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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Vision
F4uit able Soci o - ec onomi c deve lop ment co u n trywide

Mission
To provide leadership and policy direction for effective and efficient management of the Funcl

(a) Bac(ground information

The National Government Constituencies Development Fund (NG_CDF) (hereafterreferred to as theFund) formerly Constituencies Developfent Fund (CDF), is a fund established in ZOOS througlt anAct of Parliament, the constituencies Development runh ect, zoog. The Act was later reviewedthrough the enactment of the cDF (Amendment) Act 2007_, a;d repeatea tttrough cDF Actr 2073.The latter was subseqle-ntly succeeded by the cuirentNc-cpr Act,2o;5. N cabinet level, NG-.DFis representedby the cabinet secretary for Devolutio;;;o is responsibte for the general policy andstrategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (B) of NG_CDF Act, 2OLS is to:a) Recognize the constituency as a platformfor identiii cation, p"rtoiimince and,implementationof national government functions;

b) Facllitate the perform ance and. implementation of nationalgovernment functions in all parts
. of the_Republic parcuant to Article 6(9) of the constitutionic) Provide for the participation of-the people i;-th. determination and, implementation ofidentified national government.development p.opcts at the constituency level pursuant toArticle |O(Z)(a) of the Constitution; r-

d) Promote the national values of humandignity, equily-,social justice, inclusiveness, equality,
\yryy rights, non-discrimination anaprZteitio"'or ii- *urgi-iiiiJi'purruanttoArricle ro(2) b) of the Constitution;

e) Provide for the sustainable developme nt of allparts of the Republic pursuant to Article lo (z)(d) of the Constitution;
0 Provide a legislativ?.unq pohcy framework pursuant to Article Zl (Z) of the Constitution forthe progressive realization of ihe economic'and social .igrris jua. iiiia underArticle 4s ofthe Constitution;
9 Provide mechanisms for the National Apgmbly to deliberate on andresolve issues of concernto thepeople as provided, for under Articte g; d) oi tf,. C"iltit;ii;;; -'h) provide fot a piblic finance system-that promotes-an equitable society and, in particularexpenditure thatpromotes equiiable develoi*""ioiflr" country by making special provisionsfor margqnalizedgroups and arcas pursuant to Article ZOI (b)"(iii);i;" Constitution;i) Authotize withdtiwal-of money from the consofaated Fund as provide d, under futicle 206Q) b) of the Constitution;
i) Provide mechanisms for the National Assembly to facilitatethe involvement of the people inthe identification and implementation 

"r 
p.o;.ttr fJr funding by the nationalgovernment atthe constituency level; and

k) Provide for mechalisms for supplementing infrastructure development at theconstituencylevel in matters falling withinihe runctiSns or ttre national government at thatlevel inaccordance with the Constitution
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
SOTIK CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2019

1. Patriotism - we uphold the nationalpride of all Kenyans through our work
Z. participatron of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good govenTance - we upholh high siandards of transparency, accountablllty, equity,

inclusiveness and integrity in the service of the people

S. Sustainable devetopmEnt - we promote developmbnt activities that meet the needs of the

present without compromising tire ability of future generations to meet their own needs.

ft) fey Management

The NGCDF SOTIK Constituency day-to-day management is under the following key orSans

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office dwingthe financialyear ended 36tttJune

2Ol8 andwhohad ditect fiduciary responsibility were:

No.
1.

2.
3.
4.

Designation
A.l.E holder
National Sub-CountY Accountant
Chairman NGCDFC
Member NGCDFC

Name
Caroline Cheres
Sarah cheburet
Vincent Chirchir
Maget Chemutai

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activitieiof NGCDF -SOTIK Constituency. The reports andrccommendation of

ARMC"when adoptedby theNGCDF Boardarc forwarded to the Constituency Committee for

action. Any matters thai require policy guidance are forwardedby the Board to the Cabinet

Secretary and National Assembly Select Committee'

(e) NGCDF SOTIK Constituency Headqtarterc

P.O. BOX 866 SOTIK
NG CDF BUILDING
Next to the DC's office
SOTIK, KENYA
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Contacts

Telephone : (Z$0 Z O4S I ZZ 66
!-11ail cdfsotft @cdf. go. ke
Website : !v_\11 W*ilBr-, qil,f r;1. li i.

G) NGCDF SOUt C-onstituency Banfters

Kenya Commercial Bank
Sotik Bilanch
AccountNo. IIOSSSB6g6
P.O. Bor 264-20406
SOTIK

(h) Independent Atditors

Auditor Generd
Office of the Agditor General
fgryersarf Tourers, Univers-ity Way
P.O. Box 30084
coP OO100
Nairobi,IGnya

(i) Principal logalMviser

The Attorney Gflreral
State Law Office
Harambee AvenEe
P.O. Box 4}tt2
City Square OOZOO
Nairobi, Kenya
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

SOTIK CONSTITUENCY
Reports and
For the year

Financial Statements
ended 30 June 2019

II. FORWARD BY THE CIIAIRMAN NGCDF COMMITTEE

ffiaseinreceiptoffu1*,,}i,yearascomparedtolastyeara1thoughmostof
the funds were not for financi al yeat 2Ol8/ 2019 '

1. Per{ormance
The two main categories in the stateme nt of appropriation i-e. transfer to other government unit and

other grants 
"^d 

fi:;#;;;;; a"i..."t performan". *..r49o/o arldrzo/o respectively' The transter

to other gou".r,*"nt was berow ^;;;;^;i;ie 
as at soir.i"""^-iot-g kshi sz,Seo,szo was still

pending at NGCDFB'

2. Achievement
The main achievement for the financi aryear zorg/zolgthe NG- cDF (Bursary) sponsored students

both at the univers,ty^ffi the form fJ;ffi;[;;;;i"*g their studies. They were not just manv

but they passed ftigitlV.- Also the Ur*uw ii't'ib'tion-"*t"Ji" was termed th; best ever since the

methods used ensuie d tt'utthe neediest have been teached'

Emerging issues

The poverty index in rural constituencies is incre asing day by day *f it-l !::.^" impact on the fund

since the constituents cannot ,rppr",ri"i-,ia;-i;;e *T-,orJ rnain purp,oseis ro alleviate poverty' The

people become ""#;"pd;;;; "'riit " 
?r,ni *rr"rr i, ur."uav ,ii"t[.di-iid cannotmeet atl the needs'

3. Challenges.

o Thewhoreproposar forzorg/1gwas changeafrerrrhadbeenapprovedandcodelistand 
1't

ArE issued.h"iffi;;irh" delay in absoiption of fund'

4
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.w;r"r!#.rr?rrrH#1!T1hNSTTTaENCTESDEVELL\MENTFUND(NGCDF)

Reports and Financial Statements
For the year ended 30 June 2019

III. STATEMENT OF NGCDF-SOTIK

Name:

section 8 I ( 1) of the Public Finance Management Act, zlrJ.13rj..-: that, atthe end of each financialyear' the accounting officer for a Nationa"t covernmenlpltilr shall prepare financialstatements inrespect of that entify' section 81 (3) requires flre rinancial statiment, io p'""pured to be in aform that;:[1'5i,#1,1ffi;m",T[frF stanaaras-as;;;;;;iil;;iliilIJi,"" 
Accountins Standards

The Accounting office r in char geof the NG cDF_ s ofl K consti tuency is resEand presentation of the entitv'irinanciat stJeml"rr,^*rri.r, give a truefifil'Jt tili?fi:r#?:i"#affairs of the entity for and, 
^;;;ii;end of trre rinarici.^t $^l(ii#i"rri"aon June go, 2019. Thisresponsibilitv includes: (i) maint aiins ?d;q;;;;i;;i*iir ;^;;;;;;;'iir*g^enrs and ensuringthat these .orrtin . ro be effe;d;1ir"9;gh*i tt. .Lp..iing period] tirl iaiiiin!!.svronr accountingrecords, which disctose witi, .easo-ffi';;";;;; #j"i m" tn",i-iuiJrulposirion of_the entiry; (iii)designing, impremenrins and i;;;;i;i;;\;;!,;;";1";;i'ffiffi; #, 

,rh" 
p,"p*ution anb, rairpresentation of rhe finaicial statemarts, 

1,7 .3rr.1rs7iat they ;; i;ri"lnr material misstatements,whether due to :I"9I or t ya; <ivl safeguarding*,i urr"t, oi tt 
" "r,tiry;-rvl.s.tecung and, appryrngapptopriate accounting policiesi ina tv'i i;ffifi;unfing estimate's' tiu, ur"reasonabre in thecircumstances.

lhe Accounting of.figer in charge of the NGcDF-sorIK constituency acceptsresponsib,ity for the
entit5/s financiat statements, ;fi"; hr;; ;:i^o""Jo*.J;,h. a;n'ilr,, Merhod of iinanciarReporting' using 

-apgropnate acciunting policies ii icc.ordan"" *itt'tilrnation al publicsectorAccounting standaids ripsasl. rr,.-e""3"iffi-offt";; is ;i-rh" opini.n"rr, at theNGcDF_sorIK

'?:i'i'trji7x#:-?:J.*trott:;'mrur:litrjJr',[#,x;;:n";;#,,g,#,#trl;?HiJ.l;r"Accounting officer 
"y'i{"-.dtt "l"t".-soui a;;;;;.rcy further Jorii"*, rhe compreteness of

the 
'accountins records 'iiiii^iiiiil In. Nciirr-sonri codfitu;;;y, *iii"r, havebeeni."ircJrpo,m the prepatation of the enfify's tinincialrtut"**tl-ut -ru as the ^a"i;iiilf rhe sysrems of internalfinancial control.

The Accountins office t iy c-hygeof the NG-CDF- sorlK Constitu-ency confirms that the NGCDF-''TIKconstituen"v h" 
".o*ptoJrut'f iriii-,'uppri"rH. cor"ir-*ent Reguration, ,ra rhe terms of external

rinancing covenants- <*n"y{ldpi'i*at"iiiii-rr#;#Nccpr-i'ont'-io,iriru"r,"y 
funds received

dwing the veat under audit vriJei[g g-1 rt+;,8i;1.;!p"res for wrricrr-irrey were inten ded andffi :,,ff :ff y",T^:f Jt"!,,m"x1ry;5,$i#ii,_ft1ffi 
'ffi ;[T:,';,""#1accounting standards prescribed-uy ti',. Public s"Jt".'i.ilunting str.i".a, g. ard ofKenya.

Approval of the fnancialstatements

The NGcDF-sorlKrconstituency 
financialstatements wete an,,r,.,veA qnA ^:-officer on rl z { zo2o.' 
--^^*'rurin srarements werc approved and.signed by theAccounting

5
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Proiect Status Count
Amount
(Kshs.)

Completed Proiects 28 16,356,593
Onqoinq Proiects 48 42.705,668
Not Started 104 69,459,617
Total 180 128,521,878

1.1. lncomplete Projects

One hundred and fifty-two (152) projects with project funding of Kshs.112,165,285
were incomplete with no satisfactory explanation being rendered by the Fund for the
delays.

Consequently, it has not been possible to confirm if and when value for money will be
realized from the incomplete projects.

1.2. Unsatisfactorily lmplemented Projects

Eight (8) projects with a funding allocation of Kshs.12,682,344 were sampled for
verification during the month of February 2020. Below are the individual observations
made against each of the projects: -

Report of the Auditor-General on National Government Conslituencies Development Fund - Sotik Constiluency

for the year ended 30 June 2019

J

Proiect Details
Cost

(Kshs.)
Completion
Date Observations

Ngariet secondary school -
Construction and
completion of a dining hall;
fixing of windows, doors
and flooring

2,200,000 0510212019 The contractor was not on
site and the project had
stalled; it was incomplete
but slab and pillars done
up to the lintel level.

Chebongi secondary
school - Construction of a
single laboratory

1,400,000 Not lndicated Gas piping, water supply
system, electric works and
soak pit were undone.

Siroin secondary school-
(Worktop, gas system,
water system, fume
chamber, electrical works &
general painting)

Not !ndicated Water supply system,
fume chamber, electrical
system and painting are
not done.

Gorgor secondary school -
Completion of a laboratory
(worktop, gas system,
water system, fume
chamber & electrical works)

1 ,100,000 Not lndicated Plastering, worktop, gas
system, water system,
fume chamber and
electrical works are yet to
be done.



Proiect Details
Cost

(Kshs.)
Completion
Date Observations

Saruchet secondary school
- Completion of a twin
laboratory

2,100,000 20t01t2020 lncomplete works are as
follows:
1 

st Twin-ceiling, electrical
works gas and fume
chambers.
2nd twin-water system,
soak pit and sinks.

Kagasik Girls secondary
school - Completion of a
dormitory
plastering, walling, painting,
fixing of windows and
doors)

1,200,000 08t01t2020 lncomplete works are:
windows, doors, plaster,
paint, flooring and store
and preparation room

Kaplelach secondary
school- Construction and
completion of a Single
Laboratory

3,000,000 06t10t2019 2nd Allocation but with the
following lncomplete
works: -
worktop, gas system,
water system, fume
chamber,
electrical works,
plastering, painting and
window glasses.
Plastering is not done.

St. Joseph's Mabwaita
secondary school -
Construction of staff house

582,344 Not lndicated Project lastly funded in
201612017; Project has
stalled with windows,
doors, plaster and paint
remaining incomplete.

Total 12,682,344

No satisfactory explanations were rendered for the deficiencies in projects
implementation, despite full funding having been disbursed into the bank accounts of
the respective Project Management Committees.

Consequently, it has not been possible to confirm if and when value for money will be
realized from the projects valued at Kshs.12,682,344 for the year ended
30 June, 2019.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Sotik Constituency

for the year ended 30 June 2019
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Overall Governance section of my report,
I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

The Fund does not have a risk management policy that guides its assessment and
evaluation of risk and to develop the strategies to mitigate them. This is contrary to
Regulation 165(1) of the Public Finance Management Act (National Government)
Regulations, 2015.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on National Government Conslituencies Development Fund - Sotik Constituency

for the year ended 30 June 2019
5



Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate ,

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Nalional Government Constituencies Development Fund -
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higherthan for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the l\Ianagement regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Nairobi

31 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Sotik Constituency

for the year ended 30 June 201 9
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REPUBLIC OF KENYA

Enhancing .4ccount0hil i6,
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HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SOTIK CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Sotik Constituency set out on pages 7 to71, which
comprise the statement of financial assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Sotik
Constituency as at 30 June, 2019, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012
and the National Government Constituencies Development Fund Act, 2015.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Sotik Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on National Government Constiluencies Development Fund - Sotik Conslituency

for the year ended 30 June, 2019



Other Matter

1. Budgetary Gontrol and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.185,142,915 and
Kshs.127,302,039 respectively, resulting to an underfunding of Kshs.57,840,876 or
31o/o of the budget. The underfunding affected the planned activities and projects and
may have impacted negatively on service delivery for the constituents of Sotik.

2. Prior Year Audit Matter - Construction of Administration Police Staff Houses
and Assistant Chiefs Offices

As reported previously, the Fund incurred expenditure of Kshs.2,400,000 on the
construction of Administration Police staff houses and Assistant Chiefs' Office as
detailed out below: -

Proiect Location Description of Work
Amount

(Kshs)
1 KipsinseiAP Lines Construction of Staff Houses 1.600.000
2 Motiret Chief's Camp Construction of Assistant Chief's Office 400,000
3 Siroin Chiefs Camp Construction of Assistant Chiefs Office 400,000

Total 2,400,000

However, the land parcels where the houses and offices were constructed did not have
title deeds contrary to the provisions of the National Government Constituencies'
Development Fund Act, 2015. The Fund continues to be in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for Conclusion

1. Projects lmplementation

The statement of receipts and payments reflects transfers to other government units
of Kshs.52,461,207;(2018-Kshs.28,850,000) and as disclosed under Note 6 to the
financial statements. Review of the project implementation status report as of
30 June 2019 indicated that one hundred and eighty (180) projects with an allocation
of Kshs.128,521,878 were at different implementation statuses as summarised
below:-

Reporl of the Auditor-General on Nalional Governmenl Constituencies Development Fund - Sotik Constituency
for the year ended 30 June 2019

2



#r;r"r{l;*rr?r;Hff yrcoNSrrruENCrESDEVEL,,MEN.FUND(NGCDF)
R.eports and Financial Statements
For the year ended 30 June 2019

V. STATEMENT OF RECEIPTS AND PAYMENTS

2017-2018

Kshs

83 9s 7

7

Note 2018-2019

KshsR-ECEIPTS

Transfers from CDF board_AlEs, Received I
I

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RECEIPTS

I
YMENTSPA

Compensation of employees
4

2 929 I I 9Use of goods and services
5

8637 6ls 9Transfers to Other Government Units 6
52 7 850 000Other grants and transfers

7
575 33 7 IAcquisition of Assets

8
7 000 9Other Payments

9
1

TOTAL PAYMENTS

I
SURPLUS/DEFICIT

777 768

part of the
on

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

SOTIK CONSTITAENCY
Reports and Financial Statements

For the year ended 30 June 2019

VI. STATEMENT OF FI^'iANCIAL ASSETS AND LIABILITIES

zotT - zotBzotS - zotNote
KshsKshs

FINANCIAL ASSETS

lentsCash and Cash 20,27,127,8)10Aer the cash book)Bank Balances as

108
Cash Balances (cash at hand)

20t27tlentsTotal Cash and Cash

11
Current Receivables -Outstanding

tzTrB
ASSETSCIALAL FINANOTT

ESILITLIABANCIALNFI

12Account PaYable- retention

227
AS5ET5CIALFINANETN

REPRESENTED BY
14,41O,41420,845,056

1Fund balance bffwd rst JulY"
lP.O,7687

us/oefi cit for theS

)B'874
1Prior Year adiustments

27 127
POSlTloNNANCIALFIETN

5ro56

of the

Fund Account Manager
Sub-CountY Accounta:nt

Name: Marciana Saralr Chebwet

8

Name: Caroline Cheres ICPAK Member Numbet:l2833



for Income 2018-2019 2017-2018
Transfers from CDF Board

3 83 7
Other Receipts

3

106,456,993
for

Compensation of Employees
4 2,100,919

Use of goods and services
5 7 4,404,239

Transfers to Other Government Units
6 52 1 2

Other grants and transfers
7 57s3 7 621

Other Payments

9 I
100, 68,392,679for:

Adjustments during the year
t4 313,974

Net cash flow from operating activities
6,299,777 15,994,642

CASHFLOW FROM IIWESTING ACTIWTIES
Proceeds from Sale of Assets

2
Acquisition of Assets

8 ,000) (9,450,000 )Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT 6,292,777 6,434,U2
Cash and cash equivalent at BEGINNING of the year

13 20,945,056 14,410,414

Cash and cash equivalent at END of the year
27,127,933 20,945,056

NATIONAL GOVE RNMENT CONSTI TT]E NCIES DEVE LO PMENT FITND (NGCDF)SOTIK CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2019

The accounting policies and
statements. The

explanatory notes to these financial stafements form an part of theNGCDF-SOTIK Constituency financial statements were approvedon2O2O andsigned by:

tund

9

Name:
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X. SIGNIF'ICANTACCOUNTINGPOLICIES

The principle accounting policies adopted'in the preparation of these financiarstatements are set outbelow:

1. Statementof Compliance and,Basisof prepwation

The financial statements have been prepared in accordance-with cash-basis Internationar pubricsector Accounting stanaaras rlitAsi as prescrib ed,by titlri" s;"til;;;ulting srandards Board
(PSASB) and' set ;ut in tl'" 

'J"t"ri1{,g;;ilv^;;;##*- *ris cash brrir'"r accountinghas been
supplemented wit
pivabtes*";;;;,tlr3T."#'i,l?fr';3lJ:,'ji::ui"'ir,,,1"."hd; il;;i*,a sahryadvances and b)

The financial statements comply with and'conform to the form of. presentation prescriber by the
P'ASB' The accounting policiel-iaiiirahrr;;;;;;or,"rii"ntrv 

appri6,at" ,ri the years p""r"nt".d.2. Reporting Entify

ff.ffffi :,,'Jfr'ffi ':,fi [,j"#;.]ffxJ,13l#fiff ,;;x.i..fi 
#"rJiLnciarsratements3. Reporting Currency

The financial statements are presented 
in j<enya Shillings (KShs), which is the functional and,

reporting currencv of the c";.;;;;'t ana aiiitie, u""'.;rr,a ,a lo't."., ir*est Kenya sh,ring.4. SignificantAccountingpolicies

frffi?::#'#epolicies 
set out in this section havebeenconsistently appriedby the Entity for ail the

,."^ ..1),.Y*8rrrfion of Receipts

ffiiTi?ffi?,?I::',?:"::;:ffiiffie*;;,.,o,s sources when the event occurs and the retated

Tax Receipts
Tax receipts are rccog-nizedin the books of accounts wlengagh is received. cash is considered
as received when noiification-oi ru* ,"^iitunl""jr...".ir.a. ieir;;k if_iirrs poli"y is applicable
to enfity)

Hf:t:^ F* t-h" Exchequer

axilff :il:?#Jl;;xi1H:;T':;;f#:X,1xiffi 
f,:f i:ffi :fi :T#Hx;,f,xffi;#*the receiving entity.

tt.tttttt\AL l'urEltNMENT OONSTITUEN1IES DEVEL\\tuTENT FUND (NGCDF) _ sorlKCONSTITAENCY
Reports and Financial Statements
For the iear ended 30June 2019
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NA TIONAL GWVERNMENTCDNSTITUENCIESDEVEL,PMENTFUND(NGCDD_
SOTIK CONSTITUENCY

Reports and Financial Statements

For the ended 30 June 2019

SIGMFICANT ACCOUNTING POLICIES

External Assistance

Externar assistance is received through grants and roans from multllaterul and bllateral

develoPment Partners'

Grants and roans sha* be recogntzedin the-books of 1::::.'s 
when ca.s! islleived' cash is

considered u, ,.rririd when u puy^"ni'iaviceis receivef,'tv'iir"^""ipient entity or by the

::::t.:; ant/roanin kind, such grants are record:_q,1po^ receipt ".t!:,{;:ii;Trlfi!

,,ff *lT#[::'r#l[i]i*;#:#,"11ffi ?""'i"ili"*"J1']:*ffiil;ro'*oru

direct Payment'

During the year ended 3grrr June 2O 
,r. g, there were no instances of non-compriance with terms

and condition, *,i[?f.,^""Grf,.a iti'J^'"Af i["tf external assistance loans'

other receipts - :-^ a;A at :s such as nro9e9d.s from disposal of

rhese incrude Apploprta'i""-'-1^ll1 flil:,:"1?:":J:;ffiXji; ffi ffi;'iur 'tui'i'"ni' 
it'" ti*"

ui""; u"J turt oiiender documents' t

;#;t"d cash is received'

b) Recognition of PaYmentt -.-,^
fir" n"ti"tv recognises all payments

out bY the EntifY'

when the event occurs and'therelaledcash has actually beenpaid

compensation:T"*Xlfffflces, statutory contribution for employees are tecognized in the

Salaries and wages'

;ffi; *li;; *'""to*Ptnsation is Pato'

Use of Coods and Services

;;e;andservic"J'#i"'ogn""!'^l:,?*i,:ilJ,ff ff :i"irXff'1$f,:S##fi *f'
,,fi1'd"ff 3*r,"1;:U,utfi 3:oo'

Acquisition-?l}*fffr:i" of propertv ptant andequipment items is not caprtalized' The cost

The PaYment on at

"i'ffi i,i,io1an{.droceedsnT,ff ,J'?ffi #ltriiftlffiffiffiifi# j#i
ffiflili'3:iT[?];;;';;aeraituatueortheassetct
ffansaction i' """J'i"# 

it t""tipt and as a payment'

A fixed asset register is *ug,tuil:l bv eachqyblic entitv and a summary l#"i*l"t";
purposes or "o"""iii"il;' 

rrti' "'io"d;"i; 
iisctosea ui un annexure

statements'
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il6{iffi*"#trHtrJ',,NSTIT,ENCIESDEVEL,PMENTFUND(NGCDF)-
Reports and Financial Statements
For the year ended 30 June 2019
SIGMFICAIVT POLICTES

In-kind contributions are donations that are madeto the Entify in the form of actualgoods and,/orservices tathet than in money or cash terms. These donationyryuy ir,"rrri. iehicles, equipment orpersonnel services' where tie financral value ;";;i";;r in-mna-coririuutior,, cai bereliablydetermined, the Entity includes *.t, uutu. i" ilr.liri"riJnt or r"".iptl-"il p;yrrents both as recEiptsand as payments in equaland opposite amounts; otherwise, the contribution is not recorded. '

6. Cashand Cash f,quivalents
cash and cash eauiualents comprise cash onhand, and cash atbankrshort-term deposits on call andhighlv liquid investments with un oiignur *,i;,iti l?"tn.." ;&til-;less, whic h are rcadryconvertible to known amounts of cash 7\ta argrru:# tJinsignifi.ur,i.irt of!r,ung", in value. Bank,ccou-nt ba-!.o,nces i.n.c!.t.d.e ,.!T.ov.n.ts h.e!.d o.t th; C;;;;;i ienl nc w^.-..^ ^.-A ^barrks at iire enio|ine irttarrc,iaiy-;^;.-" 

u" ":"'v ve:'''''!'o'!' Da-'::r:' u; ':'-"';."::- :":":" :'l '''::i:"" ^^*..^*^ial

5. In-kind contributions

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised publicofficersand/or institutions which were nof su..endered oiu""ount ed for atthe;;iof the financialyear aretreatedas receivabl:::1* is in recognition of th; g;;;;;]" entpractice where the imprest paymentsate tecognized as payrnents when Iuily account&- f;; by the imprest or AIE holders. This is anenhancement to the cish accountiigpolicy. o*r". u""ounts receiv abl"s ar.disclosed in the financialstatements.

8. Accounts payable
For the purposes o-f th"'" financialstatements,. deposits and retenti,ons held onbehalfof third partieshave been recognized, on an iiii-^t uasis tas'a";;;;t, payables). rr,i, l, in recognition of rhegovernment practice of tetaining a portion ot contriii.a rl*i".r *a-**tr pendingfulfilment ofobligations by the contractor ani toiotddepositr ;;;;i,;rf of third parries. This is an enhancementto the cash accounting.policy adopigd, uv\rti""rr-doi"rn*"nt Ministries and Agencies. otherliabilities including p"n-aing uinr rrl airctJs.a in tt e tilancialsratements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the-.financi al yeararising from contr acted.goods or services during the year or i" p,ust yea.rs. As pending biih d; ;tfnvolve the payment ofcash in the reporting period, they i""oid"a us'^,"^otrindurlr.* o, ,rri-iit'aice, items to provide asense of the overall nefcash positilon of lh9 il,*y ilil;l"a 

"qq,. 
y"* wh;n the pending bills are

ffi?:'il,Tfffl*:*r'#T#: are iictuaed in the staiement or Receipts uii'iuy^rHts in the year in

10. Unutilized tund
unutilized funds consist of bankbalancesin the constituen cy accountand funds not yet disbursedby the Board to the.constifi.rcn.y ui irr" ."d of the tiiuiiiiv"ar. These balances arc available for usein the subsequent rinancial veLr to tun3,gr"g;"iiir"i;ai, rh. ;;;;ti,* prior rinanciaryearsconsistenr with sec 6(2) and.-sec 7 (2) of NcC6r /rci:;oi;:.

27



11. Budget
The budget is developed on a 

^comparable 
accounting basis (cash basis except for imprest and

deposits, which ur".-i[,"ounted for "i;;;;;uifutit[th;;;;;;counts 
clasiification basis' and

for the same peroo u, ir," ii* anciarrtril*""ir. The origin albudgetwas approved bv Parliament on

tune zoLsfor the period 1$ July zoi-ti^t"'-J g,,, lun noie lrGuir"a^uy Law' included in the

Ldlustments are the unutilized funds'

A comparison of t,.e actuarperf.ormance againstthe compar abrebtdget for the financiaryear under

.Lri..f frut been included in the financial statements'

il?i"rf#ffirfl: ffi,u'ive rigures r.or th9 ,p.I:^:11*'-:'ff1ciat 
vear have been amended or

reconfigur"d to "or.-f;;;;" 
the req-uired changes in presentation'

tg, Subsequent Events d ^ a:-^^-^iol ttaqrenrl *rith a sisl
There have been no events subsequent to the financiar year end' with a significant impact on the

financia\statemenis ftr the year eided 3gthJune 201'9'

14. Errors
Materiarprior period errors sharl be corrected retrospectively in the first set of frnancial statements

authorized.for issue after tlteirair.ou.il iiifli:i* *"ii^putativeamounts for prior period(s)

presented in which the error o""urrid;o, ii. r tn" 
"i.or-o".uir"a 

before the earlieit prior period

presented, restatrng the openin gbil;;L:;"i ;;;, ii'u*iti"t and net assets/equity for the earliest

prior Period Presented'

During the year,errors rhathavebeen corre cted arcdisclosed under note 14 explaining the nature

NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD -
SOTIK CONSTITUENCY
Reports
For the

and Financial Statements
ended 30 June 2019

POLICIES

and amounts.

l3;*f;ffitffit}ffitffj:li ^:l*l,t-":li:::,'-:T*i'e' 
speciric inrormation with regards to

rclatedpartytransaction's is included in the disclosure notes'
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _SOTIK CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2019

2.

XI. NOTES TO THE FINAIYCIAL STATEMENTS

1. TRANSItrR,S TRoM oTHER GoVERNIVIENT ENTmEs

rROM SAIE OFASSHTS

2018-2019 2017-2018
IGhs Kstrs

NGCDF Board
AIE NO. 892s07 I 5,500,000.00
AIE NO. 892930 2 40,549,275.00
AIE NO. 892988 3 37,905,172.00
AIE NO BOO5325 4 52 3.00AIE NO BO3O2I2 5 IO
AIE NO BOO5473 6 7 .ooAIE NO 8042838 7 12
AIE NO BOO7472 8
AIE NO 8042976 9

1 00.00

TOTAT I 7.00

2078-2019 2017-2078
Kshs Kshs

from sale of
from the Sale of Vehicles and
from sale of office and
from the Sale plant and

Total
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NATIONAL GOVEKNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

SOTIK CONSTITUENCY
Reports and Financial Statements

For the ended 30 June 2019

MEFINANCIAL STA

3. OT}IER RECEITS

4. OF

(Contin ued)

20 77-20182018-20L9
KshsIGhs

Interest Received

Rents 72,500.00
from Sale of tender documents

Other Not Classified Elsewhere

72,500.00
Total

2017 -20182018-2019
KshsKshs

779.00001Basic wages of contractual employees

Basic wages of casual labour

as part ofPersonal allowances

House allowance

Transport allowance

Leave allowance

00aJ
Other personnel PaYments

113 040.007l 0.00EmploYer contribution to NSSF

502 702.00GratuitY-contractual emPloYees

19.00I929.002TOTAL
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, 
,;6;i:iiy;;r+r,fffi#f.#, coNsrrraENcrEs DEVEL,,MENT FUND (NGCDF) _
ileporis anri iiirrartciai Statements
For the ended 30 June 2019

TO TTTE STA

5. USE OF GooDs AND sERvICEs

2017-20.

trGhs

I 0

3 712.0

I 750.00

7 715.00

I 715.00

277 899.00

3l 000.00

9t

2018-2019

IGhsUtilities and services
I

20

Water &
4 00Office rent

lies and servlces
Domestic travel and

385 900

and es& servlces

assetsRentals of

885 000.00and services

esOther committee

Committee allowance
95 .00

Insurance costs

004
servtcesand

Office and and seruces

IubricantsFuel oil &
55Other

andssIOncommiBank servlce
30 00 00

Routine mamtenance vehicles and other transport

Routine mamtenance- other assets
TOTAL

7,615,963.00
9.00

3l



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

SOTIK CONSTITUENCY
Reports and Financial Statements

For the year ended 30 June 2019
STA TE|VTENTS (Continued)

NOTES TO THE
6. TRANSFER TO OTHER GOVERNMENT ENIITIES

OITIER GRAIVIS AND OTHER PAYMENTS
7

2011 -20182018-2019
KshsKshs

.00l7 .00Transfers to Primary schools

0 000.0033 75 000.00Transfers to SecondarY

schools

I 00 000.00
TertiarYTransfers to

institutions
HealthTransfers to

institutions
.00.00TOTAL

2011 -20182018-2019
KshsKshs

19 13 700.00760.0019 5BursarY -SecondarY

9 7l 921.00600.0010Bursary -Teftiary

257 000.00Bursary-SPecial schools

Mocks & CAT

Water

Food securi

Electrici
000.00286.001SecuritY

Roads and

0011.001 444Environment

ectsCultural

00320000.00EmergencY Projects

1.00.003TOTAL
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NATIONAL GOVERNMENT CONSTITI]ENCIES DEVELOPMENT FUND (NGCDN _'SOTIK CONSTITUENCY
Reports and Financial Statements
For the rended 30June 2019

TO STATEIVTENTS

8. OFASSETS

2018-2019 2017 -2018
trtuhs Kshs

Purchase of
Construction of Bui
Refurbishment of

Purchase of Vehicles
9,450,000.00

Purchase of Bicycles &

Overhaul of Vehicles
Purchase of offrce furniture
and

e of computers
,printers and other IT
Purchas

s

,s
Purchase of other office

Purchase of

7,000.00
Purchase of soft ware

ofLand

TOTAL
.00 9,450,000.00

9^ OI}IER PAYMENTS

2078-2079 2017-20 I8
IGhs Kshsc 1,250,000.00

TOTAL
1,250,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

SOTIK CONSTTTUENCY
Reports and Financial Statements

For the year ended 30 June 2019

NOTES TO ME FINANCIAL STA (Contt 'nued)

104 BankAccounts book bar*baLanc*)
2017 -2018

2018-2019
Account
Number

Name of Bank, Account No. &

Kshs
I

Kshs
ol6l20t

27 27no I 10s583686
A/CKenya Commercial Bank, Sotik

Branch. SotiK NG-CDF

l0B: CASH IN

2017 -20182018-2019

I
KshsKshs

0t6120l

Location I

Location 2

Location 3

Other

TOTAL
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. SOTIK CO
,..tttt tyAL GUYERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _NSTITUENCY
Reports and Financial Statements
For the year ended 30June 2019
NOTW 70 THE STA TTMENTS

I 1: OIi"ISf,ANDING IMPRESIS

[Include an annex of the lrstis lo4ger than I page./

1 fuo uide sh ot apptopn'a te expra n a tion s a s n ecessa4r'

t2A.

I2B. STAIT GRAIUTIY

apprcpn'ate
as necessaty

Name of Officer Amount
Taken

Amount
Surrendered (30/6/201 e)

Balance

imprestDate
taken Kshs Kshs Kshs

2018-2019 2017 -2018PVNo.

TOTAL

2018 - 2019 2017 -2018
IGhs IGltsI

2

3

Add as

TofaI

3s



NATIONAL GDBRNMENTCDNSTITUENCIESDEVELhPMENTFUND(NGCDF)-
SOTIK CONSTITI]ENCY

Financial StatementsReports and
For the ended 30 June 2019

13. BAI.AI'ICES BROUGIIT TORWARD

[Ptouide short appropriate explanations as necessaryl

1 4. PRIOR wAR ADJUSTMENTS

2011-20182018-2019

Kshs (1/7/2017)Kshs
l20l

I 10 14.0020,845,056-00
Bank accounts

Cash in hand

14.00I120,845,056.00

TOTAL

20 t7 -20t8
201 8-2019

KshsKshs
313,8',74

Bank accounts

hand1nCash

31Imprest

TOTAL
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lYAI IONAL GO
CONSTITUENCY

VERNfuTENT CONSTITAENCIES DEVELOPfuIENT FAND NGCDF) _SOTIK
Reports and Financial Statements
For the r ended 30 June 2019
NOTES TO T,HE Sru

15. OTIIER IMPORTAI{T DISCIOSURES

I5.I: pENDING ACCOITNTS PAYABLE (See Annex I)

I5.2: PENDING STAITPAYABIES (See Annex 2)

15.3: LNUIIIZED zuND (SeeAnnex S)

2018-20t9 2017 - 201,8
Kshs IGhsConstruction of

ofConstruction civil works
of
ofservices

TOTAL

2018-2019 2017 - 2018Senior
IGhs IfthsMiddle

Union sable
Others

2018-20r9 2017 - 2018
IGhs trGhscompensation to employees

60.00I I I 7t4.00use ofgoods

086.006 t9 871 864.00
Amounts due to other Government entrties (see attached list) 55,570,OOO.OO

39,952,275.00
due to othergrants and other transfers (see attached

Amounts
Iist)

13,996,402.o0
18,473,501.00

acquisition of asset

2go,0oo.oo
297Others (specifu)

361.007 724

09.00 7t 00
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DEryLOPMENT FLIND (NGCDq -

15.4: PMC accountbalances (See Annex 5)
2017-20t82018-2019

KshsKshE
.00478,649138.0031

list)attachd(seeBalancesaccountPMC
8,649,774.oo

19,335, 138.O0

38
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NATIONAL GOYERNMENT CONSTIT(IENCIES DEVELOPMENT FUND (NGCDF)_ SOTIKCONSTITTIENCY
Reports and Financial Statements
For the ended 30 June 2019 (Kshs

268,159.O

20.

7OO.r

72t

174.5(

44.t

2,434.5(

72(
6 580.0C

36A

1,549.50

648 33.50

2,g3o.oo

3OO,720.60

126,442.OO

-460

650,862.80

(

-2

600

i

Pr SchKa KCB-Sotik 1246323s38 12s.ooI
Pry Sch KCB-Sotik t200782496

sec - KCB-Sotik 1173640010 358.00
Sec SchK.a KCB-Sotik I201091098 7 oo

sec - KCB-Sotik 1136771603 38.50I
Dos office- KCB-Sotik 12s3385882 Nil

KCB-Sotik 1125842253 NiIKaplomboi Sec Sch KCB-Sotik 1200190297
chief office- KCB-Sotik 1251687504 I19 5.OO

Pry Sch KCB-Sotik 1176221620 15 7.00
Sch KCB-Sotik 1201874866

Pqr Sch KCB-Sotik r1771397t5
Sch KCB-Sotik 1753577615

uita Pry Sch KCB-Sotik 173804t033
Kenegut "B" Sch KCB-Sotik 1199923346

KCB-Sotik 7723514097 29 504.00Kesogororet Sch KCB-Sotik 116133512 604.00Kibibo Pry Sch KCB-Sotik 1716945908
Kibori KCB-Sotik 1.203966385 500 104.50
Kimawit sec - KCB-Sotik 1762462892 103.50IKimolwet Pry Sch KCB-Sotik 1115666711
Kimoso Sch KCB-Sotik 1t1118766s

KCB-Sotik 1260824934 NilKinyelwet ftry Sch KCB-Sotik t718884132
Sec Sch- KCB-Sotik 113731,9666 5.70869
Sch KCB-Sotik 1204284598 7 50

chief office - KCB-Sotik 1253385882 t2 746.10
Kipketii Rry Sch KCB-Sotik 1714204536

70.701
Sec Sch KCB-Sotik 1136977015

KCB-Sotik 1125s10293 37.3020Rry Sch KCB-Sotik 1 19991 3383
KCB-Sotik 1234436698 NilPry Sch KCB-Sotik 1130249212

Kisabei sec - KCB-Sotik 1166700275 18.50Koita Pry Sch KCB-Sotik 117650I5I8
Koiyet Pry Sch KCB-Sotik 1728349841

220Koloaron Pry Sch KCB-Sotik I 10485 1 393 14 765.00
6l

765.OO



o

a
a

NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - SOTIK

CONSTITUENCY
Reports
tsor the

and Financial Statements
ended 30 June 2 400,195.00019

t71,6286777KCB-SotikSchIrldok
557.001 511 34395698KCB -Sotikls-I.orna laboso

20 09.507116267047KCB-SotikMoita 1, 139.50
1797849378KCB-SotikSchMonire 794.5
1199357863KCB-SotikMosonik PrY Sch

91.501967122238525KCB-SotikMosonik sec -
551 725.OO11 53687879KCB-SotikMotiret sec - 35,654.50

1159761159KCB-SotikSchazz
4.00211 749t8918KCB-Sotiksec -Ndanai 4516411 35079307KCB-SotikN .002

1116220415KCB-SotikSch
79711 77678680KCB-SotikSec Sch -

974.00411 69999506KCB-SotikN
1t 959.3011160 19353KCB-SotikOldebesi sec sch -

698 65.80
1 144625424KCB-Sotik

5.001 701,173 640460KCB-SotikRotik
47.55451722499906KCB-SotikSamoe

7120805759KCB-SotikSaruchat mix da 54.50
399 997.50

7169098371KCB-SotikSchSaruchat 715Nil1111272794KCB-SotikSasita Pry Sch
12.ooZ91115294237KCB-SotikSertwet 75.002411252106077KCB-Sotikass chief office-

1.5544471.04644738KCB -Sotiksec- 574 5.O011779 28620KCB-SotikSiroin Sec Sc - 5.00111 99512605KCB-SotikSironet sec 601 105.00
501 105.001200900324KCB-SotikSiryat Pry Sch 79.50700

1166347613KCB-SotikSoget Pry sch 7,23O.3030.3011177623404KCB-SotikSchSoimet 680
1123897409KCB-SotikSchSoimosiek
7122723199KCB-SotikSotik Da Sec Sch- 780.75
1,109446829KCB-SotikSchSotik 19.0045312 34234645KCB-SotikSotik T.T.I-

0.501176001247KCB-Sotik
Sch

SecSt JosePh Mabwarta

1 1 55699619KCB-SotikSch for theSt Kizito Sec

1176847068KCB-SotikSumoni PrY Sch
50.004011t1136432KCB-SotikSchTabeituk

485.5

220

330

62

5 /b.bc



a
a

NATIONAL GO\IERNMENT CONSTITAENCIES DEWLOPMENT FI]ND (NGCDF) _ SOTIK
CONSTITTIENCY
Reports and Financial Statements
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Uswet Pry sch KCB-Sotik 177351,3949
32,294.00

Yaganek Pry Sch KCB-Sotik 7112052143
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ SOTIK
CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2019 (Ifths)

X[I. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external audltor, and management comments that
were provided to the auditor. We have nominated focal persons to resolve the various issues as shown
below with the associated time frame within which we the issues to be resolved

Referen
ce No.
on the
externa
I audit

Issue / Observations from
Auditor

Bursary disbursement; The

audit notedthatthe

management disbursed a total

of kshs 28,850,000 for

bursaries to needy students in

primary and secondary school

during theyear under review.

However, the examination of

the records revealed that the

bursary disbursements of kshs

2113331500 were not

acknowledge as having been

received by the beneficiary

institutions and therefore were

not accounted for.

Management comments

The NGCDFChaUe

written teminder Ie fters

to the releuant

be n efic ia ri es' in s ti t u ti on s

to this effect so far few

have aclotowledge

amounting to kshs

8,946,500 has been

received and we expect

the rest to send us their

acknowledgement. We

are committee to ensure

all bursaries have been

acknowledged

Focal Point
person to
resolve the
issae (Natne
and

KSI/HU
B/SOTI
K NG-
CDF/2
o17 /2
018(11
)

FAM resolved

Summary of appropfiatron ;

The audltrevealed that the

summary statement of

appropriation indicates the

receipt of kshs 98,363,862

from NGCDF Board while the

statement of receipts and

payments indicates the receipts

of kshs 83,953,447 resulting in

of kshs
is the

opening balance as at Ist

JuIy 2O17 as per attach
copy ofcash book (cash

book extract of SOt',/une
2OI7). Thesummary
statement of
apprcpriation receipt
includes this amount but
in statement of receipt
andpayment we only
reprting what was

received from

Status:
(Reslue
d ,/ Not
ResoIvd
)

fimeftame:
(htt a date
when you
expect the
issue b be
rcslvd)

Resolved

64

FAM



t,t
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF)- SOTIKCONSTITUENCY
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Referen
ce No.
on tlp
externa
laudit

Timefran
(htta da,
when yot
eWth
issue bb

Basis for conclusion
1. Procurement of Motor
Vehicle
Included in the transfer to

other government units

expenditure of kshs

28r85O,OOO is an amount of
IGhs.9,45O,OOO which was
paid for purchase of motor
vehicle. However, the

examination of the

procurement records revealed

thatthe supplier was the

second lowest bidder against
another firm,s bid of kshs

8,59OrOOO for the same model.
In addition, the advertisement

for supply of this motor vehicle
was defective to be supplied

contrary to the provisions of
section 60(4) of the public
procurements and asset

disposal ACT ZOt S.

Further, the management

made full payment for the
motor vehicle on 2gJune ZOlg

The NGCDFC have

agreed to always adhere

to thepublic andAsset

disposal Act ZOIS. Ihe
HtVt has following up
with NGCDEB transport

depaftment since they

are c u rren tly c u s todia n
of aII NGCDFC logbooks

in orderfor them to

follow up with NTSA for
the logbook

FAM

Issue / Observations from
Auditor

Focal Point
person to
resolve the
iswe (Natne
and

Status:
(Rcslue
d,/Not
Reslud
)

unreconciled

14,410,475.

difference of kshs

Management comments

NGCDFBoard. The
clarification was sent to
auditors

Resolved

65



Point
person to
resolve the
issiue (Nane
and

a

Timeframe:
(Puta dzte
whenyou
etpctthe
issue to fu
rcslved)

a

NATI,NAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _ SOTIK

CONSTITUENCY
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For the

and Financial Statements
ended 30 June 2019

Referen
ce No.
on the
externa
l audit

Issue / Obsenrations finm
Auditor

before to

the provisions of section 146 of

the Fublic Procurement and

Asset DisPosal Act 201S.The

logbook for the motor vehicle

hadnotbeen received from the

national transPort sa fetY

authoritY as at the time of audit

in March zOLg

2. Purchase ofa

bus for Gorgor

secondarY school

Included in the transfer to

other Sovernment units

expenditure of kshs

28,850,000 is an amount of

Kshs.1,0OO,OO0 which was

paid for Purchase of school

bus for Gorgor secondarY

school during lheYeat under

review. . However, the

examination of the school bus

project records revealed the

following abnormalities:

i)The contract for suPPlY of the

bus was awatdedto the fifth

15tn) highest btdder at a cost of

Matagement comments

The contract agreement

between the school and

L1MC motors who won

the contract was sent to

a u di tors for clarifi ca tion'

The NGCDFC have

allocated the school kshs

1,0OO,OOO in FY

2018/19 for the bus'

And kshs 2,OOO,OOO in

FY 2019/20 for the bus'

GCDFCN

Status:
(Re.slve
d/Not
Resolved
)

resolved

Kshs.7, 47O,OOO against the
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Timefrar
(?Vtadai
wltenyot
expet tltt
isrue b h

3. of 7he NGCDFC informed

28,8 50,000 is an amount of

the pro.Jbct committees

on the procedure to
follow incase their
priority change in order

IGhs.650,000 which was paid I to adhere to govetnment
to the project management regulations. So far they

classroom andtorlet at
Gaa-tuiyobi Wimtry
school.

Includedin the transfer to
other government unit,s
expenditure of kshs

ce No.
on the
extsrna
I audit

Issue / Obswations from
Auditor

Focal Point
person to
resolye the
iswe (Natne
and

Status:
(Re,slrc
d,/Not
Re,plud
)

Management comments

lowest bidder of kshs

61266,720. Further the
contract between the school

and CMC motors who won
the contract was not provided
for audit review.

The school took a loan of
Kshs.6, SOO,OOO from Kenya
Commerci al B ank r ep ay able
in twelve installments of
Kshs.818,B 63 for the purpose
of acquiringthe bus.

However, the school

management r ev ealed th at the
school has not factored,in

their offici al fee sfructure, the
cost of servicing the loan and
the running cost of the bus. It
was not clear how thebank
Ioan would be repaid..

FAM Resolved

of Gaa-
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and Financial Statements
r ended 30 June 2019

Focal Point
person to
resolve the
issue (Nane
and

Issue / Observations from
Auditor

Management comments

prlmary school for
construction of one classroom

are no cases ofchange of

to completion. However) a

nhvsical verification of this

irr6lect revealedthat instead of
Lonstructin 8 one comPlete
classroom, the Project
committee chose to comPlete
two classrooms and a toilet'
This change of activitY was not

authodzed bY the National
ConstituencY DeveloPment
Fund board as required bY the

Section 6(c) of the NGCDF Act

2015.

priori tY wi tho u t aPProual

of NGCDFB

The NGCDFC instructed
PMC to sPeed uP Process
of transferring land title
to oroiect narne before
rieiiing additional
fund

4- Construction of

administration Police

staff houses and

assistant chief offices

Included inother gtants and

payments of kshs 33P27,621

under note 7 to the frnancial

statements is an exPenditure of

Kshs. 2,4OO,OO0 which was

incurred on securitY Projects

for construction of

administration police lines staff

houses and construction of two

(2No) assistant chiefs offices in

three (3No) sub-locations of

Sotik sub-countY- However, the

examination of the avallable

records revealed that the

NGCDFC Resolved

Timeframe: I

(Putadub 
I

whenyou
expect the
issae to be
rcsolved)

Status:
(Resolue

d/Not
Reslved
)
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(IUta da*
when you
e,Wtlre
issue tofu

Referpn
ce No.
on the
externa
I aadit

Issue / Obsenrations from
Auditor Management comments

Focal Point
person to
resolve the
irssrc (Nane
and

Rcplud
)

Status:
(Reslve
d,/Not

Included in other grants and
transfers expenditure of kshs
33,O22,G2I is an amount of
l<shs 1,622,000 which was
incurred on the environment
projecfs. The projects entailed
the plantingof tree seedlings in
various schools. However,
physical inspection of the

The NGCDFC instructed

the PMC to replant trees

as per signed agreement

and also to weed the

existing trees in order to
grow healthily. The pMC

repsonded well and trees

pro.;ects

NGCDFC

parcels of landwhere all the

grounds
not done

whereby weeding was
and,the overgrown

5

have grew

planting of seedling

three projects were to be

erected did not have respective

title deeds contrary to the
provisions of the NGCDF Act,
2015.

projects did notachieve the
desired objectives to reasonable
tevels. The failure of the project
is aftributed to untended

Resolved

Resolved

I

I

I

I

i

I
I

i

I

6. project
T\uo (2) projects \Mith total
disbursements of IGhs. 700,000
were dormant, physical
inspection at the two sites
revealed that no work had
started, and the funds continue
to lie idle in the bank accounts I

eight months after they were

Zhe NGCDFC haue
followed up wrth pMC
and the projects are
complete and m use

FAM

I

:
I

I

I
i

I

I
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Referen
ce No.
on the
externa
I audrt

Management comments

Focal Point
person to
resolve the
isste (Natne
aad

disbursed for the activities, tn

theyear under a review

7 performance I

I

I

I

I

I

I

I

I

I

I

I

I

I

i
I

I

I

I

I

I

I
I

i

I

I

I

I

The fund has been I

)iieivea and Proiects are I ttM
complete and in use 

i
I

I

I

I

I
I

I

I

I

I

I

I

I

I

I

analYsis

The audit revealed that th'e

Sotik NGCDE management

pr ep ar ed a b alanced Pr o gt am -

basedbudget of Kshs'

1 59,548,344 fot lhe Year

under review. However, the

actual receiPts from the

NGCDF Boardwere Kshs'

981969,862 onlY,resulting in a

budget deficit of kshs,

55,784,482.The aclual

expenditure was Kshs'

77,832,679 onlY, resulting in

gross under exPenditure of

kshs 75,7 15,664 Ot 49o/o of the

budgetedamount. The gross

vnder exPenditure on the

above items imPlies that fund

was not able to achieve some of

its core objective.

8. Project

A physical insPection of the

projects which was done in

march 20 19, revealed that a

NGCDFC have followed
uo with contractors and
iur" torrrcted the

Resolved

I

I

I

I

I

I

I

I

I

I
I

I

I
I

I
i
I

I

I

I

I

I
I

I

i
!
I

CDFC

defect. The NGCDFC also

funded the Prolect

Replved
)

exPct the
issue to fu

Status: Timeframe:
(Resolve (htt a date
d /Not whenyou

Issue / Obsertlations from
Auditor
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Timeframr
(httadad
when you
etpct thc
i*cue b h

Status:
(Reslue
d,/Not
Re.plud
)

which were funded by Sotik

NGCDF with a total cost of kshs

7r22OrOOO, were still

incomplete yet the funds

allocatedto them had akeady

been disbursed in full. further,

ten other projects with a total

expenditure of kshs 4,ZZO,OOA

which were funded by the otik
NGCDF during the year review

exhibited various defects and

poor workmanship.

Management comments

total of 13 (thirteen) projects '

Referen
ceNo.
on fhe
e:6ema
I audit

Focal Point
person to
resolve the
issae (Natne
and

Issue ./ Obsenrations from
Auditor

wltich tequires more
fund for completion

7t


