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l. Acronp'ms and Definition of Key Terms

A: Acronyms

SC

ED

CBK

ICPAK

IPSAS

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

PPA

ORPP

IDRM

NEC

NDC

NGC

PPF

Sccretary General

Executive Director

Ce ntral Bank of Kcnya

lnstitute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

National Treasury

Office of the Controller of Budget

Officc of the Auditor Gencral

Occupational Safety and Health Act of20O7

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Political Parties Act

Officc of Rcgistrar of Political Parlics

Intemal Dispute Resolution Mechanism

National Executivc Council

National Delegates Council

National Governing Council

Political Parties Fund

B: Delinition ol' Kev Terms

Fiduciary Management- Mernbers of managernent who are directly entrusted with the

responsibility of managing the organization's financial resources.

-I'he Secretary-General is thc accounting offlccr of thc Political l)arty
Comparative Year- Mcans thc prior pcriod.

ll
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2. Key Political Party lnformation and Management

(a) Background information

UPIA Party was fully registered under the Political Parties Act, CAP. 7D on22"d November

2021. The Party is domicilcd in Kenya and has 24 branches.

(b) Principal Activities

The principal Vision of the Pany is to have a country that is Inclusive, united, prosperous,

and sustainably developed with equal opportunities lor all Kenyans to develop their potential

and be free from poverty. The Party Mission is to identify and build capacity for all Kenyans

to realize and exercise their political, social, economic, and cultural rights and tundamental

freedoms enshrined in the constitution.

a) Recruit and enlist members.

b) Nominatc candidates for clcctions.

c) promote representation in Parliament and county assemblies of women, persons with

disabilities, youth, ethnic and other minorities, and rnarginalized communities.

d) Sensitize the public on the functioning of the political and electoral system.

e) promote and enhance Inclusivity and national unity.

f) mobilize citizens to participate in political decisions.

g) solicit and articulate public policy priorities as identified by its members: and

h) shapc and influcnce public policy.

(c) Key Management

The Parq' ir day-to-day managcment is under thc fbllowing kcy organs

I NDCNGC; Supreme Party Organs

National Exccutivc Council Party Govcming Organ

J Chairman Prcsidc ovcr NEC

4 Sccrctarv Gcneral Sccrctary to thc NEC and

5 Exccutive Director Hcad of Sccrctariat

lll

No. Designation Responsibilitl
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(d) Fiduciary Management

The key management personnel who held office during the flnancial year ended 30'h June

2025 and who had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements

- Governing Body/|,,/f(

- Financ'e c'ommittee

- Audit and Risk Committee

- Registrar of Political Parties

- Ofiice o.f'the Auditor General

- Parliamentan'Ovet'sightConmittees

(f) Party Headquarters

P.O. Box 51851-00100

Ramshab Mansionattes

Ramshab lane along Ngong Road

Nairobi. KENYA

(g) Party Contacts

Telephone : (25 4) 7 0 5927 424

E-mail: info@upiaparty.com

Website: upiaparty.com

I C hairmarr Cpt Neepe Iltasavon

) Sccrctary Gcncral Hon \'lohamed Dahir Duale

3 Trcasurcr Hon Hibo Bishar

4 Exccutivc Dircctor Sadick Doufa

IV

No. Designation Nanrc
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(h) Party Bankers

l. Kenya Commercial Bank

Lavington Branch

P.O. Box 48400 - 00100

2. Equity Bank

Marsabit Branch

P.O. Box 75104 - 00200

(i) IndependentAuditor

Auditor-General

Office oIthe Auditor General

Anniversary Towers. University Way

P.O. Box 30084

GPO 00r00
Nairobi, Kcnya

0) Principal Legal Adviser

The Attomey General

State Law Office and Department olJustice
Harambee Avenue

P.O. Box 401 l2
City Squarc 00200

Nairobi, Kcnya.
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3.'I'he National Executive Council/Committec

No. Name De signation Gender
Date Of

Assumption

I

Amb. Ukur Yatani

Partv Lcadcr' M 5t512025

)

Cpt. Iitasayon Neepe

ltl National Chairpcrson M 51512025
Ilon. Yusuf Hassan

;-tl 3rd Deputy Chairperson ( Programs) M 5t4t2022

.t

Dr. Moharned Dahir Duale

c
National Secretary General M

5t4t2022

5

Hon. Hibo Bishar

l National Trcasurcr F

5/412022

6

Prof. Jaldesa Cuyo

.eL I st Deputy National Treasurer
(Finance Audit)

5t4t2022

7

Hon. Joseph Kanguchu

J
National Organizing Secretary M

5t4,t2022

S

Hon. Said Mohamcd Adan

-r?r
lst Dcputy Organizing Sccrctary
( Prograrns) M

5/4t2022

9

Hon. Fatunla Nur Ibrahim

A lst Deputy Youth Leader F

5t4t2022

l0

Hon. Gabriclca Lorcrc

l}
,Yt. 2nd Dcputy Youth Lcader F

5/412022

lt

Hon. Katra Salat Ahmed

A National Women Leader r.

5/4t2022

\.1

M
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t3

Hon. Edwin Ndcdat Pcrsons With Disabilitv M

5t4t2022

t4

Hon. Sadick Doufa
,a,L Executive Director M

5t512025

Hon. Danilla Lenatiyama 5t4t2022

t2

4. Key M a nagement/Secretariat Team

lst De LI Women Leader F

Hon Mohamed Dahir

e
eDual

Secretary General Accounting Officer/ Secretary to the NEC

Sadick Doufa
'ua

.L E,xecutive Director Head of Secretariat

Jackson Kipsiele

'e
u

Head of Operations
Ensures compliance and operationalisation of
party activities

;..
al

Arbe Isacko

Adm in istration Handles Administrative duties

v

I

Name Position Responsibility
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5. Chairman'sStatement

On behalf of the National Executive Council (NEC), I am pleased to present this statement
highlighting the activities, progress, and direction of the United Party of Independent Alliance
(UPIA) during the year under review.

This year marked significant milestones in the growth of our Party. With the support of the
Westminster Foundation for Democracy (WFD). we successfully developed a comprehensive
tive-year Strategic Plan to guide our political, organizational, and operational agenda.
Additionally, UPIA was rendered fully compliant by the Registrar of Political Parties.
strengthening our legitimacy and institutional standing within Kenya's political landscape.

Challenges

The Party t-accd financial constraints during thc ycar, largcly duc to thc slashing ofthc Political
Parties Fund (PPF) and delayed or non-payment of contributions by some rnembers. These
challcngcs, while limiting, undcrscorcd thc importancc of rcsourcc mobilization and sustainablc
financing for our Party's future resilience.

Changes in NEC

vllt

\

i}

\

L]

Key Successes

The year saw notable leadership changes within the NEC. We appointed Hon. Arnb. Ukur Yatani
as the National Party Leader and I replaced Dr. Nuh Nassir as the National Party Chair. These
changes have strengthened the leadership team and positioned UPIA for greater organizational
cohcrcncc.
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Strategic Plan lmplementation

Implcmentation of thc five-ycar Stratcgic Plan is underway, with a focus on strcngthcning
internal structures. enhancing govemance frarneworks. and rolling out key mernbership and
policy initiatives. The plan continucs to scrve as a roadmap for achicving our long-tcrm goals

Stakeholder Engagement

UPIA has bccn actively conducting mcmbcrship recruitmcnt drivcs, with particular attcntion to
youth and women, in line with our inclusivity agenda. We also engaged various stakeholders
across counties, building alliances that will support thc Party's long-term growth.

Political Direction

As we approach thc next gcncral clcctions in two years, UPIA rcmains committcd to
strengthening itself as a formidable political entity. While we remain open to luture coalition
opportunitics, our focus for now is on consolidating our structures, membcrship, and internal
capacity to ensure sustainability and competitiveness.

Future Opportunities

Looking ahead, UPIA is strategically positioned to contest tbr key leadership positions in the
upcoming clections. Wc will also cxpand our outreach programs and partncrships to broadcn our
influence nationally. With unity, clarity of vision. and a focus on our strategic plan, we remain
confidcnt about thc Party's futurc.

Cpt. Neepe Iltasayon
National Party Chairperson

AJ

lx
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6. Report ofthe National Secretarv General

It is my pleasure, on behalf of the National Executive Council, to present the report on the
operational and financial performance of the United Party of lndependent Alliance (UPIA)
during the year under review.

Operational Performance

UPIA has continucd to strengthcn its organizational basc and prcscncc across thc country.
Membership recruitment remained a key priority, and I am pleased to note that the Party is fully
compliant with thc Officc of thc Registrar of Political Partics (ORPP) requircmcnt of having at
least 1,000 registered members in 24 counties. This compliance afllrms our standing as a truly
national pol itical party.

During the ycar, wc intensificd membership drivcs, placing particular focus on youth, womcn,
and rnarginalized communities. in line with our inclusivity agenda. To further boost grassroots
prcscncc, thc Party has cmbarkcd on a plan to onboard County Coordinators across all rcgions.
These coordinators will play a vital role in expanding membership, strengthening communication
bctwccn thc Party and its grassroots base, and providing stratcgic advice on candidatc
identification and fielding ahead of the next general election.

In addition, the Secretariat has worked closely with the National Executive Council (NEC) to
ensure that the five-year Strategic Plan is progressively implemented, anchoring our operations
on clear priorities, performance indicators. and institutional strengthening.

Financial Performance

The Party approved a budget of KES 16,162,844 for the financial year. Against this, we realized
total revenues of KES I 0, I 36,41 I , marking a notable increase from the K ES 7,971 ,346 received
in the previous financial year. This reflects growing financial stability and improved income
f'lows.

However, the Party registered a budget deflcit of KES 6.026,433 largely due to the fact that
planned direct donations were not received. Despite this. the Party benefited significantly from

\
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in-kind support. Notably, the Westminster Foundation for Democracy (WFD) suppoded the
drafting and preparation ofour five-year Strategic Plan by providing consultants and technical
assistance valued at KES 2,400,000. This support allowed the Party to meet a critical strategic
milestone without direct expenditure, easing financial pressure.

Moving forward, the Party intends to leverage and expand such partnerships while enhancing
internal resourcc mobilization mechanisms. We believe that this dual approach will help bridge
funding gaps, ensure operational continuity, and enable UPIA to realize its strategic ambitions.

Conclusion

The Party remains committed to ensuring pnrdent managcment of rcsourccs, cxpanding
rnembership. and reinforcing operational efficiency. With two years to the next general election,
our focus will remain on building strong internal structurcs, cnsuring compliance, and cnhancing
the Party's visibility and competitiveness at both county and national levels.

Hon. Dr Mohamed Dahir Duale
National Secretary General

xl
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7. Statement of Performance against Predetermined Objectives for FY 202412025

The Political Parlt hos a strotegic plan runningfrom Yeor 2024 to Year 2028. The Slrategic Plstt is implemented in annual work plans,

The performance of the Party during the year is presented in the table below:

I Membership Recruitment No of Mernbers r0.000 5000

2 County Coordinators No. Of Coordinators 47 29 Recruiting & Training

3 SIG activity No. of activity 4 4 Activity for women

youth pwd and minority

4 Grassroot Forums & Baraza's No of Activity )

5 Social Mcdia Engagcnrcnt Engagcmcnt ratc 100,0000 60.000 People who like,

reshared and commented

on posts.

6 Partnerships No. of Partners 4 2 WFD and CMD

xll

No Program/Activity I Ke1' Perfornrance

l,no,.u,n,

Ta rget l.{chievement Remarks
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8. (iovernanceStatement

The United Party of Independent Alliance (UPIA) is committed to the highest standards of
govcrnance, accountability. and transparcncy in thc conduct of its political and organizational
affairs. The governance framework of the Party is designed to ensure compliance with statutory
rcquircmcnts, cffcctive decision-making, ovcrsight, and cfficicnt implemcntation of Party
policies and programs.

Party Organogram

Below is the govemance structure of the Party, with defined roles and functions at each level

National Delegates Conference (NDC)
Supreme Organ

I

National Goveming Council (NGC)
Policy Formulation & Oversight

I

National Executive Council (NEC)
Core decision-making and governance oversight body

I

National Secretariat (Implementing Organ)
Execution ofNEC decisions and daily operations

Col'ernance Arrangements

l. National Delegates Conference (NDC)

The NDC is the supreme organ of UPIA

Role: The NDC provides the overall strategic direction of the Party, adopts policies,
amends the Party constitution, and elects national officiats.
Composition:

o Delegates from all county branches (minimum of 50 delegates per county).
o National officials of the Party.
o Representatives ofspecial interest groups including women, youth, and persons

with disabilities.
Nomination: Delegatcs arc nominatcd by county branches, ratified by NEC. and
formally accredited by the Secretariat.
Meetings: The NDC is hcld oncc cvery fivc years but may convene cxtraordinary
sessions as required. During the reporting period, one full NDC session and one
extraordinary session were held to deliberate on leadership changes and adoption ofthe
Strategic Plan.

xl
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2. National Governing Council (NGC)

Role: The NGC oversees the implementation of NDC resolutions, formulates national
policies, and provides strategic ovcrsight.
Composition:

c National Party officials.
c Chairpersons and Secretaries of all county branches.
c Rcprcsentativcs from affiliatcd lcagucs (youth and women lcagucs).

Meetings: The NGC meets at least twice annually. In the reporting year. two meerings
wcrc hcld, focusing on mcmbcrship growth strategics and preparations for thc ncxt
general elections.

3. National Executive Council (NEC)

Thc NEC scrvcs as the principal dccision-making and oversight body ofthe Party

Role: The NEC provides opcrational lcadcrship, makes decisions on policy
implementation, approves budgets, and ensures accountability across all Party structures
Composition:

o National Party Leader.
o National Party Chairpcrson.
o Secretary General.
o Deputy officials (Dcputy Secrctary Gcneral, Deputy Treasurer, etc.).
o 24 county representatives.

Meetings: NEC meets quarterly or as necded. During the year, four formal NEC
meetings and two special sessions were held.

4. Committees under the NEC

To enhance governance, the NEC has established specialized committees with clear mandates

a. Dispute Resolution Committee

Role: Handles intra-party disputes. reconc iliations. and rnediation.
Composition: 7 members with legal. mediation. and political backgrounds.
Meetings: Convcncd thrcc timcs during thc ycar to addrcss branch-lcvcl disputcs

b. Disciplinarv Committee

Role: Enforces Party discipline. investigates breaches of the Party constitution. and
recommends sanctions.
Composition: 5 senior NEC members and 2 co-opted advisors.

XI\

The NGC is the second-highest decision-making body after the NDC.
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. Meetings: Held two disciplinary hearings during the year

c. Elections Board

d. Finance Committee

. Role: Reviews budgets, monitors income and expenditure, and advises NEC on resource
mobilization.

. Composition: Treasurer, Deputy Treasurer, and 4 appointed finance experts.

. Meetings: Met four times, with special sessions convcncd for budget rcvicw.

e. Audit and Risk Clommittee

5. National Secretariat

The Secretariat is the administrative and implementing organ of the Party

The governance lramework of UPIA ensures a balanced separation of powers between the
supreme decision-making organ (NDC), thc ovcrsight and policy organs (NGC and NEC). and
the implementing organ (Secretariat). Through specialized committees. the Party has
institutionalized accountability, transparency, and inclusivity in its operations.

During the year under review, govemance processes were strengthened through frequent
meetings, effective dispute resolution mechanisms, and proactive planning ahead of the next
general elections. These arrangements continue to enhance UPIA's ability to deliver on its
strategic objectives and position the Party as a credible and sustainable political institution in
Kenya.

XV

. Role: Manages internal party elections, nominations, and ensures free and l'air processes.

. Composition: 9 members, including reprcsentativcs from womcn and youth.

. Meetings: Held four meetings to plan for grassroots and national elections.

. Role: Providcs oversight on intcmal audit processes, risk managemcnt, and compliancc.

. Composition: 5 members with finance, audit, and legal expertise.

. Meetings: Mel twice during the year, producing risk reports and recommending stronger
financial controls.

Role: Executes NEC decisions, manages daily operations, oversees membership
recruitment, and coordinates with county branches.
Composition: Secretary General (head), Executive Director, and departmental heads
(finance, communication, legal, and poticy).
Performance: The Secretariat has been instrumental in driving the Party's membership
recruitment to over 57,000 members and coordinating the development of the Party's
five-year Strategic Plan.
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9, Management Discussion and Anall'sis

The United Party of lndependent Alliance (UPIA) presents the tbllowing Management
Discussion and Analysis (MD&A). providing a comprehensive review of the Party's operational,
organizational, and financial performance over the past three to live years. This analysis rellects
on trends in membership, finances, representation, and institutional growth. with a view toward
positioning the Party fbr sustained development in the lead-up to the next general elections.

Membership Growth and Distribution

UPIA has consistently prioritized rnernbership recruitment as the foundation of its organizational
strength. As of the current reporting year, the Party has registered over 57,000 members across
the country, exceeding the statutory threshold of 1,000 registered members in at least 29
counties. This achievement not only underscores compliance with the requirements of the Otfice
of the Registrar of Political Parties (ORPP) but also demonstrates the Party's growing national
reach.

Membership Growth Trend (Last 5 Years)
57500

55000

s2s00

42500

40000
Year I Year 2 Year 3

Year
Year 4 Year 5

Trend Anall'sis:

Thrcc ycars ago, thc Party had approximatcly 40.000 mcmbcrs, mainly concentratcd in its
traditional strongholds.
By sustained recruitment drives, particularly targeting youth and women, membership
grew to 48,000 two years ago, and further to 52,000 last year.
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This year, the Party crossed the 57,000-menrber mark

The trend shows steady growth averaging 4,500-5,000 new members annually, driven by
structured grassroots outrcach and thc planned onboarding of County Coordinators. With 29
counties already compliant, UPIA is positioned to expand coverage to all 47 counties belbre the
ncxt general elcctions.

Financial Performance
Budget Trends

Ovcr the last three years, thc Party's annual budgct has averagcd KES I 5 million. Thc approved
allocations reflect UPIA's ambition to build strong organizational structures, intensify
mcmbership recruitment, and fund elcction preparcdncss activitics.

Revenue from the Political Parties Fund (PPF)

UPIA has faced persistent undcrfunding from thc cxchcqucr. Whilc the Party was entitled to
approximately KES 127,036,5 I I under constitutional provisions over the last three years. it only
rcccived KES I 6,807,780, rcprcsenting lcss than I 5%o of expectcd allocations.

This shortfall is consistent with a broader trend in Kenya where the PPF has been systematically
under-disbursed, undermining the capacity of political parties to fully implement their programs.
Despite this challenge, UPIA has managed to prioritize strategic activities and ensure compliance
with ORPP guidelines.

lolitical Parties Fund: Entitled vs Received (3'
1eB

1.2

1.0

(,
UJ)l 0.6

0.4

0.2

Received (KES)

0.8

0.0
Entitled (KES)
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Approved Budget vs Actual Revenue (3 Years)
Le7
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lllember Subscriptions

The Party realized approximately KES 1600,000 from membership subscriptions over the
reporting period. This has provided a reliable but modest income stream, covering routine
administrative and operational costs. However, subscriptions remain a small percentage of total
financial requirements. and efforts are ongoing to strengthen enforcement and incentivization of
member contributions.

Donations and Partnerships

Dircct financial donations from mcmbcrs have becn limitcd, but UPIA has bcnefited from in-
kind support. Notably, the Weshninster Foundation lbr Democracy (WFD) provided consultancy
and tcchnical assistance valucd at KES 2,400.000 lbr the devclopmcnt of thc Party's fivc-year
Strategic Plan. This support allowed UPIA to achieve a major milestone without direct
cxpenditurc, rcinforcing thc valuc of strategic partncrships.

Representation and Political Performance

UPIA continues to consolidate its representation in both the National Assernbly and county
govcrnmcnts. Cuncntly, thc Party has:

. 2 Mcmbcrs of Parliament (MPs).

. 29 Members of County Assembly (MCAs) across multiple counties

an
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Nominated representatives from youth and women. reflecting the Party's comnritment
to inclusivity.

Revenue Composition (3 Years)

Itlcmbcrshtp Subrcriptlo,t

Trend Analysis:
Represcntation has rcmaincd rclativcly stablc in Parliament, whilc county reprcscntation has
gradually expanded. UPIA has consistently fielded candidates in diverse regions, reinlbrcing its
national outlook. With improvcd intcmal capacity and stratcgic planning, thc Party aims to
increase representation in the upcorning general elections.

I nstitutional Grorvth and Structures

UPIA's growth has been supportcd by its cxpanding organizational footprint. Thc Party currcntly
operates 24 tunctional county branches, ensuring grassroots presence and compliance with
statutory obligations. Thcsc branchcs serve as thc primary channcls for mobilization,
recruitment. and dissemination of Party policies.

The decision to appoint County Coordinators is a strategic move aimed at professionalizing
grassroots opcrations, improving data collection, and guiding candidatc sclection proccsscs
ahead of the elections.

xlx



United Party of lndependent Alliance
Annual Rcport and Financial Statements lbr thc lear ended Junc 30,2025.

Strategic Outlook

Despite funding constraints, UPIA has maintained operational mornentum, enhanced
compliancc, and stcadily grown its mcmbcrship and rcprcscntation. Thc Party's fivc-ycar
Strategic Plan provides a clear roadmap for scaling operations, deepening stakeholder
cngagcmcnt. and cnhancing compctitivcncss.

. Expand its membership basc beyond 100,000 rcgistered mcmbcrs.

. Establish fully functional branches h all 47 counties.

. Strengthen intemal financial sustainability through enhanced subscription enforcement
and partnerships.

. Position itself strategically for key leadcrship positions in thc next general elections.

Conclusion

The past three to five years have dernonstrated UPIA's resilience in the face of systemic t'unding
challengcs. Through disciplincd managemcnt, strong partnerships, and grassroots mobilization,
the Party has expanded its footprint and sharpened its political competitiveness. With two years
to the ncxt gcncral elections, thc Party is stratcgically placcd to translatc its organizational
strength into electoral success while remaining steadfast in its mission to grow as a national
political cntity.

xx

Looking ahcad, UPIA intcnds to:
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10. Environmental and Sustainability Reporting

UPIA is committed to reducing thc cnvironmcntal impact of its opcrations whilc rccognizing thc

importance of sustainable practices in securing long-term serr/ice delivery to the citizens of this

country. Sustainability is the ability to responsibly utilize resources today while ensuring their

availability for future generations. The party actively champions sustainable development as a

comerstone of its policies and operations

Sustainability strategy and profi le

To ensure the long-term sustainability of UPIA, the party invests in the following key thematic
areas and programs:

a. Training and Advocacl'

UPIA prioritizes political education by conducting sensitization forums and customized training
programs. These initiatives are designed to empower party members across all levels-especially
marginalized groups, women, youth, and persons living with disabilities (PWDs). The goal is to
create informed and loyal members who actively contribute to democratic processes and party
strength.

b. Representation and Participation

UPIA placcs special emphasis on incrcasing rcprcsentation of Special lntcrcst Croups (Slcs) in
both County and National Assemblies. The strategy includes fostering communiry engagement
and building long-term collaboration with stakeholders to enhance participation in political
discourse and electoral processes. This approach is inclusive, ensuring all members have a voice
in decision-making.

c. Climate Change Mitigation

Recognizing the environmcntal impacts of political opcrations, UPIA has allocated part of its
annual budget to climate change mitigation efforts. These include:

Afforestation and re-afforestation
Grassroots sensitization on environmental conservation
Tree seedling production and distribution

UPIA complies with the Environmental Management and Coordination Act Cap 387 and is
committed to sound environmcntal practiccs, focusing on:

a

a

a

Environmental performance
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a

a

a

a

a

Water Management: Installation of smart taps. water use monitoring, and ensuring
acccss to clean watcr in party officcs.
Waste Management: Timcly wastc collcction, wastc scgrcgation, and promotion of
recycling and reusabi I ity.
Energy Efficiency: Use ofenergy-saving bulbs and clean energy technologies; lights
tumed off when not in use.

Recycling: Active separation and recycling of office waste.

Transportation: Adoption of low carbon-emission transport, including pooling
transport during party activitics.
Digital Documentation: Promotion ol paperless operations through digital
transformation.
Green Energy: Intcgration of solar and wind cncrgy into party opcrations whcrevcr
feasible.

i) Employec welfarc

UPIA is cornmitted to providing a supportive and inclusive working environment guided by

Employment Act CAP 226D
Political Parties Act CAP 7D
UPIA Human Resource Policy

The party ensures

Equal employment opportunities
Compliance with the two-thirds gender rule and SIGs inclusion
Reward and recognition systems based on performance appraisal

Health & Wellbeing:
All enrployees are registered with national health insurance providers (e.g.. SHA), encouraged to
maintain a healthy work-life balance, and supported in continuous capacity building through
professional training.

Occupational Health & Safety:
ln compliancc with thc Occupational Sat'cty and Hcalth Act (OSHA)2007, UPIA cnsurcs

Safe and acccssiblc officc spaccs fnr all, including PWDs
Disaster preparedness (e.g.. fire extinguishers. clear escape routes)

3. Marketplace Practices

UPIA upholds fair, transparent, and ethical marketplace operations. Key practices include

a

a
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. Competitive procurement processes as per the Party's Finance and Procurement Manual

. Promotion of local vendors and contractors to boost local economies

. Timely payment and fulfillnrent of contractual obligations

The Party emphasizes

Responsible Competition: Zero tolerance for corruption and promotion of fair practices
Ethical Supplier Relations: Scnsitization on procurcmcnt laws and cthical standards
Responsible Marketing: Honest and transparent adverrising
Product Stewardship: Protcction of consumcr rights and intcrcsts

ii) Corporate Social Responsibility / Community Engagements

Supporting local causes and engaging local contractors and suppliers
Civic Education: Through public barazas and specialized leagues (women. youth,
PWDs), the Pany promotes awareness and understanding of its mandate

Local Participation: Engaging the cornmunity as stakeholders in political and
dcvclopmcntal proccsscs

Hon. Dr. Mohamed Dahir Duale
National Secrctary Gcncral
United Party of Independent Alliance (UPIA)

a

a

a
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I l. Report of the National Executive Council/Conrmittce

Thc Council/Committcc submits thcir rcporl togcthcr with thc auditcd financial statcmcnts for thc

year ended June 30, 2025, which show the state ofthe Party's alfairs.

i) Principal activities

The principal activities of the Party are reported on page (iii)

ii) Results

The results ofthe Entity lbr the year ended June 30,2025, are set out on page I to 7

iii) Council Members

The members of the Governing bodyNEC who served during the year are shown on page vi

During the ycar no members retired/ rcsigncd and no additional member was appointcd.

iv) Auditors

Thc Auditor-Gcneral is rcsponsiblc tbr thc statutory audit of the Entitf in accordancc with Articlc

229 of the Constitution of Kenya and the Public Audit Act 201 5

By Order of the Council/Committee

xxlv
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12. Statement of the National E,xecutive Council Responsibilities

Section 3l of the Political Parties Act Cap 7D requires the NEC to prepare financial statements in

respect of that Party, which give a true and fair view of the state of affairs of the Party at the end

ofthc hnancial year and the operating rcsults ofthe Party for that year. The NEC is also rcquircd

to ensure that the Party keeps proper accounting records which disclose with reasonable accuracy

the Party's financial position. NEC is also responsible for safeguarding the assets ofthe Party.

The NEC is responsiblc for the preparation and prcsentation of thc Party's financial statcmcnts,

which give a true and f-air view of the state of affairs of the Party for and as at the end of the flnancial

year (period) ended on June 30, 2025. This responsibility includes:

(i) Maintaining adequatc financial management arrangements and ensuring that

thesc continuc to be cffective throughout the reporting period;

1ii) Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Party;

(iii) Designing, implcmenting and maintaining intcmal controls relcvant to the

preparation and fair presentation of the flnancial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the Party:

(v) Selccting and applying appropriatc accounting policics; and

(vi) Making accounting estimates that are reasonable in the circumstances
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The NEC accepts responsibility forthe Party's financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with Intemational Public Sector Accounting Standards (IPSAS), and the Political Parties

Act. Thc NEC is of thc opinion that thc Party's financial statements givc a true and fair view of thc

state ofthe Party's transactions during the financial year ended June 30, 2025,and ofthe Parry's

financial position as at that date. The NEC further confirms the completeness of the accounting

records maintained for thc Party, which havc been relied upon in the preparation of thc Party's

financial statements, as well as the adequacy of the systems of internal financial control.

In preparing the financial statements. the NEC assessed the Party's ability to continue as a going

concern (Nothing has come to the attention of the Directors to indicate that the Erlif.'will not remain

a going conccm for at lcast thc next twclvc months from thc date of this statcmcnt).

Approval of the linancial statements

Thc Party's financial statements werc approved by the Board on l4'h July 2025 and signed on its

behalf by:

I )

Mjr Rtd lltasavon Neepe

Chai rperson

Hon. Dr Mohamed Dahir Duale

Secretary General

xxvl
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REPORT OF THE AUDITOR.GENERAL ON UNITED PARTY OF INDEPENDENT
ALLIANCE FOR THE YEAR ENDED 30 JUNE,2025

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources, which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of United Party of lndependent
Alliance set out on pages 1 to 53, which comprise of the statement of financial position
as at 30 June, 2025, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended and a summary of significant accounting policies

Report of the Auditor-Ceneral on United Party of lndependenl Alliance for the year ended 30 June, 2025



o
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of United Party of lndependence Alliance as at 30 June, 2025, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Parties
Act, 201 1 (Revised, 2022) and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the United Party of lndependent Alliance
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actualon a comparable basis of Kshs.12,122,844 and Kshs.10,136,411, respectively,
resulting to an underfunding of Kshs. 1 ,986,433 or 160/o of the budget. However, the Party
spent an amount of Kshs.10,433,894 against the actual receipts of Kshs.10,136,411
resulting to an overutilization by Kshs.297,483 or 3% of actual receipts.

The under-funding and underutilization may have affected the planned activities of the
Party and negatively impacted the service delivery to the public.

My opinion is not modified in respect of this mafter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the previous year's audit report, several issues were raised under Report on the
Financial Statements, Report on Lawfulness and Effectiveness in the Use of Public
Resources and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Review of the status during the audit of the Party in the financial year
202412025 revealed that the following four (4) issues remain unresolved:

Report of the Auditor-General on United Party of lndependent Alliancefor the 1'ear ended 30 June, 2025
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No. FinancialYear Audit lssue
1 Unsupported Property, Plant and Equipment
2 2023t2024 Budgetary Control and Performance-U nderfunding
J 2023t2024 Late Submission of Financial Statements
4 2023t2024 Failure to Establish Adequate Party Offices

Other lnformation

Management is responsible for the Other lnformation set out on pages iii to xxvi which
comprise of Key Party lnformation and Management, National Executive Committee, Key
ManagemenUSecretariat Team, Chairman's Statement, Report of the National Secretary
General, Statement of Performance Against Predetermined Objectives, Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the National Executive Committee and Statement of National
Executive Council Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Climate Change Requirements

Review of the 202412025 annual work plans revealed that the Party did not integrate
Climate Change considerations into its operational activities. Further, there was no
evidence of climate-related allocations in the administrative expenditure budget or in the
environmental and sustainability reporting sections of the annual report. This was contrary
to Regulation 6(1Xd) of the Climate Change (Duties and lncentives) Regulations,2021,
which requires each public entity at both the National and County Governments to
dedicate an amount in their annual budget towards Climate Change activities.

Report of the Auditor-General on United Party of lndependent Alliance for the year ended 30 June, 2025
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ln the circumstances, Management was in breach of the law.

2. Non-Compliance with the Law on the Establishment of Party Offices

As previously reported, the Party operated only one (1) Office located in Nairobi. This was
contrary to Section 7(2x0(iii) of the Political Parties Act, 2011, which states that a
provisionally registered political party shall be qualified to be fully registered if it has
submitted to the Registrar the location and addresses of the branch offices of the political
party, which shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorrties that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of a Procurement Function

Review of internal controls revealed that the Party had no procurement function. This was
contrary to Section 47 (1) and (2) of the Public Procurement and Asset Disposal Act, 2015,
which states that a procurement function shall be handled by procurement professionals
whose qualifications are recognized in Kenya and shall, among other functions, be
responsible for rendering procurement professional advice to the Accounting Officer.

ln the circumstances, the existence of effective internal controls on procurement
processes could not be confirmed.

2. Lack of an lnternal Audit Function and Audit Committee

Review of internal controls and governance structures revealed that during the year under
review, the Party had not established an lnternal Audit Function. This was contrary to
Section 73(3Xb) of the Public Finance Management Act, 2012, which requires every
National Government entity to have arrangements for conducting internal audits in
accordance with the guidelines issued by the Public Sector Accounting Standards Board.

Report of the Auditor-General on United Party of lndependent Alliancefor the year ended 30 June, 2025
4



Further, the Party did not have an Audit Committee contrary to Section 73(5) of the Public
Finance Managemenl Acl, 2012, which states that every National Government public
entity shall establish an Audit Committee whose composition and functions shall be as
prescribed by the regulations.

ln the circumstances, the effectiveness of the Party's internal controls and risk
management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the frnancial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial

Report of the Auditor-General on United Party of lndependent Alliancefor the year ended 30 June, 2025
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statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance, but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva qo ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCPA
AUDITOR-GENERAL

Nairobi

15 December,2025

D\iil!
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14. Statement ofFinancial performance for the year ended 30 June 2025

The notes set out form an integral part of these Financial Statements. The Financial statements set
out were s n behalf of the NEC by

.(-.r;....'....
Dr. Mohamed Dahir Duale

Secreta ry General Head of Finance

ICPAK M/No:22131

Date 28108/2025

Ale nder Too Mjr. Rtd lltasayon Neepe

Chairman of the Party

Reven ue

ransfers from Political parties FundT
PPF

6 7,587,411 5,97 1 ,7 46

Membership Fees 7 2,400,000 t,999,600
Public contributions and donations 8 149,000
Investment Income 9
Miscellaneous Revenue l0
Total Revenue 10,136,41I 7,971,346

Expenses

Administrative Expenses ll 5,61 8,337
Special Interest Groups expenses 12 2,378,902

ocacy and Electoral expensesA 3,249,474
Finance Costs 14 29,322
Use of goods and service 5,125,066
Employee costs 2,320,981
Depreciation expense 304,767

75,000
Total expenses 11,246,713
Other gains/(losses)

Gain/Loss on sale of assets t5
Gain /Loss on fair value of investments 17

Impairment loss l8
Surplus/Deficit ( l,l I 0,302) l16,2l0

Date 2810812025 Date 28/0812025

FY 2024/25Notes

Kshs

FY 2023t24

Kshs

13

Repairs and maintenance

7,855,136

I
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I5 Statement of Financial Position as at 30 Junc 2025

Assets

Current Assets

Cash and Cash equivalents l9 552,2n 519.26t

Receivables and advances 20 2.645.000 l,435,433

Inr cntories 2l
Investments (cunent) ))
Total Current Assets 3,t97,2t1 1,9s4,694

Non-Current Assets

Investments 22

Property Plant and Equipment : -'t t.559.662 I,828.451

lntangible Asscts 24

Investment Properry 25

Total Non- Current Assets r,559,662 I,82tt,451

Total Assets (A) 4,756,873 3.7{t3, t 45

Liabilities

Currcnt l,iahilities

Trade and Other Payables 26 799.030 155.000

Refundable Deposits from Customers 27

Currcnt Provision 28

Finance Lease C)bligation 29

Deferred Income 30

Currcnt Portion of Borrowings 3l
Total Currcnt l.iabilit ies 799.030 t 55.000

Non-Current Liabilities

Non-Current Provisions 2tt

Borrowings 3r

Total Non- Currcnt Liabilitics

Total l,iabilities (B) 799,030 r 55.000

)

Notes i F\'2024t25 I FY 2023t24

Kshs Kshs
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Net Assets (A-B) 3.957.843 3,62tt. r 45

Represented by:

Revaluation Reserves

Accumulated Surplus/defi cits 3,957.8443 3.62tt.145

Net Assets 3,957.843 3,62tt,145

Thc financial statcmcnts sct out wcrc signcd on bchalfofthc NEC by

Dr. Mohamed Dahir Duale

Secretarv General

Date 28101112025

Alexander Too

Head of Finance

ICPAK M/No:22131

Date 28lOBl2O25

Mjr. Rtd lltasayon Neepe

Chairman of the Party

Date 28llltll2025

-1

FY 2024t25

Kshs

b\'2023t21Notes I

Kshs
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16. Statement ofChanges in Net Assets for the vear ended 30 June 2025

Note:

l. A prior yeat" adjustnent o/ Kshs. 1,440,000 relutes to revenue lhat had not been acc'rued in
previous financial vears. Consequentllt, the receivable amount of Kshs. I,440,000 wa.t not
rellected in the Statentent oJ'Financial Position./br the./inancial y-ear 2023/2024. It v,a-s

therelore necessaryt to process the prior year adjustment to capture the opening accouytts
receivable.

4

Kshs Kshs Kshs

As at July 1,2023 3,51 I,935 3,51 1,935

Revaluation gain

Transfer of cxcess dcpreciation on

revaluation

Surplus/ deficit for the year I 16,210 I t6,2l0
As at June 30,,2024 3.628. t 45 3,628, t 45

As at July 1,2024 3,628,145 3.628.145

Revaluation gain

Transfcr of cxccss dcprcciation on

rcvaluation

Surplus/ (deficit) for the year ( r. r r0,302) (l,l10,301)

Prior Year adjustment r.440.000 r.440.000

As at June 30. 2025 -1,957.843 3.957,844

Description Revaluation
reserve

Accumulated
Surplus

Total
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17. Statement ofCash Flows for the year ended 30 June 2025

Notes

Cash flows from operating activities

Rcccipts

Transfcrs frorn Political Partics Fund (PPF) 8,822,844 5.971.746

Membership Fees r,495,000 t,999,600

Public contributions and donations 149.000

Invcstrncnt lncornc

Miscellaneous Revenue

Total receipts 10,466,844 7,971,.346

Pay m cn ts

Administrative Expenses 4.650.5t7

Special Interest Groups expenses 2.378.902

Advocacy and Elcctoral cxpcnscs 3,404,475

Finance Costs 2e.312

Use of goods and service 5,125,066

Employcc costs 2,320,981

Repairs and maintenance 75.000

Total pavme nts 10,433,'894 7,550,369

Net cash flows from/(used in) operating activities 32 32.950 420.977

Cash flows flrom investing activities

Purchase ofPPE and lntangible assets (33e,428)

Procccds tiom salc of PPE

Purchase of investments

Sale ol investments

Net cash flows from/(used in) investing activities (339,428)

Cash flows from financing activities

Procccds from borrowings

Repayment of borrowings

Net cash flows from financing Activities

-5

FY 2024t25

Kshs

F\',2023t24

Kshs
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(PSASB has nou, prescribed the direct method o/ cashflov, presentation .fbr all entities under the IPSAS
A ccrual bas is o/' accoun ting).

Net increase/(decrease) in cash & 32,950 ( r,l3{r,884)

Cash equivalents

l9 5 r9.26 r 1.658.145

Cash and cash equivalents at -10 .lune 2025 l9 552,21 I 519,261

6

FY 2024t25

Kshs

FY 2023t24

Kshs

Cash and cash equivalents at I July 2024
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I8. Statement ofComparison ofBudget and Actual amounts for the year ended 30 June 2025

a b c-(a+b) d e:(c_d) f:d/c* l0
0

Carry Overs ilom the Previous Period

Receipts

Transfers from Political Parties Fund
(PPF)

8,822,844 8.822.844 7.587.4t I 1.235.433 ti6

Membe'rship Fees 2.340.000 (s40.000) 1,800.000 2.400.000 (600.000) r33

5.000.000 (3.500,000) r.500.000 r49.000 1.351.000 l0
Investme nt Income

Miscellancous Rcvenuc

Total l6.l 62.t1,14 (1.0,10,000) 12,,122,844 10,136,41t r,986.433 tt3.6l

Pa1'men ts

Administrative Expenses 6,859,384 95.688 6,95s,0'72 4,650.5 r7 2,304,555 67

Special Interest Groups expenses 2.690.967 2.690.967 2,378.902 3 12.065 88

Advocacy and Elcctoral expenses 4,594.138 (es,688) 4.498.450 3,404,475 I,093,975 76

Finance Costs

Purchase ol Assets 520.000 520.000 520.000

Purchasc of Intangiblc Asscts

Others specify

14,664,489Total Expenditure 14,,664,489 10,433.'89,1 4,230,s95 '71

Surplus for the period I,498,355 (4,040,000) (2,s4 r,64s) (297,483) (2,244,1621 l2

7

I originat I I

I ruaget I na;ustments 
I

Final
budget

Actual on Perform a nc

e difference
"h of

I comparable
I basis

lutilizatiol"
Kshs Kshs Kshs Kshs Kshs

Public contributions and donations
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19. Notes to the Financial Statements

l. General Information

UPIA is established by and derivcs its authority and accountability from Political Parties

Act.

2. Statement of Compliance and Basis of Prcparation

The financial statements have been prepared on a historical cost basis except for the

mcasurement at rc-valued amounts of ccrtain items of property, plant and cquipmcnt.

marketable securities and financial instrumcnts at fair value, impaired asscts at their

estimated recoverablc amounts and actuarially determined liabilities at thcir prescnt valuc.

The preparation of financial statements in conlormity with Intemational Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also

requires management to exercise judgernent in the process of apptying the Entit.v's

accounting policies. The areas involving a higher degree ofjudgement or complexity. or

where assumptions and estimatcs arc significant to the financial statcmcnts, arc discloscd

in Note 5 of these financial statemcnts.

The financial statements have bccn prcpared and presented in Kenya Shillings, which is

the functional and reporting currency of the Entity. The financial statements have been

prepared in accordance with the PFM Act. the State Corporations Act, and International

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

ti
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Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards

i. New and amended standords and interpretations in issue effective in the year ended

30 June 2025.

Thcrc wcrc no ncw and amcndcd standards issucd in the financial vear.

1,. New and amended standards and interpretations in issue but not yet elfective in the

year ended 30 June 2025

IPSAS 43

Leases

Applicable I't January 2025

The standard scts out the principlcs for the recognition, measuremcnt.

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithf'ully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position.

financial performance and cashflows of an Entity.

The new standard rcquircs cntitics to recognise, mcasurc and prescnl

information on right of usc assets and lease liabilities.

IPSAS 44:

Non- Current

Asscts Hcld for
Salc and

Discontinued

Opcrations

Applicable I't Janua4, 202 5

The Standard rcquircs,

Assets that meet the criteria to be classified as held for sale to be measured al

the lower of carrying amount and fair value less costs to scll and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held fbr sale to be presented

separately in the statement of t'inancial position and the results of discontinued

operations to bc prcscntcd scparately in thc statcmcnt of financial

performancc.

IPSAS 45:

Property Plant

and Equipment

Applicille I't January 2025

The standard supcrscdcs IPSAS l7 on Property, Plant and Equipmcnt. IPSAS

45 has additional guidancc/ ncw guidance for heritage asscts, infrastructurc

assets and measurement. Heritage assets were previously excluded from the

9
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scope of IPSAS I 7 in IPSAS 45, heritage assets that satisfy the definition ol

PPE shall be recognised as assets if they meet thc criteria in thc standard.

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustrative examples. The standard has clarified

existing principles e.g. valuation of land over or under the infrastructure

assets, under- mainlenance of assets and distinguishing significant parts ol

infrastructure assets.

IPSAS.16:

Mcasurcmcnt

,4pplicable I't January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing furthcr dctailcd guidancc on thc implementation ol

commonly used measurement bascs and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS.

iii. Amending where appropriate guidance across IPSAS related to

measuremenl at recognition, subsequent measurement and

measuremcnt related di sclosures.

Thc standard also introduces a public sector specific measurement bases called

the current operational value.

Revenue

PSAS 47 Applicable l't Janua4, )Q)$

This standard supcrsedcs IPSAS 9- Revenuc from exchange transactions.

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to rcport uscful information to uscrs of financial

statcments about the nafure, amount, timing and uncertainty of revenue and

cash flow arising from rcvenuc transactions.

l0

Standard Effective date and impact:
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IPSAS 48

Transtbr

Expenscs

Applicable I't January )Q26

The objective of thc standard is to establish thc principles that a transfer

provider shall apply to report uscful information to uscrs of financial

statements about the nature. amount. timing and uncertainty of expenses and

cash flow arising iiom transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transf'ers on accounting fbr such transfers.

IPSAS 49:

Retirement

Bcnefit Plans

Applicable I't January 2026

The objective is to prescribe the accounting and reporting requirements for the

public scctor rctirement bencfit plans which provide rctircment to public

scctor employces and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

IPSAS 50:

Exploration For
& Evaluation of
M incral

Resources

Applicable I't Januaryt )Q)/
The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices fbr exploration

and cvaluation expcnditurcs.

ii. Entities that recognize exploration and evaluation assets to assess suct

asscts for impairment in accordancc with this Standard and measure

any impairmcnt in accordancc with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation ol

mineral resources and help users of those financial statements

understand thc amount, timing and ccrtainty of future cash flows from

any cxploration and evaluation asscts rccognized.

il

Standard Effective date and impact:
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IPSAS 43

Leases

Applicable I't January 2025

The standard sets out the principlcs for thc rccognition. mcasurcment.

presentation, and disclosure ofleases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents thos€

transactions. This information gives a basis for users of financial statements tc

assess the ef'fect that leases have on the financial position, financial perforrnance

and cashflows of an Entity.

The new standard requires entities to recognisc, mcasure and prcsent information

on right of use assets and lease liabititics.

IPSAS 44:

Non- Current

Asscts Held for
Sale and

Discontinued

Opcrations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation ol

such assets to cease and:

Assets that nleet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separatcly in thc statcmcnt offinancial pcrformance.

IPSAS 45:

Property Plant

and Equipmcnt

Applicable l't January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidancc/ ncw guidancc for hcritage asscts, infrastructure assets

and mcasurement. Heritagc assets werc previously cxcluded from thc scope ol

IPSAS I 7 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets, implementation

guidance and illustrativc examples. Thc standard has clarificd existing principles

c.g. valuation of land over or undcr the infrastructure asscts, under- maintenancc

of asscts and distinguishing significant parts of infrastructure assets.

IPSAS 46 .4pplicuhlc l't Januurl, 2025

t2
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Mcasurcmcnt The objectivc of this standard was to improve measuremcnt guidance across

IPSAS by:

ii. Providing funher detailed guidance on the implementation of commonly

used measurement bases and the circumstances under which they should

be used.

iii. Clarifying transaction costs guidance to enhance consistcncy across

IPSAS.

iv. Amending whcrc appropriate guidancc across IPSAS rclated to

mcasurcmcnt at rccognition, subscquent mcasurement and mcasuremenl

related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47

Rcvcnuc

Applicable I't January 2026

This standard supersedes IPSAS 9- Revenue lrom exchange transactions, IPSAS

ll Construction contracts and IPSAS 23 Revenue lrom uon- exchange

transactions. This standard brings all thc guidancc of accounting for rcvenue

undcr one standard. Thc objective of thc standard is to cstablish the principles

that an entity shall apply to report useful information to uscrs of financial

statements about the nature. amount. timing and uncertainty ofrevenue and cash

flow arising from revenue transactions.

IPSAS 48

Translcr
Expenses

Applicable l" January 2026

The objective ofthe standard is to establish the principles that a transfer provider

shall apply to report usef-ul information to users of financial statements about the

nature, amount, timing arrd uncertainty of expenses and cash flow arising lrom

transfer expense transactions. This is a new standard for public sector entities

gcarcd to providc guidancc to cntitics that providc transfers on accounting for

such translcrs.

IPSAS 49:

Retirement

Bencfit Plans

Applicable l" January 2026

The objcctivc is to prcscribc thc accounting and rcporting rcquirements for the

public sector retirenlent benetit plans which provide retirement to public sectot

t3
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pmployccs and othcr cligiblc participants. The standard sets thc financial

statements that should be presented by a retirement benefit plan.

IPSAS 50:

Exploration F

& Evaluation
of Mincral
Resources

ble I" January 2027

e objective of this Standard is to specify the financial reporting for th€

xploration for and evaluation of mineral resources. The Standard requires:

iv. Lirnited improvements to existing accounting practices for exploration

and evaluation expenditures.

v. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and mcasurc any

impairmcnt in accordancc with IPSAS 26.

vi. Disclosures that identify and explain the amounts in the entity's financial

statements arising from the exploration for and evaluation of mineral

resources and help users of those financial statements understand the

amount. timing and certainty of future cash flows from any exploration

and evaluation assets recognized.

iii. Early adoptiott of stondards

UPIA did not carly - adopt any ncw or amcndcd standards in thc financial ycar

t-t
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Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from The Political Parties Fund

Revenues transfers from the Political Parties Fund are measured at f'air value and recognized

on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is free from

conditions and it is probable that the econornic benefits or service potential related to the asset

will flow to the Party and can be measured reliably. To the extent that there is a related

condition attached that would givc rise to a liability to rcpay thc amount. thc amount is rccordcd

in thc statcmcnt ol financial position and rcaliscd in thc statement of financial performancc

upon meeting the set conditions.

ii) Revenue from exchange transactions

Rendering of services

The Entity rccognizcs rcvcnuc fiom rcndcring of scrviccs by rcfcrcncc to the stagc ol
complction when thc outcome of thc transaction can bc estimatcd rcliably. The stagc of

completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable.

l5
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Sale ofgoods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have bccn translerred to the buyer, usually on delivcry of thc goods and whcn the

amount of rcvcnue can bc mcasurcd reliably, and it is probablc that the cconomic bcncfits or

service potential associatcd with thc transaction will flow to the party.

lnterest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The rnethod applies this yield to the principal outstanding to determine

intcrcst incomc each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental income

Rcntal incomc arising from operating lcases on invcstmcnt propcrtics is accountcd for on a

straight-line basis over the lease terms and included in rcvenuc.

b) Budget information

The original budget for the Current FY was approved by the National Executive Council on

28/6/2024. Subsequent revisions appropriations were made to the approved budget in

accordance with spccific approvals from the appropriate authorities.

l(r
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Budget information (continued)

The Entity's budget is prepared on a different basis to the aclual income and expenditure

disclosed in thc financial statcmcnts. Thc financial statcments are prcparcd on accrual basis

using a classification based on the nature ofcxpcnses in the statemcnt offinancial performance,

whereas the budget is prepared on a cash basis. Thc amounts in the financial statements wcre

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts. ln addition to the Basis difference, adjustments to amounts in the

financial statements are also made for differences in the formats and classification schemes

adopted lor the prcsentation of the financial statcmcnts and the approved budget. A statement

to rcconcilc thc actual amounts on a comparablc basis includcd in thc statement of comparison

ofbudget and actual amounts and the actual cash and cash equivalents from the statement of
cash f'lows.

c) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying

amount includcs thc rcplaccmcttt cost of componcnts of an cxisting invcstmcnt propcrty at thc

time that cost is incurred if the rccognition critcria arc mct and excludes the costs of day-to-

day maintcnancc of an investmcnt propcrty. lnvcstment propcrty acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no tuture economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of thc assct is rccognized in thc surplus or deficit in the period of dc-

rccognition. Transfcrs arc madc to or from investment propcrty only when there is a changc in

usc.

l7
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d) Property, plant and equipment

All property, plant and equipment arc stated at cost lcss accumulatcd depreciation and

impairment losses. Cost includes expenditure that is dircctly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in thc carrying amount of thc plant and equipment as a rcplaccment if thc

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurrcd. Where an assct is acquircd in a non-exchangc transaction for nil

or nominal consideration, the assct is initially measured at its fair value.

e) Leases

Financc lcases are lcascs that transfer substantially all of the risks and bcnefits incidental to

owncrship of the leascd itcm to thc EflliDr. Assets held undcr a finance lease are capitalized at

the commencement of the lease at the fair value of the leased property or, if lower, at the present

value of the future minimum lease payments. The Entity also recognizes the associated lease

liability at the inception ofthe lease. The liability recognized is measured as the present value

of the f'uture minimum lease payments at initial recognition. Subsequent to initial recognition,

lcasc payments are apportioned betwccn financc charges and reduction ofthe lcase liability so

as to achieve a constant rate of intcrest on the remaining balance of thc liability. Financc

charges are recognizcd as finance costs in surplus or deficit. An asset hcld undcr a finance leasc

is depreciated over the useful life of the asset. However, if there is no reasonable certainty that

the f,ntiry will obtain ownership ofthe asset by the end ofthe lease term, the asset is depreciated

over the shorter of the estimated useful lif'e of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to owncrship ol thc lcascd itcm to thc Entitv. Operating lcase payments arc rccognizcd as an

operating expense in surplus or dcficit on a straight-line basis over the leasc tcrm.

0 lntangible assets

Intangiblc assets acquired separately arc initially rccognizcd at cost. The cost of intangiblc

assets acquired in a non-exchangc transaction is their fair valuc at the datc of the exchange.

t8
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Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized dcvclopment costs, arc not capitalizcd and cxpenditurc is reflectcd in

surplus or dcficit in thc period in which thc expcnditurc is incurred. Thc uscful life of thc

intangiblc assets is asscsscd as eithcr finitc or indefinitc. Intangible assets with an indefinitc

uselul lit'e are assessed for impairment at each reporting date.

g) Research and development costs

The Entitu expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

i) The technical feasibility of completing thc asset so that thc asset will be

availablc lor usc or salc.

ii) Its intcntion to complete and its ability to usc or sell the asset.

iii) How the asset will generate luture economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairmcnt losses. Amortization of the assct begins whcn

dcvelopment is complctc, and the asset is available for use. lt is amortizcd over the period of

expecled future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

l9
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h) Financialinstruments

IPSAS 4l addresses the classification, nleasurement and de-recognition offinancial assets and

financial liabilities, introduccs ncw rulcs for hedgc accounting and a ncw impairmcnt rnodel

for financial asscts. Iie enlity doe( nol have on.t' hedge relationships and there/bre the new

hedge accottnting rules have no intpacl on the Company's./inancial statenents. (amend as

appropriute). A financial instrument is any contract that gives rise to a financial asset of one

entity and a flnancial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial assel or financial liability at its f'air value plus or minus, in the case

ofa frnancial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue ol the financial asset or financial

liability.

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or t-air value through surplus and deficit on the basis of both the

entity's management modcl for financial asscts and thc contractual cash flow characteristics of

thc financial asset. A financial asset is mcasurcd at amortizcd cost when thc financial asset is

held within a management modcl whosc objcctivc is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and thc contractual terms ofthc financial asset give rise

on specified datcs to cash flows that arc solely payments of principal and intcrest on the

principal amount outstanding. A financial assct shall bc measurcd at fair valuc through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

l0



Unitcd Purtv- ol lndepadent Alliunca
Annual Report and Financial Statements for the year ended June -10, 2025.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

asscts into amortizcd cost or fair valuc catcgorics for financial instruments. Movcmcnts in fair

value arc prescntcd in cither surplus or dcficit or through nct asscts/ cquity subject to ccrtain

critcria bcing met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subscqucntly mcasured at amortized cost and is not part of a hedging relationship is

rccognizcd in profit or loss whcn thc assct is dc-rccognizcd or impaircd. Intercst incomc from

these financial assets is included in tinance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial asscts, wherc thc assets' cash flows rcprescnt solcly paynrents of principal and

intercst, arc mcasured at fair valuc through nct assets/ equity. Movemcnts in thc carrying

amount arc takcn through net asscts, cxcept for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

lnterest income from these llnancial assets is included in finance income using the effective

interest rate method.

Trade and other receivables

Tradc and othcr rcccivables are rccognizcd at fair valucs less allowanccs for any uncollcctiblc

amounts. Tradc and othcr rcceivablcs arc asscssed for impairmcnt on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

2l
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Fair value through surplus or deficit

Financial assets that do not mcct thc critcria for amortized cost or fair valuc through net asscts/

cquity arc mcasurcd at fair valuc through surplus or dcficit. A busincss model whcrc thc cntity

manages tlnancial assets with the objective of realizing cash tlows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

I mpairment

The entity assesses. on a forward-looking basis. the expected credit loss ('ECL') associated

with its financial assets caried at amortized cost and f-air value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note .rx.

Classification

The cntity classifies its liabilities as subsequently measured at amortized cost cxccpt for

financial liabilities measured through profit or loss.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition. After initial recognition, inventory is measured at the

lower of cost and net realizable value. Howevcr, to the extcnt that a class of inventory is

distributed or deployed at no charge or for a nominal charge, that class ofinventory is mcasured

at thc lower of cost and current replacement cost. Net realizable value is the estimated selling

price in the ordinary course of operations, less the estimated costs of completion and the

estimated costs necessary to make the sale, exchange, or distribution. Inventories are

recognized as an expense when deployed for utilization or consumption in the ordinary course

of operations of the Entit.v.

22
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j) Provisions

Provisions are recognized when the EntiO'has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entit.r'expects sonte or all of a provision to be

rcimburscd, for cxamplc, undcr an insurancc contract, thc rcimburscment is rccognizcd as a

scparatc assct only when the reimburscmcnt is virtually ccrtain. Thc expense relating to any

provision is prcscntcd in the statemcnt of financial performancc nct of any reimburscment.

k) Contingentliabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial staternents. unless the possibility of an outflow of resources

enrbodying cconomic bencfits or servicc potcntial is rcmotc.

l) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncenain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

rcflectcd in thc financial statcmcnts. lf it has bcconrc virtually ccrtain that an inflow of

cconomic bcnefits or scrvicc potential will arisc and thc assct's value can bc mcasurcd rcliably,

thc assct and thc related rcvcnuc are rccognized in thc financial statements of thc period in

which thc changc occurs.
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m) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.

Changes in accounting policies and estimates

The Entity rccognizcs thc cffccts of changcs in accounting policy rctrospectivcly. Thc cffccts

of changcs in accounting policy arc applicd prospcctivcly if rctrospcctivc application is

impractical.

n) Employee benefits

Retirement benefi t plans

The Entit.v provides retirement benefits tbr its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into a

separate Entity (a fund) and will have no legal or constructivc obligation to pay furthcr

contributions if thc fund does not hold sufficicnt asscts to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to tund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

pro-tectcd unit crcdit method basis. Deficits identificd are recovcred through lunrp sum

payments or increascd future contributions on proportionaI basis to all participating employcrs.

Thc contributions and lump sum payments rcduce thc post-employmcnt benefit obligation.

Foreign currency transactions

Transactions in foreign currencies are initially accounted fbr at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that datc. Exchangc differenccs arising from thc scttlcmcnt of crcditors, or frorn thc rcporting

ofcrcditors at rates diffcrent from those at which thcy wcrc initially recorded during the pcriod,

are recognizcd as incomc or cxpcnscs in thc pcriod in which thcy arisc.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

o) Borrowing costs

Borrowing costs are capitalized against qualilying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired

or constructed and borrowings have been incurrcd. Capitalization ccascs when construction of

the asset is complete. Further borrowing costs are charged to the statement of financial

pcrformancc.

p) Related parties

The Entin, regards a related party as a person or an Entity with the ability to exert control

individually or jointly. or to exercise signiticant influence over the Entiry', or vice versa.

Members of key management are regarded as related parties and comprise NEC Members and

other olficials as pcr thc Party's constitution and the Political Partics Act.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at thc cnd of the financial year.

r) Comparativc ligures

Whcrc ncccssary, comparativc figurcs for thc prcvious financial ycar have becn amended or

reconfigured to conform to the required changes in presentation.

s) Subsequent events

There have been no events subsequent to the flnancial year end with a significant impact on the

financial statcments for the year cndcd Junc 30,2025.
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Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

Thc prcparation of the Entit,t"s financial statcmcnts in conlbnnity with IPSAS requircs

management to makc judgmcnts, cstimates and assumptions that affcct thc rcportcd amounts

of revcnucs, exponses, asscts and liabilitics, and thc disclosurc of contingcnt liabilitics, at thc

end ofthe reporting period. However. uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability aft-ected in future periods. State alljudgements, estimates and assumptions made:

Estimates and assumptions.

The key assumptions conceming the futurc and othcr key sources of cstimation unccrtainty at

the rcporting date, that havc a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, arc described below. Thc Entity

based its assumptions and estimates on parameters available when the consolidated flnancial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I . 140

Useful lives and residual value

The useful lives and residual values ofassets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the Entity.
b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to rcplacc thc assct.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate of the expenditure required to settle

thc obligation at thc rcporting datc and are discountcd to present value wherc thc cffcct is

matcrial.
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Notes to the Financial Statements (Continued)

6. 'I'ransfers from Political Parties t'und (PPF)

For Spec'ial lnterest group.s and Electoral aLlit'ities

7. Membership Fees

Support Parl.v uttivitics und udminislrcttive c.rpcnscs

tt. Public Contributions and Donations

9. lnvcstment lnconre

Opcrational Grant 7.587.41I 5.971.746

Other Grants
'l'otal 7,51t7.4 t I 5,97t.746

Nomination fees

Subscription fees 2.400.000 r.999.600

Othcrs (spccify)
'l'otal 2.400,000 1.999.600

Party Fundraising events

Founder Members contributions t49.000

Others (specify)

Total t 49.000

Intcrcst incomc

Rental Inconre

Dividends Income

Others specifu

27

Description FY 2024t25
I

Fv 2023t24

Kshs I Kshs

ltY 2024125 FY 2023t24

Kshs

Penaltics and fincs

Description

F\',2021t25 bY 2023t24
Description

KShs KShs

Total lnvestment Income
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10. Miscellaneous Revenue

I l. Administrative Expenses

Salc ol Mcrchandisc

Hire of Grounds/Halls

Hire of Vehicles

Rendering of services

Othcrs spccily
'l otal Miscellaneous Revenuc

Note

Salaries and Wages ll(a) 2,444,139

Otllce Rent 2,049.030

Transport & Fuel 32.'t73

Stationarics & printing 3,500

Mcdia & publications

Consuntables 69.827

Travel and accommodations

Utilities r r(b) 26.298

Prof-cssional Fccs I I (c) .134.200

Sccurity

Communication Chargcs 57. 100

Courier and Postage

Insurance

Dcprcciation 268,789

Subscriptions to Profcssional bodics

Bank charges s2,681

National Executive Committee 180.000
'fotal Administrative Expcnses 5.61 8.-j-r7

Itt

Description
FY 2024t25 F\',2023t24

KShs KShs

Dcscription FY 2021t25 FY 2023t24
f

Kshs Ksh s
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I l(a) Salaries and Wages

* Other emplovee-related costs- please speci/.v and provide a brieJ' explanotion .fitr these

I l(b) Utilities

Salarics and wages

Employcr contribution to pe nsion schcmcs

Volunteer allowances 2.444.t39 2.320.981

Housing bcnefits and allowances

Overtime payments

Pcrformancc and othcr bonuscs

Social contributions

Cratuity

Other employee related costs *

Total Salaries and Wages 2,444,139 2,320,981

Water & Sewerage l.300

Elcctricitv 19.q98

Garbage Collections

lntemet 5.000

'l-otal Utilities 26.29t1

l9

Descriplion Fv 2023t24

Kshs

FY 2024t25

Ks hs

Employer contribution to health insurance schemes

b\'2023t24

Kshs
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I I (c) Professional Fees

12. Special lnterest Croups

Lcgal 2,000

Accountancy 25,000

Cleaning scrviccs 3.10.000

Movers 40.000

Total Proli.ssional Fees 407.000

Transport 7 | 5.668

Conference Facility 5s.000

Food and Retieshnrent I l9.3tt4

Stationery 152,450

Accomnrodation

Caps/ T-shirts I ,035. 100

Venue Hire 240.860

Public Address Equipment 50.000

Televising 10,4,10

Other Costs

Total 2,378,,902
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Description FY 2024t2s

Kshs

FY 2023/24

Ksh s

Description FY 2024125 FY 2023t21

Kshs Kshs
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13. Advocacv and Electoral Expenses

14. liinance Costs

r5. Gain on Sale of Assets

Mcdia and Publicity 337.879

Grassroot Election 275.000

Advertisement 130.990

Barazas

Printing Cost 1.926.65t

Other Costs 628.954

Total 3,249.171

Borrowings (anrortized cost) *

Finance leases (amortized cost)

Unwinding of discount on leasc liabilitics

Interest on bank ovcrdrafts )a 1))

Interest on loans tior.n commercial banks
'f otal financc costs 29,322

Propcrty, plant and cquiprncnt

Intangible assets

Other assets not capitalised

Total gain on sale of assets

3l

Description I FY 2024/25 Fv 2023t24

Kshs Ks hs

t-
Fy 2024t25

Description
Kshs

FY 2023t24

Ksh s

Fv 2024t25 I FY 2023t24
Description

Kshs
+

Kshs
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Notes to the Financial Statements (Continued)

16. Gain/Loss on foreign exchange transactions

(Profide brief' explanation o/'gain/loss on ./breign exchange transactions)

17. Gain/ (loss) on Fair Value lnvestments

(Provide briel explunation ol fair tulue valuution on investment ussets)

18. Impairment Loss

19. Cash and Cash Equivalents

spccify

Total

spccify

Total

PPE

Intangible Assets

Others speciff

Total

Current Account 3ti3.0 l4 509.261

Savings Account

Fixed Deposits Account

Workpay t69.197 10.000

Total Cash and Cash Equivalents 552,2tt 5t9,26t

32

Description
FY 2024t25

Kshs

FY 2023t24

Kshs

Description
FY 21t24t25 I FY 21t23t24

Kshs Kshs

FY 2024t25 F\',2023t24

Kshs
Description

Ksh s

Description FY 2024t25

Kshs

Fv 2023t24

Kshs

On - Call Dcposits
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Detailed Analysis of the Cash and Cash Equivalents

20. Receivables and advances

a) Current Account

Kenya Commercial Bank l3 102 t23ti4 8.9u8 33t.6s2
Equity Bank, 1010272135531 374.026 t77.609

Sub- Total 383,014 509,26r

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - ctc

Sub- Total

c) Fixed Deposits Account

Kenva Commercial Bank

[]ank B

Sub- Total

d) Others (Specify)

Workpay t69,197 10.000

Cash In Hand

Mobile Money Accounts

Sub- Total 169,197 r 0.000

Grand Total 552,21l 519,261

Rcnt deposit 300.000 200,000

Rcccivablc fiom PPF 1,235,433

Membership Fees 2.345.000

Total Current Receivables 2,645,000 l,435,433

3l

Financial I nstitution Account
n umber

FY 2024t25

Kshs

FY 2023t24

Kshs

Receivables

FY 2023t24
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Notes to the Financial Statements (Continued)

21. Inventories

(Provide brieJ' explanation on inventories)

Dctailcd disclosurc on inventories

Consumable storcs

Medical supplics

Spare parts and metcrs

Other goods held fbr resale

Catering

Less: allowance for impainnent

Total inventories at the lorver of cost

and net realizable value

Opening balancc

Additional Inventorv in the vear

Inventory cxpcnscd in thc year

Write-downs in the year

Others spccify

Closing balance

l-r

FY 2024t25 FY 2023t24
Description Kshs 

I
Kshs

Water for distribution

tY 2024t25 b'Y 2023t24
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Notes to the Financial Statements (Continued)

22. lnvestments

(Enti\'should disclose u'hether lhe.lix<,d investnrent.linancial assets are meusuretl at umortised <ttst or
ut .lair vulue through chonges in nel ossel.s/ equit.r') Investments in equit,- should he nreusured ul /iir
value lhrough surplu:; or delicit. Other in/brmation lo be disclosed includes: the interest rates, n1tturifi'
dales, valuoliott nrcthodologl, ond inrytairment of lltcse invcstntents.
d) Movement of Equity Investments

a) Investment in Treasurt,bills and bonds

Financial institution

(uK
(.BK

Sub- total

b) Investment uith Financial lnstitutions
Bank x

Bank v

Sub- total

c) Equity investments (specifl')

Equityi shares in Entity xxx

Sub- total

(lrand'lirtal

Categorization of lnvestments

Current Invcstnrcnts

Longtcmr Invcstmcnts

(;rand total

At the beginning of the year

Purchasc of invcstmcnts in thc vcar

Salc of invcstments during thc ),-car

Gain/(loss) in fair value of investmcnts through surplus or
deficit

At the end ofthe year
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Kshs

FY 2023t24
Description

F\',2024t25

Kshs

lmpairment allowance/ provision
Kshs
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e) Shareholding in other entities

For investments in equity share listed under note 33 above, list down the equity investments

undcr thc following catcgorics:

o/ /o o//lt Kshs Kshs Kshs

Entity A

Entiry B

Entity C

tt)

Name of
Entity
rvhere

investment
is held ear

No of shares

Nominal
value of
shares

Direct
shareholding

Effective
shareholding

Fair
value of
shares

Currenl
yesr

Fair value of
shares

I 
ComparativeI ndirect

shareholding
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23. Property, Plant and Equipment

Depreciation

As At lJulv 2023 2,227,1)00 52 1.000 2,748,000

Additions 250,928 88.500 -139.428

Disposals

Transfers/Adj ustments

Revaluation Adj ustments

,\s at f0th June 2024 2.177.e28 609.500 3,087,42tt

I st Julv 202,1 2,117,928 609.500 3,087,428

Additions

Disposals

Transfer/Adj ustments

Rcvaluation adjustmcnts

As at 30th .Iune 2025 2,477.928 609.500 3,087,42tt

Depreciation And lmpairment

At lJulv 2023 651.0 t 0 303.200 954.210

Dcprcciation 228,365 76.402 304,767

lnrpairment

Transfers/ Adjustments

As At 30 June 2024 879,375 379.602 t,258,917

3t

Cost
Depreciation Rate

Furniture and fittings Computers Total
-+--12.50y" 30Y"

Kshs Ksh s Kshs
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I st J u lr' 202.1 879.t75 379.602 1,258.977

Dcpreciation 199.819 68.969 268.789

Disposals

Inrpairment

Transfer/Adj ustment

As at 30th June 2025 I,079,194 {4tt.s71 t,527 ,166
Net Book Values

As at 30th .lune 202{ I,598,553 229.898 I,82tt,451

As at 30th June 2025 I.398,734 160,929 t.559,662
llntlude o hrief des.'riplion (l H'lP as u fookt'.)

38

Cost
Depreciation Rate

Furniture and fittings Computers

12.500/" 30"/"

Kshs Kshs

Total

Kshs
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Valuation

Land and buildings/ Equipmcnt (bc specific) wcre valucd by XXX professional valuers lrom

thc govcmmcnt in linc with thc National Asscts and Liabilities Managcmcnt Policy and

Guidelincs (issued 30th Junc 2020). Thc assets wcre rcvalued by xxx profcssional valucrs on

this date xxx. These amounts were adopted by the Board on xxx with concurrence from the

National Treasury.

25 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the

amounls would be as lbllows:

Property, plant and Equipmcnt includes thc following assets that arc fully dcpreciatcd

Computers And Related Equipnrcnt 609.500 448,57 | t60.929

Ofhce Equipment, Fumiture, And
Fittings

2.477.928 I .079. 194 1.39tt,734

'Iirtal 3.087.428 1,527.766 I,559,662

Plant and Machinery

Motor Vchiclcs including Motorcyclcs

Computcrs and Relatcd Equipmcnt

Office Equipment, Fumiture and Fittings
'Ibtal

39

Description I Cost IAccumulatedtt
I I Deprcciation
ffi

Ntlv

Kshs

Description I Normal annual
depreciation charge

Cost or valuation
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25. lnvestment Property

(For inve.stment proper1' held at.fuir value, thunge.; in.fttir vulue should go lhxrugh the stateme of
.finoncial pcfibrnronce. Ilhere cost ntodel is elcctcd, dcprecution and impairment should be churgcd.
lnvestment meosured at.l'air value should be evaluated at the end ol the reporting period.for changes in

.litir value.). Entit.,- should disclose the independent valuers, rental intonte.li'ont the inyestment property
il'any and the direct costs dttributed to the investnpnt propernr. Anv c'harges on the investment proper4'
as well os any dilficuln in clossift'ing thrs d.sJel a.r on investment propertv*.

Cost

At beginning of the year

Additions

At end of the vear

Additions-intcmal dcvclopmcnt

At end of the year

Amortization and impairment

At beginning of the year

Arnortization

At end of the year

Impair".ent loss

At end of the year

NBv

At beginning of the ycar

Additions

Disposal during the year

Depreciation

Inrpairmcnt

Cain/(loss) in fair value (ilfair value is elected)

At end of the year
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24. Intangible Assets

tt'2024t25 Fv 2023t24
Description

Kshs Kshs

Description I rY 2024t25 | FY 2023t24

M
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Notes to the Financial Statements (Continued)

26. Trade and Other Pavables

( Pruvitlc briel a.rplunution\

27. Refundable Deposits and Prepayments from Customers

( Prrsvid a hriel e-rp I u nat i on)

Trade payables 799.030 155.000

Other payables

Total tradc and other payables 799.030 155.000

Ageing analysis:
(Trade and othcr pe)'ables) tt\'2024125

nh of
the

Total F\'2023t24

o/o of
the

Total

Under one year I ()0",, 155.000

I -2 years

2-3 years

Over 3 years o /o

Total (tie to above total) 799.030 r 55.000

Custonrer deposits

Prepayments

Othcr deposits

Total dcposits

Agcing analysis:
( Refundable deposits) Fy 2t)21t25

7o of thc
Total FY 2t)24t25

7n of thc
-lbtal

I -2 years O/

2-3 years

Over 3 vears

'l otal

4t

FY 2024t25 F\',2023124Dcscription
Kshs Ks hs

-+

799.030

t'Y 2024t25
Description

Kshs

F\',2023t24

Kshs

Under one year
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Notes to the Financial Statements (Continued)

28. Current Provisions

29. Finance Lease Obligation

Maturitl Analy sis

Analvsed as:

(Provide briel explanation)

Notes to the Financial Statements (Continued)

Balance b/f III \t\ xxr \x\ \II
Additional provisions

Provision utiliscd

Change duc to discount and time valuc

for money

Transfers liom non -current provisions

Total provisions year end

At the start of the vear

Discount intcrcst on lease liability
Paid during thc year

At end of the 1'car

Year I

Y car 2

Year 3

Year 4

Ycar 5 And Onrvards

Lcss: Uncarned Intcrcst

Total

C'u rre nt

Non- Currcnt

Total

^-t

Leavc
provisio

n

Bonus
provisio

n

Cratuity
Provisio

n
Dcscrlption

Kshs

Othcr

n

provisio I Total

Kshs I Xstrs Kshs I Kshs

Description {mount (Kshs)

FY 2024t25 F\',2023t24

K shs Kshs
Descrlptlon

Period Amount ( Kshs)
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The deferred income movement is as follows:

30. Deferred lncome

( Provide hrie/' e.rplanution)

31, Borrowings

National Govemmcnt

International Fundcrs

Public Contribulions and Donations

'l'otal Defcrred I ncomc

Kshs Kshs Kshs Kshs

Balancc Brought Forward

Additions

Transfers To Capital Fund

Transf'crs To lnconrc

Statcnrent

Othcr Transfers

Balancc Carried Forward

Balancc at bcginning of thc ycar

borrowings during the year

Repayments during the year

Balance at end of the vear

Borrowings - Current

Borrowings - Longternr

Total Borrowings

43

Fy 2tt21t25 Fy 2023t24
Description

Kshs Kshs

I Public
contributions
and donations

National
government

International
funders Total

Description F\',2024t25

Kshs

t\'2023t24

Kshs
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Surplus for the year ( l.l 10,301)

Adjusted for

Depreciation 268.789

Non-cash grants received

Contributed assets

Impairmcnt

Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowancc

Working capital adjustmcnts

Incrcasc in invcntory

lncreasc in reccivablcs 230.43-3

Increase in det'erred inconte

Increase in payables 644.030

Increase in payments received in advance

Net cash flow from operating activities 32.950

Notes To The Financial Statements (Continued)

32. Cash Generated from Operations

(The total of this statement should tie to the cash.fiow section on net cash.flows.from/ used in

operations)

33. Financial Risk Management

The Entity's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's ovcrall risk managcment programme

focuses on unpredictability of changcs in the busincss environmcnt and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history. The Entity's financial risk

management objectives and policies are detailed below:

44

Description FY 21J24t25 FY 2023t24
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full whcn duc. Credit risk ariscs from cash and cash equivalcnts, and deposits

with banks, as wcll as trade and othcr rcceivablcs and available-for-sale tlnancial investmcnts.

Managcmcnt asscsses the credit quality of cach customcr, taking into account its financial

position. past experience and other factors. Individual risk limits are set based on internal or

extemal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the Entity's management based on prior experience and their assessment of the current

econorTllc envlronmenl

Financial Risk Management

The carrying amount of financial assets rccorded in thc financial statcmcnts representing the

Entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

(NB: The trslals cttlumn.should tie lo lhe individuol clements ol credit risk disclosed in the
E nti t1" s .t Io I ement ol'.fi nanc'ia I pos i I ion ).

As at 30th June (Current FY)

Receivables

Bank balances
'l otal

As at 30 June (Previous FY)

Rcccivablc's

Bank balanccs

Total
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Fu llv

Kshs

Past due I m paircd
Description

K shs Ks hs

perform ng
Total

amount

Kshs
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Financial Risk Management

The customers under the fully performing category are paying their debts as they conrinue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that thc Entity has recognised in the financial statements is considcrcd

adequate to cover any potentially irrecoverable amounts. The Entity has significant
concentration ofcredit risk on amounts due from xxx. The board of directors scts thc Entity's
credit policies and objectives and lays down paramcters within which thc various aspects of
credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short. medium and long{erm funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

Thc table below rcpresents cash flows payablc by the Entity under non-derivative financial

liabilitics by their remaining contracrual maturitics at thc reporting datc. Thc amounts discloscd

in the table are the contractual undiscounted cash flows. Balanccs due within l2 months cqual

their carrying balanccs, as the impact of discounting is not significant.

As at.10'h Junc (Currcnt t'Y)

Trade payables

Cuncnt ponion ol' borrowings

Provisions

Delerred inconre

Ernployee bencfit obligation
'l'otal

As at 30rh June (Previous FY)

Tradc payablcs

Cunent portion ol' borrorvrngs

Provisions

Deferred incon.re

Ernployec benclit obligation

Total
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I Less than I I Between l-3
I month I months

Over 5

months
Tolal

Dcscription

f ,.*. -f- Kshs Kshs Kshs
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Notcs to the Financial Statements (Continued)

Financial Risk Management

iii ) Market risk

The Entitv has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's irtcomc or thc valuc ol its holding of financial instrumcnts. Thc objectivc of market

risk managcmcnt is to managc and control market risk exposures within acceptable parametcrs,

while optimising the retum. Overall rcsponsibility lor managing markct risk rests with thc

Audit and Risk Management Committee. The Entity's Finance Department is responsible tbr

the development ofdetailed risk management policies (subject to review and approval by Audit

and Risk Management Cornmittee) and tbr the day-to-day irnplementation of those policies.

Thcrc has bcen no change to the Entity's cxposurc to market risks or thc way it managcs and

lneasurcs thc risk.

a) Foreign cu rrency risk

The Entih- has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

dcnominatcd in foreign currcncics are paid aftcr 30 days liom thc datc ol thc invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entitl'

managcs forcign cxchange risk form futurc commcrcial transactions and recognised asscts and

tiabilitics by projecting for expected sales procceds and matching thc same with expected

payments.
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Notes to the Financial Statements (Continued)

Financial Risk Management

Financial Risk Management

The carrying amount of the Entiv's foreign currency-denominated monetary assets and

monetary tiabilities at the end of the reporting period are as follows:

Current FY

F'oreign currency scnsitivitl- analysis

Current FY

As at 30rh June (Currcnt FY)

Financial Assets

lnvestments

Cash

Dcbtors

Total Financial Assets

Financial l-iabilitics

Trade And C)ther Payables

Borrorvin gs

'I'otal F'inancial Liahilities

Net Foreign Currency Asset/(Liability)

As at 30rh June (Current FY)

Financial Assets

Cash

Debtors

'l'otal Financial Assrts

F inancial Liabilitirs

Trade And Othcr Payablcs

Borrorvines

Total Financial I-ia bilitics

Net Foreign Currencl' Asset/( l,iabilitl')

48

I

Other
currencies

In Kshs
Description

Kshs Kshs

'l otxl

Kshs

In Kshs 'l'otal

Kshs Kshs

Dcscription

Kshs

Other
currencies

Investmcnts
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Notes To The Financial Statements (Continued)

Financial Risk Management

Thc following table dcmonstrates the cffbct on thc Entity's statemcnt of comprchcnsivc income

on applying the sensitivity for a reasonablc possible changc in thc cxchangc ratc of the three

main transaction currencies, with all other variablcs hcld constant. The rcvcrse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash t'low interest rate risk. The interest rate risk exposure arises

mainly fiom interest rate movements on the Entity's deposits.

\Ianascnrent 0f interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Financial Risk Management

Sensitivitv analvsis

Thc Entity analyses its intercst rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining thc impact on profit or loss of dcfincd rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end ofthe year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

perccnlagc point as a decrcasc/increasc of Kshs xxx (Cunent FY: Kshs xxx). A ratc

('urrent FY

Euro t0%

USI)

Previous [-Y

Euro t0%

UST-) t0%
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Change in
currency rate

Effect on Profit
before tax

Effect on

Equitl'/Net assetsDescription

Kshs Ksh s Kshs

t0%
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increase/decrease of 5% would result in a decrease/increase in profit before tax of Kshs xxx

(Current FY - Kshs xxx)

Notes to the Financial Statements (Continued)

Financial Risk Management

Fair value of fin iln cial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Drtiru'.s market

assumptions. These two types of inputs have crcatcd thc following fair valuc hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

Level2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

obscrvablc market data when available . The Enlitl, considers relevant and observable

market prices in its valuations where possible.

a
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Notes to the Financial Statements (Continued)

Financial Risk Management

Thc fbllowing tablc shows an analysis ol financial and non-financial instruments rccordcd at

fair valuc by level of thc fair valuc hicrarchy:

There were no transf-ers between levels I, 2 and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of thc Entity's capital risk managemcnt is to safeguard the Entity's ability to

continue as a going conccrn. Thc Entity capital structure comprises of thc following funds:

Notes to the F-inancial Statements (Ciontinued)

As at 30 June (Current FY)

['inancial Assets

Quotcd Equity Invcstmcnts

Non- Financial Assets

lnvestment Property

Land And Buildings

Total

As at 30th June (Previous FY)

Financial Assets

Quoted Equity lnvestments

Non- F'inancial Assets

lnvestment Property

Land And Buildings

Total

Revaluation Rcscrv'c

Retained Earnings
'l-otal I unds

Total Borrorvings

l.ess: Cash and tsank Llalances

Net Dcbt/(Exccss Cash And Cash Equivalcnts)

Gearing

5t

I

Description
Kshs Kshs

Level I I Level 2 Level 3

Kshs

Total

Kshs

Description
2021t2025

Kshs

2023t2021

Ksh s
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34. Related Party Disclosu res

Nature of related party relationships

Entitics and othcr partics relatcd lo lhc Enlitf includc thosc partics who have ability to cxcrcisc

control or exercisc significant influencc over its opcrating and financial dccisions. Rclatcd

partics includc managemcnt pcrsonnel, their associatcs and closc family mcmbcrs.

Related parties include:

i)

ii)

iii)

iv)

v)

Office of the Registrar of Political Parties

NEC Members

Secretary General

The Treasurer

Executivc Directors

35. Contingent Assets and Contingent Liabilities

Therc u'o,s no Conlingenl assets or contingent liahilities held bv the part.t'

36. Events after the Reporting Period

Therc wcrc no material adjusting and non-adjusting cvcnts aftcr thc rcporting pcriod.

a) Grants /transfers from the government

Grants lrorn Political Parties Fund 7,587,41 I 5.971.746

Other grants

Total 7.5t17.,t I I 5,971,7 46

b) Key management compensation

Allowances to NEC Members

Compensation to key management

Tot al
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202{/2025
I

2023t2024
Description

Kshs Ks hs
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20. Appendices

Appendix I: Implementation Status of Auditor-General's Recommendations

Thc following is thc summary of issucs raiscd by the extemal auditor and managcmcnt comments that were provided to the auditor

Guidance Notes:

(i) Use thc same refercnce numbers as contained in the extemal audit report.
(ii) Obtain the "Issue/Observation" and "management comments". required above, from final external audit report that Management signs;
(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Entity responsible for the

implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to the National Treasury.

I
Unsupported Property, Plant

and Equipment.

The Asset register has been provided

lor thc audit of this year's Financial

Statement.

Rcsolvcd

2
Late subnrission of Financial

Statcmcnts.

The 2024I2025 Financial statenrent

was submittcd on 28 August, 2025
Resolvcd

l Failurc to establish adequatc

party offices.
Work in Progrcss Not Resolved
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Reference No. on

the external audit
Report

lssue / Observations from
Auditor

Management comments Status:
(Resolved / Not
Resolved)

'l-imefreme:

(Put a date u,hen ),ou
expect the issue lo be

resolved)
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Dr. Muhamed Dahir Duale

National Secretary General

Date:24/1112025
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Appendir ll:'fransfers from Political Parties Fund

I Political Partics Fund r,235,433.00 8'h July 2024 FY 2023t24

2 Political Parties Fund 2,205.71 1.00 l6th October 2024 FY 2024/25

.1 Political Parties Fund 2.205.71 1.00 6'h November 2024 FY 2024t2s

J Political Parties Fund 2.20s.711.00 3'd March 2025 FY 2024t2s

5 Political Parties Furrd 970.278.00 28'h May 2025 FY 2024t25

I
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No j Sourcc of Funds (Entity) Amounl Datc Received Financial Year the
funds relates to


