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KEY N I\\'AS('() INITORNIA'TION

Background inlirrnration

iiirhi Water aurl Sariitatit-ur Coiilpariy (NIIVASCO) was tuotpotalctl ori 6th April, 2006 as a legal

company under the oompanl"s Act Cap.486 law of Kenya as a public limited companv guaranteed

t,l- ifr" Govemment of'Kenya with nf shareholding but with stakeholders. 'lhis was as a result of

enactment of walcr ^A,ct 2002 whioh ushered in the reforms in the water sector.On 2nd N{ay, 2006 the

company signed an interim Service Provision Agreement with'l'ana Water Services Board after

teing a'potrtod as a Watcr Sen"ice Provider rvithin the board's erea ofjurisdiction. dls required b1'

the iyai;r Act 2016, NI\\'Af;CO is in the process of rcnewing its (5) years' Lioensc with Water

Sen'iccs Regulatory Board (WASRL,ll).

Previously, thc company's area of sI'A jurisdiotion as delined in the SPA was l36km2 with l00kmt

undcr (-huka,Karingini water Scheme urd -tOk 
t under Chogoria Water Schcme' In ;\pril 2018' the

senlice area was extended further to cover \,tutonga-Gituma water supply scheme, Kibunga-Kakimiki

water supply soheme Scheme ancl Kathwana water supply scheme. 'Ihis brings the total area to

approli. .380Km?

The company. absrracts water from dillerent sourccs lbr each scheme-Water from all rivers is

abstracted through gravitv fed pipe and conveyecl to customers sYstems with a total production of

9,879hN{3/day.
Principal Activities

i

Sclre nrc
('huka'Karingani
( I t( r!!(rt ld

h iutonga-( iituma rvatct' suppiv

Kibunga-Klkirniki w atcr sullph

Kathrvanlt rvatcr sttllllll
'l'()'l'.\ L

t

Sou rce
'l-ungu l{ir.'cr
r ,r -- ^-..- lr.:.. .-
,\ r.!dl .t l\l!gl

i'lurrxrga liilcr
Katlritfl l{ivcr
\ Iaara l{ivcr

fFrodut--ction pcr rnonth itr \lJ
re4,29t _
36,789

_ 12,?1-l
40,846
5.295

296,J65

\ I5l{)\ 1\l} \,1\\l{)}
Vision and (lore Values
T5c oornpanl's ,u.ision is to bc thc lcacling rvatcr and sanitation scrliccs prolider in thc county

Nl ission
NI\\'AS(-C)'s mission is to providc quality, afforclablc and reliable rvatcr seryiccs and enhance

sanitation serr,'iccs fbr <lur customcrs in orcler to sustain healthy communities through efl-ective

rcsouroc mobilization and propcr assct managcmenl'

{ lt'r \ rt itl r'r
'I'o achiel,c our yision through the mission, the oompany holds clearly the following core values

o I{cliability
o E lficiencl'

lll
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' A:Qrual Reports and Financial State ntents

For the )rear 9!qgqjlg!910,?ur
o Accountability and lntegritY

o Qualitv
o Customer Focus

o EmployceSalisfaction

Directors
The Directors who served the company during the year were as folkrws

l.
2.

3.

4.

5.

6.

7.

8.

9.

10
ll

Glbert Ntrionge Ndiga - Chairman - Appointed in August 2020

Leonard N. Ngaine - Director - Appointed in August 2018'

Elizabeth N. Nyaga - l)irector - Appointed on 2017

Humphrey Gitonga Ntwiga - Director - Appointcd in August 2020

PcteiK. Kathiga - Director - Appointed in August 2020

Joseph Kilonzo Nthuri - Director - Appointed in August 2020

Naniy N{uthoni Riungu - Director - Appointed in August 2020

David N. Gichoni - Director - co water Tharaka Nithi countyGort'
zephaniaMbaka R. - Direclor - co Finance Tharaka Nithi counly Go!'t'

Mary Wambui Kigia -CEO-Rcp - Tana Water Works Deveiopment Agency'

Labin Kaara Mwaniki - Managing I)irector - Seoretary to the Board

(lorporate SecretarY
N{r.Gikuhi Kiana
Ccrtifi cd l'ublic Siccrctarics

PO Box 1271-10i00
NI'ERI
Registered Oflice
Countl Commissioncr's comPound
P.O. Box 26-3-60.100
(-.HI1KA

Corpo rateHeadqu arte rs

Coung ('ommissioncr's comPound.

P.O. Box 26-3-60400.

CHtrK;l

CorporateContacts

Teleplitxi c :0,64{-30"1-i4. 020 80-126-3 ii

L-maii: nitltirr:rscol.3 (t vaitt xr. coltt

Principal Activities

The mandate or the principal activities of MWASCO is to provide reliable, adequate, safe and

affordable water and sanitation services in areas formerly served by the GoK through Chuka'

Chogoria and Karingani Water Supplies and the newly extended areas and enhance

sanitationservicesin those areas.

lv
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Websito: wt lv nithirvatcr.oom

(-orporatc llan kcrs

1 . (''o-opcralivc llank <ll'Kcnya
P.( ). llttx I0l -601(X)

CIII.:K,\

2. Kcnla ('ornmcrcial llank
l).( ). I]or 7()l +-6()'1(X)

('l tt'K,\

-1. Barclays Ilank of KenYa

P.(). I ox 27-60400
CT{I IKA

Independent .Auditors

Auditor (icncral
Kenva National Audit Ollice
Anniversan' 'f ow-ers. Ilniversitu Wav

P.O. Box30084
GP() 00100
NAIROBI, KENYA

Princi pal Legal .A,dvisers

The r\ttorncl'Gcneral
State Law ()ffice

I Iarambee r\l'enue
P.o. Itox'tt)ll2
(-it) Squarc 00200
NAIROBI, KENYA

,\dvocates
Kiiaru,Nicru& ComPanv Advocates

P.o. Rox 2l-60400
CHTTKA.

4. l;amily Bank

P.O. Box l0l-60400
CHTIKA

5. KenYa Commercial Bank

P.O. Box 7014-60400
CHTIKA

6. I'ost llank
P.( ). I]( )\.1-(10400
(.HI IKA

)
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Nithi \\'ater and Sanitation (-onrpanl Ltd

Annual Reports and l-inancial State nlents

l,'rlr thc (j ar etrdcd.lune 30. 2021

5. t)lllll("l'olt

6. DlliE(r'l'oR

\flt. .losl.ll'l I Kl l,()NZO N'l'lltlRI
D.O.B 195t1.

Rctircd F.duoation Officcr
('urrentlv a llusiness Man

I Appointcd in r\ugust 2019

11,\('1.-DI\'.ll
r\ Lcvcs-2Subs

]\,IR. PE'I'I.]RN. K F'R.,\NK KA'TII IGA
D.O.B 1956

I llusiness N'tan

Appointed in i\ugust 2019

KNLIT lloard member -l Terms

Ilcadteachcr l2 Yeans

\ili. I lt'\ll'l lR.rl\' ( ;l'l'()\(;,\ I It'sslll \
I).O.Ii 1960
irarmer
Appointed in August 2019

KCE-DIV.tV (1980)

MR. DAVID NJIIE GICHONI
t).o.8 1969

Chiel'()fficcr Water & Irrigation
'Iharaka Nithi CounfY Govt'

Ilachelor of sciencc rvater F)ngineertng

7. l)lltu(r-I'oR

r,t. l)lR[](''l'()l{
Ii

\11

tx
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9. I)lRll("1'()R

10. c.E.o'l'11/\r,rl)A
Ri IPRI,lSI,lNl'A'I' I VE

She has a Dploma Water Technology. She is the

capacity lJuilding Officer at 'IWWDA and has a vast

experience having work in the water sector for over 27

\1t{. ZI]I)IL\NI,\ R\\',\NI),\ \IB.\K,\
D.().1] 1985

Chicl' ( )fliocr Iiinirnoc
Bar:hcl<lr tll' litlucati<ln( .\l1s w ith I l )
I haraka Nrthr ('ountr' (ior,1'

MARY WANIBTII KIGIA
(REP. Ol'CEO',rANA WA'IER WORKS

DEVELOPMT]N]' AGENCT')
D.O.B 1965

ENC. L.\BAN KAAR\ N,IW;\NIKI
]\T EN,I BERSI II]' No. I'E'I'00257

Ho is 36 years old. IIe has a degree in (livil Engineoring

with moro than cight years in Water sector as well as

civil engineerino sector and resistercd rvith Kenva

Engineering'l'echnology Registration board.

MR. GIKt]HI KIANA ((:PSK)
IIe is aged 66 ycars old. tlo has a wealth ofexperienoe

having practiced for over 20 years.

L

I

I

I I. \[,\N..\(;ING DIRE(''foR
SE(]RI.)TARY T() I]OARI)
()l,' DIIlE(l't'()RS

1 C()[!!'.,\N\ S!,]('!l-!,1'!'-.\!I'

Vllt
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il. \L\\,\(;l'l\11'l\l"l'l'1.\\l

LABAN K. N{WANIKI P. I]NG. (TECII)

Acatl e mic

N,{ANAGING I)IRECT'C)R

o Btech in Civil Engineenng
o Diploma in ('ivil Enginccring

Profession & ExPerience
o Membsr of F.ngineer Board of KenYa

o lvlember of I'.ngineering 
-Ieohnologist Board

o N{ember In Institute of Engincering

Tcchnologist
Scrvccl for morc than 9 Years in

1\



| [,'

)

Nithi \\'ater and Sanitation ('ompany' Lttl
An'nual Reports and F-inancial Statenlents

or thc ve ar e ndt'tl 'lune 30. 2021

(]PA IRENE WAN,IUYU KI'THAKA

C ON{MERC IA L N{-,\N..\G ER
Academic
o Bachelor ot Commerce (Financc Option)

o ('er1ified Public .\ccountant ('l'A(K)

Prol'cssion & l)xPericnce

Niembcr ol l(.'[':\l..
l5l,ears expcriencc in liinanc*; and as a scnior

managcf

a

a

t

GLORITINI; L11'11 ILIRIT

.TECHNICAL MANAGER

Academic
Bsc. Water and Environmental Iingineering

Profession & ExPerience
o It{embcr of Engineer Board of Kenya

8 Yearc of experience in civil works and Water

wor ks

\

(.oNIN,IERCIAI - AND IIINANCE

'I Iiat I]\TIa \ A I

I

I

I

L

a
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('P.'\ IIRI('K NIL llll.,Nl1 NDIti

INl'ERNAL ATlDI:I'oR
,\catl emic
o l)ursuing NIsc. Irinance & Economics

o llcom Irinanco oPtion
o (]P,,\(K)

Profession & l)xPerience
o N,lcmber of I('P.'\K iVlcmbcrship No' 15659

l0 1'ears' cxpcrience

.\NN I.lrNE'I'(i;\NI
I II. IIl,\N RT]SOTIRC F] o!'FICER
.,\cadcntic
o lligficr l)iPloma lll(\l
. Dipkrma I IIt\l
o Diploma l)ublic l{clalions
o ('cfiifioatc in Secrclarial Studics

l'rolt'ssion & l,xPerience
o.014752

INl'ITRNAL AI"IDI'I

I ILN{AN RE,SoI.]RCE AND

ADMINISTRATION

a

a Nlcmber ol'llII{NI

\t

I
a
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PROCL]REI{E}'[7'

Irl )\lIN r"Ltt iRN'II K I'l'l Il.Itl]

t,R.( )('t 'Rll\l ItN'l' ()F Il(:l,llt

.Academic
o Purcuing MBA Supplv Chain Management
o llcom. Supply Chain lr,Ianagcment

Profession & Experiencc
o A member of I..IS\'I
7 years' cxperience

l

\ll



Nithi \\'atcr antl Sanitatirln ('ontpanv Lttl

.,\ttnuirl lle ports antl l"inancial Statelnents

I"rlr the !'e ar e ndcd 'lune 30, 2021

1il. (ill,\lR\1.\\'s s'1"\'l'l'l\lliN'l'

xfl
,*;/ffi*-on behalf' of the lloard of I)irectors, it is rvith gre at honour that I present to you the

annual report ancl lurancial statements of the c-'ompany for the yoar ended -30th June' 2021'

Irifst,IwoulclliketoacknowledgcthcsupportoftheCountyGovernmentofTharakaNithi
headecl bv I{.}. H".. (;;;;;; llitttornl Nitiri'iat trt" tuppott' solicl commitment and political

goodwill which created an enahling "nrir.rn."nt 
i., rtr" *r"ponv in its endeavour lo deliver on its

mandale.lnml,oprnton,llrccompanyisstrongerandhasthemomentumlogrownowthananyother

l)uring the Financial Year 2O2Oi21 the company was.involved in preparation of Integrated

I)evelopment plan in ..trilon io proririon of wa.ier an6 sanitation seryioes in the county thus we are

kcen on ad-iusting.,r, *rffi" pir. t,., utign to the asfirarions and stratcgic objectives as spell out in

the plan

lnfulfilmentol'theprovisionofschedule4ofthcconstitutionofKen'va20l0onwatersen'iccs''the
compan\,s area of scn'ioes was cxtended to cover additional schemes in the lorver patts of the

county. 
.l.he new ,"^r..'r..u founa.., River 'rhuoi in Meru south sub counrv- and Mutonga River in

N4aara sub countY.

During thc reporthg period significant achievemenrs have been madc in the ke1- areas of waler

infrastructurc, production capacity, and efficienoy-in-"*itt delivery a's well as the quality oI'the

il1lr:::r?'il[.:# ffi''"Tff, sovernment an<r orher developmenr partners the companv has

oontinuouslyputellortsandmitigatingmeasuresinad<lressingthcmainchallengesof.:

timc in our 1-t vcars historY

o Non-revenue watcr

. Irroqucnl intcm-rptions of the water

dcvclopments within our soft'lce area

supply ancl damagc kr the infrasltucturo by thc road

r t )ld,dilapidated inliastruoturc

o Lack oI-Iull water o.rr."., {aoilit1. for both chukarKaringani soheme and Chogoria scheme'

oCompetitiontbr*,*,,o*."swithotherincrcasingcommunityprojectsduringthedrv

a

a

a

seasons.

i-ow water coveragc

Lack of rval' leavss and rampant cncroachments

Covid- l9 Pandcmio

During the year, thc company conlinued to partner with donors in thr: funding of 
"arious 

pro]ecls'

.lhis is a big step ,o*u.i." in.r..rir,g universal .".." to residents in our count'v as enshrined in thc

conlinuarion. 'l'ransparenov and accountat,iritl' lr" embedded- in-the companv's grlicies and

proccdures thus creating 
" 

,".V ftigh level of donor oonfidencc' tn the hnancial year 2020/2021 Watcr

Sector Trust funde<tKibul;,; h,"-k; rchabilitation, improved acccss to water and sanitation at a tunc

of Kshs23.'lNl

\ll I



Nithi \\'ater and Sanitation Conrpany [,td
Annual Reports and !'inancial Statentents

For the vear ended .fune 30' 2021
'fhe compa nv;s primary goal oI'being financially self:sustainable has not been f-ullJ' aohicved becausc

we have been operating with a non-cost recovery tariff sincc 2013. However, the company has still

continued to mobilisc resources liom othcr developmcnt partners b-v writing bankable proposals with

'thank I'ou all antl ()od bless 1'ou

an objective oI'addressing some of the highlighted challenges'

I appieciate rhe Board of:dircctors and management and the entire stafffor their role and dedication

in ensuring that our company continually adds laluo to our oustomers and the stakeholders. We have

been committed in embraoing fhe principles of good corporale governance so as to ensure thc

compan)'achieycs our primarl;straregic objective of being financially' self-sustainable so as fulfil our

maniate of providing quality, affordablc ancl reliable water and sanitation serv'ices to our customers.

GIT,BI'R'T NKON(;E NDI(;A
BO..\RD (]}L\IRN{;\N

\l\

I



Nithi Water and Sanitation (lontpanl' Ltd
;\nnual lLeports and F inancial Statements

F'or the vcar ended .lune 30,' 2021

l\'.ltlll'>OR'l'()1"'l'llll('ltlEll!l'l\l'l('tr'l'lvFl()Fl'l('t'llt/Ntl)/D(;

If is rvith greaf pleasurc lhat I prcscnt to you an oven'iew oI'the annual report and finanoial

siaiemenrs oithc (-ompany lbr rhe ycar ended -JO'h June 202i. This is the i5th annual report and

|nanotal statcmcnts tor the ('ompanY and clemonstrates how tar we have come' lhe strong

fbunclatkrn that wc havc built over time by embracing our vision and mission; supported by a robust

govemanoc slructuro; continues to drive an increase growth in NIWASCO, providing an impetus for

a socuro futurc.
During the period under revielv, the companl' rcceived funding from the count\ (icn'ernment oI'

'l'harala iiiihi antl Watur Sccior T'rusi fruntl lhat wcrs gcarcd towards incruasing of univcrsal- aocsss

to portable waler to tle resiclcnts within our seryicc "..i. 
i-ptnr"ment oI'perfbrrnanco and efficiency

in servicc delivcry and increasing levcls of customor satisfaction. This includes-:

1. Kshs.5.{l\Iillion lbr thJConstruction of Chogoria Public Sanitation Faciliry at Polepole

N,tarket.
2. Kshs.2.9 Millinn Conslruction of Kathwana Secondary School Girls Sdoor douhle pour flush

toilet.
3. Kshs. 19.4 N{illion for rehabilitation ancl protcction of Kibung'a Kakimiki intake and kathita

rivcr catchment.
-1. Ksh. { Nliilion for tmproving Water & sanitation in 'Iharaka Nithi County Public places to

mitigatc Covidlg panclemic and enhanr;c hygieno as per the gov€rnment guidelines.

5. Kshs. 2.6 Million lbr creating sanitation awareness in Kamaindi and Kamwimbi Locations'

6. Kshs. 5.,1 Million fbr improi'ing sanitation in (-hogoria and chuka towns b-r- construction of

-100 Pour flush toilets.
7. Inorcased our cuslomer base from 10,923 in .Iune, 2020 to 11,996 by June 2021 for Chuka,

karingani. Mutonga tiifuma, Kibunga Kakimiki, Kathrvana & Chogoria schcme.

g. Dcspic thc CoviJ l9 pandcmic our total turnover increased fiom Kshs 64'7N{ in June 2020 to

Kshs 70.4N{ in 202l.Thus representing a 97o growth'

9. 'flre lcvcl of Non-revenue water stood at 51o/o. It has reduced from 6lo"o due to creation of

Non-revenue unit which is working closely with meter rcaders to mitigate illegal connections.

stallcil me ters aild t1lctel reve t'sals.

10. Exir.:nsion of water approximatell'9.1 Km
11. Establishment of l{lt dcpatlment that was not thcre since 2006'

12. Acquisition oI 2 No cxhaustcrs and overhaul of GKA 978'I'

13. Re instatecl l8 I..m damaged bv KcRRA during cxpansion of roads.

s\.'
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rt'l'l'R t,t ()t'1'1.(x)K

()ver tho last l5yrs, the company has demonstratecl an imprcssivc trond in growth of revenue. asset

base ancl qualiti of serv'ices io the customers. 
-lhe compan\"s revenue has.grown from Kshs. 6'1.7

tr,,tillion triXstrs. 70,4 lr,Iillion from the financial vear 2()1912020 to financial vear 2020/20?-l

The companv future plans are envisioned in the fbllowing strategic objectives

a) Iixpand coverage to 909o ofarea forjurisdiction by 202'3'

b) Expand and diversily the revcnue base.

c) lmprovc scn'ice delivery to customers by adopting new technologY'

d) Enhance oapacity of board members' management team and staff'

e) Strengtheninstitutional/frameworkandcapacitl

The fun6ing we received fi'om Water sector trusl fund for Kathwana and Kibunga Kakimiki water

supplv sche-mes has really assisted in improving water coverage as well its qualiW to the residents of

the areas as well as adequate and reliahle access to clean and safe waler.

The company will also continue to extend it services to unserved residents in all the schemes.

LAIIAN K. MWANIKI P.Eng(Teoh)
NIANACING DIRT]CTOR

\\. 1
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\'.s'l',\;t't,t\fllN't ()tr t,ltRtfo\L\,\('u,\(;,\lNs'l'PRtlD[]'l t:R\IlNlll) ()l]Il'l("1'l\'l'ls l.'()R

!'\'2020/2021

Rel'en ue

I'he company postcd 99ogrowlh in its revcnuc despitc the cflccts o1'Covid l9 cxperienced in the

finanoial vcar. 'l'his is in line with the oompan-v-'s stratcgic objective lo increase its F inanoial

Sustainabilitl,within thc stralegic pcriod cnding [;inancial Ycar 2021-2022.
'Ihe companl,'s rcvcnuc g."rn f.o. Kshs. 64.7N{illirln to Kshs. 70.4 N'Iillion fiom thc financial year

2()19i2020 to financial vcar 2020i2021'

Assets
Thc companv has oonlinuccl lo grow ils r\sset basc cluring thc year. 'I'trc assots grew from kshs'l-t5

million to kshs. l7(r million over thc Year.

l his rvas achicvc{ through immcnsc support receivcd from Water Sector 'l'rusl l;und to complete thc

Kathrvana and Kibunga Kakimiki water supplv schcmes undcr the .16 Pr<ljcct. I'he llmds were utilized

ro devck4r pipciine norworks and -$tater Kiosks in Kibung'a Kakimiki watcr Schcmc and Water
'll'eatmcnt plant in Kalhwana \{'ater Schcme.

Sanitation

Also receivod during the vear wcre funding lbr onhancing Sanitation coverage undcr the following
proJeots

o Kathwana Sccondary School sanitation Kshs.2,970'1125

o Kamaindi Kamwibi Sanitation(CL'I S) -Kstr"s. 2',680.,500

o I]BSl-.lP phase III -Kshs. 6,775,250.

o (lhogur ia I)ublic Sariitatiori lraoility-5,-109. I00
a

'fhe company also received supporl for Kathita Catchment under Kibung'a-Kakimiki Kathita

Conscnation project at a project cost ofKshs.l9'400.134
We also ,...ir..I Kshs. 4million to mitigale against the effeots of covid 19 under the Covid 19

Resprmsc projcct funded b,l' \\/STF.

( 'ustorne r Ilase
I'he CompanV oontinued to cnrol and conncct morc customcrs during the ycar

Non-Revenue lVater
'Ihis issue has oontinued to alfcct the company negativelv due to the fact that the amount of water

losscs rvas still huge.
'[he company oon]inucd to put in place mcasuros to curb water losses that occurred either through

l'hysical or ('ommorcial causes.

Somc of the strategios emplol'cd wcrc as follows
o ('rcation ol'N<ln-rcvenuc unit
o ('ontinuous response to bumt ropairs as soon as they are rcpoficd.
o t.lncarthing illegal connections to ensure all connections are registercd in thc company's

svslcms through l)ebts recovcrv unit.
o Rchabilitating of worn out pipr.:lines to curb physical water losscs'

-\\11
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'lhe compan!' continued to strengthen its human capital through regular capacity building during the

vear. this is-due to the faot that ihe emplo-v-ees are the most critical pillar for thc future sustainability

of MWASCO.
The company rvill continuc lo empower its employees through on the job trainings, facilitation for

external and professional trainings aimed empowering lhe staff for efficient and maximum

-' l luman Resource

produotivitl'

Sanitation serviccs

lncrease access to

clean drinking rvater

Improvc

s-nitation

Increase nel

connections

Construct 300

toilcts and

procure

exhauster

Register and

connect more

customers

(-onstructed .102 toilets

and got 2 e\hauslers

liom'l'AN,\

F.xhauster

loads

Alerage

registcrcd

customcrs

Corrrected 1,07.1

customers

+_
L,.\B AN K. NI\I'AMKI I'.|;.ng('Icch)
NI,\NAGtNG DI RI](]'TOR
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Y l. ('( )lt l'( )lt,\'l' ll (;( )\'I ltN,\:,i(' ll S'l',\'l' ll \I l'lN'l'

'Ihe Corporate Govemance of NIW,\S('() takes placc within a framework which cxists to regulate
ancl'or guide thc conduct of Board members, stafl, customcrc and members of public in assessing the

Company"s facilities and seruices.Thc Board of Dircctors of NI\I/ASCO is responsible for the oterall
liialiagelile l1t of tlic ('onipanv and is conuriitted to ensuring that its liusitiess aud operations arc

conducted with integrity. professionalism, and in complianoe rvith the law. internationally accepted
principles and best praotices in corporale governancc.

l'he Board of l)irectors
1-he C'ompany lloard of t)irectons are appointed in accordanoe with section -30 oI the CompanY's
Ntlomorandum and Articles of Association.
-I'hc Board of Directors arc responsible lbr the following:-

o Implcmentation of Memorandum and Articles of Association
o I)rovision of guidelines and control function of the Companl'
o Approval of the organisation structure and maintenance of stafl- terlns and

conditions o1' service
. Approl'al of strategic plan. busincss plans and budgcts
o Provision of management guidelines
o Approval of ma.ior contractsr'pro.ie cts

o Approral of tariffadjrrstment
o Prudent inlestment of funcls to ensure continuity of service
. Appointment ol'Corporale Management Team

l'hs Roard is rosponsiblc for drarving and implcmenling strategies for the long term suocess of' the

company as wcll as oarr,ving out thc fiduciary dutv oI' monitoring and overseeing the activities of
managemenl. 'l'he lloard meels ouaflerh,' with a frrrmal schedule o1'meetinps lo discuss mattcrs

rcscrl'cd for its dccision with a vicw oI'dctermining and revierving tho strategie s of the Company and

ovorsecing thc Companies oompliancc with statutory and regulatory obligations. Notices and agenda

for all Iloard mcetings arc circulatsd to all Direclors on a timely basis togcther with the rcspectil'e
clocumcnts lbr discussion. 1'hey arc rcquired to dcclare any conllicts of intercsts on any maffers
bclbrc thc Roard and are disqualified liom participating in deliberations when there is such conIlict.

Board members havc signed a codc of cthics while employees have signcd a cocle of conduct. Non-
esecutivo members of the board are instifutional and hold office for -1 -vears. 

'Ihe Board appoints a
committec to assist in exccuting its mandate. '['hc exccution of Board's policies is vested in the
(icnerai Ivianagcr who is aiso responsible for the clfectivc performance of the management which
prolides support to lhc Board and its commitlees.

llo,\ til) ('()\It,ost't' t()N

'fhe Board is coniposed of 9 iion-erccutive dii'ectors fron1 whom th€ chaimran is olected by the

board membcrs. 'i'hc exccutivc member oI' the lloard is the Generai ir,Ianagcr. 'fhr.: non-executivc
dircctors are independent of l\{anagoment.
Sevcn (7) directors competitively sourccd to represent various stakeholder groups within lhe

company's area of jurisdiction as stipulatod in the Corpor4te Govcrnance Guidelines. Two (2)
memberg are appointed from the county gr;rrernmen t from the Waler and financ e ministries. The
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board has a fiduciary relationship i.e. to treal the

to grow the organization.

organization as lhe ir o\tn and takc prudont mcasurcs

The stakeholders groups represented in the Board arc:-

i. The Business Communiry (Chamber of Commercc and the Jua Kali Association) - 2

members.

Women's organization (Nlaendeleo ya Wanawake ) - I member.

Resident Organisations 3 members.

County Government of I'haraka Nithi 2 members (CO Water& CO finance)

Reiigious instirutions i member.

iii
iv

Iloard Responsibilities
The primary role of the Board is lo ensure long-term wealth and prosperif-v oI'the Company for thc

benefit of cuslomers, employces and other stakeholders. It is responsiblc for policy formulation,

investment c'1' company firnds, companY administration through the appointe'J Corporate

IUanagcmcnt I'cam, safoguarding of assols and pcrfbrmancc of such othcr dutics as mav bc noccssan

for the due and faithful performance of the company obligalions.

Certain functions are dclegated to committees as detailed within this section. The board meets four

times a year (once evcry quarter) and additionally rvhen necessary. to consider all matters relating to

the overall control. company performanoe and strategl'.

The Board committees are constitutcd by the Board which scts out the responsibilitics delegated by

the Board to the committee and comfirittee strucfure and operation.

f'he rolc of a committee is to operale within the terms of its charler and to make recommcndations to

the Board for ratification or to determine certain matters rvith prior approval of the Roard. Each

committee meets regularly under the terms of rcferenr.:e set b-v ths Board in their respeclive

committee chaflers.

Board Committees
The following are the current oommittees of thc Board

L Finttnce, .ldninistration drul Technical C'ommittee

The commirtee comprises of FIVI.. (5)members and is mandated to review and makc

recommendations on the company's financial and accounting policics, annual budgets.

investment policl'. risk management policl' and assets rnanagement.

\lenr trcrs

I

ii
iii
iv

Joseph Kilonzo
(illbert Nkonse
Leonard Njeru
I,.lizabeth Nyaga
David Gichoni

Chairman
Director

Director
Director

Chicf officer-Wator and irrigation
(Tharaka Nithi CounW)

\\
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2. ,i.uJit, Risk ancl (.icn'ernance Connittee
.Ihecommitteccomprisesoffour(4)membersandismandatedtoraisethestandardsof

(-trrporateGovernancebyreviewingthequalityandeffectivenessoftheinternalcontrolsystems.

tlrcintcrnalandc:itcrnalauditfunctionsandthcqualir.v-offinancialrcporting'
It also monitors managements compliance with relevant legislalion' regulations and guidelines as

well as the compan.v,s laid down iolicies and procedures' The committee has a direct acc€ss to

the Audit function.

tn the ensuing year the committee received and rcviewed the hndings of the intemal and exlernal

audit report. ind *unug"rntnt action to address them'

\Ienrbers

i. I lumprer' (iitonga I Iussein (-hairman

ii. I)etcr Katliga l)ireotor

iii. Nancy r.,-ruthloni I)ircctor

il,. z_ephaniah Nlbaka - (.hief offrccr-Irinancc and Economic planning('l'haraka Nithi Countv)

Inf,rrmation and professional development

Kccping up-to-datc ,rirh'[-;i,;;;in"*, .l".rlopmcnrs is essential tbr thr; I]oard of Directors to

maintain ancl enhanoc thcir ellcctivenseli. ()n regular basis ths Iloard rcocives oorporate strateg]'

linanoial plans. inclutling budgets antl lbreoasrs and cliscuss them during Board meetings'

.fhc chairman cnsures tti" n"rrluuora members "*lJr."o 
anil traincd after rvhich they are taken

rlrutgl thc signing of thc ('odc of Ethics'

Board Performance evaluation
,lheboarclundcttook,,.rr.,,,.,,-cnlo{thccflbctil.enessofitsorvndeoisionmakingprocess.
,l.hc ourcomc ot.tr.," prn..ir, """"ira"o 

thar rhe b;;;;;.-b.rs have confidence that the decision-

making proccss .nrtt.ti t-tr'.rn tn "rc"tir'"tv 
ai'ct'arg* ttteir ro.sponsihilitics' Il also identified arcas

.,vhcrc thc proccss "ruld;;;.;.*"Jr"a -."ti;;j;;io uoit... thcsc issucs has bccn agrccd'

Iloard Nleetings & remuneratioll
During thc pcriotl the companv has held mcctings as Per below tablc

'l'r nc ol' nle ttittg ' 't' !':':!rnicit! ('onrmtlc':
! 
jinlnce. .\'.lmint:lr:tltcn
.\ridii liistr.. & ( itii,-ltilin'.
Spcoiai I;ull lroartl iUccting

liull lhartl \Iccttng
't'()l'.\1,

qf mgglilgq_I!,t1t'
i1lr-
iro1--L'
L::'-

Attentlance

!-*glqbgl- -r qqgq.iq_ _
9 membqD--
10 members

Duringthoscmcctingsc\cryboardmcmbcriscntitlodtocarnkshs.T,l43Sittingallowancc,

kslrs..].000transportandkshs.l'000lunchallowances'ButfortheBoardChairmanheearnskshs

l5,2l.lgrosssitlingallowancekshs.4,500transportallowanceandkshs'l500during}-ullboard

mcciings

\\l
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VII.MANAGEMENT DISCUSSION AND ANALY SIS

representing a 9qo growth cgmnge! 
13 

the Financial year 2019-2020'

The revenue trend over the lasi five(5) years is as shown below;

a)
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Customer Base

il;;;;; increased its resisterecl connections bv 1'07-3 durins the vear

,\ssets

.fheassetsmaintainedanupwardtrenclas-a-.result.ofpurchaseofwalermcters,pipelineextensions

construction of water o.uil.ni *nrks and water idi.. Some of these assets were developed

through the support "f 
C;;;; C"vernment and Water Sector 'Irusl Irund(WSTF)

Kathwana treatment works storage tank

Water Service ImProvenrent

The company developed a Water 
-l'reatment Faciliqv during the 1'ear
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(:hallcnges

i. Limitccl rcsourccs to mect the high cost <lf infrasttuclurc devekrpment to mect the high water

demand in thc companv's arca oI' jurisdiotion'

ii. Incrcased numbcr of oommunity water projecls moslly in Chogoria where there is mass

c:iodus of cuslomi:rs to those schemes.
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.' l"or tlrc 1'e ar cntled Junc 30' 2021

VIII.ENVIRNOMENTAI, AI{D STTS'IAINABII'ITY REPOR'IIN(}

our Mandate is to provide safe domestic water and enhancement of sanitation serv'ices and improvin g

operational ciocllcncc. llcloW is an outlinc Of ihc organisa [it.rn ' s policics and aciivitics [ha[ promolc

cnvironmental sustainabilitl

n Sustainability strategy and profile -

Thc main challcngc to i.iIWi\SCO susiainabiliiy is }ion.Rcvcnuc rla[Er. trur slralegY is ltl

reduce NRW to the market benchmark of 25o''

-Procumbent of meter testing equipment's

-Capacity builds non-revenue lvater

o.'Ihis rvill be achie',ed through

-initiate tlu ough coulir-v-. governnlent acquisition of conunuiufJ'

consuming water from the company supply'

water Projects that are

ii) EnvironmentalPerformance

waicr suppl.v and sanitation in 'l-haraka i'iiihi is charactcriscd by low lcvcls of acccss'

particularly in urban inlbrmal settlements and in rural arcas' as wcll as poor scrvice qualir'v" in

the form of intermitlent waler supply. wastervater and lack of basic sanitation facilities

continue to undermine eflbrts to reduce extreme poverlv ancl disease in the country' Seasonal

a6d regiolal watcr scarcit! esar,ct'batcs tlio dill'icultr to itnprole walel' supply' 'fliese

challenges persist despite the water sector undergoing oonsiderablc refbrms o'v'er the years and

MWASCO is in the forefront to mitigate thcsc challenges'

tn atldiiion, sc\leragc syslems and waslcwaicr lrcatrncni plants cxpcriencu inatlcqualc

operation and maintenance and low connection rate to scwers' N{iring industrial effluent and

domestic sewagc in mixed sewer svstem oftcn causes poor per{brmance in pond treatment

systems. Cases of pollution by wastewater empfying into storm sewers' soak-ways and

ccsspits designed fol kitchen waste are rot.l1l11olf i\or'css to clcan drinking water aucl tiasic

sanitation lacilities oould translbrm thc lives of millions of citizens' prevenl thousands of

deathsandfreeuphourseaclrdaylbrwomenandchildrontogotoworkorschool.

III\'
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in) Employee welfare

'I-he success of MWASCO as Water Serviccs I)rovider is based on our slaff and we

seck to rccruit, retain, reward and develop the best skills in our organization. We seek

to continually improve through training our employees on the identified needs.

During thc year the following stalT rve trained on their relelant areas

N{otor Cyclc riding----l NO.
ICI'AK ---2NO.
KI:iM----------------- i Nt I
Plumbcrr'Pipe l-itter---. -4N( ).

NRW Managcment------2No
Customer care------------5 N()
GIS-----------------2N()

it) Nlarket place practices-

'I'he organisation should outline its efforts lo

a) Responsiblecompetitionpractice.
'I'his involves cnsuring lairncss through avoiding discrimination during the lnvitation. cl'alualion and

award ol'pr6curemcnt contracts. 'fhe ('ompany will endeavour to complv rvith this, through:

Iiormulating transparcnt and practical procedurc manuals in tandcm with the procurement

larvs.

Adhoring to rhc -l0qo prei'ercnce and rescrvation guidciincs on Women. Youths and Persons

t.iving with l)isabilities as stipulatcd in thc Procurement Act and Regulations:

Iinclcavouring to promote local industrios and business-pcoplc through supporting the Bu1'-

Kcnva-Build Kcnya tnitialivc b-v- wa1' of allocating and utilizing at least 40o(r oI'tho overall

annuai proouremenl bu<igct to the buy'ing oI' locaily manufaorured itemsl and in case of

scn'iccs involving provision of fbrcign manufactured items (that arc not available looally) b1'

Kcnyan lirms. the local owncrship in terms oI'shares in such lirms shall not be less than 5loo.

I

a

a

a
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b) llcsPonsiblc SuPPll chirin and suPPIier relations

The C-ompany is accountable for the use of public moncy lhrough procurement' and must be able to

give complcte and accurate accounts of how public funds have been used and contracts awarded' "l'his

will be achicved b-v- tlic following ways:

c) Following consistcnt processes and procedures as prol'ided lbr under thc company's

proouremcnt proccdure manuals;

d) Nlai*tai1i1g appr opr iats r'sctlds arrd rnirtutes rclatirrg to plouutctrtc l activitics that

allow for subsequent revicw of the dccision making processl

e)Conductingallprocurementinaconsistent.accuraleandunbiasedmannerwhilc

acting in good faith'

f) Responsible marketing and advertisement

Ethics will be strictly adhered to in all aspects of procurement by cnsuring that

procurcmentandDisposalpracticesaredevoidofactualorperceivedcomrptionatall

limcs. The (lompany is accountabie lbr ihc usc of public monc.Y lfuough procurcmcnt'

andmustbeabletogivecompletean<laccurateacoountsofhowpublicfundshave

been used and contraots awarded

g) Product stewardshiP

'fhe cornllarry has lhe rcspurrsitrility tt-r ttrattagc its tesuulucs irr aIr effectivc altd slliuicnt tttalutct altd

will seek the best possible oulcomc which will bc achieved by:

o Drawing and adhering to annual procuremenl plans as control tools in thc annual utilization of

publicresourccswithintheCompany.l'lriswillbedonewithinputfromall
Dcparhrtvrttal,i)ivi sional hsads'

o llasing procurement decisions, whcre practicable. on the lotal cost oI'orvnership' rather than

just consideration of the lowest price;

o Subjecting proposals and tenders soiicited and rcceived from the potentiai suppiiers to robust

evalualion processcs. including benohmarking. and/or comparison of lalue between proposals

or bids;

o Selecting procurement methods and forms of contract appropriate to the scale (value' risk and

complexity)of the Company' s requirements;

\\vl
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('orporate Social Responsibility / Community Engagements

As a companv we recognize our responsibility to thc environmcnt and the society in which we

operate in. Tlc oompany encouragcs its staff t<l activell roco€Fize thosc responsibilities and to

bchave in a responsiblc manncr towards the sooie[ in which rve function. Somc examples of how the

compan). las shorvn its commilment to show responsible social behaviour are as below;

llnvironment
Planting of trccs in the lbrest to improl'e watcr catchment areas'

Niwasco stalT planting trees at the 'l'ungu Rivt'r -(lhuka Karingani Intake sitc

\\\'ll
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CommunitY
oStartingincomegeneratingprojectsfortheyouthwithinourareaofjurisdiction.
. Participating in preparations for public holidays budgets'

r Assisting in settling of bills for the poor elderlv customers within our area ofjurisdiction

o Constructing toilets for primary schools

.Ioilet Facility for flousehold in Chuka Schenle Donated by Niwasco through wS'IF' under

t IBSI IP Phase llI Pro.iect.

vbtrtw
LAB AN KAr\RA N'tWANtri.I P' F'ng' (-I'ech)

\I,\N,\ (:IN(; I)IR l.t(''l'()lt
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I\.REI'ORT OI' TTIT] DIREC'TORS

I'hc Directors submit their report together wilh the auditcd financial slatements for the ycar ended

Junc ,i0. 2021 which show thc staic of thc lilii''.4!C().s-allair.s.

i) Principalactivities
'thc principal aotil'itics oI'thc company arc provide reliablc, adequatc. sal'e and aftbrdable water and

sanitition .scn'iccs in areas lbrmcrly sencd b,v the GoK through Chuka. Chogoria and Karingani
\,\Iatcr Supplics and tho ner',,Iy cxtcnded lorvcr aroas o{' llathr"'ana, It'{utonga'Gituma and Kibunga-

Kakiniiki and cnliaticc sauitatiotiscn'icesiu thiise arcas.

l{esults

-!.he rcsuits oi'thc oompany lbr the 1-ear cndeci .lunc ,10, 2021 ara set oul on page l.
Dividends
'Ihc company rvas inc<lqtoratcd as a legal oompany under the compan-l''s Act (-ap.486 law of Kenl'a

as a public limitcd company guaranteccl b-v- thc Golcmmenl of Kenya with no shareholding but with

stakeholclers and thus does not declare or pa1- clil'idcnds lo thc stakeholders. .{nv profits madc arc

ploughcd hack to hnance the extcnsion of sen'iocs in the undcrsenu'ed areas.

Directo rs

'I'he membcrs of the Board of Directors who served during the year are shown on page vi-vii. In
accordance with Regulation 42 b & c of the companv's Articles of Association, Mr Leonard Nieru

retire bv rotation and is not eligihle for re-election. I\,{ss F.lizabeth Nyaga retire hy rotation and, is

eligible for re-election.

,\uditors
'l'he ()Ilice of the ,\udilor (-ieneral i-" respc'nsible lbr lhe -*latutory audit of tlre companY in accc'rdance

',vith .',;,i.;.. .1 "' . i ll;,.' i , ii,i;'ii;;,,; ,i i..;i,.,and thc I'>ublic ,tudit,\ct 2015"I'he Auditor Gencral

carricd out thc audit of thc Iiinancial Statemcnts for thc year ended.Iune -30, 2021.

Ilr' ( )rdcr ol'thc Iloartl

(iikuhi Kiana & (-ompan)'
(-cfl iliccl l)ublic Seorctar'ics
l)() I]ox l27l-001(X)
N\ t,.lu-Kl..NY,\

I)atc .i0'l'Scptcmher 2021

\\l\



,l\,iithi \\'ater antl Sanitatirln Company l,td
;\rinual Reports and Financial Statentents
l,'or thc lcar t'ntletl .lune 30. 2021

\.s'l',\'l'lli\lhlN'l'ol,'l)lltll(:'l'oRs'l{Flsl'()NSll}ll,l'l'll'ls

Section 81 of the Public Finance Management Act. 2012 and section 129 of the water Act' 2016

require the Directors to prepare hnancial statements in respect of lhal NIW4SCO, which give a true

and fai_r- view of the state of affair-s of tlie ,l\'i II75t() at tlic cnil of thc fifiancial yearTpcriod atid thc

operating results of the N|II. SCO for that year/period. The Directors are also required to ensure that

the NII|:.ISCO keeps proper accounthg records which disclose with rcasonable accuracy the fhancial

positiriri t:f tlrc Ni'ylASCO. 'I'irc l)ir cctor'sal e also r'esporisiirlv lbr safegualtlirrg tlts asscts of tlts

NIII",ISCO.

Ihe Directors are responsible for the preparation and presentation of the N|\V,4SCO s financial

stiteiiieiits. wliiuli givc a true aiicl faii' vitrw of th5 statc of affails of tiic MItr'i,3CO for artd as at tlie eild

ofthefinancialYear(period)endedonJune30,202l.Thisresponsibilityincludes:(i)Maintaining

adequate financial management arrangements and ensuring that theso continue to be effective

throughout the reporling period;(ii)maintaining proper accounting records, which disclose with

reasonable accufacy at any time the financial position of the NI\\'ASCO; (iii)Designing'

implementing and maintaining internal controls relevant to the preparation and fair presentation of

the financial statements, and ensuring that they are free from material misstatements, whether due to

error or frautl; (iv)Safcguarding lhe asscts of Lhe lilll'.15C()l (v)sclcoiing and applying apprgpriatc

accounting polioies; and (vi)Making accounting estimates that are reasonable in the circumstances'

'l'he Directors responsibility for the ,,V/lll.lSt()'.s linanoial statements. rvhich have becn prepared using

appropriaic aocouniing poiicies supporlctl by rcasonairlc and prudcnt judgcmcnls and cstimaics' in

conformity rvith International Financial Reporting Standards (IFRS), and in the manncr rcquired by the

PFM Act, 2Ol2 and (the State Corpmations Act) - entities should quote applicable legislation as

indicated under which they are regulated) .

\\\



Nithi \\'atcr and Sanitation Conrpanl' Ltd
,\nnual Reports and I'inancial Statentcnts
l,'or the vear endecl .lune 30. 2021
STA'I'Et\,1ENT OF l)IRII(ITORS' RITSPONSIBI LI'l'IES (Continued)
'[hc l)ireclors are of the opinion that the NIIL||SCO ',r financial statements give a true and fair view of

lho state of ,V/ltl.l5'(1)'.r transaotions during lhe linancial year ended June 30,, 2021, and of the

,\7ii:.i5'(1) 1r liriancial posiliori as at thai date. '['lie Dilectors further oorilir-ni tlie completeness of the

accounting records maintained for thc ,V/lt:.{5tY), whioh have been relied upon in the prcparation of

thc ,VItl.l51'() ir lurancial statements as well as ths adequacy of thc systcms of intcrnal financial

etrr rtr tri.

Notlring lras come to thc atlcntion ol'the I)ireoton b indicalo that the Nlll'.l!('O will not rcmain a

going concem lilr at lcast thc ncxl hl elve months from the date of this stalement.

,\pprrlval ol' the financial statenrcnts

I'hc.V1lt'l{J'('()lyfinanoial stalemcnls wcrc approvocl by the IJoard on 30ft Septembcr_ 202lancl

srgncd on rls bchall by:

r.t !

(;Il.I]llR-I NKONGII
Chairperson of the lloard/(louncil

ld*'j,'-i'f
LAB AN K. IVIWANIKI I'}.Eng(Tech)

N{anaging Dircctor

x\\r



Telephone: +u 54-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

Iil.,t,ti lil.l(' ()F Kll\\,\

OFFICE OF THE AUDITOR.GENERAL

l.n h d n t i n ! .1 <'t't ttt tt I u l, i I i t Y

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NITHI WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2021

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nithi Water and Sanitation
Company Limited set out on pages 1 to 53 which comprise the statement of financial
position as at 30 June,2021, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of

Report of the Auditor-General on Nithi l{ater and Sanitalion Company Limitedfor the year ended 30 June, 2021
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:



comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nithi Water and Sanitation Company Limited as at
30 June, 2021 , and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Water Act, 2016 and Companies Act, 2015.

Basis for Qualified Opinion

The following balances reflected in the financial statements were not supported with
appropriate sufficient records, as explained below:

1.0 Fixed Assets

The statement of financial position reflects property, plant and equipment totalling
Kshs.176,251,207 as further disclosed in Note 17 to the financialstatements. The balance
includes buildings and motor vehicles with a historical value of Kshs.655,645 and
Kshs.1,358,997 respectively. However, ownership documents, including the title deeds
for the land on which the buildings are located, and the logbooks for four vehicles were
not provided for audit. Further, the value of the parcels of land are not separately
disclosed in the financial statements.

ln the circumstances, the accuracy, ownership and existence of the property, plant and
equipment amounting to Kshs.176,251,207 as at 30 June,2021could not be confirmed.

2.0 Trade and Other Payables

The statement of financial position reflects trade and other payables totalling
Kshs.36,431,166, as further disclosed in Note 28 to the financial statements. The other
payables amounted to Kshs.7,262,572 as at 30 June, 2021 bul as similarly reported in
the previous year, the balance was not analyzed and as a result, the accuracy,
completeness of the other payables totalling Kshs.7,262,572 as at 30 June, 2021 could
not be confirmed.

3.0 Revenue- Other lncome

The statement of profit or loss and other comprehensive income reflects other income
totalling Kshs.7,109,804 which includes Kshs.708,000 in respect of exhauster services
as further disclosed in Note 10 to the financial statements. However, no analysis was
provided to confirm how the fees balance was arrived at.

ln view of these anomalies, the occurrence, accuracy and completeness of other income
totalling Kshs.7,109,804 reflected in the financial statements could not be confirmed.

the Auditor-General on Nithi ll/ater and Sanitation Company Limitedfor the year ended 30 June, 2021Report of
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the NithiWater and Sanitation Company Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

1.0 Excessive Non-Revenue Water

The Statement of profit and loss and other comprehensive income and as disclosed under
Note 6 to the financial statements reflects an amount of Kshs.70,446,550 related to water
revenue for the year under review.

Records on water production provided for audit indicated that the Company produced a
total of 3,556,428 cubic meters (M3) of water during the year under review at a production
cost of Kshs.3 per cubic meter. However, only 1,329,416 M3 of the water produced was
billed to customers whereas the balance totalling 2,227,012 M3 or approximately 62.60/o
of the total volume produced was not billed but was instead accounted for a Non-Revenue
Water (NRW). Annex I of Water Services Regulatory Board (WASREB) Guidelines on
Service Performance Standards, 2006 allows a maximum loss of 25o/o for every cubic
meter (M3) of water produced. Therefore, only 889,107 M3 out of 3,556,428 cubic meters
(m3) produced by the Company in the year under review was allowable loss. The
remaindertotalling 1,337,905 (M3)or 37.6% of production valued at Kshs.4,013,715 was
non-allowable loss.

The high NRW ratio curtailed the Company's profitability in the year under review and
may, if not urgently contained by Management, pose a significant risk to the Company's
ability to deliver its services in a sustainable way.

2.0 Long Outstanding Trade Receivables

The statement of financial position reflects trade and other receivables totalling
Kshs.74,928,411 as further disclosed in Note 21 to the financial statements. The balance
includes trade receivables totalling Kshs.60,689,129 as at 30 June 2021 which had been

Report of the Auditor-General on Nithi llater and Sanitation Company Limited for the year ended 30 June, 202 I
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outstanding for more than eight (8) months. Out of this balance, Kshs.6,068,913 had been
outstanding for more than two (2) years, Kshs.15,172,282for more than one year and
Kshs.39,447,934 for between 8 and 12 months. Comparatively, the statement of profit or
loss and other comprehensive income indicates that total revenues for the year amounted
to Kshs.70,446,550 which implies that most of the year's sales were made on credit.
Further the statement of cash flows indicates that no revenue was generated from
operating activities in the year under review. Therefore most of the water sold in the year
was not paid for by consumers.

The high volume of aging debts and low cash generated from operating activities
suggested that the Company's debt collection system was not effective and therefore the
risk of illiquidity and bad debts was high. Management has not disclosed its plan to
enhance collection of debts to improve the financial performance of the Company.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Risk Management Policy

Review of the Company's internal controls indicated that contrary to Regulation 158 of
the Public Finance Management (County Governments) Regulations, 2015 the Company
did not have a risk management policy. The Regulation requires each County
Government entity to develop risk management strategies, which include fraud
prevention mechanisms and a system of risk management and internal control that builds
robust business operations.

ln the absence of a risk management policy, Management may not have effective means
to identify, measure and control the effects of financial , operational and other risks that
the Company may face.

Report of the Auditor-General on Nithi l{ater and Sanilation Company Limited for the year ended 30 June. 2021
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya Companies Act 2015, I report based on the audit, that;

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. in my opinion, adequate accounting records have been kept by the Nithi Water and
Sanitation Company Limited, so far as appears from the examination of those
records; and,

iii. The Nithi Water and Sanitation Company Limited financial statements are in

agreement with the accounting records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Company.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the Company's
financial statements described above, Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Nithi lttater and Sonitation Compony Limited for the yeor ended 30 June, 202 I
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a
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. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 202 l
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'Nitni Wate. and Sanitation Company Ltd
Annual Reports and Financial Statements
For the year ended June 30,2021

XII.STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSI\TE INCOME FOR

THE YEAR ENDED 30 JUNE 202I.

RE}'ENUES
Revenue 6 70,446,5s0 64,734,717
Cost of sales 7 ( 1,400,814) (3,s69,439)
Gross profit 69,045,736 6t,165,278
Other Income

Grants from the National Government 8 26,592,303 7,547,03s
Finance income 9 320,877 688,632

Other Income l0 7.109.804 1,263575

Other gains/(losses) l1

TOTAL REVENUES 103,068,719 70,664,520

OPERATING EXPENSES

Administration Costs t2 93,061,637 63.684.740
Selling and Distribution Costs 13 16,077,637 7,218,021
Finance Costs 14 38,2t0
TOTAL OPERATING EXPENSES 109,139,273 70,940971

PROFTT(LOSS) BEFORE TAXATION (6,070,554) (276,451)

TNCOME TAX EXPENSE(CREDTT) t6

PROFIT(LOSS) AFTER TAXATTON (6,070,554) (276,451)

Eamings per share - basic and diluted

Dividend per share

OTHER COMPREHENSIVE INCOME
Profirt/ (Loss) after taxation
Surplus or deficit on revaluation ofPPE
Remeasurement of net defined benefit liability
TOTAL COMPHREIIENSryE INCOME FOR
THE YEAR

(6,070,554) (276,451)

I

I

Note 2020-2021 2019-2020

Kshs Kshs

I



Nithi Water and Sanitation (lompany l'td
..\iinual Reports and l'inancial Statements

I
t,\t. lr()sl'l'lo\,\s,\'l' 30 .,trNFl2021

ASSII'IS;

\on-(lu rrent ,\sscts

Properfi' . plant and cquiPmenl

lntangiblc asscts

lnvestment Propert)'

Long term Rcceivables

Total Non-(lurrent Assets

Currcnt Asscts

176.251.207 r 45.01-1.949

382.772 .31-3. I 59

176,633,,919

2o 5. I I 6.892 l.47-i,

21 74.928.41I 67,781.1s1

2.3 28.474.549 6.1.879.467

108,519,853 133,133,tt33

285,153,1132 278,{60,9{1

26 2l .510.878 27,581.1-32

-].1 22().<)87.5O2 178.189,017

2{8."198,Jlt0 205,770,-149

-)/ 1/+- /60 -iE,005.669

221,28(t 3lt,005,689

lnr,cntortcs
'l rade and othcr reccivablcs
'I as. recovcralllc

Short-term dcPosits

Bank and cash balance-"
-I'otal (lurretlt,\ssets

't'()'1,\1,,\ssll'l's

EQTTI'I'\',\ND I,IABI I,ITI I']S

Capital and Reserves

Chdinary sharc caPital

B.rvaltration resFrL.'!r

Fail value adjustmcnt rcscrvu

Rctaincd eamings

Capital (irants

('apital and Reserves

Non-('urrent Liahilities

ISorrorvings

Dcferred tax liabilitv

Dclerlcd (irani

I)cferrcd lncomc
'lirtal Non-(lurrcnt l,iabilities

('urrent Liabilitics

)

1{5,327,108

Borrorvings
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Nithi \\'ater and Sanitation ('onrpanv l,td
.\nnual Reprlrts and Financial Statemcnts
For the vcar ended.lune 30. 2021
'l raclc and othe r pavablcs

I{ctircme nt bcncfit obligations

l\'ovisions
I\.:...:-t.-.t.. -- ^-,--r- tt.rt ! ltt!lttls lrd-r.rlrt!
'l ax pavablc
'f otal (-urrerrt l,ia bilitics

28

('ltainnan ol thc Board

Kl'l'l l,\KA\amr: (lILIll-R'l' NKON(; I

I'O'|)\L UQt rt'[\' ANt) t,t,\t]tt,t'l'tEs

The financial slatements were approved by the Board on

behalf bv:

\,1,,\N,\( ilN(i l)lltl:(' l ( )l{Hcad ol l;inanuc

\ :r ntc: 1,.,\l],\\ K. \t\\',\N I KI \amc: IRI,.\l

]6.-t.3l.l(r(r : -l+.684.8()2

36,{31,166 3J,68{,802

285,153,8J2 278,-160,9{l

-30'r' Seprombcr 2l)21ancl signctl on its

rij
l('|'].\li \ Ii \( ): 26J02
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\ithi \\ ater antl Sanitation ('rlnrpatrl l,ttl
.\n n ual llt'prtrts atrd l"ina nci :t I Stittelrtents
I.or lhc vt'ar cntlctl .lllnc 30. 202 t

\\'. S'l'.\'l'lli\t ltN'l' Ol'' (lASl I l"l,O\\'S l''()R 'l'l I ll Y l'1,\lt I'lNl)l'll) 30 'It IN hl 2021

(]ASH I.I,OWS FRO]IT OPI.]R{TING
A(lTM'l'llls

C,\SH GI,INERA'I'FID I<ROI\{/GrSI'I I) lN)
OI'ER-.\]'IoNS 29(a) ( 8(rlt, I 79) 5,285,1I I

Interest received

inicrest paid

l)ividends paid
'I'axation paid

NFIT C.,\SII GENER,\TEI) FROM/([rSEl) lN)
OI'} ERA'I' I N(; A(l'[M TI I']S (tt68.,179) 5"285, lll

(',\SIl lrl,O\\S l,'lt()Nl lNVt'ls'l'lN(;
,\(''t'I\'t't'lEs
l)urr;hase ol'properll, ltlant and cquipmcnt t7 ({5.292,821) ({7.556,902)

Purchasc ol' intangiblc asscts 18 (26r,000.00) 
I

I)urchasc ol' inl'sstmcnt proPot\'

l'urchase ol t;uotctl invcstments

\ 1,- l' ('.\sl I ( ; hl\ l,: l{,\'l' 1':l) l"lt( )\l( t' jl:l l t

r \ \'['( 1r\{: r-{"!'!\.'l !'! l]s / t< i<1 g)t r
trJtr,-/vrr,-r, (.17.'556.'

(',\SIl l,'l,O\\'S l'liO\I I'lN,\Ii('lN(;
,\("1'l\'l'l'l Es

lncreasc in WSl'l'' (lapital grant -31 4ri,79{i,4115 {7.(r44.192.00

N)

----+_-

l-

I

I

l)ecrease in loan Accottnl

lncrcasc in clcferrcd grant inoomc

N !l'f C;\SI I GllN t'lR{l' lll) I'RON{(trslll) lN)

t,'lN.\N('l N(; ,\C',l'lVI',l'l lls
INCR I.lA S Ei (DIi( :R E.,\S Fl) I li C.'\ S I I AIr-t)

CASII IIQLIMLIIN'I'S

(.:,\sIl ,\NI) ("\Sl I llQt rl\"\l,FlN'l's ,\'l'
tlhtct\\ lN(; ()1.' \' [],\ll

(',.\SI L\N l) (',\Sl I l'lQl il\'.\t,l'lN'l'S ,\'l' l'lNl)
()r l'tI[] \'ll,\lt

(770 JSI ()()\

-t0 (37,781.40.1) (4.593.055.00)

11.017.082 42,280,686

(-i 5,404,918) ri.895

63.879,467 6-3.870,569

T .T

5

I 12 28.'{7{,5{9 63,$79,A67

iuf0



-,\ithi \\'ate r antl Sanitation ('onlpanl' l'ttl
.{nnual Reports and Financial Statenrents

For thc vear cnrtcd .Iune 30, 2021

- XVI.STATEMENT OF COMPARISON OF BTTI)GET AND AC'I'I'IAI' AMOIINTSFORTHE

I,ERiOl) ENDEI) 30 .ltriii'l 202 i

KshsKshsIl.cvenue
5.3-3..150

Kshs
70.14(r. 5 50

Kshs
70.980.000

Kshs
( I1,620.000)8{.6()0,000

47.686
-3, I 60.570

Salc of oods

Less: Cost of sales
485 764

l.-t00.ti I 4( 1.7r 2,070)
69,5.11 500

1.4-111.500

(268.650)

4. 123.r25.0u)Intcrest Inoomc
593,2226. 5 r 6.582( )ther incomc

180.306.920-I'otal income

I

I
-3

0
(iross Prolit

i Grants from
(iovernmcnt

81.439.4-10 11, 907,9-10 69,0.15 736

75.946.890 (824,752) 75.122.1.18 I zs,-rso.ztltl

650,000 -125 (XX) 320.877

22,270.600 ( 15.754 0l1l 7.109.1t04
151.867.20"1 (37r.984)

I

-9
()

28.811.700) 151..195.220(

( )perating Ir cnscs
+

.35 026,769 960.149 620I

t6,077,637

I Capital Expendihrrc 50.2.34.581 I
{5.55-3,821

139,72(>.7114

4.680.760

'I'otal exlrcnditurc 1s1.495.220 I1,5.16,516

s; us Ior thc riod ( 16,401.,16{l) 16.401.368 12,140,501

NB:

Grants from (iorcriirnent is different because kslis. {8,798,{85 capital glaiits were iticludeil in the

figure.Administration cost di.ffers because of <teducting thc following; Depreciation Kshs'14'055'562'

Amortisation kshs.191.386. Prorision for Bad dcbts Kshs.487,44l' Auditors remuneration of Kshs'

2-32,000 and stall.costs oI'Kshs.31,725,358. Capital expcnditure oI'Kshs' 45,55-3'821 includes

purchasc of Propcfi plant & cquipmcnt and computcr so{lwarc during thc pcriod which wcrc not

included in the Income & oxpenditurcs statemenl'

<)

6

9

51,029,23 5

I 341.262-l l. 725..158

46, l69.tIl9 1,427,346( r r.595.502)62.(t24,737
StalI'(-osts
,.\dministration costs

r.087. I 4717.164.78-t-1.002.48-+I {.162.300Selling & I)istribution
('osts

(45,21-3.068)

(.r4,659.901)84.1194,4ti2

196.708,28{l
( l1.90{r,501)

('t



\ithi \\ ater antl Sanitatirtn ('otnpartl l,ttl
,\nnual lle ports ancl Financial Statclrlt'trts
Iior thc vcar clttlctl .f unc J0. 2021

NOTES'I'O THE I.'I N.ANCI.AI, STA'I'ICNTENTS

1. General Infornration

Nithi water is cstablishc{ b-v., and dcrives its authoriry- and accounlability irom water Act 2002 and

2016. The NIWASCO is wholly orvned by thc County Gorernment of ]haraka Nithi and is

domiciled in Kenya. ]'he NIWr\SCO's principal activity is Provision of clean water and

sanilaiion scrviccs.

Ijor Kenyan ('ompanics Act reporting purposes, the balance sheet is represented by the statement

ol'hnancial position and the profit and loss account by the statement of profit or loss and other

r;omprehcnsive incomc in these financial slatemcnts'

2. Statement of (lompliance and Basis of Preparation

'l-he finanoial slatemcnts have br;cn prepared on a hislorioal cost basis except lbr the measurcmenl

al rc-valucd arrrourrls 9l-ucrtairr i{srrrs of prt4rcrt-y. plarrt atrd vquilxttctrt. rttalketatrle securilies artd

financial inslruments at fair value, impaired assels al their estimated reooverable amounts and

aotuarialll dctcrminccl liabilities at their prcscnt value. 'l'he preparation of linancial statoments in

conformitl' rvith lnrcmational l.'inancial Reporting Standards (IITRS) allorvs the use of estimates

ancl assumlrlions. It also requircs managcmcnl to e:tcrcise judgcment in thc process oI'aprplying

tlrc M\\'AS(',()'s accounling policies.'I'hc areas involving a higher dcgrcc of judgement or

complexitt'. or where assumplions and estimates aro significant to the financial stalcments' are

discioscd in ihc noics to th$ siaismcnts.

'l'ho financial statemcnts hal'c bcon prcparcd and prcsented in Kcnya Shillings, which is the

lunctional ancl reporting curenoy of'Nithi Walcr and Sanitation (lompany'

-l'hc finanoial statcmonts halc bcen preparecl in accordance with the I'}FN{ Act, the State

(.orlioratiops .{.ci. a66 litelialional Ffuraliciai Rcliorliiig litandards (fRS). The accoutitfurg

policies a<loptecl hal'e becn consistently applied to all the years presented'

1



IYthi Water and Sanitation (-ompanl'Ltd
.,\nnual Rcports and li'inancial Statements
!'or the vcar ended .[unc 30., 2021

NOTES TO THE I.'INANCIAL STATEMEN'I'S (Continued)

3. Application of New and Revised International l'inancial Reporting
Standards (IFRS)

New and amended standorh and interpretations in ksue effecrtte in the year ended 30

Jane 2021.

IAS-39-Financial

lnstruments:

Recognition and

Nleasurement

IFRS 4- lnsuranoc

('ontracts( Superseded)

IAS -19 "Financial lnstruments: Recognition and

N,leasurement" outlines the requirements for thc

recogxrition and measurement of financial assets.

financial liabilities, and some contracts to buy or

sell non-financial items. Financial instruments

are initially recognized when an NIWASC()

] bcoomes a partv to the contraotual prolisions of-

the instrument and are classified into various

categories depending upon the type of

instrument, which then determines the

subsequent measurement of the instrument

(typically amortized cost or fair value). Special

rules apply to embedded derivatives and

hedging instruments.

IFRS 4 "lnsurance Contracts" applies, with

limited exceptions, to all insurancc contracls

(including reinsruance contracts) that en

NIWASCO issues and to reinsurancc contracts

that it holds. In light of the IASB's

comprehensive project on insurancc contracts,

thc standard prorrides a tcmporary rrr-emption

from the requirements of some othor IFRSs,

including the requirement to consider IAS 8

"Accounting Policies, Changes in Accounting

The amendments are

eflective for annual periods

beeinning on or afler

January l, 2020. Earlier

application is permitted.

The amendments are

eff'ective lbr annual periods

beginning on or after

January l. 2020. I:arlicr

application is permitted.

IJ

l(



l{ithi \\'ater and Sanitation ('onlpanl' Lttl
,\nnual Reports and F inancial Statements

lior the vear ended .lune 30 ,2021

| *[s ,.";",
I

Instrument

I )isclosures

I'.stimates and limors" rvhcn selecting

accounting policies fbr insurance conlracts

IITRS 7 "I.'inancial Instruments: l)isclosures"

requires disclosure of information about the

sigrificance ol' financial instrumonts to an

I NtfVRSC--fl. and the nature and cxlcnt o

arising from those hnancial instruments. both in

qualitative and quantitativc terms. Specilic

clisctlosttres arlr reqtlirnd in rclation to transferrecl

Iinanoial asscts and a number of othcr matters.

'l'he amendments are

effective for annual periods

beginning on or after

f risks Januan l. 2020. I'.arlier

application is permittcd

II'RS l6- [.r;ascs II"RS 16 specifies how to recognize,, measure,

prcsent and disclose leases. 'l'he standard

prol'icles a single krsscrtr accotlnting moclel,

requiring the recognition of assets and liabilities

for all leascs. unless the lease term is 12 months

or less or thc underlying asset has a low '"'alue'

L.cssor accounting howe vcr remains largely

unchangecl from IAS 17 and the distinction

between operating and finance leases is retained.

]'he amcndments are

cfl'ectivc lbr annual periods

heginning on ()r a lier

January l. 2O2O. I:.arlier

application is permitted.

'lhe Directors hwe assessetl the applicable stondards and amendments Based on their

ussessrrrent oJ impact of applicotion of the ahove, they do not expect that there nill be o

significant itrytuci on thc compun.y's Jinunciul siotcrnurts. ()r thc following hus becn

assessed to he significantfor the con pan! ond htx been adbessed asfollows....

9



Nithi \\'ate r and Sanitation (lonrpanl' l-td
Annual Reports and lr'inancia! Statenrents
I'or the ve ar ended .-f unt' 30. 202 I

NOTES TO THE B'INANCIAL ST.ATEN,IENTS (Continued)

Application of New and Rerised International I'inancial Reporting Standards
(IFRS)
ii. Nev; and amended stondards ond interprctations in issuebut not yet effectire in the year

ended 30 June 2021.

IAS I

Presentation

of Financial

Statement s

ll.{s t2 IAS 12.

lncome

Taxcs

IAS I "Presentation of Financial Statemenls" sets out

the overall re quirements for hnancial stalcments,

including how they should be structured, the

minimum requirements for their oontent and

I overriding concepts such as going concern. thc

accrual basis of accounting and the ourrent/non-

current distinction. The standard requires a complete

sel of financial statements to comprise a statement of

frrancial position, a statement of profit or loss and

other comprehensive income, a statement of changes

in equiry'' and a statement of cash flows.

The amendments are effective

for annual periods bcginning

on or aftcr January 1. 202.1.

[,arlier application is permitted.

pplioation is pcmrittcd.

The amendments are effective

for annual reporling periods

beginning on or afh.r Januar,v

I, 202.1. Early adoption is

permitted.

The amendments are effective

for annual pcriods beginning

"lncomc'Iascs" implcmcnts a so-called i Irarlier a

'oomprehensive balance sheet method' of accounting

for income taxes which recognizes both the currenl

tax €onseqrrcnees of transaetions and elents and the

future tax consequenccs of the futurc recovery or

settlement of the carrying amount of an M\VASCO's

assets and liabilities. Differences between the

carrving amounl and tar hase of assets and liabilities.

and carried forward tax losses and credits, are

recognized. with limited exceptions, as deferred tax

liabilitics or deferred tsx assets, rvith the latter also

being subject to a 'probable profits'test.

IAS 16

rol)

peq'. plinr and equipment 
I

(..) fl\'

IAS 16 "Propertv. Planl and Equipment" outlines the

aocounting treatment for most types of property,P

P -dl ant and cquipmcnt. Pro

l0

after Januan' I. 2() ))



Nithi \l'ater and Sanitatirln ('rlnrpanv l'td
.,\nnual Re ports and Financial Statelnents

I.u r the vear entled .Iune 30' 2021

IAS 37

Provisions.

Contingcnt

Liabilitics

and

Contingcnt

ts

-+l

,\griculturc

Il;l{s I

l'iniinc iii I

F.quipment is initialh' mcosured at its

mcasured either using a cost or revaluation model'

and deprociated so that its clepreciablc amount is

allocated on a systematic basis over its useful lif'e'

an

cost. subsequentlv Irarly application is Pcrmitle

Liabililics Thc amendmcnts are eff'ectil'e

for I for annual Poriods beginning

on or after .lanuarY l, 2l)22

Early application is Permitted.

The amendments are effective

for annual periods beginning

on or aftcr January l. 2022.

Early applicalion is Permitted.

I
I

nst,

IAS 37 "Provisions, d

('ontirtgent Asscts" accountlng

provisions (liabilities of uncerlain timing or amount)''

together with contingent assets (possible assels) and

ccrntingenl liabilities (possible obligtions and

present obligations that are not probable or not

mcasurablc )

" Agriculture" scls oul tho aooounting lirr

agric.ultural actir''ity the: transformation oI'

biological assets (living plants and animals) into

agricultural produce (harvested product of the

)illVASC()'s biological assets)' 'the standard

generally requires biological assets to be measured at

liit'r,aluc lcss costs to scll.

arnr:ntlmunts arc cllectir c

(lontingent

outlines the

"Iiirct-time Adoption

Rcporting Standards"

of lntemational

scts out thc

1'lrc

tlon.,\clop

irirrlnciai

I{cpotling

Stanclartls

.1

I-:-... r:.-i ll frl_lllrlv

o1'

Intcrnalional

Ilusincss

('ombinations

proccdurcs thal an NIWAS(I() must {bllow when it

adopts IF S for thc first time as the basis for

preparing its gcneral purpose ilnanciai state ments'

'l'he IFRS grants limited exemptions from the general

roquirement to comply rvith cach IF-RS ell'ective at

the end of its hrst IFRS reporting period'

for annual Pcriods bcginning

on or aflcr January l, 2027.

Early applioation is Permitted.

ouilincs thc Thc amcndments are eff'ectivc

for annual Periods beginntng

on or aftsr January 1, 2022.

Earlv application is Permitted if

-l

Ii..RS ii,iis -l "ilusincss (-ombinations"

accounting rvhcn an acquirer obtains control oI' a

busincss (e.g. an acquisition or merger)' Such

business combinations are aocountcd for using the

ll

l itlt



. Nithi !\'ater and S:rnitation (-onrpanl' [,ttl
Anhual Reports and l.'inancial Statements
Iior the vear endetl .lune 30,2021

IFRS I7

Insurance

Clontractg

'acquisition method', rvhioh generally requires assets

acquircd and liabilities assumed to be measured at

their lair values at the acquisition date.

an NIWASCO also applies all

other updated references

(published together with the

updated Conceptual

Framework) at the same time

or earlicr.

The IASB tentatively decided

to defer the effective datc of

IFRS 17, Insurance Contracts

to annual periods beginning on

or affer January l, 2022. [The

IASB has also published

'Ertension of the 'I'emporary

Exemption from Applying

IFRS 9 (Amendments to IFRS

{)' to defer the fixcd expir.r'

date of the amendment also to

annual periods beginning on or

afterJanuary 1.202-3.1

IIRS 17 cstablishes the principles for the

recognition, measurement, presentation and

disclosure of insurance contracts within the scope of

the standard. The objective of IFRS 17 is to ensure

that an MWASCO provides relevant information that

faithfully represents those contracts. 'Ihis information

gives a basis fr:r users of hnanc,ial slatemenls to

assess the elfect that insurance contracts have on the

MWASCO's financial position. financial

performance and cash flolvs.

The Dbectors do not plan to apply any of the above until they become effective. Based on

lheb ossessment of the potential impact of opplication of the above, they do not aipect thst

there nill be a signifirant impoct on the compony's financiol stotemen&.

iii Eurly udoption of stuidurdl

NIWASC() did not early' adopt any nerv or amended standards in year 202(li2021

)



Nithi \\ ate r arrtl Sarlitati<ttt ('tltllpanv l 'ttl
,\nnual llcports antl l''illilncial Statcme nts

lior lht' r'car cntlt'tl 'lune 3(l' 2(l2l

N()',|'lls"l'o'l'l lll I'lN,\N('l'\l' s'l'',\'l'Fl\IliN'l'S (('tr

{. Summary of Sigrifrcant Accounting Policies

Thcprinciplcaccountingpoliciesadopte<linthcpreparationofthesefinancialstatementsareset

out bclow:

a) Revenue recognition

Rer.,enueismeasure<lbasedonlheconsiderationtcrwhichtheNIWASCOexpectstobe

cntitlecl in a oontract with a customer and excludes amounts colloctcd on behalf of third

parlies. 'l'heNlWASc()recognizes rcvenuc when it transf-ers control of a product or service to

a customcr.

ntinues)

i)

ll,

i ii)

ir')

r')

Re'enue from the sale of goods and servicesis rccognisecl in the yoar in which the

.\,iL:{.r,(,() delivors products to the customor, lhc customer has accepted the products

and collcotabiliry of thc relatctl reccil'ables is reasonably assurcd'

(irants front National (iovernmentarc rccogniscd in ihe vear in whiuh lhc

;VIlt.l.tS('()acluallyrcceivessuolrgrants'Rccurrentgrantsarercoognizcdhthe

statcmentofc<rmprelrcnsir'eincomc.Devcklpmcnticapitalgrantsarcrecognizedinthe

statemcntoffinanoialpositionan<lrealiso<linthcslatomentol'comprehcnsiveincome

iivci' tlic useful life o1'the asscts tliat lias lrceuacquii.ed using suohfunds'

}'inanceincomccomprisesinterestreccivablofi<lmbankdepositsandinvcstmentin

sccurities. and is reoogniscd in prolit or loss on a rime proportion basis using the

cffcciivc inicrcsi raic mcthod'

I)i'identl inc.me is recognised in the incomc statemont in thc year in which the right ttr

rcceive the payment is cstablished'

Rentalincomeisrecogniscdinthcincomeslatementlsitaccrucsusingtheeffective

iti tere st i-nipl i c it in lease aE!-eerrle llt s'

vi) ()ther income is rccogniscd as it accrues

l.l



\ithi \\'atcr antl Sanitation ConrpanJ' l,ttl
Armual Reports and li'inancial Statcme nts
For the 1 e ar entletl .lune 30. 202 I

'NOTES T() THE FINANCIAL SI'ATEI\'IENTS (Continued)

Summary of Significant Accounting Policies

b) In-kindcontributions

In-kind contributions are donations that are made to MWASCO in the form of actual goods

and/or services rather than in money or cash terms. 'fhese donations may includc vehicles.

equipment or personnel services. Where the financial value received for in-kind contributions

san bc rcliably dctcrmincd, the M ir'l{StlO includcs such v'aluc in thc stalcment of

comprehensive income both as revenue and as an expensc in equal and oppositc amounts:

otherwise, the contribution is not recorded.

c) Property, plant aud equipntent

All categories of property. plant and equipment arc initially recorded at cost less accumulated

depreciation and impairment losses.

Cerlain categories of properfv-, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less anY subsequent accumulated

depreciation and impairment losses. \\here re-measurement at re-valued amounts is desired.

all items in an asset category are re-valued through periodic valuations carricd oul by

indepcnden i cxtcmal valucrs.

lncreases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Dccreases that offset previous increases in the carrf ing amount of lhe

samc asscl are oharged againsi ihc rcvaiualion rescrvc aooouni; all othcr dcsreascs arc chargcd

to profit or loss in the income statement.Gains and losses on disposal of items of property,

plant and equipment are determined by comparing the proceeds from the disposal with the net

carrying amount of the items, and are recognised in profit or loss in the income statement.

l-t



\ithi \\'atcr and Sanitation (lornpanl l'ttl
Annual lieports antl Financial Statcntents

For tht'\'e:tr cndc(l 'lunc 30' 2021

N()'l'lls'l'o'l'llll l'lN-\N('1,\1, s'|"\'tl'l\t[]N'l's ((lontinuctl)

Sunrtnarv rll' Signilicant,\ccounting l)olicits

tl, Depleciation and inrpairnlent of propetly' plant and equiptnent

Frccholdlan<landoapitalworkinprogressarenotdepreoiate<l.Capilalworkinprogress

relarcs mainll, to tho csots of ongoing but incomplete rvorks on buitdings and other civil

wrrt ks antl irtstallaliorrs.

Dcpreciationonpropert},.plantandequipmentisrccognizedinthcincomestatementona

rotlur;ing balance basis to write down thc cost of each assct or thc re-valued amount to its

residualvalucol,eritscstimatcduscfullil.c.-l.heannualratcsinuscarc:
R|lildin,rs and civil wffts 2 5o/o or fie rrnexpired leese pedod PiJreline and Fxlenstnns

Platrt ood tna.hinery l2'5qb Meter Testing Machine

;i;;;;;[;, i;.ludin8 moror cvcles :5o''o warcr T Equipmcnr

( on|D[ters and relaled equiPmel S04o

t)llice equrpment. furniture and liltinEsl :' 5' o

Waler Melers :t'-o'o

r\ lull vear,s deprooiatkrn ohargc is recognized borh in thc year ()1'asset purchase and in the

year of assct disPosal.

Itcmsof.propefi}'.planlandequipmentarerevicwedannuallylbrimpairment.Wherethe

uall.virrg arrruunt ot-arr assct is asscssstl as l4 eatcl thari its sstirlratcd les(,vuablc atll(,unt' arl

impairmcnl loss is recognized so that thc asset is writton down immodialely to its estimated

l].500
l :.50 i,

rcr.:ol'crablc amounl
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- ' \O'l'llS"l'() 'l'l Ill IrlN-\\('L\1. S'L\'l'E\lEl'i'l-S (Continued)

Sumntart rll' Signilicant .\ccounting l)olicies

e) | ntangi ble asscts

r)

tnlangible assets with hnitc uscful lives that arc acquired separatcly are camicd al cost less

accumulated amorlization and accumulated impairmcnt lossos. Amorlization is recognizcd on

a reducing balance basis over their estimatecl useful lives ' 'l'he estimated useful life and

amorlizaiion mcthod arc rcvicwcd at ihc cntl ol'cach ruporting pcriod. with thc cflcci of an.v

changes in estimate being acoountecl for on a prospective basis' Intangible assels rvith

indefinite useful lives that are acquired separatell- are oarricd at cost less accumulalcd

irtrlrair rttettl losscs'

Amortisation and impairment of intangible assets

Amortisation is calculated on the reducing balance basis over the estimated useful life of the

intangiblc trssci. All intangiblc asscis arc rcviewed aruruaily fr'rr impairmcni' whcrc ihc

carrying amount of an intangible asset is assessed as greater than its estimatcd recoverable

amount, an impairment loss is recognized so that the asset is written down immediately to its

estimated recolerable amount. The amortization rat e is 3 3' 3'l 3 3 
o"'a'

Iuvestnrent ProPeftY

lnvestment property, which is properfy held to earn rentals and/or for capilal appreciation

(including property under construction for such purposes), is measured initially at cost'

inolutling lransaction costs. Subscquenl [o initial rccognilion, invcstmcni propcriy is mcasurcd

at fair value. Gains or losses arising from changes in the fair value of investment properry are

included in profit or loss in the period in which they arise. An investment property is

dcreoognizcd upon disposal or whcn ihe invcstmcni propcriy is pcrmanenll-v wiihdrawn from

use and no future economic benefits are expected from the disposal. Any gain or loss arising

on derecognition of the property (calculated as the difference between the net disposal

proceeds and the carrying amount of the asset) is included in profit or loss in the period in

which the propetfy is derecognizcd.

tl,
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N()TES'tO ]'Hll I-INANCIAL STATEN{ENTS (Continued )

Summary of Significant Accounting Policies

h) Right of Use Asset

'I'he right-of-use asscts comprise the initial measurement of the corresponding lease liability,

leaso payments made at or befbre the commencement day, less any lease incentives received

and anv initial direct costs. I'hc_v- are subsequenlly measured at cosl less aocumulalcd

tlcprcciation and impairmunt losscs. Whcncvcr the i'ilWi\SC() inours an obligation ftrr costs

to dismantle and remove a leased assct, restore the site on which it is located or re store the

unclcrlving asset to thc condition required by the terms and conditions of the lease, a

provisiolr is rccogrrizvd artd rrreasuted urrdot IAii .37. To tlie c.xtcrtt tlrat tlte costs relatc to a

right-ol'-use asset, thc costs are included in the related right-of-use asset, unless lhose costs

arc incurred to producc invcntories. Right-ol-use assets are depreciated ovor the shorter

periocl ol'lease lerm and useful life of'thc underlf ing asset. If a loase lransl'ers ownership of

the undcrlying asset or the cost iil-thc right-of'-usc ass,;t reflccls that the NI\\',\fi('O ciiPects

to cxercise a purchase option, the related right-ol-use asset is depreciatcd over the useful life

6f the unilerlying assct. 'Ihe depreciation stafls at thc commcncement date of the lease. The

righi-of-usc asscis atc prcscnicd as a scparaic linc in thc consolidaied statcmcni of fin:mcial

position.

i) Fixed interest investments (bonds)

Irix,ed irrtcrcsl irrvcstrrrerrts I sfcr to irrvestrtrcttt furrds placed utrdcr (lcntt al Ilarrk of Kcrtya

(CBK) long-term infraslructurc bonds and other colporale bonds with thc intention of

carning interest income upon the bond's disposal or maturity. Fixed interest investments are

frecll' tradecl at the Nairobi Securities Exchange. The bonds are measured at fair value

through prolit or loss.

.i) Quoted investments

euoted invostmcnls are classificd as non-ourenl asscls and oomprise markelable securilies

tratlud fieul.l at thu iiairubi ljcuuritius Iirultatrgc ot otltct rcgiolral arttl irrtsl rtatitrttal

securitics exohange s. Quoted inlcstmenls are statod at fair value'

t7
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NO'l'ES'l'o 'I.I II.] FINANCIAI, S1. ,\'l'Fll\1 llN'l's ((tontinued )

Summarl' of Significant Accounting Policies

k) tlnquoted investments

I1:iohangc.

i) Itrvttrturies

LJnquoted investments staterJ at cost ullrlcf non-cufl elit assets, aud courprise equiiy- sliare s

held h other Government owned or controlled entities that are not quoted in the Securities

lnventories are s[ated at the lower of cost and net realizable value' Cost comprises direct

materials and, where applicable, direct labour costs ancl those overheads that have been

incurred in bringing the inventories to their present location and condition' Clost is

calculated using the weighted average cost method. Nct realizable value ropresents the

estimated selling price less all eslimated costs of completion and costs to be incurred in

marketing sclling and distribution'

m) Trade and other rectivables

'l'rade and other receilablos arc recognised at fair values less allowances for

uncollectible amounts. These are assesscd for impairmcnt on a continuing basis

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year elid. Bacl ,Jebts arc written offafler all efforts al fecovery havc beeti exhausted'

an-v
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NO'I'ES'l'O 1'Illl FINr\NCIAl, S'l';\'l' lll\1llN'l'S ((Iontin ued)

Summary of Significant Accounting Policies

n) 'l'axation

i) Current itrcotrre tax

(.urrenl inoomc tax assets and liabilities fbr the ourrenl period arc measured al the amount

cxpectcd to be rccol.cred from or paid to thc taxation authorities. The las rates and tax larvs

uscd lo crtrrputc tftc arrrgurrl are tlrosc tltat arc etractetl or sutrstatrtivcly orraclrd. at tlre

rcporling dato in thc area whcre the MWASCI() operates and generatcs taxable income.

(.urrcnt income tax rclating to items recognized directly in nel assets is recognized in net

assels and nol in the statemcnl of linancial pcrformance'

Current income tat{ assets anil liabilities for the ourrcnt pcriod arc measured at the amount

cxpeolctl to bc recovcrecl from or paid to the taxalion authorities- 'lhe tax rates and tax laws

use4 t<l compute tho amount are those that arc cnactcd or substantively cnacted, at the

rcporling daic in thc arca whcrc thc i..li \V AS(-C} opcralcs and gcncratcs {axablc incomc'

Nlanagement periodicalll' cvaluates positions laken in the tas returns with respwt to

situations in rvhich applicable tax rogulations arc subjecl to intcrpretation and establishes

1ri'or, isiotrs rvlicrc aliliropriatc'

o) l)eferretl tax

I )eforrc4 tax is pro,,,idccl using thc liabilirv mcthod on temporan' clillcrences bctrveen thc tas

6ascs ,l'asscis antl liabiliiics antl ificir carr.ving amounis ftrr hnancial rcporiing lrurptxcs at

the rep<lrting datc.

It
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' NOTES TO THE I'INANCIAI, STATEMENTS (Continued)

Summary of Significant Accounting Policies

Deferred Tax

Deferred tax liabilities are recogniz-ed for all taxable temporary diffbrences, except in

respect of taxable temporary differences associated with investments in controlled entities,

associates and interests in joint vcntures, when the timing of the relersal of the temporary

diffcrenr.;cs oan bc conirollcd anrl ii is probatilc thai ihc lcmporar.y dillcrcnccs will nol

reverse in the foreseeable fufure.Deferred tax assets are recognized for all deductible

temporary differences. the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be

available against whicli the deductitrle temporary difftrences, and the cany forwald of
unused tax credits and unused tax losses can be utilized, except in respect of deductible

temporary differences associated with investments in controlled entities, associates and

infcrcs[s in joini venlurcs, dcfcrrcd lax asscts arc rccogniz-cd r.rnl.y io {he c.rlcni lhat il is

probable that the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the temporary differences can be utilized.

I'he carrf ing amount of deferred tax assets is reviewed at each reporting date and reduced

to the extcnt that it is no longer probable that sufficicnt taxable profit will be available to

allow all or part of the defcrred tax asset to be utilized. Unrocogniz-cd deferred tax assets

are re-assessed at each reporting date and are recognized to the extcnt that it has bccome

probabic thal Iulure ta.rablc profits will allow thc dcfcrrcd ta\ asscl ir.r bc

rccovered.l)eferred tax asscts and liabilities are mcasured al the tax rates lhat are expected

to applf in the year when the asset is realized or the liability is setlled, based on lax rates

(and lax laws) ihai have bc!,n enaclcd or subslanlivcl,y cnactcd ai ihc rcpor{ing datc.

I)ef'erred tax relating to items recognized outside surplus or deficit is reoognized outside

surplus or deficit. I)eferred tax items are recognized in correlation to thc underlving

transaction in net assets. Deferred tax assets and dcferred tax liabilities are offset if a

legally enlbrceable right cxists to set oll current lax assets against current incomo tax

liabilities and the dcferred taxes relate t<l the same taxable NIWASC() and thc same

taxation authority.

iiOTES TOTHE FINAI{CIAI. STATEjVIEII{TS (Continued)
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Sun.t ntr..l rlf Sign ilicant .'\ccou nting l)olicies

p) Borrowing costs

Rorrorving oosts dircctlY attributable to the acquisition. construction or production of

qualill-i1g assets, whicli al'c assets tliat neccssarily take a substautial period of timc to get

road,n- fbr thcir intended usc or sale,, arc addcd to the cost of those assets, until such time as

lhe assets are substantially read-v* for their intended use or sale . To the ertent that variable

ratc lronowirigs arc usetl tU fuiarrsc a qualifying assct attd arv licdgcd irt arr cffeutivc cash

llow hcclge of inlercst ratc risk, the cffeotil'c porlion oI'the derivative is recogtized in other

oomprchcnsive income and reclassified to profit or loss whcn the qualifoing T..t t1p,Il

profit or klss. To the extent that firccl rate borrowings are used to l-rnance a qualifoing asset

and arc hcdged in an cllcctivc fair valuo heilge of interest rale risk, the capitalized

borrorving costs reflect thc hedged interest ratc. lnvcstmenl income e arned on the

temporary investmont of specilic borrowings pcnding thcir expenditure on qualifing

asscts is tlctlucictl liem ihc 5on'ewing costs cligible for capiialization. All oiher borroiring

costs are recogniz.cd in profit or loss in tho period in which they are incurrcd'

q) Cash and cash equivalents

(lash and oash equivalents comprise oash on hand and cash at bank, short-tcrm dcposits on

call alicl higlilv liquid invcstments with an original maturity of tluee urouths or less, whicli

arc readily convcrtible to knorvn amounts of cash antl are subject to insignificant risk of

ohanges in value.llank account balances include amounts hcld at thc ('entral Bank of Kenya

and ai various ('ommercial Banks ai lhc cntl of lhe rcporiing peritltl.For ihc purpoucs of

thcsc hnancial statcments, cash and oash equivalents also inoludc short term cash imprests

and advances to authoriscd public ollcers and/or instirutions which were not surrondered or

accountod lbr at thc end ofthe financial year'

r) Btirt'owittgs

lnlcrest bearing krans an6 ol'erdrafls are initiall-v- recorded at fair value being receiv'ed, net

of issuc cosls associated with thc borrowing. Suhscquently, the sc arc measured at amortised

cosi using ihc cllcciivc inicrcsi ratc mstlrotl. Amortisetl cosl is salculatctl by iaking into

aocount any issue cosl and any discount or premium on setllcment. I"inance charge s,

including premiums payablc of settlement or redemption are accounted fbr on accrual basis

ancl arc added to the carrying amount of thc instrument to the extont that they are not settlcd

2l



Nithi Water and Sanitation C-'ompany Ltd
' Anrlual Reports and Financial Statements
.. Ig1th1v9q erylg{Jq1e 10,,}!?r _
' in the period in which thc.v arise. [.oan interest

is capitalised as part ofthe cost ofthe project.

s) 'l'rade and other payables

accruing during the construction of a projeot

Trade and other payables are non-furterest bearing and are carried al amottised oost, whicli is

measured at the fair lalue of contractual value of the consideration to be paid h future in

respect of goods and services supplied, rvhether billed to the NIWASCO or not, less any

payrrtertts trade to the supplicrs.

t) Retirement benefit obligations

The MWASCO operates a defined contribution scheme for all full+ime employees from

July 1. 2012. The scheme is administered by an in-house team and is funded by

contributions from both the company and its employees. The company also contributes to

the statutory National Social Security liund (NSSF). This is a defined contribution scheme

registered under the Nalional Social Security Act. The company's obligation under the

scheme is limitcd lo specific con{ribuiions lcgislatcd from timc to limc and is currentl.v al

Kshs.200 per employee per month.

u) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the employees. At

provision is ttade for the esliniated liabilitr for atmual leave at the repofling dale.

v) Exchange rate differences

The accounting records are maintained in the functional currencY of the primary cconomio

environmcnl in whioh lhc }.IIWASCO opcrales, Kenya Shillings. Transaclions in ftrrcign

currencies during the year/period are translated into the functional cuffencY using the

exchange rates prevailing at thc dates of the transactions or valuation where items are rc-

measured. Any foreign exchange gains and losses resulting from the settlement of such

tralsactiols ald from tlie translation at year-etid exchattge rates of lnotletary* assets aud

liabilities dcnominated in foreign currencies are recognised in profit or loss.



Nithi \\'atcr ancl Sanitatirln ('onrpanl' l,td
,\nnual l{t'ports and l.'inanci:tl Statotntnts
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N()'l' tlS'l'O' l'I I l'l l' l N,\N(' 1,\1, S'l',\1'lllt !l\-'l'S (('ontinuctl )

Sunrnrarl ol' Signilicant,\ccounting l)rllicies

rr) lludget in lirrllrttion

The origiiial bu,Jgct for Fi'2020-2021 ivas approvcd try tlie Board of l)i-.ecto's o, 21s july

2020. Subsequent rc,"isions or additional appropriations were made to the approvcd budget

in acc.rclance with spccific approvals liom thc appropriatc authorities. 'l'he additional

appropriatiorrs als atklcd ttr thc urigirtal trudgct by thc }{IWASC() upurr rcucivirr$ tltc

respective approvals in order to oonclude the final budget. Acoordingll" the NIWASCC)

reoordcd adclitional appropriations ()f l6m on the 2020-2021 budgct fbllowing the

govcrning body's apProval.

'l-hc NIW,\SC( )'s budget is prepared on a dill'erent basis to thc actual income and

cxpencliturc clisoloscd in tho financial stalements. 'Ihe linancial statements arc prcpar€d on

acorual basis using a olassilioation based on lhe nalure of cxpcnscs in thc stalcment of

finanoial pedbrmance. whcreas the budget is prepared on a cash basis. 'l.he amounts in the

Iinancial statements wcre rccast from lhe accrual basis to the cash basis and rcclassilied b1'

prcsentation to be on the samc basis as thc approvecl budget' A comparison of budget and

actuai arrrtrutrts, pr'El)alsd otl a uortll)at atrle liar'is lo tltc appr ovcti irudgct. is tlton lilvsentetl irt

thc slatemcnt of comparison oI' budget and actual amounts' In addition to the Basis

dillcrcnce, adjustmcnts to amounts in the Iinancial slatemenls arc also made lbr differenccs

in rhe fbrmats and classilication schcmcs adoptcd for the prcscntation ol' the financial

statomdnts and thc approvod truclgct.

..\ statcment to reconcile the actual amounf s on a comparable basis included in the statement

of oomparison of budget and actual amounts and the actuals as per the statement of fmancial

per{brmance has been presented under section XV of thesc financial statements'
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' NO't't,ts't'()'l'ilt,lt,'tN.\N('t,\t, s't'.\'t'tr\IEN't's (('ontinucs)

a) Serviceconcessionarrangements

T'hs }'IIWASCO atralYscs all aspects oi sctviuc u(rrruEssiun an angcrrrEtrts that it cnlcr s irrto irr

determining the appropriato accounting lrcalment and disclosure rcquirements. ln particular, where

a private partv contributes an asset to thc arrangement, the NIWASCO recognizes that assel when,

and only tvhen, it controls or regulates the services the opcrator must provide logethcr with the

asset, to whom it must providc them,, and at what price. In the casc of assels other than 'whole-of-

life' assets, it controls, through ownership, beneficial entitlement or otherwiso - any significanl

residual interest in the asset at the end of the arrangcment. Any assels so recognized are measurecl

ai their fair valuc. To [hc cxicnl [ha[ an assei has trccn rccognizcd, ihc iriIWrtSCO also rccogniz.cs

a corresponding liability. adjusled by a cash consideration paid or rcceilcd.

b) (-'omparativefigures

Wltetc ttcusssal-y uorltpar'ative figurcs for the previous luranuial lsar havc bscn arrrsldcd or

reconligured to conform to the required changes in presenlation.

c) Subsequent events

f'here have been no events subsequent to the financial year end with a significant impact on the

financial statements fbr tho year ended June 30, 2021.

5. Significant Judgrrents and Sources of Estimation (incertaintv

The preparation of the NIWASCO's financial statements in conformify with IFRS requfues

managcmcnl lo mal.e judgmcnls, eslimalcs and assumptirlns lhat affcct thc rcporlcd amounls of
revenues, expenses,, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liabilitv affectcd in futurc peliods.
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\( )'l' l'lS' l'( )'l'l t l'l l' I r'-,\)J('l'\ l' S'1"\'l' E\I l'lN'l S (('ontinucs)

a) llstinrates alttl assunrptions

'i iru i.c.r assuttqriitttts ctrttuctrritrg iltr; luiuru alrd triirur lc.t s(rulscs trl'csiirrtaiitttt utrr'crtaillf'l al

the rcporting date, that have a signilicant risk oI'causing a material adjustmenl to the carrying

amounls ol'assets and liabilities within the noxt linancial -vear, are described below' Thc

NI\V/\S('() based its assumptions and sstimates on paramettsrs available when the financial

stalemcnts were prcpareil. I Iowcvcr, c:risting oircumstanccs and assumptions about futul'c

clevelopments mal- change due to market changcs or circumstanoes arising beyond the control

of thc NI\\'AS(.(). Such changes arc rcflcote<l in thc assumptions whcn thcv oocur.

b) trseful lives and residual values

'l'hc uselul livcs ancl residual valucs oI'asscts ar(J assessed using the following indicators to

inlbrm polcntial luture use and value from disposal:

o 'l'hc sondition ()f thc assct basud on lhu asscssmcnl oI'c.rpcrts emplo-yctl by the M\['ASCO

o 'l'he naturc of thc assct,, its susceptibilitv and adaptabilify to changes in tcchnology and

proccsses

r 'l he nature ol'the processes in 
"vhich 

the asset is deployed

r Availabilitv of funding to rcplace the assets

c) Prrtvisions

I\ovisit,rs w,jrc raiscd altl rrrauagcrrrcnt dcts.rtirtetl arl cstirtrats ti,.serl otr lhc irdi, rnatiurr aviilatrle"

I)rovisions arc mcasuretl at thc managcmenl's bcst estimatc oI'the espcnclifure rcquired to scttle the

obligation at thc rcporting date, and arc disoountcd to present value rvhere thc cfl'eot is matcrial'

(incluclc provisions applioable fbr ytur organisation e.g provision lbr bad dcbts' provisions ol'

obsiilcte stocks and how managt;rtcnt cstirratcs thcso provisions)

25



. Nithi \\'ater and Sanitation (lonrpan.v., Ltd
,\nhual Reports and F inancial Statentents

r the vear ended.lune 30' 2021..l"o
\o'l'l.ls 'l'o 'l'l Ill FIN,\\('1,\ l, S'l',\'l' Fl\l hlN'l'S (('ontinues)

(t- Rcl e nuc

Karingani watcr

Chogoria rvatcr

-i'otai

7. (lxit <ll'sales

'l'ottl

8. ()riurts ltom Natirllral ()ol'enlnlelrt

/ r.r. ++o. ) )l t

2s.801.457

3.276.379

o+. /-t+, / I /

Sales of goods
19.526.8872l . I 59.289('huka rvatcr

29,050.999

-1.678.29-l

ll.lll.l44I1.285.019I'haraka Water ( Kathrvana, N{utonga' ancl

Kibung'a)
5,018,8505,272,950\ Iclcr rcnt

3.569,-l-191.{00,81.1Cost of sales on goods
3,569,J391,{00.81.1

5.27 r.-195") r n<.a 1^1a tt \/ vur -, v-,Reccurrent grants recei\ed
('apital grants realized (sce note bclow)

2.272.6402.523,940In Kind contributions, donations
7,5{7,03526.592,J03'l'otal
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Nithi Water and Sanitation (lompany Ltd
,\nhiral Reports antl Financial Statements

ar endetl 'lune 30., 2021.. [,-or the ye

NO'iliS'l'o'l'llEl.'lN,\N(rl,\l,s'1"\'l'l'l\Il'lN'l's(('ontinuctl)
11. ()ther'(]irilrs and L<xse's

t2. . \ d nr i lr ist ral iotr ( losts

Staffoosls ( note i2b)

Directors emolumenls

Transportation. travelling and subsislcnce

)ttiitor I r;lpcnses-Fuel and Oils,Niaintcnance

Advertising. printing statlonery and

photocopYing

lLcnt cspenses

Stafl' training exPenscs

Ilospitalitl supPlies and scn'ices

Insurance oosts

()ffice. gcneral supplies and scn'ices

r\udtl lie os

I-cgal fces

Consultancy f'ecs

Rcpair s and maintcnancc

Iloard Administration f'ees an i!

subscriptions

Stat-eholder ancl AGNI N{eeltngs

'l'oial

.l i,725,358

2.7.15. -l(r(r

2.82-1.2.1+

2,288,756

2.168.942

80.679

1.407.2-19

2.0,30.625

2,825,213

321i.150

ti52. (r2(r

221,191

448.060
q,r z ir\

29(r.(X)t)

699,148

582.401
) r.?tl 55S

5.+88. 128

1.190,065

12,004,26 i
156,579

I . 108.079

169.695

(r-3-1.92-l

I .6-t0. 5 50

-176.8.19

500.800
o?7 9(2

2-12.u)()

{2-3,328

2,9(r8,19.3
)) tl ti

2-1,0(r8.36.1

l,(r-35.001

9-3,061,6.i7

{5'3,-t70

6-1,68-1.740

26,i11,925

127.914

1.701.87-l
Electricity and w.ater

Communication sen'lccs ancl supplics

t.245.71 5902.7-l I

456.000456.000

Banli charges and ('ommissions

\\'S'l'F projccl ,.\clministl'a t ion F)xpenses

14,055.5(t2

+lt7.++ I

l9l.-386r\morlisat ion

( )thcr operating e\Pcnsss
Provision ftrr BD

Sccuri['

Dcpreciation

28
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Nithi \\'ater and Sanitation Companl'Ltd
.,\nnual Rcports and F'inancial Statements
I,'or the y't'ar r:nded June 30. 2021

NO'IES TO'I'HE F'INANCIAL STATEMEN'IS (Continued)

12b StaffCosts

Salaries and allowances of permanent

employees

\\'agcs ol' temporary employees

F)mployer's contributions to national social

sccurity schcmes & Pcnsion schcmes

Scoonclctl StalI- ('ount1' pavtncnt

Stafl rvelfarc and lJnilbrms-ltmploycr
'l'otal
'l'he ar,erage number of employees at the

end ofthe year was:

I)ermancnt cmplolees Nlanagoment

I)ermancnt cmployoes Llnionisablc
'Iemporary and contractcd cmplovecs

G()K & 'l'.N.C Seconded Iimployecs

l'otal

2-38.200

I.040.-r5+

2.19.1.840

26.810.82.1 22,213,635

56-1, l oo

984,485

2.272.6411

(r78,065

2(t,111,925

5

')')

17

6

8{)

1.442.140

31,725,358

5

2t

52

l
82

29

ion
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Nithi \\'ater and Sanitation ('onlpan-r- Ltd
.\nnual l{eports and l"inancial Statements
t'or tlre vear entlcd 'lune 30,2021
\()'l'l ls 'l ( ) 'l'l lFl l,'lN,\N('l'\1, s'l',\'l'llll EN'l'S (('ontinuecl)

15. ()pcrating prolit/ (kxs)

1'he operating profiU(loss) is arrived at

after charging/(crediti ng):

Stalfcosts (notc l2b)

!)sp1e:ciation of property, plant and

cquipment

r\morlisation of intangible assets

Provision for bad and doubtlul dcbts

Dircctors' cmolumonls fces

- olhcr

Auditors' remuncration - outrcnl vcar Iees

- prior vcar undcr-

pro\'rslon

! 4,055.56?
-r I,725..158 26.711,925

r 2.004,261

156,579

296(XX)

168(XX)

I 91..386

-187.-l+l

1820066

915-300

2.32000

-l(r{000

l.l ()8.079

2,1(r8,942

-ll



)iithi \\'ater and Sanitation ()onrpany l,td
..\nnual Reports and F inancial Statentents
l,irr tht, r'ear e nded .lune 30 .,2021

- ' NOTESTO TIIE I.'INANCIIAI- S'I',\'II|N{EN'IS (Continued)

16. lncome Tax ExPense/(Clredit)

(a) Currcnt taxation

Current taxation based on thc

aeljuteel profil for the year at 30o,o

b) Reconciliation oftax expense/ (credit) to the expected tax hasetl on accounting profit

Currcnt lax: prior -year underi(over)

provision

Current year deferred tax charge

Prior year under-provision for
deferred tax
'l'otal

I)rofit bcforc lasation

Tax at the applicable tax rate of
3 00,o

( 'urrgnt tax

I)rior year under-provision
'fax effecls of exce ss capital

allorvances over

depreciation/amortization

Deferred tax prior year over-

prolision
'l'otal

-1-
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Nithi Water and Sanitation Company Ltd
Annual Re ports and F inancial Statcments
l,'or l.he vcar cnded .lune 30, 2021 a

\()'l'llS 'l () 'l'llll l,'lN,\\('1.\1. S'l',\ l l'l\lIlYl'S (('ontinuttl)

l8) Property, l)lant and l)quipmcnt at (lost

If the licehold land, buildings and other assets were stated on the historical cost basis the amounts

rvould bc as lbllows:

\.totor vchicles. inc.luding motorcvc:les

Computr;rs ancl rclatcd cquipment
( )ffioe cquipmcnt, furniturc. and littings

l)roperlv plant and Ir)quipmcnt includcs the following asscts that arc fully clcpreoiatcd

I)lant and machincrv

irlotor vchiclcs. including motor cycle s

(lomputers ancl relatcd equipmr:nt
( )[Iioc equipmcnt. Iumiture and littings
'l'otal

Land

Iluildings
Plant ancl machincn

.15

il



Nithi Wate r and Sanitation (lonrpanl' l,tcl
Annual Reports and Financial Statentcnts
l,'or the Iear e ndetl .Iunc 30, 2021

NOTES'l'O 1l I ll F IN,'\NC IA L S'l'r\T EN{IIN'I'S (( :ont in ucd )

19. Intan hlc,\sst'ts

I)isposals

,\t.lune.l0

;\t .Iul1' 1

Charge for thc year

1,380,96{ I,I 19,96{

cos't'
1.119.9641.119.964.,\t .Iul1' 1

261.000
, \clilitions

650,226{t06.805,!\toRl'ls,\'l'loN
156.579r 9l.-186

I)isposals
It06.805998. r 92
(t50,226tt06,805

Impairment loss

,\t June 30

\t,l'l' l]o()K \"\l.t;ll
-11 3. 1 59382.772.\l Junc -10

-3(r

102011.t)21

Kshs



Nithi \\ater antl Sanitation ('onrpanl'l,td
.,\nnual Reports and l,'inancial Statentents
l,irr thc vear e ntletl .lune 30 ,2021
NO'I'ES'IO'l'I IFI I,' I NAN(I I AL S'1.,\.I UN{ EN1'S (Continued

20. Inventorie.s

Stationcn' and gencral slorcs
-l otal

5, I I 6,892

5, I 16,892

1..17.3.21 5

1,{73,2 I 5

21. ) 'l'rade :rntl ()ther Receivables

'l'rade rcceivabl;s (note 27 (a))

I)cposits and prepaymenls

\', \'l rccovcrablc

Slall'rcocivablcs (notc 27 (b))

( )thur rcccir. ablcs
(]ross trade and othcr rcceir,ables

I\'or.jsion Iirr bad and doubtlul

hlcs

90,8 r0,7{8
(23.517,0-18) (23,029,597)

7{,928,{l t 67,78I,l5l

(rl.{12.257

29.233,777

164.714

60,689,129

-17.18.1,(X)-3

5-l-1,0(r7

.19. 2 5()

911,J"15,{{9
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Nithi \\'ate r antl Sanitation (lornpanl' l,ttl
,\nnual Rcports and l;inatrci:rl Statentcnts
l.or the venr cnded.lunc 30 .2021

61,610,898

NO'l'liS'I'()'l'l lll l' I N.\N('1,\ l, S1'Al't'lNf EN'I'S (( lontinued )

23.llank antl (lash Ilalances

('ash at bank 25. r 0l .{.t7

Cash in hancl 10.714 5,(r()0

Nlobilc Nloncy ( Nl-pcsa) .3..r62.-18{l 2,262.969
'l'otals 28,{7"1,5{9 63,879,161

The hulk of the cash ar bar* wa:s held at KCB Bank Kenya Limited and Co<peratiwl Bank of Kenya. the

N I ll'.1 S(.- O's nr ain bat* er s

l)etailed analt'sis ofthe cash and cash equivalcnts

(a) ('urrcnt Accounts

K('l]- Kathrvana ('l .'l S I 2l I ll-1()8.17 ,3,r 5.255

('o<rpcrative Ilanli '01 1200578751(X) 2.007.961 t.l 57.-17+

K('l )- .l(rl'-Kitthw ana \\'atcr I 18227910.1 15.760.976

K('l]- .I6l'-Kathrvana

Sanl tatr on

I 182980155

K('l]-J6l'- Kibung'a rv
' K('l]-J(,1'-Kibung'a

(r I (r. 280

I 18291i0252

sanitalron

Iramily' BanL- ('ovid 19

Rcsponsc Project

2.-1-16.1l()

11,022,016

atcr' 1182278795

j-100(x)081 (i2

Family llank- Kibung' a-

Kakimiki- Kathita Projccl

[:amih.('ount.v Watcr B ill 5.100000591-l

t.[]St.lP- Pro.iecl

Account- Family bank

5.1000(x)74tt6

KCI}- J6P-1'N('
(-ontribulion Account

122219t325

2,21l,-190

221.28(t 3,622.337

1.991.295

?o1 1<1 .l I 5,298

46,082 1.126.405

Kibung' a \\Iater Slchcme-

I''amily Ilank

54000007.166

'05+0000055-15

'05.100(xx)5544N'Iutonga- (iituma

\\,-; s chem c-Fam il-v- I ) ank

Sub- tutal

.19

3,059,580 .10,60J,766

I



, Nithi lVater and Sanitation (iontpany' Ltd
- ' Annual Reports and F'inancial Statements

ear cndetl .lunc 3(). 2021For the 
-v-

NOl'llS 1'O 1'lIFl l"lN;\N(lI ,\ l, S'tA'l' llNlltN'tS ((lontinuetl )

llank antl (lash llal:rnces ( bntinued

Rarclal's Bank of Kenl'a- Chuka 20.12435079

(-olleGtion

Kurryu ('ottutrcr uial l,aIrk-('lruka 1219598690

('ollcotion

Kenya Commercial Bank-

I ln'u'estmcnt

KCB call deposit accounl I

KCB call deposit account 2

Co-opcrati','c banli of KenYa ltd-

Collection

Family Bank I-imited- C'huka

Collection acc.

Famil-v Bank Kathrvana

colle ction

Family Bank-Kathwana

Customer l)ePosits

Sub- total

c) Othcrs(sPccifl')

Cash in lransil

cash in hand

\ I pcsa

NI pesa

Suh- total

'07.1-ll -10012001t 101.665 86{.51 5

I15801485(r 5.()91.-l8l 1.886

9.500.(xx)

5.000.000

'01100057875100 2.06-3.4.3.1 2.01.1.525

'05-1(XXXX)4ti55 It28.96.3 r,102,360

5+000005526 8-l+.tt92

54000005527 927.165 6-t().665

22.041.8(r7 21.00(r. l -12

Pcttl'cash I0.7I"t

P.\YI}II,L 2.79r,968 1.444.71-l

901325

PAYBII-L
802064

570,420

3.373,102 2,2611,569
taj art a -- aJl
Lo.+ t a..\42 63.Ei9,i$

109,025

I l8.94ll 1.3-1.+2ti

/dy.oIU Atr+- 6-)o

I rll lU ltrl,dl

818.256

5.600

Post Rank- (lollcction

12,120..1011125258.173

b) Savings .A.ccount

KCB Customer DePosits

40



Nithi Water and Sanitatirln (lonrpany' l,td
.,\nnunl lleports and !'inancial Statentents
l,'or the vcar cndctl .f une 30 ,21121
.\()'l FlS'l'() 'l'l Ill l"I\,\\(:1,\1. S'l'.\'l'l'l\tl'lN'l'S (('ontinuetl)

2{.Revaluation Reserwe

'l'he rovaluation rescrve rclates to the revaluation of certain itcms of properf,v, plant and

equipmcnt. As indicatcd in tho Statemenl of Changcs in tlquity, this is stated after lransfer of

cxccss deprcoiation nct of related defcrred tax to retained oarnings. Revaluation surpluses are

not clistributablc.

25.Fair Value z\djustment Reserve

'the Iailualue adjuslment reserye arises on tho revaluation ol' available-for-sale financial

asscts, principalll' the marketablc seourities. When a financial assct is sold, the portion of the

rcservc tlat relatcs to that assel is rcduced tiom the fair value adjustment reservc and is

reoogniscd in profit or loss. Wh{,-rc a linancial assel is impaircd, the portion of thc resene that

rclatos to that asset is rcc<lgnised in profit or loss.

26.Retained l)arnings

Ilalancc brought lbrward 27,58 I,432

.{djustmr;nt
Itctainccl l',amin s ior thc l'ear (6,070.554)
'l'otal llt'taincd l)arnings 21,510,878

27. llorrowings

) F)xternal Ilorrot'ings
Ralance at beginning of the vear

l'.sternal borrorvings during the ycar

I{cpa1'ments of during the Yr:ar

Ilalancc at end of the lear

) Donrestic llorrot'ings
Ilalancc at bcgiruring ofthe Year / /tr!+Jl

l)omcstic borrowings during the 1'car 0

Ilcpal-ments during the ycar

Ilalance at end ofthe lcar
llalance at t'nd ol'thc frcriod- l)omestic antl

0

0

()

0

0

()

0

()

t,

0

(l

0

0

Ex1

27,lt57,883

(276.4i l )
27,5til,432

(770,451 )

0

ernalborrowingsc=a+b
ll

ri
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Annual Reports and Financial Statentents

lfor tht !'car e nclctl .lune 30, 2021

NO'I'llS T'( )'tll E I"l NAN(ll A l, S'tA]' ENII'IN'IS (Continued )

28.-I'rade and Other Pa1'ables

Rctcntion' oontraot monles

2.5ti(r. l(r()

15,719,825

9.(16-1.09310.0(r8.556'l'radc pavablcs
2.666.925Accrued expcnscs

1.r.694,825
(r l 6. 59.179-1.054lirnpkn'cc payables

I )cposits

8.04-1.-3677.262.572
.l{.(rtl4.802t6.J.31.166

( )thcr pa-v-ablcs

'l'otrrl

+2



Nithi \\'ater and Sanitation Cornpany l,td
.\nnual Reports and l"inancial Statenrents

I,'or the vear entled .lune 30, 2021

N( )'l l,ls 'l ( ) 'l'l I l.l F IN.\\(rl,\ l, s'1"\'l'l'l\t l'lN'l'S (('ontinuetl )

'tlr,; ).il\\'r\SCO also uUlthitrutcs ttr thc slatutor.v i..ialiolral Soeial Scuurity FuIrd (i'lsijF)' This is a

dcfincd contribution schcmc registered under the National Social Securitl* Act. 'Ihe MWASCO's

obligation uncler the schcmc is limitecl to spccilic contributions legislated from time to time and is

currcntly al KShs. 200 pcr employee per monlh. ()thcr than NSSF thc MWASC() also has a defured

conrribution scheme opcrated b-v ('ounty Pension lrund. L,mployees contribute 7.5o'b while ernployers

contributc l5qo of basic salary,. Ilmplovcr contributions aro rccogniz-ed as expcnscs in the statement

oI'financial pcrlbrmance within lhc pcriod tht;1" arc incurrcd

-t.l
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Annual Reports and l"inancial Statenlents

F or the 1'ear entletl 'Iune 30., 2021

NOTES 1'O'l'H L l- lNr\NCIA L S'IA'I. ENIIIN'I'S (Continued)

29.Notes to'I'he Statement of (lash F lows

(a) Reconciliation oI opcrating profit/(loss) to

r..rsh oene rate{t frc.nr/(user! !n) cr peration-s

Profit or loss before tax

I )cprcoiation

,,\moflisallon
(Gain)iloss on disposal of propefi'. plant

andcquipmcnt
()perating proliu(loss) befbre working capi tal

changes

Cash at bank

Cash in hancl

(Iiicrease)idecrease itt ililerrtories
( Inoreasc) decrease in h'adc and othcr reocivablcs (7.147.260)

lncreaser(dcorcase) in trade and other payables

1nc1gxss l(dccrease) in ('ustomer Deposits

Increase/( decrease) in provision for stafl' leave pav

Cash gcneratc.l liopi(used in) operations

(b) ..\nallsis of changcs in loans

lJalance at beginning of the Year

Receipts during the Year

Repayments during the Year

P.epa1'men ts of previcus year's acorucd inlerest

Iroreign exchange ( gains).'iosses

.\cclucd interest

Balance at encl of the vear

(c) .\nalysis tllcash and cash equivalents

Short term dePosits

(6.070,554) (276.-r51 )

I -1,055.5(r2

l9l..lli6

{t.176,-r94

(3,643,677) (u/J.-'tJU,,

( I -r.6.17. I 6l )

5.285,l r I

770.451

(770.{51 )

28.463.835

10.714

12.00-1,261

156.57<)

I l.{.l8+.-190

6,89.1.2-18(27n.6-36)

819.0002.025,000

( 868, 1 79)

63,879,467

5.600

Balance at cnd of the vear

++

28.474.549

6-1.873.867

t20



Nithi \\'ater and Sanitation (lontpanv Ltd
Annual Reports and l'inancial Statenrents
For the J'ear ended .Iune 30.' 2021
\()'r'lts t'o'r'ilt,t l,'l\,\\('t,\t, s'l',\'l'l.l\ll,)N'l'S (('ontinued)

(d) ,\nal1'sis of interest paid

Intcrcst on loans

Intcresl on bank olcrdraft
Intpr,'cr,"r l.'rc.' li"hil;ti.-"

Interesl on loans oapitalised

Ralancc at beginning ol'tho vcar

Ilalancc at cncl ol'tho 1'car (note 35(b))

Intcrcst paid

(e) .\nal1'sis ol'dividentl paid

Ilalance at beginning of the vear

2()19 dividcncls paid

202() dividcnds paid

2021 interim dividends paid

Ilalancc at end of the l-ear

r,'idcncl paicl

.l1r. 2l 0. 2 5

3tt,2l0

a

-15
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*nn, Water and Sanitation C)ompan-r- I-ttl

,\nnual Reports and F inancial Stateme nts

NOTES'l'() Tt tE F INANCI AL S'IATlll\'{llN'l'S ((-'ontinued )

For the )'ear ended Junc 30,, 2021

30.Related I)artl I)isclosures

()overnntent of Kenl'a

The county (iovemment of Tharaka Nithi is thc principal shareholdcr of the At/lt1'lsr-rl'

htrlding 100o,o tlf thc lVii,,.iSCO s. equiiy iniEresl' Thc Ctluniy GoVcmmcnt of Tharaka

Nithihasprovidedfullguarantcestoalllong-termlendersoftheNIWASC:O.both

domestic and external.

Other relaled Parties include:

i) Thc Parent ivlinistr-v

ii) Coun[ Governmenl Tharaka Nithi

iii) Water Seckrr Trust Fund

iv) Water Resources Authorit--v"

v) \\'ater Selices Rcgulatorl Board

vi) -Iana Water Works Devclopment r\genc1'

vii) KeY management

viii) Bt-rard of dircc [t-rrs

Transactions with related parties

1a) Sales to relatcd Parties

Sales of electricit-v to (iolt agenctes

Rent Incomc liom govt. agencles

\\'ater sales to Golt. agenclcs

Interect incomc liom Gor't ('cmmercill 1]lnks

Inlercsl incomc from 'l"niiis and Ronds

t )thers (Specif!)
-l'otal

h) I)rlrclrasos lrlrln rcl:tl crl nlrrl l(r\

r22,914 80.679
I)urohases of clectricitl from KPL('

Purohasc of water from golt scrvlcc provldcrs

I{cnt cxpenses paid to golt agencles
'fraining and conference i'ces paid to go\t' agenclcs

I banksBanli charges paid to Golt Commercia

46

soo,too 
I

-14{J.0(r0



Nithi \\'ater antl Sanitation (lonrpan.r- l,td
,\ntrual Reports and l,'inancial Statenrents
lior thc e:rr endcd ,lunc 30, 2021

Intercst cxpensc 1o invcslmcnts bv other go',1. entitics

t )lhers (specifl')
'l'otal

a

(t23.711 528,739

h) (]rants li'onr the ()rlverrrnrt'nt

Granls fiom \\'atcr Seolor'lrust Irund -15.085.445 48.325,5.32
(irants Iiom (- ounf.v" (iovcrnmcnt
I \,.-.r i,,-- :- t:-,1 ) ()l otA ) )'7 ) i ltl

'l'otal J7,609,J85 50,598, r 72

I,)xpcnses incurred on behalf of re lated partl'
vmcnts ol salarics and rvagcs lbr cmplol'ocs

L!ryr.!L'-!!c99,qr T
I Total

d scn'ices

ent conrpcnsation

cnls 2,735,-366 2.168.9-12

cY managcmcnt 699.597 5l -1.9 t 8

3,-134,96.] 2,682,860

J l.ltinancia! Risk \{anagenrent
'l-hc NIWASCO's actil'itics c\posc it to a varict-t' of linancial risks including credit and

liquiditl risks and ell'cots of changes in lbrcign currcnov. 'l'hc oompan,v's ol'erall risk

managcmcnl proetrammc lircusos <ln unprodiotabilitv of ohangcs in thc business eirl'ironment

and secks to minimise thc potential adverse cfl'ecl oI'such risks on its perlirmance bl' setling

acccplablc levcls of risk. 'l'he oompany docs nol hedgc an1'risks and has in place policios to

cnsurc that crcdil is onl! cxtcnde<l to customcrs rvith an cstahlished crcdit hist<1r1.

'I'he coinpany's financial risk managcmcnt <ibjectivcs and policies are detailed bclow

17
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D n',,n, tuu,.. anrl Sanitation Conrpanl' t,td

Annual Reports and l'inancial Statements

ear entlt'tl June 30, 2021l,'ttr thc v

NO'tES 'I'O ]'tlll F INANCIAL S'tA1'EN{l'lN1'S ((lontinued)

(i) Credit risk

The MWASCO has exposure to credit risk, rvhich is the risk that a counterparry will be

unable to pay amounts in full when due. Credit risk arises from cash and oash equivalents'

and dcposits with banks, as wcll as tradc and othcr rcccilablcs and availablc-for-salc financial

inl'cstmcnts

Management assesses the credit quality of each customer, taking into account its finanoial

position, past experience and other factors. Individual risk limits are sct based on internal or

estemal assessment in accordance with limirs set by the directors. 'I'he amounts presented in

the statement of financial position are net of allowance s for doubtful receivables, estimated by

the company's management based on prior experience and their assessment of the current

economio cnvironmcnl

Thecarr.vingamountoflinancialasselsrcoordedinthelrnancialslatemcntsrepresentingthe

NIWASCO's maximum cxposure to credit risk rvithout taking acoount of the value of any

colia{cral obiaincd is madc up as ftrllows:

At 30.Iunc 2021

Receivables irom exchange

transactions 44.957.046 29,971,364

Reccivables from non-exchange

transactions

Banl halanccs 2.8,4'.14,5le

Receivables from exchange

transactions 57,781.i51 .i8,547,,374 29,233,7ii

Receivables from non-exchange

transactions

Ilanli balanocs
131.660.61t|

-t{,957,0{6103,-102,960'l'otal 29,971,364

,\t 30 .lune 2020

63,879.467

74.928.41I

'Iotal

+tl

38.547.37{ 29.233.771

am{)unt

Ksltt
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Nithi !\iater and Sanitation (-ornpanv Ltd
.'\nnual Reports antl F inancial Statcnrents
lfor the vcar e ntletl .lunc 30. 2021

NO'l- ES'l'O'l'l I ll l' I N.AN( I IA l. S'[,\1'IIN{I,)N'I'S (( bntin ued )

Credil Risk (Conrtnuel)

'l'hc cuslomers under thc fulll' performing category are paying thcil debts as they conthue tracling.
'I'he credit risk associated with thesc rcr;cir,ablcs is minimal and the allowance for uncollectiblc

amounts that the oompanrr' has rocognised in the hnancial statemcnts is considered adequate to cover

an-v potcntially irrecovcrablc amounts.'Ihe NIWASC() has signilicant conccntration of credit risk on

amounts duc Iiom oustomers.

'l he board oI'directors sets the company's credit policies and objectivcs and lal's down parameters

within rvhich the various aspects of credit risk management arc operated.

ii) Liquidity'riskmanagenrent

l-rltimate rcsponsibiliN for liquiditv risk management rests with the NIWASCO's directors.

rvho halc built an appropriate liquiditv risk management liamework Ibr thc managemcnl oI'the

I'JI\\"\SC()'s short. mcdium and long-tcrm funding and liquidity managcmcnt rcquircmcnts.
'l'he NI\\'ASC() manages liquidiW risk through continuous monitoring of lbrecasts and actual

cash florvs-

'l'he tehle belorv represents; ccsh llorr,s pa]'rble b1' the company under non-derirative financial

liabilities bv their remaining oontractual maturities at the reporting date. 1'he amounts disclosed

in the table are the contractual undiscounled cash flows. llalances duc within l2 months equal

thcil carying balances. as the impact of discounting is not sigtificanl.

,\t 30 ,lune 2021

avables .].452.146 5.712.841 903.569 10.068,556
portion ot'borrowings

Provisions

I)el'erred incomc 721.286

a

t

+-( )ther l,at,ahlcs

'l'otal
26.1.30.610

3,.152,l{6 5,712,8{ I 903,569 36,655,{52

2-12.(XX)

) tl:. 771

.\t J0 .lune 2020

frade navahles

232,000

('urrent portion of borrowings

-19

s,I I 4,700 1,912,619 9.6(rl.()91



a a
I fitnl \\'ater and Sanitation ('ornpanl l,tci
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!'or the vear ended .Iune 30. 202 I

NO'l'ES 1'O'l'l I ll I'l N,\N(' L\ L S'l',\'tliNI FIN'I'S (('ontinuetl )

---------------_
Provisions

Del-ened income
( )thcr I)avalrles
'l'otal

t96.0(x)

38.005.689

8.659,959

2.415.771 5..3 I .1,700 r.9-r2.619 56.62.t,7{ I

50
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N()'f lils'l'()'l'l I ll ['lN;\N('tAt, St',\'l' Fli\t IIN'f S (('ontinucd )

iv) (--apital Risk Managentent

I'he objective of the NIWASCo's capital risk management is to safeguard the Board's
atiilit.y to uotttirtuv as a goilrg uoncclt. f'lru i.iIWi\SCC) uapital stluctule cerrrprises of t1c
following funds:

l{r;l,aluatton rcsit:rvc

Ilctaincd earnings 2l,510.878 27.5{i I,4.32
(-apital resen'e

'lirtll lunds 21,51(),878 )7 t8l 41)
'I olal borrorvings

Less: cash and bank balanoes (28..r7-1.549) (63.879.4(>7)
Nct debt,'(excess cash and oash cquir,.alcnts) 28.{7+.519 63,879.1(,7
Oca ri ng llo/o ()o o

J2. I)t,tF',t,)tRllt) (;ti.\N't' IN(r()\I tl

Ilalancc Il,,T'

.\rlcl : (iranls I{cccir,,cd
't'()'t .\t. 73.091.I3J
l.ess: ('altital (irants ( lrom I )cli;rlcd incomc [] Ir .3ti,005.689

a

,l

)('apital (i[Ull rr-:cciv e cl during the vcar'lir P&l-
792.7e6

(24,068..r6.1)

221,28(tI)cl'e rre tl ()rant( llalanct' ('/lr)

Defcrred Crrant lnoome refi;rs to money granted by WSTF and (.ounty Government of Tharaka Nithi
rvhich rvas not ulilizcd during the year. 'Ihis was accounlcd for as pcithe requirement of IAS 20incomc approach.

.r8,005.689 598,7.1.1

-15.085,{45 48..125.5.32

90.921.276
(42.598. 7++)

_ (5,045,.148)
(5.27{..r95)
38,005,61J9

5l
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Nithi Water and Sanitation Company Ltd
,\nnual Reports and Financial Statements-

i
I

lior the vear ended.Iune 30, 2021

NOTES TO TI{E FINANCIAL S'IATEMENTS (Continued)

33.C:APITAL GRANT

Ralance hro t l'^--. .^--lr tul tldtu 130,5-t{,lt25
('api tal grants fiom I)efi;rred grant income I),{r

Rccci'u e d tlurin thc car
'l'otal

34.ncorporation
'the NIWASCO is incorporated in Kenya under the Kenyan Companies Act and is domiciled

in Kcnya.

35.Events After the Reporting Period
I herc wcrc no rrralcrial ad.justing and non- adjusting cvcnts alter the rcporling period.

36.(lurrencl'
'l-he Iinancial statcments arc prcsentcd in KcnYa Shillings (Kshs)

178,189,017
42.598.714-38.005.689

5,045.-14810,792,796
178, 189,0 1722(t,91J7,502
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Nithi \\'ater and Sanitation (-ompanv [,td
.\nnual Reports and F inancial Statenrents
[.\rr the vear entlt'tl .lune 30.2021
,\lrlrF:-\Dl(:Fls

APPIINDIX l : PR()GRESS ON F O|,LO\- rP OB' AtlDIf'OR RI,ICONIMENDATIONS

1'hc follorving is thc summary oI'issucs raised by the exlcrnal auditor, and managemenl cornments

that rvcre providcd to tho auditor.

N()Nt,. NiA The reports are not yet received ' N,i A N/A

Guidonce Notes:

(i) l.lse thc same referonce numbers as conlained in the extcmal audit report;

(ii) ( )btain thc "Issuci ()bscrvation" and "management comments", required above, from final

cxtcmal audil rcport that is signed by Management;

(iii) Indicale the status of "Resolved" or "Not Resolved" by the date of submitting this reporl to

National I'reasury.

.lLLUulltutg t 4lluur

lrt:,,).,i ',, ,
L,{RAN K. MWANIKI P.Eng('Iech)
N,IANAGING DIRECTOR

I )atc -30'h September 2021

5.1
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' Nithi Water and Sanitatirln Conlpany l,td

,\nnual Re ports and Irinancial Statements

lior the )'car entlcd .lunc 30, 2021

' APPENDIX II: PRO.IECTS IMP

Projects

t,t,l\1 t.lN'l'l ll) li\"1'l I [] NI \\,\S('()

Projects implemented by the State Corporationi SAGA F-undcd by development paflners

YESI t5I l:)i 5NionthsWS'fFiT
NUI

RUP/J6Pii i/'Wr'i 3i084I .Kathwana Water

Project
\.I]SYESl5N'[onthsWSTF/T

NC
R[.JP/JoP/l VWi I 3i0tl32 Kibturg'a

Kaliinriki Water

project

YESYI]SYi]S

\.IiSYIrS

YllSYtis

o\ltrrtlhsws']'Fl.Ku jrrkr ( 'l.l S

oIr'lonl[rs\\TS'I'F'

olv{onthsWSTF

.lNIonthsWSTF'

RUP/loP/llAV/l3i 124

J6P/COVID- l9 EmergencY

Resportse

RUP/J6P/l YC LTS/Tharalia

Nithi/128
OITIS/TAWWDA/THARAKA
NITHY26

5.UBSUP PHASE

III

TCOVID t9
Ernetgenoy

Response Project

6.Kibung'a
Kakimrki- Kathita

Corservatron

Project
YIS\-I: S

YUSYUSYLS9lVlonthsWSTFRUP/ J6P/ll/s/ l3/ I I 58.Chogoria P.S.F

Project

\'IsYI]SYt:so \'I rrnt hswsl'f,RUP/J6P/IVCLTS/THARAK
A NITTII/I37

10. Kamaurdi

Kamwilnbi CLTS

3 NIWASCO

Corurg, \\tater Bill

9.Kathwana

Secr-rndary Schrnl

RUP/JoP/iliSi l3/t I I

YES

WSTF ()\1r)rrllrs \-l,s Ytis

WSTF' t) Ivl onl hs YES YIiS

Ylis

Y lls

YES

\.I: S

YIIS

5+
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Nithi \\'ater and Sanitation ('onrpanl [,td
.,\nnual Rcports and I,-inancial Statements
I,'or the vear e nd(.d .June 30, 2021

I
Status ol' l)ro.jects conrplction

Kathwana

Water Proj ect

4.1.888._19.3 4.1.888..39.3

-3-s.671 .-39.1 -r5.671 .-19.1

l0o9o .1.1.888.39-3 16,8.17,099

loooo .r5.671 ..19.3 I 5,J-17.78 I \\rs'll''lN('Krbung'a
Kakimiki Water

Proiect

-)

t-
14.

Nn,!'ASCO
County Water
bill Project

-1.951.85o -i.a) I ( ).{t).1 6I o.'o .1.952.85o

Ka1uki ('l-TS 1.61).1.([)1) 1.6( )3.i.lo lo{)o o l.(io3.09o -r36.45.1.50

7.1 1.1.o1 : 6._s53.982 lOOoo 7.ll.l.(.)ll 5,,432.02(r

19..177.!)i-3 19..118.558 l(x)oo 1i).477.92.1 I 9..1(n. 131.7-l

.1.o77.!)( )o .1.( )77.q x ) I ooo,o .1.o77.!X )o -1.()77.1(x)

6.()38.267 5.4(19.1()o lOOoo 6.03tt.167 5.409,100

ws'tF,''fN(-'

()

IIBSLIP Phasc

III
tlif,ungh--
Kakirnikr-
Kathita
(lonservation

Proicct

WSTI,'

1 ( '( )\'ll ) I 
,l

l.,nrcrgcni:1'

It.',;1. it n5g

I 
)r,,l1cct

WSTF

li | ('hogoria PSF

I er.1..t
()

I lo

Kathrvana

Secondary

school

Sanitation

I)ro-ject

Kanrainrlr

Kanrr.vinrbi

t lt-1'S [)roject

. I 19.366 l.!)70.ri15f3 1 ( xlc,b l.l19.366 2.970.825.?.0 ws'fr

r. filio i( )o

130,(r23,69{ l2 7,295,t1:t5

looo; 1.68o.51to ) ,iea) SIY) WSTF-

't'o I.\t.s r30,62J,694

WSTF/TNC

(r.600.5(r WSTF

WSTF

ws'l'1.

72,607,11211

1.680.5r )( )

55



>'.1,

!i <a

F2?3tl

!2c_
3,*
r. Ei

=i-

raZ
4i:

r=.1

-l

6

o

l\)
l,)

-I= t-)\o a, {a IJ

.:

-l

7

(.,

-la

7.

(.'

aa
-t
a.

.,

F

.!
e.

aZ

(u

a

4

,e

F

€.

(-:

0ao

.E
a
,=)

4,.
3r,
;t

V)

t

a

-
,a
.l

(A
1,

.:

7t

(rQ

F

o

C

JO

J

-

-o

uo

.J
a
-

F

''

IJ
5

'tf

tJ,3
tJ

6

o)

g)
.?
t.J,3
t.)

tJ
J.

U
(D
oo
3
do
t.)
rl

o)

r(,
q)

o
2o

\o

oo

tJ
C,
t.J,3,

o
trl
tJ

.!o'
Eq)
.2
tJ
ij,

o
(D

tso'(!

tJ
D

@

.rl
G

A)
.4
tJ
TJ

IJ\o

A)

tJ
=IJ-

IJ

t...)

tJ

o)

.2
tJ
IJ

IJ

=-'l
a"
J
'.1

!,)

l)
=

IJ
J.

(!
tJ
t.J

P

e
a

Il-
@
oo

t)
\o
+.

oo
\i

,5

o\

a
C,

6o
oo
tJ
oo

._J
A
"\oq

a\o\o
{
@

oo\
!

&{

iJ

o\

a
Ji

{
t)J.a

i.J
A

-JJl

o\tJ
C,
Q
\o

E

t)
tJ
t)
t)

tJ
TJ,=,

rl
t)

tJ
IJ
t-)
t.J

I.J

l).:,
t)
tJ

5o-
>6Eo)
a-+ a

sdq)-

o

o

G

LJ
t.)

l.)

tJ

t)
tJ,3
tJ
t..)

.n

L?
tJ,=
t:
IJ

t..)

tJ,3
tJ
t'-)

l)
t)

tJ
tJ

.4

t)
iJ

t-)
tJ

t.)
r!
t.)
tJ

tJ
tJ
C,
t'J
t.)

IJ
IJ

IJ
IJ

I!-

o)

Fd

rr

7,

!?

Iz
4.

ac

c
,2
a
a,

q



a

a,I

cl
al

b,t)

al

l-

L

t

-t
I
ol

,J

al
a-l
t1)

-t
ct

t-

l-

L

Z

a6

Z

a
1)

1)

U)
:l

co

.-.

(.)

(!y-6
e9
'= .,1,, c

trl
t .,,

a,
t'l
Z.

F
3

.= 7,

3D dU
--5

=3ll{iYt-o)!4t-

tr='_30
E':ErI
<)(!FO,D(L)
:,) r?r

F,t.aI
!
-.qZu!
Ft
>2..:.oV
(-)

=zo1
=.^rJ t*to1
9\r i-,1
'o

^A\J I.J
It

()F
GIH<) a,,

87,trA:\-
oF
c4
C, r'o-r F_c-
ILI Z>11>a

Y 'J

=HU)5tuH,rltrqlr-Ekk=
?,4 B 

=
:. ",.(gcir{.
or9Ffi
'q .!] F tl.
FtLZ,=

al
al

(l
CI

a\r-
6lo\
F.

a

,

al
al
(l
cl

@
t'-

r-
=f

rl
al

al
al

:H'--] n*9a/ x
E-+ b-.J -o

otsLA
Ebsa3

r-
r-
r-

e
ao

4

F-

al
cl
()
3
o

rdi3
b0 =^
A ..)

L

a

cl

alcl'-
al

cl,a
CI

rc
rl
alfl

il

=cl
=CI

I
F
t1)()
7)o
-t
al

a

I

I

I

I.l
I

l

I

l

I

t

I

I

l=
lr f
lo,
l\.o
l. r

t-
I

I

I

I

I

l=
to
lf

;'ll
:e
ks
+5 -E (, dL
r r d 

^lL
o:(')
E,E gl
.=E 5

vr Gt o,
? aBE?tr
d 

= 
q, 

I

b + Fl
51 i.l2 E;L
==!lz,<hl



>'.2,

!1 7
'*=
G tt

ac-
Et ,^

-; E3

=i+

a=
E!

6
-l
o

c-r

[.J

l.J

v
B
z.

I

-

(,

2

,t

'2
OF!
ts

a
r=l

7

r-!

N

B

7,

inz

z
-l
-t
O

(It

I

cc

;'<ED,

(n
(}
o

'-l
e

;'L

FI

o
(Do

,-t
e

;'1

(u
(I)
o
Et

'-l
a

;'2,

o
C0o

-l
e

;'<,

(n
cD(f

'-lrt

)'1.

a(!
o
rt

-l
a

a4
(,/)
(D
r)
ai

-Jr

(t
(D
o

'-lr_t
e

v4
0
(Do

,-l
et)

?,

q
C'o

'-t
6

t.)5

(i
o(I

(D

t-.)

t.)
t.J

IJ

IJ
+-

N)

}J

0a

t.J

l.J

t'.)\o

!)

-
t9O

zo
.l)

C,

tJ
O}J
O

6

od
e
.1
t-J

IJ

c0d

'?

i,J

IJ

.!
d

D
.-)

t-)
}J

t.J.l-

.(,

t.J

Ga

.(,

^)(}

rD

*oa
(I,

o.)
46

o.)

C,

oa

o

oa

o

Co

(!

(!

t.J

tJ

-.t

o\
6
-.1

j.

oo
@

o\

5

o\
oo

-J

\o

-J
-

-lJ-

o\

-t
tJ.t:
6

t-J

oo

t-

oo

-.t

{
oo

6

@
t..)
oo

6

OO

\c
oo{

{-
oa
oa

5

oo
o\
-t

*

-loo

-.tJr

\o
6

-t

oe

t'.)

o\
P
oo

t-

oo

-.1

\.1

m

t.J
t.J
,{.
t.J
oo

t.J

t-)

-_J

co
-J

,(,J
]l

*
0a

o,

5

oo

-.J

oo

-J
oo

-t.t:
\o

o\

-t
t.J

€

_t'J

o\
!"
@

Jr

0a

{
l,{
oo

i412
: t v='aAtrD

qyl
ra E r-

,?36
d

!3 .i

rc

=o

ft

=.'4,

iia:,

4

I

I

I



Jt -

,l

t--

a.l\c

F.-

a.l

o\
FT

a.l

..l

^la

L
F

o
o
{)a
lr

.(!l
7L

3
F

.J
i)

CA

7*

-E-.i e

EZar
a, .Bal

.g;-)i,E0/
Cll :i =

E ca !Otritrc:0,
I q:
:&s.
'-(!=

ze.i

o\
t--

r-:
-t
al

:t
Ir-

:t-t
al

-t€
o\

al

c €

\c
rr

€(\l
..t
a.l

o\
t--

F-

-t
c.i

t-
..t
o\
t-.

-t
F-

+-+
r.i

+
oo
aa;
o\
oi

c
.')
a{

al

c+r-
++
al

o\
F--

r-
+
c.i

+
oo

o\

al

€

r-

c

1)

.)
t)
t-l

()

A
1)
rt)

D
E
.)
1)

,l)

E
or.)

al
al
'l)

^l

al
O(..l

oI)

^l

al
..l
1)

a.l

a\]
()

F

o()a

.(! 
=.?L

()

i-) F

.(!

,Eo-tr
UF

(.)

-2, t1)

l- ol)
Aal

DY

:z=

C'(!{)


