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1. Key Entity

a) Background

Turkana County

and Management

information

Biashara Fund was established by and derives its authority and accountability

activity is to facilitate the improvement of business development and self-
the growth of micro entrepreneurs in the County. Furthermore, it aims at

and competitive credit to both formal and informal traders involved in
in goods and services within Turkana County.

from Turkana
(Act 1l). The

Kenya.

Biashara Fund Act, 2015 Via Turkana County gazette Supplement No.19
is wholly owned by the County Government of Turkana and is domiciled in

The fund's is to;

1. the improvement of business development and self-reliance by boosting the
micro entrepreneurs in the County.growth

ii. Provide and competitive credit to both formal and informal traders involved in
and trade in good and service within Turkana County

iii. Provide Opportunity to Small scale Entrepreneurs to gain commercial experience to
enable play their part in industrial and Commercial development of the county.

The Fund's

reliance by
providing
production and

b) Principal

i. To the improvement of business development and self-reliance by boosting the

growth of entrepreneurs in the County

ii. To affordable and competitive credit to both formal and informal traders involved
1n and trade in good and service within Turkana County

iii





c) Board of

d) Key

e) Registered

Trade, Gender Youth Affairs Offices,
Cooperative

Next to County Assembly
P.O. Box I l-3
Lodwar,

f) Fund

Telephone t6278tt
E-mail:

Website:

g) Fund

l. Kenya Bank
Branch

Administration Committee

I Chairlady of the Board Mrs. Sarah Loyanae

2 Board Member Mr. James lokwale
J Board Member representing Chamber of

Commerce
Mr. Pius Ewoton

4 Board Member representing PLWDS Mrs. Mary Asto
5 Board Member representing the Youth Mrs. Peninah l,otaruk
6 Board member representing women Mrs. Christine Sire

7 Board ruember Mrs. Mollen Onderi

8 Fund Administrator CPA Grace Ewoi

I Fund Pr rtron Mrs. Jennipher Nawoi
2 Fund di rector Mr. James Lokwale
J Fund A lministrator CPA Grace Ewoi

lv
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h)

Nairobi,

off N

Lodwar,

Auditor
Office of the

Auditors

General

University WayAnniversary T
P.O. Box
GOP 00100

i) Principal Adviser

The County

Road

P.O. Box I I

v
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2. The Board Trustees (or any other governing body for the Fund)

l. Mrs. Sarah Sarah is currently the board Chair. Prior to her current appointment she

served as a director of KNCCI Turkana. She also served as a senior HR

and Finance Officer at UNICEF Operation Line Sudan and later in Juba

South Sudan as International Staff. She is also an executive committee of

Echami Aito a social support body focused on girl child empowerment.

She holds a degree in Business Management and attended a wide range

of certified courses during her 25 years in the UN service and operations

in Financial administration, accountancy, general logistics and grants

administration.

2. Mr. James He is the Acting Chief Officer and Fund board member. James holds a

master of Business Administration (Strategic Management) from Moi

University and a bachelor's degree in Finance and Banking from the

same university. He has a diploma in SMEs Entrepreneurship and

lnnovative management from the Galilee International Management

Institute in Israel. He has also undertaken various other trainings

including strategic leadership development, result based monitoring and

banking credit course. He has over twenty (20) years extensive

knowledge and experience in areas of banking, entrepreneurship,

community engagements, humanitarian response and public sector. He

has formerly worked for KCB Bank in various capacities including as

operations manager and in the county government as a director and

K]PPRA.

3. Mrs Peninah She is the chair of the Youth Council. She is a board member. She holds

a bachelor's degree in Purchasing and Supply Chain management from

St. Paul University. She is a highly experienced procurement officer with

a 4-year experience in purchasing and supply chain management with

ability to formulate and drive a consistent approach towards sourcing,

purchasing and tendering. She currently works for Refugee Affairs

Secretariat as a procurement officer and formerly worked for PCEA

Kikuyu Hospital in the same capacity.

4. Mr. Pius Ewoton Pius is the vice chairperson to the board while also representing the
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business community. He is the current Chairman of Kenya National

Chamber of Commerce and Industry, Turkana. He holds a bachelor's of

Education degree from Moi University and he is a seasoned Social

Economic Professional with vast experience in community work and

development.

He also served as a board member with the Kenya National Transport

and Safety Authority OITSA), chairman UNICEF GoK observatory team

and District Co-ordinator Constitution of Kenya Review Commission.

Pius also served as a Project Officer with UNICEF Life Line Sudan and

later joined SNV Netherlands as an Economic advisor working with

Messo Level Organization. He has been key in providing strategic

leadership and linkages to development partners in Turkana County.

Sire5. Mrs Christine is a seasoned business lady from Loima with over t'wenty (20)

years in business. Her main line of business is agribusiness especially

honey value addition. She is a board member representing women. She

represents women in business and acts as a role model in the community

especially to other local women in start-ups. She also engages in various

community activities.

6. Mrs. Mollen

I
Mollen is the Deputy Director for the directorate of Gender and Youth

Affairs. She holds a bachelors in Social Work and Administration. She is

a board member. She is the Deputy Director for the directorate of Gender

and Youth Affairs. She holds a bachelor's degree in Social Work and

Social Adminisffation from Makerere University Kampala, Uganda.

Mollen has a five-year experience in the banking industry (Equity

Banking Group) which has equipped her with skills in financial

management, resource mobilization, community engagement,

entrepreneurship and socio-economic development. She has been

engaged with the county government for the past nine years in various

capacities including youth skills development, youth empowerment and

promotion of gender issues among the community. She is the secretary to

the Board.

7. CPA Grace Ewoi Grace has over Eleven (ll) years'working experience in Public and

vll
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Management.

She holds a Master of Science degree in International Oil and Gas

Management from University of Dundee, UK and a Bachelors, degree in

Business Management (Finance and Banking Option) from Moi

University. She is a Certified Public Accountant (CpA) graduate with

KASNEB Examining Body and an investment analyst. She also

possesses expertise in Energy and Natural Resources management and

policy formulation, Extractive industries financial modelling and analysis

and experience in sheamlining financial systems in humanitarian

emergency responses. Grace is the fund accountant.

Non-Govemmental Organizations in areas of accounting and financial

vlll





TeamManagement3.

l. Mrs. Jennipher She is the current County executive committee member for Trade, Gender and Y

Affairs. Jennipher holds a Bachelors' degree in Commerce (Finance major)

Kenyatta University and a Master of Science degree in Energy Studies

Specialization in Energy Finance from University of Dundee, Scotland,

Kingdom. She is an enrolled Certified Public Accountant (CPA) student with

Accountants and Secretaries National Examination Board (KASNEB) Section 4.

possesses over thirteen (13) years'work experience in Public, corporate and N

Govemmental Organizations in areas Public Sector Management, Policy

Accounting and Financial Management and experience in streamlining robust

strategies, and financial systems in humanitarian emergency responses.

2. Mr. James He is the Acting Chief Officer and Fund Administrator for the Fund. James

master of Business Administration (Strategic Management) from Moi University

a bachelor's degree in Finance and Banking from the same university. He

diploma in SMEs Entrepreneurship and Innovative management from the

Intemational Management lnstitute in Israel. He has also undertaken various

trainings including strategic leadership development, result based monitoring

banking credit course. He has over twenty (20) years extensive knowledge

experience in areas of banking, entrepreneurship, community

humanitarian response and public sector. He has formerly worked for KCB

various capacities including as operations manager and in the county government

director and KIPPRA.

a

a
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3. CPA Grace Ewoi Grace has over Eleven (ll) years' working experience in Public and N,

GovernmentalOrganizations in areas of accounting and financial Management.

She holds a Master of Science degree in International Oil and Gas Management

University of Dundee, UK and a Bachelors' degree in Business

(Finance and Banking Option) from Moi University. She is a Certified

Accountant (CPA) gaduate with KASNEB Examining Body and an

analyst. She also possesses expertise in Energy and Natural Resources

and policy formulation, Extractive industries financial modelling and analysis

experience in streamlining financial systems in humanitarian emergency

Grace is the fund accountant.
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4. Board/I'und Chairperson's Report

Turkana County Biashara Fund was established with the principal aim of facilitating the

improvement of business development and self-reliance by boosting growth of micro

entrepreneurs in the County. Furthermore, it also aims at providing affordable and competitive

credit to both formal and informal traders involved in production and trade in goods and services

within Turkana County.

In order to realize the fund's objective, a disbursement of Kshs.1401000,000 was received being

an allocation of Financial Year 202112022. Moreover, an amount of Kshs. 511516,308 was

carried over from the previous financial year. ln order to facilitate the operations of the fund, a

total of Kshs. 4,1141500 was allocated to the frrnd administration cost while Kshs. 1241360,751

was allocated for loans/revolving funds. However, Kshs. 41057,000 was utilized for

administration cost, Kshs. 1851675,000 for biashara loans while Kshs. 891418 for general

expenses (bank charges). There was also a non-cash expenditure of Kshs.2r385,578 accruing

from motor vehicle depreciation.

The second phase of biashara loans is anticipated to be initiated as soon as the allocation of
Kshs.150,000,000 for FY 202212023 is received. The management anticipates to obtain a loan

management system that will ease the management and monitoring of the disbursed funds/loans.

During the year, there was a transfer of the County Executive Committee Member of the

department Mr, Charles Lokiyoto who was replaced by Mrs. Jennipher Nawoi as indicated in the

trustee's section.

SUB COUNTY WARD

NO. OF
APPLICANTS
PER WARI)

NO. OF
APPLICANTS
AWARDED

Turkana East Katilia 99 99
I

Lokori 124 ll6
Kapedo 36 35

Sub Total 2s9 250
Loima Turkwel 202 t79

Lokiriama 36 36
Loima 64 6t
Lobei 102 102
Sub Total 404 378

x



Kibish Kibish 40 38

Sub Total 40 38
Turkana Central

Lodwar Township 33s 327
Kanamkemer 387 377
Kalokol t42 138

Kangatotha 96 92
Kerio Delta 115 lt5
Sub Total 1.07s 1,049
LakeZone 105 100

Nakalale 54 54

Kaeris 9 9

Kaaleng 56 56
Lapur tt7 ll6

Turkana North

Sub Total 341 33s
Kakuma 214 197

Kalobeyei 28 28

Lokichoggio 4t 40

Turkana West

Nanam l5 l5
Letea l0 l0
Lopur 63 6l
Songot 16 l6
Sub Total 387 367
Lokichar 308 306
Katilu 190 180

Lobokat 129 124
Kaptir 44 44
Kalapata 36 23

Turkana South

Sub Total 707 677
GRAND TOTAL 3,213 3,094

Fund management disbursed

Signed:

Sarah Loyanae

Fund Chairper$on.

xl

I

ffi^).





5. Report of The Fund Administrator

Turkana County Biashara Fund was established with the aim of providing affordable and

competitive credit to both formal and informal traders involved in production and trade in goods

and services within Turkana County.

In order to realize the fund's objective, a disbursement of Kshs.1401000,000 was received being
an allocation of Financial Year 202112022. Moreover, an amount of Kshs. 51,516,30g was

carried over from the previous financial year. In order to facilitate the operations of the fund, a
total of Kshs. 4,114,500 was allocated to the fund administration cost while Kshs. 185,769,436

was allocated for loans/revolving funds.

However, Kshs. 4,057,000 was utilized for administration cost, Kshs. 18516751000 for biashara

loans while Kshs. 891418 for general expenses (bank charges). There was also a non-cash

expenditure of Kshs.2,385,578 accruing from motor vehicle depreciation. During the Financial
year there was'a repayment received from the defaulters of the defunct county council loans

amounting to Kshs.14,500, Kshs.456,974 as principal loan repayrnents and Kshs.28,905 as

interest received from the curent Biashara loans disbursed.

The second phase of biashara loans is anticipated to be initiated as soon as the allocation of
Kshs. 150,000'000 for FY 202212023 is received. From the table below, the fund board approved

a disbursement of approximately Kshs. 1851675,000 to 3,094 across the entire County. Initially,
3,213 traders had applied for Kshs.566,879,000 which was not feasible since the fund only had

an allocation of Kshs.185,769,436 set aside for Biashara loans. Turkana Central received the

highest allocation of Kshs.63,780,000 being the sub county with the highest number of
applicants and businesses. Turkana South came second with Kshs.37r720r000 while Kibish
received the least allocation of Kshs.3,260r000.
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SUB COUNTY wARI) NO. OF
APPLICANTS
PER WARI)

NO. OF
APPLICANTS
AWARDED

AMOUNT
APPLIED

AMOUNT
AWARDED

Turkana East
Katilia 99 99 16,030,000 7,130,000

Lokori 124 116 18,850,000 8,070,000

Kapedo 36 35 5,460,000 1,750,000

Sub Total 259 250 40,340,000 16,950,000

Turkwel 202 179 34,300,000 10,090,000

Lokiriama 36 36 4,800.000 2,430,000

Loima 64 61 I 1,840,000 4,445,000

Loima

Lobei 102 t02 17,380,000 7,700,000

Sub Total 404 378 68,320,000 24,665,000

Kibish Ki$ish 40 38 I I,984.000 3,260,000

Sub Total 40 38 11,984,000 3,260,000

Turkana Central Lodwar Township 335 327 68,975,000 2l,250,000

Kanamkemer 387 377 70,240,000 23,420.000

Kalokol 142 138 25,645,000 7.840.000

Kangatotha
I

96 92 18,900,000 5,030,000

Kerio Delta ll5 115 19,330,000 6,240,000

Sub Total 1,075 1,049 203.090.000 63,780,000

LakeZone 105 100 20,160.000 6,070,000

Nakalale 54 54 9,600,000 3,480,000

Kaeris 9 9 1,750,000 960,000

Kaaleng 56 56 1s.820.000 2,830,000

Turkana North

Lapur t17 I I 6 12,350,000 5,920,000
Sub Total 34t 335

xlll
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59,680,000 19,260,000

Turkana West Kal uma 214 197 36,470,000 10,430,000

Kal lbeyei 28 28 5,100.000 1,620,000

Lokichoggio 4t 40 7,650,000 2,000,000

Nar €un l5 l5 2,500,000 730,000

Letea t0 l0 1,550,000 570,000

Lor ur 63 6l I 1,395,000 3,790,000
I

Songot l6 t6 2,750,000 900,000

Sul r Total 387 367 67,415,000 20,040,000

Lokichar 308 306 49,850,000 18,070,000

190 180 28,340,000 9,360,000

Lobokat r29 124 22,980,000 6,810,000

44 44 8,330,000 2,330,000

Turkana South

Kalapata 36 23 6,550,000 l ,l 50,000

Total 707 677 116,050,000 37.720,000

GRAND TOTAL 3.213 3,094 566,879,000 185,675,000

The management

monitoring of

businesses for

anticipates to obtain a loan management system that will ease the management and

disbursed funds/loans. It is our hope that these flurds will be utilized by the beneficiary

intended purpose. Moreso, the management will ensure that beneficiaries receive the

requisite as they continue accessing these funds.

Name: Grace

Fund Administrator

the

the

xlv
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6. of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2 (f1 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County

Govemment

Accounting

performance

in accordance with the standards and formats prescribed by the Public Sector

Board includes a statement of the county government entity's

predetermined objectives.

The key objectives of Turkana County Biashara Fund's 2018-2022 plan are to:

a) Facilitate improvement of business development and self-reliance by boosting the growth

of micro in the County.

b) To provide

production

and competitive Credit to both formal and informal traders involved in

trade in good and Service within Turkana County

Progress on of Strategic development objectives
Below we the progress on attaining the stated objectives:

Development

Trade Facilitate the

improvement of

business

development and

self-reliance by

boosting the

gowth of micro

entrepreneurs in

the County.

Increased access

to business loan

No. of business

awarded loans

During the FY

202112022 a total of

Kshs.185,675,000

was disbursed to

3,094 businesses

across the entire

County.

xv
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7. Corporate Governance Statement

The Fund managpment board is comprised of eight members. During the period under review the

Fund management board conducted three meetings including Fund arurual budget approval as

stipulated in tho regulations governing the Fund. All the meetings were attended fully and

chaired by the board chairperson.

The administrator of the Fund is committed to ensure that the fund operates with integrity and

ethics maintainirlg high standards of Colporate govemance in the interest of its stakeholders. The

board believes that the Frurd has complied with the guidelines on corporate governance practices

as is required of Fublic Officers.

The Fund achieved high levels of corporate governance by continuing to adhere to the following

principles amongst others;

i. Adoption of appropriate sfrategies aimed at enabling and promoting the long term

prosperi{y of the fund;

ii. Timely and relevant disclosures and transparency to provide stakeholders with a clear

understanding of the fund and its products;

iii. Stakeholder's participation in enhancing stakeholders' interests

iv. Upholding the highest levels of integrity in the fund's culture and practices through a

well-defined and implemented code of conduct and Ethics.

The board members are appointed by the County Executive Committee member responsible for

Trade, Gender dnd Youth Affairs for a period of three years while the chairperson is appointed

by the governor. A person shall not be qualified for appointment as a member of the board if that

person is;

v. a membb, of National Assembly;

vi. is adjudged bankrupt;

vii. is convipted of a criminal offence and sentenced to a term of imprisonment of not less

than six months.

An appointed member of the Board shall cease to be a member when;
l

i. Dies;

ii. Is unable to perform the functions of the office due to mental or physical infrmity

xvl





The board shall

shall be;

have the powers necessary for the performance of its functions and these powers

control and administer the assets of the fund in such a manner and for such

as would best promote the objects and functions for which the fund is

F policy guidelines on funding

Ensure all projects funded are consistent with priorities specified in the relevant
policy

proposals submitted to it by the unit under the act;

allocations from the fund;

or approve standards, guidelines and procedures for funding proposals and

loans and credit facilities;

the organizational structure of the unit;

oversight in the utilization of the fund;

ix. Cause be kept proper records of all assets and liabilities of the Fund;

x. Prepare

a. Annual

and present for approval;

of revenue and expenditure of the fund

b. accounts in accordance with the international accounting standards and relevant

laws

c. The proposals

The members the board shall be paid such allowances or remuneration as the county
Executive for Trade, Gender and Youth Affairs in consultation with the county public

determine and in accordance with the relevant financial regulations and/or
guidelines in force including the Salaries and Remuneration commission. The conduct
of business of the Board shall be as provided in the First Schedule, but subject thereto, the Board
may regulate itl own procedure.

l.

ll

iii

iv.

V.

vi.

vii.

viii.

release

Service Board

xvii





8. Management Discussion and Analysis

During the year rmder review, the fund received a transfer of Kshs.140,000,000 as an allocation of

Financial Year 202112022. Moreover, an amount of Kshs. 51,516"308 was carried over from the previous

financial year. In brder to facilitate the operations of the fund, a total of Kshs.4,114,500 was allocated to

the fund administration cost while Kshs. 185,769,436 was allocated for loans/revolving funds.

However, Kshs. 4,057,000 was utilized for administration cost, Kshs. 185,675,000 for Biashara loans

while Kshs. 89,418 for general expenses (bank charges). There was also a non-cash expenditure of

Kshs.2,385,578 pccruing from motor vehicle depreciation. During the Financial year there was a

repayment received from the defaulters of the defunct county council loans amounting to Kshs. 14,500.

Kshs. 456,974 as principal loan repayments and Kshs. 28,905 as interest received from the current

Biashara loans disbursed

From the table below Turkana Central received the highest allocation of Kshs.63r780,000

followed by Turkana South Kshs.37,720,000 while Kibish received the least allocation of

Kshs.3,260,000.

SUB COUNTY NO. OF APPLICANTS AMOUNT AWARDED
TURKANA EAST 250 16,950,000
LOIMA 378 24,665,000
KIBISH 38 3,260,000
TURKANA CENTRAL 1049 63,780,000
STURKANANORTH 33s 19,260,000
TURKANA WEST 367 20,040,000
TURKANA SOUTH 677 37,720,000
TOTAL 3,094 185.675.000

xvul





9. Environmental and Sustainability Reporting

Turkana Counff Biashara Fund was established with the sole purpose of facilitating the
improvement of business development and self-reliance by boosting the growth of micro
entrepreneurs in the County. Furthermore, it aims at providing affordable and competitive credit
to both formal and informal traders involved in production and trade in goods and services
within Turkana bounty.
The fund does not undertake any CSR activities since it only focuses on providing loans to youth

and women led proups across the county.

Below is a brief highlight of our achievements in each pillar

1. Sustainability strategy and profile -

The fund is created in such a way that it is a revolving fund that will enable the fund to
operate for a long time. The interest charged is the lowest (3%) compared to what is

charged in the market by financial and non- financial institutions making it affordable.

The funding requirements are also minimal to enable easy access to the loan with a

flexible repayment instalments and schedule.

2. Environmental performance

Since this is a revolving fund, there is minimal interaction of the products(loans) with the

environment. The fund therefore does not have an environmental management policy.

3. Employee welfare

The fund comprises of a board of management that comprises of 2 gentlemen and 6
ladies. The fund does not hire any staff since it is operated and managed by the staff
working for the department the fund is housed under.

4. Market place practices-

The organisation should outline its efforts to:

a) Responsible competition practice.

The fund offers a competitive interest rate that is lower the pre existing market

interest rates while maintaining an equal platform for all the eligible groups to

apply and receive the funds without any bias or preference.

Advertisement for the funds are always made public while loan application forms

are made available in all the ward administrators' offices countywide for ease of
access.
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on

Supply chain and supplier relations- The fund occasionally engages

short term while fulfilling its contractual agreements promptly.

marketing and advertisement-The fund advertises calls for funding

the social media, radios and newspapers.

Engagements-

no charitable events undertaken by the fund during the financial year under

xx
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10. Report The Trusteesof

The Trustees their report together with the audited financial statements for the year ended
show the state of the Fund affairs.Jwrc 30,2022

Principal

The principal ofthe Fund are:

i. To the improvement of business development and self-Reliance by boosting the
growth micro entrepreneurs in the County.

ii. To affordable and competitive credit to both formal and informal traders
in production and trade in good and service within Turkana County

Results

The results of Fund for the year ended June 30, 2022 are set out on page I to 7.

Trustees

The members

changes in the

the Board of Trustees who served during the year are shown on page iv. The
during the financial year are as shown below

Auditors

The Auditor
229 of the

is responsible for the statutory audit of the Fund in accordance with Arricle
of Kenya and the Public Audit Act 20l5.OR [Certified public

Accountants were nominated by the Auditor General to carry out the audit of the Turkana
County Biashafa Fund for the yearlperiod ended June 30, 2022 naccordance to section 23 of the
Public Audit Act, 2015 which empowers the Auditor General to appoint an auditor to audit on
his behalfl.

By Order of Board

Chair of the Administration Committee

S/No. Name of the Previous Board
Member

Position New Board Member

I Charles Ewoi CECM-Trade, Gender

and Youth Affairs
Jennipher Nawoi

Date: oe \ Itca B

xxl
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I 1. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by the Constitution, an Act
of Parliament or County Legislation, shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30, 2022. This resporsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal conffols relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Acq 20lZ and,
Constitution, an Act of Parliament or County Legislation. The Administrator of the Fund is of the
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the financial year ended June 30, 2022, and of the Fund's financial position as
at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of internal financial control.

ln preparing the financial statements, the
the Fund's ability to continue as a going
the use of concern basis of preparation of the financial statements. Nothing has come to the

Administrator of the County Public Fund has assessed
concern and disclosed, as applicable, matters relating to

to indicate that the Fund will not remain a going concem for at least
from the date of this statement.

attention of the
the next twelve

Approval

The Fund
signed on

of the financial statements

's financial statements were approved by the Board on e*L T-€b 20?3and
its behalf by:

Administrator of the County Public Fund
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Monrovia
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REPORT OF E AUDITOR.GENERAL ON TURKANA COUNTY BIASHARA FUND
ENDED 30 JUNE, 2022FOR THE

PREAMBLE

I draw your attention to the contents of my report which is in three parts:
l

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting $tandards and the relevant laws and regulations that have a direct effect
on the finanbial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance ]with applicable laws, regulations, policies, gazette notices, circulars,
guidelines dnd manuals and whether public resources are applied in a prudent,
efficient,
achieves

C. Report o
which consi
operations.
managemel
those charg

ders how the entity has instituted checks and balances to guide intern
This responds to the effectiveness of the governance structure, the

entity.

An unmodified opinion does not necessarily mean that an entity has complied with al
lations, and that its internal controls, risk management a
properly designed and were working effectively in the financi

The three rts of the report are aimed at addressing the statutory roles a
responsibiliti of the Auditor-General as provided by Article 229 of the Constitution,
Public Fina Management Act, 2012 and the Public Audit Act, 2015. The three parts

n read together constitute the report of the Auditor-General.the report,

REPORT ON

Qualified Opi

! have au the accompanying financial statements of Turkana County Biashara Fu
set out on 1 to 39, which comprise of the statement of financial position as
30 June, 202 , and the statement of financial performance, statement of changes in
assets, of cash flows and statement of comparison of budget and a
amounts for
other explan

e year then ended, and a summary of significant accounting policies

ry information in accordance with the provisions of Article 229 of

rt environment and the internal controls, developed and implemented
led with governance for orderly, efficient and effective operations of

relevant laws and regu
governance systems are
year under review.

ion
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Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Turkana County Biashara Fund as at 30 June, 2022,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply
with the Public Finance Management Act, 2012 and the Turkana County Biashara Fund
Act, 2015.

Basis for Qualified Opinion

1. Undisclosed Loans

The statement of financial position reflects current portion of long term receivables from
exchange transactions of Kshs.185,218,027 as disclosed in Note 12 to the financial
statements. However, as previously reported, the amount of Kshs.185,218,027 excludes
loan receivables of Kshs.12,298,014 which was explained to have been inherited from
defunct local authorities, and has been outstanding for over nine (9) years. The
Management did not provide evidence of any strategies and measures it has put in place
to recover the amount. Further, the handing over report on the loans was not provided for
audit review.

ln the circumstances, the accuracy and completeness of receivables from exchange
transactions could not be confirmed.

2. Undisclosed Expenditure in the Statement of Comparison of Budget and Actual
Amounts

The statement of comparison of budget and actual amounts reflects budgeted and actual
expenditure of Kshs.4,214,500 and Kshs.4,146,417 respectively, resulting in an under
expenditure of Kshs.68,083. However, the actual expenditure excludes depreciation and
amortization expense of Kshs.2,385,578 which, if included, would have resulted to a
budget deficit of Kshs.2,288,590 as reflected in the statement of financial performance.
No explanation was provided for failing to include the depreciation and amortization
expenditure in the actual expenditure, therefore understating the actual expenditure and
misstated the budget variance.

ln the circumstances, the accuracy and completeness of the statement of comparison of
budget and actual amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Turkana County Biashara Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report ofthe Auditor-General on Turkana County Biashara Fundfor the year ended 30 June, 2022
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else, has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for Conclusion

1. Loans Disbursed Without Loan Agreements

The statement of financial position reflects current portion of long-term receivables from
exchange transactions of Kshs.185,218,027, as disclosed in Note 12 to the financial
statements. Thp amount includes balances of loans disbursed to three thousand and
ninety-four (3,094) traders during the year amounting to Kshs.185,675,000. lncluded in
this balance are loans disbursed to thirty (30) traders amounting to Kshs.4,050,000 which
were not supported with loan agreements stipulating the terms and conditions of the loans
This is contrary to Section 10(3Xb) of Turkana County Biashara Fund Act, 2015 which
states that the officer administering the Fund may impose conditions on use of money in
the Fund and may also impose reasonable restriction or othenrvise requirement
concerning such use.

CPUBL

I

ln the circumstances, the Management was breach of the law and in the absence
binding agreement, the funds disbursed are at risk of loss, in the event of default as the
may be no basis for enforcing repayment.

l2. Non-Compliance with Loan Repayment Period

oi

The statement of financial
exchange transactions of

position reflects current portion of long-term receivable
Kshs.185,218,027 as disclosed in Note 12 to the financ

statements, which arose from loans ranging between Kshs.50,000 and Kshs.200,00
disbursed to q
of two years i

lifying traders. However, all the disbursed loans had repayment pe
of the loan amounts. This was contrary to Section 14(4)

Turkana Biashara Fund Act, 2015 which states that all loans shall be rep
in accordance with the second schedule to the Act which provides for loan re
period of six to twenty-four months based on loan amounts.

ln the circumstances, the Fund Management was in breach of the law.

The audit was conducted
l

with ethical requi
in accordance with ISSAI 4000. The standard requires that

comply rements and plan and perform the audit to obtain assura
about whether the activities, financial transactions and information reflected in
financial statements are in compliance, in all material respects, with the authorities th

on Turkanq County Biashara Fundfor the year ended 30 June, 2022
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IMANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internals control, risk management and overall governance
were operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis) and for maintaining effective internal contro! as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustaining its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Trustees are responsible for overseeing the Fund's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on Turkana County Biashqra Fund for the year ended 30 June, 202 2
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 ofrthe Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect r

a material misstatement and weakness when it exists. Misstatements can arise from fraud r

or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financiAl statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in r

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229 (7) of the Constitution. My consideration ofi
the internal control would not necessarily disclose all matters in the internal control that
might be mateflal weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not he detected within a timely period by employees in the normal course ofl
performing their assigned functions.

Because of ils inherent limitations, internal control may not prevent or detec!
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate begau
Fund policies dnd

se of changes in conditions, or that the degree of compliance with thl
procedures may deteriorate

As part of an audit conducted in accordance with lSSAls, ! exercise professiona
judgement andl maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements
whether due to fraud or error, design and perform audit procedures responsive tc
those risksJ and obtain audit evidence that is sufficient and appropriate to provide e

basis for my opinion. The risk of not detecting a material misstatement resulting fron
fraud is higher than for one resulting from error, as fraud may involve collusion
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertaintf

Report ofthe Auditor-General on Turkana County Biashara Fundfor the year ended 30 June, 2022
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exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

13 April, 2023

\

Report ofthe Audilor-General on Turkqna County Biashara Fundfor the year ended 30 June, 2022
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Annual
The Turkana Biashara Fund

Financial Statements for the

of Financial Performance For The Year Ended 30th June 2022

(The notes set on pages 8 to 37 form

Name: Grace wot Name:

of the Fund

13.

Revenue From Yon-Exchange Transactions
Public Contribul ions and Donations I 0 0

Transfers From he County Government 2 4,200,000 609,000

Fines, Penalties rnd Other Levies 3 0 0

Total Revenue irom Non-Exchange Transactions 4,200,000 609,000

Revenue From Exchange Transactions
Interest Income 4 28,905 0

Other Income 5 14,500 0

Total Revenue lrom Exchange Transactions 43,405 0

Total Revenue 41243,405 609,000

Expenses

Employee Costs 6 0 0

Use ofgoods an d services 7 4,146,417 875,529
Depreciation an,J Amortization Expense 8 2,385,578 2,395,579
Finance Costs 9 0 0

Total Expenses 6,531,995 3,261,107

Other Gains/Lr )sses

of Assets 10 0 0

For The Period (2,288,590) (2,652,107\

I

ended June3012022

'[o.r-. (ir-<l
Fund Accountant
ICPAK Member Number: l?.

Statements)

I

1c?

Statement

Note 2021-2022 2020-2021

Kshs Kshs





14. of Financial Position As At 30th Jrullre2022

Assets

Current Assets

Cash and Cash I )quivalents ll 602,770 51,516,308

Current Portion
Exchange Transi

rf Long- Term Receivables From
rction

t2 185,218,027 0

Receivables fror n Non-Exchange Transactions 1,592,500 0

Prepayments l3 0 0

lnventories t4 0 0

Total Current., \ssets 187,413,297 51,516,308

Non-Current A ssets

Properfy, Plant i rnd Equipment l5 0 2,385,579

Intangible Assel S l6 0 0

Long Term Rec, :ivables from Exchange Transactions t2 0 0

Total Non-Cur rent Assets 0 0

Total Assets 187,413,297 53,901,887

Liabilities
Current Liabil
Trade and Othe ' Payables from Exchange Transactions t7 0 0

Provisions
I

18 0 0

Current Portion of Borrowings t9 0 0

Employee Bene 20 0 0

Total Current Liabilities 0 0

Non-Current ,iabilities
20 0 0

Long Term Por 0tion of Borrowings l9 0

Total Non-Cur 'rent Liabilities 0 0

Total Liabilitir )S 0 0

Net Assets
I

185,820,797 53,901,887

Revolving Fun, I 202,123,825 66,323,825

Reserves 0 0

Accumulated S urplus (t4,710,528) (12,421,938)

Total Net Asst ts and Liabilities 187,413,297 53,901,887

2

Note 2021-2022 2024-202t
Kshs Kshs

Non-Current Employee Benefit Obligation





(

The accounting
of the financial
and signed by:

Name: Grace

Administrator

and explanatory notes to these financial
The entity financial statements were

statements form ap integral part
approved on a2r(oa I 208

!..

Fund

ICPAK Member Number:

b4,{

tTasT
}\r

the Fund

J
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The Turkana Biashara Fund
Annual Financial Statements for the ended June 2022

15. of Changes in Net Assets for the year ended 30e June 2022

I

Name: Grace
' h"oo( l.t rU'e,t
Accountantofthe Fund Fund

ICPAK Member Number: t+?-(?

4

(9,769,831) 36,837,674Balance As At t July 2020 46,607,505 0

(2,652,107)Surplus/(Deficit
Period

) For the
0 0 (2,652,107)

ved During theFunds Recei
Year

19,716,320 0 0 19,716,320

0 0 0 0Transfers

0 0 0 0Revaluation Gai n

53,901,887Balance As At ]0 June 2021 66,323,825 0 (12,421,938)

53,901,887Balance As At I July 2021 66,323,825 0 (t2,421,938)

(2,288,590)Surplus/(Deficit
Period

) For the
0 0 (2,288,590)

135,800,000 0 0 135,800,000
Funds Received
Year

During the

0 0 0 0Transfers

tn 0 0 0 0Revaluation Ga

(14,710,528) 187,413,297Balance As At 30 June 2022 202,123,825 0

Revaluation Accumulated
surplus

TotalRevolving
Fund Reserve

KshsKshs Kshs



Annual
The Turkana Biashara Fund

and Financial Statements for the ended June 2022

16. Of Cash Flows For The Year Ended 30th June2022

Cash flows fror activities

Public contribur ions and donations 0 0
Transfers from [he county govemment 4,200,000 609,000
lnterest receive, 28,905 0
Receipts from activities 14,500 0
Total receipts 4,243,405 609,000

Fund administri rtion expenses 4,057,500 868,500
General expens 9S 89,417 7,029
Finance cost 0 0
Other payments 0 0
Total Paymenl s 4,146,417 875,529

activitiesNet cash flows from 2t 96,989 (266,529)

Cash flows from investing activities

, plant, equipment andPurchase of
Intangible 0 0

Proceeds from of 0 0
Proceeds from 456,974 0
Loan disbursen out (195,675,000) 0
Receivables frc non. Transactions (1,592,500)
Net cash used in activities (186,810,526)) 0

activities
fund 135,900,000 19,716,320

Additional 0 0

0 0
of 0 32,000,000

Net cash flows used in financing activities 135,900,000 51,716,320
in cash & cash

Equivalents (50,913,539) 51,449,791

ljuly ll 51,516,309 66,517
Cash and uivalents at 30 June ll 602,770 51,516,309

5

Note 2021-2022 2020-2021
Kshs Kshs

i

plant & equipment

Cash flows frlm
Proceeds from revolving

f,.epayment of $orrowings
Repayment Treasury

Net increase/(decrease)





l.r (TPSAS 2 an entity to present the cash flow statement using the direct or indirect method
but the direct method. PSASB also recommends the use of direct method of cashflow
preparation, above illustration assumes direct method)

Name: Grace ame:

Fund Accountant
ICPAK Member Number:

h-O--r, ULf-.a
ofthe Fund

l:r?-c7-
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The Turkana County Biashara Fund
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17. Statement of Comparison of Budget and Actual Amounts for the period

Budget notes;
The fund had a carryover of Kshs. 51,516,308

7

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And
Donations 0 0 0 0 0 0
Transfers From County Govt. 4,200,000 0 4,200,000 4,200,000 0 100
Interest Income 0 28,905 28,905 28,905 0 100
Other income-Loan
Repayment 0 14,500 14,500 14,500 0 100
Total Income 4,200,000 43,405 4,214,500 4,214,500 0 100
Expenses

Fund Administration
Expenses 4,100,000 43,405 4,143,405 4,057,000 86,405 98
General Expenses 100,000 0 100,000 89,417 10,583 89
Finance Cost 0 0 0 0 0 0
Total Expenditure 4,200,000 43,405 4,243,405 4,146,417 96,ggg 98
Surplus For The Period 0 0 0 96,999 (96,988)

Original
budget

Adjustme
nts

Final
budget

Actual on comparable
basis

Performance
difference

o//o
Utilisati

on
2Un 2022 2fr22 2A22 2022 7027





The Turkana Biashara Fund
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18. Notes the Financial Statements

1. General Information

Turkana County Biashara Fund was established by and derives its authority and

accountability from Turkana county Biashara Fund Act, 2015 Via Turkana County gazette

Supplement No.19 (Act 1l). The Fund is wholly owned by the County Government of
Turkana and is domiciled in Kenya.

The entity's principal activity is to facilitate the improvement of business development and

self-Reliance by boosting the growth of micro entrepreneurs in the County. Furthermore, it
aims at providing affordable and competitive credit to both formal and informal traders

involved in production and trade in goods and services within Turkana County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 Jtne2022

IPSASB defert'ed the application date of standards from l't January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for I't lantary 2023.

(ii) New and standards and interpretations in issue but not yet effective in the
30 June2022

IPSAS 41: F

Instruments

inancial Applicable: l't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

8

Standard Effective date and impact:
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future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link bet'ween an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

There is no impact on the Entity

SocialIPSAS 42:

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess :

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

There is no impact on the Entity

9
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Amendments

Other IPSAS

resulting from

41, Financial

Instruments

IPSAS

to IPSAS

Other

Applicable: lst January 20232

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IpsAS

which were inadvertently omitted when IPSAS 4l was issued.

There is no impact on the Entity

Applicable January 2023

o IPSAS 22 Disclosure of Financial Information about the Generar

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

There is no impact on the Entity

IPSAS 43

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

Applicable January 2025

l0

Standard Effective date and impact:
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(iii)Early of standards
notThe entity did early - adopt any new or amended standards inyear 2022.

for users of flrnancial statements to assess the effect that leases have

on the financial position, flrnancial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

There is no impact on the Entity

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable In January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

There is no impact on the Entity

ll

Standard Effective date and impact:
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l. Significant Accounting policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest incofie

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset,s
net carrying atrnount. The method applies this yield to the principal outstanding to determine
interest income each period. The interest rate applicable to biashara loan is 3%.

b) Budget information
The original budget for FY 202l-2022 was approved by the County Assembly on 30ft
June,202l. Subsequent revisions or additional appropriations were made to the approved
budget in accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, Accordingly, the Fund did not
record any additional appropriations on the Fy 2o2l-2o22budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the f,rnancial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l3 of these financial statements.

t2
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Summary Of Signiticant Accounting Policies (Continued)

c) Property, plant and equipment

All propertY, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value. The county employs
the rate of 25Yo for depreciation of motor vehicles.

d) Intanglble Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

d) Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivablbs, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized tnthe surplus or deficit.

l3





The Turkana County Biashara Fund
Annual Report and Financial Statements for the year ended June30,2022

Summary Of Signilicant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed marurities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at

amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I mp airm e nt of tin an cial as sets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a

result of one or more events that has occurred after the initial recognition of the asset (an

incurred 'loss event') and that loss event has an impact on the estimated future cashflows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

l4
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After initial interest bearing loans and borrowings are subsequently measured at

amortized cost the effective interest method. Gains and losses are recognized in surplus

or deficit the liabilities are derecognized as well as through the effective interest

method process.

Amortized
and fees or

is calculated by taking into account any discount or premium on acquisition
that are an integral part ofthe effective interest rate.

l5
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Summary Of Slgniftcant Accounting Policies (Continued)

e) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution,lnventories are recognized as an expense when deployed for utilization or
consumption irr the ordinary course of operations of the Entity.

f) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or ser.vice potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense rblating to any provision is presented in the statement of financial performance

net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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Summary Of Significant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized inthe financial statements
of the period in which the change occurs.

g) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.

h) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

i) Employee benefits- Retirement benefit plans

The Entity prqvides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay fuither
contributions !f the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payabfe.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

l

j) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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Summary Of Accounting Policies (Continued)

k) costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitali zation ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

l) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignif,rcant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, ca$h and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

n) Comperative ligures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

o) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

p) Ultimate and Holding Entity

The entity is a County Public Fund established by and derives its authority and accountability
from Turkana County Biashara Fund Act, 2015 Yia Turkana County gazete Supplement
No.19 (Act l1). The Fund is wholly owned by the County Government Turkana under the
Ministry of Trade, Gender and Youth Affairs. Its ultimate parent is the County Government
of Turkana and is domiciled in Kenya.
q) Currgncy

The financial statements are presented in Kenya Shillings (Kshs).
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Summary Of A ccou ntin g Po lic ie s (C o ntinue d)

5. Significantfudgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset
or liability affscted in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates dnd assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated
circumstances and assumptions

financial statements were prepared. However, existing
about future developments may change due to market

changes or arising beyond the control of the Entity. Such changes are reflected
in the when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

l9
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6. Notes T

1. Public

o The Financial Statements

contributions and donations

Donation From Development Partners 0 0

Contributions From The Public 0 0

Total 0 0

2. Transfers County Government

3. Fines, and other levies

4. Interest

Transfers From County Gov1. -Operations 4,200,000 609,000

Payments By County On Behalf Of The Entity 0 0

Total I 4,2oo,ooo 609,000

Late Payment Penalties 0 0

Fines 0 0

Total 0 0

Interest Incoml From Mortgage Loans 0 0

Interest Income From Car Loans 0 0

lnterest lncomq From loans 28,905 0

Interest Incomq On Bank Deposits 0 0

Total Interest Income 28,905 0

20

penalties

Description 2021-2022 2020-202t
Kshs Kshs

Description 2021-2022 2020-202t
Kshs Kshs

Description 2021-2022 2020-2021

Kshs Kshs

I

I

Description 2021-2022 2020-2021

Kshs Kshs
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Notes to the

5. Other

6. Employee

7. Use of Goods and Services

Financial Statements for the ended June 2022

Statements Continued

Insurance Recol enes 0 0

Income From Sa le Of Tender Documents 0 0

Miscellaneous Ir rcome-Loan Repayment 14,500 0

Total Other Inr :ome 14,500 0

Salaries And rges 0 0

StaffGratuity 0 0

StaffTraining E Kpenses 0 0

Social Security lontribution 0 0

Other (Spec{y) 0 0

Total 0 0

General Office Expenses 0 0

Loan Processing Costs 0 0

Professional Se vices Costs 0 0

Administration Fees 4,057,000 868,500

Committee wances 0 0

Bank Charges 89,417 7,029

Electricity And Water Expenses 0 0

Fuel And Oil C )StS 0 0

Insurance Costs 0 0

Postage And Cr )uner 0 0

Printing And S ationery 0 0

Rental Costs 0 0

Security Costs 0 0

Telephone And Communication Expenses 0 0

Audit Fees 0 0

Provision For I )oubtful Debts 0 0

2t

Financial

Description 202t-2022 2020-2021

Kshs Kshs

Description 202t-2022 2020-2021

Kshs Kshs

Description 202U22 2020/2t
Kshs. Kshs.
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8. and Amortization Expense

9. Finance

10. Gain/(loss on disposal of assets

0 0

Total 4,146,417 875,529

Property Plant urd Equipment 2,385,578 2,385,579
Intangible Asse rts 0 0

Total 2,385,579 2,385,579

Interest On Bank Overdrafts 0 0

Interest On Loans From Banks 0 0

Total 0 0

Property, Plant And Equipment 0 0

Intangible Assets 0 0

Total 0 0

22

Other (Specify)

Description 202v22 2020t21
Kshs. Kshs.

Description 2021-2022 2020-2021

Kshs Kshs

Description 2021-2022 2020-2021

Kshs Kshs
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Notes to the Statements Continued
11. Cash and equivalents

Detailed of the cash and cash equivalents are as follows:

Turkana County Biashara Fund account 602,770 51,516,308

County Mortgage Account 0 0

Fixed Deposits Account 0 0

On - Call Deposits 0 0

Current Account 0 0
IOthers
I 0 0

Total Cash And Cash Equivalents 602,770 51,516,308

a) Fixed De; rosits Account
Kenya Commercial Bank 0 0

Equity Bank, Etc 0 0

Sub- Total 0 0
I

b) On-( all Deposits

Kenya Comn rercial Bank 0 0

Equity Bank - Etc. 0 0

Sub- Total 0 0

c) Current Account
Kenya Comr rercial Bank I 107590884 602,770 5 1,5 16,308

Bank B 0 0

Sub- Total 602,770 51,516,308

I

d) Others(S pecify)

Cash ln Trar Lsit 0 0

Cash ln Han d 0 0

Sub- Total 0 0

Grand Tota I 602,770 51,516,308

23

Description 2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021

Financial Institution Account
number

Kshs Kshs
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t2 from exchan ge transactions

Additional on interest receivable

13.

Current Recei rables

Interest Receivi .ble 0
Current Loan R epayments Due 185,219,027 0
Other Exchangt :Debtors 0 0
Less: Impairme nt Allowance 0 0
Total Current Receivables 185,218,027 0

Non-Current I leceivables
Long Term Loz n Repayments Due 0 0
Total Non- Cu rrent Receivables 0 0
Total Receival Transactionsrles From 185,219,027 0

from current portion of long-
yearsterm loans of

Interest recei
0 0

Accrued
loans of

receivable from of long-term
years 0 0

from current portion of long-
in the current yearterm loans

Interest
0 0

Current loan due

Current
years

portion
0 0

Accrued
previous

from long-terms loans from
0 0

of long-term loans issued in theCurrent
current year 0 0

Prepaid Rent 0 0
Prepaid lnsurance 0 0
Prepaid Electr icity Costs 0 0
Other Prepayn rents (Specify) 0 0
Total 0 0

24

Description 
I 2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021
Kshs Kshs

Interest Receivable

of long-term loans from previous

principal
periods

Description 2021-2022 2020-202r
Kshs Kshs
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14. In

Consumable Stc res 0 0

Spare Parts Anc Meters 0 0

Catering 0 0

Other Inventorir :s (Specify) 0 0

Total Inventon
Realizable Vah

es At The Lower Of Cost And Net
le 0 0

25

2021-2022Description 2020-202t
Kshs Kshs
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Notes to The Financial Statements (Continued)

15. Property, plant and equipment

At I't Ju[ 2020 0 9,542,314 0 0 9,542,314
Additions 0 0 0 0 0
Disposals 0 0 0 0 0
Transfers/Adj ustments 0 0 0 0 0

At 30th June 2021 0 9,542,,314 0 0 9,542,314
At 1'tJuly 2021 0 9,542,314 0 0 9,542,314
Additions 0 0 0 0 0
Disposals 0 0 0 0 0
Transfer/Adjustments 0 0 0 0 0

At 30th June2022 0 9,542,314 0 0 9,542,314
Depreciation And Impairment
At l'tJuly 2020 0 (4,771,157\ 0 0 (4,771,157)
Depreciation 0 (2,385,579) 0 0 (2,385,579)
lmpairment 0 0 0 0 0

At 30thJun e 2021 0 (7,156,736) 0 0 (7,156,736)

At I'tJuty 2021

Depreciation 0 (2,385,578) 0 0 (2,395,579)
Disposals 0 0 0 0 0
Impairment 0 0 0 0 0

26

Land and Computers and
Buildings

Itfuorwehictes funriffi-fittirgs
office equipment

Tod
Cost Kshs Kshs Kshs Kshs Kshs
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Transfer/Adjustment 0 0 0 0 0

At 30th June2022 0 (9,,542,314) 0 0 (9,542,314)

Net Book Values
t aoE <ro n 0U

At 30th June2022 0 0 0 0 0

I

l-

27

At 30th June 2021 2,385,578
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Notes to The Statements (Continued)

16. Intangible assets

17. Trade and payables from exchange transactions

18. Provisions

Cost

At Beginning C f The Year 0 0

Additions 0 0

At End OfThe Year 0 0

Amortization A nd Impairment
At Beginning O f The Year 0 0

Amortization 0 0

At End OfThe Year 0 0

Impairment Los ) 0 0

At End OfThe Year 0 0

NBV 0 0

Trade Payables 0 0

Refundable Dep osits 0 0

Accrued Expenr ES 0 0

Other Payables 0 0

Total Trade Ar rd Other Payables 0 0

Balance At The Beginning Of The Year (01 .07.2021) 0 0 0 0

Additional Prov lslons 0 0 0 0

Provision Utilised 0 0 0 0

Change Due To Discount And Time Value

For Money
0 0 0 0

Transfers From Non -Current Provisions 0 0 0 0

Balance At Thr : End Of The Year (30.06.2022) 0 0 0 0

28

Description 2021-2022 2020-2021

Kshs Kshs

Description 2021-2022 2020-2021

Kshs Kshs

Description Leave
provision

Bonus
provision

Other
provision Total

Kshs Kshs Kshs Kshs
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Notes To The Financial Statements (Continued)

19. Borrowings

Balance At Beginning of The Period 0 0

External Borrowings During the Year 0 0

Domestic Borrowings During the Year 0 0

Repayments
Period

Of External Borrowings During the
0 0

Repayments
the Period

of Domestics Borrowings During
0 0

Balance At End of The Period 0 0

The table
borrowings:

shows the classification of borrowings into external and domestic

The table shows the classification of borrowings long-term and current borrowings

External Borrbwings
Dollar Denominated Loan From Organisation' 0 0

Sterling Pound
Organisation'

Denominated Loan From
0 0

Euro Denominated Loan from Organisation' 0 0

Domestic Borrowings
Kenya Shilling Loan From KCB 0 0

Kenya Shilling Loan from Barclays Bank 0 0

Kenya Shilling Loan from Consolidated Bank 0 0

Borrow!4gs From Other Government lnstitutions 0 0
Total Balance at End Of The Year 0 0

Short Term Borrowings(Current Portion) 0 0

Long Term Borrowings 0 0

Total 0 0

29

Description 2021-2022 2020-202t
Kshs Kshs

2021-2022 2020-202t
Kshs Kshs

Description 2021-2022 2020-2021

Kshs Kshs
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20. Employee obligations

21. Cash from operations

a

Kshs Kshs Kshs Kshs Kshs

Current Benefit Obligation 0 0
0

0 0

Non-Current Benefit Obligation 0 0
0

0 0

Total 0 0 0 0 0

Financial Statements for the year ended June30,2022

Surplus/ (Defir it) For the Year Before Tax (2,288,590) (2,652,107)

Adjusted For:
Depreciation 2,385,578 2,395,579

Amortisation 0 0

Gains/ Losses ( )n Disposal Of Assets 0 0

Interest Income 0 0

Finance Cost 0 0

Working Capi tal Adjustments
Increase In Inv, )ntory 0 0

Increase [n Re< eivables 0 0

Increase [n Pa1 ables 0 0

Net Cash Flov ' From Operating Activities 96,988 (266,529)

30

Description
Defined
benefit
plan

Post
employnrent

medicsl
benefits

Other
Provisions

2021-2022

2020-
2021

2021-2022 2020-2021

Kshs Kshs
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Other

22. Related balances

a) Nature related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exerclse

decisions.
or exercise significant influence over its operating and financial

parties include management personnel, their associates and close
family The fund/scheme is related to the following entities:

a) The

b) The

c) Key

Government;

P County Government Ministry;

d) Board Trustees; etc

b) Related transactions

c) Key remuneration

d) Due related parties

Transfers From Related Parties' 140,000,000 20,325,320

Transfers T Related Parties 0 0

Board Of Trr rstees 0 0

Key Manage ment Compensation 0 0

Total 0 0

Due From P rent Ministry 0 0

Due From C runty Government 1,592,500 0

Total 1,592,500 0

3l

2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-202t

Kshs Kshs



The
Annual
Other

e) Due to

23.
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Continued

parties

assets and contingent liabilities

Due To Paren Ministry 0 0

Due To Coun y Government 0 0

Due To Key I 4anagement Personnel 0 0

Total 0 0

Court Case A gainst The Fund 0 0

Bank Guarant ees 0 0

Total 0 0

32

2021-2022 2020-2021

Kshs Kshs

Contingent ll,isbilities 2021-2022 2020-2021

Kshs Kshs
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Other Continued

management24. Financial

The Fund's vities expose it to a variety of financial risks including credit and liquidity
risks and of changes in foreign curency. The Fund's overall risk management

prograrnme on unpredictability of changes in the business environment and seeks

to mlnlmlse potential adverse effect of such risks on its performance by setting

of risk. The Fund does not hedge any risks and has in place policies to
is only extended to customers with an established credit history.

The Fund's risk management objectives and policies are detailed below:

a) Credit

acceptable

ensure that

The Fund has

pay amounts

deposits with
investrnents.

Management

position, past

to credit risk, which is the risk that a counterparty will be unable to
in full when due. Credit risk arises from cash and cash equivalents, and

as well as trade and other receivables and available-for-sale f,rnancial

the credit quality of each customer, taking into account its financial
experience and other factors. Individual risk limits are set based on internal

or external in accordance with limits set by the directors. The amounts

presented in
receivables, ,

the statement of financial position are net of allowances for doubtful

by the entity's management based on prior experience and their
assessment the current economic environment.

The carrying of financial assets recorded in the financial statements representing

the entity's aximum exposure to credit risk without taking account of the value of any

collateral is made up as follows:

At 30 June 2 t22
Receivables I 'rom Exchange Transactions 185,218,027 185,218,027 0 0

Receivables I
Transactions

'rom Non-Exchange
0 0 0 0

Bank Balancr )S 602,770 602,770 0 0

1,592,500Total 185,820,797 185,820,797 0

At 30 June 2 021

Receivables I irom Exchange Transactions 0 0 0 0

Receivables I

Transactions

rrom Non Exchange
0 0 0 0

Bank Balancr )S 51,5 16,308 51,516,308 0 0

Total 51,516,308 51,516,308 0 0
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Past due
Total
amount

Fully
performing Impaired

Kshs Kshs Kshs Kshs
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The under the fully performing category are paying their debts as they continue

amounts that the entity has recognised in the financial statements is

considered adgguate to cover any potentially irrecoverable amounts.

The entity has no significant concentration of credit risk since there are no amounts due.

The board of trustees sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

trading. The

uncollectible

b)

Ultimate
who has

risk associated with these receivables is minimal and the allowance for

risk management

for liquidity risk management rests with the Fund Administrator,
an appropriate liquidity risk management framework for the management of

table are the contractual undiscounted cash flows. Balances due within 12

the entity's
The entity
cash flows.

medium and long-term funding and liquidity management requirements.

liquidity risk through continuous monitoring of forecasts and actual

The table represents cash flows payable by the Fund under non-derivative financial
liabilities by
disclosed in

remaining contractual maturities at the reporting date. The amounts

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2 022

Trade Payabl ,'S 0 0 0 0

Current Porti
Borrowings

:n Of
0 0 0 0

Provisions 0 0 0 0

Employee Be nefit Obligation 0 0 0 0

Total 0 0 0 0

At 30 June 2 021

Trade Payabl 3S 0 0 0 0

Current Porti
Borrowings

on Of
0 0 0 0

Provisions 0 0 0 0

Employee Br nefit Obligation 0 0 0 0

Total 0 0 0 0
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Less
than I
month

Between l-
3 months Over 5 months Totrl

Kshs Kshs Kshs Kshs
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c) Market

The board put in place an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal and operational controls

Market risk the risk arising from changes in market prices, such as interest rate, equity
prices and fo exchange rates which will affect the entity's income or the value of its
holding of
and control

The Fund's
management

instruments. The objective of market risk management is to manage

risk exposures within acceptable parameters, while optimising the

t

return. responsibility for managing market risk rests with the Audit and Risk
Management

inance Department is responsible for the development of detailed risk
(subject to review and approval by Audit and Risk Management

Committee) for the day-to-day implementation of those policies.

There has no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

converslon the time of payment is done using the prevailing exchange rate.

amount of the entity's foreign currency denominated monetary assets andThe

monetary at the end of the reporting period are as follows:

The Fund
recognised

foreign exchange risk form future commercial transactions and
and liabilities by projecting for expected sales proceeds and matching

At 30 June 2 022

0 0 0Financial As ;ets

Investments 0 0 0

Cash 0 0 0

0 0Debtors/ Rec eivables 0

Liabilities
I

Trade And O ther Payables 0 0 0

Borrowings 0 0 0

Net Foreign 3urrency Asset/(Liability) 0 0 0

the same expected payments.
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Other currencies Total
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Foreign sensitivity analysis

The

rate of the

on

table demonstrates the effect on the Fund's statement of financial
applying the sensitivity for a reasonable possible change in the exchange
main transaction currencies, with all other variables held constant. The

exposes the Fund to cash flow interest rate risk. The interest rate risk
mainly from interest rate movements on the Fund,s deposits.

interest rate exposure on a dynamic basis by conducting a sensitivrty

reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

ii. Interest risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected
as a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits.

exposure an

ofinterest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its
analysis involves determining the impact on profit or loss of defined rate shifts. The
sensitivity ysis for interest rate risk assumes that all other variables, in particular
foreign rates, remain constant. The analysis has been performed on the same
basis as the year

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by
one percentage point as a decrease/increase of KShs O (2022: KShs 0). A rate

2022

Euro t0% 0 0

USD t0% 0 0

Euro t0% 0 0

USD t0% 0 0
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Change in
currency rate

Effect on surplus/
deficit Effect on

equity

Kshs Kshs Kshs

2021
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(2021 -
d) Capital

The

continue as a

Revaluation r )serve 0 0

Revolving fur Ld 202,123,825 66,323,925

Accumulated surplus (14,710,528) (12,421,938)

Total funds 187,,413,297 53,901,887

Total borrowi lgs 0 0

Less: cash anr t bank balances (602,770) (51,516,308)

Net debt/(exc
equivalents)

:ss cash and cash
602,770 51,5 16,308

Gearing 0.32% 96%

County Biashara Fund
and Financial Statements for the ended June 2022

of 5o/o would result in a decrease/increase in profit before tax of KShs 0
0)

management

of the Fund's capital risk management is to safeguard the Fund's ability to
concern. The entity capital structure comprises of the following funds:

37

Turkana

2020-20212021-2022
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19. On Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues to resolved.

1.0 Inherited from the

Local Authorities
The management has

submitted a proposal to the

intergovernmental relations

technical committee to

handover the loans. The

board intends to use

auctioneers to recover the

loans

Not
resolved

June2023

1.0 Non-Disbursement
Loans

of The process of reconstituting
the new Biashara Fund Board

was completed in December

2020 and commenced

operations in February 2021.

A decision was taken to
conduct a fresh round of loan

applications with vetting

already concluded by the end

of December,202l.

Resolved March,2022

2.0 Implementation of
Bodies

The management has been

submitting the Financial
statements to the County
Assembly and the lntemal
Audit department.

Resolved August 2022

3.0 Unresolved prior year

audit matters

The management has

attempted to resolve all the

outstanding prior year audit

matters as evident in the

current financial reports and

statements

Resolved August2022
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Reference
No. on
the
external
audit
Report

Issule / Observations
from Auditor

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Puta date
when you
expect the
issue to be
resolved)

Management comments

I

recommendations
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1.0 Risk ManagementLack of
Policy

The County government has

a risk management policy.

The fund management will
work closely with the County

department of Finance and

Economic Planning to

customize the existing

financial management policy

to fit the funds.

Not
Resolved

Jlurl,e 2023

/
Status:
(Resolved
/ Not
Resolved)

Timeframe:

@uta date
when you
*Pect the
issue to be
resolved)

Reference
No. on
the
external
audit
Report

Issde / Observations
froil Auditor

Management comments
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