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1. Acronyms & Glossary of Terms

@SR Corporate Social Responsibility

OSHA Occupational Health & Safety Act

BFMA Public Financial Management Act

MED SUP Medical Superintendent

Fﬁduciary Management Key management personnel who have financial responsibility in the

entity.
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2. Key Entity Information and Management

J

Background information

Nyakach County Hospital is a level 4 hospital established under gazette notice number

1 104'-’;1 .j:!nd is domiciled in Kisumu County under the Medical Services, Public Health and
Sanitation Department. The hospital is governed by a Board of Management.

(b) Principal Activities
The principal activity/mission/ mandate of the hospital is to provide quality and universal
healthcare to the public.
Vision
To be centre of excellence in quality health care services
Mission
To participate, provide, and promote quality preventive, curative and rehabilitative services
that are accessible, equitable and affordable to community.
(c) Quality Policy Statement
Nyakach County Hospital is committed to provide quality healthcare services to meet the
needs and expectations of customers, staffs and external stakeholders through involvement
- and active participation in all internal operations
Core objectives
(d) Key Management
- The hospital management is under the following key organs:
- County department of Health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Hospital Management Team
(e) - Fiduciary Management
The key management personnel who held office during the financial year ended 30" June
2023 and who had direct fiduciary responsibility were:
1. | Medical Superintendent Dr. Edon Nyagudi
p Health Administrative officer Mr Josiah Ongai
3 Nursing Officer In charge Miss Lilian Kayesi
4. Laboratory In Charge Mr Julius Okuku

il
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Pharmacist In charge

Dr. Cyril Oloo
.| Medical Officer Dr Odero Michael
] Health Record and Information in charge

Stores in charge

Miss Sarah Akinyi Ajwang’
Mr Vincent Omollo

(D] Fiduciary Oversight Arrangements

Clinical Research and Standards Committee.
- Audit committee

- Risk Committee
- County Assembly
Parliamentary committees

(g) | | Entity Headquarters

P.O. Box 79 40111

Pap Onditi

| Nyakach Sub County
‘ - Kisumu County

KENYA

(h) 1 | Entity Contacts

i . Telephone: (+254) 776388594
l - E-mail:paponditihospital@gmail.com

(i) . Entity Bankers

| Cooperative Bank Kisumu East Branch

- Nakach Sub County Hospital Recurrent Kisumu County
‘ 01141495253900

' Nyando Districh Hospital

| | Kenya Commercial Bank Sondu Branch
‘ 11104032481

IR
w
||
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®

(k)

M

Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way

P.O. Box 30084
GPO 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General

State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

County Attorney

P.O. Box. 2738-40100

Kisumu, Kenya
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r. Arkipo Odhiambo

Board member in charge of

bende-Age:64 Years financial management

Primary Teachers
Certificate-P1

r. Henry Aloo Adem-

|

Board member representing Youth | Accountant
ge:56 Years

1s. Perez Achieng

Independent member
e: 65Years

Bachelor of Arts
(Education)

Medical Superintendent and
Secretary to the Board

Bachelor of Dental
Surgery-Moi University

vil




Nyaka

Annua

3

County Level 4 Hospital (Kisumu County Government)
Report and Financial Statements for The Year Ended 30* June 2023

| 8

S.

€

Rose Akinyi Ngeta-

Board member representing faith
based organisations.

Businesslady

viil
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Dr Edon Nyagudi

4. Key Management Team

Medical Superintendent
Degree in Dental Surgery

- ¥

ik

Mr Jogiah Ongai

Health Administrative Officer

Bachelors Degree development Studies

Nursing Officer In charge

Diploma in Nursing

| Mr Juliis Okuku

Laboratory Manager

Diploma in Laboratory science
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Pharmacist in charge

Bachelor’s degree in Pharmacy

Medical Officer

Bachelor of medicine and surgery

Overseeing the clinical and surgical

managements of patients

Health Records and Information officer

Diploma in Health Record and information

technology

{ Miss Sara Ajwang
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Sr Chairman’s Statements

County Hospital is a level 4 hospital located in Nyakach Sub-county, Kisumu County.
tchment of 36,265 patients
ed capacity of 37, covering female ward, mal
aried healthcare services, including:
eral Outpatient services
patient services
boratory services
ntal services
armacy services
t‘pmity services

¢ ward and maternity ward, and pediatric ward.

Il has a total workforce of 94, of which 67 are County Government employees, 27 are CIHEB-
employees, and 12 are casual employees.

ifal has the following projects ongoing/stalled

ternity Theatre complex, not yet completed
rtuary building, condemned

hen and Laundry complex, condemned

inistration block, proposed but not yet started
pital drug store, proposed but not yet started.

ies and successes consolidated during the year
|

vened quarterly board meetings for the purposes of preparing reviewing and approving the

ets and financial statements of the hospital during the year under review.
|

aborated with a development partner by facilitating the signing of an MOU between St. Denis

ital Heart of the World (HOW) USA for the purposes of capacity building in training and
|
ange programme.

¢d a Project Management Committee in conjunction with Nyakach Sub county
‘ .
inistration. The PMC successfully supervised the construction of theatre/maternity

lex. The complex is now undergoing minor repairs after the expiry of the default period. It

d be ready for operationalization any time from now.
|

tonstruction of the incinerator is on-going under the supervision of the same committee.
|

ES

n‘pncial year under review, the hospital experienced a myriad of challenges:
staffing
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|

ﬁ 2 ck of consolidated title deed. Making it difficult to carry out projects within the facility causing
| onflicts with the surrounding community

' 3

| .
rratlc power supply by Kenya Power that has led to destruction of electrical and electronic
pipment, due to the power surge.

0 mortuary services

demned buildings and stalled projects.
|

‘\ Mandatory requirements:
|

|

l

\

akach Cou nty Hospital is gazetted as a primary care hospital level four facility and as such
|

t meet the following mandatory requirements as per the Medical, Pharmacy and Dentists
ard (MPDB) guidelines:

Advanced life support;

Caesarean section and surgical operations;

o - s, » et

Radiology services;

O

Mortuary and autopsy services;

Laboratory services of lab class D;

Management of medical, surgical, paediatric, obstetric and gynaecological in-patients and
outpatients;

=

=0

At least 4 resident specialists: surgeon, obstetrician/gynaecologist, paediatrician and
physician;

o Maternity theatre and general theatre;

—

unfortunate that of all the mandatory requirements above, only the newly constructed
|
mal

hay forw
e All
‘qssed immediately to enable the hospital operate efficiently and effectively.

| MrAbbnd;Q’\I rles
. . l%” ................

|

\

|
|
) mity/theatre complex is available and is awaiting operationalization in due course.
L

mandatory requirements, which are mentioned above but are not in place, need to be

Nam HR JUH 2024

an to the Board
|

@)
=
=
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6. Report of The Medical Superintendent
) ABOUT|THE HOSPITAL
Nyakach

Cpunty Hospital is a level 4 hospital located with Nyakach Sub County in Kisumu County
&l It providés outpatient, inpatient, and maternity and specialized outpatient services
|
| It's a 37 Bed capacity hospital with 24hrs services.
|

] Nyakach bunty Hospital provides an array of medical services including;
) 1) Gener:

iTWORKFC IIICE

Nyakach C Jlmty Hospital had 92 staff of which 65 are government employees and 27 are CTHEB

)Fupported Tﬂployees and 13 casual employees.

rformance

attended to a total of 19,461 patients both inpatient and outpatient.8,037 attended specialized
|

The hospit# ﬁad 583 deliveries during the same period.
i

l

[

‘\

xiii
i
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The hos i*al generated total on-source revenue of Kshs 7,345,215 from on source collection-both cash

PROJE TS

CHALL ‘GES
1) Delays

|disbursement of cash
\

2) Erratic power supply

|
\i) Understaffing

) Conde q‘ad building

Nam# E:D%ﬂ ’J\(—N(P)(t(\ﬁ) \

Sign

Secr qry to the Board

| BRTRLE
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t
| ‘*, Statement Of Performance Against Predetermined Objectives

\ Section

§4 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer
| toinclu

e in the financial statement, a statement of the County Government entity’s performance against
\ \

‘ predetertined objectives.

|

The Ma d,ate of Nyakach County Hospital as an entity are to ensure provision of the following services

) geared t¢ \ﬂ"ards universal healthcare coverage:

i) 'Curative and Rehabilitative Health Services
i) l‘Preventive and Promote Health Services
iii)

General Administration, Planning, Management Support and Coordination
. |

\ It is the

:sq!ponsibility of the Board and Hospital management team to provide the required leadership in

designing] suitable plans and strategies that will contribute to high and sustainable socio- economic
|
developmeknt.

‘ . . . .
' Nyakach County Hospital has 3 Annual Program Based Service Delivery Work plan and objectives within
| the curren FY 2022-2023.

 These 3 Ahnual Program Based Service Delivery are;
‘Program t Curative and Rehabilitative Health Services; Program Outcome: Effective and efficient
| curative a

d rehabilitative health care services to the county citizens
|

Program @bjective: To provide effective and efficient curative and rehabilitative at all health service
delivery uhits

‘Program “ Preventive and Promotive Health Services; Program Outcome: Effective and efficient

preventivefand promotive health interventions within the county
‘ . . . . .
h}rogram jective: To provide effective and efficient preventive and promotive health interventions across
i ‘
he county |
rogram 2

: General Administration, Planning, Management Support and Coordination; Program

utcome: Bffective and efficient preventive and promotive health interventions within the county

rogram O j'cctive: To provide effective and efficient preventive and promotive health interventions across

he county | |
Nyakach Cm‘unty Hospital develops its annual work plan based on the above 3programs and 12 sub
érograms. |
| |
Q
|

| |

XV
[
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\ Assess e%rltofthc Board’

s performance against its annual work plan is done on a quarterly basis.

Nyakac ¢ounty Hospital achieved its performance targets set for the FY 2022/2023 period for its 12 sub
hder the 3 main program-based areas.

.“ Corporate Governance Statement

|
‘of Management of the Hospital were appointed via gazette notice No. 9607 dated 11" October

| . .
vern the entity. The Hospital Board of Management recognizes the importance of corporate

|
They are dlso entrusted with the responsibility of ensuring strong corporate governance and ethical

practices Within the Hospital. Their role extends to ensuring that the Hospital complies with the relevant
laws. '

The Boar Hpembers attach great importance to the need to conduct the business and operations of the
Hospital with integrity and in accordance with generally accepted corporate best practices.
|

Below arefthe key features of corporate governance structures and internal control systems put in place
and that r#: in operation during the year

9. Management Discussion and Analysis
|

BOARD OF MANAGEMENT

Ehe Board bf Management is composed of non-executive appointed members via The Kenya Gazette
|
otices aftér every 3 years.

JF‘he Board ‘pmbers are appointed by considering the various categories
(Role

LChairpers n“I of the Hospital management Board.

lBoard nEr]llJ‘)cr in charge of financial management

Board mer}bler representing faith-based organisation

Poard me b‘er representing H.C.S. D

\ ‘
‘

\ ‘

\ w xvi
|
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L

Board
Board

member representing Professionals
|

ember representing Youths

i Mem bir ‘|

| \ Medic* Superintendent & secretary to the Board.
I

The Bo
Membe

judgmen

Summar

Executive

OARD
he Board
fbusiness
genda and

uring the

|} ; . e 4

d is held accountable and responsible for the effective governance of the institution.
<‘5f the Board have a broad range of skills and experience, and each brings independent
and unique expertise and advisory perspectives to the Board’s deliberations.

!

zed below are the key roles and responsibilities of the Board:
1) Approve and adopt strategic plans and annual budgets, set objectives, and review key risk
 and performance areas.

»

Determine overall policies and procedures to ensure integrity of the Hospital’s
|

~ management of risk and internal controls.

» Review, at regular meetings, Management’s performance against approved deliverables.
|

The full l*)ard meets at least five times a year and the Chairperson holds weekly meetings with the Chief

diﬁ'ncer.

The Boardimembers are given appropriate and timely information to enable them maintain full and
effective l‘u:rol over strategic, financial, operational and compliance matters.
Except for krection and guidance on general policy, the Board has delegated authority for conduct
f day-to-gay business to the Chief Executive Officer. The Board nonetheless retains responsibility for
i

stablishing and maintaining the Hospital’s overall internal control, financial, operational and compliance
ramework

1
ETINGS

eets quarterly as per its annual work plan or additionally when necessary to consider matters

versight. The Board’s agenda and work plan are prepared early in the year and adequate notice,
\

ard papers are circulated within the stipulated timeline.

Y 2022-2023, The Board had 6 sittings; 4 being the quarterly planned board meetings while 2

eing Board committee meeting.

XVvii
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BOA ‘hEMUNERATION

Non-Ex c*|utive directors provide services to the company to which they are entitled to a remuneration as

provide

f%)r by the SRC guidelines and circulars on Remuneration of board members for level IV hospitals.
They ar

?aid sitting allowances for attending Board meetings, board committee meetings and any other
qsiness that they may be called to undertake.

perational performance

entity’s

the Health records and information department shows the following details as to clinical/

d capacity of the hospital.

erall patient attendance during the year for both inpatient and outpatient.
cident and Emergency attendance

- Specialised clinic attendance

érage length of stay for in patient

ci occupancy rate

- l’tality rate

- S r%ical theatre utilisation (number of operations over a period of time)

- S oPsorships and partnerships

Perforn‘aFce Item/ Unit of count/ Financial year
Activity] | measure 2022 -2023 2021 - 2022
Bed cap city of the No. of beds 37 37

hospital § |

Overall patient No. of patients 19461 17981

attendange during the
year; both inpatient &

outpatierit |

Accidenfand No. of attendances 175 182
emergen ))attendance

Specialidhd Klinic No. of attendances 8037 9826
attendan |

xXviii
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Average length of stay | No. of days 3 3

for inpatient

Bed oc :lj\pancy rate Percentage 41% 39%
Mortalﬁr rate Percentage 4.2% 5.7%
Surgic Fheatre No. of procedures 0 0
utilisat 11

Nyakach

éounty Hospital lacks accidents and emergency department. The data shows number of first aid

proceduFi done before onward referrals to either Kisumu County Referral Hospital or Jaramogi Oginga
Odinga Teaching and Referral Hospital

‘0 Sponsorships and partnerships CTHEB
|

l%qancial performance that includes: -
|
‘o During the period financial year 2022-2023 Nyakach County Hospital generated its

revenue from on source revenue collections, NHIF And MARWA as Well as recurrent

! funds from the County Government of Kisumu
|

The fund for the financial year 2022-2023 were spent as per the details of this report

Name /f—\s . o A \
Sec rary to the Boar . | P ¥ :

.+...Dr. Edon Nyagudi................

X1X
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Nyakac County Hospital exists to transform lives. It’s what guides us to deliver our strategy, puttmg the

|
Sustainability strategy and profile

leg the FY 2022-2023, the hospital strived to favourably achieve its objectives and mandate of

t nghout the year ensures compliance with the various rules and regulations governing the
management of a public hospital within Kenya.

ii) ‘nvironmental performance

Inthe FY 2022-2023, the hospital was committed to ensuring safe disposal of all medical and non-
ical wastes as may be appropriate. The Septic tanks were regularly disinfected and the
|

hagardous medical wastes were transported to other hospital incinerators like JOOTRH and
Lu 'pmba Sub County Hospital.

iii) Employee welfare

Th E‘{ospital staffs comprise of staffs employed by the County Government of Kisumu, Partner and
health Volunteers who are engaged directly by the hospital.

Thd management strives to ensure that all employees are sufficiently engaged towards service
del c‘:ry whilst observing employee rights in line with the Employment Act.

Bei g that hospital setups are hazardous, the management ensured adequate provision of PPEs to
all ‘f’fs during the FY 2022-2023 to date in line with the Occupational Safety and Health Act of
200 ,‘I(OSHA).

ThelHealth Volunteers are timely compensated for the services delivered and made it possible for
the o‘ppital to run smoothly during the period.

XX
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v

Market place practices-

' a) Responsible competition practice.

Core mandate of Nyakach county Hospital is to provide universal healthcare coverage to
citizens. As such the hospital charge-list was in compliance with the Kisumu County
Finance Bill 2022-2023 and in our view it was made with a view of not making profits but
rather to recover costs of service delivery.

In the spirit of universal healthcare coverage, the hospital assisted all the indigents who
visited the hospital to access services through waivers and exemptions as per the presidential

directive’ As such no patient was turned away or detained for lack of hospital bill during
FY 2022-2023.

Responsible Supply chain and supplier relations

Nyakach County Hospital sources its goods and services from prequalified suppliers who
are centrally prequalified by the Department of Health, Kisumu County hospital. The
Suppliers are engaged on a competitive basis majorly through request for quotation method
if exceeds threshold of 50,000.

The management strived to pay the suppliers every quarter when money was availed from
County Treasury through recurrent and FIF. Keen to note was that the transfers from County
Treasury was not enough to adequately settle all invoices due to pending bills accrued. The

management seeks increase of disbursements from County Treasury and NHIF collections.

'¢) Responsible marketing and advertisement

Nyakach County Hospital is a Public hospital that is open to all citizens within Nyakach
Sub-county and beyond.

Product stewardship

Outline efforts to safeguard consumer rights and interests.

Health care sector is a highly regulated sector due to its essential nature. During the FY
2022-2023 to date, the hospital management has always ensured to only procure authorised
pharmaceutical and non-pharmaceutical items from licenced suppliers. The hospital also
ensures that all food and ration items and other items are inspected by the hospital inspection
teams who ensure that only goods and services that meet the required standards and

threshold are accepted for use at the hospital.

xx1
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11 Report of The Board of Management

The Boﬁ'& members submit their report together with the Audited Financial Statements for the year ended
June 30, 2023 which show the state of the hospital’s affairs.

Principa] activities

I |
ipal activities of the entity are to provide universal healthcare services to all residents of Nyakach ‘
Sub-Co ty and beyond. |
Results ‘ ‘
The res

The pri

-

t? of the entity for the year ended June 30, 2023 are set out on this report |
Board o 'Management
The me

l{lcrs of the Board who served during the year are shown on page vii. During the year no director |
retired/ ﬁgncd.

\
Audito

The Aud Ar General is responsible for the statutory audit of Nyakach County Hospital in accordance with
Article 2 d of the Constitution of Kenya and the Public Audit Act 2015 to carry out the audit of the year
ended Ju 430, 2023 in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor
General th appoint an auditor to audit on his behalf. |
\

By Ordetde the Board 2 ;-"--( ( , U ,‘ 5 ~\\ | ‘

~ . A
| A

\
_..Dr. Edén Nyagudi...... 1.}

Secretar, ‘ f the Board

xxii
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12. Statement of Board of Management’s Responsibilities

Section

64 of the Public Finance Management Act, 2012 requires the Board of Management to prepare

financial|statements in respect of Nyakach County Hospital, which give a true and fair view of the state of

affairs atjthe end of the financial year and the operating results of the hospital for FY 2022/2023. The Board

of Management is also required to ensure that the Hospital keeps proper accounting records which disclose

with reagonable accuracy the financial position of the Hospital. The council members are also responsible

for safegharding the assets of the Hospital.
\

The Boatd of Management is responsible for the preparation and presentation of the Hospital’s financial

statements, which give a true and fair view of the state of affairs of the hospital for and as at the end of the

financial{year (period) ended on June 30, 2023. This responsibility includes: (i) maintaining adequate

- financial jmanagement arrangements and ensuring that these continue to be effective throughout the

reportinglperiod, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at
any time

e financial position of the entity, (iii) designing, implementing and maintaining internal controls
relevant tb the preparation and fair presentation of the financial statements, and ensuring that they are free
rial misstatements, whether due to error or fraud, (iv) safeguarding the assets of the hospital; (v)
d applying appropriate accounting policies, and (vi) making accounting estimates that are

in the circumstances.

of Management accepts responsibility for the hospital’s financial statements, which have been
prepared Jusing appropriate accounting policies supported by reasonable and prudent judgements and

estimates) in conformity with International Public Sector Accounting Standards (IPSAS), and in the manner

required By the PFM Act, 2012. The Board members are of the opinion that the hospital’s financial statements
and fair view of the state of hospital’s transactions during the financial year ended June 30, 2023,
hospital’s financial position as at that date. The Board members further confirm the completeness
unting records maintained for the hospital, which have been relied upon in the preparation of the

inancial statements as well as the adequacy of the systems of internal financial control.

Nothing come to the attention of the Board of management to indicate that Nyakach County Hospital

will not rémain a going concern for at least the next twelve months from the date of this statement.

xxiil
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|
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ORT OF THE AUDITOR-GENERAL ON NYAKACH COUNTY LEVEL 4 HOSPITAL |
THE YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF KISUMU |

An

relevant laws and regulations and that its internal controls

govefnance systems are properly designed and were working effectively in the financial
year under review.

. PREAMBLE

| draw your attention to the contents of my report which is in three parts:

éport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,

ccounting standards and the relevant laws and regulations that have a direct effect
n the financial statements.

eport on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
idelines and manuals and whether public resources are applied in a prudent,
cient, economic, transparent and accountable manner to ensure Government
hieves value for money and that such funds are applied for the intended purpose.

eport on Effectiveness of Internal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
erations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls, developed and implemented by

those charged with governance for orderly, efficient and effective operations of the
tity.

modified opinion does not necessarily mean that an entity has complied with all
, risk management and

The lthree parts of the report are aimed at addressing the statutory roles and
respa@nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

] ~ Publi Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

the

ré@port, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
| .
. Qualified Opinion

I ha
Hosp

audited the accompanying financial statements of Nyakach County Level 4
al - County Government of Kisumu set out on pages 1 to 45, which comprise of the

L Report
Goverthent of Kisumu
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statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyakach County Level 4 Hospital - County
Government of Kisumu as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012,
the County Governments Act, 2012 and the Health Act, 2017.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements

1.1. Inaccurate Opening Balances

Review of the 2022/2023 financial statements opening balances against the audited
closing balances for 2021/2022 financial year revealed variances as tabulated below;

Closing Balances | Opening Balances
for 2021/2022 for 2022/2023

Audited Financial Financial

Statement Figures | Statement Figures | Variance
Component (Kshs) (Kshs) (Kshs)
General Expenses
(Cash Flow Statement) 1,303,775 1,505,964 | (202,189)
Note 11; Paediatrics 167,900 0| 167.900
Ward

1.2. Variances Between Financial Statements and Supporting Schedules

Review of the financial statements with the supporting schedules provided for audit
revealed unexplained variances as tabulated below;

Financial Supporting
Statement Schedule
Amount Amount | Variance
Description (Kshs) (Kshs) (Kshs)
Receivables of Exchange
Transactions (NHIF) 2,716,690 1,983,690 733,000
Receivables from Non-
Exchange Transactions 1,550,000 0| 1,550,000

Report of the Auditor-General on Nyakach County Level 4 Hospital for the year ended 30 June, 2023 - County
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In the circumstances, the accuracy of the above amounts and balances included in the
financial statements could not be confirmed.

2. Under-Stated In-Kind Contribution from the County Government

The statement of financial performance reflects In-Kind contributions from the County
Govemment of Kisumu amounting to Kshs.7,722,368. However, review of records
revéaled that the Hospital received In-Kind contributions amounting to
Kshs!16,410.968.62 in drugs and vaccines from Kenya Medical Supplies Authority
through the County Government of Kisumu resulting to an unexplained variance of
Kshg.8,688,600.62. In addition, the Hospital received services from twenty-six (26) staff;
one! (1) medical officer, one (1) dentist, one (1) pharmacist and twenty-three (23)
registered community health nurses employed and paid by the county. However, the
expénditure was not disclosed in the financial statements and the payroll was not
provided for audit verification.

In the circumstances, the accuracy and completeness of the amount of Kshs.7,722,368
in respect of In-Kind contribution could not be confirmed.

3. Unbalanced Statement of Financial Position

The| statement of financial position reflects total net assets and liabilities of
Kshs.21,183,622 while the total assets were Kshs.15,227,338 resulting in an unexplained
unreconciled variance of Kshs.5,956,284 therefore an unbalanced statement of
cial position.

mmunity.

assefs. The intangible asset relates to two (2) softwares; one system for revenue
tions and the second one for medicine tracking and dispensing. However, these
were hot amortized during the year as per amortization policy.

Reportlof the Auditor-General on Nyakach County Level 4 Hospital for the year ended 30 June, 2023 - County
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In the circumstances, the accuracy and completeness of the intangible assets balance of
Kshs.300,000 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Nyakach County Level 4 Hospital
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Non-Compliance with the Financial Reporting Framework Template

Review of the annual report and financial statements submitted for audit revealed that the
financial statements did not comply with the financial reporting format issued by the Public
Sector Accounting Standards Board. This was contrary to Section 81(3) of the Public
Finance Management Act, 2012 which requires that the accounting officer shall prepare
the financial statements in a form that complies with the relevant accounting standards
prescribed and published by the Public Sector Accounting Standards Board from time to
time.

In the circumstances, Management was in breach of the law.
2. Failure to Remit Statutory Contributions

Review of casual workers master payrolls revealed that contributions amounting to
Kshs.53,200 were deducted and not remitted to National Social Security Fund (NSSF)
contrary to Sections 19(1) and 20(1) of the National Social Security Fund, 2013 which
require every employer who, under a contract of service, employs one employee or more
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shall

register with the Fund as a contributing employer and shall, register his employee

or émployees, as members of the Fund and pay to the Pension Fund in respect of each
employee in his or her employment.

In the circumstances, Management was in breach of the law and this may attract fines,
penalties and interest which are avoidable charges to public resources.

3. Incomplete Projects

A physical inspection of the Hospital revealed development projects which were
incdmplete and abandoned as follows;

Maternity theatre complex funded by the World Bank was incomplete with leaking
roof.

Mortuary building funded by Constituency Development Fund (CDF) in 2007 was
abandoned due to poor workmanship.

Laundry and kitchen complex abandoned in 2004 condemned for poor
workmanship.

In the circumstances, Indications are that the Hospital did not get value for money in these
projécts and the benefits may not be realized due to poor workmanship and failure to
supeérvise the projects.
4. Deficiencies in Implementation of Universal Health Coverage
Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of the Kenya Quality Model for Health Policy Guidelines
due fo staff deficit by seventy-seven (77) staff requirements or 76.23% of the authorized
establishments as tabulated below;
Level 4 Number in
Staff Requirements Standard Hospital Variance | Percentage
Medical Officers 16 1 15 93.75
Anesthesiologists 2 0 2 100
Gerleral Surgeons 2 0 2 100
Gynecologists 2 0 2 100
Pedlatrics 2 0 2 100
Radiologists 2 0 2 100
Kenya Registered
Community Health Nurses 75 € 26 £3.99
Total 101 24 77 76.23
In adgition, the Hospital lacked the necessary equipment and machines outlined in the

Health Policy Guidelines as detailed below;
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Level 4 Actuals
Hospital in the

Service Standard | Hospital | Variance | Percentage
Inpatient Beds 150 o7 113 19,33
ICU Beds 6 0 6 100
Functional High Dependence

Unit (HDU) Beds g g ; 100
Functional Theatre 1 0 1 100
New Born Unit with Incubators 5 0 5 100
New Born Unit HDU Cots 5 0 5 100
Renal Unit with Dialysis 5 0 5 100

Machines

Further, the radiology services lacked the Electroencephalogram (EEG) while specialized
therapy services lacked radiotherapy services. In addition, the Hospital had not
differentiated pharmacy services to include; main pharmacy, outpatient pharmacy and
ward-level pharmacy resulting in slow admission of drugs and accountability of drugs.

The deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

In the circumstances, the Hospital will not be able to deliver on its mandate.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.
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is for Conclusion

eak Controls in Inventory Management

autémated store system compared to the automated pharmacy

Further, there was inadequate access control and security measures in the store area,
absence of documented handovers when the storekeeper was absent. In addition, there
was no evidence that an end of year stock take was carried out.

In the circumstances, the existence of effective of internal controls over inventories could
not be confirmed.

complete Assets Register

Review of the Hospital's asset register revealed that details of three (3) motor vehicles,

circumstances, the existence of effective mechanism to safeguard assets could not
nfirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
openrating effectively, in all material respects. | believe that the audit evidence | have
obtalned is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basi$) and for maintaining effective internal controls as Management determines is
neceassary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of infernal controls, risk management and governance.

In peeparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
relatéd to sustainability of services and using a basis of accounting unless Management
i re of the intention to terminate the Hospital or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Hospital Management Board is responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
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ocaur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Beg¢ause of its inherent limitations, internal controls may not prevent or detect
tatements and instances of non-compliance. Also, projections of any evaluation of
effdctiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

entify and assess the risks of material misstatement of the financial statements,
hether due to fraud or error, design and perform audit procedures responsive to
ose risks, and obtain audit evidence that is sufficient and appropriate to provide a
asis for my opinion. The risk of not detecting a material misstatement resulting from
aud is higher than for one resulting from error, as fraud may involve collusion,
rgery, intentional omissions, misrepresentations, or the override of internal control.

valuate the appropriateness of accounting policies used and the reasonableness of
counting estimates and related disclosures made by Management.

onclude on the appropriateness of Management's use of the applicable basis of
counting and, based on the audit evidence obtained, whether a material uncertainty
ists related to events or conditions that may cast significant doubt on the Hospital’'s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
m required to draw attention in the auditor’s report to the related disclosures in the
fihancial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
r@port. However, future events or conditions may cause the Hospital to cease to
céntinue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
luding the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

e Peérform such other procedures as | consider necessary in the circumstances.

| control that are identified during the audit.

| also|provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
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and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a "CBS
AUDITOR-GENERAL

Nairobi

5 July, 2024
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14.

Statement of Financial Performance for The Year Ended 30 June 2023

Révenue from non-exchange transactions

Transfers from the County Government 6 2,654,852 8,073,241
Inqkind contributions from the County 7 7,222,368 0
Gdavernment
Grants from donors and development partners 8 0 0
Trdnsfers from other Government entities 9 0 0
Public contributions and donations 10 0 0
Reyenue from exchange transactions
Rendering of services- Medical Service 1 7,345,215.00 4,035,976
Incéme
Re}:nue from rent of facilities 12 0 0
Fin@nce /Interest Income 13 0 0
Mi*ellaneous Income 14 0 0
Re\¥nue from exchange transactions
Total revenue 17,222,435 12,109,217
Expenses
Meical/Clinical costs 15 3,595,314 4,587,696
Em&oyee costs 16 1,051,320 955,290
188,000
Boqd'of Management Expenses 17 194,500
0
Dep]eciation and amortization expense 18 0
476,090
Rep]irs and maintenance 19 558,547
| 500,000
Gra}s and subsidies 20 0
64
Gengral expenses 21 1,598,748 1,505,9 -
0
Fina}ce costs 22
6,998,429 8,213,040
Totq expenses
i 10,224,006 3,896,177
0th+ gains/(losses)
0
Gai s on disposal of non-Current assets 23
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U

¢alized gain on fair value of investments

M‘dical services contracts Gains/Losses 25

0

0

ln'})airment loss 26 0
G%n on foreign exchange transactions 0
0

Total other gains/(losses)

0
0
0
0
0

N

Surplus / (Deficit) for the year 10,224,006 3,896,177

oni

The Hospital’s financial statements were approved by the Board on ’ @ C [QOQE and signed

behalf by:

| gk s

.............
..................................................................

Chairman Head of Finance Medical Superintendent

Bodrd of Management

ICPAK No:

» 1 JUN 20 \ '\ 11 JUN 200
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15. Statement of Financial Position As At 30 June 2023

Cu*‘ént assets
' Cash and cash equivalents 27 | 1,203,619 1,723,410
Recgivables from exchange transactions 28 2,716,690 3,873,070
Recgivables from non-exchange transactions 29 1,550,000 0
Inventories 30 9,457,029 0
Totdl Current Assets 14,927,338 5,596,480
Nonscurrent assets I
Propfny, plant, and equipment 31 0 0
Intanigible assets 32 300,000 300,000
Invej:ment property 33 0 0
Totﬂ] Non-current Assets 9,757,029
Total assets 15,227,338 5,596,480
Liabilities
Current liabilities
Tradd and other payables 34 4,267,722 2,450,775
Refuridable deposits from customers/Patients 35 0 0
Provigions 36 0 0
Finange lease obligation 37 0 0
Cunc]?portion of deferred income 38 0 0
Currelt portion of borrowings 39 0 0
Socia]Ecneﬁts 4] 0 0
Tota (;urrent Liabilities 4,267,722 2,450,775
Non-clirrent liabilities
Provis ns 36 0 0
Non-Clirrent Finance lease obligation 37 0 0
Non-Chrrent portion of deferred income 38 0 0
Non - Qurrent portion of borrowings 39 0 0
Servicd concession liability 40 0 0
Social Benefits 4] 0 0
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tal Non-current liabilities 0 0
[ Tiotal Liabilities 0 2,450,775
t assets 10,959,616 3,145,705
Reévaluation reserve
Agcumulated surplus/Deficit 10,224,006 3,896,177
Capital Fund 0
Tatal Net Assets and Liabilities 21,183,622 7,041,882
ThejHospital’s financial statements were approved by the Board on @ 8’70/1.\15 and signed
on ifs behalf by:

............................

.....................................

Head of Finance
rd of Management ICPAK No:

..............
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16. Statement of Changes in Net Asset for The Year Ended 30 June 2023

Af§ at July 1, 2022

R{va]uation gain 0 0 0 0

Sl}plus/(deﬁcit) for the year 0 3,896,177 0 3,896,177
C*)italchve]opment grants 0 0 0

As at June 30, 2022 0 3,896,177 0 3,896,177

AtlJuly 1, 2023

ReValuation gain 0 0 0

Sutplus/(deficit) for the year 0 10,224,006 0 3,603,540 .
Capital/Development grants 0 0 0

Atyune 30,2023 10,224,006 3,603,540
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Cash flows from operating activities

17. Statement of Cash Flows for The Year Ended 30 June 2023

Regeipts

Transfers from the County Government

2,654,852 8,083,241
Grints from donors and development partners 0 0
Trlnsfers from other Government entities 0 0
Pu‘lic contributions and donations 0 0
Rendering of services- Medical Service Income 7,345,215.00 4,035,976
Revenue from rent of facilities 0 0
Finance / interest income 0 0
Total Receipts 10,000,067 12,109,217
Payments
Medical/Clinical costs 3,595,314 4,587,696
Employee costs 1,051,320 955,290
Bolrd of Management Expenses 194,500 188,000
Reﬂairs and maintenance 558,547 476,090
Grants and subsidies 0 0
Gerleral expenses 996,846 1,505,964
Findnce costs 0 0
Reﬁnds paid out 0 0
Tothl Payments 6,396,527 7,512,851
Neqcash flows from operating activities 42 3,603,540 4,596,366
Cail‘ flows from investing activities
Pur¢hase of property, plant, equipment & 0 0
intahgible assets
Prog¢eeds from the sale of property, plant, and 0 0
equipment
Acquisition of investments 0 0
Netlcash flows used in investing activities 0
Cash flows from financing activities 0
Progeeds from borrowings 0 4,596,366
Repayment of borrowings 0
Cadtal grants received 0
Netlcash flows used in financing activities 0)
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| |

Net/increase/(decrease) in cash and cash

equivalents 2,399,921

Cash and cash equivalents as at 1 July 27 1,203,619

Cash and cash equivalents as at 30 June 27 1,203,619
!
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18. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2023

a c=(at+b) d e=(c-d) f=d/c%
Kshs Kshs Kshs Kshs Kshs
Revenue
Transfers from the County Government 2,654,852 0 2,654,852 1,104,852 1,550,000 %
Grants from donors and development 0 0 0 % i
partners
Transfers from other Government entities 0 0 0 0 %
Public contributions and donations 0 0 0 0 %
| Rendering of services- Medical Service 7.345.215 0 6,112,099 6,112,099 2,654,785 %
| Income
‘ Revenue from rent of facilities 0 0 0 0 0 %
‘ Finance / interest income 0 0 0 0 0 %
Miscellaneous receipts (specify) 0 0 0 0 0 %
Total income 10,000,067 0 10,000,067 0 %
Expenses
Medical/Clinical costs 3,595,314 3,595,314 3,595,314 100%
Employee costs 1,051,320 1,051,320 1,051,320 %
Remuneration of directors 194,500 194,500 194,500 %
Repairs and maintenance 558,547 558,547 558,547 %
Grants and subsidies 0 0 0 %
General expenses 1,598,748 1,598,748 1,598,748 %
Finance costs 0 0 0 %
Refunds 0 0 0 %
Surplus for the period 10,224,006 %
Capital expenditure 3,603,540 3,603,540 3,603,540 %
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| 19. Notes to the Financial Statements

1. General Information

‘. Nyakach County Level 4 Hospital is established by a gazette notice and derives its
| authority and accountability from Kisumu county facility improvement fund (FIF) Act,
' 2021 and the PFM Act, 2012. The entity is wholly owned by the Government of Kenya

‘and is domiciled in Kenya. The entity’s principal activity is to provide universal
healthcare services

2. Statement of Compliance and Basis of Preparation

I:The financial statements have been prepared on a historical cost basis except for the
‘measurement at re-valued amounts of certain items of property, plant, and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
Estimated recoverable amounts and actuarially determined liabilities at their present
value. The preparation of financial statements in conformity with International Public
Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It
also requires management to exercise judgement in the process of applying the hospital’s
iiccounting policies. The areas involving a higher degree of judgment or complexity, or
where assumptions and estimates are significant to the financial statements, are disclosed
in The financial statements have been prepared and presented in Kenya Shillings, which
és the functional and reporting currency of the hospital. The financial statements have
been prepared in accordance with the PFM Act, and International Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently
applied to all the years presented.
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%akach County Level 4 Hospital (Kisumu County Government)

Adoption of New and Revised Standards

New and amended standards and interpretations in issue effective in the year ended 30

IPSAS Applicable: 1% January 2023

Financial The objective of IPSAS 41 is to establish principles for the financial
Instruments

reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity’s

future cash flows.

[PSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

« Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset’s cash flows and the objective for which the asset is
held;

Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
Entity’s risk management strategies and the accounting
treatment for instruments held as part of the risk

management strategy.

PSAS 42: Social | Applicable: 1% January 2023

Benefits The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about social
benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity. i

10
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(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity’s

financial performance, financial position and cash flows
Amendments to | Applicable: 1% January 2023
Other IPSAS

a) Amendments to [IPSAS 5, to update the guidance related to the |

resulting  from components of borrowing costs which were inadvertently
IPSAS 41, omitted when IPSAS 41 was issued.
Financial b) Amendments to IPSAS 30, regarding illustrative examples on
Instruments hedging and credit risk which were inadvertently omitted
when IPSAS 41 was issued.
¢) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis [IPSAS which
were inadvertently omitted when IPSAS 41 was issued.
Other Applicable I*' January 2023
mprovements to | & IPSAS 22 Disclosure of Financial Information about the General
IPSAS Government Sector.
Amendments to refer to the latest System of National Accounts (SNA
2008).

e IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no
longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2023 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1 January 2023.

11
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a.

i)

New and amended standards and interpretations in issue but not yet effective in the year
- ended 30 June 2023.

IPSAS 43

Applicable I*' January 2025

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that
lessees and lessors provide relevant information in a manner that faithfully
represents those transactions. This information gives a basis for users of
financial statements to assess the effect that leases have on the financial
position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

PSAS  44:
Non- Current
Assets Held
for Sale and
Discontinued

Dperations

Applicable I** January 2025
The Standard requires:-

i.  Assets that meet the criteria to be classified as held for sale to be
measured at the lower of carrying amount and fair value less costs
to sell and the depreciation of such assets to cease and:

ii.  Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

S~

T

) Early adoption of standards

he Entity did not early — adopt any new or amended standards in the financial year

Summary of Significant Accounting Policies

Revenue recognition

Revenue from non-exchange transactions

Transfers from other Government entities

Revénues from non-exchange transactions with other government entities are measured at fair
valud and recognized on obtaining control of the asset (cash, goods, services and property) if
the thansfer is free from conditions and it is probable that the economic benefits or service
potefitial related to the asset will flow to the hospital and can be measured reliably. To the
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extent that there is a related condition attached that would give rise to a liability to repay the
am ﬁ‘nt, the amount is recorded in the statement of financial position and realised in the

statement of financial performance over the useful life of the asset that has been acquired using
such funds.

i)} | Revenue from exchange transactions

Rendering of services
|

entity recognizes revenue from rendering of services by reference to the stage of
pletion when the outcome of the transaction can be estimated reliably. The stage of

estithated future cash receipts through the expected life of the financial asset to that asset’s net

i!ng amount. The method applies this yield to the principal outstanding to determine

‘ 13
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|
No%s to the Financial Statements (Continued)

b. | | Budget information

Thd original budget for FY 2022/2023 was approved by Board on 15/07/2022. Subsequent

revéions or additional appropriations were made to the approved budget in accordance with

spegific approvals from the appropriate authorities. The additional appropriations are added to
the

D:Liginal budget by the entity upon receiving the respective approvals in order to conclude
the

final budget.. The hospital’s budget is prepared on a different basis to the actual income
and

expenditure disclosed in the financial statements. The financial statements are prepared on
al basis using a classification based on the nature of expenses in the statement of financial
rmance, whereas the budget is prepared on a cash basis. The amounts in the financial

ents were recast from the accrual basis to the cash basis and reclassified by presentation

|
on the same basis as the approved budget.

the qancial statements and the approved budget.

c. | Taxes
Sale$ tax/ Value Added Tax
Exp ses and assets are recognized net of the amount of sales tax, except:

» When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable.

» When receivables and payables are stated with the amount of sales tax included.
The net amount of sales tax recoverable from, or payable to, the taxation authority

is included as part of receivables or payables in the statement of financial position.

14
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es to the Financial Statements (Continued)

Investment property

stment properties are measured initially at cost, including transaction costs. The carrying
unt includes the replacement cost of components of an existing investment property at the

that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
maintenance of an investment property.

Invéstment property acquired through a non-exchange transaction is measured at its fair value

at the date of acquisition.

e. Pi'operty, plant and equipment

property, plant and equipment are stated at cost less accumnulated depreciation and

irment losses. Cost includes expenditure that is directly attributable to the acquisition of
ems. When significant parts of property, plant and equipment are required to be replaced
ervals, the entity recognizes such parts as individual assets with specific useful lives and

| .
ciates them accordingly. Likewise, when a major inspection is performed, its cost is
|

ized in the carrying amount of the plant and equipment as a replacement if the
ition criteria are satisfied. All other repair and maintenance costs are recognized in
|

us or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

minal consideration the asset is initially measured at its fair value.
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Noles to the Financial Statements (Continued)

f. 1| Leases

ce leases are leases that transfer substantially the entire risks and benefits incidental to
ership of the leased item to the Entity. Assets held under a finance lease are capitalized at

commencement of the lease at the fair value of the leased property or, if lower, at the present

¢ of the future minimum lease payments. The Entity also recognizes the associated lease

ase term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

Opetating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased item to the Entity. Operating lease payments are recognized as an
|

opefting expense in surplus or deficit on a straight-line basis over the lease term.

g 1 Intangible assets

Intalgible assets acquired separately are initially recognized at cost. The cost of intangible

assefs acquired in a non-exchange transaction is their fair value at the date of the exchange.
Foll ng initial recognition, intangible assets are carried at cost less any accumulated
am izatxon and accumulated impairment losses. Internally generated intangible assets,
excl dmg capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the

inta gﬁble assets is assessed as either finite or indefinite.

| 16
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N é‘s to the Financial Statements (Continued)

h. Research and development costs

Th# Entity expenses research costs as incurred. Development costs on an individual project are

recbgnized as intangible assets when the Entity can demonstrate:

> The technical feasibility of completing the asset so that the asset will be
. available for use or sale

» lts intention to complete and its ability to use or sell the asset
» The asset will generate future economic benefits or service potential

> The availability of resources to complete the asset

| > The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
|

am@rtization and accumulated impairment losses. Amortization of the asset begins when

dev :lbpment is complete and the asset is available for use. It is amortized over the period of
exp#:d‘ted future benefit. During the period of development, the asset is tested for impairment
annhally with any impairment losses recognized immediately in surplus or deficit.

|
|

i. ‘ Financial instruments
|
IPS

S 41 addresses the classification, measurement and de-recognition of financial assets and

fin ﬂ';ial liabilities, introduces new rules for hedge accounting and a new impairment model

inancial assets.

ancial instrument is any contract that gives rise to a financial asset of one entity and a
cial liability or equity instrument of another entity. At initial recognition, the entity
ures a financial asset or financial liability at its fair value plus or minus, in the case of a
éLaI asset or financial liability not at fair value through surplus or deficit, transaction costs

¢ directly attributable to the acquisition or issue of the financial asset or financial liability.

17




Ny ffach County Level 4 Hospital (Kisumu County Government)
Anhual Report and Financial Statements for The Year Ended 30™ June 2023

|
Noles to the Financial Statements (Continued)

|
Financial assets
|

|
sification of financial assets

entity classifies its financial assets as subsequently measured at amortised cost, fair value
thr ugh net assets/ equity or fair value through surplus and deficit on the basis of both the
ent y s management model for financial assets and the contractual cash flow characteristics of
the mancial asset. A financial asset is measured at amortized cost when the financial asset is
hel w‘vithin a management model whose objective is to hold financial assets in order to collect

confractual cash flows and the contractual terms of the financial asset give rise on specified

|
datds to cash flows that are solely payments of principal and interest on the principal

outdtanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cas ﬂows and selling financial assets and the contractual terms of the financial asset give rise
on pec:ﬁed dates to cash flows that are solely payments of principal and interest on the
pri

or

1pal amount outstanding. A financial asset shall be measured at fair value through surplus
ﬁcnt unless it is measured at amortized cost or fair value through net assets/ equity unless

tlty has made irrevocable election at initial recognition for particular investments in equity

assefs mto amortized cost or fair value categories for financial instruments. Movements in fair

valuk are presented in either surplus or deficit or through net assets/ equity subject to certain

critéria being met.
Amértized cost

Fin+cial assets that are held for collection of contractual cash flows where those cash flows

représent solely payments of principal and interest, and that are not designated at fair value

gh surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is sybsequently measured at amortized cost and is not part of a hedging relationship is
ized in profit or loss when the asset is de-recognized or impaired. Interest income from

financial assets is included in finance income using the effective interest rate method.

| 18
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s to the Financial Statements (Continued)

value through net assets/ equity

Fin t#cial assets that are held for collection of contractual cash flows and for selling the

Lt s ol
finahcial assets, where the assets’ cash flows represent solely payments of principal and

intefest, are measured at fair value through net assets/ equity. Movements in the carrying
am

|
unt are taken through net assets, except for the recognition of impairment gains or losses,

intefest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
|

Intefest income from these financial assets is included in finance income using the effective

intefest rate method.

ma ges financial assets with the objective of realizing cash flows through solely the sale of

the dssets would result in a fair value through surplus or deficit model.

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amohints. Trade and other receivables are assessed for impairment on a continuing basis. An

The kntity assesses, on a forward-looking basis, the expected credit loss ("ECL’) associated
withlits financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date.
|

Financial liabilities

Classification

The lentity classifies its liabilities as subsequently measured at amortized cost except for
ﬁna+ial liabilities measured through profit or loss.
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Nates to the Financial Statements (Continued)

i-1l Inventories

|
Inyentory is measured at cost upon initial recognition. To the extent that inventory was received
|

thrbugh non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is ;s fair value at the date of acquisition.

Cofsts incurred in bringing each product to its present location and conditions are accounted for

as follows:

|
» Raw materials: purchase cost using the weighted average cost method.

> Finished goods and work in progress: cost of direct materials and labour, and a

proportion of manufacturing overheads based on the normal operating capacity but
| excluding borrowing costs.

Aftdr initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower cost and the current
repl clement cost.Net realizable value is the estimated selling price in the ordinary course of
ﬁons, less the estimated costs of completion and the estimated costs necessary to make
le, exchange, or distribution. Inventories are recognized as an expense when deployed for
‘

tion or consumption in the ordinary course of operations of the Entity.

k. ‘ Provisions

ions are recognized when the Entity has a present obligation (legal or constructive) as a

of a past event, it is probable that an outflow of resources embodying economic benefits

ice potential will be required to settle the obligation and a reliable estimate can be made
|

pense relating to any provision is presented in the statement of financial performance
any reimbursement.

20
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easured at the best estimate of the cost (the social benefit payments) that the entity will
in fulfilling the present obligations represented by the liability.

Contingent liabilities

ntity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embbdying economic benefits or service potential is remote.

n || Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existi

nce is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Cont gent assets are assessed continually to ensure that developments are appropriately

refledted in the financial statements. If it has become virtually certain that an inflow of

ic benefits or service potential will arise and the asset’s value can be measured reliably,

et and the related revenue are recognized in the financial statements of the period in
whicH the change occurs.

0. ' Nature and purpose of reserves

tity creates and maintains reserves in terms of specific requirements.

p- ' Changes in accounting policies and estimates

The E
of ch

tity recognizes the effects of changes in accounting policy retrospectively. The effects

ées in accounting policy are applied prospectively if retrospective application is
impragtical.
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N es to the Financial Statements (Continued)

Employee benefits

Refirement benefit plans

Th Entity provides retirement benefits for its employees and directors. Defined contribution
pla s are post-employment benefit plans under which an entity pays fixed contributions into a
sep rlate entity (a fund) and will have no legal or constructive obligation to pay further
confributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
paydble. Defined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on the
proj cted unit credit method basis. Deficits identified are recovered through lump-sum
pay ents or increased future contributions on a proportional basis to all participating
employers. The contributions and lump sum payments reduce the post-employment benefit
obligation.

Foreign currency transactions

Tranbactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

repofted at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

Borrowing costs

ing costs are capitalized against qualifying assets as part of property, plant and

ent. Such borrowing costs are capitalized over the period during which the asset is being

CEO/grincipal and senior managers.

22




The Entity analyses all aspects of service concession arrangements that it enters into in
11 . % i .

det¢rmining the appropriate accounting treatment and disclosure requirements. In particular,
|

wh re a private party contributes an asset to the arrangement, the Entify recognizes that asset

wh n, and only when, it controls or regulates the services. The operator must provide together

wi t}he asset, to whom it must provide them, and at what price. In the case of assets other than
"wh o!e-of-life’ assets, it controls, through ownership, beneficial entitlement or otherwise — any
sigr ificant residual interest in the asset at the end of the arrangement. Any assets so recognized
are n;easured at their fair value. To the extent that an asset has been recognized, the Entity also
|

recdgnizes a corresponding liability, adjusted by a cash consideration paid or received.

v. 11| Cash and cash equivalents

d of the financial year.
w. || Comparative figures

Whete necessary comparative figures for the previous financial year have been amended or

recofﬁgured to conform to the required changes in presentation.

x A Subsequent events
|

Ther have been no events subsequent to the financial year end with a significant impact on the

ﬁnarﬁal statements for the year ended June 30, 2023.

23
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5.

Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

m égement to make judgments, estimates and assumptions that affect the reported amounts
|

of venues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

en df the reporting period. However, uncertainty about these assumptions and estimates could

resilt in outcomes that require a material adjustment to the carrying amount of the asset or
liablility affected in future periods.
|

Est n‘mtes and assumptions.

key assumptions concerning the future and other key sources of estimation uncertainty at

reporting date, that have a significant risk of causing a material adjustment to the carrying

|
nts of assets and liabilities within the next financial year, are described below. The Entity
|
its assumptions and estimates on parameters available when the consolidated financial
vents were prepared. However, existing circumstances and assumptions about future

\ : 5
devélopments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur.( IPSAS 1.140)

Use#u] lives and residual values

The fuseful lives and residual values of assets are assessed using the following indicators to

infofm potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity.

% The nature of the asset, its susceptibility and adaptability to changes in technology
and processes.

»  The nature of the processes in which the asset is deployed.

» Availability of funding to replace the asset.

» Changes in the market in relation to the asset.
Pro+

|
sions

Provisions were raised and management determined an estimate based on the information
|

availble. Additional disclosure of these estimates of provisions is included in Note XXX.
Provisions are measured at the management's best estimate of the expenditure required to settle

| .
the obligation at the reporting date and are discounted to present value where the effect is
matetial.

| 24
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Nates to Financial Statements Continued

6. | Transfers from the County Government

Uhconditional grants

Operational grant 2,654,852 8,073,241

|

Ceonditional grants

T;tal government grants and subsidies 2,654,852 8,073,241

6 bl Transfers from The County Government

Kigumu
Colinty
Goyernment 2,654,852 0 0 2,654,852 8,073,241

LTO al \\ E
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Notes to Financial Statements Continued

7. {In Kind Contributions from The County Government

Salaries and wages [ 0 0
 Medical supplies-Drawings Rights (KEMSA) | 0 0
E’O LT:i;\Stliizzilss) and Non-Pharmaceutical Supplies : 7.222.368 '0
Utllity bills | 0 0
Tatal grants in kind 1 7,222,368 0

rants From Donors and Development Partners

Total grants from development
partners

8 ) Grants from donors and development partners (Classification)

Dotor e.g., DANIDA 0 0 0 0 0

JICA 0 0 0 0 TR
Wotld Bank 0 0 0 0 0 1
Tothl 0 0 0 0 05 i)
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Notes to Financial Statements Continued

9. ransfers From Other Government Entities

Transfer from National Government (Ministry of Health) 0
Téal Transfers 0

10. ublic Contributions and Donations

Public contributions and donations 0 0

l
! Total donations and sponsorships 0 0

10i(a)Reconciliations of amortised grants

Balance unspent at beginning of year
Current year receipts

Ambrtised and transferred to revenue
Conditions to be met — remain liabilities

(=2 LR L

[ Kl fee i [ —)
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es to Financial Statements Continued

iz
R

11. Rendering of Services-Medical Service Income

PHarmaceuticals 743,966.00 390,584
L4boratory 1,301,295.00 742,452
Rddiology 179,450.00 132,000
Inpatient 159,910.00 238,790
Outpatient 19,110.00 39,150
Ei‘ Nose and Throat Service 500.00 2,700
THeatre 12,380.00 7,100
Déntal Service 38,150.00 62,650
Pagediatrics services 830.00 167,900
Female Ward 354,490.00 223,930
Rerords Dept 485,930.00 194,520
Mértuary 182,000.00 277,800
Mdle ward 148,178.00 267,900
Paédriatic Ward 140,010.00 0
Labour Ward 80.00 0
Orthopaedic 11,640.00 4,500
Maternity 170,770.00 190,050
Physiotherapy 63,045.00 39,580
Amenity 1,500.00 0
Maédical Examination 9,500.00 2,500
Octupational Therapy 16,250.00 28,925
MGH/FP Services 100.00 0
NHIF 3,126,000.00 968,187
MARWA 180,131.00 0
Total revenue from the rendering of

services 7,345,215.00 4,024,376
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Nbtes to the Financial Statements (Continued)

12. | Revenue From Rent of Facilities

esidential property 0 0
Cbmmercial property 0 0 }
Tobtal Revenue from rent of facilities 0 0 ]g

13. |Finance /Interest Income

Cash investments and fixed deposits
Int{r)est income from short- term/ current

deposits
Interest income from Treasury Bills

Interest income from Treasury Bonds
Intgrest from outstanding debtors
Total finance income

QIOC|O|IC] © |©

SIQIOCIQ QO

14, iscellaneous Income

Insd@rance recoveries 0 0

Incéme from sale of tender 0 0

Seryices concession income 0 0o

Salg of goods (water, publications, containers etc) 0 0 =
Wrﬁe backs (Deposits, payments in advance etc) 0 0

Badidebts recovered 0 0

Total Miscellaneous income 0 0
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Notes to the Financial Statements (Continued)

154 Medical/ Clinical Costs

Deéntal costs/ materials

0 34,350 |
Ldboratory chemicals and reagents 520,352 S40,950J
Fdod and Ration 523,880 1,366,016 |
Dressing and Non-Pharmaceuticals 516,200 352,360
P aceutical supplies 1,352,834 1,163,322
Hdalth information stationery 240,799 517,000
Sahitary and cleansing Materials 63,101 168,530
Pufchase of Medical gases 0 10,000
X-Ray/Radiology supplies 0 38,700
Fugl & lubricants for Ambulance 310,148 381,458
Other fuels ( charcoal, LPG Gas) 68,000 0
Puschase of medical equipment 15,000
Total medical/ clinical costs 3,595,314 4,587,686

16. Employee Costs

Saldries, wages, and allowances

863,874 823,040
Staff medical expenses and Insurance cover 46,800 54,800
Social contribution NSSF 58,062 77,450
Accrued Salaries, wages, and allowances 82,584 0
Employee costs 1,051,320 955,290
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Sifting allowance

es to the Financial Statements (Continued)

194,500

188,000

ual Report and Financial Statements for The Year Ended 30™ June 2023

epreciation and Amortization Expense

Pr@perty, plant and equipment 0 0

Inthngible assets 0 0

Invlestment property carried at cost 0 0 J
Total depreciation and amortization 0 0 ‘

19. Repairs And Maintenance

Property- Buildings 54,052 103,000 .
Metlical equipment 85,310 100,000 l
Computers and accessories 161,586 0

Molor vehicle expenses 257,599 273,090

Total repairs and maintenance 558,547 476,090

20. Grants And Subsidies

Total grants and subsidies

21 neral Expenses

Bank charges

3,821

|
Con{putcr accessories . 60,000 - _,A__,J
Confracted services ] 204,000 J!
Electricity expenses 400,500 478,554 |
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ter & sewerage - 28,000 |
Tr}vel and accommodation allowance 61,000 |
Cclurier and postal services 28,350 {
Pri’:ting and stationery 179,250 i
Witcr and sewerage costs 20,000 i
Telephone and mobile phone services 29,450 63,000 |
Segurity Services expenses 406,241 1
Geheral Office Supplies 19,655 209,500
Other fuels ( charcoal & firewood) 320,800
Other Expenses 601,902 0 :
| Tofal General Expenses 1,598,748 1505954 |
22. inance Costs

Total finance costs

23. ain/Loss on Disposal of Non-Current Assets

i Property, plant, and equipment

Intahgible assets

Othér assets not capitalised (specify)
Total gain on sale of assets

oo o (e

[N (= f J )

24. realized Gain On Fair Value Investments

Investments at fair value

Total gain
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es to the Financial Statements (Continued)

prehensive care contracts with NHIF

Medical Services Contracts Gains /Losses

Nan- Comprehensive contracts care with NHIF

Lilda Mama Program

Wlivers and Exemptions

L_"ljéal Gain/Loss

@|lo|o|o|O

(R =0 =N Nl e

26.

mpairment Loss

erty, plant, and equipment

w]ntingiblc assets

To}il impairment loss

.

ent accounts

ash And Cash Equivalents

1,203,619

1,723,410

Total cash and cash equivalents i j
27 (a). Detailed Analysis of Cash and Cash Equivalents

a) Current account e
Cb-operative Bank | 01141495253900 335,882 1,556,612 |
Kenya Commercial 1104032481 876.737 166,798 Jt
b{nk 1
Equity Bank, etc i
Sub- total 1,203,619 1,723,410 1!
Grand total 1,203,619 1,723,410 |
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28.

dical services receivables —

Receivables From Exchange Transactions

Nyakach County Level 4 Hospital (Kisumu County Government)
VFmal Report and Financial Statements for The Year Ended 30" June 2023

NMF | 2,716,690 3,873,070 J
Ldss: impairment allowance | 0 0 _J|
chtal receivables 2,716,690 3,873,070 %

Analysis of Receivables From Exchange Transactions

% of - % of

| Current the Comparative B

i b total o total J:
Le§s than 1 year | 2,716,690 % 3,873,079 %
Between 1- 2 years 0 % 0 %
Befween 2-3 years 0 % 0 %
Over 3 years 1 0 % 0 % |
Total (a+b) 1 2,716,690 % 3,873,070 | %

29.

eceivables From Non-Exchange Transactions

sfers from the County Government

1,550,000

30.

Tofal | 1,550,00 0
Tothl (a+b) % %
Inventories
Phafmaceutical supplies 8,649,797 0
Non Pharmaceutical supplies 224,089 0
Foofl supplies 76,390 0
Labbratory supplies 506,753 0
Cledning materials supplies 0 0
Total 9,457,029 0
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[ (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended 30" June 2023
Notes to the Financial Statements (Continued)

31. Property, Plant and Equipment

Cost

At 1 July 2021 0 0 0 0 0 0 0 0
Additions 0
Disposals (0) (0) (0) (0) 0) (0) ) (0)
Transfers/adjustments 0 0 (0) 0 0 (0)

At 30™ Jun 2022 0 0 0 0 0 0 0 0

At | July 2022 B 0 0 o0 A,,;i___ 0 0 0 N
Additions 0 0 a o |1 0 0 0 0 0 |
Disposals (0) (©) (0) (©) ) (0) 0) 0)
Transfer/adjustments 0 0 (0) -

At 30™ Jun 2023 0 0 0 0 0 0 0 0
Depreciation and impairment

At 1 July 2021 (previous year) 0 0 0 0 0 0
Depreciation for the year 0 0 0 0 0 0
Disposals 0) (0) (0) ) (0) (0)
Impairment (0) (0) (0) (0) (0) (0)

At 30 June 2022 0 0 0 0 0 0

At July 2022 (current year) 0 0 0 0 0 0

(F8)
wn






Nyakach County Level 4 Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Yea

r Ended 30™ June 2023

Depreciation 0 0 0 0 0 0
Disposals (0) (0) (0) (0) (0) (0)
Impairment (0) (0) (0) ()] (0) (0)
Transfer/adjustment 0 - 0 - - (0) (0)
At 30™ June 2023 0 0 0 0 0 0 0
Net book values

At 30™ Jun 2022 (previous) 0 0 0 0 0 0
| At30™ Jun 2023 (current) 0 0 0 0 0 0
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kach County Level 4 Hospital (Kisumu County Government)

ual Report and Financial Statements for The Year Ended 30" June 2023
Nates to the Financial Statements (Continued)

beginning of the year

300,000

300,000

ditions

0

ditions—Internal development

gl > > >0

0

sposal

(0)

0

At end of the year

300,000

300,000

>

ortization and impairment

At beginning of the year

Amortization for the period

]

airment loss

Atlend of the year

NBV

300,000 |

300,000

Bl

334  Investment Property

Atlbeginning of the year 0 0

Aq:\itions 0 0

Diiposa]s during the year (0) 0

Faif value gain 0 (0)
Depreciation (where investment property is at cost) (0) 0

Impairment (0) 9)

At end of the year 0 (V] |
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ual Report and Financial Statements for The Year Ended 30" June 2023
es to the Financial Statements (Continued)

Trade and other Payables

Tfade payables 4,267,722 4,234,515
E}lployee dues 0 0
'Fi;rd-pany payments (e.g. unremitted payroll
d " 0 0
uctions)
Audit fee 0 0
Ddctors’ fee 0 0
Tatal trade and other payables 4,267,722 4,234,515
% of ‘ % of
Current the Compara | the
Ageing analysis: FY Total tive FY | total
Urlder one year 4,267,722 | 100% | 4,234,515 ! 100%
1-3 years 0 % 0 | %
2-3 years 0 Yo 0 RS
Over 3 years 0 %o 0 { %o
Tokal 0 % 0 Il %
35. Refundable Deposits from Customers/Patients
Medical fees paid in advance 0 0
Credit facility deposit 0 0
Remnt deposits 0 0
Ot*rs (specify) 0 0
Tofal deposits 0 0
% of | % of
the the |
Agding analysis: Current FY | Total | Comparative FY | Total
%
Under one year L % ; v
0 % 0 %
1-2lyears
0 % 0 %o
2-3 lyears
0 DA 0 %
Ovér 3 years 0
Tothl XXX % XXX Yo
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Nofes to the Financial Statements (Continued)

36 Provisions

Balance at the beginning of the year 0 0 0 0
Additional Provisions 0 0 0 0
Prgvision utilised (0) (0) (0) (0)
Change due to discount & time value for money (0) (0) (0) (0)
Total provisions 0 0 0 0
Cutrent Provisions 0 0 0 0
No}—Current Provisions 0 0 0 0
To@l Provisions 0 0 0 0 |

37. Hinance Lease Obligation

Curfent Lease obligation 0 0

Long term lease obligation 0 0

ent Portion 0 0 |
Current Portion 0 0 {
1 0 0 3
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Nyakach County Level 4 Hospital (Kisumu County Government)
ARnual Report and Financial Statements for The Year Ended 30" June 2023
Nates to the Financial Statements (Continued)

38 (a) The deferred income movement is as follows:

Balance b/f 0 0 0 0

Aflditions during the year 0 i 0 0 0 _1

Thansfers to Capital fund (0) ’ (0) L (0) (0)

i pertomanes ® © | o |o
| Other transfers (Specify) (0) (0) (0) ©) |
| { Bélancc C/F 0 | 0 0 0

Balance at beginning of the period 0 0
Ex]ernal borrowings during the year 0 0 ]
Do}nestic borrowings during the year 0 : 0
Reiayments of external borrowings during the year (0) (0) |
Relayments of domestic borrowings during the 0) 0) 1‘
ye ]
Balance at end of the period 0 0 |
39. (a) Breakdown of Long- and Short-Term Borrowings

0 |
Curfent Obligation 0 L
Nont-Current Obligation
Total 0 —
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Nofes to the Financial Statements (Continued)

.

40. Bervice Concession Arrangements

kach County Level 4 Hospital (Kisumu County Government)
ual Report and Financial Statements for The Year Ended 30" June 2023

Falr value of service concession assets recognized under PPE 0 0
Actumulated depreciation to date (0) 0
Nef carrying amount 0 0
Setvice concession liability at beginning of the year 0 0
Service concession revenue recognized (0) (0)
Service concession liability at end of the year 0 0

ocial Benefit Liabilities

Hedlth social benefit scheme

Unimploymcnt social benefit scheme

Orphaned and vulnerable benefit scheme

(=] N N

People Living with Disabilities benefit
Schéme

Eldérly social benefit scheme

Burgary social benefits

Total

[—J =] Ne] e

|

Curtent social benefits

o

—I\ior* current social benefits

o

Totil (tie to totals above)

\
!
ololo olololo el oo

51T}

42. Cash Generated from Operations

Surplus for the year before tax

Adjusted for:

o

Depreciation

Non4cash grants received

©)

©

Impairment

Gainb and losses on disposal of assets

(0)

(0)

o}

Conttibution to provisions

Conttibution to impairment allowance
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Annual Report and Financial Statements for The Year Ended 30° June 2023

‘]’cvrkmg Capital adjustments

Ificrease in inventory (0) (0)
Iferease in receivables 0) ©
Iicrease in deferred income 0 0
Ifcrease in payables 0 0
Il]cfease in payments received in advance 0 0
I\iﬁ cash flow from operating activities 0 0

!
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An}e_ al Report and Financial Statements for The Year Ended 30" June 2023 ;
No $ to the Financial Statements (Continued) |

43.| Financial Risk Management |

Thgentity’s activities expose it to a variety of financial risks including credit and liquidity risks

effects of changes in foreign currency. The company’s overall risk management |
programme focuses on the unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting acceptable
levgls of risk. The company does not hedge any risks and has in place policies to ensure that |
credit is only extended to customers with an established credit history. ‘

an

Thd entity’s financial risk management objectives and policies are detailed below:

OR Nl Credit risk i

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pa amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits .
with banks, as well as trade and other receivables and available-for-sale financial investments. |
Magagement assesses the credit quality of each customer, taking into account its financial i
position, past experience and other factors. Individual risk limits are set based on internal or |
extdrnal assessment in accordance with limits set by the directors. The amounts presented in g
the btatement of financial position are net of allowances for doubtful receivables, estimated by i
the kkompany’s management based on prior experience and their assessment of the current

ecomc‘)mic environment. The carrying amount of financial assets recorded in the financial |
statgments representing the entity’s maximum exposure to credit risk without taking account \
of t“e.: value of any collateral obtained is made up as follows:

Noéq to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue ‘
trading. The credit risk associated with these receivables is minimal and the allowance for

uncbllectible amounts that the company has recognised in the financial statements is considered |
adefuate to cover any potentially irrecoverable amounts. The entity has significant ‘
conbentration of credit risk on amounts due from xxxx The board of management sets the

confpany’s credit policies and objectives and lays down parameters within which the various |
aspgcts of credit risk management are operated. |

| g ;
44, Events after the Reporting Period ‘

| l

Th?e were no material adjusting and non- adjusting events after the reporting period.
\

45. Ultimate and Holding Entity

| |

Thd entity is a State Corporation/ or a Semi- Autonomous Government Agency under the ‘

Deﬁartment of Health. Its ultimate parent is the Coutity Government of Kisumu |
‘ ‘.

| # |
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N,:I' cach County Level 4 Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30™ June 2023
Currency

hLE'mancial statements are presented in Kenya Shillings (Kshs) and all values are rounded off
o the nearest shilling.
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kach County Level 4 Hospital (Kisumu County Government)

us issues as shown below with the associated time frame within which we expect the
issdes to be resolved.

Guiﬁiance Notes:

(i) | Use the same reference numbers as contained in the external audit report.

(i1) § Obtain the “Issue/Observation™ and “management comments”, required above, from the
final external audit report that is signed by Management.

(iii) | Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible the for implementation of each issue.

(iv) § Indicate the status of “Resolved” or “Not Resolved™ by the date of submitting this
report to National Treasury.

hY
...... I sl
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Appendi

Projects

Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which the project is etc)

0
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Annual Report and Financial Statements for The Year Ended 30™ June 2023
Appendix II: Inter-Entity Confirmation Letter

-[Insert your Letterhead]

[Insert name of beneficiary entity]
[Insert Address]

The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30" June 2023 as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 20XX | Amount Received

by [beneficiary
Reference | Date Recurrent (A) Development (B) | Inter— Total entity] Differences
Number Disbursed * Ministerial (C) | (D)=(A+B+C) | (KShs) as at 30" (KShs)
June 20XX (E) (F)=(D-E)

Total

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accounts Department of the beneficiary entity:

Name . EDEN. .....’I.\(’fmdﬁ).l ............. Sign ,m ............. Date .\\@.\Q.CKQ}Q s T

W O
o N\
</ N\
!*\1 g N )
|\ A - - wid =iwes s /. J
g PLY,
\.Q‘h:\ ‘‘‘‘‘‘‘ i /,’ 4
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" Annual Report and Financial Statements for The Year Ende

Appendix V: Disaster Expenditure Reporting Template

d 30" June 2023
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