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I

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE FINANCIAL

STATEMENTSoFKENYAnnTl-wnvsCORPORATIoNFoRTHEYEARENDED
3O JUN E 2000

lhaveexaminedthefinancialstatementsofKenyaRailwaysCorporationfortheyear
ended 30 Lun" iOOO in accordance with the provisions of Section 29 of the

Excl-requer ancl Rrdir n.t, tcap +rii. r have obtained all the information and

explanationsconsiderednecessaryforthepurposeoftheaudit.Properbooksof
account have been kept and the financial itatements' which have been prepared

under the histori"rt .oit convention,ls modified by,the revaluation of certain fixed

assets, are in ,grulr"nt therewith ;.;".;ply with the Kenya Railways corporation

Act, (cap 3g7). Lr."pt for the ,"..".urtions set out herebelow' in my opinion the

accounts, when read together with the notes thereon, present fairly the financial

state of affairs of the Corporation ,, ,i 30 June 2000 and of its deficit and cash flows

for the Year then ended'

,o

The corporation's financial statements for the year ended 30 June 2000 reflect a net

deficit of Kshs. 1,232,605,g45 *r.1i.t.1 brought the cumulative deficit to

Kshs.B,g5 3,275,785'as at that date. 
"tn 

aOAitlon, ih" Balance Sheet reflects negative

workingcapitalofKshs.l.ssl,l24,gllasat30June2000TheCorporationu/as
also unable to service its loan "nrigril*r 

as ,|r.u, fell due and was' in the

circumstances, technically insotu"ni] il; Corporation's continued operation as a

going concern i. tner"rore depenclent upon the support of its creditors' bankers and

1. FIN ANCIALPO SITION

the Government.

2. FIXED ASSETS

l

The Net Tangible Assets figure of Kshs.B,075,261,865 as at 30 June 2000 diifers

from the amount ieitectealn the fi*"a Assets Register by Kshs 92'998'612' A

reconciliation between the two sets oiL"o'Ot has' howevei' not been undertaken

by the Corporation. Further, tr-.l" ',m 
of Kshs.8,075,261,865 still excludes an

undetermined value of the corporation;, ,r*uyed and unsurveyed land which had

not been valuetl as at 30 June 2000. ln addiiion' some 57 parcels of land r'vithin

Nairobi, Mombasa, Kisumu, rurfriu, Eidoret, Kitale and Muguga Stations were

irregularly allocated to private a"uiop"tt OV the Commissioner of Lands without

approval of the Board and the parent tvlinistry and it has not, therefore, been

possible to confirrilt " 
propriety oith;;; tand transfers' Under the circumstances it

is not possible to confirm 6rat irrl- ttret tangible Assets arc fairly stated at

f<.f,r.g,02 5,261,865 as shown on the Balance Sheet'

,,
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3. STORES

(i) The value of store stocks increased by alok front Kshs.1,958,322,230 in

lggB/gg to Kshs.2,763,85 1,743 refrected in the barance sheet for the year ended 30

June 2000. However, the supplies Department Staternent of Receipts and lssues

and the stores Reconciliation statement reflected balances of Kshs'2,732,807 '150
and Kshs.2,560,95?-,230 respectively in respect of stores unissued which in turn
,differed from the figure of Kshs.2 o'is goz,o63 i,dicated in Note 4 to the financial

statements as the barance of stores unrssued. Further, the diesel fuel records

maintained in the Regional [/echanical Engineer's Depots at coast, central arrd

Western Zones revealed an apparent total fJel shorlage of 544,471 litres, valued at

Kshs.21,'l 23,496.35 as follows'-

Depot

CGW/H/L
Voi
Nairobi
Eldoret
l'.lakuru

Book Balattce
Litres

Actual Dipping
Litres

Variance
Litres

Varia nces
Kshs

13,841,806 25
143,538.90

5,671 ,726.70
907,786 60
558 637 E0

432,07 4
15,964

201r366
76,039
16.620

7_42,l-53

75,295
1) )R4

55,205
52,205

2.181
1!l-592

356,779
3,680

1 46, 1 6'1

23,412
14 d39

544.471 21,123i9.o-35

As a result the correctness
ected in the Balance Sheet

h

Noexplanationhasbeenprovidedforthesevariances.
ofthenetstoresstockfigureofKshs2,T63,85'1'743refl
coulcl not be confirmed.

(ii) ln addition, reports of annual physical stock-taking and the value of the

cliscoptinuecJ stocks which were no longer'in use as at 30 June 2000 were not made

available for aLrdit review. Conseqrtenity, it uras not possible to confirm that the net

stores stocks ano the provisions for deterioration and obsolescence of stores as

reflected in note 4 to the Accounts, are fairly stated in the financial statements'

4.D EBTORS

The Debtors balarrces of Kshs.2,42g,432,909 as at 3O June 2000 inclLrded some 29

customers who had exceeded their gr-raranteed amounts by Kshs.147,572:,501

.".ir*v,L crause 624 of the Traffic AcJounts [r/anr.rar and arso the Board's directive

under tMinute No.20'l of April, '1985. Further, eight (B) firms which^h.a-d not placed

freight deposit, operated accounts that 'ruere otTercirat"rn by Kshs'31'757'066' ln

addition, although the Aclvances figure of Kshs-.59,452,235 as at 30 June 2000

reduced to Kshs.31,A52,242 as al3l Decenrber 2000 the figure which conrprises of

Staff Advances of Kshs.22,O 26,520 and Kshs.9,82 5,722'in respect of KECoSo

Games Advances was still high. The Accounts also show Passenger Debtors of

Kslrs.49,2 7g,426 which include an amount of Kshs' 36,792'931 classified as fraud'

Unless ancl urrtil proper reconciliations are carried out on all classes of detrts' it is not

possible to ascertain the correctness and the collectability of the Debtor's balance of

ks1rs.2,429,432,909 as at 30 June 2000 ' '

t



P
5 CREDITO RS AND ACCRU ED CI-I AR GES

6 NET PUBLI C DEBT

ln mY reP orts on the Pre'lious Yea rs' financial statements' I have exPressed mY

inabilitY to con firm tlre correctness of Net Public debt figures in tlre Balance Sheets

due to disParities in the CorPoration's and Treasury' s confirm ed balances. A revtew

of the Position dtt ring the Year 1999/2000 showed that the ba nces in resPect of On-

Lent-Loans totaling Kshs 9,4 1 2,908, ',1 66 as reflected in Statements No.2A and 2B

and Note 1'1 to the finan cial statements we re not in agreenlen t with the Treasury's

lncluded in the Loan lrrterest charges of Kshs.4,969 91 2,643 as reflected in I'lote 9

to the financial ,f,i",runts is a f ;rr; oi firfr= 2g0,095,132 in respect of loan

charges for the y";;l9ag/2000 wrriin v,rere not s.,pporte,t by any documents Also

not supportect urerl' DLmancls rryrni"'oi-ftn''s57'914 65a in iespect of Uganda

Railways and Ks.hJ+pAf ,S+S fo,. brfriius and Wages as at 30. June 2900 Arising

fromtheforegotng,therefore,ithasnotbeenpossibletodeterminetheactr-tal
amounts ouring to Uganda Raitways"or io estaurisrr *re c,ainrants of the Salaries and

wages figure or x-sk.+,081,548 l; h;r;iso not been possible to-ascertain the

correctness of the figure of Kshs.TBo'ogs,,l32 shown u, to,n charges for 1999/2000

Under the circumstJnces, tne ac.ula.v "r 
ine creclitol ana Acciued charges total

figure of Kshs.7,O03,;ii;4 25 asut eojul" iooo could not be confirmed

nfirmed figLrre of Kshs he CorPoration did not avail for audit
8,345,911,705. T

June 2000

CO

betwee n these two sets of records and conseq uentlY, it has not been Possib etorevl

a confirm the accuracY of tlre Nlet Public debt figure of Kshs.4,44 2,995,523 reflected In
ew reconciliations for the very substan tial dif-ierence of Kshs.1,066,996,461

the ba a nce stteet as at 30

7 CASH AND BA NKBALA NCES

The Bank balances of Kshs. 179,712,726 a

bank debits and creclits figures of Kshs.79,345,250 and
s at 30 June 2000 inc ucle mtsce laneous

Kshs.20,5 65,7 57

respectivelY whose analys is were not Prov idecl for audit revtew n addition, the

com position of Cas h-ln-Transit amount ng to Kshs.18,749,223 wa s also not availed

for review. ln the ct rcttmstances, it was not P ossible to confirm th e accuracY of the

Bank balances figure of Kshs. 179,712,72 6 and cash on hand figure of

lrs.5 3 ,156,204 reflected in the Ba ance Shee t as at 30 June 2000

E1 A
UDIT OR GEN ERAL

CONTROLLER AND A

Nairobi

07 MaY, 2004
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JUNE 30_{ 999

KENYA E?Alll-wf{Ys

BALANC AT JU 30 2

FIXED ASSETS
Tangible Assets
Capital Works-in-progress

CURRENT ASSETS

Stores Stocks
Short Term lnvestntents
Cash on Hand

Debtors
Workshops Works-in-Progress

Current Assets - Total

LESS : GURRENT LlABlLlTlEs

Creditors & Accrued Charges

Bank Balances
Current Loan Liabilities

Current Liabilities - Total

Net Currerrt Assets

JUNE 30,2000

sHs. slls.
SHS.

8,306,232,529

sHs.

(1,500,236,348)

8,044,831,314 TOTAL

4,217 ,951 ,224
518,000,000

35,,555,108

91i1,078,869

2,362,246,113

9,044,831,314 TOTAL

FTNA}IGED BY:
Net Public Debt

Govt. Subventions & EquitY

GOK Grants
P rovisions
Reserves
Net Appropriation Account
Reserves - Total

NOTES

(2t

(3)

8,075,261,865
1,395,135,717

1,238, 834,733

9,545,067,662 Fixed Assets - Total

2,763,851,7 43

394,041 ,094
55,156,204

2,429,432,909
28,394,451

9,470,3 97,582

('t,894,124,911)

7,576,272,671

4,442,9',J5,523

518,000,000
35,555,108

1,129,263,938

1 450 4sB 102

7,576,272,671

Y DEH

1,958,322,230
451,713,867
28,585,834

2,561,428,099
124 191 633

5,124,241,663

6.174,187,830

'219,269,369
a2:t 812

6,624t478,011

10,506,778,201

,144,532 088

(4)

(5)

(6)

(7)

(B)

(s)

(10)

(11)

5,670,876,401

7,003,731,425
179,712,726
3B 1,557,1 61

(11)

(12)

(13)

(14)

(14)

(1 5)

7,565,001,312

10,403,733,887
(8, 953,275,785)

ANDREY!'.

REc
JO MTURI

Page 3-
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EARNINGS:
Passenger Traffic

Other Coaching Traffic

Goods Tralfic

Livestock
Catering Services

Water Transport Services

Railway Training lnstitute

fuliscellaneous Earnings

lnterest on Cash Balances & Advances

TOTAL

EXPEND ITURE:
lvlaintenance of WaY and Works

fvlaintenance of Locomotives, Rolling Stock etc

Locomotive Running ExPenses

Traffic Expenses

Business ExPenses

{,atering Services

Water TransPort Services

Elebtrical & Telecomntunication Services

Railway Training lnstitute

General Charges

fuliscellaneous ExPenditure

I'OTAL

PROVISIONS:
Depreciation & Amortization

Other Provisions
-fotal Provisions
Total Expenditure (lricluding Provisions)

Net Operating lncome - Surplus / (Deficit)

Loans Foreign Exchange Adjustments

lnterest on Borrowings

Gain/(Loss)on Land Sale

Retrenchments

urplus / (Deficit) For the Year

Actual
Target

KES'IY/d RAILWAYS

THE PERIOD ENDED JUNE 30 z.

{ 998/1 999

Shs.ltofEg

346,986,508

?0,43-aJ2l
' 373,016,633

5,352 608,234

46,494,57 3

355,091,773

861,540,825

0

30,140,000

(252,0s9,109)

92.23

87.63

1999/2000
Slrs.

311,496,264

99i!q-8gL
370,833,145

5, 943,288,297

15,867,084

393,534,823

924,209,328

75,350,000 .

(6,078,878)

(16)

(17)

(2\

(18)

(2c)
(1 e)

(1e)

(20)

(20)

5,399,102,807 5,859,155,381

695,846,672

320,925,091

1,888,224,316
340,395,821

843,1 1 1,369

57,022,956

67,202,009

60,476,907
42,1 35,559

234,538,522

922,575 930

4,979,591,601 5,472,455,152

286,1BB,B 74

15,334,86 I

4,635,243,864

1,536,595

75,003,1 1 I

181,629,158

43,085,244

94,687,801

66,393.299

227 ,7 58,525

13,029,880

5,214,404,875
685,900

58,B 1 3,620

1 '18,752,994

40,459,627

115,7 42,212

69,507 ,7 48

619,960,506
325,292,677

1,451,931 ,424

299,247,084
831 ,495,1 28

52,717 ,557
54,879,206

63,958,767
37,160,660

269,955,951

972,992,642

d

(1,392,057,134) (1,232,605,945)

93.40

85.55

f

rkirrg Ratios %

Page 4.
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KET.IYA RAILWAYS

Tfl ED

cash from (loe tions

Surplus r (Deficit) for the Year

Add : ltems not lnvolving

Movement of Cash

. Depreciation for the Year

. Prior DePreciation Adlustment

Total Cash from OPerations

Add : lltovement ln Gurrent Assets

Stores Stocks Decrease/(lncrease)

Short T, lnvest. Decrease/(lncrease)

Creditors lncrease/(Decrease)

Curr. Loan Liab. lncrease/(Decrease)

Debtors Decrease/(lncrease)

W/Shop Sus. Decease/(lncrease)

Net Current Assets Movetnent

Less : lnvestinq Activities
Current Loan Liability Adiustrnents

Long Term Loan Liab. Acliustment

Foreign Exchange Adjustment

lnterest Charges

Write oif on disPosals

Purchase of Fixed Assets

Fixed Assets Adiustment

Capital isation of Work ln' Progress

Total lnvesting Activities

Add : Financinq Activities:'
Disposal of Fixed Assets

Provisions I ncrease/(Decrease)

Reserves lncrease/(Decrease)

Prior Year Adlustments

Total I nvesting Activities

Net lncrease/(ltecrease) ln
Gash and Gash Equivalents

M ln & Gash Equivalents

Openinq Balances :

Opening Cash Balance

Opening Bank Balance
-Iotal OPening Balances

Closino alances :

Closing Cash Balance.

Closing Bank Balance.

Total Closlng Balances

Net lncrease/(Decrease) ln

llash and Cash Equivalents

M 3 20

Shs

371,496,264

1s99 / 2000
{ 99E /1 999

Shs

346,968,508
0

(110,682,194)
(56,512,609)

1.726,134,018

I,532,938

826,916,192
' (63,923,444)

231,020,812
(s 19,865,071)
(355,0e1,773)

(917,s37,389)

i r+, t so,oes

228,887,252
r0

(8,1 43,350)

46,360,000
(lo?,948;797)

(?5 ,2t7 ,7 t L)

(1,403, 909,1 B7)

31,993,859
1 342 uz)

28,585,670/

Shs'---.-

(1,392,057,1s4)

346,968,508

(49.263.47 3)

Shs

(1,,232,605,945)

262,232,791

(97 0,37 3,154)

460,015,576

(2,300,458)

s74,784,133

66,127,013
+

( 190,68 3;5 3 5)

,124,556 ,52 z',)

66,727,O13

-_

( 1,045,088,626)

2,323,564,901

(1,326,569,534)

(80s,529,513)
57,672,773

829,543,595
150,536,349
131,995,190

95,7 97 t82

+27 ,l5l,847
( 1,989,233,640)

393,5 34,823

780,095,132
0

27 |,226,182
0

114,925,198

35,181,L30

218,185,069
( 103,044,314)

423,862,248

(1 5.7 15.69 5)

i
1,119,3 30,114

( 1,310,031,813)

(1e0, 683,6 ee)

28,585,834

(219,269,369)

55,156,20+

(t79,712,726)

iil

.t

(219,269,369)

1,119,348,1L4

Page 5.
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NOTE5 TO THE IICCourqrs

AGGOUNTTNG POLICIES

Basis , t:!t-) L..lL^ r6r,atrrafinn nf fivpd assets flolTl
AccoUntsarepreparedonahistoricalcostbasisaSmodifiedbytherevaluationoffixedassetsf
time to time.

Conrpliattce r
Accounts are prepared in conipliancewith the Kenya Railways corporation Act - c3p 397 ' anO

Exchequer and Audit Act -Cap 412 , Laws of Kenya'

Note 1.

(o)

(b)

(c)

(d)

Deureciatiolt
Depreciationischargedonastraightlinebasisbasedontheestimatedusefullifeofthevarious
classes of assets. Assets are depr-eciated with effect from the year following commissioning'

DetailsoftheusefullivesofvariousclassesofassetsareshowninNote2andStatementNo.l
gives the movement of various assets'

Stores Stocks r-- ^L_^ on as shown in Note 4.

These are stated at cost less provision for obsolescence and deteriorati

Short Terln lltvestnteltts ! , :--!i!,.+:^^- orarart af market value.Thev z

These consist of Fixed Deposits with various financial institutions stated at market value They are

normallyusedtoprovidesecurityfor shortterrnforrowings,overdraftfacilitiesandlettersof 
credit'

I

(.)

(o

(k)

These are detailed in Note 5

,ffH##ed by a physicar cash count at the crose of the Financiar year as shown in Note 6

ncies and are converted to Kenya Shillings using the

(s) 
ffiffi,ion provides for bad and doubtfur debts at the rate or s% ot the debts that have proved

uncollectable. This policy is effective from 1995/96 Financial Year'

(h)esofallmaterialsandlabourintheworkshopsatthevarious

stages of production valued at cost'

(i) Creditors-artd Accrued Cltarges 
hat are payable within the next\'' 

Th;;;rE"., il tl-rt term indebtedness of the corporation t 
d deposits .

;ffi;it";; and include loan interest charges, artears of loans,accrued pa,yments ani

U) Retentiolt Accoultts
- These are accounts maintained in foreign curre

rate ruling at the close of the Financial Year'

Loatts ; . - ^L^.^.F i^ errrampnts No 2 and 2-A and are

These'are denominated in various foreign currencies as shown in^statements No'2 and2-Aar

converted into Kenya Shittings using the.roring';it as at June 30' 2000'Arreals,tJoans and

'interest charges are transferied.to current to'niiuUitity at the close of the Financial Year'

I

t

Page 6.



(t) Provisiotts -^r,,^r am^,rntq set aside as shown in Statement

These are charged to the Accounts based on actual amounts set aside

(o)

(m) Reserves
Transfertoreseryesincludeprior-periodad,iustmentsandwriteoff/backshowninStatementNo.4

(")
ffitsundervariousAbstractsasshowninStatementNo.3.

Cashflow Stitentettt
This is provided in to'ili'ntuwith KAS 7 (Revised - January' 1996) I

TANGIBLE ASSETS

TangibleAssetsincludePermanentWay,Buildings,L'ocomotives,Rollrngstock'Plantand
Equipment etc. which are required for the ".-n;;;; 

Jp.otion, ot the Railways' The table below

shows the usefullives rroin! rates of u"pr""iriioniirthe major classes of Tangible Assets:-

Number 4.

Class of Asset
Averaee Useful

Life (Years)

(1 ) Permanent WaY and Bridges

(2) Brrildings
f 3) Plant and MachinerY

irl SignallingEquiPment

itf TelecommunicationEquiPment
(6) Locomotives

(7) Coaches

(8) Wagons

(9) Motor Vehicles

The varue of assets brought into service during the year under re'ziew was Kshs' 1 14 93 million

/
The value of tangible assets has been arrived at as follows :-

(10) Office EquiPment

Detailedmovementsoftangibleassetsare,setoutinStatementNo.l.Thewastingassetsareshown
at replacement vatues *,tn"ruo."quent additions";;:;r; ;;o'eciation is charged on wasting assets

based on asset replac#"nt urrru, una .rt.utu-tJ on tnu 
'i'uigr't 

line method over periods related

to the useful lives of the assets commencing at1n" utginning of the year following entry into service'

Note 2-

!

1998/ 1999
KShs

3,817,445,000
31,o35,226,407,

(26,546,438 ,47 8)

(o/o

1999 12000
K5hs

3,783,045,000
31,p86,728,137

'26 
,7 s 4 ,511 ,'27 2)

2
2

4

3

4

4

4

5

20

20

50

50

30

40
na,

30
NE

20
5

Tangible Assets as at Jurte 3o'

Land

Others

Less:
Accumulated DePreciation

llr

a

a

I

Net Tangible Assets as at June 30

Page 7.
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llote 3. GAPTTAL WORKS-I N-PROGRESS

Statement No.1.

sToRES STOCKS

These are stated at cost less provision for obsolescence and deterioration and cotnprise the

following: - 1998/ 1999
KShs

Thisconsistsofthe.value,statedatcost.ofalltheon-goingCapitalWorks.l,lltich.,verebeing
undertakenasatJune30,20oo.Detailedmovetnentsofworks.in-progressaresetoutin

Note 4.

Note 5.

Note 6.

Stores Unissued

Capital Stores

Fuel Stocks

tvlaterials-in-tran sit

Claims - Goods

Construction Plant

Uniforms

Cash on Hand

Cash with Overseas Agents

lmprest Cash

Cash in Transit

TOTAL CASH ON HAND

1,660,446,593 r

6L,752,465
144,399,567
171,o92,551

9,O52,369
767,219
1l1,800

2,O47,622,664

(8e,300, 434)

1998/ 1999
KShs

19981 1999
K5hs

208,875
1,296,55L

20,158,950
6,921,+58
28,585,834

1999 12000
K5hs

2,619,307,063
57,007,760

7,665,754
161,035,011
li,175,230

533,059
111,800

2,858,839,677

(e4,987,934)

2,763,851,743

I 999 /2000
KShs

49,426,821
344,614,273

1?99/2000
KShs

1 
'l ,501 ,540
1,296,991

23,608,450
18,749,223

55,156,204

GROSS STORES STOCKS

Less : Provision for Deterioration

and Obsolescence of Stores

NET STORES STOCKS

SHOR.T TERId INVESThf, ENTS

These comPrise the following :-

K.C.B. Ltd. Fixed DePosit

K.C.F.C. Ltd. Fixed DePosit

Sa,rings and Loan(K) Ltd (R 16489)

TOTAL

GASH ON HAND

The balance of Cash on Hand consists of the follo'ruing -

44,009,590
381,887,550

25,816,727

394,041,09445L,7L3,867

--

lr

a,

)
a

Page 8.



fl;

I

I

Il'
I
I

I

I

I

i

I

I

I
I

I

I

Note 7.

Note 8.

Note 9.

DEBTORS

Details of debtors as at June 30, are as follows :-

Traffic Account - Current Trade Debtors

Bad & Doubtful Debts

Advances (General)

Magadi RailwaYs

Transtrade
Numerical Machining Complex Limited

Advances E/S Staff

Car Purchase Scheme

Kenrail Consultants

House OwnershiP Scheme

GROSS DEBTORS

Central WorkshoPs - Nairobi.

Marine Workshops - Kisumu

Permanent WaY DePot - Nairobi
/

/
I

TorAL I r

lndustrial Area Accounts

Loan lnterest Charges (Statement No 2-A)

Deposits
Salaries and Wages

Fixed Recoveries

Sub-Total

Demands PaYable

t998/ 1999
KShs

t,636,27 L,345
559,302,191
157,690,237

117,639,179
978,646

16,207,850
56,795,840

1,874.,698
3,O89,221

11,578,891

2,561,428,099

t998/99
Shs

97,407,340
4,352,757

22,43L,536

124,191,633

57,504,563
4,18q8i7,517

39L,357 ,267
4,706,997

(2,296,122)

1999/2000
KShs

1,405,132,669
825,112,156

1 35, 770,99s

16,212,850
29,264,054
3,272,073
3,089,221

1 '1,578,891

2,429,432,909

The provision for bad and doubtful debts is 5% of all debts that proved to be uncollectable for a period

exceeding one year as listed in statement No.5.

YYoRKSHoPS : W0RKS-IN-PROGRESS

This consists of the value, stated at cost,of all the unallocated works which were being undertaken at

the underlisted three Kenya Railways workshops as at June 30,2000

199912000
KShs

(38,924)

5,570,1 06

22,863,269

28,394,451

I 999 12000
K5hs

57,748,963

4,969,912,643
118,017,466
11,352,944

(244, 447, 107)

GREDITORS & AGCRUED CHARGES

Details oicreditors and Accrued charges for the year ended June 30, 2001 are as follows:-

L998/99
Shs

(')
(b)
(.)
(d)
(o)

(o

Page 9.
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Ii\ Accrued PaYments

);i, iuusidiarv Loan lnterest Liabilities

'"' loor & current Loan Liabilities)

(iii) Uganda RailwaYs

i'"i L"..tr, Electric lnternational (USA)

(v) SPoornet (SA)

(iv) Audit Fees

(v) Others

1 ,125,484,bb /

194, I 57,036

317,523,994

3,100,554
123,852,t70

'l ,764,118, 421

6,405,208,642
231,020,812

6,174,187,830

L998/99
Shs

28,287,156

427 ,151,847

357,9',1 4,658

170,473,756

4,645,830

51 ,674,409

2,472,703'677

7,385,288,586
3S 1,557,'16',l

1999 /2000
KSlrs

TOTAL

Less :

Sub-Total

Current Loan Liabilities (Statement 2B)

GRAND TOTAL

Note {o- BANK BALANGES

Bank Balances for the year ended June 30'2001 comprise the following:-

Main Account (Overdraft)

Land Account

Passenger Services Account

ScraP Metal Account

Collection Accounts

Pension Warrants Account

Central WorkshoPs Account

Raitway Training lnstitute Account

K.G.l.A. Account

Lett"r, of Credit - Active Account

Retention Accounts

TOTAL BANK BALANCES

Add : Miscellaneous Bank Debits '

Less : Miscellaneous Bank Credits

l"r. : .rttit""llaneous Ledger Credits

NET BANK BALANCES 
J I ,

Note'l{.

./t\ /
(

TAIt
DetailsofloansarecontainedinStatementl.lo,2.TheNetPublicDebtamountedtoKShs.4,406
Miltion exctuding E.A. ro"n rto.*, amounting t" K;;;.'ai'"'t"on' while accumulated Loan lnterest

charges amounted to KShs. 4,970 Miilion ,, ;;;;;i. statement N,o.2A' Loan current liabilities

payabte are shown r"pul"[,r'on statement N".';-8 r;tamounteo (o KShs' 381'2 Million'

(348,156,644)
1,420,61'0

360,914
1,384,586
8,12!,c47

661,204
456,177

2,532,533
9,881

(5,936,2L3)

(280,6es,673)
79,00 1

3,552,544
94,939

1,541,242

(1,263,778)
252,652

2,596,628
9,88',I

(24,743)

(310,858,649)

125,854,268
(30,945,342)

(3,31e,646)

219,269,369

35, 369,088

1238,492,2191

79,345,250
(20,565,7s7)

179,712,726

,

Pago {O.
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Note 13. GRANTS
This consists of the balance brought forward of KShs. 35,555,108.00 , being materials paid through

grants in the Financial Years 1989/90,1990/91 & 1991/92

Note {4. HOVE[IENT IN PROVISIONS AND RESERVES

Details of movements in Provisions and Reseryes are set out in Statement ltlo 4

Note 15. NET APPRO PRIATION UNT

Movements in the Appropriation Account are as set out below:-.
L998/99

Shs

Cumulative Deficit brought forward (5,348,565,767)

1i,+o:,ooo, t azlPrior years adjustments during the year.

Net Cumulative Deficit brought foward (6,752,47 4,e54)

Add: Deficit for the period

Cumulative Deficit carried forward

(1, 392,057,134)
(8,144,532, oB8 )

Note {6. HISCELLANEOUS NINGS
These consist of the following :-

l{ote 12. GOVERN[I ENT S['BVENTIOHS & Eo U ITY

These consists of the following:-

Kenya Government, 'l 974

Kenya Government EquitY for the

purchase of new equiPment

TOTAL

Rents & Platform tickets, etc,

Earnings fro#r Uganaa RailwaYs

Sc-rap Metdl

TOTAL i

1998/99
Shs

50,000, 000

468,000,000

518,000,000

1998/99
Shs

86,904,975
2,865,L50
4, 9t7 ,676

94,687,801

t?99/2000
K5hs

50,000,000

468,000,000

518,000,000

1999 12000
KSlrs

(8,144,532,088)

423,862,248

( 7,720,669,840)

(1,232,60s, 945)

(8,953,275,785)

t 999 /2000
K5hs

1 09,486,539

704,102
5,551 ,57 1

11s,7 42,212
0

,

t

Page 1{.



d
Note 17. EXPE NDITURE

Detailed analysis of expenditure incurred under \l/orking Accounts pertaining to their respective

expenditure heads (Abstracts A to J), are as shown in Statement i'lo 3'

Note {B- oTHER PROVISIONQ

These consist of the follo'wing :-
1998/99

Shs

1. Provision for Bad & Doubtftll Debts

2. Provision for Obsolescence

3. Provision for Write off of Assets

4. Provision for lnsurance

GROSS OTHER PROVISIONS 26,030,125

27,965,11O
9,250,000

(14,lse,e8s)
2,975,OOO

I ?99 /2000
KShs

4 1 ,255,608
8,937,500

23

9, 1 43,750

59,3 36,88'l

I 999 / 2000
K5hs

780,095,1 3 1

34,085,752
'110,028,445

924,209, 328

t 999 /2000
K5hs

1 09,750,000
34400000

75,350,000

(6,078,878)

69,271J22

I'lote {9. INTE AHD ARR OH BOR NGS AND LOANS

This consists of the following :-

1. lnterest on Loans (Stitement No. 2-A)

2. lnterest on lnternal Borrowing

3. lnterest on Overdraft

TOTAL

1998/99
Shs

689,7 t2,162
46,967,606

124,861,058

861,540,825

I

L998/99
Shs

76,500,000
46,360,000

30,140,000

(2s2,05s,1 09)

(221 ,919,109)

Note 2O. LAHD SALE AND SEVER.ANGE PAY*IENTS :

These were treated as Extra-ordinary items during the year as follo'ls:-

Gross Land sales

Less: Bogk Value of Land

Gain on Sale of Land
'. 
Less. Severance Payments under

\l/orking Account (W-890)

TOTAL

I

Page 12.
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I

A. FIXED TERTi TOANS RATSED BY PUBLIC SUBSCRTPTTON
EAST AFRICAN LOAN STOCKS

1954 STG. PD 5.0 tvl (1973.76) 4%
1957 SIG. PD S 5 lvl (1977.83) 5.7%

lel5 sTG PD s9 M (1977)9%
1970 KENYA PD. 10 iU (1990)61s%
lgzl KEi\tyA pD 3 4 M (19s6) 6.75%

s-r,&\?'EMEniT ndD. 2

LOANS 4\S XIT JUNE 30. 2000

KSHS

90.000

20,000

24,9\3.3tt2
5t3.100

I 1,301.83,1

26.843,775

0

0

0

0

0

0

o

o

0

o

KSlts

-OC,CCO

2A,CCO

Ztl,.9 !3.8,i2
5t3.lc0

I1,301.a3"i
36,843,7:-6

LOA}{S

B. INTERNATT AGENCIES

AFDE USs 11.031 M. I %

lERD 1965 USS 38.00 M. (4281

rERD 1970 USS 42.40 rlt. (5701

IBRD 1981 US$ 58.00 t/l. (1976-O KE) 9.6 %

(Lovos aat.tx src 18.79 M. .

EXrM qANK 198s Uss ls.3 M.

BANQUE INDOSUEZ r.98s USs O.9O M. (19sr) 7.4 %

r0A (1820-0 KE) SoR 27.80 M,8.8 %

oDA .cS tg. 7 .04 M. 9 %

PARIS CLUE RESCHEDULING

SUB TOTAL

OTH G OVERNiIENTS

FEDERAL GOVERNTiIENT OF WEST GERMANY

K.F.W. 1971 DM. 8.60 M. (1996) 3%

K.F.W. OM. 4.5M. (\OLO\2%

K.F.'/{. OM. 27.oo M. (zc3u r.5 ro

SUB TOTAL

TOTAL LOAHS

C UR NEHT

LOAH

LIABILITIES

CURRENT

U NREDEET.{ED

ITABIL'TIE:;

ADJUSTHEI{7

(c)

OP€HIHG

BAI-AXCE5

,LS AT

JULY 11 ztrOO

(A)

Shs

382,+27,536

3 7,5 5,3,59 2

14t1,379," -

t,699.324,596

106.125.422

38 4,9 25,3 7 1

5.5 5 5,09 5

4 56,003,9 -18

lno (a:7ra

605,046,8 l5

(a)

Shs

20.237,870

a

0

I 20.36 1,9 I 7

0

0

0

60. s2 4.944

)q L17 ;) I

1S5, 193,785

Shs

20.?37.A70

6, !5t.,369

? | .:7 5.1 !2

-a2,359,39[

0

0

0

t2,832.730

,? ,a 1 0a 1

0

FONEIGN

EIC'TANGE

(cArxyr-oss

ADJUS'MEt{T

(Dl

srts

5+,151,121

0

c

24 l.308,779

()

0

4 55,i39

55. I 70. l0 I

0

42, 143,9-?3

LOAI{

trAolLrTtEs

AS AT

JUllE JO,:0o1

(.4-a+c.Ol

Srrs

tt26.37 P.,5 37

93, r ?3,td I

I;< q<i -ta

I ,9 r 2.5i0.8 52

105.12a,42?

33r 926,371

,',0 10,9.i1

,!93.58 L875

I 85,330.0 7 5

AA' COA OEL

4,O6r,f i 2.826 .r11,661,1 37 206,3 64,5 3 8 39t,534,8?3 I 4,250,011,050

Irr,199,05 t

l7 .2+5,522

I ?0,595. I 2.r

0

1,9 I 3.35?

I 3.5 77,343

0

i.9 I3.t62

13.i77.343

c

0

0

r3, I.?9.0: I

! L3.r5.5?2

120,595,1?r

156,140,697 15,490,710 15.4 90,710 15 6,14 0. ri 9 7

4,2t),913.573 027,t51,817

,t,25d,757,299

22r.855,248 393.534,323 4,406.15t.1n7

!,nn2rl95.523

I

{XEY PUBLtc DEBT A+B+c)
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,0 STA"flEIl,]E niT hlo. z-ts

ft (A) A E'TRS OF LO SASATJ r,, F{ E 30, 2000

LOAN & DETAILS

ODA tStg. 7 .o4 M.9%

rDA (1820.0 KE) SDR 21.80 M.8 B%

KFW DM . 27 .OO M. (203 L) 7 5%

A.F D B. US$ 11.03rM. B%

K.F.W DN1 4.sM. (2031)7.5%

IBRD 1eB1 US$ 58.0M. (1976.0Ka)e.6%

PARIS CLUB (USD 1,187,628 48 @ KShs. 79'15)

TOTAL

(B) LOANS G URRENT LIAtsILITIES

LOAN & DET ILS

ODA tStg. 7 .o4 M.9%

rDA (i820-0 t'(E) SDR 21.80 i\/.8.8%

KFW DM . 27 .OO M. (203 L) 7 .5%

/
A F D.Br US$ 1 1.031 tA. 8%

K.F.W DM 4.5l\/ . Q03t) 7 5%

tBRD 1981 US$ 58.OM. (i976 OKqs.6%

PARIS CLUB (USD 1,187,628.48 @ KShs' 79'15)

Page 16.

KS hs.

13,278,296

2 ,1,416,390

6,788,574

10,l. !.8,935

956,200

46,179,697

92,599,393

L91,347,585

381,557,L61

AMOUI'IT
KShs.

aZ

3

4

5

n

7

12,159,325

2r,416,390

6,788,67 4

i 0, 1 18,935

c.4 -7 1 A)

46,179,697

92,599,393

L90,209,576

AMOUNT

1

2

3

4

5

6

7

TOTAL

a

a

!,

TOTAL (A+B)

Tls3ElTqTrB?fll'iFe',':r'5 :"- : :IIii 
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.i STATENNETqT P{0. 3

ENDED JUN E30 . 2000
NG DITURE FOR THE R

{ 998/1999
Shs-

117,955,850

323, 1 58,954

2,586,366

27 ,684,937

8'l 8,815

116,829,871

26,420,105

324,853

837,671

946,',l 57

736,393

1,594,335

66, 1 94

619,960'506

{ 999/2000
Shs.

Abstrac tA lnten ance ofW van dWo

CCE's Headquarters and District Staff

Maintenance of Permanent WaY

tvlaintenance of Bridges & Culverts

Maintenance of Works

Water SuPPIY

Miscllaneous services

Contingencies for Floods and Accidents

Maintenance of Mechanical Power Signals

Purchase of Spares for Tools and Plant

Oftice TelePhones

tvlinor Works

Non-CaPitalised Major Works

Street LightinS

mot ivo Runn Inq ExDenses

100 - 108

109 - 120

121 - 126

130 - 136

140 - 145

1 50-1 57

160
- 170 - 173

180 - 186

180 - 186

'190

195

196 - 199

132,144,256

391,877,853

3,661,618

34,338,212

2,946,489

117 ,7 17 ,454

8,906,781

45,940

1,368,643

2,188,544

131,338

316,328

203,216

69 5,846,672

-
Total 'Abstract A

'Ajsgce!-E
ftlaintenance of Locomotives' Rollinq Stock'etc'

Central Workshops Manager and Staff

Workshops - lVlaintenance of Locomotives

Workshops - Maintenance of Coaching Stock

Workshops ' Maintenance of Goods Stock

Maintenance of Machinery' Tools and Plant

Work Done for Other DePartments

Commercial & Private Work Orders

Departmental TelePhone Charges

Electrical Maintenance

Printing and Stationery

Canteen Stores, Equipments' Staff & Uniforms

Minor Works

Total 'Abstract B

200 - 208

210 - 215

220 - 225

230 - 235

240 - 244

245

246

248

250

255

270 - 272

285 - 295

26,445,141

97 368,174

33,816,687

1 04,629,957

29,2S8,905

7,393,34 3

91 5,1 49

219,074

21,518,655

619,661

2,936,016

1 30,688

27,108,089

96,632,36 7

34,462,919

104,897,463

32302,611

-2,893,231

-4,899,431

328,573

28.285,437

444,877

421,728

3,833,689

I,

Abstract C

300 - 305
306 - 309
310 - 316

317
320 - 329

., ;'. i t .. ; ,r'i\r qi' : '.r: "

CM&EE's Headquarters and District Staff

Miscllaneous services

Running RePairs i

Running ExPenses

Running Stores Page 18'

-.,. -i..,, : ,,:. --'.. '-1. . -..':..:i.r . . :..;,-:..-.. 
"', , .,1

325,292,677

-

{ ee(yl ese
KSHS.

25,430,588
9,052,858

346,131,322
1 1 9,358,322

55,096,355

320,925,091

-

{ 999/2000
KSHS.

29,768,072
826,795

1:2.91 1,633

ssz.faz,t'tt
133,945,228



{i.n-rru
340 - 341

345 - 346

,#t1s0-3s6
I i"60 - 362

367 - 368
369

370 - 371

372 - 375
380 - 382
383 - 384
385

: 387
390
395 - 396

731,590,370
r3.325,829
4.264,917

1',2,971 ,BB2

1,987,393
738,748

10,008,426
1 t ,736,327

114,912
69,105,390
15,715,943
4,949,746

16,849,1 60
243,1 65'
259,772

0

42,1,t5,1 l1

93;',9119.a.i9
12,466,778
8,078,718

15,12,1,3 l2
2.024,225
2,064,465

15.321,218
9,238,754

76,500
86,981,854
r6,640,1 59

2,812,525
I,297 ,733

-1,380
0

Fuel
Locomotive Running Sheds

Work Done for Other DePartments

Cleaning and Care of Locomotives

Maintenince of Machinery, Tools and Plant

Departmental TelePhone Charges

rvlaintenance Repairs and Fuel to Dept' Vehicles

Maintenance of Outside tulech' Handling Equip'

Maintenance of l\iech. Handling Equipment

Running Staff
Electrical Maintenance

Printing and Stationery
Accident RePairs
Minor works
Non CaPitalised [/ajor Works

Total - Abstract C

Traffic ExPenses
CfU '. Headquarters and District Staff

Station, pier and shore'rvorking Staff

Station Stores
Accidents
Clothing
Printing and Stationery
Collection, Delivery & local Haulage

Total - Abstract D(i)

Business Exoenses
Business Manager's Headquarters Staff

Station Pier and Shore Working ^
fvtrini"nan.. Repairs and Other Transport Charges

Station Stores
Hire of S.A. Locos & Running expenses

Clothing
Entertainment
Commission, Rebates & Discounts

Printinq and Statlonery
Collect'ion, delivery and local haulage

Hire of Llganda Locos

Hire of UR Wagons

Total - Abstract D(ii)

1,451,931,424 1,888,224,316t
I

Abstra ct D(i)
400 - 408

410 - 435
440 - 444
445
450
460 - 465
480 - 490

49,682,214
230,936,782

1 1,358,875
1,527 963

5 1 4,835
3,279,084
1 ,947,331

299,247,084

61.377 ,924
255,628,049

17,329,987
1,325,1 1B

1,059,827
. 2,49,1 ,5'20

1 ,1 80,396

340,395,821

Abstract D(iil
500 - 506
507-511
512

r513 - 515
516
517
518
519

520
521

524 - 528

531 - 549

16,056,221
18,379,338

456,1 63
3,469,609

120,924 ,37 1

15,807
1 9,934

355,390,306
209,812
429,073

310,7 40,573

5,403,921

I 5,1 1 5,979
8,301,522
3,636,616

747,098
0

46,704
175,609

590,087,456
47,883

Ir

161,448,701

63,503,771

831,495,',l28 843,111,369

,

Page {9.

a

I



!

t

i
t"
T

i
I
I
I
x
;
,i

i

a
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600 - 608

610 - 620

621 - 630

oJz
. 633

'635

636
t

bJ/

640

645

546

rl
Abstract E

q4n _ qqo

570 - 577

580 - 588

575 - 576

589

Abstract F

Catering Servicr:s

Superintendence

Refreshment Rooms, Restaurant and cars

lnland Wateruvays

Hotels Beddings and Laundry

Uniforms

Total - Abstract E

Yllater Transport Services

Superintendence

Maintenance and fulirior Rener,'rals in Workshops

Runrring Expenses

Repairs, Fuel and Other Transport Charges

Departmental Telephone Charges

fulaintenance of Channels

Printing and Stationery

Uniforms

It/inor Works

Non-Capitalised tulajor \y'/orks

lnsurance

Total - Abstract F

1998i1999
$hs.

5,403,922
46,469,312

719,922

34,041

90,360

{ 9S9/2000
Shs.

5 242 660

49,936,663

1,402,075

71,526

36 7,032

i

I
.t

I

52,717 ,557 57,022,956

2,415,602

20,086,465

30,108,546

803,205

27,273
-^ntzo

123J28

221,232

26, 1 99

291,340

745,488

2 411,831

lD.DJO, / + /

15,744,866

1,037,370

6,126

0

1 54 ,509

31 5,382

15,493

14,79't

834,888

54,879,206 67,202,009

A

a

Page 2O.

a



1998/1999
Shs.

1999/2000
Shs.

un ica tiotr Serv ices

&t =*t Mainte nan c6 ofE tectrical T mm

(
I

650 - 655

656 - 659

660 - 665

666 - 669

670 - 677

678

680 - 689

690

695

Superintendence

Miscellaneous

Station OPerations

Signal anci Radio lvlaintenance

Running exPenses

ElectricitY Charges

TelePhone Directory

Ne,ar Minor Works

Non-CaPitalised tvlaior Works

'12,2't6,140

20,190,767

6]36,475
19,085,795

5,213,025
178,432

68,880

190,147

19.106

63,9 58,7 67

13,769,706

20,57 4,4'+5

4,116,119

17 ,i87 ,379

3,072,e89
'173 380

60,000
0

922,989

Total'I\bstract G

Abstract H G nera rGharq es

Board ExPenses

Administration

Legal ExPenses

Secretariat

lnternal Audit

fulanagement Services

Data Processing

Personnel l

Rail',vay Training lnstitute

Railway Training lnstitute Hostels

Staff Training (R'T'l')

Finance

Audit ExPenses

Staff Training (Finance Department)

/ Kampala Office - Uganda

SuPPlies

Business DeveloPment

Total'Abstract H

3$42,328
17,656,357

19,058,497

91 1 ,498

4,022,924

4,974 ,360

38,01 1 ,060

31,440,564

27 ,1 33,685

1 5,423,568

1 ,029,530

32,335,346

1,564,197
8,448

333,600

87,1 16,153

22 154,495

Shs.

3,461 ,251

21,860,085

21,356,506

1,140,732

6,657,795

2,788,278

40,284,856

38,563,986

35,044,985

9,324 ,5 I 3

-3 ,768,438

36,971,006
r 5,00 1

1,000
'1,015,182

39,206 ,83 5

ZL 760,508

276,67 081

Shs.

700 - 701

702 - 706

707 - 709

710 -111

t 712-714
715

720 -722

724 - 738

740 - 744

745 - 749

753 - 755

760 - 761

aea

764

766

i69 - 774

780 - 790

Page 21 '
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:r

Miscellaneous EXPenses

Pensions and Gratuities

Free RailwaY Traffic Costs

Compensation for Damage to Properties

Kathekani Train Disaster

Security Services

Fire Precautions

Headquarters Central Despatch Office

Cleaning of Passenger Coaches

Office Cleaning

Staff Housing

Free RailwaY Passenger Cosls

Staff Allowances

Stationery, medical , transPort etc

Total - Abstract J
Add : Other Miscellaneous Expenditure

Contigent Liabilities

Total Miscellaneous ExPenditure

TOTAL EXPENDITURE

1998/1999
Strs.

{ 999/2000
Shs.

525,946,720

13,102,070

33,835,544
0

91,007,478

3,118,047

I ,191 ,932

0

274,033

131,603,572

3,600

?73,254

1?2,219,680

972,992,642 922,575,930

0

972,992,642 922,575,930

4,979,591,601 5,472,455,152

,
ffiry,rbstract J

tat - ara
805 - 809

810 - 815

818

820 - 823

825 - 827
' 

830 - 831

833

835 - 836

840 - 844

845

8s0 - 859

860 - 889

523,761,695

8,428,361

12,058,461

1,116

75,961 ,973

2,528,156

959,838 ,

432,082

169,676

146,716,040

0

743j02
201,232,142

I

I

i

0

rl

a

!

1

l

l

t

a
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