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GOVERNMENT CONSTITUENCIES IiEVEDOPMENT FUND (NGCDF)

.LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
Fqrr the year ended June 30, 2019

I. KEY CONSTTTUENCY INFORN4ATION AND MANAGEMENT

(a) Background information
The Natiorral Govenrnrent Constituencies Developtttent Futrd (NC-CDF) (hereafter referred to a.s

the Frrnd) fornrerly Constituencies Developrrrerrt Fund (CDF), is a fund established in 2003 throu.gh
an Act of Parliarrrerrt, the Constituencies Developtrtent Fund Act, 2003. The Act was later reviewed
throu.gh the enactntent of the CDF (Anrendnrent) Act 2007,, and repealed througlt CDF Act,2013.
The latter was subsequently succeeded by the curretrt NG-CDF Act,20 15. At cabirret level, NG-CDF
is represented by the Cabinet Secretary lbr Devolution, who is respotrsible for the gerteral policy
and strate.gic directiorr of the Furrd.

Mandate
The rrrandate of the Fund as derived front sec (3) of NG-CDF Act,2O7 5 is to:

a) RecoS;nize the corrstituency as a platfornr for identification, perfortttatrce and
i ntple rrte n tation of rtatiotral Sove rnlllent ftt ttctiorrs;

b) t.acilitate the perfbrntAnce and inrplenrerrtation of national 8ovenlr1lelrt functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the deterntination and inrplententation of
identified national govenllllent developnrent projects at the cotrstituency level pursuant to
Article 10(2) (a) of the Cortstitution;

d) Prorrrote the national values of hunran dignity, equity, socialjustice, inclusivette.s.s, equality,
hunrart rights, rron-discrinrirration and protection of the nrar.ginalized pursuant to Article 1O

Q) (D of the Constitution;
e) Provide fbr the sustainable developrrrent of all parts of the Republic pursuatrt to Article 10

(2) (cl) of the Constitutiotr;
t) Provide a legislative and policy franrework pursuant to Article 21 (2) of the Constitutiott for

the progressive realizatiorr of the econonric and social rights 5;uaranteed uuder Article 43 of
the Corrstrtutiou;

d Providc. nrechanisnrs fbr the National Assenrbly to deliberate ol1 atrd resolve is.sues ol
collcerrl to the people as provided for under Article 95 Q) of the Constitution;

h) provide fbr a public finance systenr that prorrtotes an equitable society and in parttcular
expenditure that pronrotes equitable developnrerrt of the country by nrakirtg special
provisions tor nrar.girraltzed groups arrd areas pursuatrt to Article 201 (b) (iii) of the
Constitution'

i) Authorize ,vlttrdrawal of ntorrey fronr the Consoliclatecl ['urrcl as provided ' uttder Article 206
(2) (c) of the Corrstitution;

j) Provide ntecharrisnrs fbr the National Assenrbly to facilitate the irrvolveutent of the people in
the identification arrd irrrplenrentation of projects fbr furrdin.g by the natiorral .govertrtrteut at

the corrstittrellcy level; arrd
k) Provide fbr nrechanisnrs for supplenrenting infrastructure developntetrt at the constituettcy

lcvel in nratters falling within the functiorrs of the national .govertrntetrt at that lc'vel irr

ac:corrlallce with the Cotrstitution

Vision
Equitable Socio-ecorronric developtnetrt countrywide

Mission
To provide leaclership and policy direction for effective and efficient tltallaSellterrt ot the Fund

Core Values
1. Patriotism we uphold the national pride of all Kenyans through our work
Z. Participation of the people- We involve citizerrs in rrrakin.g decisions about proSranlllles we

lund
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3. Timeliness - we adhere to pronrpt delivery of service
4. Good Sovernance - we uphold high standards of transparerrcy, accountability, equity,

inclusiveness and integrity irr the service of the people
5. Sustainable development - we promote developnrent activittes that nreet the needs of the

present without compronrising the ability of future generations to nreet their own needs.

&) fey tvlanagement
The NGCDF LLINGALUNGA Constituency day-to-day ntanagenrent is under the tbllowing
key organs:

i. National Governnrent Constituencies Devcloprtrent Fund Board (NGCDFB)
ii. National Governruent Corrstituency Developnrent Fund Conutrittee (NGCDFC)

(c) Fiduciary lManagement
The key nlanaSellrent personnel who held office duling the financial year ended 30thJune
2018 and who had direct fiduciary responsibility were:

No. Designation Name
1. A.l.E holder GeorgeJuma Onesmus
2. Sub-County Accountant Sabena Wambui
i3. Chairman NGCDFC ttbubalarJumaNlanyenze
4. Menrber NGCDFC Lucy Ruwa Mwero

(Alternative signatory)
(d) Fiduciary Oversight Arrangements
l'he Audit and Risk Managetrtent Committee (ARMC) of NGCDF Board provide overall fiduciary
oversiSlht on the activities of NGCDF -LUNGALLINGA Constituency. The reports and
recollllllendation of ARN,'IC when adopted by the NGCDF Board are forwarded to the Constituency
Conrntittee fbr action. Any nratters that require policy guidance are forwarctecl by the Board to the
Cabinet Secretary and National Assembly Select Conrmittee.

(e) NGCDF TUNGALUNGA Constituency Headquarters
P.O. Box 63 Lungalunga
NG -CDF Building- K anana
U kund a / Lu ngalun ga H igh way
Nairobi, KENYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (N(;CDF)
LUNGALUNGA CONSTITUE,NCY
Ileports and Fin:rncial Statements
For the year cnded .Iune 30, 2019

U. FORWARD BY THE CHAIRA4AN NGCDF COMMITTEE

During tlte tirtancial year ended llOtl' .fune 2019, Lurr.galurr.ga NCI-CD}' was allocated a total of
kshs.l 09,040,875.52. Irt the course of the financial year, Lnn.galunga N(l-('Di'C re ceived
apprt'rxirrtately 50% of its financial year 2O7B/2019 allocation ecluivalent to kshs.s-+,000,000.
l'lcrwever, clulin.g the financial year 2018/2019, kslts.56,284,483.15 was also received bcing fund
lbr the previous finarrcial years'allocations. 'fherefbre, the funds received during, the financial year
Iotallecl kshs.l 10,284,4811.15 and was alkrcated to different sectors of the projects a.s tollows:

Sectorial analysis
Itt thc colrse ot the firtancial year kshs.2,)Bia,752 was colllpensatiorr of enrployees, ksh.s.7,117,606
wAS ttse of .goods aud services, kshs.413,424,460 was trausf'errecl to Other Clovclnnrent LInits rvhich
cc'rtttprised of transfers to Prinrary School kshs.ZZ,824.,8i,4, trarrsf.ers to secondary schools
kshs.20,599,625, kshs.60,004,91)9 was Other grants arrd Other payruerrts rvhich conrprised of
bttrsary to secottdary schoc'rl.s kshs.26,668,000, bursary to'fertialy institutic'rns kshs.l1,597,222,
secrrrity kshs.I 5,076,207, sports kshs.13,157,000 arrd enrergency kshs.13,506,570.

The percentage allu,ation to the sectors in financial years comparison is presented graphically as
hereunder provided;

Sectpral Allocation Analysis

Compensation of Employees

Use of Goods & Services

M M Transfers to other Government
Units

Other grants & Transfers

,x Acquisition of Assets

Major achievements
Cotrtittued funding towards the edtrcatiort sector in the Constituency has contributeci to increased
ettroltuent itr prirrtary, secondary and tertiary institr"rtions. 'fhis has boosted retentiorr and transition
rates irt scltools. Major funded school projects ztre such as classroonrs, adnrinistration blocks,
laboratories, libraries, dorntitories, toilets, lockers and chairs, desks and equippiu.g r.'rf laboratories
while security projects are chief offices and police adnrinistratiorr blocks. Durirrg the year, the
Corttntittee disbursed a total of Kshs.381265)222 as bursary to rreedy studerrts in secondary, tertiary
irrstitrrtions and this benefitted a total of 3,254 stuclents.

:
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indicated is tlp current status of edrrcation and security projects in the Constituency.

Mwashetani High School tuition block

a ,"

- :1"

I
I

Mwenza mwenye Secondary

5

,"rtl*l J.r,

r

administration block



NAl'l0NAL (;OVEI{NMItN'l'CONSl'l'I'UIiNClt,ts t)tivIit-Ot'MIaN't't'UNt) (NC('t)lf)
LUN(ir\LtlN(;A CONS]'l'l't I IiN(lY
llcports antl liinrnci:rl Statcnrcnts
F'or thc car entlcd ,lunc 30, 2019

{
,",'

{

Lungalunga chiefs and assistant chiefls office

{

;,.,. i
, i. ." q /

hs"
L:, iii

i
f ffi.ffi

ilEp.$
fii.-, i:, " -".

;.-.-- ,".,-..

Lungalunga Secondary School library

6



I

i
i

ti.ra

t'r, 
'.,NATI
. LUNG

- For

staff

CO

-r --F<!r't!'F.tq!rE1m)

CONSTITUENCIES DEVELOPMENT' FI'ND (NGCDT)
CY

Filancial tements
r ended J 2019

2A 7 8 / 20 1. 9, Lungalunga NG - CD FC experienced various challenges in
which included lack of;prOBer records keeoine bv

ls/ zoU'E;ilfii'.f
Project Management
training of NG-CDFC,

the
has

during the financialyear 20
t Committees to capacity build as remedial mea"sures hence improve

- CDF Board, NG - CDFC, NG -CDFC staff, Proj e ct Management Committees,
departments and other stakeholders for the support and co-operation that

goals.

COMMITIEE

financial

NG-CDFC

.r

thank the

us achieve

t of the

indeed.

*
AI
.$.
',,

rr
s

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOI'MENT FUND (NGCI)F)
LUNGALUNGA CONSTITUENCY
llcports and Financial Statements
For the year ended June 30,2019

M. STATEMENT OF ENTITY MANAGEMENT RXSPONSTBILMES

Section 81 ( 1 ) of the Public l-inance Mana:qenrent Act, 2012 r'equires that, at the end of each financial
year, tlte accourrtin2; officer tbr a National Governnrent Corrstittrency f)evelopnrent Fund-Lun.galunga
Constitue'ncy shall prepare financial staterrrents in respect of that t'urrd. Section 81(ll) reclLrires the
t'inancial statenrents so prepared to be in a fornr that conrplies with relevarrt accor"rnting stanclards as
prescribecl the I'ublic Sector Accountin.g Standards Board of Kenya tronr tinre to tiurc.

'l'he Accounting Officer in charge of the NGCDF-Lungalun.ga Constituency is lesponsiblc tbr the
pleparation and presentatrorr of the furrd's financialstatenrents, which give a trne and fair view of the
state of aftairs of the fund fbr and as at the end of the firrancial year(period) ended on.fune 30,2019.
'l'his responsibility includes: (i) nraintairrirr.g adequate financial nranagenrent arrallgenlents and
cnsuritrg that tltese cotrtitrue to tre effective throughout the reporting period; (ii) nraintaining proper
itccourrtin.g records, which disclose with reasonable accuracy at any tinre the financial position of the
ortrty; (iii) designirrg, irrrplenrenting and nraintainirrg irrterrral controls relevant to thc preparation
and fhir presentation of the financial statenrents, and ensuriug that they are lree fronr nraterial
rrrisstaterrrents, whether due to error or fraud; (iv) safeguarding the assets of the fund; (v) selecting
and applying appropriate accounting policies; and (vi) nraking accountin.g estinrates that are
reasonable in the circurrtstances.

'l'he Accounting C)fficer in charge of the NGCDF-Lungalun.ga Constituency accepts responsibility fbr
the furrc'l's financial staterilellts, which have been prepared on the Cash Basis r\lcthod ol' financial
Reportirr.g, r-tsirtg appropriate accounting policies in accordance with Irrternational Public Scctor
Accountin.g Stzrndards (IPSAS). 'fhe AccourrtinS; Officer is of the opinion that the NGCD}' l,ungalunga
financial statenrents .give a true and fair view of the state of fund's transactions dtrrin.g the financial
ycal endedJune ll0, 2019, arrd of the funcl's financial position as at that date.'fhc'Accounting t)fficer
char'.g,e of the NCICDF-Lun.galun.ga Corrstituency further confinns the cc-rnrpletcuess r.rl'the accorrntirrg
lecords nraintained for the furnd, which have been relied upon in the preparation of the furrd's
financial staternents as well as the adequacy of the systems of irrternal financizrl contlol.

'l'he Accounting Officer in charge of the NGCDF-LLrngah"rn.ga Constituency confirurs that the fund
has conrplied f'ully with applicable Govenrnrertt Re.gulations arrd the ternrs of external financing
ccrvenarrts (where applicable), and that the fund's funds received during the year uncler audit were
rused for the eligible purposes for which they were interrded and were properly accounted for. Fulther
the Accounting Officer conflmrs that the fund's financial staterrrents have been prepared in a fbrnr
that conrplies with relevant accounting standard.s prescribed by the Public Sector Accountirrg
Standalds Board of Kenya.

Approval of the financial. statements

'fhe GCDF-L u cl by the

Manager

tuency finarrcial staterrrerrts were approve
2019.

Sub-
Sabena W

8
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND.LUNGALUNGA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Gonstituencies Development Fund-Lungalunga Constituency set out on pages 9 to 36,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
$ummary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund-Lungalunga Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 Presentation and Accuracy of the Financial Statements

The following anomalies were noted in the financial statements presented for audit :

i. The Sub-County Accountant's lnstitute of Certified Public Accountants of Kenya
(ICPAK) registration number was not indicated.

ii. The breakdown of the unutilized funds amounting to Kshs.61,245,780 reflected in
summary statement of appropriation - recurrent and development combined is not
provided under Note 15.3 to the financial statements and at Annex 3 as required.

iii. Management effort to resolve the prior year audit matters has not been disclosed
under the progress on follow up of auditor recommendations section of the financial
statements.

Report of the Auditor-General on National Government Constituencies Development Fund-Lungalungo Constituency

for the year ended 30 June, 20 I 9



iv. The transfers of Kshs.110,284,483 received from the National Government
Constituencies Development Fund Board reflected under the summary statement of
appropriation - recurrent and development combined did not include the bank balance
of Kshs.11,401,238 brought fonruard from the prior year. The accuracy of the
statement and the reported receipts budget utilization difference of Kshs.66,442,114
could, therefore, not be confirmed.

Consequently, the financial statements did not comply with the presentation requirements
under lnternational Public Sector Accounting Standard No.1 - Presentation of Financial
Statements and the financial reporting guidelines issued by the Public Sector Accounting
Standards Board.

2.0 lnaccuracy of Bank Balance

The statement of assets and liabilities reflects a bank balance of Kshs.6,204,905.
However, the June, 2019 bank reconciliation statement reflected payments in cashbook
not in bank statement amounting to Kshs.4,729,486, out of which twenty-six (26) cheques
amounting to Kshs.537,452 were stale and had not been reversed in cash book as at
30 June, 2019. Further, the bank statements to confirm when cheques totaling
Kshs.4,192,034 were subsequently cleared by the bank were not availed for audit review.

ln addition, the bank reconciliation statement reflected receipts in bank statement not in
cash book amounting to Kshs.15,000 relating to unpaid cheques in June, 2018 and bank
charges amounting to Kshs.39,200 as payments in bank statement not yet recorded in
cash book. No explanation was given why the long outstanding receipts had not been
updated in the cashbook and why the bank charges were not recorded in the cashbook
and expensed in the statement of receipts and payments.

Consequently, the accuracy and completeness of the bank balance of Kshs.6,2O4,9O5
could not be confirmed.

3.0 Unsupported Payments for Security Projects

The statement of receipts and payments reflects other grants and transfers of
Kshs.60,004,999, out of which Kshs.15,076,207, as disclosed in Note 7 to the financial
statements, was in respect of security projects. However, payment vouchers for
expenditure amounting to Kshs.8,932,000 were not provided for audit verification.

Consequently, the accuracy and propriety of Kshs.8,932,000 spent on security projects
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund-Lungalunga Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund-Lungalunga Constituency
for the year ended 30 June, 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined, reflects
a budgeted expenditure of Kshs.176,726,597 against actual expenditure on comparable
basis of Kshs.115,480,817, resulting into an under-absorption of Kshs.61,245,780 or
35o/o. The under-expenditure was attributed to delayed disbursement of funds by the
Board.

There is need therefore for the National Government Constituencies Development Fund
Board to disburse funds in a timely manner for implementation of projects as planned to
facilitate effective and efficient delivery of services to the residents of Lungalunga
Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Projects lmplementation Status

The projects implementation status report as at 30 June, 2019 availed for audit review
indicated that seventeen (17) development projects with a total allocation of
Kshs.50,560,000 were approved by the National Government Constituencies
Development Fund Board for implementation in the financial year 201812019. However,
twelve (12) projects with a total allocation of Kshs.38,210,000 were still ongoing as at
30 June, 2019. Delayed implementation of projects was attributed to late disbursement
of funds.

Delayed completion of the projects negatively affected the delivery of services to the
residents of Lungalunga Constituency.

2.0 Poor Projects Monitoring

Audit inspection undertaken in January, 2020 on six (6) projects with a total cost of
Kshs.21 ,010,000 revealed anomalies as provided under Appendix l.

Report of the Auditor-General on National Government Constituencies Development Fund-Lungalunga Conslituency

for the year ended 30 June, 2019
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The above state of affairs is an indication of poor projects monitoring and supervision
resulting into poor workmanship and delays in implementation of projects which could
lead to cost escalations.

3.0 lrregular Procurement of Construction Contracts

Section 91 (1) of the Public Procurement and Asset Disposal Act, 2015 provides that open
tendering shall be the preferred procurement method for procurement of goods, works
and services. Section 96(2) of the Act further provides that, if the estimated value of the
goods, works or services being procured is equal to, or more than the prescribed
threshold for County, National and lnternational advertising, the procuring entity shall
advertise in the dedicated government tenders' portals or in its own website, or a notice
in at least two daily newspapers of nationwide circulation. However, no evidence of
advertisement for five (5) construction contracts with a total cost of Kshs.15,500,000 was
provided despite their respective contract sums being within the threshold of
Kshs.4,000,000 for open tender as detailed below:

No Proiect Name Proiect Activity

Contract
Sum

(Kshs.)
1 Godo Chiefs Office and Police

Post
Construction of a new Chiefs Office and
Police Administration Block

5,500,000

2 Kiruku Secondary School Construction of a new Dormitory 5,500,000

3 Mwangulu Police Station Construction of a new Administration
Block

4,500,000

Total 15.500.000

It could therefore not be confirmed that the procurement was done in a system that is fair,
equitable, transparent, competitive and cost-effective as provided under Article 227(1) of
the Constitution of Kenya.

Further, there was no evidence that the bidders submitted any form of tender security as
required under Section 61(1) of Public Procurement and Asset Disposal Act, 2015 which
provides that an accounting officer of a procuring entity may require that tender security
be provided with tenders, subject to such requirements or limits as may be prescribed.

Consequently, Management was in breach of the Law and may have no recourse in case
of unsatisfactory performance by the contractors.

4.0 Award of Bursary to Secondary Schools and Tertiary lnstitutions

The statement of receipts and payments reflects other grants and transfers of
Kshs.60,004,999, out of which Kshs.38,265,222 was in respect of bursary to secondary
schools and tertiary institutions, as disclosed at Note 7 to the financial statements.
However, no evidence was provided of the vetting of the bursary applicants as provided
under Regulation 21(3) of the National Government Constituency Development Fund,
Regulations, 2016.

ln the circumstances, it could not be confirmed that bursaries were awarded fairly and to
the deserving applicants.

Reporl of the Auditor-General on Nqtional Government Constituencies Developmenl Fund-Lungalunga Constituency

for the year ended 30 June, 2019
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
inlernal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
tsasis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
rnisstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing National
Government Constituencies Development Fund-Lungalunga Constituency ability to
sustain services, disclosing, as applicable, matters related to sustainability of services
and using the going concern basis of accounting unless the Management is aware of the
intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund-Lungalunga Constituency

for the year ended 30 June, 2019
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constituencies Development Fund-Lungalunga Conslituency
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

a

Conclude on the appropriateness of the [t/anagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR.GENERAL

Nairobi

16 September,2021

Report of the Auditor-General on National Government Constituencies Development Fund-Lungalunga Constituency
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Proiect Name Details of Proiect

Cost of
Project
(Kshs.) Audit Verification

1 ltlwezamwenye
Secondary School

Construction of an
Administration Block

6,000,000 a The Administration Block is
complete and in use but toilets
are not being used due to lack of
septic tank.

Softwood doors fitted instead of
hardwood as per Bills of
Quantities.

a

2 Mkono wa Ndugu
Primary School

Construction of 2 new
classrooms and 1 No.
2 door pit latrine and
20 desks

3,350,000 a Ongoing works on 2 classrooms.

Toilet not complete.

Desks not yet supplied.

a

3 Mamba Police Post Completion of police
administration block-
ceiling, louvres and
painting

1,300,000 The Project was ongoing, but the
roof had already started rusting.

The size of the timber for roofing
was not as per Bill of Quantities.

4 Mwashetani High
School

Completion of Tuition
Block

710,000 a The Contractor was not on site
despite the project being
incomplete.

The Project Account Statement
was not availed for verifications.

a The current head teacher was
not a signatory to the project
management committee bank
account.

5 Ngathini Primary
School

Construction of 2 new
classrooms, 2 door
pit latrine and 20
desks

3,650,000 a The doors size was smaller
compared to the specifications in
the Bill of Quantities.

The desks were not labelled.

The toilet had not been

connected to the septic.

a

6 Lungalunga
Secondary School

Construction of
Library

6,000,000 a Observed cracks on the walls
and floor.

The roof was leaking leading to
damage to the ceiling.

The contractor had been paid all
the money other than the
retention money.

Total 21,010,000000

APPENDIX l: Poor Projects Monitoring
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
. LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30 2019

IV. OF AND PAYMENTS FOR YEAR END ggrn;UNE zotg
Note 2078 - 2019 2Ol7 - 2018

Kshs Kshs

RECEIPTS

Transfers from NGCDT boatd
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of emPloYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/(DEFICIT)

The accounting policies and ex
statements. The NGCDF-L

2079 and signed by:

1

2

3

770,284,483
00
00

84,353,447
00
00

7,837,"1.77

5,142,676
47,182,693
22,693,089

00
7,420,000

78,269r575

0.083.812

part of
approved

11o12841483 8413531447

2,083,752
7,117,606

43,424,460
60,004,999

2,85O,OOO

00

175,480,877

(5-196J,3,?)

planatory notes to these ftnancial statements form
ungalunga Constituency financial

4

t
6

7

8

9

Fund
George Juma Onesmus

Sub-County Accountant
Sabena Wambui
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

LUNGALUNGA CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30,2019

V STATEMENT Or ASSETS AND LIABILITIES AS AT 36ruJUNE 2Ol9

Note

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balar,ces (cash at hand)

Total Cash and Cash Equivalents

10A
108

Current Receivables

Outstanding lmPrests 11

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accoutrts PaYable

Retetttton

Gratuity
TOTAL FINANCIAL LIABILITES

NET FINANCIAL ASSETS

121.
728

2018-2019
Kshs

6,2O4,9O5
00

6r2O4r9O5

00

2017-2018
Kshs

1.1r4o7,,23E

00

1lr40l1238

Llt)

6,2O4,905 llr4ol,238

00
00
00

00
100

CrO

6r204,905 71,4O1,238

REPRESENTED BY

t'und balance b/fwd

Sr.rrplus/Deficit tbr the Year

Prior year adjustments

NET FINANCIAL POSITION

13

74

1.7,4O1,,238

(5,196,333)

00

5,317,3(i(l

6p83.ii7:l

6r2O4,9O5 17r4O1rz'.lt\

'l'he accounting policies and explanatory notes to these financial statements form an part of

statemen ts. The NGCDF-Lunga lunga ConstituencY financial sta pproved

signed by:

Fund t Manager Su Accountant
Sabena Wambui
ICPAK Member Number:George Juma Onesmus
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NATIONAL GOVE RI\MENT CONSTTT U E NCIES DEVE LO PMENT FUND (NGCDF)
LUNGALTINGA CONSTTTUENCY
Reports and Financial Statements
For the year ended June 30, 2019

VI. STATEMENT OF CASHFLOW FORTHE YEAR ENDED SOTH NE 2019

Transfers fiom NIGCDI Boat<[

Other Recei

Theaccounting policies and explanatory notes to these financial state
F- Lungalunga Constituency fina

part of
approved

on

Fund Sub-
Sabena Wambui
ICPAK Member Number:

CASH FLOWS FROM OPERATING ACTIVITIES 2018 - 2019 2017 - 2018
Receipts

11o,284,4831
1

I 84,353,447
J o0 oo

Total receipts 11o,284,483 84,353,447
Payments
Compensation of Employees 4 2,O83,752 l,83l,lL7
Use of goods and services 5 7,1r7,606 5,142,676
Transfers to Other Government Units 6 43,424,460 4r,182,693
Other grants and transfers 7 60,OO4,999 22,693,O99
Other Payments 9 00 7,42O,OOO

Total payments 112,630,817 781269r575
Total Receipts [.ess Total Payments (2,346,333) 61083,872

Adjusted for:
Outstanding imprest 11 oo oo

12A ooRetention Payable

Gratuity Payable 128 oo
00
oo

t4 ooPrior year adjustments 00
Net Adjustments oo o0
Net cash flow from operattngactivities (2,346,333) 61083,972

CASHTLOW FROM IATVESTING ACTTVITIES

Proceeds from Sale of Assets

Acquisition of Assets

2
g

oo
(2,850,OOO)

oo
(oo)

Net cash flows from lnvesting Activities (2,850,0OO) oo

NET TNCREASE IN CASH AND CASH
EQUTVATENT

(5,196,333) 610g3rg72

Cash and cash equivalent at BEGINNING of the
yeat 13 5,317,36611,4o1,238

Cash and cash equivalent at END of the year 6.204.905 t7-401-238,,'-\:

an rn
ts

George

by,

tr
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NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
. LUNGALUNGA CONSTITUENCY
Reports and Financial Statements

flor the year ended June 30, 2019

Ix. SIGNITICANT ACCOUNTING POLICIES
The principle accounting policies adopted irr the preparation of these financial statetrtetrts are set

out below:

1. Statement of Compliance and Basis of Pteparatron
The tirrancial statenrerrts have been prepared in accordatrce with Cash-basis Intertrational Public
Sector Accourrting Standards (IPSAS) as prescribed by the Public Sector Accourtting Standards
Board (PSASB) and set out in the accounting policy rrote below. This cash basis of accouttting has

been supplenrented with accounting for; a) receivables that irrclude itrtprests and salary advances
and b) payables that irrclude deposits and reteutions.

The financial statentents conrply with and corrfbrnt to the fornt of preserrtatiotr prescribed by the
PSASB. The accountirrg policies adopted have been consistently applied to all the years presented.

2. Reporting Entity
'fhe financial statenrerrts are for the NGCDF-LUNGALUNGA Constituency. The financial statetltetrts
erlcornpass the reporting entity as specified utrder section 81 of the PFM Act 2O12

3. Reporting Currency
The tinancial .statenrents are presented in Kenya Shillin.gs (KShs), which is the futrctiottal and
reportin.g cLlrrency of the Govemnrent and all values are rounded to the trearest Kettya Shilling.

4. SignificantAccountingPolicies
The accountirrg policies set out in this section have been consistetrtly applied by the Entity for all the
years prese rtted.

a) Recognition of Receipts
The Entity reco.gnises all receipts fronr the various sources when the event occurs attd the relatcd
cash has actually beetr received by the Entity.

Tax Receipts
'fax receipts are recognized in tl-re books of accoutrts wltetr cash is received. Cash is
cc'rrrsiclered as received when notification of tax retrtittance is received. (Check if this policy
is applicablc to entity)

Transfers from the Exchequer
'lr'anst'ers tronr the exchequer are recoSnized in the books of accoutrts when casl, is

lec:e ivetl. Cash is cousidered as received when paytrtetrt itrstructiotr is issued to the bartk artd
notilied to the receivitrp4 entity.

External Assistance
Extcrnal assistance is received through grants and loans frotrt trtultilateral and bilateral
developnre rrt parttrers.

Llranls arrd loans shall be recognized in the books of accoutrts whetr caslt is received. Cash i.s

considered as received wherr a paynrent advice is received by the recipiertt entity or by the
br:neficiary.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
LUNGALUNGA CONSTITU ENCY
Ileports and Financial Statements
For the r ended June 30 2019
SIGMFICANT ACCOUNTING POLICIES

Itr case of .grantlloarr in kind, such .grants are recorcled upon receipt of the .grant itcnr arrd uporr
cletennination of the value. l'he date of the transaction is the value date indicated on the paynrent
advice. A sinrilar recognition criteria is applied fbr Ioans received in the fornr of a direct paynrent.

t)uringtheyearended"OthJune 2OlS,therewerenoitrstancesof non-conrpliancewithtenrrsand
conclitions which have resulted in cancellatiorr of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds frorrr disposal of assets
and sale of tender docunrents. These are recoSnized in the financial statenre nts the tirrre associated
cash is received.

b) Recognition of payments
1'he Entity recognises all paynrents when the event occr.lrs and the related caslt has actrrally been
paid or.rt by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for ernployees are recoSllized in the
period when the conrpensation is paid.

Use of Goods and Services
(ioods and services are recognized as payrllerlts irr the period wherr the goocls/services are
paid for. Such expenses, if not paid during the period where goods/services ale consurrred,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plarrt and ecluipnrent itenrs is not capitalized. The
cost of acquisition arrd proceeds fronr disposal of these iteurs are treated as paylllerlts and
receipts itenrs respectively. Where an asset is acquired in a norr-exchange transaction fbr nil
or norrrinal consideration and the fair value of the asset carr be reliably establishecl, a contra
transaction is recorded as receipt and as a payllrent.
A fixed asset re.gister is ntaintained by each public entity and a surlllnary providccl for
pLlrposes of consolidation. This sumrrrary is disclosed as al1 anncxure to the financial
statenrents.

5. In-kindcontributions
Irr-kirrd contributions are donations that are nrade to the Entity in the fbrm of actual .goods and/or
services rather than in nlolley or cash terrrrs. 'l'hese donations nray irrclude vehicles, equipnrent or
personnel services. Where the finar,cial value received fbr in-kind contributiorls cAn be rcliably
deternrined, the Entity includes such value in the statenrent of receipts and paynrents both as
receipts and as paynrents in equal and opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents cornprise cash orr harrd and cash at barrk, short-ternr deposits on call
and highly liquid investrlents with an orip;inal rrraturity of three nronths or less, which are readily
cc'rnvertible to known anrounts of cash and are subject to insignificant risk of changes in value.
Bank accourrt balances include arrrounts held at the Central Bank of l(enya and at various
conrnrercial banks at the end of the financial year.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
-LUNGALUNGA CONSTITUENCY
lleports and Financial Statements

flor the year ended June 30, 2019
SIGMFICATVT ACCOUNTING POLICIES

7. Accounts Receivable
For tlre purposes of thcse financial staternents, inrprests and advances to authorised public officers
and/or institutiorrs which were rrot surrendered or accounted for at the end of the finarrcial year
are treated as receivables. This is in recognition of the governlllelrt practice where the irrrprest
paynrents are recogllized as paynrents when fully accourrted for by the itnprest or AIE holders. This
is an enhancernerrt to the cash accourrting policy. Other accoutrts receivables are disclosed in the
financial staterrrents.

8. Accounts Payable
For the purposes of these financial staternerrts, deposits and retentions held on behalf of third
parties have beerr recognized ol1 all accrual basis (as accolrrrts payables). This is in recogrritiorr of
the governnrent practice of retaining a portion of contracted services and works pendin.g fr"rlfilnrent
of obligatiorrs by the contractor and to hold deposits on behalf of third parties. This is an
enhancenrent to the cash accounting policy adopted by Natiorral Governtrtent Ministries and
Agencies. Other liabilities irrcluding pendin.g bills are disclosed in the financial statetrtents.

9. Pending Bills
Perrdin2i bills consist ot unpaid liabilities at the end of the financial year arising frout contt'acted
goods or services durin.g the year or in past years. As pending bills do not involve the paynrent ol
caslr irr the reportirrg period, they recorded as 'nrenrorartdullr' or 'off-balance' iteurs to provide a

serrse of the overall rret cash position of the Entity at the end of the year. When the pendirr.g bills
are finally settled, such paynrents are included in the Statentent of Receipts and Payntents irr thc'

ycar irt which tlte paytnents are tnade.

10. Unutilized Fund
Urrutilized furrds consist of bank balances irr the constituency account and funds not yet disbursed
by the Board to the constitnerrcy at the end of the finarrcial year. These balatrces are avarlable fbr
tuse in the subsequent finarrcial year to fund projects approved irr the respective prior finarrcial
years cc'rrrsistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.

11. Budget
The bud.get is developed on a colllparable accounting basis (cash basis except for iutprest artd
deposits, which are accollnted fbr ol1 ar1 acct'ual basis), the sante accounts classification basis, attd
fbr the sarrre period as the firrarrcial statenrerrts. The original budget was approved by Parliatttetrt otr

Jurre 2018 fbr the period 1'tJuly 2018 to 30thJurre 2019 as required by Law.

A cortrparisc-rrr of the actual perfbrnrance against the contparable budget for the firtancial year
under rcview has beett included in the financial stateutents.

12. Comparative FiSures
Where llecessary, conrparative fi.gures fbr the previous finarrcial year ltave beetr atrtetrded or
reconfi.gured to confbrrrt to tlte required changes iu presetrtatiou.

13. SubsequentEvents
'l'here have been no events subsequerrt to the firrarrcial year eud with a si.gnificarrt itnpact on tlte
firrancial statenrents lor the year ended l30rl'June 2018.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
SIGMFICAT.IT ACCOLTNTING POUCIES

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial
authorized for issue after their discovery by: i. restating the comparative amounts
period(s) presented in which the error occurred; or ii. If the error occurred before the ear
period presented, restating the openingbalances of assets, liabilities and net assets/equity
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the
and amounts.

15. Related PartyTtansactions
Related party relationships are a normal feature of commerce. Specific information with
related party transactions is included in the disclosure notes.

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
.LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

X. NOTTS TO THE FINANCIAT STATEMENTS

I. TNANSTER,S FROM OTHER GOVERNMENT ENTMES

2. PROCEEDS FROM SAIE OFASSETS

De$cription 2018-2019 2017-2018
Kshs Kshs

NGCDF Board

ArE NO. A85s908 1 5,500,000

AIE NO.A892778 2 37,905,172
AIE NO.A892558 3 40,948.275

ArE NO. R005202 1 38,005,173
AIE NO. 8005281 2 76,779,310
AIE NO. 8030092 3 10,000,000
AIE NO. 8030320 4 1,000,000

AtrE NO.8030319 c 500,000
AIE NO.8030484 6 15,000,000

AIE NO.A724462 7 1 1,000,000

AIE NO.8006431 8 6,000,000
AIE NO. R042791 9 12,000,000

TOTAL 110,284,483 84.353,447

2018-2019 2017-2018
IGhs Kshs.

Receipts front sale of Buildings 00 00
leceipts fronr the Sale of Vehicles and Transport Equiprttent 00 00
(eceipts fronr sale of office and xeneral equipntent oo 00
Receipts fronr the Sale Plant Machinery and Equipnterrt 00 00
Total 00 00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (N
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2019

NOIES TO THE FINAI{CIAL STATEMEI.ITS (Continued)

3. OTHER RECEPTS

2018-2019
Kshs

00
00
00
00

Total

4. COMPENSATION OF EMPIOTES

oo

18

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

00
o0
o0
00

oo

2018-2019 2017-tr
Kshs Ksh

Basic waqes of contractual emolovees 1.998.072 1,831

Basic waqes of casual labour 00
Personal allowances paid as part of salary
House allowance 00

Iransport allowance 00

Leave allowance 00

Gratuitv - paid 0c

0c 00accrued
o0)ther personnel paynrents

85.680Employers Contribution to NSSF

fotsl 2.083.752 1.831.1

Ifl
i1

,l

ifl

I

iil
I

I
,l

til
lrl
i rl

I

,i
I

i!l

lrl

ii

:

i
!
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NATTONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NGCDF) _
LUNGALUNGA CONSTTTUENCY
Reports and Financial Statements
For the ended June J0, 2019
NOTES THE FINANCI,AL STATEMENTS hnued)

6. TI.ANSFERTO OTHER GOVERNMENT ENTTTIES

Deiscription

Transfers to National Government entities

Transfers to primary schools (see attached [ist)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see aftached list)

Tnansfers to health institutions (see attached list)

TOTAL

7. OTHERGRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertrary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CA'I (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached [ist)

Total 60,004,999 22,693,089

2018-2079
Kshs

oo
22,824,835
20,599,625

00
oo

2017 -2018
Kshs

oo
37,682,693

9,5OO,OOO

oo
oo

43.424.460 41,182,693

2018-2019
Kshs

28,255,OOO

lo,olo,222
oo
oo

15,o76,2O7
3,l57,OOO

oo
3,506,570

2017-2018
Kshs

g,o63,ooo

4,8OO,OOO

oo
oo

6,343,967
l,27g,ooo

oo
2,235,122



NATToNALcbvenNMENT coxSrnuENcrEs orv'Br,oiMENT FUND (NccoD -
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2019

5. USE OF GOODS AAID SERVICES

2018-?AW
Kshs

3,579,336
31o,237

77,OOO

2O8,OOO

oo
oo

839,500
92,OOO

oo
5O,OOO

686,40I
55,653

1,O761479
t43,OOO

7 tt7 6

.-....20a.201
K!hs

66

Committee Expenses

Utilities, supplies and seryices

Communication, supplies and services

Domestic travel and subsistence
Pri nting, advertisi ng and information supplies &
servlces

Rentals of produced assets

Training expenses

Hospitality supplies and services

Specialized materials and services

Office andgeneral supplies and senices
Other operating expenses
Routine maintenance - vehicles and other transport
equipment
Routine maintenance - other assets

Total

2

1

1



iNaIToNAL GoVERNMENT CoNSTITUENCIES DEVELOPMENT FUND (NGCDF) _
.LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

TO THE FINAI{CIAL STATEI\4ENTS

8. ACQUTSmON OF ASSETS

Ncin Financial Astets

Purrchase of Buildings
Cdnstruction of Buildin.gs

Rdfurbishntent of Buildings
Purchase of Vehicles and Other Transport Equipntent
Overhaul of Vehicles and Other Transport Equiptnent
Purchase of Household Furniture and Institutional
Equipnrent
Purchase of Office Furtriture and General Equiprrrent
Purchase of ICT Equipment, Software and Other ICT
Assets

Purchase of Specialised Plant, Equipment and Machinery
Rehabilitatiorr and Renovation of Plar"rt, Machinery and
Equip.
Acquisition of Land

Acquisition of Intatrgible Assets

Total

9. OTHER PAYMENTS

2018-20t9
Kshs

00
2,g5O,OOo

00
00
00

2017-2078
Kshs

00
00
00
00
00

00
00

00
o0

00
00
00

00
00

00
00

00
00
o0

2,950,000 00

2018-2019 2017-2018
IGhs Kshs

Purchase of land for Sub-County HQs 00 4,720,000

Wallinc, of Sub-County HQs 00 2,70O,ooo

Strategic plarr 00 00

ICT Hub 00 o0

TIVET 00 oo

oo 7,42O,OOO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 2019
NOTES TO II{E FINAT.ICIAT STATEMEI{TS

10A: Bank Accounh (cash book bank balance)

l)

F
Namc of Banlq Account No. & sumencY 2018-2019

I
.1

2017

KEhs

Cb-operative Bank Account No. Ol 141466629200 6"204.945 1I.41

Total 6204.905 11.40

108: CA,SH IN HAIID

ooLocation 1

lr:,cation 2 00

oolocation 3

Other Locations (specify) 00

Total 00

[Prouide cash count certificates for eachl
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- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LUNGALUNGA CONSTITUENCY
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I 1: OUTSTANDING IMPRESTS

Total

flnclude an annex of the list is longer than I page.J

124. RETENTION

2078 - 2019
Kshs

oo
00
oo

00

Supplier i
Supplier 2

Supplier 3

Total

I Prc ui d c s I t ctr I i r p1t ropt"i a t c e xp I a n a t i o t t s a s il ec es s it Iy
128. STAIT GRATI.]NY OI'TSTANDING

Nanre 1

Nanre 2
Natrte ll

Add as appropriate

Total

/ hoviclc sh orl aplznsltria le extrila tn tiott s its il ecessaty

2077-2018
Kshs

oo
o0
00

o0 00

2018 - 2019
Kshs

00
00
o0

2017-2078
Kshs

o0

o0

oo

00 oo

Namc of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered Balance

Kshs Kshs Kshs

Narn e o1' ()fii cc t' o r I t t.s I i t u t i ot r dd/mnt/yy 00 00 00

Name of Ollicer ot'Ittslitution dd/ntnt/yy 00 o0 00

Narte ol'Ofliccr or Instiltrtiort dd/rnm/yy 00 00 00

Nanle o/'()lficcr or Institutiott dd/mnt/yy oo oo 00

Name o1'C)flicer cu" Inslilutiott dd/mnt/yy 00 00 00

Nane ct'()lficer or lnstitutiott dd/tttnt/yy 00 oo 00
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LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
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BROUGIIT WAXD

Bank accounts

Cash in hand

Imprest

Total
[Ptouide short appropriate explanations as necessary/

14. PRrOn YEAn. ADJUSTMENTS

Bank accounts

Cash in hand
Imprest

Total

201A-2019
Kshs

7714011238

00
00

2018-2019
Kshs

00
oo
oo

00
00
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I -a
L

..r. I !.\r

It. . .NATI

For

lsi

CONSTITUENCIES DEVELOPMENT FI]ND (NGCDD -

1

GA CON
Financial ents

30,2019
(confinued)

DIScIOSI.'RES

PAYABLE (SeeAnncx 1)

works

PAYABLES (Sec Annex 2)

(Scc Annex 3)

employees

services

other Govemment enfities (see attached list)
other grants and other transfers (see

2018-2019
Kshs

00
oo
00
00

2017-2018
Kshg

oo
oo

o0
00

o0 00

1

Kshs

oo
00

Kshr
00
o0

00 oo

15.3i
Kshs Kshs

00
00
00

o0

00
00

oo
00
00

00

00
00

00 00

Use dgoods
Amounts due
Amounts due
attached list)

Acquisition of

Staff

L

of
of

of goods

of

Others

29



2018-2019 I
I 2018

Kshs Kshs

00 ooPMC account Balances (see attached list)

00 00

.I

il

!l

irl

iil

til
;il'il
i

I
:

i

I

,t

1i

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30 20t9
NOTES TO fi{E FINAT.IC[AL SIAIE,MET.ITS (CON

15.4: PMC account balances (Sce Annex 5)
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a NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEX 5 -PMC BANK BALANCES AS AT 30rH JU}\IE 2019

PMC Bank Account number Bank Balance
2018/19

Bank
Balance

2017/18
Godo Chief's Office And Police Post

Nc-Cdf Purc

Co-operative o1141838249400 4,430,975.00

Ngathini Prirrrary School N.g-Cclf
Pnrc

Co-operative 01 1 4104397 4800 7,292,922.45

Mikarnetri Prirnary School N.g-Cdf
Pnrc

Co-operative 01'141838212601 1,694,247.95

Mpakani Prinrary School Ng-Cdf
Pnrc

Co-operatrve 01 1 41566357200 276,342.75

Lr-rngalunga Secoudary School Ng-
Cdf Pnrc

Co-operative 01141566892400 7,447,O92.00 24.OO

Masirnbarri Prinrary School Ng-Cdf
Prrrc

Co-operative 01741 566898200 676,776.25

t\,lshiu Prinrary School Ng-Cdf Pnrc Co-operative 011410439C,2100 524,,038.35

Marrrba Police Post N.g-Cdf Purc Co-operative 0114 1 8381 33800 421,697.92

Kiruku Secorrdary SclTool Ng-Cdf
Pnrc

Co-operative 01 1 41838202100 12,912.78

Ivlaledi Prinrary School Ng-Cdf Pnrc Co-operative 01141838103600 2,721.25 562.50

Chitsukwa Prinrary School Ng-Cclf
Pnrc

Co-operative 01 1418381 03400 75.O0

MajiMoto Prinrary School Ng-Cdf
Purc

Co-operative o1 1418381 86200 183,649.50

Mkono Wa Ndu.gu Prirrrary School
Ng-Cdf Pnrc

Co-operative 01 141838249300 2,,338,975.00

Mwenza Mwenye Secotrdary School
Nc-Cdf Pnrc

Co-operative 01'141 8381 03500 541,696.00

Mwashetani Hi.gh SclTool N.g-Cdf
Pnrc

Co-operative 01 141 566 1 02900 1,775,272.50

Lu rrgalunga Locatiorr Chief's Office
Ng-Cdf Pnrc

Co-operative o1 1 41 838057 1 00 225,560.00

Lungalun.ga Sub- County Police
Furniturc Nc-Cdf Pnrc

Co-operative 01141838057200 50.00

Total 15,245,OO4.70
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (N
LUNGALUNGA CONSTITUENCY
Reports and Financial Statements
For the ended June 2019

PROGRESS ON FOH.rOW LrP OF AUDITOR RECOMMENDAIIONS

The following is the summary of issues raised by the external auditor
that were provided to the auditor. We have nominated focal persons
shown below with the associated time frante within which we the issues to be

'ffi{

ld
id
fry
fo',

f,eference
No.on the
extemal
audit Rcport

Isflro / Obcenratioru
frlomAuditoi .i:: .

Managemont
connmenb

"t

focal Point
pgrlonto
rpcolvo the
lsgtc (Nafiie
and
desisnation)

/\
Stabrs: ; i

AAconedl
Not i

Renlrryd) 
,

I
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