient and management of the affairs by the inhabitants of the

municipality.

Perfo rmance

The performance of the Kitale Municipality for the year ended June 30,2023 are set out on page

I -5.

Board Members

The members of the Board who served during the yeat are shown on page VII- XI. The changes

in the Board during the financial year are as shown below:

Changes in the Municipality during the year (the board or key management team)

The Hon CECM Bonface Wanyonyi transferred while Hon CECM Janerose Mutama came in his

place. The Chief Officer Mr Philip Kapten took over from MS Linekar Bwile -
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12. StatemcntofManagemcnt'sl{csponsibilities

accountifg records, which disclose with reasonable accuracy at any time the fina ial position of
the Kitale Municipality, (iii) Designing, irnplementing and maintaining internal con ls relevant to

the prepqration and fair presentation of the financial statements, and ensuring that th are free from

material trnisstatements, whether due to error or fraud, (iv) Safeguarding the asse o[ the Kitale

Municipllity, (v) Selecting and applying appropriate accounting policies,

accountiirg estimates that are reasonable in the circumstances.

d (vi)Making

The Kit{le Municipality Manager accepts responsibility for the financial stateme s, which have

entjudgmentsbeen prefared using appropriate accounting policies supported by reasonable and p

and estinpates, in conformity with lnternational Public Sector Accounting Standar

in thc manner required by the PFM Act,2012 and Urban Areas and Cities Act No.

Manage{ Kitale Municipality is of the opinion that the financial statements give a t

of the st{te of Kitale Municipality's transactions during the financial year ended Ju

the finar&ial position as at that date.

The Kitafe Municipality manager is responsible for the preparation and presentati

Municipllity's financial statements, which give a true and fair view of the state

Kitale Municipality for and as at the end of the financial year ended on June

responsilility includes: (i) maintaining adequate financial managemenl arrangemel

that these continue to be effective throughout the reporting period, (ii) mai

The Kitfle Municipality Manager further confirms thc completeness of the acc

which h{ve been relicd upon in the preparation of financial statements as well as

the systems of internal financial conlrol. In preparing the financial stateme

Municipplity Manager has assessed the Kitale Municipality's ability to continue as

of the Kitale

affairs of the

0,2022. This

and ensuring

ining proper

(IPSAS), and

of2011. Thc

and fair view

30,2023, and

nting records

e adequacy of

ts, the Kitale

going concem

xxv
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Nothing has come to the attention of the Municipality Manager to indicate that the Kitale

Municipality will not remain a going concem for at least the next twelve months from the date of

this statement.

Approval of the financial statements

The Kitale Municipality s financial statements were approved by tho

and signedo behalfby

Name:

Chairperson of the Board

Name:\rerrq
Accounting officer of thc Board

,2023

I 0 tax 2021

YUXICIPAL IIANA GER

.{-t-f,Ei

xxvl

and disclosed, as applicable, matters relating to the use ofgoing concern basis ofpreparation ofthe

financial statements.
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R"p rt of Municipality Board Members

oard Members submit their report together with the audited financial s ments for the

year nded June 30,2023 which show the srate of the Kitale Municipality

The

a under absorption ofthe budget this particular financial year due to

g the supplementary budget 2 by the county executive.

On cum ative budget performance actual amounts, the business complex was a

world bank-Kenya Urban Support Programme and Gok (County Depart

greem t availed

e proJ t has been under construction since the year 2019//20.Cumulative pa

n notes f PPE note 14. At the close of the financial year, the project was glyo c

id on work certified.

S

l'rin ipal activities

There w

fund du

funded b

ork is

o

ocation of the

gship project

ent ofTrade)-

ts are shown

plete and the

e seco d project, upgrading Barabara Mpya to bitumen standards is complete, y paid for and

n use as etailed on note l4

Ihe bar a mpya construction has improved the accessibility of Tuwan and ondeni area,

aking i easy for the residents to access key infrastructure such as schools and h pitals as well
trans business within Kitale town while we envision a great revenue source w the business

ntre is omplete and in use as well as decongest Kitale town by reallocating all th ers within
street to the business centre

impl mentation of the strategies at the municipality was affected by delayed ing from the

xcheq and inadequate technical staff at the municipality. This is being addre by having

thc

Thc

c
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The Muiricipality did not receive grants in this financial year ended under thl Kenya Urban

Suppofl program. I
During tf. y"u. under review, the Municipality of Kitale undertook the ongoing lonstruction of
the Mdt{ storey business complex, a project that would provide decent market stalf to small scale

traders {ra n.n". improve their economic livelihoods, decongesr town and linimize street

hawking.
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these staff on full time basis at the municipality for efficient and effective execution of the

programmes.

Performance

The performance of the Kitale Municipality for the year ended June 30,,2023 are set out on

page 1-5

Board Members

The members of the Board who served during the year are shown on page vii- xi. The changes

in the Board during the financial year were occasioned by the exit of former executive that

gave way to the new regime are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Kitale Municipality in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

OR

By Order of the Board

Name\ \q\e- \-\ o.

Secretary ofthe Board

l0 JAN 20ii

HUHNIPAt }IAXAGER

P.

xxvl ll
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statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Municipality of Kitale as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply with
the Urban Areas and Cities Act, 2011 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Unconfirmed/Unexplained Restated Prior Year Balances

The statement of financial position and statement of changes in net assets reflect restated
balances for the 2021-2022 financial year in respect of capital/development granUfund
and accumulated surplus as summarised in the table below.

However, as required by IPSAS 3 paragraph 54, there is no explanatory information or
Note to disclose the nature of the prior period error; the amount of correction for each
financial statement line item affected; the amount of correction at the beginning of the
earliest prior period presented and; if retrospective restatement was impracticable for a
particular prior period, the circumstances that led to the existence of that condition and a
description of how and from when the error has been corrected.

Under this circumstances, the accuracy and completeness of the prior year restated
balances could not be confirmed.

2. lnaccuracies of the Statement of Cash Flows

The statement of cash flows reflects cash outflow of Kshs.93,234,399 and
Kshs.230,500,639 in respect of purchase of property, plant and equipment for the years
ended 30 June, 2023 and 2022 respectively. These balances however differ with the total
additions amounts of Kshs.99,484,723 and Kshs.193,014,233 reflected under Note 14 to
the financial statements by unexplained variance of Kshs.6,250,324 and
Kshs.37,486,406 for the two years respectively. No reconciliation or explanation was
provided for the variances.

Report of the Auditor-General on Municipality of Kitale for the year ended 30 June, 2023

2

Component

2022-2023
Financia!

Statements
Restated Amount

(Kshs.)

2021-2022
Audited
Financial

Statements
(Kshs.)

Variance
(Kshs.)

Capital/Development GranVFund 675,697,718 126,405,021 549,292,697
Accumulated Surplus (4,456,392) 668,585,103 (673,041,495)
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6. Trade and Other Payables

The statement of financial position reflects trade and other payables amount of
Kshs.51,185,835 as detailed in Note 15 to the financial statements. Examination of the
documents provided for audit review in support of the payables revealed that payables
amounting to Kshs.890,000 were not supported by invoices and procurement records.

ln addition, Note 15 to the financial statements reflects retentions balance of
Kshs.43,901 ,020 which differs with the supporting schedule balance of Kshs.70,410,578
as at 30 June, 2023 resulting to unexplained variance of Kshs.26,509,738.

Further, the Municipality did not maintain a deposits/retentions account and register
where all retentions money should be deposited and recorded to await completion of
projects and lapse of the defects liability period to be paid to the contractors. As per the
statement of financial position the Municipality's cash and cash equivalents balance of
Kshs.28,96'1,933 as at 30 June,2023 was not enough to meet in full the retention
obligation of Kshs.70,41 0,758.

ln the circumstances, the validity, accuracy and completeness of the trade and other
payables balance of Kshs.51,185,835 could not be confirmed.

7. Unsupported lnventories

The statement of financial position reflects inventories balance of Kshs.993,187 as at
30 June, 2023 as indicated in Note 16 to the financial statements. However, the
supporting schedules, stock cards and stock taking reports as at 30 June, 2023 in support
of the balance were not provided for audit verification.

Consequently, the accuracy of the inventory balance could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Municipality of Kitale Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, I confirm
that public resources have not been applied laMully and in an effective way.

Report of the Auditor-General on Municipality of Kitale for the year ended 30 June, 202 3
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for Conclusion
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nts could not be confirmed

gular Board Expenses

atement of financial performance further reflects board expens
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recognized in the Municipality's financial statements. Also, the activity was not budgeted
for in the current financial year.

As reported in the previous year's audit report, review of the report prepared by the task
force revealed that, only 123 parcels of public land were within Kitale Municipality. This
number significantly varied with more than 1,440 parcels of land contained in the valuation
roll of year 2006 casting doubt on the reliability of the task force report.

ln the circumstances, the Municipality incurred the expenditure without a budget and the
task force may not have achieved the objective for which it was formed leading to
wasteful spending of public funds amounting to Kshs.10,579,190.

4. Long Outstanding lmprest

The statement of financial position reflects receivables from non-exchange transactions
balance of Kshs.700,000 as at 30 June, 2023 which, as detailed in Note 13 to the financial
statements relates to outstanding imprest. Review of supporting documentation provided
revealed that the balance is a long outstanding imprest advanced to an employee on
22 March,2019. Management has not explained why the imprest had not been
surrendered or recovery process instituted by the accounting officer contrary to
Regulation 93(6) of the Public Finance Management (County Governments) Regulations,
2015 which requires the accounting officer to recover the full amount from the salary of
the defaulting officer with interest.

ln the circumstances, Management was in breach of the law.

5. Lack of an Updated Assets Register and Annual Physical Verification of Assets

The Municipality of Kitale did not have an updated asset register with the required
information such as the acquisition costs, opening balances at the start of the year,
disposals and the closing balances at the end of the year, with others missing serial
numbers, models and makes.

ln addition, there was no evidence that the Municipality carried out annual physical
verification of assets which includes matching the recorded assets with physical existence
contrary to Section 7.2.4 of the County Financial Accounting and Reporting Manual
requiring that an independent physical inspection and verification of the assets should be
performed once every year matching the recorded assets with physical existence.

Consequently, in the absence of a complete up to date assets register, it was not possible
to establish and verify the assets of the Kitale Municipality, their valuation, existence and
use. Control over the assets could not also be confirmed.

6. Proposed Construction of Multi-Storey Business Complex

The statement of financial position as at 30 June, 2023 disclosed plant, property and
equipment of Kshs.683,648,905 which included work in progress of Kshs.573,791,077 in
relation to proposed construction of multi-storey business complex for the County of Trans
Nzoia vide tender number CGTNCP/T0121201712018 with a contract sum of
Kshs.874,280,383 being executed by a local construction company. The multi-year
project was contracted on 25 June, 2018 with a contract period of 731 days and expected
completion date of 10 June, 2021. However,

Report of the Auditor-General on Municipality of Kitale for the year ended i0 June, 202 3
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a) he schedule of gross payments processed in favour of the ntractor as at
June, 2023 amounted to Kshs.748,688,260 wrrich is at varian ith an amount
Kshs.573,791,077 reflected in Note 14 to the financial

hs.174,897,183.

e contractor has requested seven times for extension of contra

tatements by

b) period through
provals and no
re provided for

t e project consultant and architect but there was no subsequent a
S e meeting minutes conducted by project implementation team

dit review. The project has delayed for over two years from the
mpletion date thereby denying the county residents the benefits

nitial expected

a rued from the completed project as well as revenue to the
at would have
nicipality from

sed spaces to traders

c) e Management made a gross payment of Kshs.53,532,543 to th ontractor vide
rtificate number 10 dated 29 July, 2022, voucher number 4278 wil corresponding

taxes thereonhholding taxes and value added tax. However, the payment fo
re remitted on 9 November,2022 thereby delaying the remittan s of taxes by
e (3) months contrary to lncome Tax Act, 1973 (revised 2012) w h requires the

end of every
mmissioner.

Municipality,

uently, no value was derived from the expenditure so far incu on the project

Analys

t
p yment of tax by employer to be before the tenth day following t

nth or before any other day which may be notified to him by the

d) The memorandum of understanding on the co-funding between t
department of trade and lands were not provided for audit review.

e)A dit inspection carried out on 1 0 September, 2023 revealed that t ontractor was
n t on site and the project had stalled at 92o/o of completion

Con
and tinued delay in completing the project may result into cost escala n

7. Un plemented CIDP, ADP and Approved Budget Projects

s of the County lntegrated Development Plan, Annual Developm t Plan (ADP)
and a roved budget revealed unimplemented projects as detailed bel
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No. frojects ldentified
Amount
(Kshs.)

1 ftoutine Maintenance of Urban Roads 4,500,000

2
U

S
pgrading of Urban Roads and FootpathsMalkways to Pavec
urfaces

15,000,000

3
c
c

onstruction and Maintenance of Urban Drainage and Storm Water
ontrol Structures

4 Urban Road Consultancies 3,000,000
5 tf4aintenance of High-Mast Flood Lights and Streetlights 6,500,000

35,255,000

Report
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6,255,000

Failure to implement the planned projects implies that the countf's integrated
development plan did not inform the county's budget which should be basedon the annual
development priorities and objectives referred to in Section 103 of tne Oounty
Government Ac|2012 and the performance targets set by the county. I



The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that internal controls, risk management and governance
were not effective.

Basis for Conclusion

1. Lack of Fraud Management and Risk Policy

Management has continued to operate the entity without formulating a Fraud
Management and Risk Policy contrary to the Public Finance Management (County
Governments) Regulations, 2015 under Section 158 (1) which states that, the Accounting
Officer shall ensure that a county government entity develops risk management
strategies, which include fraud prevention mechanism; risk management and internal
control that builds robust business operations.

To this extent, the effectiveness of fraud prevention and risk management in the
Municipality could not be ascertained.

2. Control Over Functions

The following functions of the Municipality envisioned under the Urban Areas and Cities
Act, 2011 are still being budgeted for and performed by the respective County
departments.

i) Revenue collection.

ii) Construction, maintenance and regulation of municipal markets and abattoirs.

iii) Development and enforcement of municipal plans and development controls.

iv) Promoting and undertaking infrastructural development and services within
municipality.

v) Promotion, regulation and provision of municipal sports and cultural activities.

vi) Construction-and maintenance of urban roads and associated infrastructure.

vii) Regulation of outdoor advertising.

Report of the Auditor-General on Municipality of Kitdle for the year ended 30 June, 202 3
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viii) Any other function as may be delegated by the County Executive ommittee

ln the circumstances, the Board was not able to exercise its powers
envisioned in the enabling legislation.

d functions as

The audit was conducted in accordance with the lnternational Standa s of Supreme
n and perform
ms of internal
ctively, in all

material respects. I believe that the audit evidence I have obtained
appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Municipality Board

Management is responsible for the preparation and fair presentation o hese financial
statements in accordance with lnternational Public SectorAccounting Sta dards (Accrual

determines is

Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I

the audit to obtain assurance about whether effective processes and s
controls, risk management and overall governance were operating

Basis) and for maintaining effective internal control as Manageme
necessary to enable the preparation of financial statements that are f

Auditor-General in accordance with the provisions of Section 47 of I
Act,2015.

ln addition to the responsibility for the preparation and presentation

misstatement, whether due to fraud or error and for its assessment of t
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to sustain its services, disclosing, as applicable, m ers related to
sustainability of services and using the applicable basis of accoun g unless the
Management is aware of the intention to dissolve the Municipality or to c se operations

ManaQement is also responsible for the submission of the financial st ements to the

sufficient and

from material
effectiveness

Public Audit

f the financial

of the control

statements described above, Management is also responsible for en uring that the
activities, financial transactions and information reflected in the financial tatements are
in cornpliance with the authorities which govern them, and that publi resources are
applied in an effective way

The Mpnicipality Board is responsible for overseeing the Municipality's fi
proce$s, reviewing the effectiveness of how the Management monitors

ncial reporting

relevant legislative and regulatory requirements, ensuring that effective
mpliance with
rocesses and
o governancesystems are in place to address key roles and responsibilities in relatio

and risk management, and ensuring the adequacy and effectiveness
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about wheth
statements as a whole are free from material misstatement, whether due t
and to issue an auditor's report that includes my opinion in accordance wit
of Seclion 48 of the Public Audit Act, 2015 and submit the audit report in mpliance with

ssurance, butArticle 229(7) of the Constitution. Readonable assurance is a high level of]
is not { guarantee that an audit conducted in accordance with lSSAls wi

Report of the Auditor-General on Municipality of Kitale for the year ended 30 June, 2023
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they corrld
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professionalskepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Municipality's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify

Report of the Auditor-General on Municipality of Kitale for the year ended 30 June, 2023
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/ opinion. My conclusions are based on the audit evidence obtaine
my audit report. However, future events or conditions may cause
cease to continue to sustain its services.

aluate the overall presentation, structure and content of the finar
rluding the disclosures, and whether the financial statements
derlying transactions and events in a manner that achieves fair pre

rtain sufficient appropriate audit evidence regarding the financial
siness activities of the Municipality to express an opinion c

rtements.

rform such other procedures as I consider necessary in the circur

nunicate with the Management regarding, among other mafters, thr
ning of the audit and significant audit findings, including any signifir
rnal controls that are identified during the audit.

provide Management with a statement that I have complied with
lments regarding independence and communicate with them all n

matters that may reasonably be thought to bear on my independr
able, related safeguards.
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County Government of Trans Nzoia
Kitale Municipality
Annual Report and Financial Statemenlsfor lhe year ended June 30,2023

Asscts

Cu rrent assets

t2 28,961,933 129,695,230Cash and cash equivalents

700,000 700,000t3Receivables from Non- exchange transactions

l6 993,187inventory

30,655,120 r30J95,230Total cu rrent assets

584,756,926t4 683,672,525Property, plant, and equipment

584,756,926683,672,525Total Non-current Assets

715,152,1567t4J27,646

Liabilities

Current liabilities
51,185,837 43,910,833t5Trade and other payables

Non-cu rrcnt liabilities

Trade and Other Payables

5 1, 1 85,837 43,910,833l5'Iotal liabilities
671,241)23663,141,808Net asscts

Ca p i ta l/Dcvc lo pm e n t Grants/Fund
67 5,697 ,7 1867s,697,7 t8Development Grant
- 4,456,392- 12,555,910Accumulated surplus

671,241,323663,l4l,808'fotal nct asscts and liabilitics

14. Statement of Financial Position as at 30 June 2023

The accounting policies and explanatory notes to these financial statements form an integral part of

the fi nancial statements tatements wer9 approved on l5 September,2023 and

signed by

LRdN
Uftunxlt- <rffibr1Name: I rene Nang'

Kitale Municipality Ma

Date:

a nlc:

Ilcad of F-inance

ICPAK MdNo 2
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Kitale Municipality
County Governmenl of Trans Nzoia
Annual Reporl and Financial Slatements for tlte year ended June 30, 2023

16. Statement of Cash Flows for The Year Ended 30 June 2023

4

Cash florvs from operating activitics

Reccipts

Transfers from the County Govemment 6 7,829,t65.00 19,500,000.00

JCash rebanked 67,420.00

Land Taskforce t7 10,579,190.00

Interest received tl 79,689.00

Total Receipts 7,908,854.00 30,146,610

Payments

Use ofgoods and services 9 5,739,755.00 10,4r 1,986

Over deducted tax 63,2s8

Board expenses l0 3,760,980

Repairs and maintcnancc ll 2,195,388.00

Land Taskforce expense t7 3,290,210.00P 7,288,980

Total I'ayments 15,407,,743.00 21,525,204

Net cash flows from operating activities -7,498,899.00 8,621,406

Cash flows from invcsting activities
t4 93,234,399.00 -230,s00,639Purchase ofPPE & intangible assets

- 93,234,399.00Total l)ayments -230,500,639

- 93,234,399.00 -230,500,639Net cash flows used in investing activitics

Cash florvs from financing activitics
7 0 77,483,918Receipts from Capital grants

0 77,483,919Total lteceipts
0 77,483,,918Net Cash flows from financing activities

-100,733,298.00 -I44,4I5,135Ne t cash florvs used in financing activities

-100,733,298.00 - I 4,1,41 5,I 35Net inc rease(dcc rease) in cash & cash equivalcnts

129,695,231 .00 274,t10,3665Cash And Cash Equivalents At I July

5 28,961,933.00 129,,695,23 I .00Cash And Cash Equivalcnts At 30 June

@

(PSASB has now prescribed the direct method ofcashflow presentationfor all entities under the IPSAS Accrual basis ofaccounting)

Note 2022n0L7 2021t2022
Dcscript ion

Kshs.Kshs.

4,182,400.00



Counly Government of Trons Nzoio
Kitale Municipolity
Annuol Report tnd Financial Stotements or the eor ended June 30, 2023

14. Statement of Comparison of Budgct & Actual Amounts for the Year ended 30 .Iune 2023

A b s=(a+b) d s=1c-d) f=d/c

Revenue Ks hs. Kshs. Kshs. Kshs.

Transfers from the County

Government
7l .500.000 63.670,83 5 7,829,t65 7.829.t6s

100"1,

Public contributions and donations 0 0 0 0 0 0nl,
Interest income 0 0 0 79.689 79.689 0o/n

M iscellaneous income 2,339.9t5 2,339,915 0 -2,339,915 0ol'

Total Revenue 73,839,915 63.670.83 5 10,169,080 7,908,85.1 -2,260,226

Expenses

Use of goods and services 52.800,000 4,l 20,000 48.680.000 7.935,213 40,744,787 16 "l'
Board expenses 4,200,000 I,000,000 5.200,000 4,182,400 l .0 r 7,600 80 nl'

Total Expenditu re 57,000,000 5,120,000 53,880,000 12,117,6t3 11,2162,,387

Surplus for the period 2l,039,915 58,550,835 .1,78t,080 -,1,208,759.00 43,227,583

Capital Expenditure 59,255,000 -59,255,000 0 0 0 0nl'

Budget notes

5

The difference is due to non-receint of f'unds ftom countv qovernment as h*t,.loora,l

;F;;T
-[- r{'r'" --1
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County Governntent of Trons Nzoio
Kitale Municipolitl,
Annual Report ontl Financial Statementsfor lhe year ended June 30,2023

l. (icncral Information

Kitale Municipality is established by and derives its authority and accountability from Urban Areas

and Cities Act. The Municipality is under Trans Nzoia County Government and is domiciled in

Kenya.

The Kitale Municipality principal activity is to provide physical infrastructure for efficient and

accountable management of the affairs, provide lbr governance mechanism that will enable the

inhabitants of the Municipality to: - Participate in determining the social services and regulatory

framework which will best satisfy their needs and expectations

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts, and

actuarially determined liabilities at their present value. The preparation of financial statements in

contbrmity with International Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assumptions. It also requires management to exercise judgment in the process of

applying Kitale Municipality accounting policies. The areas involving a higher degree ofjudgment

or complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note 5 of these financial statements.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Acl (include any other applicable legislation), and International Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently applied

to all the years presented.

6

15. Notes to the Financial Statements

2. Statement of Compliancc and Basis of Preparation

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of Kitale Municipality.



I r lhe year ended June 30, 2023teart dn naFi t,o c Ita Sta ments l)

Government of Trans Nzoia
Municipality

plication of New and revised standards (IPSAS)

New and amended standards and interpretations in issue effective in the

30 June 2023.

4l: Financial

ents

Not relevant.

S 42: Social

its

Applicable: I't January 2023

The objective of this Standard is to improve the relevan

representativeness and comparability of the informatio

reporting Entity provides in its financial statements abo

benefits. The information provided should help users of the

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity

(b) The key features of the operation ofthose social benefit

and

(c) The impact of such social benefits provided on the

financial performance, financial position and cash flows.

(State lhe impact of the standard to the Entity if relevant)

faithful

that a

social

nancial

hemes;

tity's

Orh

cr S

IPS

Inst

dments to

IPSAS

ng from

4 l, Financial

ents

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance rela

components of borrowing costs which were inad

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative exa

on hedging and credit risk which were inadvertently

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance [o

accounting for financial guarantee contracts which w

inadvertently omitted when IPSAS 41 was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoptlon o

accrual basis IPSAS which were inadvertently omitte

IPSAS 4l was issued.

to the

rtently

iued

when

ples

i.
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7

ar ended

Effective date and impact:

3.
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County Governmenl of Trans Nzoia
Kilale Municipality
Annual Report and Financial Stalements for lhe year ended June 30, 2023

(State the impact of the standard to the Entity if relevant)

Other improvements

to IPSAS

Applicable I't January 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Seclor. Amendments to refer to the latest System of

National Accounts (SNA 2008).

. IPSAS 39: Employee Benefits Now deletes the term composite

social security benefits as it is no longer defined in IPSAS.

c IPSAS 29: Financial instruments: Recognilion and Measurement

Standard no longer included inthe2023 IPSAS handbook as it is

now superseded by IPSAS 4l which is appticable lrom I't January

2023.

State the impacl of lhe standard to the Entitlt if relevant

ii. New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the entity

adopted the following standards early (state the standards, reason for early adoption and

impact on entity's rtnancial statements.)

8

Applicable I't January 2025

Leases not relevant

IPSAS 43

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Standard Effective date and impact:

Sta ndard Effcctive datc and impact:

Applicable lst January 2025

Not relevant to the period relevant
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Government of Trans Nzoia
Municipality

lo financial slateme nts continued)

nificant Accounting Policies

venue rccogn ition

enue from non-excha nge transactions

arsfrom olher governmenl enlities

es from non-exchange transactions with other government entities are meas

nd recognized on obtaining control of the asset (cash, goods, services and p

sfer is free from conditions and it is probable that the economic benefits

al related to the asset will flow to the Entity and can be measured reliably. To

re is a related condition attached that would give rise to a liability to repay t

ount is recorded in the statement of financial position and realised in the s

al performance over the useful Iife ofthe assets that has been acquired using s

enuc from exchange transactions

t incoma

income is accrued using the effective yield method. The effective yield

d future cash receipts through the expected life olthe financial asset to that

g amount. 'lhe method applics this yield to the principal outstanding to

income lor each period

get infornration

ginal budget for FY 2022123 was approved by the County Assembly on I I

uent revisions or additional appropriations were made to the approved

nce with specific approvals from the appropriatc authorities. The

iations are added to the original budget by the Kitale Municipality upon re

ive approvals in order to concludc the final budget

tale Municipality's budget is prepared on a differcnt basis to the actual in

iture disclosed in the financial statements. The financial statements are pr

basis using a classification based on the nature ofexpenses in the statement o

ance, whereas the budgct is preparcd on a cash basis. The amounts in the fi
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County Government of Trans Nzoia
Kilale Municipality
Annual Report and Financial Stalemenls for lhe year ended June 30, 2023

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison ofbudget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of

comparison ofbudget and actual amounts. A statement to reconcile the actual amounts on a

comparable basis included 1n the statement of comparison of budget and actual amounts and

the actuals as per the statement offinancial perflormance has been presented under section l-5

of these financial statements.

c) I'ropcrty, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Kitale Municipality recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is performed,

its cost is recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incuned. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value. Work In Progress -
construction of multy storey centre 1s not depreciatied, lumiture and computer are depreciated

at l2.5Yo and 25 Yo respectively while the percentage for depreciating the Road has not been

determined by the Engineer. The Land where the busuness center is heritage from the defunt

municipal counciland the county is in the planning to value its assets once the circular is issued,

d) Intangiblc assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their lair value at the date of the exchange.

Fotlowing initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitatized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangibte assets is assessed as either finite or indefinite.

l0
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Government of Trans Nzoia
Municipality

tcun t accounling policies continued)

ancial instruments

4 I addresses the classification, measurement and de-recognition of financial

al liabilities, introduces new rules for hedge accounting and a new impair

cial assets. The entity does not have any hedge relationshilts and therefo

accounting rules have no impacl on the Company's financial slatements

cial instrument is any contract that gives rise to a financial asset of one e

al liability or equity instrument of another entity. At initial recognition,

s a financial asset or financial liability at its fair value plus or minus, in th

al asset or financial liability not at fair value through surplus or deficit, trans

directly attributable to the acquisition or issue olthe financial asset or financi

ial assets

lcil tion of financial asscts

tity classifies its financial assets as subsequcntly measured at amortised cost,

net assets/ equity or lair value through surplus and deficit on the basis o

management model for financial assets and the contractual cash flow charac

cial asset. A financial asset is measured at amortized cost when the financ

ithin a management model whose objective is to hold financial assets in orde

tual cash flows and the contractual terms of the financial asset give rise o

o cash flows that are solely payments of principal and interest on the

ding. A financial asset is measured at fair value through net assets/ equity i

the management model whose objective is achieved by both collecting c

ws and selling financial assets and the contractual terms ofthe financial asse

ified dates to cash flows that are solely payments of principal and inte

I amount outstanding. A financial asset shall be measured at fair value throu

it unless it is measured at amorlized cost or fair value through net assets/ eq

y has made irrevocable clection at initial recognition for particular investmen

ents
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(S ig n ifi c ant acco unti ng p o I ic ie s c o nt i n ue d)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in lair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets'cash flows represent solely payments ofprincipal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at lair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtfut receivablcs based on a review of all outstanding amounts at the

year end.

l2
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nl accounting policies continued)

rmen t

tity assesses, on a forward-looking basis, the expected credit loss ('ECL')

s financial assets carried at amortized cost and fair value through net assets/

gnizes a loss allowance for such losses at each reporting date. Critical est

judgments made by management in determining the expected credit loss

ial lia bilitics

I'ication

tity classifies its liabilities as subsequently measured at amortized cost

al liabilities measured through profit or loss

entorics

ry is measured at cost upon initial recognition. To the extent that inventory w

non-exchange transactions (for no cost or for a nominal cost), the cost ofth

ir value at the date of acquisition. Costs incurred in bringing each product to

n and conditions are accounted for, as follows

aterials: purchase cost using the weighted average cost method

goods and work in progress: cost of direct materials and labour and a p

turing overheads based on the normal operating capacity, but excluding

nitial recognition, inventory is measured at the lower ol cost and net reali

er, to the extent that a class ofinventory is distributed or deployed at no c

I charge, that class ofinventory is measured at the lower ofcost and curent

et realizable value is the estimated selling price in the ordinary course ofoper

imated costs of cornpletion and the estimated costs necessary to make the sale,

ribution. lnventories are recognizcd as an expense when deployed for uti

ption in the ordinary course o[operations of the Kitale Municipality
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(Significanl occounting policies conlinued)

g) Provisions

Provisions are recognized when the Kitale Municipality has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the Kitate Municipality expects

some or all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

i) Contingentliabilities

The Kitale Municipality does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

j) Contingent assets

The Kitale Municipality does not recognize a contingent asset but discloses details of a
possible asset whose existence is contingent on the occurrence or non-occulrence ofone or
more uncertain future events not wholly within the control of the Kitale Municipality in the

notes to the financial statements. Contingent assets are asscssed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become virtually
certain that an inflow of economic benefits or service potential will arise and the asset's value

can be measured
reliably, the asset and the related revenue are rccognized in the financial statements o[ the

period in which the change occurs

t4
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ificant acco unting policies contin ued)

hanges in accounting policies and estimates

itale Municipality recognizes the effects of changes in accounting policy retr

effects of changes in accounting policy are applied prospectively if
cation is impractical.

mployee benefits - Retiremcnt benefit plans

itale Municipality provides retirement benefits for its employees and directo

lly at the County Payroll in Finance f)epartment.

Foreign currency transactions

tions in loreign currencies are initially accounted for at the ruling rate of
ate of the transaction. Grants are received by world bank and trans

icipality operations account in the l-ocal Currency

Related parties

tale Municipality regards a related party as a person or an entity with the ab

I individually orjointly, or to exercise significant influence over the Kitale

versa. Members of key management are regarded as related parties and

members, the Kitale Municipality Managers and Kitale Municipality Acco

Cash and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term de

ighly liquid investments with an original maturity of three months or le
ly convertible to known amounts of cash and are subject to insignificant ris

lue. Bank account balances include amounts held at various commercial ban

financial year. For the purposes ofthese financial statements, cash and cash

include short-term cash imprests and advances to authorised public o
utions which were not surrendered or accounted for at the end of the financia
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(Significant acco unting policies continued)

l) Comparative figures

comparative figures for the previous financial year 202112022 have been amended to conform

to the required changes in presentation.

m) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable, that occur

between the reporting date and the date when the financial statements are authorized for issue.

Two types of events can be identified:

(a) Those that provide evidence of conditions that existed at the reporting date (adjusting

events after the reporting date); and

(b) Those that are indicative of conditions that arose after the reporting date (non-adjusting

events after lhe reporling dale).

There are adjusting and non- adjusting events after the reporting period for corrections on the

amended financial statements for the previous year.

n) Cu rrency

The financial statements are presented in Kenya Shillings (Kshs.) and the values rounded off

to the nearest shilling.

l6
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eparation of the Kitale Municipality's financial statements in confo

s management to make judgments, estimates and assumptions that a

ts of revenues, expenses, assets and liabilities, and the disclosure ofcon

nd of the reporting period. However, uncertainty about these assumpti

sult in outcomes that require a material adjustment to the carrying amo

aff,ected in future periods.

lljudgements. estimates and assumptions made

I lives and residual values

seful lives and residual values ofassets are assessed using the fbltowing i

tial future use and value fiom disposal:

The condition of the asset based on the assessment of experts employe

Municipality.

The nature ofthe asset, its susceptibility and adaptability to changes in

processes.

i) The nature of the processes in which the asset is deployed

) Availability of f unds to replace the asset

) Changes in the market in relation to the asset
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chnology and

Estinlates and assumptions. 
I

fhe kff assumptions concerning the future and other key sources of estimationJncertainty at the

..p.i.{ng date. that have a significant risk ol'causing a material adjustment to theJarrying amounts

of ur$t, and liabilities within the next financial year. are described below. The l{ale Municipality

Ua.e{ it, assumptions and estimates on parameters available when the confliaatea financial

statenfrents were prepared. However. existing circumstances and assumptfns about future

derbfpments may change due to market changes or circumstances arising beyfnd the control of

the dtale Municipality. Such changes are reflected in the assumptions when th[ occur.
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Notes lo lhe Finoncial Slutenrcnts

6. Transfcrs from the Coung' Governmcnt

19.500.000

67,420

I 0,579,1 90

30, r 46,610

(The above amounls is a lotal of money spent by the Municipality on share allocated through the

budget.)

7. Grants reccivcd Keny'a Urban Support I'rogram

77,483,918

77.483.91 8

8. Othcr Ilevenues from Non-Exchange Transactions

I ntcrcst incomc

Transfers from County Govt. - Recurrent 7,829,165

C'ash Rc-banked

T'askfbrce

Total 7,829,165

Grants lionr development partners 0

Contributions fiom the public 0

Total 0

Interest income from investments 0

Interest income on bank deposits (UDG) 79,629.80

59.15

Total interest income 79.689.00

I8

Kshs 79,629.80 is Interest income on bank deposits on UDG and 59. 15 on UIG.

l)cscription
t\'202212i

Kshs.

l'\'2021/22

Kshs.

2022121 202U22
l)cscription

Kshs. Kshs.f

l)escription
t.'\'202r122

Kshs.Kshs.

I FY 21t22t23

Interest income on bank deposit (UIG)
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Noles lo lhe Finonciol Slolenrcnts

9. Use of Goods and Scrvrccs

782,552

99.500

6,340,410939.800Domestic travel and subsistence

605,745

144.\ t4Printing, advcrtising. supplies & services

r 50.000Donation chambcr conlmerce

249.600Training cxpcrlscs

169,540Hospitality supplies and servrces

l2 r .900

204.000Public For a

831.600Ofllge and general supplies and services

22.000 327,275Fuel, oil and lubricants
432,000Oth{r operating expenses event facilitation
690,500365,600Operationalization
91,000

100.000

12 r,0006s.000

9.6603.540Ba$ Charges

Soc{at genent expenses+ Bahati home for the aged

1 1.953.00-l'ax on intere st earned

I0,411,986.005,739,755.00'l'ota I

Descfiption
I rv zozztzozs '\'202U2022

Kshs. Kshs.

144,590

l9l.l32Utilifres. supplies and services

Communication. supplies and services

Fore ign travcl and subsistence

1,124,230

Subscription
r,8 r 3,500

Routine Maintenancc

ESl,A, Certificate

Control - renroval illegal structures

l9
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Notes b the Finoncinl Slatements

10. Board expenses

I l. Itepairs and Maintenance

12. Cash and cash equivalcnts

l)etailcd anall'sis of thc cash and cash equivalcnts arc as follows:

Chairrnan/Members' Honoraria

Sitting allowances 909.500 3,780.800

Induction and Training

Travel and accommodation 2.878.500,

Participant fees 394.400

Total 4,182,400 3,780,800

Property- Buildings 2. r 95,388

Of1ice equiprnent

Furniture and fittings

Motor vehicle expenses

Maintenance ol' civil uorks

Total repairs and maintenance 2,195,388

a) Cu rrent accou nt

Equity Bank 0330279238289 20.61 I .90 345,681 .60

Equitl, Bank - 0330278998033 27,748,589.40 120,442,482.16
SI]M I]ANK 0402381 879001 1,192,731.25 8,907,067.25

Speciat Purpose Account 1000376996 0 0

Grand tntal 28,961,933 129,695,231

20

t;\'21122t2023 FY 202il2022

I)cscription Kshs.I(shs.

Dcsc riptio n

['\'
202212023

KShs

FY 202U2022

KShs

Financial institution
Accorrrrt nunrbe r I ny 2022121)23

r Kshs.

FY 2021/2022

Kshs.
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13. Reccivables from Non-Exchangc transaction

'ransfer from County Executive

I mprest from UDG SPA 1000376996 700.000 0.000

700.000 0.000

A sis for Rcceivables from non-excha c transactionsct anal

Cu rren t
FY

oh of
the
total

Comparati
FY

o/o of
the total

700.000than I ear 100

tween l- 2 cars

een 2-3 ars

ea rsr3
700,000Io

2t

rII

I

I
I

T
T

F\',2{t22t2023
[)cscription I rftr*

lFv 2022t2023 I FY 202U20l,7
pescriptiou

Kshs Kshs

-t
t'\' !021/2022

Kshs.

Total receivables from non-exchange transactions

tt r00
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390,958,731 392,J76,6810As at 30th June 2021

84,719,123 r 93,0 r 4,233299.950 r.l 18.000108.295.1 l0Additions

r.l l 8.000 47 5,$77,854 585.390.9141 08.295.1 1 0 299.950As at 30 ,lune 2022 asscts at cost

585,390,91 4I .l t 8.000 175,677,8541 08.295.1 t 0 299.950As at I .f ulv 2022

866,000 98,,113,22J 99.484.723537,000additions

I,984,000 573,,791,071 684.875,6378J6,950r08.295.l r0As at 30 June 202J assets at cost

DEPRECIATION AND IMPAIRMENT

(633.e88)(74.e88) (5 5e.000)Accumulated Depreciation prior period - 2021122

(600.6 r e)(r04,6re) (496,000)Depreciation F lY 2022123

58.r,756,928221,962 559,000 475,677,856108,295,1l0As at J0th June 2022 NBV

68J,672,525657.341 929.000 s73,,791,,071108,295,1 l0As at 30th June 2023 NBV

(Noles to the Finonciol Stolements Continued.

14. Property, Plant and Equipment

Depreciation of furniture is at the rate of 12.5%, computers at25yo, on straight-line basis over its useful life. Construction of the

Multi Complex Business centre is work in progress. The guidelines on Asset and Liability management in the public sector for March

2020 onappendix 4 schedule ofuseful lives and Depreciation Overview Part 114 no. l3 proposes that no depreciation nor useful lives

is applicable to

22

ShsShs

Land
TotalContputers

Dcscription ShsShs Shs

Ilo:rd

ShsShs

Ful'rtitru'c
and littiugs

\\1ork irt

progress
)lolor

r e h iclcs
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work in progress. The Road is not also depreciated since we have not recei ved a guideline, however we have requested the in charge of the
newly set section - Asset Management through the chief oflicer finance to advice on the estimated useful tife of the same

23
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(Notes lo The Financial Statements Continued)

15. Trade and other payables from exchange transactions

16, Inventories

3 1,63 1Trade payables: G ton Co 31,631

5,331,4285,331,428Eden wilsons

43,901,020Retentions

Romimwa investment - computers 3 84,500

5 3 7,000Margomim - office furniture

993,187- inventories
7,069Twinkle Pop Tax on Printer

5l,185,835 43,910,833Total trade and other payables

oh of the
TotalCu rrcnt FY

o/o ot
the

Total Compa rative FYAgcing a nalysis:

Under one year
12,747,4887,275,OO3l-2 years
3t,163,34412,747,488

2-3 vears

37,763,344Over 3 years

43,910,8335l ,I 85,835Total

993,187General office supplies
993,187Total

24

Dcscription
Junc 2023 Jure2022

Kshs. Kshs.

38,547,773

Description
June 2023 June2022

Kshs. Kshs.



s/no cred its

2

2,040,000

2,539,000

3

4

4,480,000

3,29q 2t0

2022 and
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details debits

fransfer I

Transfer 3

Transler 4

Cumulative expenses luly 2022

Brought forward 2023

Annex SBM BANK Account. Ksh 7,288,980 was utilized in the FY 2021

Kshs 3,290,210 in the year under review. I

18. Related party balanccs

a) Nature of related party relationships

Entities and other parties related to the Kitale Municipality include those partie
ability to exercise control or exercise significant influence over its operating a
dec$ions. Related parties include management personnel, their associates and c
merf be rs. The Kitale Municipality is related to the following entities:
a) the County Govemment.

I

b) fhe Parcnt County Governmenr Ministry.

c) pounty Assembly.
id) Key management.

"; [it"t" Municipality Board; etc. 
I

19. f inancial risk management

I

Th{ Kitale Municipality's activities expose it to a varicry of financial risks includi
tiqr{aity risks and effects of changes in loreign currency. The Kitale Municipality'

who have

financial
se family

credit and

25

ovcrall risk

{otes to financial Statements ll
lz.'{asrroncE rNeurRrN(; rNTo puBLIC LAND KSHs 10,s79,190t: I

trhe activiry was under the Depa(ment of Lands for expenditure by a taskforfl inquiring

' iito nublic land and the Municipality only accorded custody of the flunds ,runrf.,"a,o tnl

$oard Account at SBM Bank and had no control over the funds. I

balanlc

10,5|L190

Notes lo the Financial Statements

I

Transfer 2

1,520,190

7,288,980

3,290,2t0
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management programme focuses on unpredictability of changes in the business environment

and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The Kitate Municipality does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an established credit history.

The Kitale Municipality's financial risk management objectives and policies are detailed

below:

20. Credit risk

The Kitale Municipality has exposure to credit risk, which is the risk that a counterparty wilt
be unable to pay amounts in full when due. Credit risk arises from cash and cash equivalents,

and deposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the Kitale Municipatity's management based on prior experience and their assessment of the

current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the Kitale Municipality's maximum exposure to credit risk

without taking account of the value of any collateral obtained is made up as follows:

Notes to lhe Financial Statements

The customers under the fully perlorming category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Kitale Municipality has recognised in the financial statements is

considered adequate to cover any potentially lrrecoverable amounts. The Kitale Municipality

has no significant concentration of credit risk.

The Kitale Municlpatity Board sets policies and objectives and lays down parameters within

which the various aspects of credit risk management are operated.

2I. Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Kitale Municipality

Manager, who has built an appropriate liquidity risk management framework for the

management of the Kitale Municipality's short, medium and long-term liquidity management

requircments. The Kitate Municipality manages liquidity risk through continuous monitoring

of forecasts and actual cash flows.

The tabte below represents cash flows payable by the Kitale Municipality under non-derivative

financial liabilities by their rcmaining contractual maturities at the reporting date. The amounts

26
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losed in the table are the contractual undiscounted cash flows. Balances

ths equal their carrying balances, as the impact of discounting is not signifi

27
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Notes lo lhe Financial Slatements

22. Market risk

The Board has put in place an intemal audit function to assist it in assessing the risk faced by

the Kitale Municipality on an ongoing basis, evaluate and test the design and effectiveness of

its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest ratc, equity prices

and foreign exchange rates which will affect the Kitale Municipality's income or the value of

its holdlng of financial instruments. The objective of market risk management is to manage and

control market risk exposures withln acceptable parameters, while optimising the retum.

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee. The Kitale Municipality's Finance Department is responsible for the development

of detaited risk management policies (subject to review and approval by Audit and Risk

Management Committee) and for the day-to-day implementation of those policies. There has

been no change to the Kitale Municipality's exposure to market risks or the manner in which it

manages and measures the risk.

23. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Manat! ement of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

28
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ty Government of Trans Nzoia

objective of the Municipality's capital risk managcment is to safeguard the M
ty to continue as a going concern. The Municipatity capital structure com

lo lhe Financial Slalements

apital risk management.

wlng

R valuation reserve I
C ital/Development Grant lttrrs -umulated surplus (t3,720,336.15) (4,4t,3e1.85)
T tal Funds (t3,720,336.ts) 73,Dfr,526.15

I
T, tal borrowings I

t2*es,B-
N debt/(excess cash and cash equivalents) -15,241,526.85 -fi,{7,4e4ss
c anng I

29

FYlilt22
Kshs

FY22n3I)pscript ion
Kshs.

I-rbss: cash and bank balanccs 28,961,933



County Governmenl of Trans Nzoia
Kitale Municipality
Annuul Rcporl and Financial Slatements for the year ended June 30, 2023

19. Appendices

Appendix l. Progress on Follow up of Auditors Recommendations.

The following is the summary o[ issues raised by the extemal auditor, and management

comments that were provided to the auditor.

Annex l. Progress on Follow up of Auditors Recommendations continued

Refcrence No. on the External audit Report - OAG/WRO/MUN.KIT/2020120211(44)

Issue/ observation fronr the Auditor Inaccuracies in Property, plant and equipment

Management Response

Depreciation has been adjusted on the notes No. 8 Property, Plant & Equipment of Ksh

3 I 6,993.75 for the two financial years ended 30 June 2021 .

Status: resolved / not resolved Resolved

Time frame put when you expect the matter to be resolved N/A

Reference No. on the llxternal audit Report - OAG/WIi.O/MUN.KIT/2020/20211(44)

Issue/ observation from thc Auditor Undisclosed Bank Account

Ma nagemcnt Rcsponse

The report was corrected and the Accounts are disclosed in this report

Status: resolved / not resolved Resolved

Time frame put when you expect the matter to be resolved N/A

Reference No. on the External audit Report - OAG/WRO/MUN.KIT/2020/2 02u(44)

Issue/ observation from thc Auditor Incorrect recognition of Development Grants

Management llesponsc

The corrections are shown on financial

statement of 2021/22 and adjustments done
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he Statement of Changes in Net Assets

amended comparative figures.

s: resolved / not resolved Rcsolved

I eframe put when you expect the matter to be resolved N/n

ferencc No. on thc External audit Report - OAG/WRO/MIrN.KIT/2020 2v(44)

e/ observation from the Auditor Budgetary control and pcrforrnance

nagemcnt Response

I

.24, 567,028 was the total expenditure on Recurrent.

I14,967,406 was payment in respect to Development. Giving a total expe

,545,434 thus an under expenditure of Kshs. I 68, 372,466 which is equivale

-expenditure. The construction of the Multi-storey business complex is pa

rk certified hence we could not have paid more without certification during

iture of

o 54Yo

based on

period.

tus: resolved / not resolved Resolved

e frame put when you expect the mafter to be resolved N/A
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Refercnce No. on the External audit Report - OAG/WROMUN.KIT/2020/20211(44)

Issue/ obscrvation from the Auditor Non-compliance with Public Sector Board in the

presentation of the financial Statements

Managemcnt Response

(, The Chairperson and the Secretary to the Board have duly signed the financial

Statements.

(i, Corrections have been made on the statements for changes in Net Assets in

conformity to the requirement of the Public Sector Accounting standards Board

(iii) The statement of comparison and actual amounts reflects the figures under

performance differences and percentage

Resolved

Time frame put when you expect the matter

to be resolved
N/A

Rcferencc No. on the External audit Report - OAG/WRO/MI-IN.KIT/2020120211(44)

Issue/ obscrvation from thc Auditor Late Submissions of financia[ Statements

Management Response

Status: resolved / not rcsolved Resolved

Time frame put when you expect the

matter to be resolved
N/A

Refcrence No. on the Extcrnal audit Report - OAG/WIfO/MUN.KIT/2020120211(44)

Issue/ observation from thc Auditor Long outstanding sundry Debtors

Managemcnt Rcsponsc

'fhe imprest of kshs.700, 000 has been fully recovered from the OfTicer's Salary, process of

forwarding to the operations Account are on - going in the payroll section. Copies of pay stip

were availed for Audit to confirm deductions.

Status: resolvcd / not resolved Resolvcd

Time frame put when you expect the matter to be rcsolved N/A

32
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We endeavour to be submitting on time going forward. Last years were submitted on time.
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Re fc nce No. on the External audit Report - OAG/WRO/MIIN.KIT/2020/20 t/(44)

Issu r r/ observation from the Auditor Non-compliance to staff cthnicity

Man agement Response

The

Mun

lollo

DECM and Chief Officer for Lands are tvtffiticalty t

lcipal Manager is the Secretary to the Board. The Composition of the Board ir

ws

hile the

AS

No Namc Bthnicity

I Shaban Werunga - Chairperson Luhya

2 Alice Mwai kikuyu

t Ann Tulienge Luhya

4 Nandi

5 Peter Chemengich Sabaot

6 Martin Waliaula - member Luhya

7 Festus Litiku Luhya

Statr rs: resolved / not resolved Resolved

Tim E frame put when you expect the matter to be resolved N/A

IIUNICIPAL IIAXAGER

lo .lan mzt
P. D4r

!{L\I 0

2019-2020 had raised no issu

be Signed by th tily

))

NE NANG'O

nce Notes

e external auditor

David Lagat
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FY 2022t2023

Amount (Kshs.) lndicate the FY to which the amounts relateBank Statement Datea Recurrent Grants

Total

Amount (Kshs.) lndicate the FY to rvhich the amounts relateBank Statement Dateb. Development Grants

Total

Bank Statement Date Amount (Kshs.) Indicate the FY to which the amounts relateDirect Payments

Total

Appendix 2: Inter Entity Transfers

(The above amounts have been communicated to and reconciled with the parent Department in the County.)

No ts we ived in the year under review

Signed by the Heud of Accounls of lhe Entity and lhe lransferring Entities

1-34
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Appendix 3: Reporting of Climate Relevant Expenditures

Name of the Organization Kitale Municipality
Telephone Number
Email Address kitalemunicipatity@gmail,com

Name of CEO: IRENE NANG'OLE

Name and contact details of contact person (in case ofany clarifications)

&a
No expense in the Year under review

Appendix 4: Disaster Expenditure Reporting Template

No expense in the Year under review
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