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Lniliipia (lorr nlv I-casing lirrnrl
,\nnrrtl llcport arrrl Iiinaucill Slatcnrcnts for lhc ycar cnrlcrl ,lunc 30, 2023

Acronyms and Glossary of Tcrms

a) Acronynrs

a

I]OM

ICI)N K

IPSAS

PFM

PSN SR

Kshs

Iloard of Managentent

Institute of'Certified Public Accouutants of Kcnya

International Public Sectol Accounting Standards

I)ubl ic Financc Manag,:rlent

Public Scctol Accounting Starrdalds Board

Kcn1,a Slrillings
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l- a il<ipia ('orrrrtr, l,casing l'urrtl

-;t 
ttnual llr.por.t 1]!_il1,:rncill Statcrrrcnls lbr thc veirr crrtlctl Junc 30 ,2tJ23

2. Key [,lntity Inlbrmltiorr and Manlgcnrerrt

a) Background informution

Laikipia County l-easing l'-trrttl is establisheci by anri clcrives irs aurholiry irncl accounrability ligrp
the Public lrinance Managcment (l')FM) Act secrion l l 6. l'he l:uncl is wholly ownecl by thc
Countv Covernrncnt of Laikipia and is domicrled in Kenya.

l'he tirnd's objective is to llnance re'ntal paymeuts, finance opcration of leased assets and provicle
serYicc: at a t'ec to external clicnts utilizing the lease.cl assers iu the line vvith the mastcr lcase
ilg t.e('l11ents.

'lhc litrnci 's principal activity is to llnancc lental paynrcnts ibr. assets leasccl by t5e County,
tln,ince rl-re olte ratior-ts ol'the lcascrl assets anci plovicle services at a f'ee to exter.nal clients
r'lt,lrzing thr: lciisc<l assels in linc with the Master' Learse Agreements.

lrl I)rincipal Activirics

'l'hc principal activilv ol'tire l"uncl is to llnancc rental paymcrrts Ibr leasecl asscrs

c) Fund Adrninistration Conrrnittce

tlet'i Nam Po s ition
o inuilge Waltomc Chairperson - ( ounty Secretary

Daniel NgLrmi l"unti Administlator & Secre tury - Chicl Olllce r lbr l:'iuance
J Peter Macharia Chii:l'Ollx:er lbr Roads,'l'ransport & lrublic Works

Alc.randcr MLrche rni Cou:rty Atto ley
Sanr Lrcl Wachira County Executive Member fbr F-inance

d) Kc1' Managerncnt Stcanr

Itcl' Nlme l)osition
Daniel Ngtrrrri Ltncl ,,\cl nrirristrator & Scclctaly - Chicl'Ofllcer lbr. Finance

2 lrranc is Karani l) ilec tr-rr Asscts Managcment
3 Angela Wahome Fltnd Acct-runtant Opcrations

1 Calcb Mrvangi l.'un(l AccoLrntant Financial I(cpolt ir.rg

IV
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L:ril<ipia Co
Arrnual llcp

unty I-,easing I'-rr n tl

ort an<i tr,'inancial Statcnr cnls for t h c,Yc Rr entf ctl ,ltrnc 10,, 2023

c) [iitlu cia rr Oversight Arrangcments

S Nanre

Dilcctoratc of Intcrnal Ai'dit

2 County Asscntbly o1' Laik ipia

OI'llcc o {' thc (lorltlollq ol'lltr clgcl

Of fic.e ol the Auditor (ie nclal

0 lltgistcred Offices

P O. Box l27l-10400
Irrterinr Cor,rnty I-leadquartcl Building
Kcrryatta Avetrtre Natryuki, KITNYA

g) Fund Contacts

'l-elclrltotrc,: (254) 716-()3 l0i I

I i-nrail : irr lb(l)lai kipia.go.kc
V,/cbsitc: www.la il:ipia o.ke

h) Fund Bankcrs

i I Iead ol'Internal Atrdit

(llcrk to CourtLY r\ssctlt'rl1'

n tro llcr o1'lltrdgct

clito i'-(icncra I

-.---.,-.-1.-,,,

2

Ccrrtlal Balrl: o [' Ki:rrYa

I Iailc Sclassi:; Avcttur.:

i).O. Ih;i ot)000

City Squarc 00200
Nairobi, Kenya

Absa Bank
Along NanYuki - Meru I IighwaY

P.O.BOX 214-10400
Nanyuki. Kerrya

I
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Laili.ipia Courrty Lc:rsing Funtl
Annunl lle ort:rnd Finlncial Statemcnts ilr thc year endcd June 30, 2023

i) IndepcnrlentAuditors

Auditol Ccneral
Otllce ol'the Auclitol Cene ral
Anuiversary'l'owcrs, Univcrsit', Way
P.0. Box 30084
(io1,00100
Nairobi, Kenya

.i I l'rincipal Le girl Arlviscr

'l'he Artorney Ocneliil
State Law Olllcc
l-lararnbee Avcnue
P.O. Box 40112
City Scluare 00200
Nairobi, Kr:nya

l<) Countl'Attornev

CoLrnty Covernment ol' l-aikipia
l).O.Box l27l-10400
Nanyuki

t.
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Lnil<ipia Corinty I.,casing Funtl
r\nnrr:rl llcp ort ln<i l"in:rncial S(ale nrt irfs for thc vcar cntlcrl .1rrnc .10, 202-1

.1, I;rr n<l Arlnrinislration (lonrnriltcc

Namc

l. Koinange Wahon,e -

Chairpersou

2 [)aniel Ngunri - Irund
Adrrrinistrator

Dctails of qualifications and expcricnce

Borrr in 1978.

Mr'. Koinange Waltonrc is culrerrtly the County Sccretary of
tlrc Countl' govcnlr'r'rcrt of Laikipia. IJe is a dedicated

pul.lic scrvant irnd d(:sign tlrinkcl with an unwavcritrg
cor',rrlritnrcnL to resolving social cortrplexit;es anci ortgoirrg

hun'an prot,leurs through active citizen ellgagenteitt,
emDathetic rec!ress, and uttenditrg s',tppolt fcr r thc lbllnation
of inspircd tearrs.
I-lc has cxtertsive cxpel'iertce in Public Safet'r

Aclrrinisilatiorr.'l'radc Policy Devclopnrcnt. llutlrall
Errtcrprise Vl.r nzrgcriretit, Diplorlacy. Best I)r'ac tices in

Inlclrrarional Tlclations. l)ulrlir. I-'itrance I)olicy. ,lnd
(-orlrrrlrnity i)rvcloprlent.
Ilc h,:rlds a Mast,:t's T)egrcc in Irrtet'rlat iorlal I{eiations aird

Diplonracy anrollg other acacl::t-uic attd tlrol'essionr'.1

qualilicatiorrs. IIc has a distirrguished public service "c:cc,'d
in Ke nya's disciplincct fblces, as well as l-,tir ate

corrsultancies in I)iplorrracy, Public Salcty Adnrirtistrr:liott,
'l-echnology-Aidcd Seculity Surveillancc, Logistics ;rnd

Intcnratiorral'[t'arle.

Mr Ngumi Da'-.iel is ctrrrently tlre Chiel Olficer Fillancc
and Cour.rty T:easurr . Holds tlachelors Degree in
Econornics and Public Adnrinistration and Masters Dcgrec
in i\ccounting and Finance. I-le is also o 6p7r,(K).

Cur';cntly thr.: Chiel ()l'lrcer lbr Finance and Cn'.irtty

TrcLsury. I-las pleviously workeci rvitlr National Treasury
lor six ycals iri various i)epartnretrts as Ch'el Accountatlt:
I Ias alsc u'orkcd with Courrty Govcrttttretr; of Laikiltia a,i

Flead oi' County 'T-rcasury Accounting and County
Governmerrt ot' K i arrbu as Director o t' I;inance.

4. l:rrg. l)ctcl Mlclraria -

\rll

Born il 197(:.

Ct,rrlrtly the CI-..t.1i,I I:inancc anci E,cottontic Plannirrg. I ias

r.vorkcd witlr Natiorial Trcastrt'y i61 lir yeals itt variot,s
clcyraltnrcrrts as hcacl ol' Supplv (lltain \'1a:t:rttJttlc!tl, I 1:s

also u,orkcd with Courrty' Govclrtrttettt ol'Nyeri at''i (-ol',-rly

(iovernnreni ol Nakulu as [)irectol of Suprply f iiain
Marragenrerrt.

He holds Bacheiors dclree in Business Adnrirristratron '-
Econorrrics and Sociology alld a post gladuate Dip!3nlo 1n

Srrpply Chain nrairagen'r,)l1t services.

,l

3. Slii.iluel Gachigi - Menrber

t'.



Lait<ipil C
Annurl lle

ounty Lcnsing l,'untl

llort ancl Ii'inanciirl St;rtenrcnts lbr the vcur crrrlctl .lunc 30, 2023

Menrbcr'

5. Alexautlel Mucircrni -

Member

IJorn in I986.

l'le is currentl'u the County Attorney to the County
Exccutive Commiuee (Chaired, by His Excellency the
Governcrr of Laikipia). He holds a Bachelor's Degree in
Law tiorn Moi University and a Post Graduare in Ttre
Kenya School of l-arv Advocates 'fraining Progran.r (A'l'P).

He was,r lecturcr with expericnce in lccturing Cornrncrcial
l-arv at Cooperative [.Juivcrsity College. llc has markcting
expcriencc was in charge o1'n-rarketing in Nyahu'unr regir.rn.

\'lll
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Laikipia Counfy Leasing Fund
Annual Ilcport and Financial Statcmcnts for thc ycar enrlcd .lrrne 30, 2023

Nanrc

l . Dairicl Ngunri - Fund Adnrirtistrator

Angela Wahorrre

Caleb Mwangi

Details of qualifications and cxpcricnce

Mr. D;rnici Ngunri is crrrlcutly the Chiel'OlJlr:cr
I;inance and Courrty Tt'easury. Holds Baclrclilrs
Dcgrce irt licottortrics arrd Pultlic Adnlinistratirln
and Mastcrs I)eglee itr Accttrtntirlg :itrd I;inance.

He is also a CI'A(K).
Ourrerrtly the Chict'Officer fbr Finarrcc rnd
County Treasury. I-las ltreviously wol'ked with
National Treasut'y for six yeal's in vatiol"ts

Depaltlrlents as Chief Accotltltatlt; I'{as also

r'"'orked witir County Governtretrt ol' Laikipia .rs

I-iead of Courrty Tleasriry Accourrlitrg attd Cotttttv
Go, ernnren t of Kiantbt, as Di rcctor tt l' Fi nance.

Borr in 199L

She is the Accor.urtant in cltarge of Operations f'or

the Fund. Shc IIolds a llachelor's Degree in

Actuarial Science. She is a rnerrtber of the

A rsociation o1' Ccrtified Chartcred Accoutltants

and also is :-' rlcnrber of the Institute of Internal

Auditors ol' Kenya. Shc has experictrce wolking

in both e;(tcnral artd ittteltral ;,urlii.

Born in 1980.

N4r' Caleb is thc Accoutrtant in charge o1'Fin:irtr:ial

Reporting lor lhc Irund. I-lolds Baclrelor''s l)egt'cc

in Cnnrnrerce (Iinance) and Post Graduate

Diplonra in Pro.iect N4artagctttcrtt (DKtll'). I Ic

aiso a Cenifrecl Public Accountant of Kertya

(cPA -K).

tx
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Laikipia County Leasing F-und
Annual Ilcport and Financial Statcmcnts for thc ycar cndcd .Iunc 30, 2023

5. Fund Chairperson's Report
The Public Finance Managemcnts Act 2012 Scction ll6 gives the CECM Finance powers to

establish public funds with thc approval ol'thc County lixecutive Committee (The Cabinet) and

the County Assembly. 'lhe Act instructs that thcrc shall bc a pcrson appointed by the CECM

Finance to administer the Fund and guidcs on thc rolc of thc administrator. The Fund Regulations

2020 were developed to guidc on thc managcmcnt, opcrations and accountability of the Fund.

The purpose of the I"und is to;

a) Finance rental paymcnts fbr assets leascd by thc County

b) Finance operations of thc lcascd asscts

c) Provide serviccs at a lbc to cxtcrnal clicnts utilizing the leased assets in line with the Master

Lease Agreements

The Laikipia county l.casing l.und rcgulalions part 3 sub-scction 6 (l ) states there is established a

leased assets managcmcnt committcc lbr thc lund. During thc FY 2022123 there were changes in

the committee as lbllows,

The committee shall consist o['

a) County Secrctary who shall be thc chairpcrson - Koinange Wahome

b) County Exccutive Mcmbcr in chargc ol'I"inancc - Samuel Wachira

c) Chief Officer Ilinance who shall bc thc sccretary to the committee - Daniel Ngumi

d) Chief Officer responsiblc lor Infiastructure - Pctcr Macharia

e) County Attorncy - Alcxandcr Muchcmi

Rcview of Fund's pcrlbrmancc

The fund budget for revenucs was Kshs. 37,500,000 against the year's receipts of Kshs.

25,448,587. The Fund also rcccivcd funds liom othcr sourccs amounting to Kshs 43,498,074to

reduce Accounts reccivables lbr l:inancial Ycar 202112022. In the Irinancial year 2022123 the

fund's expenditure was Kshs. 126,385,834.

Future outlook

In the budget for financial ycar 2023124 thc Iund has been allocated Kshs 50,000,000 to cater for

lease rental costs, asscts operational costs and payment ol'direct costs of projects undertaken by

the assets as per approved bill ol'quantitics.

Conclusion

x



' --1.Laikipia County Lcasing l'und
Annual Report and F-inancial Statcmcnts for thc ycar ended .Iunc 30, 2023

In conjunction with relevant stakeholders, wc will cndcavour 10 cnsure that leasing in Laikipia

county is effective and efficicnt in achicving its objcctivcs.

Koinange Wahome

Chairperson of the Fund Administration Committcc

xl



Lailiipia (lourrtv Lclsirrg lruntl
_4lltt1llllglt and l.-inancirl Stxtcnlents lbr thc 1,car cntlcd Junc 30 ,,2023

6. lLeport of 'l'hc l-und Administrator

The Leasing Fund was created to aid in coordination ol'activil.ies related to thc leasing prograq.l
Tl;is Progrirrn is an innovative way by Laikipia County ro enable the Counry utilisc the mosr r.lp

to date tecl,nology fbr machinery and equipment while not tying up so much cash on assel
accluisition but rarher rise such cash hrr clcvelopment activities.

tselow is a schedule of tht
b-Y 2022 - 2023,

l4 leascd ecluipmcnr and trucks under the leasing prograrn in

1\{OTOll VIlilcLu
Iilic. N0.

NIAKI,] s't'Alt't' t)A'l'I l'l'lllNltNA't't()N
l)A'l'll

KDD I4OW I-AI{CE I'IPI:,EI{ DUl\1 I'1-RUCK t/t0/2026
KI)I) ()59X I-AI{C I] 1'II)I'I]II DUM PTI{UCK
KDD 057X l-r\ltC ti'l'IPPER I)U ivl 1,1'l(UCK
KDD 03IX LAI(C E TI PI'DIT DUMP'IRUCK t /10t2021
KDD ()32X l.Alt(l ll'l'l I'l't:ll l)UMP'IRUCK In0t2o2t
KDD I58W LAIIC tJ'I'II)PER t,TU M I''I'IiIJCK
KDD I57W
KDt) l49W
Ki)D l64W
KDU l6TW
KDD 2(rlC I-OADER 2v7t202t 21t'7 /2026
KDD 26IC I-OADEI{ 2U'7/202t
KDD 265C I? UI]( ]SIJ 1-I{I.JCK ? I 11 t2021 21i7t2026
K DI)263(i IilrFUSIj '1'l{UCK 2t t't/2021 ) I t1 /2026

[Iaulagc progrlnr
Designcd to carry hcavy loacls, tipper trrrcks hclp transport nlaterials to areas on the sapre
r.vorksitc or locations lirrthcr awal'. Aclclitionally, their large capacity allows avoicl leasirrg
trailers. 'l'hey're even ablc to carry smallel machinery likc c.xcavators. With such vcr.sarility,
tippcr trucks httvc yor,r covcrecl irncl they havc becn tirnclanrcntal in thc l)cpartptcnt ol'
Inliastructure irr hauling ol varior.ts things/ itcms.

Wastc'I'ranspr-rrtation progrilnl
The Corrnty Governments provicles aclequatc transport lbr the various segregated waste sreams
throtrgh the leascd reluse trucks. 'fhe waste transportation trucks are closed and suitable lbr.tfic
trallsportation ol'the vat'ious waste slreams to the waste treatmcnt lacilities and lancllills. -lhc

wastc trucks are rcgularly serviced and mair.rtained to avoid littering ot'waste.

Waste transportation rvas largely ruclinrentary . using opcn trucks among others. These poor
trausportation modes lecl to littcring, making wastc an eyc-sore, particrrlarly flastics in thc

lil0t2o2t
Iil0t2021 IA0/2026
t /t0/202t vt0/2026

1il0/2026
I /to/2tJ26

t il0t2o2t t/t0/2026
LARCE'I'II'PER DUMP'I'ItUCK I /ttJt2o2l I^0t2026
LARCE't'IPPER DUMPTII.UCK Ut0t202t til0t2026
LAI{C E'I'I I'PEtI DUM P]'RUCK l/10/2021 llt0/2026
LAI{CE TIPI'ER DUM P]'IlUCK 1/10t202t llt0/2026

xli
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l,lil<ipia (lo
An rrrral llcp car cn<lcrl .l1ntr.10, 2023

lLisk ca tcgorics

l'he lruncl has identified and categoriscd lisks as tbllows:

a) Stratcgic risl<s: 
-T'hcse arisc out oI the Furrd's strategic plan'

b) Financial risks: 1-hey are associated with thc llnancial operatious of the l--und.

c) Opcrational risks: These are risks assot:iatcd rvith tlrc o1'reratiotrs of the Frrnd'

d) Lcgal an4 regulatory risks: Legal risks carr at'isc fi'onr uott-cotrlPliance witlr thc

and rcgulatot'y t'eqtti rettrettls.

ru n t1, l,casing [''rrn<l

ort unrl Iiinancial S(a(cntclrts for llrc y

ellviionlltettt,. However, Laikipia County irave adoptcd appl'opriate trausportatiorr trucks as

stipqlated by the Waste Management Regulations which lras bccn beneficial ttl the departnrent ol

environrnent.

legal

llisk managemcttt
'l i-re Fund's col.rl n l itllleltt to risk marragelleut has also becn cvidenccd by the awat'etress and

colltilluous training offered to the Menrbers ol the Fund, nranagelllellt and staff of the Furld

th'oughout the year.

!
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Lail<ipil Countv l,elsirrg l,'und
Attnual lLcpor't lnd liirrancial S tltcrucrrts lbr the vcur entlcd June 30 2023

1 Stutettrcnt of Pcrlbrrnunce Against thr.'fou.1, Funrl's Prcrlctcrminctl Obji'ctives

lntrorluction

Section 164(2) (t) ot'the l']ublic [rinancc Management Act,20l2 r'ecprires that, at the end of each
flnancial vear, thc Accounting Olllcer whcn preparing tinancial statements oleach County
Covernt.ttent Entity Covernlncnt entities in accorclance with the standards and lbrmats prescribecl
by the PLrblic S':ctor Accounting Standards l-loard includes a statement of the county government
entitl''s perfbrnrance against precletcrntined objectives.

'lhc key development objcctives olthe l-aikipia County Leasing Fund are to
a) i)rovidc cprality physical infiastructure in the Counry.
b) l)rovide clllcient and reliable transport services tbr County activities.

Progrr:ss on nttirinrncnt ol'Stratcgic dcvclopnrent objectivcs of the Lcasing Fund

llcl,iw \vc plovicle thc ploglcss on attaining the stated objectives:

l'rogra m Objcctive 0utconte Intlicltor rlb rrnu ncc
Lc;rsing o1'

vehicles arrcl

erluipr-ncnt

l;inance rcntal

l)i.ryrncnts lbr asset s

leasecl by tlrc County

F irrartce tlrc opr:r'ations

ol' the lcasecl ussets

l)rovicle services at a

l'ee to cxternal clicnts
rutilizing thc Ieasccl

asscts in line rvitlr the

Master l.casc

n grecnicnts

l.eascd motor

ve hiclcs anrl

ct1 Lripn rcnt

Incrcased

ICVCtI LlCS

generatccl to

ollsct lcasc

re ntals

l4 vciricle s antl

eclLriprnent leasecl i

tippers trucks ancl

retirse truck ancl

loacler.

Service dclivelccl
to mwananchi

ell'ectively &
etliciently;
e.g.retirse

collected /dispose cl

plomptly
Not achicvccl

No. ol'
lcased

vehicles

ancl

ccluipment

No. ot'

kilornetres

covercd

by leased

vehicles

and

cquipnrent

No ol
cclu ipmen t

hiled out

xlv

llll'ective unrl

clllcient lcasc
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I-ril<ipia Counfy [,casing Fund
Annrral ll.cp ort antl Financial Slatcntcttts for thc ycxl'cn(lc(l ,Iunc 30' 202.j

8. Corporate Govcrnance Statcnrcn t

Tlre Furrd does rrot lrave a Board olDirectors; rathci it has a Managetrretrt Conrttrittee contplising

otl i

(1.) The County Secretary - Chairpersorr

(ll.) County Executive Conrtnittee Mcntber fot' Pinance

(lll.) Chicl'Oftlccr for Iirtartce - Sccrctary
(lV.) Chiel'Officei lor Irrfi'astructut'e - Metttbcr
(\'.) The Countl'Attorney - Mcrnl'rer

The functions of the Managenrent Courmittee irtclude;

a) Forrnulating guidelines for detcrnrination ol asscts for leasing, allocatior: and

lnanagement of the leased assets to users

b) Ileview proltosals leceived fi'onr county dc;''a11111s,11a attd agencies atrd rccotrrnrcttd to

coLrnty exec:utive conrrlittcc thc asscts and ii.rnrber to bc prioritiz.cd strbjcct to [hc irtrllact.

arrd avai lablc lcsourccs.

c) Approve ensure lease rctrtals are naid as 1,.e1 the tclnts of the Master Lease Agreenlcnt

' d) Ensure the applicable laws, regulatiotts a'td ltrocedures are lollowed'
e) Receive, review and ap1'lrove statutory arrd nrarragcrtlellt l'cports of the lrurrd lrefore

subnrission to third partics

1) I)rcltarc cstiutatcs ol'cach {ltrancial ),car ol'thc rcvcrtuc and exlterrditttr'; of thc Fttncl.

which shall thcrr lrc a1'r1)rovsd b1, 1hc (-]L,CM [;ittartcc l-refbre cottt nr ct] celllen t of cach

li:rancial year.

g) Oversiglrt over procureluent of ner,rr asscls, ciccision or1 ilctions to take at th,r expil'y oll

contracts of existing leased assets in linc with lrastel lease agreentettts, and negotiaticn

for rrerv lcases or anretrdnrents to contracts.

'l'he Clricf'Olficcr' lbr Finance is rcsponsible lbr adntinistering tlre Fund

Wiuding up of tlre Fund

o The fund shall not be wound up while thet'e at'e outstanding lease rentals.

r Irr the event of winding up of the hrnd, tlre caslr bala,rces will be transferred to the countv

exchequeI accouilt.



Luiltipia Cr.runty Leasing l,'untl
Annull llcport and Irinanciul Strrtcnrcnts lbr thc 1'car cndctl Junc 30, 2023

9. Managcmcnt Discussion and Analysis

Leasing is becorning a pref'enecl solution to lesolve llxecl asset re(luirements vs. purchasing the

asset. Whilc evaltrating this vcnturc, it is esscntial tbr the owner of the capital to understand

whether lcasing would yielcl better beneilts or not. Laikipia County conducted a f'easibility stuclv

on ieirsing ancl camc lo a cottclusion that leasing is thc best way to go lbr thc Courrry. 'l lris

tcsttltr:cl to the cstablishtne ttt ul"l'he I-casing Funcl; an cntity within thc CoLrr-rty Covcrprnclt ol'

Laikipia l:lxectrtil'c. lts corc [rtrctions ule to llnance ancl coorclinate activitics rclatccl to the

I.tasing firogri.lrn.

Opcrational I'erlbrnrancc

Solid waste lrranilgelncnt is oire of the rnosl challenging tirsks tbr orrr County. l'he Agilg
in li'astrLrct r'rlc has also becn a hittdrance to scrvice clclivcry. 1'he leasing pl.ogram prr-rviclecl the

department of lrnvironmcnt tbur leased trucks KDD 261C and KDD 263C in laikipia east, KDD
265C and KDD 264G in laikipia west. The nrlmber of collection points depends on population

siz.e hence thc arnount ol'garbage varics in both sub counties.

'fhe table bclow illustrutes the ilrnount ol'garbage collcction vis-ir-vis thc clistance covcrcd to

reach the collection centres/poinls in both Sub-Countics;

1..\tKtPIA lit.{s't' l,r\l l(ll'lA WIiS'l'

MILEACE Kll.c)II r,_'t'tuis 15000 t7 17t)

LOAI) IO\Nr,tS r8000 17442

IIUEL I,ITITES 12000 9974

'llrblc l . l onuu:tc o/ Rtlitsc (\ ledul <\ Disp(,st

I

xvl

I otsclrU, r'tor,r
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TONNAGE OF REFUSE COLLECTED & DISPOSED
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l:igwa L lbnnogc of Rcfrtse Collectcrl & Disposc l

Financial Pcrfornrancc

Thc financial performance of thc funtl rvas as follows:

(i) Rcvenue :

The fuud received less Levenue as at 30ri' .iutre 2023 as colllpaled to 30tl' June 2022.

'ihe Fund received its furrding fronr thc County Coverr"rrnettt of Laikipia and the disbursernents

wr:re as lirllows:

PEIIIoD NNDFD.''*P 39 ZN23 PEIiIOI) IrNl)liD 'IIINIi 30 2022

TOTAI- REVENUE 25,448,587 3 (r0,5 64,ti4 8

'l lhlc 2; I'rrrtrl llcvcttttcs

xvll

DIiS(-R! I'TION-.
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40c,000,000.00
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FUND REVENUES

25,448,587

PERIOD EN DED ]UNE 30 2023

O PEitIOO ENDED JUNE 30 2023

360,564,848

PERIOD ENDED JUNE 30 2022

EI PERIOD ENDED ]UNE 30 2022

I

iigulc 2: liurrd llcr crrrrcs

(i) !.xpenditurcs: t

l'he lbllowing was thc cxpcrlcliture incurred by the fund in the Financial Year'. 'l hcre wus

signlticantly mtlre cxpenditure clue to accrued rental leasc payments iu the periocl encleci June 30

2023.

DIiSC'ltlP'l'l0n- Plil{loD ENDtiD,'UNli 30, 2023 PIIITIOD ENDED JUNB 30 2022

.tOTAL

EXPhND.I'fURE
t26,385,834

I :r blc l: l.'und Iixpcrrditurrs

COM PARATIVE EXPEN DITU RE

n Pl-ltlOD ENDE0 JUNE 30 2023

. PERIOO ENDED JUNE 30 2022

519.724,565

l.'igu re -1: liurrrl l)xpcrrtliturcs

xvlll
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Iiina n cia I C)hligations

l lrc Iruncl h:rs so lar irrcurle<l exltendilulc on lcztsc costs antountirlg to Kshs 160.805,782

I'lrc tabic I>elou shows ntotlcy owcd by thc lcasing llrrtl to all thc supplicls:

AMOTJNl' SI IS

66 4l (r

40 62 I .9(r6

3 0,8 54,5 5 5

Ri-'NT CO. AFRI(ln LIMITEI)

'i'01'Al,

89,26?.,824.62

160,805,-li2

T

i

S1]PPI,II,R

SIMI]A CORI'OITN f ION I,IMI I'IJ I)

ISUZU tr.Asl' AFRICA LIMITDT)

TOYOTA KIINYA LIMITED

XI\
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10. Environmental and Sustainability ll,cporting I

a) CommunityEngagernents
'lhe tlnd has been involvecl in public engagenlents to crcate awareness ol thc lirpcl as lve ll as
gathcl inlbrrnati<-ltr on emerging neecls. 'l'hc Iunci and its stakeholclers are incr.easilgly
emphasizing on thc need to ensurc sustainability tbr both its budgetary allocations and resource
mobilization throrrgh lobbying to increase its linancing capabilities with an objective of ensuring
that the F'und's going conceln is secured.

b) Marl<ct placc practices
r Responsible malkcting and advcrtiscult:nt - 'l he t.aikipia Count,v l.easing lrrrltl also

practices rcsponsible marketing ancl adverliscrrlent Llsing County Covcrnmcpt sr-rcial
nrcdia platlbrrns and print rneclia rvcll as respccting payment practices.

c) Sustainability strategy and prolilc
'l'he Laikipia Ciorrnty l-easing lruncl is keen on posterity; fhe County's top rnauagernenr 5as
ar:tivated various strstainability strategies lbr the county including but not lilrited to:

' Enslrring continttolts compliance with governurent laws, regulations, policies ancl
stanclalds.

' Ensrtfing that sLrbstantiul propoltion ofthe counry bLrdget is allocated to the leasing tgnd

' Clompleted the tbrrnulation of a County Ilisk Management lrramework Policy that help
the County identity ancl n.ritigatc risks.

' Ijngagirrg citizcns through pLrblic participation to incorporate their iclcas arrrl corrtriburions
crtt Cotrrtl.v rlc'vcloprttcrrt ntatte rs

d) Enrployecs' rvellirre
I'he l-aikipia Cotrnty l,easing lruntl lclies on the County l'}ublic Service Boar<] that is chargecl
with the hiring and cmpowcring of employccs in the County.

c) Corrlornte Social llesponsibility and Communitv Eng:rgenrcnts
'l.ht: i-aikipia Cotrnty Leasing l"uncl has bcen engaging cilizcns to identily thcir clc-nrar.1ls arrcl

nctcls, holcling social comttrttnity activities c.g. lcaclcrs ancl elclcrs'engagclncuts.
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t l Ilcport of The Fund administration committec

The Fund Administration Conlltittee subtnits report together witl'r the audited financial

statenlel.lts for the year.ended .Iune 30,2023 which show thc state of the Fund al'lairs

I'rincipal activitics

'l-he plincipal activities of the Fund are:

a) Finance rental payments for assets leased by the County

b) Finarrce the operations of the Ieased assets and,

c) I)rovi,.lc serwices ar a fee to extelnal clients utilrzirrg the leascd assets itr line with the

Mastct [,,ea:ie A gt'eettrelrts.

Ilcsu lts

The results of the Furrd for the year encled Julte 30,).tt23 are set otrt on page I to (r'

Iirrnd admin istration committcc Mcnrllcrs

l'lrc nrcntbcrs ol'thc I;und Ad nritristrarion (lorrrrittee who set'ved during thc ycar are 5116r^''r1 611

pagc ir,. 'l'5c clrarrges in tlre Fund Aclnrinistration Contntittec during the flnancial ycar are as

slrown bclow:

County Secretary Clrairpe rson

CF.CI\4 Finance & Econonric Planning

Chief O l'fi ccr [nfi'astructure Depaltnt:nt

I 
;un,:i Adnr inisttator/Chic I OIfi cer Fi rtance

Cornrnittee Nlembet'

Paul Njcnga

('lrCM Iiinattcc & I:cotronric Plarlltirrg Ronilacc N{urungi Ndai

Incortting

Existing

()r,rtgoing

Outgoing

Ir-rcour in g

lucorl ing

Irrconrirtg

Koinange Wahotrre

Sarrruel Wachira

Peter Gatheclra Macharia

2

-)

4 Darricl Kingori Ngtrnri

Alcrandel Mr,rcltcttri

Fund Adnrinistrat ol'/Chief, Ol'tlccr I:ittatrce6

7

xxl
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A u dito rs

The ALrditor Ccncral is responsible tbr the statutory auclit of the Fund in accorclance wirh Article
229 of the Constitution ol Kenya and the Public Audit Act 201 5.

By Order of the Iuncl Adnrinistrarion Comrnittce

Koinangc lVahonrc

Chair r-r f thc I.und Adrnirristrltion Conrmittcc

xxll
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12. Statcnrcnt of Managcnrcnt's Rcspolt sihilitics

Scction l(r7 oithe I)r-rblic I;inance Matlagcirlerrt Act,20 l2 requires that, at the errd of each

finaucial year, the Adnrinistrator of a County Public I;und established by Laikipia County

I.easing Funcl Regulations 2020 shall plepare firrancial statcntertts fbt'the Furld itt accot'datlce

witlr the standards and formats prescribcd by the Public Sector Accoullting Slandards Board.

Thc Adntinistrator of the County I)ublic l"und is responsiblc lbr the plepalation and prescntatir-'tl of
tlic lrurrcl's lltrancial statenrents, which give a true and l'ail view of the state ol aflairs of the Fund

lb1 arrcl as at thc cnfl o1'tfte linarrcial year crrclccl on .lune 30, 2023. 
-l'his lesponsitrility includcs: (i)

Ilainlainirrg aclequatc flnatrcial ntanagcnrcnl arrangenrerlts artd crtsr"rling that these cotrtintlc to bc

c{'l'cctivc tlrrouglrout tlre reporting period; (ii) maintainirtg propet' accountitlg lccords' which

disclose with reasonable acculacy at arry tinrc the llrrancial position ol the Fund; (iii) dcsigning.

inrgllenrenting and maintairring internal corrtrols r,:lcvant to lire ltlellaration ancl fair plescntation ot'

the Ilnarrcial statelnents, and ensuling tlrat thcy ar: fi'ec ll'ortr nral.crial ttr isstatcttl cuts, whcther ciue

ro crror or li::ud; (iv) sal'eguarding the asscls of ti-"'c I"urtd; (v) selecting end applying al,propliat-c

ztccounting ltcticics; and (r i) nraking accor:rrting cstrlaics tltat al'e reasotrable itr tlte circutttstallcr:s.

''I ire Aclnrinistlator ol the County Public Fund accepts rcsponsibility tbr the ["rrnd's Iinancial

siateptelts. whic[ have beerr prepared using applopliate accoutrtitrg policies supported lry

reasonable and prudent judgernents and estir.nates, irr cottfornrity with International Public Se'r.tor'

Accounting Standards (IPSAS), and in the nrannrr required by the PFM Act,20l2 an.l Laikipia

CoLrnty l-easing Fund Regulations 2020. The Adnrinistrator of the Fund is of the opirrion thai thc

Funcl'r finarrcial stzrtclllelrts give a true and fair view ol the state of Fund's trattsactiotrs during the

finarrcial year ended .lunc 30. 2023, and o1'the Fund's financial position as at that datc. 'I'he

Adnrinistrator' l'urther conllrrl tlre courplcterress of the accourttittg rccotds ttrailltaitled for thc Fund.

rvhiclr ltave trectr telied uporr in tlre prcparation ttf the Fund's financial statenletlts as well as thc

adcquacy of the systenrs of interrtal financial cotrtrol.

Nothing lras come to the attention of thc Adrlirtistrator to inrlicatc tlrat the F'und will not rcttrain a

going concern for at least tlre next twelvc rrronths fi'out tlre datc ol this statetllent.

Approval of thc financial statcnrents

'l-hc Fund ',r flnancial stateu..nts \,, ere appro\red b1,' the Boarcl on AugLrst 29n' 2023 and signeC on

its bchall'br,:

.----

Dnnicl Ngumi
Arlministrator of the Laikipia Countv Lcasing Fun

29 Noy 2023

CHIEF OFFICER

xxlll
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REPORT OF THE AUDITOR.GENERAL ON LAIKIPIA COUNTY LEASING FUND FOR
THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Laikipia County Leasing Fund
set out on pages 1 lo 42, which comprise the statement of financial position as at
30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and

Report of the Auditor-General on Laikipia County Leasing Fund for the yeor ended 30 June, 2023
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other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Laikipia County Leasing Fund as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Acl, 2012 and the Public Finance Management (Laikipia
County Leasing Fund) Regulations, 2020.

Basis for Qualified Opinion

Undisclosed Contingent Liabilities

The Fund, under Note 28 on contingent assets and liabilities, reported Kshs.Nil balance
for the year under review. Laikipia County Government entered into contractual
agreements for leasing of equipment and motor vehicles in 2018 from various dealers.
The County Government of Laikipia entered into five (5) years contractual agreements
with M/s Toyota Kenya and M/s Rent Co. East Africa Limited on June, 20181or supply of
motor vehicles at contractual sums of Kshs.429,78O,374 and Kshs.635,716,524
respectively. However, during the year under review, the two contracts were terminated
but no documentary evidence was provided to support the terminations. Further, it was
noted that one of the suppliers had sued the County Government of Laikipia for breach
of contract but no contingent liability has been disclosed in the financial statements.

ln the circumstances, the accuracy of the financial statements could not be confirmed.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Laikipia County Leasing Fund Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.

Other Matter

Unresolved Prior Year Matters

Prior year audit issues remained unresolved as at 30 June, 2023. Management has not
provided ieasons for the delay in resolving the prior year audit issues cor.trary to the
requirements of the Public Sector Accounting Standards Board reporting guidelines.

Report of the Audilor-General on Laikipia County Leasing Fund for the year ended 30 June, 202 3
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 lnter-Entity Transactions

The statement of financial position and Note 13 to the financial statements reflects
receivables from non-exchange transactions of Kshs.19,458,971 , out of which
Kshs.2,047,500 is in respect of inter-entity transactions comprising of payments to other
departments in the Laikipia County Executive. This was contrary to Section 116(4)of the
Public Finance Managemenl Acl, 2012, which states that the Administrator of a County
Public Fund shall ensure that money held in the Fund, including any earnings or accruals
referred to in Subsection (3) is spent only for the purposes for which the Fund is
established.

ln the circumstances, Management was in breach of the law.

2.0 Long Outstanding Debts

The statement of financial position and Note 20 to the financial statements reflects trade
and other payables from exchange transactions of Kshs.160,811,508, out of which
Kshs.74,193,762 relates to debt arrears which has been outstanding for two years. This
was contrary to Regulation 41(2) of the Public Finance Management (County
Governments) Regulations, 2015 which states that debt service payments shall be a first
charge on the County Revenue Fund and the Accounting Officer shall ensure this is done
to the extent possible that the County Government does not default on debt obligations.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures pe;'formed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Laikipia County Leasing Fundfor the year ended 30 June, 2023

3



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Laikipia County Leasing Fundfor the year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express, 
"on"trtion 

about whether, in all material respects, the activities'

financial transactions and information reflected in the financial statements are in

compliance with the ,ut[oriti"" that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6\ of the constitution

and submit the audit ,",;,1i; compliance with Article 229(7) of the Constitution'

Further, in planning and performing the audit of the financial statements and audit of

"orpf 
irn"", I consiier int"rrf contlol in order to give an assurance on the effectiveness

of internal controls, risk management and overall governance processes and systems in

accordance with the proririonJ of Section 7(1 Xa) o-f th" P-ublic Audit Act, 201 5 and submit

the audit report in 
"orpfir-n"" 

*itn Rrticte n6ii of the Constitution' My consideration of

the internal control *oIiJ not necessarily disclose all matters in the internal control that

might be material *"r[n""."" under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or-fra.ud in

amounts that would be material in relation to the financial statements being audited may-

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of noncompliance. Also, projections of ahy evaluation of

effectiveness to future pliioat are subject to the risk that controls may become

inadequate because oi"[rng". in conditions, or that the degree of compliance with the

policies and procedures may deteriorate'

As part of an audit conducted in accordance with lsSAls, I exercise professional

jras,lL.L"t and maintain frofessionat skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements'

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and oOtain audit evidenle that is sufficient and appropriate to provide a

basis for my opinlon. The risk of not detecting a material misstatement resulting from

fraud is higher tnan ioione resulting from error, as fraud may involve collusion'

forgery, intentional omissions, misrepresentations, or the override of internal control'

. Evaluate the appropriateness of accounting policies.used and the reasonableness of

accounting estimates and related disclosures made by Management'

. conclude on the appropriateness of Management's. use of the applicable basis of

accounting anO, OaseO on the audit evidencJobtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Fund's

ability to sustain its services. lf I conclude that a material uncertainty exists' I am

required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion' My

conclusions are based on the audit evidence obtained up to the date of my audit

report.However,futureeventsorconditionsmaycausetheFundtoceasetocontinue
to sustain its services.

County Leasing Fund for

5

Report of the Auditor'General on Laikipia the year ended 30 June, 2023
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP , CBS
AUDITOR-GENERAL

Nairobi

13 February,2024

a

Report of the Auditor-General on Laikipio County Leasing Fundfor the year ended 30 June, 2023
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Laikipia County Leasing Funtl
Annual Report and Financial Sratcnr:rnts for thr year enried .Iune 3U, 2023

lrl. Statement of Financial Performance for'the \ ear Ended 30 Ju,re 2023

DESCRIPTION 2022-2023

KShs KShs

Ri.r'enul fri .n Nor, -lrc!:ange trans.:cfi..ns

Trar,st-ers fronr the iountv Governrrerrt 3 t.s00,000 170,000,000

37,500,000 370,000,1i00

Other Inconre 10,:i4f,,680

37.500,000 380,448,680

r.xpenses

Use of GooCs arrd Services

Total expenses I16,385,81.4 51.,),724,565

Surplus/( deficit) Ibr the period
-i9jqs.E9 ,275,885)

(llu' nolc.t set oul on page.s l 9 to .t .t .form an inle1ral part o,{;t-c, e Fintncial Statement,;)

RN )

2

\

7 z
rc

+
oo

Daniel Ngumi
Admin istrator of thc F.rr

I('PAK Mcmbcr lJumbcr:

Caleb Mwengi
Funcl Accountant
IC'I'AK Nlembcr Number: I0187

*

N

Revenue From Non- Exchange Transactions

5

Note

CHIEF OFFIC

29 N}v 2023

E

2021-7,022
I

'['otal Revcnrrc

r26,385,83. :19,724, .65



Luiliillil Courrtl'l-casirrg l-u n tl
Arfnual l{cport anrl l'in:rrrciirl Stltcnrcrrts lbr thc t'cur' cntlctl .l une 30, 2023

DESCRIPTION

Asse ts

Cttrre nt lrssets

Cash and cash cclr.rivalenls

Note 2t)22-2023 2021-2022

KShs KShs

I
') t,203,192 1 ,459,95t)

50,905,63 3
Current l)ortion of l.ong 'l'erm Rece ivablcs
Fronr Non Exchangc Transactions

li r 9,458,971

'l'r-r t ir I Current as scts

L in bilitics

Cu rrent lirr bilitics

Tiade and other Payablcs liom Exchange
Transactions

52,,3(r5, 592

20 160,81 r,508 ()(),919,(t5l

99,919,651
'l'otrrl Current Li:r bilitics 160,81 l,50li

'l'otal N ct Asscts ( 140,149,345) (47,554,059)

Net Assets

Acctrmulated surplus ( r40, !49,341) (4 7,554,059)

( 140, 149,34 I ) (47,554,059)Totul Nct Asscts and Lilbilitics

15. Stltcrnent ol'liinancial l)ositiorr as :rt 30 June 2023

The'a,;counting policics and cxplanatol'y notes to thcsc linancial siatements lbrm an integral part
ol tl,c lirrancial statements. 'l'hc entity tjnancial statcrnents were approvecl on August 29th 2023
ancl signc,-l by

D:rniel Ngumi

Ad inin is t ra to r
ICI'AK Mcmb

of
cr N uIt

Cllcb Mwangi
l'rrnd Accountant

ICPAK Mernbcr Numbcr: 10187

2.

20,662,163



Lliliipia Countl, L,casing Iiunrl
Annual llcport anrl [rinalrcial Statcnrcnts for thc Yc:u'cn(lc(l .Irrnc.'10,2023

Il.cvo lvi n g

lirr n tl

Rcvn lu ation

rcscrvc

Accumulatc
d surplus

Total

KShs KShs KShs KShs

Ilalancc as at I .Iuly 2021 9l ,309,528 91,309,528

Prior Year Ad.iustmcnt

Srr rplrrs/(<lcficit) l'or tlrc pcriorl

412,298 ,112.298

( r 39,27s,88s)
( r 39,275.885

)

Ill lir rr cc ls et.30,lrrnc 2022 (47,.5-54,0.s9) (47,554,05c)l

Balancc as at I July 2022

Prior Yca r Atliustnrent

Srr rplus/(<lcficit) for thc pcriotl

(47,s54,0s9)

(3,709,448)

( 140,I 49,,34 I

)

(47,554,059)

Iti. Statcmcnt Of Changcs in Nct A.sscts for the ycar cntlctl 30,lunc 2023

llalancc as at 30 Junc 202-3

(3.109,448)

(88,885,834) 188,885.83a)

(140,,1.t9,341)

V$*r
Calc'li NlrvangiI)arric! \gurni

Adnrinistrator of t

ICPAK Mcmhcr Nu

Ii'und Accou n ttnt
ICI'AK l\lcntbcr Nrrmbcr: 10187

CHIEF OFFICER

2.9.Nov..2023

unrl

-l

DESCRIPTION



l,ail<ipirr (-'orrrrt1, l,cusirrg li'u1tl
r\ tur u:r l l{c;lort:rlrtl l,'inltrrci:rl Stuletrrcnts lirr. tlre .r cur crrtlctl ,lurre i0, 202i
17. St,tc,rcrrt,l c,sh l,'lorvs rbr'l'hc yc,r. lirrdctr 30 Ju,e 2023

(.'ash l'lorvs li'urrr oJrenrtirrg activitics
Ilccci;rts

I)Lrbl ic contributions arrtl clorrirtit.lrrs

l'r'ansll'rs liot r I the co ulttv go vcl.lllncnt

Irttelcst leccivcrl

Rcce ipts lionr othcr.ol)crating activiries

l'otitI rccciJr ts

l)itt'rrr err 1s

l:'und ar.lrninistrlt iorr c.r pe nscs

Use ol goocis lrrtl selviccs

Nct citsh l'lorvs li'ortr opcr.utirr g uctivitics

Clsh l'lurvs l'rorrr irrvestirrg lctivitics
Nct c:rsh l'lurys usctl irr inl estirr g lct rvrtics

Cash lIorys li'oru lirr:rncirr g activi t ics

Nct clsh llol's rrsctl in linarrcirr g l c( ivitics
Nct irrcreasc/(rlccrc:rsc) irr clsh & cush llr; u ir':r lerr ts
(llsh irtrrl cash ctlrrivalerrts ut I Jtrl v 2022

l)rior Ye irr A(lj ustll rcllt
(lirsh :rrrtl cirsh c.luivllcrrts :rt 30.Jurrc 202-l

l he lirnrl cloes not huvc rr:se rvc:i as ol'rror.v

1,J83, t -16

1,459,959 (43s,47 5)

1,203,194 1..159,959

FY 2021-2022Descrilltion Notc

65,620,677 499,87 5 ,5 t9

65,(t20,671

65,877,442

499,ti75,5 l9

498.3 92,3 83

(256,765) r,483,13625

(256,765)

.+

_+__

-r-

ttY 2022-2tJ23

Kshs Kshs

_ 412,298
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Laikipia Countl, Lcasing Fund

RECONCILIATION FOR ,\CTUAL BE]-WEEN STATEMEN'| otr FINr\NCIAL pEIiI]ORMANCE AND STAIEMENT OICOMPAR]SON OI] BUDGLTAND ACTUAL AMOTJNT

60.508.392

STATEMT]NT
FINANCIAL

PERFO
POSITION

CountyTransfers from
Ex ccutive

37.500.000

Usc of goods and serv ices 126.385.834 65.877.442 Difference i.r the
.lccrued lease renlal
cosl.t

25.448.581 12.051.4t3 The varionce
qccounts receiyoble

r\nnual lleport and Financial Statcmcnts for the vcar endcd ,lune 30, 2023

STATEMENI'OF
COMPARISON BUDGET

AND ACTUAL
AMOUNTS

VAIIIANCI.] IIE\,IARKSDT]SCRIP'I'ION



I,ailiipia Co
Annual Ilcp

rrnfy Leasing Fund
ort and Financial Statcnrcnts for the l'car crrtlctl ,lune 30, 2023

I(). Notcs to thc Firtarrcial Statcnrcnls

l. (icncral I tt fornt a I ion

I.,aikipia County Lcasing Fund entity is estatrlishcd by arrd derives its atrthority arld

accourrtability fi'orn Pubtic Finance Managenrcnt (PIrM) Act section I 16. 'l-he entity is wholly

orvnecl by t6c L,aikipia Courrt5, G6verrrrlcrrt arrd is dorniciled in Kenya. The entity's principal

activitv is to firrarrce rcntal pal,rlcrrts lor assets ieascd tly the Cotrnty. fittattce the operations

ol'tlre leascci assets arrd provide serviccs at a lee to external clicrlts trtilizing tlle leased asscl.s

irr line with the Master l-ease Agreetncnts.

2. Statement of compliance and basis of preparation

-l'hc t-'un.l's llnancial statentetrts havc beerr piellalcd irt accordancc with and cornpiy with

lntcr.nationzrl I,ublic Scctor Accounting Standards (IPSAS). -l'hc finarrcial statelnents are

ltr.cscrrted i6 Ki:nya shillings. wlrich is lhe functional attd repot'ting currcr'!cy of tlre [jtrnd. The

accounting policies have been consistently applied to all the ycars presented. ,-n" 6nsncial

statements have been prepareci on thc l'rasis of historical cost, unless stated otherwise 'i he

caslr flo.,v statcntcnt is ltrepared using the direct nrethod. The tirtarrcial statelncllts are

rrrcparcrl t-. rr accrual basis.

J. Atloptiorr of ncu' an<l rcvisctl standards

(i) Net, and ame nde d :;landard.s and intcry)rctolitttl.\ itl i.ssue btrt tlol )/al effccliya in tlic.t'ear

endcd 30.Iune 2023

Standar<l Ilffcctivc date and impact

II'SAS 4l: F inancial

InslrtrrlrL'nIs Agrplicablc: l'' ,Ianrrarl' 2023

Thc ob.iective of IPSAS .1 I is tc establish principles for the financial

reporting of tirrancial assets and liabilities that will present relevant

and uscful inforntation lo ttsers of tinancial statelnellts lor their

asscssr'!rent ol the ar:toutrts. tirrring arttl uttcertainty ol an Entit,v's

fi.rtu re r:aslt flows.

IPSAS 4l provides u5s15 rrf llrrancial statcllrellts with nlorc rrscltrl

inlornrhtion than IPSAS 29, b;.':

. Apnlyirrg a single classification attd nreasurelt.tcht nrodel lor

financial assets that considers tlre charactcristics ol the asset's

7

I

l



Llikiltia Countv Lcusing !-u rrrl
r\rtnu al Rcport lnrl l:inlrncial Stateme rrts lbr the ;'ear cndctl June 30,2023

Stlntltrd Ellcctive date antt inrpact

cash llorvs ancl thc objective fbr rvhich the asscr is helcl;

II'SAS 42: Social

Berrelits

An.rcndtnents to

Othcr IPSAS

rcsulting lionr IPSAS

4l , Financial

lnstrulnents

. Applying a singlc fbrward-looking expected credit loss

tnodel that is applicable to all linancial instruntents srrbject to

ir-npairment tc iting; ancl

. Apply'ing an irnpr.ovcd hedgc accoLrrrting rnoclel that

broadens the hcdging arr.lngements in scope of the guidance.
'l-he mocle I clcvelops a strong link between'an Entity,s risk

nranagement strategies ancl thc erccot.lllting trcattncnt lbr

instrumcnts hcld as part olthe risk rnarragenlcnt strategy.

Aplllicrble: l",f anuary 202J
'[he objectivc ol'this Stanriard is to improve the relevance, laitht'ul

re prcsen tat iveness and comparability ol the intbrrnation that a

reporting Entiry provides in its tlnancial statements abour social

bcnelits' The infbrmation provicled shoulcl hclp uscis ol thc lira,cial
statenlents and gcneral-purpose tirrancial reports asscss:

(a) -l'he nature ol'srich social bcncllrs provided by rhe Lintiry;

(b) l'he key f'eatures r,l'tlrc operation of those social benellt schemes;

and

(c) 'l'he irnpact of such social bcncfits providerl orr rhe IJntity,s

Iirtancial perlbrmancc, linancial position arrcl cash florvs.

Appliclblc: I't .larruary 2023

a) Arncnclrnenrs to ll)SAS 5, to updare the guidance related to the

components of borrowing costs which were inadvertently

ornittcd rvhen IPSAS 4l vras issued.

b) Amendrnents to IPSAS 30, regarcling illusrrative cxarnples on

hedging ancl crcclit risk rvhich were inadvcrtcntly onlittc(l

rvhcn IPSAS 4l wls issueci.

c) Arnenchnents ro lI,SAS 30, ro update rhe.guidance lbr

accounting tbr flnancial guarantee contracts which were

inadvertently onritted whcn ll)SAS 4l rvas issuccl.

Antcndrnents to ll)SAS 33, to ullclate thc guidarrcc ,rr classil'uirrg

S



I-ail<ipia Corrnty Leasing Frr n tl

ort an(t Financial S tatern cn ts for thc vcar ended ,Iune 30,2023

()1hcr itn provt:tn ctt ts

to ll']SAS

Annual Ilcp

Standard Ilffcctivc datc and imPact

fi rrartcia I ittsttttttrcttls iltt initial adoption ol accrtta I t;asis ll)SAS

rvhich rvcrc inacl'rcltentiy ornittctl rvhen IPSAS 4l rvas isstlcd

Applicuhlc I't Janua4t 202-1

. IPSAS 22 Disclo'surc of Financial lnformation ahout t hc Ge ncral

Govcnlttlcnl Seclor'

A,rcrrdrretrts to rcfcr to thc latest Systenr olNational Accorrnts (SNA

2008).

. IPSA,I 39; Employee Benc.fir,r

Now deletes tlle ternl cotnllosite social sectrrity benefits as it is rto

longel defincd irr IPSA S.

. IPSAS 29: Financial instrrrmcnts: Ilccognition anr:l

Mcastt rcm cn t

Starrclard tro lotlger incltrded in the 7-02 I IPSAS harrdbook as it is now

supelseded by IPSAS 4l which is applicable tionr l't Janrrarv 2023'

(ii) Nau' dnd lnt(.,lded slarlclortl.s ontl inierl)rclalian.\ Itl tt\tte bul not yel effcctive in lhc 1'sa'

cndcd .10 .irtrrc 2023

Effective datc and itnpact:

IPSAS 43 Apptit:nhlc I't JonuorY 2025

The standard sets out the principles tbr the recognitiotr'

mcasul'etretlt. plcsclltation. and disclosrtrc of ieascs The ob.icctivc

is to crtsttre that lessecs attcl lcssors llrovidc rclevatrt irrlbrnlation in

a nranrler tltat lilithlirlly rcprcsellts those traltsactiorrs '[his

inforrnatiorr givcs a bi.sis lor uscrs ol finarrcial statclllc!]ts to assess l

the e ffect that leases !tavc ott the financial position' financial

pcrlortnance and cashflorvs cf an Errtity'

Tlre new starrdarci rcquires entities to lecognise, trlcasttl'e and

prcscrlt inlortttation on right of use assets and lcase liatlilitics'

| /pplit:utttc lst.ltnuorY 2t)2 .5

I'hc Standard requires,

A.ssets that nleet the critcria to be classified as held lo:' sale to be

rreasured at thc lt-rwer of carrying allloullt and lair value less costs

Il)Sz\S ;14: Norr-

( lrrllcn t A ssct-. ; Icld

lor Sale and

Discontinr.rcd

()

Standard



Laihipiu Count.v Lcirsirrg l,'urrd
Annuirl llcport all(l liinancial Sliltenlcnts lor tlrc t'r:r r errtlctl ,lurrc 30, 202J

I

I

Standnrd

Opcrations

(iii)E:rrly adolltiorr ol' stln(lnrds

'l'he Entitv clid not early - aclopt any nerv ol aurcnclccl stanrlalds in the Iinancial vcar

Signilicant Accourrtirrg l,olicics
a) llevcn ue recognition

i.RevenuclioInnon-exclrangetransactiorts

'f ra nsl'ers l'rorn other govern nlell t cntities

lievetlttes tiom nott-exchattge transactions lvith other' govenlnlcnt clltities ar'c rncasurcrl at lirir
valtre and recognizccl on obtaining contror ol'the asset (cash, goocls, scr.vices an<J propcrty) if
the transtbr is t'rce liorn conditions and it is probablc that the economic benefits or service
potential related to the asset rvill tlow to rhe enr.iry and can be rneasured reliably.

ii. Revenue fronr exchangt: trtnsactions

ln terest inconte

lnterest income is accrued using thc el'lcctivc yicld rnethod. -l'hc ctlccrive yielcl ciiscounts
estimated firltrre cash rcccipts through the expectccl lit'e ol'tlre Ilnancial asscr to lhar ilsset,s
nct carrying arlrorrnt.'l'he rncthocl applies this yicld to the principal outstanding to determine
interest incorne cach period.

l)ir itlcrrtls

Dividends or sirnilal tlistribLrtions tnust be recognized rvhc-rr tire. slralcholcicr's or thc l:ntitv's
ligllt to recc;ve pitylnents is cstablishecl.

llcntll incrr nrc

llental incorrre arising liont ol)cratin8, lcases on invcstrnent properties is accor.ntted lbr on a
stlaight-line basis ovcr thc lease terms arrrl itrcluded itr revenue.

l)) Iludget inlirrrrurtiorr

'l'hc origirral budgct lbr t:Y 202212023 rvas approvcd bv rhe county Asscnrbly on 2grr,JLrnc
2022. Subseqtrcttt tcvisions ol additional appropriations u,crc rnade ro tllc approvccl burlgct in
accotclancc rvith spccilic approvals tiorn thc applopriate authorities. 'l'he additional
appropriations are added to the original budgct by the cntity upon receiving thc respective

the deprcciation ol such assets to cease ancl

Assets thal meet the criteria to be classifled as held lbr salc to be

prcsented separatel.v in the statcntent ol llnancial position ancl thc

results olcliscontinued operations to bc presentcd separatcly in thc

stiltctncl)t ol' tinancial pcrlorrnancc.

I
l1'c cdE c t a ate dil lIt a ctp

to sell and

l0



Lliltipia Co
Annrral Ilcp

runty Lcasing Frrntl
ort and liinarrcial Statcnrcnts for tlt c vca r

!_-_
cntlcd ,lunc.10,2023

approvals in order to cotrclude the final budgct. Accordingly, thc ljtrrld recorded no additiorral

appropriations on the FY 202212023 trtrdget follorving thc govcrning body's apploval'

'l'hc entity's budgct is preltarccl on a clifferent basis to thc acttral incontc and expcndittr|i:

disclosctl in the f rrrancial statcrncrrts. l'he firrarrcial statclllellts at'c prellaled on accrual basis

tusing a classiflcation ltased on thc llattlrc, ol expenscs in the statctncnt oi financiai

1.,crlilnn,r"c. rvhcrcas thc brrdgct is plcpared ort a cash ttasis. 'l'he alllotlllts in the financial

statcnlctlts were recast li.orn the accrual basis 1o tlre cash lrasis and reclassificd by

presentation to be on tlrc sante basis as the allproved budget. A cornparison ol budget arrd

actual anlounts, pt'epared ott a cottrparatrle basis to tllc al)Drovcd budgct, is then llresentcd in

the statenlent ofconrparison of lttrdgct attd actt'al allloLlllts'

II



Lail<ipiu (lourrtr,[,cirsirrg l,'u rr tl
Annual llc;lort anrl I.inancial ljtatcntents lbr thc veur ended Junc 30,2023

t
S u nr nur ry ol' Signilicln t Aecounti ng policies (Contin uecl)

ln addition to the llasis dill'ercnce, adjustments to allrotluts in thc Iinancial stltcn)ents are irlstr
rnade tbr dil'll'renccs in thc fbrrnats and classiflcation schcrrlcs aclopted fbr rhc prcscnrirriop ul
the tlnanciul staterncnrs ancl the approveci burlget.

A statcmettt to rc-cr.'ncile lltc acttral anrorults on a corrrparable basis inclu<Jed in the stalcrnent
ol'cotnparison ol budget ancl actual arnounts antl thc actuals as per the stdtement ol financit l
peribrmance has been prescnte d under secrion of'tlrese flnancial statements.

c) Property, plant urrd cquiprnent

All property, plant ancl eclttiprnent arc statcd at cost lcss accurrrulatecl clepr.cciation ancl
impairnler':t losses. Cost includcs expenditurc that is directly attributable to the acquisition of
the itcrns. When significant parts of'prope ty, plant arrtl ccluiprnent are required to be r.cplaccd
at intervals. the entitl' recogn izes such parts as inclivir.iual assets with specilic usefirl lives and
cleprc:ciates thent acctrrciingly. Likcwise, r,"Ircrr a rnajor inspection is perlbrmed, its cost is
recognized in the carrying amount of thc plant and equiptnent as a replacetnent if the
rccognition criterin are satisfled. All other repair and maintenancc costs.irc recognizcri in
strrpltrs or deficit as incttrrcd. Wherc an asset is acquirccl in a non-c.rchar)ge transirction lbr nil
ol ncrrninal corrsicleration the asset is initially rneasulcrl at its firir valuc.

(l) Intarrgiblc,tsscts

lntangible asscts acquired sepalatclv are initially lccogniz-ed at cost.'The cost of intangible
asscts acquircd in a nc,tt -e.rc lt an ge transactiL)n is thcir f'air value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumLrlatecl
alnortization and accutnulatcd irnpairment losses. Intelnall-v gcllcratc(l irrtar,qiblc assrts,
cxcltrding capitalizeci tlevcloprnertt costs, are not eapiLalizcd arrcl erperrtliturc is r.ctlectcrl i1
surplLrs or clellcit in tlrc periocl in rvhich thc t,xpcncliturc is inctrrrccl.

l'hc Lr'cltrl lilc o1'thc intangiblc assets is asscssecl as cithcr llnitc or indelinite.

c) I rlvcstrnen t pr0l)ert\'

lllveslrnent properties are measLrrcd inirially at cost, including transaction costs.'l'hc carrying
alllutlnt incltrclcs lltc rcplacetnertt cost of cc,rnponellts ol'an cxisting irrvestrncnt propct.ty at tltc
rimo that cost is incuncd if'the lecognition critcria arc met and cxcluclcs thc costs ol'day-to-
di,r' maintcnance of'r.rlr investment property. lnvestnrent property accprirccl through a non-
cxchange transaction is mcasurecl at its firir valuc at the date ol' acquisition. recogni.tecl
Ittve stmctrt propertics are clerccogr.rized cithcr ivhcn they have be en disposed of or when the
investntent property is perrnancntly withclrarvn liorn use ancl no tt.rture economic benefit or
selvicc potetttial is uxpected tiorn its disl>osal. 'l-he dif'lL'rcncc bcrrveen thc rret tlisposll
Procecds ancl tltc can'r'ing lnroLrnt ul'thc asset is rcuoguizcd irr thc surplrrs or tlulicit irr tlte
pcriod ot' rlc-r'ecogrritit,rr.

S u rn nra rl' ol' Sign i lican t Acco u n tilrg lrolicics (Cr.rn tirr uctl)

l) Filrancill instrunrents
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Laikipia Cou n ty Lcnsing Frrntl
,\nnnul llcltort nrrrl Iiinanciul Slatctttcnts fol'thc vcar cntlctl .Irtne l0' 2023

a

IPSAS 4l arlrlrcsscs lhc classillcation. !leasutelirent arid dc-rccogrrition of financial assets

arrcl {lrratrcial llabilitics, i,rrlroduces new rules for lrcoge z,,ccotlnting attd a new intpairl.]1etrt

rnociel for finatrcial assets. fl?e enti0) doe";461 l1ltt1t ot\) hedgc ralalionsltilt"; and therttfore the

nat, heclge occounling rule.s hat,a no imltor! on t.hc Conpon.l,',s.financial tlalcntcnls. (amcnd

os appropriolc). A financial instnltlcnt is any contlact that gives rise to a tinancial asset ol
orrc cntity ancl a firrarrcial liability or equir.5, instrurnettt ol another errtity. At initial

rccogrritir-.n, thc crrtity nleasurcs a fi:ran,:ial asset or lirrancial liability at its lair valtle pltts or

n'ri1trs. irr thc casc of a financial assct or financial liability rtot at l'air valtre tlrlough surplus or

cieficit, trarrsactiol costs tltat are directly attributat)le to the acquisition or isstte tlt tlte

financial asset or financial liability.

Financial assets

Classification of financial asscts

'I'lrc crrtitl,classifics its financial assets as subsequently tncasured at atnortiscd cost. lair valtrc

throLrgh nct asscts/ cquity ol lair valuc through surplus arr<l clellcit on thc lrasis of both the

crrtity's rtratragernent rnodel I'or finarrciai assets and thc cotttractual cash flow characteristics

of thc financirrl asset. A llnancial asscl is rreasLrrcd at antortiz-cd cost wlretr the firtattcial assei

is helcl withirr a nlanagetrellt rrrodel rvhose ob.je,;tive i. to hold llrtarrcial asscts in order to

collcct corrtractyal cash flows and tlrc contractual tcrrns c{'the finarrcia! asset givc rise on

spccilic<i ciatcs to cash florvs that arc solcly paynrcrrts of prirrcillai attci irrtcrest on the

ltrirrcipal outstanditlg. A finarrcial asset is nreasured at iair valtre throtrgh ttet assetsr'equity if
it is hcld rvilhirr the ntanagenrent ntodel whose ob.iectivc is achieved by both collecting

contractual cashflows and selling financial assets errd the contractual ternts of the financial

asset give rise on specified dates to cash flows that are solely payrnents of principal and

ititerest on the principal atnount outstarrding. A financial assct shall tre tneasttted at fair value

through surplus or deficit unlcss it is rneasured at artrortized cost or fair valtre throtrgh nct

asscts/ cquity urrlcss arr crrtity has rladc irlevocable election at initial recogrritiorr lbr

partiou lar irrvcstrnerrts irr equ ity itlstrtltllcttts.

Subscquent measurement

Based on the busincss nrodel and the cash flow ch araclcrist ics. the entity classifies its

financial assets into antortizcd cost or lail valuc categories lor financial illstrtllllell ts.

Movcnrcnts in lair valuc are pl csente.l irr eithcr strrplus or deficit or tht'otrgh nct a:scts/ cquity

sut'r.icct to ccltairr clitcria [rcirrg rlet.
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Luil<ipia Cou n ty l,easirrg l.'urrrl
An n utl l{cport and l.i na ncia I Stltcrrrcnts tbr the 1,ca r entlerl June 30, 2023

Surrrnrarv ol' Sigrrilicant Accounting policies (Contirr uetl)

Arnortizctl cost

Financial asscts that are held lbr collection of contractLral cash f lows where those cash flows
rcpresent solely paymcnts ol prircipal arrd intercst, and that are not designated at fair value
through strlplus or dcflcit, are tneasured at amortized cost. A gain or loss on an instrument
that is strbseclttentlY rneasured at anrortized cost and is not part ol'a heclging rclationslrip is
recognizctl in prolit or loss whett thc assct is cle-recognizcrl or iurpairccl. Irlrcrcst ilcorrrc Iiqpr
these'tlnancral asscts is incltrdcd in Iinancc incornc Lrsing thc cllectivc intclcst r.iltc nrctho(1.

[,'lir value thrr-rugh nct xssets/ cquity

lrinancial assct.s that arc hclcl lbr collection ol'contractual cash tlows and tbr selling the
flnancial assets, wherc thc assets' cush llorvs rcpresent solely payments of principal ancl
intcrcst, are tncasurcd at tair valtrc tlrrough net assets/ ecprity. Movcrncltts in tlrc carryipg
atnourrI arc takcn 1l119rrgh llct asscts, except tbr thc rccogrrition ol'irr.rp ir.rnent gains ()r losses,
intercst revettrtc ancl l'trl'cign cxclrangu gains arrd lr.lsscs rvlrich arc rceogrriz.ctl irr

strrplus/delicit. Itttcrr'st incotnc liorir thcsc linan,,ial assets is incluclccl in linlrrcc incorrrc
tusing the ctfectivc inrercst rate nluthod.

Fair valuc tlrrough surltlus or dtrlicit

Finartcial assets that do not meet thc criteria lbr amortized cost or fair value through net
assets/ cqllity are ttteasured at titir value through surplus or delicit. A business moclcl rvlrer.e
the entity Iranages flnirrrcial assets with the objective ol'realizing cash llows through solely
the sale of'tlte asscts would result in a tair value througlr surplus or cle llcit rnoclcl.

'l'ratlc antl other receiva blcs
'll'acle and other receivables are recognizcd at firir values less allowances for any uncollectible
atnounts.'l'radc ancl othcr recei\ blcs are assessed fbr inrpairrncnt on l contillr.ting basis. An
cstilrate is tnacle ol'doubtlirl reccivables basccl on u rcvictv of irll outsti.ur(ling irrnuu,lts itt tltc
ycar errd.

Irnpuirnrcrrt

'['hc errtitv asscsses, on a tbrwarcl- look ing basis, thc c.rpcctccl credit loss ('ECL') associateci
rvith its linancial ass!'ts carriccl at anrortiz!(1 cost and Iair value throtrgh net assets/equity.'lhe
cntity recognizes a loss lllorvancc I'ol such losses at each reporting tllte.

l4



I-aikipia Cou n ty Lcasing Fund
A rr rr rr u l Ilcllort antl Financial Slalcntcttts for thc Y car crrrlctl ,Irrnc 30, 2023

Signifi cant Accorr nting Policics (Contin rrcd)'

Fina n cial liahilitics

Classification

The entity classifies its liabilities as subscquently rneastrred at an.lortized cost except lor

financial liabilities rtteasured thlotrgh protit or loss.

C) I nven lo rics

lrrvclllor)/ is lrcasrrrcd a( cost ul)on irritial recognitiorr. To thc extctlt tllat invcntory s'as

reccivcd through 1on-exclrangc transactions (fbr no cost or lor a noruinal cost), thc cost of the

inventory.is its fair value at the date of acqtrisitiorr.

Costs incrrrred in bringirrg each product to its present locatiort and conditions are accotttrted

lbr. as follows:

) Rau,rnatcrials: lturchase cosl using the rveighted avcrage cost nlcthod

> I;irrishcd goocls and work in progrcss: cost ol direct nrate rials and labotrt' attd a proportio:'

ol nranufacturing overheads based on the normal operating capacity, but excludirrg

borrrrwing costs

After initial recognition, inventory is nrcasured 'rt thc lower of cost and net realizable value.

I.lorvcvcr', to thc extcnt tlrat a class ol'inventory is distributcd ol deptoyed at no chargc or lor

a rrortrirral chalgc, that class of invq:ntory is nteasured at the lowet' of cost atrd current

rc1'rlacerrlcrrt cost.Net realizahle valuc is thc estinrated selling pricc in the ordirrary coursc of
oPcratiotrs, less thc estintated costs ol conrpletiorr and the cstinratcd costs llecessary to lllake

thc salc, exclrange, or distribLrtion, Inventolies are rccogrtized as att cxl)cllse when deployed

for Lrtilization or consunrption in tlte ordirrary ci:trrie oloperations of the Entit5'.

h) Provisions

Provisiorrs arc rccogrrizcd rvlrerr thc ltrrtity has a presclrt obligation (lcqal or constructive) as a

rcsult of a llast event, it is probatrle tl-rat an outtlow o1'rcsources crnllodying ccotlottlic
bcncllrs or scrvicc potential rvill be lcorrircd to settle the otrligation :rnd a rcliatrle estit.naro

carr ltc rnaclc o1'thc atnourrt of the obligation. Where llrc I:.rrtity expccts sollle or all o1'a

ltlovision to be reinrbursed. lol exarnple, undel an ittsut'atrce cotltract, tlte reinrtrurscnrettt is

recognized as a separate asset only when the reirnbursetncnt is virtually certain. 1'he expcrtse

relatirrg to any provision is presentcd in thc statenrent of firrancial pertbrtllartcc net of arty

te irrr brr rsetnertt.

i) Social llcncfi ts

Social hcrrcfits alc caslr tlansl'crs 1'rr,rvidcd to i) spccific irrcividtrats attrl / or liouschotds tlrat

rl'tcct thc cligibility critcria, ii) nlitigate the effccts ol sociai risks and iii) ,Address thc nced ol
society as a whole. The entity recognises a social trcnefit as an cxpettse for the s,lcial benefit

schenre at the salte time that it recogniscs a liability. l-he liability for the srrcial hcnefit

scherrre is nteasured at the irest cstinratc of the cost (thc social bencfit payrnents) that the

crrtit)/ r\,ill incLir in lultilling tlte present ot'rligatior,; reprcsentcd by thc liability.
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Laikipit Courrty Lcasing Funrl
Annual llellort and liinancial S tatcnr en ts lbr the year endcrl ,lune 30, 2023

Suntnrur.s, uJ'SigrtiJicuttt Acc.ounting po\it.it:s (Cotttirtuc )

j) Contingent lia bilitics

lhe Entity does not rccogttize a corttingcnt liability but discloscs details ofany contingencies
in the notes to the tinanciitl statements, unlcss the possibility of an outflow of reiources
crnbodying cconomic bcncflts or service potential is remote.

Continge nt assets

'l'he l-.ntity docs itot recognize a contingent asset, hut discloses tlctails r'l a pessible ussct
rvhosc cxistcncc is cittttingcnt on the occrrrrencc ot non-occrlrrcnce ofonc or l1L\re uncertiiin
ftlturc evcnts not rvirolly within thc control ol'thc Entity in the notes to the tinancial
statelnents. Contingelrt asscts are assessctl continually to ensure that developments are
appropriately reflecterl in the financial statcments. lf it has become virtually ceriain that an
inllow ol'ccottott.tic bcnefits or service potential will arisc and the asset's value cill bc
lreastlred rcliably, thc asset and the related revenuc arc recognizccl in the llnarrcial slatcnlcnts
o1'the period in r.vhich thc chanqc occurs.

k) Naturc and ;rurposc ofreserves

'l'hc Entitl'creates and nraintains leserves in terrns ol'specilic rccluirements.

l) Changes in accounting policies and estinratcs

lhe Entity reuognizes thc ell'ccts olchanges in accoLrnting policy rctrospcctivcly. 'l-hc cll'ccts
oi changes in accotrnting policy are applicd prospcctivcly il retrospecrivc applicatiorr is
irn pract ical.

nr) Enrployec benelits - llctircnrcnt benelit pl:rns

'l'he Entity provides rctircrnent benefits lbr its employees ancl clirectors. Deflned contributicn
plans are post-ctt1p Io\ tnen t bcneflt plans under which an entity pays tixed contributions i;to a
separate entity (a firrrcl) ancl rvill havc no legal or constnlcrive obligatiorr to pay lirrrhcr
corttributiorrs il'tlre firrrd tloes not hold sulflcicnt asscts to pa-v all ernploycc benclits r.clating
to ernploycc scrvice in the current ancl plior pcriocis.'l he contributions to lirnrl obligatiorrs l'er
thc paymcnt of't'etircrnent bcne tlts arc charged against inconrc in the year in whicfi they
bccorne pa-va b lc.

Dc'fincd bcncfit plans are post-emplo-vnrc,rt benelit.plans other rhan deflned-contribution
plans. 1'he defined L'cnellt firnds ale actuarially valued tri-annually on the projected unit
orcdit method basis. f)cficits idcntilled are recovcrc'd through lump sunr pavrlrcrlrs or
increased lirtLrrc contributiorts orr proportional basis to all participatirrg crnploycrs. 'l'lrc
contributiorts itttcl lurnp sunl pilyments rcducc the post-e rr.r p lr:vrrrcnt bcnclit obligatiorr.
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Lriliipia Cou n ty Leasing Iirrnrl
An n u:rl li clrort alrd Iiinnnciirl Statcmcnts for thc l crr enderl ,lrr n c -10, 2023

S u ttt rt, t r), o.f S i g rr i li c n n I A cc,o tt n I i n g l'o I i c i cs (Co t r I i t r t t tt rl )

n) l''orcign cltrrcncv l ra nsactiott s

'l r.arrsactiorrs i1 lirreigp currcrrcics alc initiatly accoutttcd l'or at thc ltrliltg ratc ol'excltange o'r

rllc (latc ol'tllc transaction.'l-radc crcditors or dcl)lors dcrtottlinatcd irr Ibrcigrr cul'l'el'lc\i arc

reported at the statemerrt of flrrancial positiorr rcpoltirrg date by applyirrg the- cxchangc rate orr

that date. Exchange dillbrelces arisi69 fi'onr tlrc settlenrent ol crcditot's, or fi'onr lhe reporting

ol creditors at raies d ifl'ercnt fi'orn those at rvltich they rvere initially tecordetl during the

lteriod. are rccognized as irrcor1re or cxl)cnses ir, thc pcriod in which thcy aIisc.

o) Ilo rrorving costs

llorrolving c()sts are capitalized against qualifYing assets as part ol'propelty, plant and

equiprlerrt. Sr.rch borrouiing costs are capitalized over the period dirring wlrich the asset is

being acquirecl or constructed and borrowings havc been incurled. Capitaiization ceases rvhetr

consiructlon of the asset is conrplete. i.'ulthcr borrowing costs ale charged to thc statenlellt of
financ ia I pell'orrnartce.

l) Ilcl:r tctl pa rtics

-l 5c Itrrlity r.cgalcis a rclatccl parl.v as a person or arl enlity rvitlt thc abilitl' to exert colltrol

i|iclividuaily ,..1ointty, or to cxercise significant irt[lucttcc over tlte Errtity, oI vicc vctsa.

Menrbers of key nranagenlcnt are regarded as relatcd parlies and conrprise the directors, thc

CEO and serr ior utartagers.

q) Cash antl cash cqrrivalcnts

( aslr and 935l't cquivalctrts cornltrisc cash orr lrarrd and cash at tlank. sltol't-tcttrl dellosits orl

call ancl lrighly liquid investrlerrts rvith an original nraturity of thlee tlrolttlrs ol less, which are

rcaclily corivcrtible to knorvn anrounts of cash and are subiect to insignificant risk of changes

irr valire. Bank account balances include arnourrts held at the Central Bank of Kenya and at

various conrrrrercial banks at the end of the firrancial year. For the lturposes of tltr:se t'inancial

statements, cash arrd cash equivalerrts also includc short tert'I1 cash inrprests and advances lc

authorised public officers and/ol irrstitutiorrs which were rtot sttrrendered or accoulrted lor at

tlre errd of'thc financial year'.

r) Com parativc figrr rcs

Whcrc nccessarl cor:rparative figures lor the previous financial ycar ltave been atnended or

reconfigured tc confortn to the lequired changes irr prcsentation.
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Laikipi:r Corrn(1' Lcasing
Annu:tl lLcport an(l Finnn

Funtl
cial Statcnlcnls for thc Y car cn(le(l ,lrrnc J0,202J

(r. Notcs'l'o'l he Fintrncial Stnlentcnts

l. Public contril)utions and rlonations

l)cscription

[.)onalion Ij rortt I)cvclcll'rttt cn t Partttcrs

2. Tra nsfcrs frotn (lottntl'(lovcrnntcnl

[-trrcond il iorral i)cvclopriictrt gt ;rtlts

'f ota I

'!'hi.t rclolrr lo ilta lrrtrt,tfcr.t rer:civr:d.frottt Ihe coutl 0) govct' n nt e n I

3, Fincs, penalties and other levics

Tota I

4 Intcrcst inconre

Dcscription

Idterest Income Frorn Morlgage l-oans

7.022-2023 2021-2022

Interest Irconre Frotn Car L,oatts

Intercst Incorle [rlortr Ittvesttlcnts

Intercst Irconre On Barrk Dclrosits

Contrit>utions Fronr 'l-he Public

l)cscription 2n22-2023 2021-2022

Translers fronr County Govt - Operatic'ns

Paynrents By County On Behalf of l-he F,ntity

3 7,500,000 3 70,000,000

37,500,000 J70,000,000

2021-20222022-2023
g

cSD c o

Kshs

Latc PaS,rtr ctrt ['cnalt ics

Irincs

-f 
ota I lntcrcst Ittcontc

l9

rY 2022-2023 2A2t-2022

I(s hsKshs

Tota I

Kshs

I(shsKshs
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Laikipil Oou n ty l clsing li'urrrl
Ann ual llc [)ort iln(l l.'irr rrciII .jtatcnrcllts IJ t_L!L* ),cilr cnCc(l Junc 30,2023

Notes to the Firralrcill Stltcrrrcrrts Continuctl

5. Othcr inconrc

Dcs lon 2022-2023

lncome Fronr Sale Of"l'cncler Documents

)u4 iscci laneous lncoruc

l'ra n st'er frorn County Dcpartrnent

'l'otal Othcr I nconrc

!',hi.;'rclotcs lo receipt: frum County L)clnrtment oJ hcalth

6. ll nr 1l lovce Costs

l)cscription

7. Usr: ol'(loorls arrrl Scrvices

10,449,690

2021-2022

s

Kshs I(shs

lnsurancc llecovcrics

10,448,680

2t)22-2023 2tJ2t-2022

I(slrs Kshs

Salaries And Wages

Sta ll- Cratu itv

Staf lTrain ing Expenses

Social Sccurity Contribution

Other (Speci/y)

'['o tt I t
I

I

Dcscriptiorr 2022-2023

Kshs
Bank Chargcs

Donrcstic'l'ravcl and S u bs istence

50,029 83,64 r

10, l 85,750 16,396,7 50

IrLrcl. oil arrd [.Lrbricants 23,44 t ,490 82.4'72,860

I lospitality SLrpplics ancl Serviccs

llcntal ol'protirrcccl irsse ts

Ot'lice ancl Ccncral Supplics and Serviccs

[{en ta l/l-eas ing costs

rJ95,5 00

25,70 r,400

44,882,642

75 5,800

86,6t7,746 334,390,576

Ilepairs an(l rraintenancc - vehicles 5,t27,819 7,484,165

7,551,73 tRepairs and rnaintcnancc - other assets

20

202t-2022



Laikipia Cou n ty Leasing
Annrrrtl llcport antl Finan

Fu nd
cial Stntcnrents for thc t'c:tr ctttlctl ,lrrnc 30.2023

Sccrrritl,

IotaI

This r<:lalc.r lo.[und expcnscs,[or thc.finattcial )'ttttr' Oul of the lotol leot;e rcntal co'rl,s oI Ksh:;

ll6, 6 I 7,7 4 6.for t ht' .)rcar, Kshs. 11,866..504 v'os ltoid.[or and K.slt's.71, 7 5 1 .242 v,o.s accruad

8. I)cprcciulion anrl Arrrortization llxpcnsc

l)r <lperty [)lant and Equiprnerrt

Intangible Asse

'I'otal

9. Iiina ncc costs

202t-2022

Ks

'f otn I

10. (;ain/(los\) on tlisposal of asscls

l)cscri pt ion 2021-2022

Propcrty, ant And Equ iltrtrerrt

rTotal

ts

I l. (iain/ (loss) on I"air Vrtlrrc Invcstmcnts

ota I (Jitirr

r 26,385,831 5l 9.724,565

(r7,500

2027-20222072-2023DcscriJrtion
Kshs.Kshs.

2 023Description
I(shs

Intcrest On Bank Overdrafts

Intelcst On I-oar,s Fronr [Janks

Kshs

202022-

Kshs

Irr,.,csl rr crrts at Irair Valuc- [],qttity invcstlllents

[ai u'alrrc - l11\'cst rl l cn t propertv

l-air valrrc- othcr firtancial asscts 1sp;cify)

21

Intangible Assets

2022-2023

Kshs

Kshs



Laikipia County Lclsing Funtl
.,1n n ual lleport and Finlncial S tatcnlents tirr the vea r cn dcd Junc 30,2023

12. Cash anrl cash cquivrrlcnts

Kshs

Fixed Deposits Account

On - Call Deposits

| 4 '((, 95()

'l'otal Cash Antl Clsh Erluivalcnts

I,203,t92C urrcnt Accourrt

Othcrs

1,2tJ3,192 I,459,959

2tJ22-2023 2021-2022

Financial lnstitution r\ccou n t rr u rrr bcr Kshs Kshs

204t834296 1,203,t92 t,459,959
(iland'I-otal 1,203,192 r,459,959

Dctailed analysis ol'thc cash antl cash ecluivalents are as tbllorvs

ru) Current,\ccount
ABSA BANK PLC

lJ. lleceivlbles lj'orrr \orr-erch:rnge (rurrsuctiols

7'1rc accounts rcceivablas rclute to '!ronsJcrs /rom County (iovcrnmcnt' urnl irtter-urtily
trun:strcl ions. (llaJlr to note 26)

Dcscription 2022-2023 202t-2022

I(slrs

Cu rrcrrt llcceiva bles

Account Rcceivablcs (ReJcr to ttote 26)

[.css: lrnpainne nt A ll<trvance
'l 

tr tul Currr:rrt l{cccit,ablcs

I (r.45li,97 
I 50,905,6.13

Nun-Cu rrcrr t ltccciva blcs

l.ong Term Loan Repayrncrrts [)uc
-Iirtal Non- Cu rrcn t Ilcceivablcs
'l'otaI lleccivablcs l'ronr Exchurrgc Transactions 19,458,97 I 50,905,613

22

Dcscriptiou 2022-2023 2021-2022

I(shs

I(slrs



Lailiipia Cou
Annual Rcpo

nty Lcasing Frrntl
rt antl Financial Statcmcnts for tltc year cntlctl .lrrnc 30,2023

I

,\ rlrl itionrl <t isc'lostr rc on in tcrcst rccci'r'rt hlc

Currcnt portion ol long-tenn loans frotn prcviotts vears

Accrued principal fi'om lcilg-ternts loalts lrotn prcviotts

pcriods

(lu n cnt l'rortiorr ol'lortg-tr:rttr loatls isstrcti irt tllc currctlt ycar

14. Prcp aymcn ts

csc p 2022-2023 2022

I)rcpa id Rcnt

l)rcpaid I rtsuraltce

Ks

Prepaid Electricity Costs

Othcl Prcpaynr cnts (S Pcc ilY)

'l'oIaI

15. I nvcn to rics

-l

i Corrsurnalllc Stolcs

Sparc l)arts And Mcters

2022-2023

Interest receivable from current portion of lorrg-tcrnt loans ol
prcv rous ycars

Accrrrcd intcrcsl rcccivat'rlc fi'orlr of lortg-terrn loans o I
prevrous ycals

lrrtcrcst rcccivablc lt'ottr cLlrrctrt portion of long-tertn

issrrcd in thc :)urrcttt Ycar

loarts

Cu rrcn t loan rcpaymcnts tlrrc

2022-2023

I(shsKshs

Othcr lnventot'ies (SpecifY)

Total Invento ries At The Lowcr 0f Cost And Net

Realizablc Valuc

Kshs

___t

:]
i
I

.i

202r-2022
I)cscription

Kshs

Intcrcst Reccivablc

Kshs

2021-2022Dcscription



Ll ihipia County l.,casirrg !'urrrl

4r":[\g port lutl liinlnciul StntclDcnts lbr the 1'cur crrtlcrl Jurrc J(1,2023

I6. Irrvcstrrrcrrts irr Iirrlrrcill asscts

N love rrrcirt ol'tquit1, l n vcstrrre rr ts

e) Shareholrling in otlrcr cntities
Fttr inveslrrtartt.t in aqtri!tt slutra listed obovt', li.yt tlLl}+,rr ly'tc aquilv int'c.\tnt(nt.\' tut(l(t t/t(

./b llotv irrg t trtL'gorit,.r;

Dcscription ?.t)22-2023

lGhs
2021-2022

Kshs
il. lnvestnlcn t itr -l'reasu rv b ills arrd bontls
Financial inst it ui iorr

CI]K
cut<
Sub- totirl
b. lrrvcstnrcnt ryith Financiul lrrstitutions/ lJanks

Bank x I

LJank v

S Lrb- total
c. li ul inyestnlcnts
rl u rl. / slralcs iu ll rrt it

SLrb- total
(l r:rrrd tota I

2022-2023 2021-2022

Kshs l(shs
At the beginning ol the vcit f
[)trrchase <-r l' invcstrrrents in thc veitr
Sale of invcstrrrcrrts dLrling tlre year
Cain/(loss) in liril value of investments throLrgh surplus or'
dctl cit

I

At thc elrtl ol'thc 1'ear

Nanre of
Entity rvhere
invostment is
held

No of shl rcs

Norrrinul
r':r lu c ol'
sha rcs

Fair
r':rluc ul'
slr a rcs

['a ir
v:llue ol'
shrrcs

Dircct
shareholding

I n rl ircct
sh a rclroltlirrg

Effcctive
sharcholding

Current
vea r

l(slrs l(s lr r Kshs
lirltity n
lint ity l)
Entity C

1-t

I nrpairnrent lllo'ryancc/ provision

(s pccil\,)

l'rio r
v(.it t'



Laikipia C
.l ir ;l ual Re

ount)'l.r?rsing Fund
port a utl Financial Statem ents for the year endeJ ,Iunc -10' 202J

Notcs'I'o The l'in:r ncial Statements (Contin ued)

17. 1'ropr,r't_v, p larr t antl equipmcn

Ksh.s

Computers and

oflice equipment
and

hs

and

,.\t l't July 2021

Additions

Disposals

..\,t -10rh Junt2022

Dep rcciation r\nd Impairment

.A.t lsl .iui:; 2022

Additions

Disposals

Depreciation

At .Jo'h Junc 202f

At ln July' 2022

..\.t f0th Junc 2023

At i" Ju11' 2022

Dcpreciation

Disposals

At 30th June 202J

Nct Book Values

At 30rh .Iure 2022

rt JOth .Iune 2021

.25

Motor vehicles

Cost Kshs

I

To tal

I(shsKshs

1



Lail<ipin C'ounty Lclsirrg l'urrtl
Annual ILcport and l'irrancial Statcnrcnts tbr thc t ear cntled .lu,c 30, 202J

Notes 'l'o 'l'hc Firrancill Statcnrcnts (Cr-rrrti:r uctl)

18. Intlngible asse ts

l)cscription

At llcgirr n ing Ol"l-hc Ycar

At [i]rd Ol''l'he Yclr
NItV

19. I rr vcstrn err t l)r0l)crtl

airi/(loss) in firir value (if firir valuc is
lccted

t cnrl ot' t hc clt r

2022-2023 2o2t-2022

l(s hs l(shs
Cost

l,

t

I

A cld it ions

Antortizatiorr Antl I rrr ptrirlrr crr t

At lj,nrl Ol"I'hc Year

At llt:gin n ing Ol"l'he Year

Impairment [,oss

A nr ort izat ion

r\t llntl Ol 'l-hc Ycar
iI

2022-2023 2021-2022

I(slrs l(shs

rb l nln ol tlre vc:r r'

dd it i,rns

26

Description

Disposal duri ng thc y('ar

Dcpre,: iation

Irnpairntent



t,a ikipia (-.ounty l.,cnsing Frrnrl
Annrral llcl-.ort itn(l Financial Sfalcmcnts for thc ycar entlctl .Irtnc 30, 2021

Notes To Thc Financial Statemcnts (Continrrctl)

20, Trattc and othcr pnynblcs fronr oxcltange transitctions

Agcing analvsis (Tradc itnrl otltcr
paya lllr::)

ycar 86.ri l7 .i 46 ll00r,4

l-2 Y,;'a75 74.t9 j,7 62

2-3 yerlrs
,1, 

I

7-hi.r i.r ncr:orrnt.r pat,abla,r rclrttittg /o lcase rcnlal co,tls trtttl ntonc.1, ott,t:rl lo deparlntcnt r,l

infi'ostntclttre

2l . Provisions

lJalarrce At 'l'he Ilcginnirrg Ol'[hc Ycar

Additional visions

sio'i Utilised

gc I rrc To Discounl z\rrd f irle Valtrc

I:or Morrc,.'

l rarrsi'crs Frorn Not't -(,rrrlcrtt l)tovisitttts

llalirnr:c At l'hc Iirrtl ()f 'l'hc Ycar

I ()0 ')r

I)cscription 20 22-2023 2021-',2022

Ks
-l-raclc [)ayablcs t60,8 t l,50tt 99.919.65 l

Ilefurrdable Deposits

Accrued Expcnses

Other Payablcs
-fotat Trarlc :rn<l C)thcr l)avahlcs 160,8 I I ,508

2027-2q23
I

n/n of thc
Tota I

99,91 9,651

2021-2022
'% of thc

l-otal

46" 99.919,65 I

54%

%

Over 3 vears

Total (tic to xl)ovc total) I 60,81 I ,508 100"1, 99.91 9,(r5 I

Total
Lcirvc

provisionI)cscription
KshsKshsI(shs

27

+-

Kshs

Othcr
provision

Kshs



[,uiliipia (]ourrtt' Leasirrg li'urrrl
r\rtnual lleport anrl liilrlnciul titiltcrncnts lirr thc vcur cnrlc(l .Junc 30,202J

i{otcs'l'o The Finirrrcial Stltsrncn ts (Corrtirrucd)

22. llorro*'irrgs

Dcscri

'l he table bclorv
borrowings:

shox,s thc classilica,iotr o1' borlowirrgs into c.\tct.nal ancl rlorucstic

I

I 2022-2023

ICshs

2021-2022

Kshs
I!xtcrnal llorrorvirrqs

Dollar Denominated Loan Frorn 'X Organisation'

Sterling Pouncl Dcnontinatccl Loan Frorn 'Y
Organ isat itr n'

Euro l)enorninated Loan liorn Z Organisation'

Dorrtestic llornrvirrgs

Kenya Shilling Loan lrrorn KCB

Ketrya Shilling Loan irotn Barclarl,s llank

I

Kcn-va Shilling l-oan liorn Consoliclatecl Bank

llorltnvirrgts Frorn Othcr (iovcrrrrnetrt I rrstitLrtiorrs

Description

'l'otll Ballrrcc at l!ntl Ol''Ihe )'elr

'l'lrc rable belorv shorvs the classiflcatiorr ol'borlowings long-tcrn1 atrd current borrolvings:

l)cscription

Long Tcrnr Borrowings

2022-2023

I I(shs
Balance At tscginnirrg ol"l'hc Pcriotl

Extcrnal Borrowings During the Year

Dornestic l]orrorvings During thc Ycar

llclravrncnts Ol' []xtcrnal I]orrou,ings [)urj,re tlrc
l)eriod

Rcpaymerrts Of Dornestics Borrorvirrgs During thc
l)eriocl

llalancc At Errtl ol"l'hc Pcriod

2022-2023 2tJ2l-2022

Sholt 'l'erm Borrowings (Current Poltion)

Kshs

'l'otl I

Kshs

Kshs



Laikipia Countv Leasing Frrnd
Annuat Rcport an<t Financial Statcmcnts for thc ycar cnde<l Jtrnc 30' 2023

Notes To'Ihc Financial Statcrncnts (Contirluctl)

23. Employee benefit obligations

l)cscription

'folal

24. Social llctclit t,ialtilitics

I-lea lth social lrcnefit schctrtc

[Jrrcrui:i,'yurcnt social trertcfi t schettrc

Or'lllrancci attd vttItrctable ttctrcflt scilcrlr
I:lderly social bcrtefit schetle

Culrcrrt social bcncfi 1s

\on- crrrrcrrl sc,cial bcrte ll ts

'l'olal (tic to tolals ahovc)

1 2tl

d

bcncfit
plan

l)ost I

crn ploynrc

rrt nrctl icrl
bcnolits

Other
Provisions

I

2021-20X2 2020-2022

hshs Kslrs Kslrs Kshs

Oullcnt Bcnefit

Obligation
Non-Current
Ilenc fit Obligation

KshsKshs

Ilursaly social benefi ts

Total
i

?.9

Description

_l

-l

I

l

---l-t

:l

2021-2022



l,til<ipia C'otrtrll' l,clsirtg l"rrtttl i

,i,,ti,,i f llc,ort rrrrtl Iii,rirrci,l Stirtctttcrtts lbr t,c 1'c:rr crrtlctl 'ltttrc 30' 202J

Notcs'l'o'l'lte liitrancial Stlltclllcllts (ContiIructl)

25. Caslr gettcrrtlctl li'ttllt oller:ttiutts

Dcscriptiolt

S u rlrlrrs/ ( tXt:ait) lior tlrc Yc:rr Bel'orc'l-lx (ntt,ti I5,1'Jl{)

l)ecrcase ( lncreasc ) lrl l{sceivablcs

Incrcase (l)ecreasu) ln l'11 a b l,:s

(3,709,443)

1256,'7 64)

('l'ltc t<ttul oJ tlti:;:;tulertrctrt s lrculLii" tr., thc uuh Jl<tw se clirtn ttn net cctsh Jlovs Jront

opc r0ling uctiv it ics)

76 l{cct-rrrciliutiorr lirr itccottttts recciv:tblcS irntl butlgct irllUcatiotrS sinCe ltrntl ittccPliolt

2022-2123 2021-2022

l)escri;ltiott

50,905,(r3J

2021-211222tJ22-2023

l(s hsI(sh s

( I J9,275,8ti5)

Irrcrcasc In ln v e l)tol\

Dcplcc tot loll

Worl<irrg Clpitl l i\tlj tt s t Irt u tt ts

)t,446.662

60,891,857

6'1 .86(),547

12,8t\9,414

I ,483, 136
Plior Ycar A tlj trstrtteItt

Nct Clsh lilorv Iirttltt Oltcrirtirrg Activities

l(shsKshs

2 r0.000,000

( r04,351,520)

2 r0,000,000

( 104,35 1,520)
[)udg

i\ctulI rcccivccl lr irllrrtc ia I vcar 2020/202 I

F inanciaI Y er 2020/202 Ict Allocxtior) I:or'l-rarts Icrs

illi.64l.J.llJ()I U5,(r4u"180

370,000,000

t05,648,480r05.64lt,4ti0

(e 1,619,696)(9 r,649,696)

370,000,000

B:rl:trtce cit rrictl tlorl'lt

t2022

[] a luttcc Ilrotrg
lrinanciir l Ycitr'An'loUtlt rcccivecl (lo IcdLrec leccivablc lbr

c 02 2Yil cs c Sroo

lrt lbrtt'i,,tl I:inarrcial Yr:trr 202U2022

(360,5 64,848)(360,564,848)
Actult I rcceivccl lr irrlr rtc ia

23,433,9J623,{11,936

(2 5,448,5 87)

( r 8,073,878)

23,433,936

li:rluttcc cat t ictl tlolvtt

B a litnc e brottg
ilinarrcial Y c'ar 202212023l) uclgct allocatir:rt tbr traltslcrs

ht Iirrrvartl Fintrllcial Ycar 20 22t2021

Actuetl receivctl Finlrrtc ial Y car 202212023

cl)cCc i.t cO I;LI dn t)hIr t) pI'I o bitI) llv

e l22 2t2 0t' i)1c lloC()(i uo (lc bil uo() l:l )'
27,4i t,69',7

17 ,41I ,4'.7 |

2,047,500

19,451i,97 I

Accou ttts l(cceivablcs Ilotrl dcpartrttcttt

'l'utlI recc ir':t b lcs

30

i ;\rlj ustttl l"or:

2020t2O2t)

B.-t,clg"t ,tll.',.,rt

I Y car 202112022

23,433.$6 
|- 3?Jouooo l-



La il< iJria Corrntl, Lcnsing Frrnrl
Annrral Ilcpo't:rnrr I,'irrarrciur Sturcnrcrts For lrre \,car crrrrcrr r0th ,rrrrrc 2021
Notcs'fo' rc Fina ncia I Sta tcnrclr ts (Con ti n rrcrl)

27. Ilclntcd parlt, bnlanccs

a) Nntrrrc of rclatcrl part1, rclalionshiJts

Ijrrtitios ancl othcr l)arlics r.clatc(l to thc Irund inclrrdc those par.tics rvho have ability to
ii:::i::i;illli,,,1,.,ili il." 

sig,riricarrr i,,fl,.,,." ni,., ir. np.,,ii,,g 0,,.r r,,,,,.i,r dccisions
rhe rLrnizschc;,; i;1.;;;,il';t;:';;li#||?:f,ll,!|:" associatcs aricr crosc rarrrirl, rncrnbers.

a)
b)
c)
(l)

'f hc County Covcrrrnterrt;-l-hc 
Parcrrt County Govs1.11p1s111 N4ilristrl,;

Kcy rrrarra_qcrtrclrt:
lJ oa lrl o1'l'rrrslccsl ctc.

llclatcrl l)a rl), I ra nsn cl ions

'l'ra 
n s lc ts Irrorlr Ilclatc<l [)ar.tics

Iirt a I

c) I(cl nl il n:rAc rtr c n I r.clrrrrncr.aliolr

Tola I

2022-2023 2021-2022Dcscriptio n

l(s hs Kshs

()

i6 6 0I 76 7 l 0 l I
- --_t-6 5 6 02 7 7 1 0 5 7 IJ

2022-2023 2021-2022

I(shsBoard OlTrurstces

I)cscription

CK \,{ il a C )t) nC Co lt c sII it IIol)

rl) I)rrc frorrt rclatctl par.tics

2022-2023 2021-2022Dcscription

I(s hs I(shs(l CUI) C J: o () () C ct'l)' t7,1tI.47I 2i.41.j.9.16
2,04 7..500 27.,17 I .697

Drrc I;r'orl <lc l)atll1lCnls
'l otaI

19,.158.97 r 50.905.(r3l

il

]_
___L

.-.---

I(shs

t1



Laikipia County Lca.ring ! und
Attrrual Report antl l'inanciul srltenrcnts l'or the ycar cntletl 30th June 202J

Otlrcr Disclosu rcs Corr tin uctl

e) Due to rclatcd parties

Due 'l o Corrntv Covernnrcnt

L)Lrc'i o Kc;' lV)anagc:ncnt l)ersonncl
'l'ot:rI

28. Cuntingcrrt ilsscts :rrrrl corrtirrgent Iiabilitics

Contingcnt Liabili

Court Case Against thc Fund

llan k C ualantccs
'l'o 

t tr l

2li. l)rior Yca r Adjustrnent

2u22-2023 2021-2tJ22

I(shs Kshs

l)cscription FY 2022t2023 Fy 2021/2022

Kshs
Understaterl E,xpenditrrrc (l:y 202112022) relaring to leirse

re latcd activ ities
(5,43t,915)

Ovcrstated expencliturc related to licntco Ltd Accounts
pavirbles l: Y 202 I i2022

t ,724,481

Overstatecj Expcnditurc ll:Y 2020/202I I{svcr.scri

Chequcs) 4 12,29S

Net cll'cct to lirnd balancc (3,709,448) 412,2t)g

32

202t-2022

Ks hs

2022-2023

Kshs
Dcscription

Duc 'lb Parent M in istr,v

Kshs



Laikipia County Leasing Frrnd
Annual Ilcport antl IIinancial Statcnrcnls For ttlc yca" cndctl 30th .lunc 2023

Nlotes To T'hc Iiinancial Stntenrcnts (Continued)

29. Fina n cia I risk managcntent

l'hc [:und's activitics expose it to a variety of financial risks inclrrding credit and liquidit.'

r.isks and elfects of clranges in foreign currency. 'l'hc [jund's overall lisk lnallagcmcrlt

progt.alntne focuses on unpredictability of changcs itr the husiness ellvirotrlnettt and seeks !o

nrilinrise the potential advcrse elfect ol- such risks on its pcrloltnarrce by settitlg acceptal)le

levels of risk. 'l'hc Fund does rrot lrcclgc any risks arrd ltas irt ltlace policics to ellstrrc that

crcclit is orrly extcndcd to custortrcrs u'ith art e-'tablislrcd credit history'

-l'hc 
[:rrn<i's llrrarrcial risk rnanagcrncrrt otrjcctivcs and policics arc clctailed belorv:

a) Crc<lit risk

The Fund has exposure tc credit risk, rvhich is tlrc risk that a coutttcrparty rvill lrc unable to

pay antounts in lull wherr due. Credit risk arises frotn caslt attd caslt cquivalcnts, and denosits

wiih tranks. as rtell as tradc arrci rther rcccivatrles artd availatr lc- lbr-sale llnancial

itlvcslrllcllts. Matlagcnre:lt assciscs thc crcdit qrlality olcacll crrstolller' taking into accotttlt its

llrranci.tl position. past cxpcricnce and c,thcr llrr:iots. InJividual risk lirnits alc set based ott

intcrrral ,',. cxtcrlrri asscssnlcn( irr acccrtlancc with li:nits set by the dilectors.'l-he arnotlllts

l)r.jsclltccl i:t ti'td statenrent of financial position are net ot allowattces l'o r doubtlul receivables'

estinrated by the entity's nlanagelnent based on prior experietrce alrd their assessnlellt of the

currcnt econouric environment. The carrying an'tount of financial assets recordcd in the

financial statements representitlg the entity's ruaxirt.tutn exllosttt'e to credit risk withotrt takinli

account of the value of any collatcral otrtained is made up as lollows:

Impairerl
Kshs

Rcccivablcs I;rortr Nott-lixcltatrllc
-l 

ra rr saot iort s

l,?0i,192 t.201.t92 I

J-otuI 20,6(12,1 (rl

At 30 .lrrnc 2022

Receivabies P16p1 P.xqhange
'l'ransactions

Receivables Frotn Nort-llxchartgc
Tlansactiorrs 5 0,905,63 -l

Bank IJalanccs

0nB: 1-he tolals column should tie to the inclividual e lcments of credit risk discloscd in thc

t9.458.971

.l

Past due
Kshs

F u l11'

pcrt'ornting
Kshs

Description

At 30 .lunc 2023

50,905,63l
1.459,959r,459,959

52,365,59252,365,592'l-ota l

intily's .tta'te me nt of.financial po'sit.ion)

l3

Reccivables Frorn Exchange
Trarrsactiorrs

Ilarrk Balanccs

Totl I

anrount
Kshs

I e.45r,r.e7 r 
I

20.$62,163



Lailiipia County Lcasing Fu ntl
Artnual Rcpr.rrt and Finarrcial stttcrnents For thc ycar cntlcd 30th Ju,c 2023

Notes 'l'o '!'hc l;irrirncill Stutcnleuts (Continuctl)

'lhe custotncls undei thc lirlly perlbrrrr ing categor'-v are paying tlrcir clebrs as thcy continuc
trading.'l'he credit risk associatcci rvith tliese leccivables is nrininral ancl the allowance lbr
trncollectible amounts iltat thc cnrity has rccognised in the lirrancial statements is considererl
aclccprate to covcr any potentially irrccovcr.able amoultts.

'l'lrc entity has sigrrilicant c()nccntration ol'cieclit Iisk orr arnourrts cluc liorn county c.\ccutivc.

'l'hc board ol'ttttstccs sets thc l;Lrnd's cleclit policies arrcl objectivcs an<j lays tlolvn pararr.rcrcrs
rvithin rvhich thc varit-rus aspccts olcredit risk managcnrent are opcrated.

b) Liquidity risk managcnrenr

Ultirnate responsibility lbr liquiclity risk management rests with the lrund Adrninistraror, rvho
has htrilt an appropriatc liquidit.v risk rnanagement tiarnervork tbr thc rnanagenrept of'rhe
cntit;''s short, ttrcdiutn and long-terrn firncling ancl liquidity rnanagclncnt recluir.crnents.'l'5c
cntity managcs liquidity risk through continuous rnonitoling ol lirrccasts anrl actual caslr
{lorv:;

'l'hc tabie belorv rcprcsettts caslt l)orvs payablc by the Funcl uncler non-clerivative tinancial
liabilitics bv thcir rcmaining contractual rnaturities at the reporting clate. 'l'he arnounts
disclosed in thc tabic are thc contractual uncliscounted cash llorvs. Balances clue rvithin l2
tllotrtlts ecltral thcir calrying balanccs, as the irnpact of discounting is rrot signiticalt.

Less than I
nronth

lJctrvcen l-
3 months

Ovcr 5

nlonths TotalDescription

'l-raclc I)ayables

C urrcnt l)ort ion Ol'llorrorvings

I)rov isions

[.rlployec []cncllt Obl i gation

'l ot:rI

At 30.f unc 2022

'l'r'acle l'ayable s

Curre nt l)ortiorr O I' l-iorlo*,ings

l)r'ovisions

lirnployee Bcncllt Obl igation

I ot:rI

4

Kshs Kshs Kshs Kshs

At 30.lunc 2023

9,t74,606 t42,462,296 t60,81 1,5089,17 4,606

9,171,,606 9,,1'71,606 142,462,296 l60,g l 1,509

9t) ,9 19 .65 1 99,9 t 9.65 I

99,919,651 99,919,651



Laikipia Corrnty Lcasing Frrnd
Annual Rcpolt and Financial Statcnrertts ['ol t!tc ycal'cndcd 30tlr .lunc 2023

Notes To Thc Financial Statcntcnts ((iontinuctl) \l

'Ihe Fund's Finance Depaftrnent is responsiblc ior the developnrent of detailed risk

managentent policies (sub.ject to revierv anil approval by Atrdit and Risk Managetnent

Conrrnittee) and lor the day-to-day ini1tlettrentarion of thosc policies.

c) N'lnrlict risli

'l lrc boarrl lras ltrrt in pla,:c an i:rtclrral arrriit lirrrction to assist i1 itr asscssirrg thc risk laccd lt1'

thc cntiil, orr arr r-rrrgoirrg ltasis. cvaluatc and tcst lhe dcsigrr arrd cftbctiverrcss ol' its illterllal

accountirrg and operational controls.

N4alkct risk is the risk arising lronr clrarrges in rnarket prices, sLrch as intclcst rate, eqtrity

prices and foreign exchange ratcs lvhich will aflcct the erttity's ittcotne or the valuc of its
holding ol'firrancial instlurrerrts. The oh.!ective of rnarket risk ttranagenrcnt is to lnanage and

control trrarkct risk exposLrres within accelrtatrle paranleters, rvhile optirnising thc rettrrn.

Overall responsibility lor nrarragirrg rnarkct risk rests with the Audit and Risk Managetnctlt

Conr rn ittce.

Tlrcre has trcc.n rro charrgc to rhc cntity's exposlrl'c to rtrarkct risks or thc tttatrtler in rrrhigh 11

nlana8,es arrd rrreasurcs thc risk

i. Forcign cu rrcncy ris!,.

The entity has transactiorial currerrcy exposr-rres. Such exposure arises thror.rgh purchases of
goods and services that arc done irr crrrrcrrcics other tlran the local clrrfet]cy. Invoiccs

denonrinated in forcign culrerrcics arc pr.rid aftcr -30 davs liortr the date ol the invoicc ancl

convcrsi(rr at the tirnc o1-pal,rrrent is clonc using tlrc ltrcvailing exchangc t'atc.

'i lrr carryi,rg anlor.tltt of thc crrtity's lbrcigrt culrettcy dettttttrinatcci llloliclar\r asscts alld

nronctar), liatrilities at lhe cncl olthc rcltorting period are as lbllorvs:

'l-r'ad c And C)lhcr'Pa),ables

Bol.orviitgs

Nct Forei !:rr (iu rrcn c1, rr.sct/(l,ialtil itr')

l

llv I rrnd utcnoges {o
!tobilit ias lty projet i ing

, c i{t! exclnttgc t i.; k .[o .[ulure <:otlt:., ciol lrart,saclions and re cogni,re d o.;sel.r otttt
ted salc,s procaeds anrl malching lltc,sona .r,illt cxpeclaa'po1'ttrettts

35

At 30,lune 202-1

Debtors/ Receiva.bles

Frnarrcial Asscts

Investrnenls

Caslt

l,ia h ilit ics

Total

Ksh s

-.1

I

C)ther
cu rrencies

Ksh s Kshs

Dcscription



l,aikipia Countl Lcasirrg l,'untl
Anrruul llcllort lntl liinancial Statcnrcrrts l:ur thc ycar entlctl Jl)t1 Julc 2023

Notcs 1'o l'hc lrinancial Stltcnrents (Corrtinuetl)

Fore ign currcncy sensitivity nnalysis

'l'he tbllowing table cletnonstratcs thc el}'ect on the Funcl's starcrncnt ol'lirrancial pcr.l'onnapcc
on applyint thc se nsitivitv Ibr a rcasonable possiblc change in tltc c.rcharrgc ratc ol'the t5rcc
rtlain transactiotl cutrcttcics, lvitlr all othcr virriablcs hcltl constant. 'l'he rcvcr.se woLrlcl also
occLrr il'thc Kcnya Shilling apprcciatccl rvith all othcr variahlcs held constanr.

Change in

cu rre[cy ritte

t0%

ii. Intcrcst rrltc risk

lntercst rat(: risk is thc risk that the entity's linanciul condirion rnay bc adversely all'ectecl as a
rc'strlt ol' changes in interest ratc lcvcls. 'l'lle entity's interest rate risk arises Iiorn bank
deposits. '['his exposcs tlte Futrcl to cash llow intcrest rate risk. 'l'he ir)terest rate risk cxposurc
arisc's mainly tiorrr intercst ratc nlovcnlcnts on the I:ulrrl's tlcl;osits.

llluttttgcnrcnt u.f ittttrcst rute risk

'l-o 
tnattagc thc intcrcst ratc risk, nrlllagcnrcnt has cndeavout'cd to bank with institutigns rhat

olle r lirvourablc intcrest ratcs

S c r t :;' i t i v i t), u tt u l_l,s i',^

'l-he Fund analyses its itttcrcst r'ltc cxposure ort a tlynauric lrasis by'conclLrcting a scrrsitivity
trrtalysis. 'l'his involvcs tlctcrrninirtg the inrpact on prt>lit ol loss ul'clclinctl rutc shilis. 'l'lts
sensitivity rrnalysis lor ilrtcrcst rate risk lssr.nues tlrat all otlrct'variables, in particular lbrcign
cxcltangc tatcs, rcrnaill cortstant. -l'hc arralysis has bccn pcrlorrncd on the sartrc basis as t[c
prior year. [,lsing the end of tlre 1,car tigures, thc scrrsrtivity analysis indicates the impact on
the statement ol cornprchensivc income if crrrrent lloating interest rates increase:/dccrease by
onc pcrccntagc point as a decrease/inc rease of Kshs 0 (2022: Kshs 0 ). A rate
incrcasc/ciecrease of i% would result in a decrease/increase in profit before tax of Kshs
0(2021 - Kshs 0.

Dcscriptiorr

(Cu rrcrr t I; \'.1

Btrro

USD

(Cr-rnrparative FY)

Lu ro

U SI)

lill'cct on su rplus/
delicit

Kshs Kshs

I

t0%

I Ooh

l)yo

36

Effect on

cquity

Kshs



Luil<i1li:r (lorr n try, Lcasi n g [,'rr rttl

r\ n rt uitl I{cllort

Notcs To Thc F

il Il

c

30. Evcnts aftcr thc rcporting pcrio(l

Tlrerc wcre nc rnaterial ad.justing anc! 'rorr- ad.justing events altcr tlrc reporling pcliod

d Iiinancial Statcntcnts lior thc )'c,rr cn(lc(l J0lh ,lunc 202J

tnfln ial Statcmcnts (Contirr rrcd)

rl) Crpital risk nra nagcrncn t.

'l'lrc otr.icctivc of thc Fund's capitai risk nlanaginlent is to saleguard tlre Fund's atrility to

corrtinuc as a going conccnt.'l'he cntitv capital stnrcture conrpt'ises olthe lollowirrg lttnds

Il cvo lv i;1g ft1;151

Accurrr r.ilatcd srrr'1'r lu s ( l4o, t49.341 )

Tntal fun(ls

1,459,95,1

( r.459,9s9)

(ica rin g (o. r%) (3.1)',/,,

1

ol I-aikipia.

J I. []ltinratc and I.lolrling Entitv

-l'hc crrtity is a Oounty Public lruncl established by Public [--inarrcc Managetrettt (PFM) Act
scction I l6 Lrnder thc Dcltartrr:errt ol'["inance. Its ultirnate parent is the County Coverntncnt

32. Cu rrcn

-l rrc llliarrciul s!nlclncnls arc l)rcscntcd in Kcnya Slrillirrgs (Kshs)

LtrikiPitr ( otrrrlv Lcrsirre I;rrrr<l is cstahlishcd b),and dcr"vcs ils arrllto1l11, ancl uccoutttabililr'
lirrrr lhc I'Lrblic Iiirrarrcc Managcrrcrrt (Pt:M) Act section I l(r. I lto Ijurtrl is s,lrolly orvticcl hv

tltc (lorrnty Govcrrrrrcnt ol Laikipia arrd is dornicilc<l irt Kcrtva.

cy

2021-20222022-2023

KshsI(shs

ll cva lrrat iorr rcscrvc

(4 7, s54,0.j e)

({7,554,059)( t 40,1 49,3{ l )

'l'otal borrowings

l,css: cash arrd bank balanccs 1.201, r92

(r.203.r92)Ncl clcbt/(cxccss caslr arttl caslr cquivalcnls)

l7

Description



l.aikipi:r Cr.r u n tl Leasilrg Iiurrti
Arrrruul ltcport lnrl liirrurrciirl slltenrcnts l,'trr tlre 1,cur errrlerl J0tl ,June 2023

20. Anncxes

Attncx l: I)rogress on Iiollorv Up of Prior year Autlitor's llccorrrrrrclttatiols
'l'hc fbllorving is thc stttttrrtttry of issucs raisccl b,v the cxtcrrral aurlitor, anrl ,rr.r,trgerrrcrir corllllclts
that rvcrc pnrvicled to the auditor.

Rcfe rencc
No. on the
extcrnal

audit llc

I

OAC/UIIIO/L
KP/ASSE1'S

L.t:/202t-2022
(23)

OAC/UEItO/L
KP/ASSE't'S

L.t:,,202t-2022
(23)

I rr te r-cn titr
'l'r:r nsir cti0 rr s

'l he staternenl. ol'
llnancial positiorr

retlects a balance

of'Kshs.50,905,
63i out o1'which
kshs.27.47 1,697

are in rcspcct ol'
irrtcr'-entity

t ransact ion

cornprising ol'
payments to other

departnrents in the

Laikipia County
ll.rec Lrt ive c()t )trary

to thc rc(Ir irclltent
ol scction I I 6(4)

of the public
fi rrance

rr)anagelnet)t n ct

20t2
Inaccuracies in the

1l nanc ia I

stilteUrcr)ts-'l'lle

stittcrt )ent ol'
llnanciul
pclfbrrnance

rcllects total

reven Lle arttouttt ol'
kshs.3 80,44 tJ,6 80

ancl totrrl

[: x1;errclil rrrc ot'

5 t9,'t21,565
rvhereas statcnlcnt

of conr parison ol'
budgct and actual

This has been rrrlted.

Howcver in Scction I l6(3)
o,'thc l)ublic Finance
nrirnagen)ent Act 2t) 12

states l hat the aclrninistrator
of' a couuty public tirnd
slrall cirsure that the

calnirrgs rl[, or accrLrals to l
coLrnty ptrblie lirrrri lrre
lqtainc'tl irr llre lirrrtl, rrrrless

thc County Executivc
Cornruittee rncnr bcr ol'
flnance directs otherwise.
'l.he CEC had authorized

all inter entity ftansactions,

also in the.flnanc ia I ycar

2022/2023 therc has bsen a

sign ili cant clccreasc in

rcccivables ti'onr intcr's -

entity tra nsact iotrs clue to
refilnJs ll'orn most

departrnents.

'l'his has been noted. l'he
variance on total

ex;rerrd il Lrle betlvccrr irctLral

it )o rrls ir] tllc stillct ell1. ol
corr r patiStrn ol'bLrtlget anrl

actual ,an(l st t(]l r tct lt ol'
tlnancial perlbrrnance is

clLre to accrual basecl

accounting whiclr
recogn izes acc rLrecl

cx pcnscs in ll)e sliltc lcnt

r-r l lirtancial pellbrrrrirrrce as

parl ol'our expenscs tbI tlte
linancial periocl thus lhe

amount Kshs.99,9 I 9,65 I

I

t:Y2023/2024

I

I{eso lvecl

I

II

l'artially
resolved

33

I

rt

Issue /
Observa tions
from Auditor

NlIa n age men t
co m ments

Status: Timeframe:



l,rikipia Countv L,casing Frr n <l

Annuirl Ilcport an<l liinlncial St:rlcntcnls Iior tIc ycar cn<lcd J0th,Irrnc 2023

el
r']

en t Timcframe:
tio

nl tor

reflect total

tcventre o l'

k slrs.4(r2.(r.'l 3. 224

arrd total

cxpenditure of
ksh.4l 9,804,9 I 4

resulting to

unexplained
variarrcc ol'
kslrs.82, I 84.544

and klrs.9l.919.65 I

respectively

\\,as tltc lotal atttottttt of
accltred lcasc rcrltal costs

for thc finarrcial ycar

702 1 l 2022.The vari atrce o l'

kshs.82,I84,544 is due to

nroney receivccl ort 2 lsr
.lrrly 2021 so as to teducc

irr rlrc FY ).02112022.the

icceivable fi'orl cottttty

!ovcrtttneltt f rrlnl

)_020t202t.

Danicl King'ori Ngurni

Funrl A rlnr i n ist rn (or

l ,:r ilt ipia (lorrnll Lcasing l'-rtrr<l

I

29 tt1y 2oa

l9

Ilefercncc
Nc. on the
cxternal

audit

Status:



Laikipia Countl
Laikipia Countr, Leasing Fund
Annual Rcport antl liinancial Statcnrents lor thc vcar cndcd June 30, 2023
Arrnex II: lnter-Fund Confirnration Leltcr

Laikipia Counh' Lcasing I,'u nd

'l-hc Laikipia county l-casing fund wishes to confirm the amounts disbursed to ),ou as aI 3Orh Junc 2023 as indicated iir rhe rable belorr,. Please
cornpare the anlounts disbursed to you with the amounts you reccived and populate the column I: in the table belorv Pleasc sign and stamp this
request in the space provided and return il to us.

ln conllrrr that the amounts shorvn above are corrcct as ofthe date indicated

N ir rnc Sig n ..I)ate.........

Reference
Number

Amounl Received
by [bcneficiary

Fundl
(KShs) as at 30'h

.lune 2023
(E)

Amounts Dislrursed b SC/SAGA/Fund

Recunent (A) Development (B)

(Kshs as at 3oth June 2023

Inter-
\4 in istcria I

(c)

Tota I

(D)=(A iB+C)
Differences

(KShs)
(F)=(D-E)

l-otal

4o

Hcatl of Accountants dcp:rrtment of benefician, Fund:

I)ate
Disbursed



Laikipia Coung
Laikipia County Lcasing Fund

rt antl Financial Statements for thc l car ended June 30,202JAnnual Repo

.A,nner III: Reporting o[ (]limate Relevant Expcnditurcs

QJQ2 Q3Qr

]I

ect P Source ()l'
Funds

flqjcctPro.iect
o



Laikipia Countr'
Laikipia Count), Lclsing Fu nd
Annual Reporl and Financial Statemenls for thc vcar ended .lurre J0, 2023
Anncx IV: Reporting on l)isaster Managcmcnt Irrpenditure

42

( trlLrrnn:l\'.'
l) isasic r
I -vpe

(iatcgory o1- J i.,lstc i rclatcd /\ct ir ilv tirat
rcqtrire e':'. pc n rlitr rre rjpc-'rtirrg

i':luntrr \j
I ;r 1.lnijitrrr',,:
il,'i. r

-'\nr,r'.:nt

{K:hs.)

Colirmn.I ,Colirnrrr Il ('i:lt:rrrr: Ili
I) t <itni in ltrc Sub-

pr()!ralllmt

Coiunrn \/llColunrn V I

Ciinrnrcnls
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