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1.Acronyms and Definition of Key Terms

A. Acronyms

AlE

AC

DCC
IPSAS
FAM
NG-CDFB
NG-CDF
NG-CDFC
NSCA
PFM
PMCs
PWD

FY

Authority to Incur Expenditure
Audit Committee
Deputy County Commissioner
International Public Sector Accounting Standards.
Fund Account Manager
National Government Constituencies Development Fund Board
National Government Constituencies Development Fund
National Government Constituency Development Fund Committee
National Sub-County Accountant
Public Finance Management
Project Management Committees
Persons with Disability

Financial Year

B. Definition of Key Terms 7

Fiduciary Management- Members of Management directly entrusted with the responsibility of
financial resources of the entity.

Comparative Year- Means the prior period.
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2. Key Constituency.Inforination and Management
(a) Background informatian. ..

The National Governrnent;,(;pnstituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is-established under the NG-CDF Act 2015 (amended2023). The Act is a
successor to the Constituengies Development Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent amendments/reviews of 2007 and 2013. At the cabinet level, NG-CDF js
represented by the Cabinet Secretary for the Treasury, who is responsible for the Fund's general

policy and strategic direction:

Mandate P
The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2015, is to:

a) Recognize the- constituency as a platform for the identification, performance, and
implementation of national government function:s.

b) Facilitate the performance and implementation of national government functions in all
parts of the Republicpursuant to Article 6 (3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant
to Article 10(2)(a) of the Constitution;

d) Promote the national: values of human dignity, equity, social justice, inclusiveness,
equality, human rights, nen-discrimination, and protection of the marginalized pursuant to
Article 10(2)(b) of the Constitution;

e) Provide for the sustainabie development of all parts of the Republic pursuant to Article
10(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43
of the Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the
performance of exclusive national government functions at the constituency level as

provided for under Articie 95 of the Constitution;

iii



National Government Constituencies Development Fund (NGC DF)
Kitui East Constituency

Annual Report and Financial Statements for The Year Ended June 30,2025

h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

)

m)

n)

Vision

206(2)(c) of the Constitution;

Provide mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the exclusive functions of tlh'é“'.'_h'a't'ipnal government at that
level in accordance with the Constitution; SR |

Provide a framework for citizens-led development to assist the national government in
planning and prioritizing the use of its resources;

Create a harmonious relationship between citizens and the national government and its
officers in local development; )
Provide a platform for citizens’ participation in service delive‘ry;‘ 3

Build local accountability and transparency in the use of resources; and

Provide for a public finance system that promotes an equita>b!e society and in particular
expenditure that promotes equitable development of the:country by making special
provisions for marginalized groups and areas pursuant 'to' Article 201(b)(iii) of the

Constitution.

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the Fund.

.
T

Core Values

1. Transparency and Accountability LR

2. Professionalism and Integrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

v
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's"l]

Functions of NG-CDF Committee

The functions of the Nu CDF Committee are outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

(b) Key Managemgnt
The NG-CDF-Kié{il East Constituency’s day-to-day management is under the following key
organs: el
i Natlonal Government Constituencies Development Fund Board (NGCDFB)

ii. Natlonaf Government Constituency Development Fund Committee (NGCDFC)
Fiduciary Managefnent
The key management personnel who held office durmg the fmanqal year ended 30" June

2025 and who had « 1:rect fiduciary responsibility were:

No Designativn B Name

1. AIE holder Stephen Masese

2. National Sbb-('ounty Accountant Yvonne K. Kimanzi

3. Chairman NGEDFC Paul Kimeu Kituty

2. Member NGCDFC Vincent Kyalo Mwandia (Operations bank |
account) .

5. Member NG CDFC Breta Simba (Deposit bank account)

() Fiduciary Oversight Arrangements

Audit Committee, when adopted by the NGCDF Board;--\a{e forwarded to the Constituen
Committee for action. The Board forwards any mattel;s :

Cabinet Secretary and National Assembly Select Commftt
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(d) NG-CDF Kitui East Constituency Headquarters

Kitui East Constituency Development Fund.
P.0 BOX199-90200

Chuluni Market, . 00 J
Near Nzambani DCC Office, S R
Kitui, Kenya. |

(€) NG-CDF Kitui East Constituency Contacts

Telephone: (254) 728992536
E-mail: cdfKituieast@ngcdf.go.ke
Website: wyww,cdfkitui east .go.ke

(f) NG-CDF KITUI EAST Constituency Bankers

1. Operations Account

Family Bank

Account Name: Kitui East NG-CDF

Account Number:072000042714-
Kitui Branch

P.O Box 1199-90200

Kitui

2. Deposit Account
Family Bank
Account Name: Kitui East NG-CDF

Account Number:072000046274-
Kitui Branch

P.O Box 1199-90200

Kitui

3.1 PMCAccounts (Various)
Family Bank: Account (various)

Kitui Branch
P.O Box 108-90200
Kitui

3.2 PMC Accounts (Various)

Equity Bank: Account (Various)

Kitui Branch
P.O Box 1413 - 90200
Kitui

vi
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(see all the banks where the PMC has accounts as per Annex 2)
4 Independent Auditor

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

5 Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

vii
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T e dt

6 NGCDF Committee

N N

r Name

LR o T
Details o
g

Date of Birth: He was Born 01011984
Position: He is the current Kitui East NGCDFC Chairman.
Qualification: ECDE Teacher.

Work Experience: Has 10 years’ work experience.

- eg=¥

vincent Kyalo Mwandia
Male Adult Representative

© |Adult

" [Date of Birth: He was Born on 08.01.1986

Position: Member NGCDFC.an'g'_i‘ Eégresentative of Male

st

| |Qualification: bachelor of Education Arts

* Work Experience: Has 8 years’ work experience

vill
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Joyce Mueni Mumo |~
Female Adult Representatcive

Date of Birth: She was born on 01.01.1962
Position: Member NGCDFC representing female Adult
Qualification: CPE

| Work Experience: Has served the Kitui East NGCDFC for 3

years.

{FE v Date of Birth: She was Born on 01.01.1963

)

Y ¢

V. 7%
Bretta Mbesa Simba '/«
Female Adult Representative

> >

~ [Position: Member NGCDFC representing female Adult
Qualification: KCSE

ork Experience: She is current Kjtui East NGCDFC serving

her third year.

Mbeti Mulatya
Female Youth Representative

8 |Date of Birth: She was born 0N 15.10.1996

Position: Member NGCDFC representing female youth
Qualification: KCSE

Work Experience: Has served the Kitui East NGCDFC for 3
years. Previously served as a PTA teacher at katumbu

primary school.

ix
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John Kilonzo
Male Youth Representative

Emmanuel Mwachiro

Date of Birth: He was born on 22.06.1992

Position: Member NGCDFC

Qualification: KCSE | ‘

Work Experience: Has served the, Kitui:East NGCDFC for 3

years.

Date of Birth: 21/04/1972

Position: Deputy County Commissioner

Qualification: Bachelor of arts -so:cia| work

Work Experience: 20 years of experiénce as DCC and
Currently stationed at Zombe Stb-County. He is a member

of the Kitui East NGCDFC.

Deputy County Commissionor

Stephen Onserio Masese
Fund Account Manager

Date of Birth: 6" February, 1979.

Position: Fund Account Manager

Qualification: Bachelor of Commerce - marketing option.
Work Experience: has 15 years of experience as Fund

Account Manager
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NG CDFC members who exited during the financial year

Narne

Period Served

Mwia Mulatya

2 years

-

Xi
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*

7  NG-CDFC Chairman’s Report

Paul Kimeu kitutu
KITUI EAST NG-CDFC Chairman

o

™

The NG-CDFC wishes to have in summary the budget perform'an"C'lE.f against actual amounts

for the current financial year based on economic classification and pfbgré}nmes. The NG-CDFC

have improved in their budget performance despite the challenges enc.ountered during the

year. The performance in all the sectors i.e. Education, Security, Bursary and other projects

implemented as per the Act achieved a desirable percentage in terms of utilization.

During the financial year under review, the KITUI EAST NG-CDFC expected to operate under a

total sum of Kshs.266,813,772 from the NG-CDF Board. of the total allocation of 188,414,052

the excess funding formed part of the previous financial years’ balances formerly owed by

NG-CDF Board and balance brought forward. However, the NG-CDFC managed to receive only

Kshs. 196,604,584. The Constituency had a cashbook opening balance of Kshs. 6,595,136,

therefore, managed to implement a number of key projects as p'er the proposal including

disbursement of Bursary funds to needy students in various institutions, construction of

chiefs’ offices and also construction of classrooms in various institutions. By closure of the

financial year, the NG-CDFC had remained with a balance of Ksh. 48.653,769.

The Kitui East NG-CDFC’s disbursement of funds was guided by the budget proposal. The

entire proposal for the Kitui East NG-CDFC could be broadly classified as follows;

KEY ACHIEVEMENTS BY NGCDF KITUI EAST
v Compensation of Employees L. i

xil _ .
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Committee allowances -
Other committee expenses
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assejs"
v Other Payments
The overall receipt and expenditure per sector can be summarized as hereunder;

FINAL BUDGET AGAINST ACTUAL EXPENDITURE

LRSS ANN

120,000,000 _
100,000,000 : i g " ::E:
80,000,000, . e L T = Ei'i %ﬁi ‘
60,000,000 :;:: §:§3 \
(AT R4 PEXeS
40,000,000 SR AL S ez § ﬁﬁi§
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& P ® & >
o 3 <y & @ &
a LY . O\’(\ @\C‘) o)
b &

= Final Budget  \ Actual on comparable basis

COMPENSATION OF EMPLOYEES
The KITUI EAST NG-CFDFC had allocated a total of Kshs. 8,771,400 towards salaries and

remuneration of contractual employees during the year. There was opening balance being the
outstanding disbursement from the NG-CDF Board, thus, totaling to Kshs. 13,067,712 .The NG-
CDFC staff received salaries for the whole year leaving a balance of Kshs. 4,400,684 being
Gratuity outstanding and salaries.

USE OF GOODS AND SERVICES
The KITUI EAST NG-CDFC had allocated a total of Kshs. 6,036,200 to cater for Communication,

supplies and services, Printing, advertising and information supplies & services, Training
expenses, Committee allowance and other committee expenses, Office and general supplies

and services, Fuel, oil & lubricants, and Routine maintenance - vehicles and other transport

equipment.

xiii
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During the financial year under review, the committee incurr.e__}:l_l'la\h expense of Kshs. 2,865,379.

TRANSFERS TO OTHER GOVERNMENT UNITS
This is a composition of funds allocated to Primary schools, secondary schools and Tertiary

institutions. During the year 2024/2025, the Kitui East NG-CDFC had allocated a total of Kshs.
60,500,000 towards various project activities falling under-i’}ihe;y srchools, secondary schools
and Tertiary institutions. in addition to the said allocation, the committee had Kshs. 245,051
and Kshs. 33,648,286 being the balance brought forward and outstanding disbursement from
NG-CDF Board respectively. This added up to a total of Kshs. 94‘,'393,337 that they subjected to
expenditure. g 3

On implementation, The NG-CDFC utilized a total of Kshs. 42,987,050 on primary schools’
projects, secondary school projects and a tertiary institution Fo]r" .\‘/ario-us activities as proposed
and approved in the code list leaving a balance of Kshs. 50,352,343. This translated to 40% of
the budget utilization.

Some of the Key achievements of constituency were propécts that were ongoing at the

closure of financial year 2024/2025 as highlighted below:

R "Q:::A B

Fig. 1 St Lawrence Ka!uva secondary Scho Constructnn to completlon of 300 students
capacity Dormitory

Xiv
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APly SFra =

R ' . : =5 l 32 3¢
Fig. 2 Inyuu PRIMARY SCHOOOL - Renovation of two Classroom to completion .
Emerging issues S,

economy.

1 Restructuring of the Education Funding

The move by the Eavernment to restructure the education funding for the tertiary

students.

3. Inflation Rates
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completed with the original budgeted cost necessitating need for variations and
additional funding. N
CHALLENGES: i
Many projects delayed due to late disbursement of public fuan, We hope that this will
improve to enable us do the projects in time. We have however b_e.en;avble to utilize the funds
adequately as they are disbursed by the Board RS O
There is also a challenge in the education funds set for bursary. The number of needy
students within Kitui East constituency is too high compared to the available funds for the
<ame. We wish to increase the amount allocated to bursary fundsiinithe coming financial years.
Getting Acknowledgement Receipts from the members of the Public when they are issued
with bursary has been a challenge. We have been able to disburse combined cheque to those
schools that are closer or where students are many in one school and this has enabled us get a

few Bursary Acknowledgement Receipts and hence meet the requirements set for the same.
way forward '

As we appreciate the continued support from the National Government in making slight
additions to the kitty, we however regrettably wish to say that it's not enough to assist the
constituency make the rapid anticipated challenge of providing proper infrastructure for the
education sector and security organs. The National Covernmenit stiould seriously consider the
re-introduction of the poverty index scheme for the distribution of the national cake.

e It's common knowledge that there is certain pocket of regiQnS ln this country that have a
high poverty index like Kitui East and they have to be jump started economically to catch up
with region that have huge ctrides in matters development.

e Weremain committed as a committee to ensure that the fund makes the expected impact in
the constituency in terms of enabling needy and bright students: sttend and complete their
formal educationina convenient environment.

« We are also focused to ensure our constituency achieve the lowest regional and national
crime indices

--------- e se see ses see 0l

Name: Paul Kimeu Kitutu
Chairman NGCDF Committee

8 Statement Of performance Against Predetermined Objectives for FY 2024/2025

XVl
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Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer, when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board,.. includes a statement of the national government entity’s
performance against predetermined objectives.

The key development objectives of the Ng-Cdf Kitui East Constituency 2022-2027 plan are to:

1. Education

4]
o |

Objective: S
e To support provisionli“of quality education, improving infrastructure and access to
education. ;
Initiatives: .
e To build, equip, furriish ‘and renovate public Primary and Secondary schools in the
constituency.

o To give bursaries to bright, needy and deserving pupils and students in secondary
schools, colleges and universities; with priority to people with disability.
e To finance youth-based competency programs

2. Security
Objective;
e To support the nationglé_gl}):v'ernment in providing an enabling environment that enhances
peace, security, effici_én_ﬁ# 'and effectiveness in public administration.

¢ -
1ld.

Initiatives:
e To construct and equip chiefs and assistant chiefs offices for improved service delivery.
e Toimprove public administration infrastructure in the constituency.

e To equip, facilitate and enhance capacity of provincial administration and other security

organs in order to improve service delivery and make the constituency secure.

XVil
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3. Climate Mitigation Activities

Obijective:

‘ "__ \-‘. :',
* To compliment environmental conservation efforts in the ¢onstituency.

Initiatives:

* Support active communities in environmental conservaticn.’+..
Y APt

¢ Install water harvesting systems in schools.

e To plant trees

4. Staff Capacity Building

Objective:

e To improve the capacity of NG-CDF Kitui East Committee and staff for effective and

efficient running of constituency affairs.

Initiatives:

¢ Annual team building

e Training on corporate governance and community mobilization.

¢ Training on basic financial management knowledge.

Kol
¢

Progress on the attainment of Strategic development objectives ’

To implement and cascade the above development objectives to specific sectors, all the

development objectives were made specific, measurable, achievable, realistic, and time-bound

(SMART) and converted into development outcomes. Attendant indicators were identified for

reasons of tracking progress and performance measurement. Below, we provide the progress on

attaining the stated objectives:

Sector

Objective

Outcome

Indicator

Performance

Education

Improve performance
and increase secondary
and higher education
transition rates

Develop and
enhance schools
infrastructure to
enhance
facilities and
provide
conducive
learning
environment for

Number of usable

‘physidal

infrastructure  built
Jn, primary,
secondary, and

tertiary institutions

Number of
bursary

This financial year
NG-CDF Kitui East
allocated funds for
construction of a
total of 21in prima
schools as well as
various activities ir
secondary schools
and 2 school buses
dining hall and

XViil
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tuencies Development Fund (NGCDF)

beneficiaries
at all levels

Equip, facilitate and
enhance capacity of
provincial administration
and other security organs
in order to improve
service‘deiivery

Bq)

Develop and
enhance
provincial
administration
and other
security organs
infrastructure to
enhance service
delivery

Number of ysable
physical
infrastructure built
in locations, sub
locations and police
stations

[}

Environment Create
sustainable
conserved

through

Number of
sanitation facilities
built in primary
and secondary

natural sanitation

Xix

purchase of land
school. The NG-¢
also allocated fu
to one tertiary -
Nzamba kitonga
KMTC for
construction of 2
lecture halls, mod
Gate and 2 block
toilets. Some of
these projects are
complete while
others are still unc
the implementatio
Process as the rest
await for funding
after disbursement
of funds from NC-
CDF Board

2 security projec

received funds f
construction an
renovation Thes

included Koij polic
POst - constructio,
to completion of .
roomed staff house
and Nzambani DCC’
office - constructior
of  6,000L septic
tank, drainage, soak
pit and
administration block
comprising  of 14
offices.

Kitui East
constituency
allocated funds for

implementation

of
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y .

resources 36 projects under

conservation initiatives ' ' environment as 2

sector.

The funds were
meant for  the
purchase and
planting ~of 200
indigenous  trees
and purchase and
installation of 1,

10,000l tank in all
schools.

Cater for unforeseen
urgencies

Emergency Reduced

emergencies

number of PMCs for 9 projects

unforeseen received funding

under emergency-.
All the projects are
complete and in use.

occurrences] in the
constituency within

the financial year.

XX
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9 Governance Statement . .. .
a. NG-CDFC process of appuintment
Section 43(1), (2), (3) and (4) of the National Government Constituencies Development Fund
(NG-CDF) Act state that:
1. There is established a Natipgak.Government Constituency Development Fund Committee for
every constituency.: : .tiouy 9
2. Constituency Committee.Shatl comprise of;
a) the national government- official responsible for co-ordination of national government
functions. s
b) two men each nominated in accordance with subsection (3), one of whom shall be a
youth at the date of appointment
¢) two women nominated in accordance with subsection (3) one of Whom shall be a youth
at the date of appointment;
d) one person with disability nominated by a registered group representing persons with
disabilities in the constituency in accordance with subsection (3);
e) two persons nominated by the constituency office established under Regulations made
pursuant to the Parliamentary Service Act;
f) the officer of the Board seconded to the Constituency Committee by the Board who shall
be an ex officio member without a vote.
g) one member co-opted by the Board in accordance with regulations made by the Board
3. The seven persons referred to in sub-section (2) (b), (d) and (e) shall be selected in such
manner and shall have such qualifications as the Board may, by Regulations, prescribe.
The names of the persons selected under sub-section (3) shall be submitted by the Board to the
National Assembly for approval before appointment and gazettement by the board.
The current NGCDFC members were gazetted on 21 May 2025 vide Gazette notice Vol. CXXVII—
No. 98 and the first meeting was held in 5" August 2025.

The persons appointed-are drawn from different groupings as follows:
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Sno. | Name Posft.l;o.n

1 Paul Kimeu Kitutu Male Adult Chairperson
2 Vincent Kyalo Mwandia | Male Adult Member
3 Joyce Mueni Mumo Female Adult Member
4 Ruth Mbeti Mulatya Female Youth Member
5 Bretta Mbesa Simba Female Adult Member *
6 John Kilonzo Male Youth Member
7 Emmanuel Mwachiro Deputy County | Member

Commissioner
8 Stepnen Onserio | Fund Account Manager i\:/lle-n_wb‘er
Masese

b. NG-CDFC Tenure ’
The NGCDF Act 2016 on appointment of NGCDFC members etates; The members of a
Constituency Committee provided for Appointment of under section 43 of the Act shall be
selected by a members of Constituency selection panel established under paragraph (4) upon an
occurrence of a Committee vacancy in the Constitueney temmittee. Kenya Subsidiary
Legislation, 2016 1951 :
(2) A vacancy shall occur in Constituency Committee L;‘;'jfoﬁn.‘l-‘:ommencement of a new
parliamentary term; dissolution of a Constituency Committee; removal of a member of a
Constituency committee; or the occurrence of a vacancy in a Coh;‘stituency Committee.
(3) Upon the occurrence of a vacancy in a Constituency Committee, the Board shall within
fourteen days, constitute a selection panel.
(4) The selection panel referred to in paragraph (1) shall consist of; —

e one person nominated by the national government official'in charge of the sub-county or

a designated representative, who shall be the chairperson of the selection panel;
e the Officer of the Board seconded to the Constituency who shall be the secretary to the

selection panel; and

e Two persons, one of either gender, nominated by the Constituency office.
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(5) The officer of the Board seconded to the Constituency shall within fourteen days of the first
meeting of the selection panel invite applications from persons who qualify for appointment to a

Constituency Committee in accordance with guidelines issued by the Board.

(5), consider the applications and shall select five applicants taking into account age, gender,
special interest groups and regional balance in accordance with section the Act

(7) The officer of the Boand seconded to the Constituency shall within seven days of the
selection process referreq.nto;;."n‘paragraph (6) submit to the Board the names of the selected
candidates together with the report of the selection panel.

(8) The Board shall CO-Opt tie person referred to in the Act to ensure equitable representation in

the membership of 3 Constituency Committee,

(10) The Board shal| submit the names of the seven persons selected from each Constituency in
accordance with the Act to the National Assembly for Approval.

(1) The Board shall, within,i:;J:;:teen days after receipt of the names approved by the National
Assembly, appoint the,memp\‘e;;@ ofa Constituency Committee by notice in the Gazette.

1952 Kenya Subsidiary Legisiation, 2016

The selection panel shall. :;;;énd dissolved upon the appointment of the members of 3
Constituency Committee.

The Board shall, within fogri:een days after gazettement of the members of 3 Constituency
Committee inform the members of their appointment in writing.

A member of 3 Constituency Committee who is appointed Under the Act may at any time resign
from office by giving notice, in writing, to the officer of the Board and a copy thereof to the

Board,

At least one of the Constituency Committee members appointed under section 43 shall be 3

mandatory signatory to the L’j@:.;:a;ituency account

C. The Role of the Constituency Committee
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The fu

nctions of the National Government Constituency Development Fund Committees

members as stipulated in NG-CDF Regulations 2016(11) are;

i

vi.

vii.

viii.

(e) Promoting unethical practices;

Convene public meetings in every ward in the constituency, to deliberate to on
development matters.

Deliberate on project proposals and any other projects considers beneficial to
constituency. .

List of projects to be submitted in accordance with the Act to be submitted to the Board
and ensure that all proposed projects that are approved: for funding meet the
requirements of section 24 of the Act.

Ensure formation of project management committees, opéning of project accounts,
project implementation and closure of projects build the capacity of project management
committees and sensitize the Community on the operations of the Fund.

Ensure that all projects receive adequate funding and are completed within three years.
Monitor the implementation of projects in accordance with the monitoring and
evaluation framework prescribed by the Board.

Submit financial statements to the Board within sixty days r:f“the end of the financial year
to enable the Board comply with section 39(4) of the Act. gorer o E

Recommend to the Board the removal of 2 committee member in accordance with
section 43(13) and (14) of the Act.

Enter into performance contracting with the Board on an annual basis.

Removal of a member

section 43(13) of the Act provides that a member of the Constituency Committee may be
removed from office on any one or more of the following grounds-

(a) Lack of integrity;

(b) Gross misconduct;

(c) Embezzlement of public funds;

(d) Bringing the committee into disrepute through unbecorring personal public conduct;

B

(f) causing disharmony within the committee;

(g) Physical or mental infirmity.
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A decision to remove a mer.m-b_er under subsection (13) is made through a resolution of at

s of the Committee and the member sought to be removed shall be given a

made. In Kitui East the NGCDFC has not found any

least five member

fair hearing before the resclution is

member to have contravened the laid down regulations and law to warrant removal.

e. NG-CDFC Inductlon and tralrmE ‘

In the financial year 2024/2025 the NGCDF Board organized Induction training of NG-CDFC

members in Garissa betwean 9 "and 14 " July 2025. The constituency also held a capacity building

activity between 1" and 13 Juu.e *025 in the NG-CDFC Hall. During the training, critical areas

such as overview of NG-CDF et 2015 and Regulations, public finance, project planning,

procurement, complaint managament, and performance management were covered to equip

them with the prerequisite knowledge and skills to ensure effective and efficient management

of NG-CDF Kitui East.

f.  Number of meetings;

Section 43(11) The Constituency Commlttee shall meet at least six times in a year but the

committee shall not hold more ‘than 24 meetings in the same financial year, including sub-

committee meetings.

During the financial year 20242025 the NG-CDFC KITUI EAST held 12 meetings through the

year for the current commutiee as illustrated as follows;

S.No | NG-CDFC COMMITTEE

MEMBERS s x|z l2lslslels || o0 i~
SI5lz|s|le|s|z|2|8|8|2 |8
s|lels|g|e|%|e|R|8 |~ FA )

1 Paul Kimeu Kitutu v v v v v v v v v v |V v
2 Vincent Kyalo Mwandia v v v ) v v v v v v |V v
3 Joyce Mueni Mumo v v v v |v v [V |V |V v |V v
4 Ruth Mbeti Mulatya =~ |V |V [V [V |V v v (v [v [v |V v
5 Bretta Mbesa Simba T v v v [v |v [v |v |v |V |V v
6 John Kilonzo v v v v v v v v v v |V v
7 Emmanuel Mwachira ;. : | V \' v v v v v v v v |V Vv
8 Stepnen Onserio Masese v v v [v [v |V [V |V v |V |V )

g. Remuneration Rates
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NG-CDFC members are not entitled to payment of salary. H‘éw’éV‘ei’, the chairperson of NGCDFC is
entitled to an allowance of ksh7,000 per meeting and all other members an allowance of
ksh.5,000 per sitting. All NGCDFC members should adhere to genéral ethics and code of conduct

as stipulated in the NGCDF Act. e

In this financial year the NGCDFC members adhered to the*cabinet secretary’s circular on

members sitting and field allowances. TN

h. Disclose the policy on conflict of interest -
i o TRl

A member who has an interest in any contract, or other matter prasent at a meeting shall at the
meeting and as soon as reasonably practicable after th'é-*-‘éér;iﬁencement, disclose the fact
thereof and shall not take part in the consideration or discﬁs'éi'on of, or vote on, any questions
with respect to the contract or other matter, or be counted inthe quorum of the meeting during
consideration of the matter. A disclosure of interest made shall be recorded in the minutes of
the meeting at which it is made. In the financial year 2024/2025' no member of NGCDFC kitui east
contravened conflict of interest policy. ey
i Succession plan
Vacancies arising as a result of the removal or end of tenure of the members of the
Constituency Committee, the vacancy shall be ﬁllec}_ |n t"he manner set out
in section 43 and minutes of the meeting shall indicats ‘thie fact of the removal or
appointment of members. Yreh
j- Ethics and code of conduct
The NG-CDFC members shall be of good conduct and’adhere to chapter six of the
constitution and shall not have any trail of criminal record. Members shall not indulge in any
act in contravention the act and other law, policy regulations that govern operations of NG-
CDF. ‘

k. Risk Management
The constituency has a risk policy which they observe and are requiréd to maintain a risk register.

The committee has the following responsibilities iy NN

* Implementing audit findings and recommendations
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adherence and compliance with NG-CDF Act 2015 and other laws and regulations to
ensure an effective and efficient control system,

ensuring that NGCDFC inembers are actively engaged in the project’s implementations
and overall fund utilization in the constituency,

ensuring that the staff responsible for statutory deductions are well aware of the due
dates of remittance,

allocating insurance fund in the constituency budget,

preparation of procurement plan,

budget and Monitoring & evaluation plan for the financial year.

Conducting public participation within the prescribed time lines to ensure the

constituents are involved in project identification.
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10 Management Discussion and Analysis ¥
The National Government Constituency Development Fund has been' lnstrumenta! in Kenya’s

development. As it has allocated billions of shillings to various constituencies since its inception.

Here’s an overview of KITUI East Ng-Cdf operational and financial performance over the past five

years.

Financial Year Amount allocated AMOUNT' - | EXPENDITURE
DISBURSED .

2020/2021 137,128,879.31 137,128,879.31(:ﬁ_ 137,128,879.31

2021/2022 137,088,879 137,088,879 '137,088,879

2022/2023 151,690,174 151,690,174 id, 151,690,174

2023/2024 184,129,901 178,929,901, = (| 178;929,901

2024/2025 188,414,052.19 130,000 c;oo Ak 58,414,052.19

200,000,000.00 1
180,000,000.00 | S

160,000,000.00 +—

[

140,000,000.00 -

11 Amount allocated |
i #AMOUNT DISBURSED |
" ¢ EXPENDITURE |

!t 120,000,000.00 1
| 100,000,000.00 |-

80,000,000.00 —

D

| 60,000,000.00 -

40,000,000.00 +-

20,000,000.00 -+

\\\_

0.00 +
2020/2021 2021/2022 2022/2023 2023/2024 2024/2025

Figure 1. Kitui East NG-CDF Financial Performance
Operational Performance:

Kitui East NG-CDF has implemented various projects across the. constituency, focusing on
education, security, and infrastructure development.

The fund has been instrumental in
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y
d.

Education: Fundiné échools, classrooms and bursarjes
b. Security: Constructi

istituencies Development Funa (NGCDF)

18 National Government Administration offices,

chief’s/assistant
chief’s offices and police offices.

C. Infrastructure Development: Supporting various infrastructural projects.

d. Climate Change wiiti~ation: Enhancing conservation and restoration of forests in the

constituency,

Key projects implemente(i or On-going,
1. Huduma Jitume Digital Centre -Zombe
Background informat‘fon of Huduma Jitume Digital Centre - Zombe
This project is complete and in use

Location

Activities done

i Construction to coripletion of Huduma jitume Digital Centre

Summary of fundine
Financial | Amount Disbursed | Contract

Project Status

complete

%
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CONSTRUCTION OF HUDUMA
JITUME DIGITAL CENTRE ZOMBE
:NG-CDF KITUI-EAST -~

F/Y-2023- 2024
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1. Kimangao mixed secandaiy school
2. Background informaiion of kimangao mixed secondary school
This is an old school situated, in. Zombe mwitika ward. It is a school with a rapid growing

population. Construction of cne classroom.

Activities done s |
i. Construction to completion of two classrooms and administration block.

Summary of funding for the one classroom:

Financial Amount Disbursed | Contract Sum | Project Start Date | Project Status

Year (Kshs)

2023/2024 ':,400.000J ,400,000 November 2024 Complete and
in use

Anticipated Project Impact
1. the project has led to improved learning environment to learners.

Compliance with statutory requirements
Kitui East NG-CDF is an entity that is fully guided by the constitution of Kenya 2010, NG-
CDF Act 2015, PFM Act 2012, PPADA2015 and many other relevant laws and has been in full

compliance of the same. .. .
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Kitui East NG-CDF has been able to meet its obligations er_in‘st;ance payment of taxes like
b ks N
VAT withholding tax, Pay as you Earn tax among others:and the constituency is

committed to operate within the law even in the future. ‘:?,rl L
Major Risks facing the Fund g
Despite its successes, NG-CDF faces challenges such as:

1. Delayed Disbursement of funds- NG-CDF has faced challenges with delayed disbursement
of funds from National Treasury, which affects project implementation and service
delivery :

2. Inadequate Budget Allocation- The funds allocation is based‘on the percentage of the

] L
national revenue, which may not be sufficient to meet the development needs of

constituencies. " -_‘;;'?,'_\_

3. Fiscal pressure- The country’s fiscal pressure such asf:~d€;bt répayment can impact
availability of funds for NG-CDF gk,

4. Institutional Challenges- NG-CDF faces institutional “‘¢hallehges ‘that hinder effective
utilization of funds, including inadequate monitoring and evaluation.

Fund’s Review on Economy ,
NG-CDF has been a crucial factor in Kenya’s economic development particularly at the

grassroots level. Here’s a review of it economic impact:
e Funding Allocation- NG-CDF allocates funds directly to constituencies, supporting local
development projects in education, infrastructure, and ’other“_essential services.,
e Development projects: The fund has implemented various p,llojects including construction
of schools improving living standards and access to basic ser;/iges. P!

e Economic Growth: By investing in local projects, NG-CDF coritributes to economic growth,

job creation, and poverty reduction in constituencies.
Future Development of the Fund
NG-CDF in Kenya is expected to continue focusing on key areas like education, infrastructure,
and economic empowerment with a growing emphasis on digital literacy and sustainable

development.
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A
PTS

The fund will expand its reach through initiatives like constituency innovation hubs and digital
hubs at the ward level to eniance access to online opportunities and improve efficiency through
automation.

NG-CDF is involved in tr2e planting projects highlighting a growing focus on environmental
sustainability.

Projects like police offices, provision of bursaries, construction of educational infrastructure,
demonstrate a commitment to community development, improve security, support students’
education, and improve public service.

It also partners with Nationsl#ealth Insurance Fund to provide health insurance to vulnerable

households contributing to government’s universal health coverage goals.

Name: Stepﬁen Masese
Fund Account Manager
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11 Environmental and Sustainability Reporting

i
i

Kitui East NG-CDF exists to transform lives. This is our purpose the driving force behind

everything we do. It's what guides us to deliver our strategy, w,'mch is founded on social

o

sector, namely, Education & Training, Security Sector Support and chmate change mitigation.
1‘ £

This pillar also makes special provisions for Kenyans with varlous disablhtles and previously

BLRE "h

marginalized communities.

1. Sustainability strategy and profile -
To ensure the sustainability of Kitui East Constituency, the committee funds the following
key sectors with the following sustainable priorities. )

a. Education and Training: Kitui East Constituency’s focus on human capital for
constituency development is entrenched in its strategy to: support needy and bright
students from each ward of the constituency. The mte‘ntron is to empower the
constituents such that in years to come, the beneflcnanési;lt secondary school levels
would have transitioned to Tertiary institutions while thoue at tertlary level would have
transitioned to the job market as employees or emplcyr_rs, thereby contributing
positively to the economic growth of the constituency. This strategy takes care of both
marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars, NGCDF has security as a priority area
with the intention to provide a better working environment for the security providers
within the constituency as well as a secure constituency: The strategy is to have a long-
term collaborative working approach that enhances commuinity engagement in security
activities. This is aimed at eliminating crime and vices in t“\e long run by providing a
better working environment for law enforcement agen;.e;-\Nhﬂevcollaboratmg with the
community in trust on matters of security. ' ‘j"f*'{ '»_’1 :

c. Climate change mitigation: The Constituency acknowlm‘g‘with-at-‘all its operation has an
impact on the environment. Cognizant of the Sustainable development goals, the NG-
CDF has allocated part of its budget to climate change mitigation activities such as

afforestation, reafforestation, grassroots sensitization, and tree seedling production.
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2. Environmental periermance

Kitui East constituen-;}-r.,.aliocated funds for implementation of 36 projects under environment
as a sector.

The funds were mea i -for the purchase and planting of 200 indigenous trees and purchase
and installation of 1, 10,000l tank in all schools.

3. Employee welfare | ‘

We invest in providing the best working environment for our employees. Kitui East
constituency recruitm_e:;gt,v.is-vguided by Employment Act, NGCDF Act, and other regulations as
issued from time to tiye: In line with the law and regulations, the Constituency offers equal
opportunity to a‘il wl*._;ic»;;‘_e\.‘,-lhering to the one-third gender rule and special groups. We also
Recognize and éppr_@:i,af:e our employees for exemplary performance. The reward and
sanctions system is based.on performance appraisal.

The constituency promkotes a healthy lifestyle and provides all employees with health
insurance coverage thiough a reliable insurance Scheme. Employees are encouraged and
supported to build on their skills and knowledge continually. Kitui East constituency invests in
capacity-building Programs for employees. These include courses on technical competencies
relevant to each employee and continuous sensitization on cross-cutting issues,

The committee has 3 safety. policy in compliance with the Occupational Safety and Health Act
of 2007 (OSHA) .and .'ir’z;?s.r,ensured the work environment is conducive to everybody's
movement and ac:»:e‘ssi;bh.;{‘tf:4within the office, including PWDs. The Constituency has also put
in place disaster-mitigé;i;g measures, including fire extinguishers and accessible escape
routes in case of emergenicy.

4. Marketplace practices-
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We are also committed to healthy relations with our suppliers, wh1ch are enhanced through
organized sensitization forums on the procurement legal framENOI'k and ethical subject
matters. We are dedicated to honoring all contracts and settling payments promptly.
NGCDF has put in efforts to ensure:
a) Responsible competition practice by encouragmg competmon and zero
tolerance to corruption. s
b) Good business practices, including cordial Supply chain and supplier relations, by
honoring contracts and respecting payment practices.
¢) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interests.
5. Community Engagements- e v
Kitui East Constituency has endeavored to sustain community angagement through CSR as
well as appreciating our existence through engaging local contractors and suppliers when
necessary. We have also engaged the community through communuy projects.
public Participation in Project Identification, Implementation, an {Monitoring
Kitui East Constituency deliberated on project proposals from all the wards in the
constituency and considered the most beneficial to the constituents, considering the national
development plans and policies and the constituency strategic development plan. The
identified list of priority projects, both immediate and long-term, was submitted to the NG

CDF Board in accordance with the Act.

Public participation is a process that directly engages the conceried stakeholders in decision-
making and fully considers publicinput. W
The NG-CDFC engaged the community through community 1ead=‘w cfuring the bursary program

M gt

to identify the needy students to be awarded the bursary. A
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Public Awareness
This includes mechanisms for participation and cooperation with local, regional, and national

agencies, as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.
Kitui East Constituency has continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

Name: Stephen Onserio NMasese
Fund Account Manager.
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12 Statement Of Management Responsibilities

Section 81 (1) of the public Finance Management Act, 2012, requires that, at the end of each
financial year, the accounting officer for a National Government Enftity shall prepare financial
statements in respect of that entity. Section 81(3) requires the financial statements so prepared to
be in a form that complies with relevant accounting standards as pi'és'éribed by the Public Sector

Accounting Standards Board of Kenya from time to time. R N T T

Bif
S dxiyd

'(') LT

The Accounting Officer in charge of the NGCDF-Kitui East Constituency is.-respons‘ible for the
preparation and presentation of the entity’s financial statements,":v'\/ﬁi‘c."f'f éive atrue and fair‘view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June
30, 2025. This responsibility includes: Maintaining adequate financ.ial management arrangements
and ensuring that these continue to be effective throughout the reporting period; Maintaining
proper accounting records, which disclose with reasonable accuracytat any time the financial
position of the entity; Designing, implementing, and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error OF fraud, Safeg‘uar‘ding the assets of the entity;
Selecting and applying appropriate accounting policies; and makirjg accounting estimates that are
reasonable in the circumstances. % SR

The Accounting Officer in charge of the NGCDF-Kitui East Constituency accepts responsibility for
the entity’s Transitional IPSAS financial statements. The Accounting Officer is of the opinion that the
constituency’s financial statements give a true and fair view of the state of entity’s transactions
during the financial year ended June 30, 2025, and of the entity’s’fﬂﬁz’hdai position as at that date.
The Accounting Officer in charge of the NGCDF- Kitui East Constituency further confirms the
completeness of the accounting records maintained for the constitency, which have been relied

upon in the preparation of the entity’s financial statements as well'as the adequacy of the systems

of internal financial control. YA
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The Accounting Officer in charge of the NGCDF Kitui East Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further, the Accounting Officer confirms that the constituency’s financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

In preparing the financial statements, the Committee has assessed the Fund’s ability to continue as
a going concern and disclosed as applicable. Nothing has come to the attention of the Committee
that the Fund will not remain a going concern for at least the next twelve months from the date of

this statement.

Approval of the financial statements

The NGCDF- Kitui East Constituency financial statements were approved and signed by the

Accounting Officeron () | llil 2025.
/ {]fj”“

Name: Paul Kimeu Kitutu Name: Stephen Masese

Chairman - NGCDF Committee Fund Account Manager
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OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KITUI EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying transitional International Public Sector Accounting
Standards financial statements of National Government Constituencies Development
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Fund - Kitui East Constituency set out on pages 1 to 87, which comprise of the statement
of financial position as at 30 June, 2025 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
| have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional International Public Sector Accounting
Standards financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Kitui East
Constituency as at 30 June, 2025 and of its financial performance and its cash flows for
the year then ended, in accordance with International Public Sector Accounting Standards
(Accrual Basis) including the transitional provisions permitted under IPSAS 33 and
comply with the National Government Constituencies Development Act, 2015, Public
Finance Management Act, 2012 and The National Treasury and Economic Planning
Circular No.3 of 14 April, 2025.

Basis for Qualified Opinion
1. Unconfirmed Bursary Disbursements

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflect other grants and transfers actual expenditure of Kshs.75,227,652
which include bursary payments totalling Kshs.36,933,000 for secondary schools. Review
of payment vouchers revealed that Kshs.758,000 was disbursed to Mwitika Boys
Secondary School on 28 November, 2024. However, a visit to the school in July, 2025
revealed that the school had closed down and was no longer in operation.

In the circumstances, the accuracy and completeness of other grants and transfers actual
expenditure of Kshs.758,000 could not be confirmed.

2. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.48,653,751 as disclosed in Note 19 to the financial statements. Included in the
balance are Project Management Committee (PMC) balances totalling Kshs.13,599,288.
However, the PMCs cash books and bank reconciliation statements were not provided
for audit review. In addition, the PMC balances were reflected in the financial statements
as per their closing bank balances instead of the PMC reconciled balances.

In the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.13,599,288 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Kitui East Constituency Management in accordance with ISSAI 130
on the Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
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ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.266,813,772 and Kshs.203,199,720 respectively
resulting to under-funding of Kshs.63,614,052 or approximately 24% of the budget.
Similarly, the Fund expended Kshs.154,545968 against actual receipts of
Kshs.203,199,720 resulting to under absorption of Kshs.48,653,752 or approximately
24% of actual receipts.

The under-funding and under-absorption affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Other Information

The Management is responsible for the Other Information set out on pages iii to xxxix
which comprise of Key Constituency Information and Management, NGCDF Committee,
NG-CDFC Chairman’s Report, Statement of Performance Against Pre-Determined
Objectives, Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other Information does not include the financial statements and my
audit report thereon.

In connection with my audit on the Fund’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Irregularities in Procurement

The statement of financial performance reflects other grants and transfers actual
expenditure of Kshs.75,227 652 which, as disclosed in Note 14 to the financial statements
include climate change mitigation projects actual expenditure of Kshs.8,999,931 in
respect to purchase of water tanks and supply of indigenous seedlings. Review of the
project’s files revealed the following anomalies:

I. The approved code list for the financial year 2024/2025 approved thirty-six (36)
distinct projects in various schools in support of Climate Change Mitigation Projects
at a cost of Kshs.250,000 for each school, totalling Kshs.9,000,000. However,
Project Management Committee was not constituted for each of the Project but
instead Management conducted the Project through National Government
Constituencies Development Fund (NGCDF) Environmental Project Management
Commitee which contracted one (1) supplier to supply all the thirty-six (36) approved
projects. This is contrary to Regulation 15(1)(a) of the National Government
Constituencies Development Fund Regulations, 2016 which stipulates that there
shall be appointed a Project Management Committee for each project in a
Constituency in accordance with Section 36 of the Act which shall implement
projects in consultation with the relevant departments of Government.

II. Procurement documents to confirm how the supplier was engaged including
evidence of initiation of the procurement process, invitation to tender and bid
documents submitted by suppliers, tender evaluation, professional opinions from
Procurement Officer, notification of award, proof of regret letters sent to
unsuccessful bidders and the formal contract agreement with the supplier were not
provided for audit review. This is contrary to Section 96(1) of the Public Procurement
and Asset Disposal Act, 2015 which stipulates that the Accounting Officer of a
procuring entity shall take such steps as are reasonable to bring the invitation to
tender to the attention of those who may wish to submit tenders.

In the circumstances, Management was in breach of the law.
2.0 Stalled Projects

The statement of financial performance reflects other Government units actual
expenditure of Kshs.42,987,050 as disclosed in Note 13 to the financial statements.
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However, project verification carried out in October, 2025 revealed the following stalled
projects;

Actual
Expenditure
Project Name Project Activity (Kshs.) | Observation
Ithangathi Girls Construction to completion 4,000,000 | e Project stalled/
Secondary School | of 45 students’ science abandoned.
laboratory
e Contractor not on site.
Mwitika Boys Construction to completion 3,000,000 | ¢ Project
Secondary School | of students” dormitory & stalled/abandoned.
purchase of 40 double
decker beds e School had ceased
operation.
Kasunguni Primary | Construction of dormitory 3,000,000 | e Project
School stalled/abandoned

In the circumstances, value for money totalling Kshs.10,000,000 invested in the projects
could not be confirmed.

3.0 Unsatisfactory Implementation of Projects

3.1 Climate Change Mitigation Projects

The statement of financial performance reflects other grants and transfers actual
expenditure of Kshs.75,227,652 which as disclosed in Note 14 to the financial statements
include climate change mitigation projects actual expenditure of Kshs.8,999,931 in
respect to purchase of water tanks and supply of indigenous seedlings. Review of the
expenditure revealed that there were two hundred (200) indigenous tree seedlings
projects at a cost of Kshs.500 each to thirty-six (36) primary schools totalling
Kshs.3,600,000. Management through the NG-CDF Environmental PMC supplied and
planted indigenous tree seedlings to various schools in the Constituency under the
climate change mitigation program. However, physical verification of sampled schools
carried out in June, 2025 revealed the following anomalies:

Project Name Project Activity Amount | Observation
(Kshs.)
Dcc’s Office Mutitu Purchase and planting of 250,000 | Seventy-three (73)
200 indigenous seedlings seedlings planted out of
and installation of a the total of 200
10,000 Litre water tank however, some of the
and construction of a seedlings had dried out
concrete water tank base.
Kitho Secondary Purchase and planting of 250,000 | Distribution lists of the
School 200 indigenous seedlings indigenous trees were
and installation of a not provided for audit
10,000 Litre water tank review
and construction of a
concrete water tank base
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and installation of 1,
10,000 Litre water tank
and construction of a
concrete water tank base

Project Name Project Activity Amount | Observation
(Kshs.)

Kwa-Amutei Primary | Purchase and planting of 250,000 | Distribution lists of the
200 indigenous seedlings indigenous trees were
and installation of a not provided for audit
10,000 Litre water tank review.
and construction of a
concrete water tank base

Zombe CDF Office Purchase and planting of 250,000 | Some of the seedlings

Seedlings 200 indigenous seedlings had dried out.

Although Management indicated that the trees were drying up due to adverse weather
conditions in the area, there were no measures put in place to ensure the trees grow to

maturity.

3.2 Primary School Projects

The statement of financial performance and as disclosed in Notes 13 and 14 to the
financial statements reflect other Government units and other grants and transfers actual
expenditure of Kshs.42 987,050 and Kshs.75,227,652 respectively. Project verification
done in October, 2025 revealed the following anomalies:

Actual
Expenditure
Project Name Project Activity (Kshs.) | Observation
Kyanika Primary Emergency renovation of 1,400,000 | No branded project on
two classes renovation of two classes
Kisiuni Primary Construction of one 1,400,000 | a) No branded project for FY
classroom for FY 2023/2024.
2023/2024 .
b) Last NG-CDF Project found
in the school relate to FY
2022/2023.

Malatani Primary 1. Construction of 1 class 200,000 | a) PMC account statements
(1,400,000) and supply reflect a transfer of
of 30 desks (200,000) Kshs.500,000 for renovation
for FY 2023/2024 works and Kshs.200,000 for

2. Renovation works for 500 000 supply of desks.
one class-emergency ' b) There was no NG-CDF
branded project.

Wanamba Primary [1. Construction to 1,400,000 | a) Construction of one (1)
completion of one (1) classroom is incomplete:
classroom for FY Window panes not fixed;
2023/2024. Poor workmanship on floor -

Floor is filled with sand and
1,000,000 lacks floor screed.
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Actual
Expenditure
Project Name Project Activity (Kshs.) | Observation

2. Emergency renovation

of two (2) classes b) No branded project for

emergency renovation of
two (2) classrooms.

In the circumstances, value for money obtained from the projects could not be confirmed.

4.0 Failure to Report Expenditure on Emergency Projects

The statement of financial performance reflects other grants and transfers actual
expenditure of Kshs.75,227,652 which, as disclosed in Note 14 to the financial statements
include emergency projects actual expenditure of Kshs.9,397,969 in respect to nine (9)
projects. However, there was no evidence of a report to the National Government
Constituencies Development Fund Board on the emergency expenditure incurred on the
projects as required by Regulation 20(2) of the National Government Constituencies
Development Fund Regulations, 2016 which stipulates that the utilization of the
emergency reserve shall be reported to the Board within thirty days of the occurrence of
the emergency, in the format prescribed by the Board.

In the circumstances, Management was in breach of the law.

5.0 Delay in Implementation of Projects

Review of the approved code list and Project Implementation Status (PIS) report as at
30 June, 2025 revealed that the Fund allocated Kshs.96,097,232 for implementation of
seventy-six (76) projects. However, only nine (9) projects with an allocation of
Kshs.9,916,529 were completed, nineteen (19) projects valued at a cost of
Kshs.55,010,351 had not started, forty-seven (47) projects worth Kshs.30,470,351 were
ongoing and one (1) project worth Kshs.700,000 had not been approved by the NG-CDF
Board. Appendix |

In the circumstances, value for money on the sixty-seven (67) incomplete projects valued
at Kshs.86,180,702 could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
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Conclusion on the Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Effectiveness in Bursary Management Process

The statement of financial performance reflects other grants and transfers actual
expenditure of Kshs.75,227,652 as disclosed in Note 14 to the financial statements.
Included in the amount are bursary payments totalling to Kshs.48,034,500 for secondary
and tertiary schools. However, review of bursary application and vetting processes
revealed that there were no criteria for vetting of the applicants, bursary issuance and
award mechanisms to monitor the use of bursary funds by beneficiaries and evaluation
of the impact of the bursary program.

In the circumstances, the effectiveness of internal controls on management of bursaries
could not be confirmed.

The audit was conducted in accordance with ISSAls 2315 and 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.
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Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAIls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

~N
Fcpm&, CBS

AUDITOR-GENERAL

Nairobi

05 December, 2025
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APPENDICES

Appendix I: Delay in Project Implementation

Amount
S.No | Project Name Approved Activity (Kshs) | Status
Ongoing Projects
1. Koi Police Station Construction to completion of 2,400,000 | Ongoing
a 4 roomed staff house
.4 Kwa-Amutei Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
3. Kiiho Secondary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
4. Kataka Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
5. Kateke Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
6. Kavaani Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
7. Uwu Secondary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
8. Musukini Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
9. Makayoni Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
10. | Mitaani Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
11. | lliluni Primary School | Purchase and planting of 250,000 | Ongoing
indigenous & Supply of
10,000-liter water tank
12. | Kamuusa Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
13. | Kavingo Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
14. | Matundu Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
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Amount
S.No | Project Name Approved Activity (Kshs) | Status
15. | Muyuni Primary Purchase and planting of 250,000 | Ongoing
school indigenous & Supply of
10,000-liter water tank
16. | Ndulani Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
17. | Makayaa Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
18. | Imale Primary School | Purchase and planting of 250,000 | Ongoing
indigenous & Supply of
10,000-liter water tank
19. | Ithumula Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
20. | Kikuu Secondary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
21. | Zombe Cdf office Purchase and planting of 250,000 | Ongoing
Seedling indigenous & Supply of
10,000-liter water tank
22. | Mutitu DCC Office Purchase and planting of 250,000 | Ongoing
indigenous & Supply of
10,000-liter water tank
23. | Kanguli Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
24. | Kyululu Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
25. | Muthungue Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
26. | Kaluli Primary School | Purchase and planting of 250,000 | Ongoing
indigenous & Supply of
10,000-liter water tank
27. | Makongo Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
28. | Kakame Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
29. | Masasini Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
30. | Kwa-Mailu Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
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Amount
S.No | Project Name Approved Activity (Kshs) | Status
31. | MunguungoPrimary Purchase and planting of 250,000 | Ongoing
school indigenous & Supply of
10,000-liter water tank
32. | Kamaembe Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
33. | Kinzeni Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
34. | Kiini Primary School Purchase and planting of 250,000 | Ongoing
indigenous & Supply of
10,000-liter water tank
35. | Syombuku Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
36. | Kwa wewa Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
37. | Kyunduani Primary Purchase and planting of 250,000 | Ongoing
School indigenous & Supply of
10,000-liter water tank
38. | CDFC OFFICES Renovation to completion of 2,460,000 | Ongoing
NG-CDF office
39. | Mutitu Digital Hub Construction to Completion of 4,710,351 | Ongoing
a basic digital Hub
40. | Makuka Primary Renovation to completion of 2 1,400,000 | Ongoing
School No. classrooms.
41. | Yuiku Primary School | Renovation to completion of 2 1,400,000 | Ongoing
No. classrooms.
42. | Kinanie Primary Renovation to completion of 2 1,400,000 | Ongoing
School No. classrooms.
43. | Mwitika Primary Renovation to completion of 2 1,400,000 | Ongoing
school No. classrooms
44. | Kenze Primary School | Renovation to completion of 2 1,400,000 | Ongoing
No. classrooms
45. | Kiliku Primary School | Renovation to completion of 2,100,000 | Ongoing
Three classrooms.
46. | Kaluli Primary school | Renovation to completion of 1,400,000 | Ongoing
Three classrooms.
47. | Kilonzo Primary Construction to completion of 1,400,000 | Ongoing
school One JSS Classroom
Total 30,470,351
Not Started Projects
1. | Nzambani Deputy Renovation to completion of 2,400,000 | Not Started
County Administration Block, Septic
Commissioners Office | Tank & Drainage.
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Amount
S.No | Project Name Approved Activity (Kshs) | Status
2. Chuluni Digital Hub Construction to Completion of 4.710,351 | Not Started
a basic digital Hub
3. Manyoeni Primary Renovation to completion of 2 1,400,000 | Not Started
School No. classrooms
4. Itaangani Primary Renovation to completion of 2 1,400,000 | Not Started
School No. classrooms.
5. | Yoonye Primary Renovation to completion of 2 1,400,000 | Not Started
School No. classrooms.
6. Ngungi Primary Renovation to completion of 2 1,400,000 | Not Started
School No. classrooms.
i Kabati Primary School | Renovation to completion of 2 1,400,000 | Not Started
No. classrooms.
8. Inyuu Primary School | Renovation to completion of 2 1,400,000 | Not Started
No. classrooms.
9. | Kyuukuni Primary Renovation to completion of 2 1,400,000 | Not Started
School No. classrooms
10. | Ikiaaya Primary Renovation to completion of 700,000 | Not Started
School One classroom
11. | Imwaatane Primary Construction to completion of 1,400,000 | Not Started
School One JSS Classroom
12. | Kwa Aombe Primary Construction to completion of 1,400,000 | Not Started
School One JSS Classroom
13. | Ikisaya Primary Construction to completion of 1,400,000 | Not Started
School JSS One JSS Classroom
14. | Matundu Primary Construction to completion of 1,400,000 | Not Started
School One JSS Classroom
15. | Imbuuvu Primary Construction to completion of 1,400,000 | Not Started
School One JSS Classroom
16. | Malalani Mixed Purchase of A 46-seater 9,300,000 | Not Started
Secondary School school bus
17. | St. Cajetan Kyango Purchase of A 46-seater 9,300,000 | Not Started
Mixed Secondary school bus
School
18. | Kyanika Secondary Additional funds for 4,000,000 | Not Started
School construction of a 300 students
capacity dining hall.
19. | Nzamba Kitonga Construction of a modern gate, 7,800,000 | Not Started
KMTC (Existing) 2 lecture halls, Purchase of
100 chairs and 2 toilet blocks.
Total 55,010,351
Project not Approved
Matia Secondary Purchase of 2 acres piece of 700,000 | Not
School land Approved
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National Government Cor:s:ituencies Development Fund (NGCDF)

Kitui East Constituency

Annual Report and Financial Statements Jor The Year Ended June 30, 2025

14 Statement of Financial Performance for the Year Ended 30th June 2025

Note 2024/2025
Kshs '

Revenue from non-exchangé:jt.;-._‘.frsactions
Transfers from the NGCDF t;;‘ rd 6 188,414,052
Transfers from dome'stic‘a'mf foreign partners 7 -
Revenue from exchange tral'l.s:;";ctipris -
Finance income 7 8 -
Miscellaneous income - 9 -
Total revenue 188,414,052
Expenses
Employee costs ~ 10 9,686,678
Committee expenses 1 2,865,379
Use of Goods and Ser‘viées 12 5,914,823
Other Government Units Aul. expenditure 13 42,987,050
Other Grants and Trar;;fer.;-;';xctual expenditure 14 75,227,652
Depreciation and amortiz;:-i;n expense 15 1,599,814
Digital Hubs Expenses Actual_;xpenditure 16 20,051,311
Total expenses 158,332,706
Other gains/(losses) T
Gain/Loss on Sale of Assets 17 -
Impairment loss 18 -
Surplus/(Deficit) for the yea;’—& 30,081,346

The Constituency financial staterments were approved by the NGCDFC on

s

by:

gim‘f\gnz )

O1]12[#® 2025 and signed

=

Chairman NG-CDF Committee  National Sub-County

Accountant

Name: Paul Kimeu Kitutu Name: Yvonne K. Kimanzi
ICPAK M/No: 17471

Fund Account Manager

Name: Stephen 0. Masese
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Kitui East Constituency .

Annual Report and Financial Statements for The Year Ended June 3‘0_;59 23

( paragraph 79 of IPSAS 33 allows for the election by an MDA to present one statement of financial perforinance; one statement of cash flow, one
statement of net assets and the statement of financial position, and an opening statement of financial position at the time of adoption of the accrual

basis of accounting. In preparing this financial reporting template, this election has been made; therefore, there are no comparatives in the first year
of transition.) : o



National Government Constitiiencies Dey

Kitui East Constituency

elopment Fund (NGCDF)

Annual Report and Financia! Statements Jor The Year Ended June 30, 2025

15 Statement Of Financiai F'dsition As At 3oth June, 2025

Note 2024/2025 Opi:inf’z:fgii:
e e Kshs Kshs

Assets b
Current Assets
Cash And Cash Equivalents 19 48,653,751 6,595,136
Receivables from Exchanige Transactions 20 - -
Receivables from Non-Excl-n-z;hge Transactions 21 63,614,052 71,804,584
Prepayments ' 22 - 299,273
Total Current Assets L 112,267,804 78,698,993
Non-Current Assets T
Property, Plant and Equipment 23 5,179,442 5,719,256
Intangible Assets _ 24 -
Right-of-use assets - 25 - -
Total Non- Current ASs_e_t;_:__:_h_ 5,179,442 5,719,256
Total Assets (A) 117,447,246 84,418,249
Liabilities
Current Liabilities B
Trade and Other Payables 26 - -
Third Party Deposits 27 1,681,000 -
Lease Liabilities B 28 - .
Gratuity Provision 29 3,165,645 1,898,995
Total Current Liabilities 4,846,645 1,898,995 B
Non-Current Liabiliti:s
Lease Liabilities L 28 . ] o
Total Liabilities (B) ey = 4,846,645 1,898,995
Net Assets (A-B) B 112,600,601 82,519,254
Represented by:
Revaluation Reserves 112,600,601 82,519,254
Accumulated Surplus
Total Net Assets 112,600,601 82,519,254
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National Government Constituencies Development Fund (NGCDF) '
Kitui East Constituency

Annual Report and Financial Statements for The Year Ended June 30, '2'925 -

The Constituency financial statements set out on pages 1to 24 approved b\j NG CDFC on Ui (% ‘
2025.and sigped by:

¥ )

/ '
<

i3 By
Chairman NG-CDF Committee National Sub-County Fund Account Manager
Accountant o
Name: Paul Kimeu Kitutu Name: Yvonne K. Kimanzi Name: Stephen O. Masese
ICPAK M/No: 17471 SO



National Government Constituencies Development Fund (NGCDF)
Kitui East Constituency ,
Annual Report and F inancial Statements Jor The Year Ended June 30,2025

16 Statement of Changes in Net Assets for the year ended 30 June 2025

Revaluation Accumulated
Description Reserves surplus/Deficit Total
Kshs Kshs

Fund Balance as at 30" Jun. 2024 2,371,374 2,371,374
Adjustments

Recognition of Assets 80,147,880 80,147,880
Recognition of Liabilities ) -
As at July 1, 2024 : 82,519,254 82,519,254
Surplus/(Deficit) For the Period 30,081,346 30,081,346
Revaluation Gain/Loss & ’ - -
As at June 30, 2025 ma s 112,600,601 - 112,600,601




National Government Constituencies Development Fund (NGCDF)

Kitui East Constituency o
Annual Report and Financial Statements for The Year Ended June 30, 2025

17 Statement Of Cash Flows for The Year Ended 30th June 2025

2024/2025

Cash flows from operating activities

Receipts

Transfers from the NGCDF Board 196’604'584

Transfers from domestic and foreign partners
Finance income
Miscellaneous income

Total Receipts 196,604,584

j;ayments
Employee costs
Committee expenses

8,420,028
2,865,379

Use of Goods and Services \ ‘s 5,015,549
_Other Government Units Certified Works \ -=] i 42,856,050
Other Grants and Transfers \ oo |t 75,227,652
Digital Hubs Expenses . s 18,501,311
Total Payments S sl 153,485,968
Net Cash Flows from/ (used in) Operating Activities .50 43,118,616
S
Cash flows From Investing Activities 1,060,000

purchase of PPE
purchase of Intangible assets
proceeds From Sale of PPE
Net Cash Flows from Investing Activities
Net increase/(decrease) in cash &
Cash equivalents

Cash Flows from Finan :
Lease Payment S
Net Cash Flows from Financing Activities i e 42,058,616

Cash and cash equivalents at 1 July 2024 .19 6,595,136
Cash and cash equivalents at 30 June 2025 19 48,653,751

cing Activities
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National Government Constituencies Development Fund (NGCDF)

Kitui East Constituency
Annual Report and F inancial Statements for The Year Ended June 30, 2025

- Duringthe financial year, there was underutilization in compensation of employees due to unpai

forward that increased the final budget.

_ Use of goods and services were also underutilized due tolate receipt of the AlEs.

- There wasalso underutilization in Other Government Units Certified Works,

d gratuity and balances brought

Other Grants and Transfers and digital hubs

expenses. This resulted from delays in receipt of AIEs from the NG-CDF Board. As a result, there was a delay in disbursement of

funds to the PMCs and subsequently, delay in procurement processes.

_ The fund did not utilize the Kshs. 247,000 being AlA and other project funds amounting to Kshs. 5,200,000 awaiting approval

from the NG-CDF Board.

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities
Description Amount
Budget utilisation difference totals 112,267,840
Less undisbursed funds receivable from the Board as at 30“‘

63,614,053
June 2025
Cash and Cash Equivalents at the end of the 30" June 2025 48,653,787

The accounting policies and explanatory notes to these financial statements form an integral part of the financial statements.

The Constitt‘vén‘cy finandial statements were approved by NG corcon _() ' ['CLI 2025 and signed by:

i

National Sub-County Accountant
Name: Yvonne K. Kimanzi
ICPAK M/No: 17471

Fund Account Manager
Name: Stephen Masese

18. Budget Execution by Sectors And Projects For The Year Ended 30th June 2025

Chairman NG-CDF Comimittee
Name: Paul Kimeu Kitutu

.
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National Government Constituencies Development F und (NGCDF)

Kitui East Constituency
nents for The Year Ended June 30,2025

Annual Report and Financial Stater
Actual on ‘

Final Budget comparable basis Budget
utilization

Original Budget
T | dfference |

Opening
Balance
(operational,
deposit and
PMCs C/BK)

R N
R

THUKULU PRI.SCHOOL
WANAMBA.F-RE.‘:%CHOOL 1,000,000 ooy _ 1,000,000 1,000,000 _
| iMAKONGOASlST.CH\EFOF :” — ~1,000000 | " 999,958 _ y
ULU PRIMARY SCHOOL _— 1,500,000 TR ' }‘
(YULULU PRIMARY SCHOOL - 1'°°'°’°°°--- -
—_—
_-

5.1 Primary schools

Programmel Sub-programme

AICKI

KABAT! MIXED SEC SCHOOL
MASUNGU PRI SCHOOL

YATAVU PRI SCHOOL




National G‘oﬁerhment Constituencies Development Fund (NGCDF)

Kitui East Constituency

Annual Report and F, inancial Statements Jfor The Year Ended June 30, 2025

Programme/ Sub-programme

5-2 Secondary Schools
5.3 Tertiary Institutions

5.4 special needs

5.5 Education Support
Programmes

5.6 Social Security

Sub-total
7-0 Environment

Amutej primary school
Kitho secondary school
Kataka primary school
Kateke Primary school
Kavaani primary schoo|

U'wu secondary schoo]

Actual on
- Budget
Original Budget Final Budget comparable basis utilization
Adjustments j difference

Opening Previous

Balance Years’

(ope:.'z?tlon.al-,ﬂ f Outstanding T

deposit and l T

PMCs ¢/Bk) ... Dishursements P ‘

T Ed A R e M ,

Kshs ¥ Ksits p ol - e vKshs Kshs “eef - Kshs - Kshs
53,000,000 ‘ 21,163 48 53,021,211 36,933,000 16,088,211
20,365,620 100 20,365,720 11,101,500 9,264,220

2,000,000 2,000,000 2,000,000
75,365,620 21’1634‘ 148 75!386;932 4810341500 27,352,432

250,000 250,000 249,998 3

250,000 250,000 249,998 3

250,000 250,000 249,998 3

250,000 250,000 249,998 3

—

250,000 250,000 249,998 3

250,000 250,000 249,998 . 3

\l—_ﬁ__‘x_-' s ——




National Government Constituencies Development Fund (NGCDF)

Kitui East Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

Actual on \
Budget

Programme/ Sub-programme Original Budget Final Budget comparable basis g
| comparsbm ™™ | utilization
Adjustments difference
- __————————*—_____—_——-———*—_____—-——
Opening Previous
Balance Years’

(operational,
deposit and
PMCs C/BK)

Outstanding

Disbursements

and AIA
—mm cahs
Musukini primary school 250,000 _ 250,000

250,000

Makayoni primary school 250,000
[

Mitaani primary school 250,000 250,000
Hliluni primary school |—_ 250,000
[

Kamuusa primary school 250,000 250,000 249,998
| 3

250,000 250,000 249,998

Kavingo primary school

250,000 249,998

_____~———~———-__.,______————___3_,_—

3 ‘JL;J-;*;,Z_SQ;O:(I_(J' . 249,998

250,000 \
TN W LR

250,000 - -

Matundu-primary school

i

Muyuni primary school %
} ;5'0',0'00 349,998

Ndulani- primaryrschool 250,000 :
- . A 38 VAR ol

250,000 249,998

e ————

Makayaa primary school

imale primary school 250,000
I

Ithumula primary school 250,000 — 250,000 249,998
3
I B
Kikuu secondary school 250,000 250,000 249,998
4 _____‘——_—__
12

Ly 3 ".t-_.- g 7"_. .



National Government Constitu

Kitui East Constituency

encies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2025

L Actual on
. ; Budget
Programme/ Sub-programme Original Budget Final Budget comparable basis utilization
L Adjustments difference
Opening Previous
Balance Years’
(operational, . f
! Out '
- depositand - %Ou Standing
PMCs C/Bk)__ } ' Disbursements R
Sy e e A ST e R . s i i e
e Kshs 1 D Kshsz - 5o Kshs Kshs sl Kshs
LT e ’* ) 3
- | i
Zombe cdf office seedlings 250,000 250,000 249,998 3
Mutitu DCC Office 250,000 250,000 249,998 3
Kanguli primary school 250,000 250,000 249,998 3
Kyululu primary school 250,000 250,000 249,998 3
Muthungue primary school 250,000 250,000 249,998 3
Kaluli primary school 250,000 250,000 249,998 3
Makongo primary school 250,000 250,000 249,998 3
Kakame primary school 250,000 250,000 249,998 3
Masasini primary school 250,000 250,000 249,998 3
LKwa mailu primary school 250,000 250,000 249,998 3
Munguungo primary school 250,000 250,000 249,998 3
[Kamaembe primary school N 250,000 J 250,000 249,998 3




Kitui East Constituency

Annual Report and F inancial Statements for The

National Government Constituencies Development Fund (NGCDF)

Year Ended June 30, 2025

Programme/ Sub-programme

Kinzeni primary school
Kiini primary school
Syombuku primary school
Kwa wewa primary school
Kyunduani Primary school
Malatani secondary school

i ]
Sub-total..

B e I

§.0 Drinary Scnovs IV

Makuka Primary school

Yiuku primary school

kinanie primary school

Manyoeni primary school

Original Budget

P,

b

Kshs

250,000

250,000

250,000

Opening
Balance
(operationa
deposit and
PMCs C/Bk)
and AIA

Kshs

250,000

\ 9,060,000

1,400,000

1,400,000

1,400,000

27,000 -

i ——

\

e ——1

Adjustments
Previous
Years’

b [ outstanding

Disbursements

Kshs

Final Budget

Kshs

250,000

250,000

250,000

250,000
250,000
27,000

9,027,000

—

-

" 1,400,000

I

I

1,400,000

Itaangani Primary School ‘ 1,400,000

14

SE—————

© 3,800,000
71,406,000
2,800,000
1,400,000

1,400,000

comparable basis

o

///

________——————-__________—-————

Kshs

249, 998

e

249,998

//——

249,998

b

249,998

/__,——-

249,998

21

________—————____________————

8,999,931

e e e o -

2,795,755 -

| Afda/d2
b
1,399,984

I P2 ALy

————

Actual on |

Budget

utilization
difference

1,400,000 |
1,400,017

1,400,000

1,400,000

€ 43 "3



Nutional Governmeny Constituencies Development Fund (NGCDF)

Kitui East Constituency

Annual Report and F, inancial Statements Jor The Year Ended June 3 0, 2025

Programme/ Sub-programme

Yoonye Primary school
Ngungi Primary School
Kabati Primary School
Inyuu Primary School
Mwitika Primary school
Kenze primary school
Kyuukuni primary school
Kiliku primary school
Kaluli Primary School
Ikisaya Primary school
Imwaatine primary school

Kwa Aombe primary school

Ikisaya Primary school Jss

Actual on
. basi Budget
Original Budget Final Budget comparable basis atilltion
Adjustments difference
Opening Previous
Balance Years’
. ity
(op erzftlonal, Outstanding
deposit and g ; ,
. S BT T IR I e
’ PMCs C[Bk) | Disbursemente K f
| o A A e e
Y v TP A I | | Ksh.s Kshs ) , : Kshs Kshs ) Kshs h ] - Kshs -
B e RSt L | - . {
1,400,0c0 | 1,400,000 1,400,000
1,400,000 L 1,400,000 1,400,000
1,400,000 1,400,000 1,400,000
1,400,000 1,400,000 1,400,000
1,400,000 1,681,606 3,081,606 3,080,465 1,141
1,400,000 1,400,000 902,058 497,943
1,400,000 1,400,000 1,400,000
2,100,000 1,600,000 3,700,000 3,699,173 828
1,400,000 1,400,000 1,399,975 25
700,000 ’ 700,000 700,000
1,400,000 1,400,000 | 1,400,000
|
1,400,000 WM\——‘M
|
400,000 1 400000 |

- i
-— ]



National Government Constituencies Development Fund (NGCDF)

Kitui East Constituency
Annual Report and I inancial Statements for The Year Ended June 30, 2025

Actual on
Budget

comparable basis ste s
utilization

Programme/ Sub-programme Original Budget Final Budget

difference

Opening
Balance

(Operational, -
depositand _Outstandmg
PMCs C/BK) S

and AlIA

1,400,000 1,399,575 425
1,400,000 1,400,000
1,400,000 1,400,000
: 1,408
Kawala primary school 1,400,000 1,401,408 1,399,058 2,350
Kasunguni primary school - __ 3,000,000 3,000,000 2,998,755 1,245

i by < chool | Pl L i -_ . gElL ; 27‘0;34&3' Lo ' 4 .270’409'” E & 269,860 - L 549
N s r ot - b o LI o S A .
Kisiuni primary school - ' 1,400’,’0’66 R T 1;&60’,000 1,334,002' ____6_55,998
_ 1,666,688 1~ © 1,666,680 1,665,772 908
1,200,000 1,200,000 201,884 998,117
zoo,oéo 200,000 200,000
1,400,060 1,400,000 1,400,000 -




National Government Constitu

Kitui East Constituency

encies Development Fund (NGCDF)

Annual Report and F, inancial Statements Jfor The Year Ended June 30, 2025

Actual on
. . Budget -
Programme/ Sub-programme Original Budget Final Budget comparable basis utilization
| Adjustments difference
Opening Previous
Balance Vs
(operational, Outstanding
_ deposit and |
! PMCs C/Bk) Disbrirsements b
R X —f T rjendAIA I Fim 3 _ i MEE¥ o AT A B
[ , o e Kshs Kshs KgHs <7 " - Kshs Kshs .7}
Mutity prirary school i 1,400,000 1,400,000 1,399,818 183
Nguuni Primary school 1,400,000 1,400,000 1,399,705 295
Kikuu primary school 1,600,000 1,600,000 1,598,755 1,245
Wanamba primary school 1,400,000 1,400,000 1,399,163 838
Kyamatu primary school 547,795 547,795 547,305 490
endau junior primary school 1,400,000 1,400,000 1,334,595 65,406
AIC MUTULUNI PRI.SCHOOL NG
CDF PROJECT 160 160 160
INYOKONI PRIMARY SCHOOL NG
CDF PROJECT 758 758 758
IVINGA NZIA PRIMARY SCHOOL
NG CDF PROJECT 523 523 523
KASUNGUNI PRI.SCHOOL NG CDF
PROJECT 140 140 140
KATHAMBA PRIMARY SCHOOL NG
CDF 3,800 3,800 3,800
KATIKONI PRIMARY SCHOOL NG
CDF PROJECT 55,586 55,586 55,586
KATOLONGWE PRIMARY SCHOOL 20,8834[ 20,883

17



National Government Constituencies Dey

Kitui East Constituency

elopment Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 3 0, 2025

Programme/ Sub-programme

KATUNDU PRIMARY SCHOOL NG
CDF
KISAYANI PRIMARY SCHOOL NG
CDF PROJECT
KISIUNI PRIMARY SCHOOL NG
CDF PROJECT
KONGOEA PRIMARY SCHOOL NG
CDF PROJECT
KYUSIANI PRIMARY SCHOOL NG
CDF PROJECT
MALALANI PRIMARY SCHOOL NG
CDF PROJECT S
[ MALATANI PRIMARY SCHOOL NG
| cDF PROJECT :

Original Budget

Kshs

MALEMBWA PRIMARY SCHOOL™ " |7

NG CDF PROJECT

MANZINI PRIMARY SCHOOL NG
CDF PROJECT

MASUNGU PRIMARY SCHOOL NG
CDF PROJECT

MATIA PRIMARY SCHOOL NGCDF
PROJECT

MAVULYA PRIMARY SCHOOL NG
CDF PROJECT

. B
Final Budget comparable basis utilli]:‘agtiec:n
Adjustments difference
Opening Previous
Balance Years’
(operational, :
. O
deposit and srtstarding
PMCs C/Bk) Disbursements
and AIA
Kshs Kshs Kshs Kshs Kshs
20,883
A R S—
818 818 818
46 46 46
401 401 401
758 758 758
106 106 106
943 | 943 943
o 335 | TR 2535 | ST ass
s S S 0 i O e - -
11,463 e ’ 74 11,463 SR 11,463
106 i 106 = 106
85 f/L//;L
1,165 1,165 1,165
178 178 178

Actual on

18




INauonal Government Constitue

Kitui East Constituency

ncies Development F, und (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2025
Actual on
igi I Bud ble basi oo o
Programme/ Sub-programme Original Budget Final Budget comparable basis ol atiin
Adjustments difference
Opening Previous
Balance Years’
gopere?tlonal, Outstanding
-| Geposit and
PMCs C/Bk) Disbursements ], et g
o _ R : bt ..., rnd A ) - . s '_;_','___J
f "—-“_"'_"”ﬁ'ﬁ*_*—*—l — . A - e s A T nath
| Kshs.. .| __ Xshs shs Kohs Kshs "~ Kshs :
"MUSIVAPRIMARY SCHOOL NG ] o S e o :
CDF PROJECT ' 761 761 761
NDALANI PRIMARY SCHOOL NG
CDF PROJECT 523 523 523
NGAMU PRIMARY SCHOOL NG
CDF 8,800 8,800 8,800
NGELANI PRIMARY SCHOOL NG
CDF PROJECT 98,180 98,180 98,180
NCGUNGI PRIMARY SCHOOL NG
CDF PROJECT 106 106 106
NGUUNI PRIMARY SCHOOL NG
CDF PROJECT 645 645 645
NZOOKONI PRIMARY SCHOOL
NGCDF PROJECT 563 563 563
VOO PRIMARY SCHOOL 23 23 23
‘lATAVU PRIMARY SCHOOL 167 167 58 110
I YAWII PRIMARY SCHOOL NG CDF
LPROJECT 826 826 826
’ KILONZO PRIMARY SCHOOL 50 509 509
| SO0 S
]
MYUU PRIMARY SCHOOL 885 885 885
| Sub-total 29,400,000 2,161,631 23,818,695 55,380,325 33,028,458 J
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E‘ogramme[ Sub-programme

e ———

9.0 Secondary schools Projects
(List all the Projects)

-

Matia Secondary School

Malalani mixed Secondary School
-

St Cajetan Kyango mixed

Secondary School

Kyanika secondary school

'FKyululu Mixed secondary 5chool

! b 77 gy o mr - -
5;'!thangathi Girls sec. sc_ﬁp_o_l______ B
St. Lawrence Kaluva secondary
school ‘

| S

Kimangao secondary school

Mwitika boys secondary school

SCHOOL

-

-
KASANGU MIXED SECONDARY

| SCHOOL  _—————]
KAUMU SECONDARY SCHOOL NG

CDF PROJECT

20

Actual on
L. Budget
Original Budget i basi
igi udge Final Budget comparable basis utilization
Adjustments difference
Opening Previous
Balance Years’
tional -
(operational, | otstanding
deposit and
PMCs C/BK) Disbursements
and AIA
Kshs Kshs Kshs Kshs Kshs Kshs
22,351,867
700,000 252 1,500,000
2,200,252 1,499,000 701,252
9,300,000 1,010
9,301,010 9,301,010
9,300,000
9,300,000 9,300,000
4,000,000 4,000,000 4,000,000
10 700,000
700,010 699,835 175
. | 69993 L =
*, 4,000,000 | - T OA 6 : T ..828
— | 4 ‘_5_,__%-«‘—';_-_,;-;';‘.‘_9_&_7_3:
LT 726,592 ‘ ; -
n L 1,729,592 1,729,000 L. . °592 :
1,400,000
1,400,000 1,399,910 90
,796 00,000
2uf3 > 503,796 500,175 3,621
24,163 24163 24,163
46 46 46
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INELONRE

Programme/ Sub-programme Original Budget Final Budget
Adjustments
Opening Previous
Balance Years’
ional _
(operaftlona . Outstanding
deposit and
PMCs C/8k) .| Disbursements
| 3_3d."1.;.7|. #3- 'i
G e ————% |3 e = e
» /‘ _,‘:’ g ST | KS“S ; KShS ::;' L4 /KShs
& { NGUNG! SecoNDARY s¢HoOL NG T < :
AR | CDF PROJECT ™ ri | 878 878
= ‘ YIUKU SECONDARY
SCHOOLNGCDF
10.0 Tertiary institutions Projects
List all the Projects

Nzamba Kitonga KMTC 7,800,000 -_ 7,800,000

Nzambani Deputy County

: 2,400,000 2,400,000
Commissioner’s office 400, 400,
Nambani National treasury office __ 1,000,000 1,000,000
Zombe Assistant County
e . 00,000 00,000
commissioner's office e ’ bR

21

Actual on
] Budget
comparable basis utilization
difference

878
|
l 561
8 2
H527,59 23,333,215

2,400,000
999,058 943
|

f 999,058 | 500,943




National Government Constituencies Development F und (NGCDF)

Kitui East Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

i Actual on \
|
]

Budget

; Programme{ Sub-programme . original Budget ‘ Final Budget comparable basis ! s s
'i | utilization |
\ ‘Mm difference ‘

\
\

| Speng | Prevos
i (operational, -

‘ deposit and Outstanding

g PMCs C/BK)

[ ENDAU POLICE STATION CDF

PROJECT 4758
INAKONI POLICE POST NGCDF

OFFICE NG CDF PROJECT 826
MATIA POLICE POST NGCDF —m

PROJECT

| COMMISSIONERS OFFICE

! MUTITU DEPUTY COUNTY Lt B

| COMMISSIONER OFFICE™. e e M7T60 17,751

|
|
\
|
|

\
\

‘, NZAMBANI POLICE NG CDF. o TR s L s i R Ferepmapsy A EN I .

PROJECT 828 828 . R el e
V0O ASSISTANT COUNTY
NG CDF PROJECT

ZOMBE CHIEFS OFFICENGCOF S I

FTHUA DIVISION ACC OFFICE NG L R AT . SR
CDF PROJECT TR ;g -
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Programme/ Sub-programme

i PROJECT

e N O
ZOMBE POLICE STATION NGCDF

12.0 Acquisition of assets

12.1 Motor Vehicles (including
motorbikes

12.2 Purchase of furniture and
fitings

12.2 Kitui East NG-CDF office
12.3 Kitui East NG-CDF motor
vehicle

PROJECT

i

Sub-total

| 13.0Others
Mutitu Digital Hub

Chuluni digital hub

Kitui East Huduma Jitume Digital
centre, Zombe

strategic plan

ll

‘ Sub-total

l l Actual on
. ’ Budget
Original Budget L N Final Budget comparable basis wtilization
Adjustments difference
Opening Previous
Balance. Years’
(op erajtlonal, Outstanding
deposii and _ i
PMCs C/Bk) Disbursemants ik ad diE
T jandAiA o f U e Rl itk iyt b bR |
Kshs ' --Kshs-— ;«—l...o .. . Kekis Kshs . 70 L Kshs Kshs -
- ]__“-'-__]_‘ 221
1,880 1,680 1,880
4,800,000 131,265 6,500,000 T 11,431,265 7,396,813 4,034,453
2,460,000 , 2,460,000 2,458,440 1,561
0
15,000 15,000 15,000
2,460,000 15,000 2,475,000 2,458,440 16,561
4710351 | 4,710,351 4,710,351
4,710,351 - 5 4,710,351 4,550,475 159,876
_ 22,566,397 22,566,397 13,950,836 8,615,561
’ 5,000 - 5,000 5,000
B .
9,420,703 5,000 22,566,397 | 31,992,100 18,501,311 i 13,490,789 |

e
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ctual on

. A i ‘
Programme/ Sub-programme Original Budget I1 Final Budget comparable basis .| utBil?fag'c?;n
|

Rajusments

Opening Previols

Balance

(operational, :

t

deposit and Outstanding

PMCs C/Bk) EP——

and AlA

_” Kshs

AIA

o | esawon e | uosges | aseeni s e

:

(NB: This statement is a disclosure statement indicating the utilization in the same format as the entity’s budgets which are program-based.
This statement totals should tie to the totals of the Statement of Comparison of Budget and Actual Amounts)
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19 Notes to the Flnanc.‘ai_Statements

. General information

The National Government Comt!tuencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), j i%.gstablished by and derives its authority and accountability from the
NG-CDF Act 2015 (amended 20z ,,) The NG-CDF is wholly owned by the Government of Kenya and
is domiciled in Kenya. The NG-CDF KITU] EAST Constituency principal activity is to transform

lives.

2. Statement of Complizy ice:and Basis of Preparation

The financial statements have been prepared in accordance with the Public Finance
Management (PFM) Act, 2012 and the International Public Sector Accounting Standards (IPSAS).
The NG-CDF Kitui East has taken advantage of the transitional provisions under IPSAS 33 and
adopted a phased approach. Agcordingly, this is the first transitional financial statement and the
following elements of the 'n’jmal;‘;ial statements have not been fully recognized as the entity has
taken advantage of the transition provisions outlined in IPSAS 33.

* Non-Current assets- The NG-CDF has not fully recognized all non-current assets held in FY
2024/2025 including, Land -and buildings. The recognition of all other non-financial assets
acquired prior to thq._zo_23/2024 financial year will be undertaken in the third year of the
transition period, aiter the necessary identification and valuation processes have been
completed.

The NG-CDF Kitui East has recognized all financial assets, including cash and cash equivalents
held in the operational account, deposit account, and PMC bank accounts; receivables (amounts
due from the Board and other parties); prepayments; property, plant, and equipment (PPE); and
intangible assets acquired during the financial year 2023/2024 up to the reporting date.
Liabilities recognized include: trade and other payables, third-party deposits, and gratuity
provisions.
The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the NG-CDF. The financial statements have been prepared in

accordance with the PFM Act, the NGCDF Act, and International Public Sector Accounting
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Standards (IPSAS). The accounting policies adopted have been cqnmstently applied to all the
years presented. e

3 v

3. Adoption of New and Revised Standards

i New and amended standards and interpretations in issue effective in the year ended 30

June 2025.
There were no new and amended standards issued in the financial year.

ii.  New and amended standards and interpretations in issue but hot yet effective in the year

u
y

ended 30 June 2024. pid

Standard Effective date and impact: SRR
IPSAS 43: Applicable 1" January 2025
Leases The standard sets out the principles for the recogmtlon measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents those

transactions. This information gives a basis for usersiof financial statements to

assess the effect that leases have on the financial position, financial performance

and cashflows of an Entity.
The new standard requires entities to recognise, méeadure and present
information on right of use assets and lease liabilities:

Not applicable at the Constituency &Y

IPSAS 44: Applicable 1 January 2025

Non- Current [The Standard requires, A

Assets Held forjAssets that meet the criteria to be classified as held for sale to be measured at
Sale and the lower of carrying amount and fair value less costs to sell and the depreciation
Discontinued |of such assets to cease and: ¥

Operations  |Assets that meet the criteria to be classified as held*for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

T
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performapce.

Not applicablg at the Constituency

IPSAS 45:
Property Plant
and

Equipment

App:,icabl;e:;?;'qnuary 2025
The stan:;f?a;_d{‘;upersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45
has additiq:\:gi guidance/ new guidance for heritage assets, infrastructure assets
and measyurement. Heritage assets were previously excluded from the scope of
IPSAS 17 iri1PSAS 45, heritage assets that satisfy the definition of PPE shall be
recognized as assets if they meet the criteria in the standard. IPSAS 45 has an
additional application guidance for infrastructure assets, implementation
guidance and fllustrative examples. The standard has clarified existing principles
€.g. valuation.af land over or under the infrastructure assets, under- maintenance
of assets and Qistinguishing significant parts of infrastructure assets.

This IPSAS is applicable effective 1% July,2025

IPSAS 46:

Measurement

Applicable 1 January 2025
The objecti_&e, of this standard was to improve measurement guidance across
IPSAS by: .., .

I. Providing further detailed guidance on the implementation of
com‘moniy used measurement bases and the circumstances under
which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across
IPSAﬁ{

iii. Amending where appropriate guidance across |PSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.
The standard also introduces a public sector specific measurement bases called
the current operational value,

This IPSAS is applicable effective 1st July,2025

IPSAS 47:

Revenue

Applicable 1* January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSASJI

S
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—

Construction contracts and IPSAS 23 Revenue from non-exchange transactions.
This standard brings all the guidance of accounting fofirgvenueunder one
<tandard. The objective of the standard is to establishithewprinciples that an
entity shall apply to report useful information to users’of financial statemenfs
about the nature, amount, timing and uncertainty of revenue and cash flow
arising from revenue transactions.

This IPSAS is applicable effective 1st July,2026

\EAS 48:
Transfer

Expenses

pplicable 1* January 2026 %

The objective of the standard is to establish the prinéip\éé that a transfer provider{
shall apply to report useful information to users of finahcial statements about the
nature, amount, timing and uncertainty of expenses arid cash flow arising from

transfer expense transactions. This is a new standard:fbripublic sector entities

geared to provide guidance to entities that provide tkansfers on accounting for
such transfers. AR

Not applicable at the Constituency

IPSAS 49:

Retirement

Benefit Plans

Applicable 1" January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector
employees and other eligible participants. The standard sets the financial

<tatements that should be presented by a retire‘m"ent"'b’_e“neﬁt plan.

Not applicable at the Constituency L B

IPSAS 50:
Exploration

For &
Evaluation of
Mineral

Resources

L3R S SRR

Applicable 1° January 2027
he objective of this standard is to specify the financial-reporting for the
Exploration for and evaluation of mineral resources. The Standard requires:

i, Limited improvements to existing accounting practices for exploration
and evaluation expenditures. _

ii.  Entities that recognize exploration and evaluation assets to assess such
assets for impairment in accordance with this Standard and measure any
impairment in accordance with IPSAS 26. ¢

ii.  Disclosures that identify and explain the armounts in the entity’s financial

<tatements arising from the exploration forand evaluation of mineral
resources and help users of those financial statements understand the J
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amoaht, timing and certainty of future cash flows from any exploration
and evaluation assets recognized.
Not appiicable at the Constituency

iii. — Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year.
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4. Summary of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities
Revenues from non-exchange transactions with other govprnment entit1es are measured
3t fair value and recognized on obtaining control of the asset, (cé'sh goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the Fund and can be measured
reliably. To the extent that there is a related condition attached that would give rise to a
liability to repay the amount, the amount is recorded in the state‘ment of financial position
and realized in the statement of financial performance up_on- fulfilling the conditions set.
Revenue shall be recognized after allocations have been approved by the NG-CDF Board.

ii) Revenue from exchange transactions R
raralD Y

Sale of goods 3 »

Revenue from the sale of goods is recognized when the sngmﬁrant nsks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when
the amount of revenue can be measured reliably, and it is _probab|e that the economic
benefits or service potential associated with the transaction will flow to the Entity.

Interest income :

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life' of the financial asset to that
Jsset’s net carrying amount. The method applies this yield to: the principal outstanding to
determine interest income each period.

Rental income

Rental income arising from operating leases on investment’:"‘ifdﬁertié'S'is accounted forona

straight-line basis over the lease terms and included in revénue.

30



i TRyt N
diea iy

National Government Gonstituencies Development Fund (NGCDF)
Kitui East Constituency =
Annual Report and Finiirinl Statements for The Year Ended June 30, 2025

b) Budget information

the financial year. |

A comparison of the accuaiiperformance against the final budget for the financial year under
review has been inciuded.in §élle-financfal statements.

The financial statements ara: Prepared on an accrual basijs using a classification based on the
nature of expenses in thiz statement of financial performance, whereas the budget is prepared
on a cash basis. The amc-ﬁmts in the financial statements were recast from the accrual basis to
the cash basis and reclassified by presentation to be on the same basis as the approved budget.
A comparison of budget.and actual amounts, prepared on 3 comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts, In

15 of these financial Statemerits.

) Property, plant and equipment

of the items. when significant parts of property, plant and equipment are required to be
replaced at intervals, the Entity recognizes such Parts as individual assets with specific usefy|
lives and depreciates them accordingly. Likewise, when 3 major inspection js performed, its

Costis recognized in the,__(;'-_;r_.: ¥iNg amount of the plant and equipment as 3 replacement if the
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized
At the commencement of the lease at the fair value of the leased p(gbpgrty or, if lower, at the
present value of the future minimum lease payments. The Entity also recognizes the
Jssociated lease liability at the inception of the lease. The hablllt{/ r‘éc‘bgnized is measured as
the present value of the future minimum lease payments at mmal recognltlon. Subsequent
to initial recognition, lease payments are apportioned Between finance charges and
raduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. HOWeVET,
if there is no reasonable certainty that the Entity will obtain ownership of the asset by the

ond of the lease term, the asset is depreciated over the shorter of the estimated useful life

of the asset and the lease term. b8 (5

Operating leases are leases that do not transfer substantia‘ﬂ\f"all the risks and benefits
incidental to ownership of the leased item to the Entity. Qperating lease payments are
recognized as an operating expense in surplus or deficit oty a straight-line basis over the
lease term. ey

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
Jssets acquired in a non- -exchange transaction is their fair’ value at the date of the
exchange. Following initial recognition, intangible assets 4ra carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated
intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in surplus or deficit in the penod in which the expenditure is
incurred. The useful life of the intangible assets is assesddd as either finite or indefinite.
Intangible assets with an indefinite useful life are =\s<ess;d for impairment at each

reporting date.
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f) Financial instruments . .

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. The entity does not have any hedge relationships and therefore the new hedge
accounting rules have no impact on the Company’s financial statements. (amend as appropriate). A
financial instrument is any.contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument.. of another entity. At initial recognition, the entity measures a
financial asset or financial liability-at its fair value plus or minus, in the case of a financial asset or
financial liability not at fajrAvalue'through surpius or deficit, transaction costs that are directly
attributable to the acquisition @rissue of the financial asset or financial liability.

a) Financial assets - .

Classification of financial assets

The entity classifies its financiai assets as subsequently measured at amortized cost, fair value
through net assets/ equity-or. fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management rnodel whose objective is achieved by both collecting contractual
cashflows and selling financiai assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. A financial asset shall be measured at fair value through surplus or deficit
unless it is measured at amortized cost or fair value through net assets/ equity unless an entity
has made irrevocable election at initial recognition for particular investments in equity

instruments.
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‘e . .

Subsequent measurement
Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial ins‘tj'r:LIn_'r"h:}énts. Movements in fair
value are presented in either surplus or deficit or through net assélcg/ équit’y subject to certain

pA< NS}
criteria being met. '

SvER R

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that arén‘hot designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of 'a hedging relationship is
recognized in profit or loss when the asset is de-recognized or irﬁpéired. Interest income from
these financial assets is included in finance income using the effective’interest rate method.

N o
Fair value through net assets/ equity bl

Financial assets that are held for collection of contractual cash f1o'{\"‘/§a.hd for selling the financial
assets, where the assets’ cash flows represent solely paymenthgl-:of brincipal and interest, are
measured at fair value through net assets/ equity. Movements .ir'\m;:'i"\'e.‘carrying amount are taken
through net assets, except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognized in s.urplusldeficit. Interest income
from these financial assets is included in finance income using the effective interest rate method.
Trade and other receivables

Trade and other receivables are recognized at fair values less alloWances for any uncollectible
amounts. Trade and other receivables are assessed for impairment-on a continuing basis. An
estimate is made of doubtful receivables based on a review of all 6utstanding amounts at the

year end.
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Fair value through .surp:us or deficit

Financial assets that do.npt'meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair.value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the
assets would result in a fair valye through surplus or deficit model.

Impairment

The entity assesses, on a forward~looking basis, the expected credit loss (‘ECL’) associated with
its financial assets carried at.amortized cost and fair value through net assets/equity. The entity
recognizes a loss allowance torsuch losses at each reporting date.

Financial liabilities R o

Classification Py mes

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) Inventories

location and conditions are accounted for, as follows:

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

cost. Net realizable value s the estimated selling price in the ordinary course of Operations, less
the estimated costs of completion and the estimated costs necessary to make the sale,
exchange, or distribution. - Invehtories are recognized as an €xpense when deployed for

utilization or consumption iri"“c'hé"ofdinary course of operations of the Entity.

e DR BT |
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h) Provisions

Provisions are recognized when the Entity has a present obligation (temal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects sometor all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the <tatement of financial performance net of any reimbursement

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet
the eligibility criteria, ii) mitigate the offects of social risks and iii) Address the need of society as
a2 whole. The entity recognises a social benefit as an expense for the s¢ial benefit scheme at the
same time that it recognises a liability. The liability for the social bensfit scheme is measured at
the best estimate of the cost (the social benefit payments) that tha entity will incur in fulfilling
the present obligations represented by the liability. 28 sh kg

)] Colntingent liabilities gt Lotk

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

k) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose
exictence is contingent on the occurrence or non-occurrence of ofie or more uncertain future
events not wholly within the control of the Entity in the note: 1d the financial statements.
Contingent assets are assessed continually to ensure that dé“reiépme"nts are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits or service potential will arise and the asset’s value can be measured reliably, the asset
and the related revenue are recognized in the financial statemients of the period in which the

change occurs.

36 SHRE -



National Government Const:"t!u;ncies Development Fund (NGCDF)
Kitui East Constituency 7 ¢ *
Annual Report and Financiad Statements for The Year Ended June 30, 2025

I) Employee benefits S e

Retirement benefit plans - -

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an Entity pays fixed contributions into a
separate Entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable. Defined benefit-&jplahs are post-employment benefit plans other than defined-
contribution plans. Tha defingd benefit funds are actuarially valued tri-annually on the projected
unit credit method basis.: Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising:‘frc;rii the settlement of creditors, or from the reporting of creditors
at rates different from thblse'wat which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.



National Government Constituencies Development Fund (NGCDF)
Kitui East Constituency

Annual Report and Financial Statements for The Year Ended June 30, 2025

n) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control
individually or jointly or to exercise significant influence over the Entiy, or vice versa.

2 2
S

o) Cash and Cash Equivalents 75

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to an insignificant risk of changes in value.
Bank account balances include amounts held at various commercial ‘banks at the end of the

financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial yZar-have been amended or

reconfigured to conform to the required changes in presentation. = 7.

q) Subsequent events it
There have been no events subsequent to the financial year end witha significant impact on the

financial statements for the year ended June 30, 2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates, and assumptions that ‘affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure Af ¢ontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods. State all judgments, estimatés. and assumptions made:
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Estimates and assumptians.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

inform potential future use-and value from disposal:
a) The condition of the assetis based on the assessment of €xperts employed by the Entity.
b) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
¢) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset,
e) Changes in the market in relation to the asset
Provisions
Provisions were raised and Management determined an estimate based on the information
available. Provisions are measured at the Management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value where

the effect is material.
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6. Transfers from the NGCDF Board

g DR It

Description . ‘-— 2024/2025 j
- T Kshs %
NGCDFB Transfers (Allocation for the FY) : k 188,414,052
Total o B 188,414,052

7. Transfers from domestic and foreign partners

Description

2024/2025 ‘\

Interest Income on Bank Deposits
otal

|

i \ Kshs \

Grants . \ J

otal ‘. \ ‘
8. Finance income

Description . \ 2024/2025 ‘\

Kshs J

|

B

9. Miscellaneous income

2024/2025
Kshs

Rental Income

Income from sale of tenders
Hire of plantlequipmentlfacilities

Other Income Not Classified Elsewhere (specify)
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National Government Constituencies Development Fund (NGCDF)

10. Employees cost " {ri

[ - 2024/2025
Kshs
5,676,754

ING-CDFC Basic staff salaries

Personal allowances paid as part of salary
House Allowance -

Transport Allowance

Leave allowance

885,000

Gratuity to contractual employees 1,674,537
lEmployer Contributions Cdmp_@lsory national social security schemes 391,064
Employer Contributions Comipulsory Housing levy 107,373

Employer contributions to National Industrial Training Authority
ther Specify

9,686,678

——

1,295,600
2,865,379
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2. Use of Goods and services

T 2024/2025
Kshs

Utilities, supplies and services 123,825

433,696
703,606
682,444

' Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services
Office Rent

Training expenses

638,758

;ngs_gitality supplies and services 299,843 4

Insurance costs 299,273
specialized materials and services :

Office and general supplies and services e \ 254,460
Fue| oil & lubricants A 1,300,000
Bank charges | 83,723

" Routine maintenance - vehicles and other transport equipment \ 245,224

Routmemamtenance — other assets o3y \ | -

Strateglc plan expenses

Other operating expenses e 849,970

5,914,823

13. Other Government Units Actual expenditure

Description

pPrimary Schools Actual expenditure

Secondary Schools Actual expenditure
ertiary Institutions Actual expenditure

l///_

Total

42,987,050
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14. Other Grants and ti‘iaﬁs?érs Actual expenditure

2024/2025
Kshs
Bursary - secondary scHadls | 36,933,000
Bursary — tertiary institutions 11,101,500
Bursary - special schools
Bursary - Education Support programmes -
Social Security Programmes (SHIF) -
Security projects Actual expenditure 7,396,813_*‘
Climate change mitigation pr_ojegts 8,999,931
Emergency pro;‘ectslActuaf expenditure 9,397,969
?oads projects Actual expenditure -
Others specify 5 i 1,398,440
Total ;__ 75,227,652
15. Depreciation and Amortization Expenses
Description . _I
2024/2025
- Kshs
Property Plant and Equipment 1,599,814
Intangible Assets -
Total 1,599,814
16. Digital Hubs Expenses
Description 2024/2025

Construction/ renovation/ Actual ex penditure

Digital Hub utility costs Water, Electricity,

Maintenance of ICT eq uipment

Maintenance of building -
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17. Gain/loss on Sale of Assets

Description | -
2024/2025
F ek, Kshs
Property, Plant and Equipment Wt 0"
Intangible Assets WXk v
otal Gain/loss on Sale of Assets
18. Impairment Loss
2024/202
Description | 24/2025
S 7 S | Kshs
Property, Plant and Equipment ' -
Intangible Assets -
Total Impairment Loss )
19. Cash and Cash Equivalents
. et Opening
2024/2025 Statement
Name Of Bank and Account No. : 1 July 2024
Kshs Kshs
‘Bank Accounts (Cash Book Bank Balance) l
Kitui East NG-CDF Account, 072000042714 (Operations \ 11,888,818 \ ——
account)
Operations account pending closure (Indicate name & account \ L L o
no.)
Kitui East NG-CDF Deposit, Account No. 072000046274
3,165,645 2145995
(Deposit account)
‘Name of Bank, account No. (PMC accounts) ©13;599,288 2324766.5
Total 48,653,751 6,595,136

|
Cash Balances ;\ ¥ , \
Location 1 | =8 - j\_

Location 2

Other Locations (Specif
Total
Provided Cash Count Certificates for Each
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»0. Receivables from Exchange Transactions

' 2024 /in;‘l \Opening Statemg
Description S 1 July 2024
Kshs \ Kshs
otal receivables
Other exchange debtors (Specify) O AThee 5 41
Less: impairment allowance \ Q. Q) 4\
otal receivables \ Ty —[ - _l
a. Current receivables \ 17 \ J
b. Non-current receivables - \ J
otal Receivables (a+b) g \ i J

i.  Ageing Analysis for Receivables

Y Opening Statement
2024/2025 1 July 2024

Kshs\ Kshs

T Openin % of th
2024-2025 of the»t'°tua,‘_\ Balancj total

_ B -r?sfv?'*-\ e J' ¥

Between 1- 2 years

Z %\‘- ‘ %

Between 2-3 years

- N %l s %
s : %L - \ %
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. Receivables from Non-Exchange Transactions

Opening Statement

Description 2024/2025 " July 2024
Kshs Kshs

Transfers from NGCDFR 63,614,052 71,804,584.00 -
Outstanding imprest -
Total 63,614,052 71,804,584
Ageing Analysis- Recelvabies fn om non- 2024/2025( % of thel Opening| % of the
exchange transactiors total Balance total
Less than 1year e 58,414,052 100% 166,604,584 100%
Between 1- 2 years 3,200,000 | 100%- | 5,200,000 100%
Between 2-3 years -
Over 3 years - -
Total (a+b) 63,614,052 100% 71,804,584 100%
22. Prepayments

Opening Statement
Description 2024/2025 1" July 2024

§ i Kshs Kshs

Prepaid Rent e :
Prepaid Insurance y : 299,273
Prepaid Electricity Costs . .
Other Prepayments (Specify) - g
Total - 299,273 J
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23. Property, Plant and Equipment

elopment Fund (NGCDF)

Year Ended June 30, 2025

- Motor Furnitue Computers &  Other Capita-l
Land Buildings g s ICT Assets Work in Total
vehicles |and fittings . .

- Equipment (specify) | progress
Depreciation Rate(specify) 3% 25% 12.5% 30% X%
Cost Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs
Opening Bal as 1°* July 2024 % - 7,625,675 - - 7,625,675
Additions - - 300,000 760,000 - - - 1,060,000
Disposals - - - - § B = -
Transfer/Adjustments = § - - - - -
As | At 30™ June 2025 - = 7,925,675 760,000 - - - 8,685,675
Depreciation And
Impairment
Opening Depreciation - . 1,906,419 - s R - 1,906,419
Depreciation & 1,504,814 95,000 - - ) 1,599,814
Disposals - - - - - - . -
Impairment - - g # - - - -
T_ransfer,.’A}_ijFufgglerjti - - . - 5 o -
As At 30" Juiie 2025 ' - - 3.411,233 95,000 : : . 3,506,233
Net Book Values 2 3

ening Bal as at +* Jul - - ~ - . .
2:24 & y 5,719,256 : 5,719,256
\A—sAt 30" June 2025 = # 4,514,442 665,000 - - 5,179,442
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Valuation S

Land and buildings/ Equmment (be specific) were valued by in line with the National Assets and
Liabilities Management Pohcy and Guidelines (Issued 30" June 2020).

22 b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as folloviss: ™

Accumulated
Cost Depreciation NBV
s Kshs Kshs Kshs
Land LR - - ;
Buildings = ERdfle T i = .
Plant And Machinery ~ ~ = - - -
Motor Vehicles, Including Motorcycles - - -
Computers And Related Equipment - - -
Office Equipment, Furniture, And Fittings = g -
Total 4 & s

Property plant and Equipment inciudes the following assets that are fully depreciated:

Normal annual
, ‘ Cost or valuation depreciation charge
Plant and Machinery . -

Motor Vehicles including Mctorcycles - -
Computers and Related Equipment - -
Office Equipment, Furniture and Fittings - -
Total g
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24. Intangible Assets

Description

2024/2025

Kshs

Cost

Opening balance at 1* July 2024

Additions

Disposal

At end of the 2025

Amortization and impairment

At beginning of the year

Amortization

At end of the year

Impairment loss

At end of the year

NBV at July 1* 2024

NBV at June 30" 2025

25. Right-of use assets

Description

Buildings

Plant

‘Equipment

Total

Kshs

Kshs

Kshs

Cost

Kshs |

As At 1July 2024

Additions

IAs At 30 June 2024

Additions

As At 30 June 2025

Accumulated Depreciation

As At 1 July 2024

Charge for the period

As At 30 June 2024

Charge for the period

As At 30 June 2025

Carrying Amount

As At 30 June 2025

s At 30 June 2024.
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26. Trade and Other Pay-ablesl l

2024/2025 Opening Statement 1* Julﬂ
Description 2024
_ Kshs Kshs
Trade payables : )
Employee payables N : )
Other payables - i
Total trade and other payables - -
[ % of the| % of t?:’,
Aging analysis: (Trade and other payables) 2024-2025 Total 1" July Total
Under one year : % - A
1-2 years - % - %
2-3 years = % ; %

Over 3 years

2

>0

Total (tie to above total)

51



Viensh

National Government Constituencies Development Fund (N GCDF)

Kitui East Constituency

Annual Report and Financial Statements for The

Year Ended June 30,2025

27. Third-Party deposits

Opening Statement 1* July
2024/2025 5534 l
KShs KShs |
Retention as at 1** July (A) 0 0 l
‘Retention held during the year (B) 1,681,000 . J
Retention paid during the Year (@ - \ J
Closing Retention as at 30“‘ June D= A+B-C 1,681,000 0 J
Retentions aging analysis.
Rliz 20
2024-202 % of ¢ July,202 rof
4 > the total JppOe the total
Less than 1 year 1,681,000 100% - \ %
1-2 years - % - 1 % _l
2-3 years 5 % - ‘ % \
Over 3 years - % a l % J
Total [_1,681,02__[_ 100% - \ B
(The total above should be equal to the closing retention)
»8. Lease Liabilities
o 2024/205_-5: Openslkng Statement
Description | 1* July 2024
Kshs Kshs
Balance at the beginning of the year o
Discount interest on lease liability - -
lPaid during the year ) Q)
‘At end of the year - - J
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Maturity Analysis

Period Amount :;
Year 1 ; 5 i

Year 2 : .
Year 3 :
Year 4 ‘ .

Year 5 and onwards :
Less: unearned Interest - - ()

Analysed as;

Description ' Amount

Current B

%
Non- Current s —,
= —

Total

29. Gratuity Provision

Description 2024/2025 Ope:: fﬁilf/tg;znent
Kshs Kshs
Cratuity at the beginning of the year 1* of July 1,898,995 1,898,995
Cratuity held during the year - 1,674,537 =
Cratuity paid during the year 407,887 I »
otal Gratuity Provision 30th June (A+B-C) 3,165,645 ’ 1,898,995 j
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30. Cash Generated from Operations

‘ 2024/2025 J
Kshs

surplus/Deficit for the year 30,081,346
djusted for:

Bepreciation 1,599,814

Impairment

Gains and losses on disposal of assets

orking capital adjustments :
Changes in inventory o -

AR EE

Changes in receivables 8,489,805

Changes in deferred income .

Changes in Third party deposits 1,681,000

Changes in gratuity provision 1,266,650
Changes in payments received in advance

Net cash flow from operating activities . 43,118,615 |
(The total of this statement should tie to the cash flow section onnet cash flows from/ used in
operations) |

31. Financial Risk Management |

The Entity’s activities expose it to a variety of financial risks incjuding credit and liquidity risks
and effects of changes in foreign currency. The Entity’s overall Tisk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks onits performance by setting acceptable levels of risk. The
Entity does not hedge any risks and has in place policies to ensure that credit is only extended to
customers with an established credit history. The Entity’s financial risk management objectives

and policies are detailed below:
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i) Credit risk
The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade' and other receivables and available-for-sale financial investments.
Management assesses t‘h‘e" credit quality of each Customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by the

Entity’s management based on prior experience and their assessment of the current economic

environment.

Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the
Entity’s maximum €Xposure to credit risk without taking account the value of any collateral

obtained is made up as foliows: '

[ ' 1 . Full
: y. Past due Impaired
L _ T Total amount performing
Description ks angt
_ —
v TR Kshs Kshs Kshs Kshs
As at 30" June 2025 . ' ]
Receivables from exchange ) - . . .
transactions
‘f\ﬁ_—‘_——*‘— |
Receivables from non-exchange 63,614,052 63,614,052 - -

transactions

Bank balances | 48653769 | 28,653,769 ]
Total 112,267,821 [ 112,267 821 —
As at 30 June 2024 —

Receivables from exchange - -
transactions :
_— ]

Receivables from non-exchange 71804584 71804584
transactions

Bank balances 4 6595135.7

Total | 78399719.7 | 783997197 I -
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(NB: The totals column should tie to the individual elements of credit risk disclosed in the Entity’s
statement of financial position). e

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Entity has recognized in the ﬁnanaa! stétements is considered
adequate to cover any potentially irrecoverable amounts. The board of dnrectors sets the Entity’s

credit policies and objectives and lays down parameters within Whlch the various aspects of
credit risk management are operated.

ii) Liquidity risk management FRI2AES

ultimate responsibility for liquidity risk management rests with the Entity’s directors, who have
built an appropriate liquidity risk management framework for the management of the Entity’s
short, medium and long-term funding and liquidity management requirements. The Entity
manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The
table below represents cash flows payable by the Entity under non-derivative financial liabilities
by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due: within 12 months equal their

carrying balances, as the impact of discounting is not significant.

Over 5 Total
months

Kshs J_, Kshs

Description

W

Less than 1 Between 1-3
month months
r Kshs \ Kshs

As at 30" June 2025

Trade payables ! . -
Current proportion of borrowings - l -

Provisions - \ -
Deferred income . | .

“Gratuity Provision - : 3,165,645 | 3,165,645

Total T 3,165,645 | 3,165,645
As at 30" June 2024 ‘ Ll
Trade payables

Current portion of borrowings : _—
Provisions - - —
Deferred income - 5 _

, 1898995 1898995

T | 1898995 1898995

' Gratuity Provision
Total
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iii)  Market risk Kun e

Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operatipal controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity’s income or the value of jts holding of financial instruments. The objective of market risk

. & -1 . . .
management is to manage and control market risk éxposures within acceptable parameters,

Risk Management Committee) and for the day-to-day implementation of those policies. There

payments,
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Financial Risk Management

The following table demonstrates the effect on the Entity’s statement\ of comprehensive income
on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also occur

if the Kenya Shilling appreciated with all other variables held constant.

Change in Effect on Profit | Effect on

Description currency rate \ beforetax ... . ‘ Equity/Net assets J
Kshs \ Kshs \ Kshs J

Current FY L HETs T’J{ Ly J

Euro
usD

Pfévious FY

10% - _ ]
10% -

10% -

| 10% BN I |

b) Interestrate risk

Interest rate risk is the risk that the Entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The Entity’s interest rate risk-arises from bank deposits.
This exposes the Entity to cash flow interest rate risk. The interest rate.risk exposure arises

mainly from interest rate movements on the Entity’s deposits.

Management of interest rate risk
To manage the interest rate risk, management has endeavored to bank with institutions that

offer favorable interest rates.

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data
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obtained from indepéh)dént sources; unobservable inputs reflect the Entity’s market

assumptions. These two type'slof inputs have created the following fair value hierarchy:

* Level1- Quoted prices (unadjusted) in active markets for identical assets or liabilities.
This level includes Jisted equity securities and debt instruments on exchanges.

* Level2 - Inputsoiner than quoted prices included within Level 1 that are observable for
the asset or liabifity, either directly (that is, as prices) or indirectly (that is, derived from
prices).

* Level 3 -inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments with
significant unobserv_ab‘le components. This hierarchy requires the use of observable
market data when available. The Entity considers relevant and observable market prices

in its valuations where possible.

Opening

bescrinion 2024/2025 Staten;zr;zﬁ‘ July

Kshs Kshs
Revaluation Reserve 82,519,254 82,519,254
Retained Earnings = 30,081,364 -
Capital Reserve - -
Total Funds _——:;j 112,600,619 82,519,254
Total Borrowings : e .
Less: Cash and Bank Balances 48,653,769 6595136
Net Debt/(Excess Cash anz—(';sh Equivalents) 63,946,853 75,924,118
Gearing o 0% i
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32. Related Party Disclosures

\ Opening
2024/2025 Statement 1*July
2024
Kshs Kshs

Committee Members Remuneration

Sitting allowance of committee Members during the year

42,987,050

ransaction with the NGCDF Board

ransfers from the NGCDF Board during the year

196,604.524.00

otal

33. Segment Information

196,604.584.00 |

TR L2

(Where an organization operates in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an Entity to present segmental information of each geographic
region or department to enable users understand the Entity’s performance and allocation of

resources to different segments)

34. Contingent Assets and Contingent Liabilities

Contingent Assets

"y
il ¥ 64117

Description

2024/2025

1
i
|
|

Opening Statement 1*

July 2024

Kshs

Contingent Assets

Kshs

.

Insurance Reimbursements

Assets Arising from Determination Of Court Cases

Reimbursable Indemnities and Guarantees

Receivables From Other Government Entities

Others (Specify)

Total

|
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Contingent Liabilities

—

20242025 Oper::'ng Statement
Description | 1" July 2024
, 4 Kshs Kshs
Contingent Liabilities - -
Court Case against the En_@@- 2 :
Bank Guarantees in Favour of Subsidiary - -
Contingent Liabilities arising from Contracts - ‘1 -
Including PPPs gled
Others (Specify) K . -
LTotal ~ = -
35. Capital cOmmitments
[ - Opening Statement 1°t
Capital Commitments © " 2024/2025 July 2024
Kshs Kshs

Authorized for -

Tuthorized and Contract:dﬁ‘f—&_ -

Total - ]

36. Events after the Repoi ting Period

There were no material adjusting and non-adjusting events after the reporting period.

37 Ultimate And Holding Entity

38. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

61



National Government Constituencies Development Fund (NGCDF)

Kitui East Constituency

Annual Report and F mancial Statements for The Year Ended June 30, 2025

20 Annexes
Annex 1: Summary of Asset Register

Buildings and structures
Transport equipment

Office equipment, furniture, and fittings

ICT Equipment and Other ICT Assets
Other Machinery and Equipment

sets
AR SRS

7%

-Intangible as

Total

]

Historical
Cost/valuation
cost balance Additions Disposals duri Historical Cost
brought during the thzo : (Ku ':In)g (Kshs)
forward year (Kshs) YERFLRE | At Year End
(Kshs) |
L e
S 0
23,000,000 23,000,000
9,566,241
760000 1,241,000
. . A
0
300000 300,000
o s 357 4a 0
1] £ Fan ; ‘; |' R = N [ %
-°33,047,241 l 1,060,000.00 | $0. 34,107,241
: —-—J—"—_—"'.\ - - ——“—————_‘ T o =
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National Governmeny Constituencies Development Fund (NGCDF)
Kitui East Consntuency
Annual Report and Fi inancial Statements for The Vear Ended June 30, 2025

Annex 2 -PMC Bank Balances As At 30" June 2025

Bank Balance Bank Balance
R Bank Account number ’ 2024/2025 20232024
gl)criggjjg’gw COMPREHENSIVE SCHOOL NG | FAMILY BANK KITU| 072000046255 - , 948 U s i’
AICMUTULUN] PRIMARY SCHOOL NG CDF FAMILY BANK KITU! o J 072000042881 ~i1ba oo 0 1:}
. PROJECT i3 Py I o i ST AN 4 R T ""'*:r:."'_‘"";‘
oA C.-ij_)l LUNI DIGITAL HUB g - T I EAMILY BANKKITUI [ 07206004¢ ”?__\_L 159,876 S A
: ;gglgé;umow \ECONDAR- :LHOOL NG CDF TMWLY - l, T I —— T o
ENDAU POLICE STATION CDF PROJECT FAMILY BANK KITUI 072000042800 1,818 1,818
ILILUNI POLICE POST NG CDF PROJECT FAMILY BANK KITU| 072000042735 4,758 4,758
Imuumba Police Post Equity Bank 0720277796605"
INYOKON| PRIMARY SCHOOL NG CDF PROJECT FAMILY BANK KITUI 072000042979 758 758
INYUU PRIMARY SCHOOL FAMILY BANK KITUI 072000046271 1,400,885
'IDLHOAJF‘;(G;THI GIRLS SECONDARY SCHOOL NG CDF my BANK KITUI —— - -
Itikie Primary School Equity Bank 0720282085046’
IVINGA NZIA PRIMARY SCHOOL NG CDF PROJECT | FAMILY BANK KITUI 072000046112 523 o
KALUASI PRI SCHOOL FAMILY BANK KITUI 072000048330 549
KALULI PRIMARY SCHOOL FAMILY BANK KITUI 072000049214 2
IVINCA NZIA PRIMARY SCHOOL NG CDF PROJECT FAMILY BANK KITUI 072000046112 523 523
Kaayo Primary School Equity Bank 0720277076711
Kalalani Primary School Equity Bank 0720280868687'
Kaliku Boys Secondary School Equity Bank 07.2028E+11
gg:d\:gg)l\gg;ED SECONDARY SCHOOL NG t:AMILY BANK KITUI 072000042954 =
Kamwiu Secondary School Equity Bank 0720278649415’

SSSTSCGTU MIXED SECONDARY SCHOOL NG CDF ' FAMILY BANK KITUj 072000042953 24,163 24,163
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National Government Constituencies Development Fund (NGCDF)

Kitui East Constituency
Annual Report and F inancial Statements for The Year Ended June 30, 2025

PMC Bank Account number \ Bank Balance Bank Balance
2024/2025 2023/2024
ASUNGUNI PRIMARY SCHOOL NG CDF PROJECT 072000042925 1,385 140
FAMILY BANK KITUI 072000042743 3,800 3,800
FAMILY BANK KITUI 072000042886 55,586 55,586
FAMILY BANK KITUI 072000042884 20,883 20,883
FAMILY BANK KITUI 072000042736 -
FAMILY BANK KITUI 072000042775 818 818
FAMILY BANK KITU!I 072000042895 46 46
FAMILY BANK KITUI 072000042905 2,350 1,408
KENZE PRIMARY SCHOOL FAMILY BANK KITU! 07200049220 497,943
KIKUU PRI.SCHOOL FAMILY BANK KITUI 072000046377 1,245
FAMILY BANK KITUI 072000046378 828
KIMANGAO MIXED SEC.SCHOOL FAMILY BANKKITUI 072000048184 90
KINAKONI POLICE POST NGCDF PROJECT FAMILY BANK KITU! 072000042971 818 818
s LISAYANI PRIMARY SCHOOLNG COF PROJECT 4 FAMILY BANKKITUI 072000045789 4b 46
e TSN PRIMARY SCHOOL NG CDF PROJECT | FAMILY BANKKITUI 7 | 072000042948 66,399 401
e ERTUTEAS T HUDUMA MTUMEDICITAL CENTRE 3o LEAMILY BANKKITUL - " ~| 072000048442 . ~ - R
CCERTRETSREPT s o = ey | R L R IR
KITUI EAST NG CDF PMC ACCOUNT | FAMILY BANK KITUF ™ -+ 1072000085605 - - S e | FESRRE
072000048475 20 Lk
072000048088 1,303 5
ONGOEA PRIMARY SCHOOL NG CDF PROJECT 072000042833 758
Kitanga Primary School ‘ Equity Bank 0720278453214’
0720265955294

Kitui East Sports Equity Bank 0720273325799

|
|
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PMC

Koi Primary School
KONGOEA PRIMARY SCHOOL NG CDF PROJECT
Kwa Kitheka-Matia Sand Dam

Kwa Samburuy/ Ngelani Sand Dam

|

KYAMATU JUNIOR SECONDARY SCHOOL NG CDF* [ FAMILY BANK KITUI
FAM

KYANIKA PRIMARY SCHOOL NG CDF PRO JECT | F LY BANK KITU)
. . - . . '—\T______,__.,,__a.-u'_:'__'}.‘.‘.___—'——‘____‘_._..
o i «.Kyénzai;eco,ndarySchool’ CT . RO S e -*lEv‘;Ejj;yfﬁaﬁk,, o 3
. . e e __——_—“—T: 3 _!_"“}"—_'ﬁ_—"’*'.

KYULULU SECONDARY SCHOOL NG CDF PROJECT
MAKONCO ASST.CHIEF OFFICE

Makutano Primary School

MALATANI ASSISTANT CHIEF OFFICE NG CDF
PROJECT

Manyoeni Primary School

Masikalini Primary School

MASUNGU PRIMARY SCHOOL NG

MATIA MIXED SECONDARY SCHOOL NG CDF

PROJECT
Matia Police Post

Bank

Equity Bank
FAMILY BANK KITUI
Equity Bank

)

Equity Bank

FAMILY BANK KITUI
FAMILY BANK KITUI

FAMILY BANK KITU|

FAMILY BANK KITU|
Equity Bank

FAMILY BANK KITU|
FAMILY BANK KITUI

FAMILY BANK KITU)
FAMILY BANK KITU|
FAMILY BANK KITU|
Equity Bank

FAMILY BANK KITU|
Equity Bank

FAMILY BANK KITUI
FAMILY BANK KITuI

FAMILY BANK KITU|

Equity Bank

Account number

0720282632243'
072000042833
0720284146475'

Bank Balance

Bank Balance
2023/2024

2024/2025

0720284144926'

072000048237 - =

072000046283

072000045991

072000047644

072000046236
0720265267511"
072000046257

072000043529

072000042756
072000046151
072000042858
0720282941874’
072000045990
0720276786036’
072000046083
072000046083

072000042943

0720280249834'

- ——

1,000,642

5 587,795:) .
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Annual Report and Financia

[ Statements fo

National Government Constituencies Development F und (NGCDF)

r The Year Ended June 30, 2025

[ pPMC

NMATIA POLICE POST NGCDF PROJECT EAMILY BANK KITUI 072000046111 m
FAMILY BANK KITUI 672000046109 m

Equity Bank 0720280672289' _
Equity Bank 0720264527323' _

M
AAVULYA PRIMARY SCHOOL NG CDF PROJECT FAMILY BANK KITUI 072000042793 ﬂ
G CDF PROJECT

TIA PRIMARY SCHOOL NGCDF

atundu Primary School

MUSIVA PRIMARY SCHOOLN

PROJECT

MA
Matia Secondary School

MUTITO ASSISTANT COUNTY COMMISSIONERS

OFFICE NG CDF PROJ ECT

Mwitika Boys Secondary School

MUTITU DEPUTY COUNTY COMMISSIONER

MWITIKA BOYS SECO NDARY SCHOOLNGCDF

PROJECT

NDALANI PRIMARY SCHOOL NG CDF PROJECT

Ngaaka Yakwa Mixed Secondary School Equity Bank

‘ NGAMU PRIMARY SCHOOL NG CDF

-

e

|
Bank Account number

|\

FAMILY BANK KITUI

FAMILY BANK KITUI 072000042986

Equity Bank 0720281289795'

FAMILY BANK KITUI 072000046123

FAMILY BANK KITUI 072000042741

e -

T ‘!".“-'-GELAN! PRIMARY SCHOOL NG CBERROIECT
PR Y AN BIP Y AR L R =
" NGUNG! PRIMARY SCHOOL NG COF PROJEET T

NZAMBANII SUB COUNTY N.TREASU RY

FAMILYBANKKITU!--"-‘ | 072000042737

R

072.0000429 42

66

Bank Balance
2024/2025

FAMILY BANK KITUI 072000042850 761

OFFICE NGCDF PROJECT
MUTITU PRI SCHOOL FAMILY BANK KITUL 072000046422 m
FAMILY BANK KITU! 072000042861 m

i ZPAMILY BANK KiTUI 7°7% {-g7205505622 \ il
_;l" ‘—:'-‘--—--: e T _-‘__.__-_1.(:'.'9.
878

Bank Balance
2023/2024
445

1
|
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National Government Constituencies Development Fund (N GCDF)

Kitui East Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025
PMC Bank Balance Bank Balance
Bank Account number
2024/2025 2023/2024
NZANGATHI PRIMARY SCHOOL NGCDF PROJECT FAMILY BANK KITUI 072000046333 1,253 -
NZOOKONI PRIMARY SCHOOL NGCDF PROJECT FAMILY BANK KITUI 072000042867 563 563
ST. JOSEPH INYUU PRIMARY SCHOOL FAMILY BANK KITU| 072000046271‘ 88
[ﬁ.LAWRENCE KALUVA SEC. SCH "_FAMILY BANKKITUI | 972000048216 - 92 m e A
W R ; 3 , 07 ¢
!_Sydmr:uku Primary School ;. ‘L : L ) Equity Bank 0720266097160 % i
3 o !
o A EX % Ty T ki B ]
'! THUADIVISION ACC OFFICE NG CDF PROJECT . FAMILY BANKKITUI | 972000042900 818 818 |
LTWAMBUI POLICE POST NG CDF PROJECT FAMILY BANK KITUI 072000043527 828 828
VOO ASSISTANT COUNTY COMMISSIONERS
OFFICE NG CDF PROJECT FAMILY BANK KITUI 072000042984 883 883
VOO PRIMARY SCHOOL FAMILY BANK KITUI 072000046117 23 23
WANAMBA PRIMARY SCHOOL NG CDF FAMILY BANK KITUI 072000046289 848 10
Yatavu Primary School Equity Bank 0720284029648' o
YATAVU PRIMARY SCHOOL FAMILY BANK KITUI 072000045662 168
Yawii Primary School Equity Bank 0720282002582'
YAWII PRIMARY SCHOOL NG CDF PROJECT FAMILY BANK KITUI 072000043590 826 826
YIUKU PRIMARY SCHOOL FAMILY BANK KITUI 072000049322 1,400,000
YIUKU SECONDARY SCHOOLNGCDF FAMILY BANK KITU| 072000042742 561 561
YULAMBU ASST CHIEFS OFFICE NG CDF PROJECT FAMILY BANK KITUI 072000046113 163 163
ZOMBE ACC OFFICE FAMILY BANK KITUI 072000048219 943
ZOMBE CHIEFS OFFICE NGCDF PROJECT FAMILY BANK KITU| 072000042972 221 221
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PMC

Bank Balance

Bank Balance

1

Bank Account number
2024/2025 2023/2024
ZOMBE POLICE STATION NGCDF PROJECT FAMILY BANK KITUI 072000042965 1,880 1,880
7OMBE PRIMARY SCHOOL FAMILY BANK KITUI 072000046375 908
TOTAL 13,599,288 2,324,767
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National Government Constituencies Development Fund (NGCDF)
Kitui East C. onstituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

Annex 3: Progress On Follow Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor, management comments provided to the auditor, and

subsequent progress made on resolving the issues.

o ke Timeframe:
. o atasiiagn] IR T S0t 2y o PR T T Status: . (Put a date
| Reference No. . , (foiron o . S Bt L e e -
4.1 |ISsue [ Observations from .. R e ‘I {Fescived / Not when you
on theexternal [ Managernent comments
. | Auditor rid RS- Resolved) expect the
‘| audit Report . {0 ’ :
issue to be
resolved)
1
Basis for Qualified Opinion
1. Errors in Presentation and
Inaccuracies in the Financial
Statements
Review of the annual report
and financial statements In f:onsultatlon
f ] led with the OAG
presented for audit reveale Not Resolved pending
the following anomalies; appearance
i. The NG-CDF chairman's before DFAC
report indicates approved final
budget of Kshs.237,537,784 in
the financial year 2023/2024
which differs with the summary
L statement of appropriation for
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor

Management comments

Status:
(Resolved [ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

the year ended 30 June 2024
final budget amount of
Kshs.298,584,639 resulting in
unexplained  difference of
Kshs.61,046,855.ii.The
statement of cash flows for the
year ended 30 June 2024
reflects increase in accounts
payable comparative balance of
Kshs.372,735 which differs from
the previous year audited Nil
amount. Further, the statement
does ‘not include amounts for
net increase in éash & cash
equivalents.

iii. Expianatory notes to
summary statement of
appropriation in page 5 reflect
that compensation of employees

achieved 68% utilization while

70
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Timeframe:
RefercniceNo Status: (Put a date
1 | Issue / Observations from (Resolved / Not when you
on the external . Management comments
: Auditor Resolved) expect the
audit Report ;
issue to be
L resolved)

.| the  summary statement of

appropriation reflects  78%

| resulting to a variance of 10%. in

U3
1

. addition,the notes reflect

pending approval of Kshs.
247,000 while the summary
statement reflects nil.

iv.Note 13.1 on unutilized
funds and 13.2on PMC account
balances to the financial
statements reflects "see annex
3" and "see annex &"
respectively which differs from
the corresponding annexes
which are indicated as annex 1
and annex

3respectively.V.Note 13.1 to
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r Timeframe:
Status: (Put a date
Reference No. .
Issue | Observations from (Resolved / Not when you
on the external X Management comments
. Auditor Resolved) expect the
audit Report ;
issue to be
resolved)

the financial statements

reflects unutilized fund total

amounts of Kshs.74,548,693
and Kshs.99,407,319 for the
financial years 2023/2024 and
2022/2023 respectively. The
amounts differ with the
corresponding annex
1unutilized fund total amounts

of Kshs.77,853,930 and

ishs.86,738,831 resulting - i

unexplained -~ variances of
Kshs.3,305,237 and
Kshs.12,668,488 respectively.

v. Annex 4. Progress on Follow

up of audit recommendations

AR | ag 3
; 7S
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Timeframe:
Status: (Put a date
Reference No. :
Issue /| Observations from (Resolved / Not when you
on the external . Management comments
5 Auditor Resolved) expect the
audit Report .
issue to be
resolved)

does not include all the issues

| raised in the prior year audit

report.

In the circumstances, the
accuracy of financial
statements could not be

confirmed and do not comply
with the reporting template as
prescribed by the Public Sector

Accounting Standards Board.

2. Inaccuracies in Office and
General Supplies and Services

The statement of receipts and
payments reflects use of goods
and services amount of
Kshs.4,705,880 which as

It was an error and it was
corrected .see attached code list.

Not Resolved

In consultation
with the OAG
pending
appearance
before DFAC
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Reference No.
on theexternal
audit Report

Issue / Observations from
Auditor

Management comments

Status:
(Resolved / Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

disclosed in Note 4 to the
financial statements includes
Kshs.357,800 in respect to
office and general supplies and
services. However, review of
the cashbooks and ledgers
revealed a total of
Kshs.246,660 leading to
unexplained variance of
Kshs.111,140.

In the circumstances, the

accuracy and completeness of

| Kshs.357,800 spent or office |
supplies and |

and genera!
services could not be

confirmed.

3. Stale Cheques
The statement of assets and
liabilities and as disclosed in

Note 9 to the financial

The stale cheques totaling

kshs.272,880 which were bursary

cheques were reversed in the

subsequent year in order to benefit

other needy students .

Not Resolved

In consultation
with the OAG
pending
appearance
before DFAC
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ment Fund (NGCDF)

Timeframe:

Reference No Status: (Put a date
_. | Issue [ Observations from (Resolved / Not when you
on the external : Management comments
: Auditor Resolved) expect the
audit Report :
issue to be
resolved)

statements reflect bank
balances of Kshs.4,270,369.

. Review of  the -<hankd- ™

I reconciliation statements |

reflected unpresented
cheques amounting to
Kshs.7,968,120 which included
stale cheques totaling
Kshs.272,880 which had not
been reversed in the cash
book as at the time of audit in
December 2024, No
explanation was provided for
the unpresented cheques and
for not writing back the
cheques into the cash book.

In the circumstances, the
accuracy of cash and bank
balances of Kshs.4,270,369
could not be confirmed.

5
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Annual Report and Financial St

atements for The Year Ended June 30, 2025

Timeframe:

Reference No Status: (Put a date
o i extern;l Issue | Observations from P — (Resolved / Not when you
. Auditor & Resolved) expect the
audit Report i-sue to be
resolved)
Unsupported Project In consultation
Management Committee with the OAG
Balances pending
Note 13.2 and Annex 3 to the anPea’ance
financial statements reflect before DFAC
Project Management
Committee (PMC) bank
balance of Kshs.1,568,541
::':\i'(everl,)alt::cecszertlfflgz:tes t:; At the end of the financial year we
i dividual PMC accounts were had Kshs 1,568,541.50 as PMC bank
. : ) balances and during audit ,we had
4 not provided for audit review. 2 Not Resolved
Further. Annex 3 to the not collected the PMC Certificates of
financial statements reflects Nil bank balances. See Attached.
| balances for chirty-three (33) PMC
| accounts wiose support
| docuimenis were not provided for |
| audit review. |
in the circumstances, the accuracy l
and completeness of the PMC
bank balance of Kshs.1,568,541
could not be confirmed.
5 Unsupported intern | Kitui East NGCDF through Public T - In consultation
Stipends Service Commission circular letter with the OAG
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Timeframe:
Reference No. Status: (Put a date
Issue / Observations from (Resoived / Not when you
on the external : Management comments
audit Report Auditor Resolved) fzxpect the
issue to be
resolved)
The statement of receipts and Ref. PSC/ADM/14/V/105 dated Iﬂ?)‘h . pending
. , October 2016 employed Interns using appearance
- payments and.as d',SdOSEd s approved rates and regulations. See . ¢ * beforeDFAC . |
' . 2 vto the fman.mal statementsl aﬂachéd.’(jocumcntsl AR __}-:.;_,“: L
.| reflect compensation of employees : oL A i i
of Kshs.9,646,464. Included in the
amount is Kshs.120,000 which
relates to stipends paid to interns.
However, personal documents of
the interns, their recruitments
process and details of
remuneration, bank accounts and
valid contracts showing the terms
of engagement were not provided
for audit review.
In the circumstances, the accuracy
and authenticity of expenditure on
stipends to interns totaling
Kshs.120,000 could not be
confirmed.
Unsupported Committee | F1Nancial year 2023-2024 NGCDFC In consultation
6 71| I— used Kshs.4,343,602.00 as committee Not Resolved | "iththe OAG
) expenses however the payments were pending
The statement of receipts and | supported by attendance register appearance
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Timeframe:

neferarce o Status: (Put a date
" | Issue | Observations from (Resolved/ Not when you
on the external . Management comments
: Auditor Resolved) expect the
audit Report )
issue to be
resolved)

payments reflects committee
expenses of Kshs.4,343,602and as
disclosed in Note 3 to the
financial statements. However,

attendance registers and
appointment letters for
Constituency Oversight

Committee members were not
provided for audit review.

In the circumstances, the
accuracy and propriety  of
committee  expenses totaling
Kshs.4,343,602 could not be
confirmed.

The audit was conducted in
accordance - with International
Standards for Supreme Audit

institutions  (ISSAls). | am
independent of the National
Government Constituencies

Development  Fund-Kitui  East
Constituency Management in
accordance with ISSAI 130on the
Code of Ethics. | have fulfilled
other ethical responsibilities in
accordance with the ISSAl and in
accordance with other ethical
requirements applicable to

but instead we used attendance
list ,payment schedules and
receipts .see attached .

before DFAC
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Timeframe:
Status: (Put a date
Reference No. .
Issue / Observations from (Resolved / Not when you
on the external . Management comments
§ Auditor Resolved) expect the
audit Report .
issue to be
resolved)

A

performing audits of financial
statements in Kenya. | believe
that the audit evidence | have

obtained s

my qualified opinion.

sufficient
+ appropriatz to provide a basis for

and

Emphasis of Matter

Budgetary Control

Performance

The summary statement
of appropriation reflects
final receipts budget and
actual on comparable basis
of Kshs.298,584,639 and

Kshs.226,780,055

respectively resulting to
under-funding of
Kshs.71,804,584 or

approximately 24% of the
budget.
The under-funding may

affect the planned

and

The underfunding of
Kshs.71,804,584.00 was as a result of
delay of funds from exchequer and
the underutilization of
Kshs.2,744,109 was due receipt of
money late from the NG-CDF Board
hence making the transfers to PMCS
to spill to the next financial year.

In consultation
with the OAG
pending
appearance
before DFAC
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Timeframe:
ttarerca NG Status: (Put a date
* | Issue [ Observations from (Resolved / Not when you
on the external ) Management comments
. Auditor Resolved) expect the
audit Report .
issue to be
resolved)

activities and may impact
negatively on  service

delivery to the public.

Unresolved Prior Year Matters
In the audit report of the
previous year, several issues
were raised under the Report on
Resources and Effectiveness of
Internal Controls, Risk
Management and Governance to
adhere to the provisions of the
Public Sector Accounting
Standards Board template

Other information

Management is responsible
for the other information
set out on pages iii to xvi
which comprise of Key
Constituency Information

and Management, NG-

1]

In consultation
with the OAG
pending
appearance
before DFAC

In‘consultation |

with the OAG

pending
appearance
before DFAC
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Reference No.
on the external
audit Report

Issue / Observations from
Auditor

CDFC Chairman's Report,
Statement of Performance
Against Predetermined
Objectives, Governance

Statement, Environmental -
and Sustainability

Reporting and Statement

of Management

Responsibilities. The other

information  does not

include  the financial

statements and my audit

report thereon,

Basis for Conclusion

1. lack of Approved
Schedule of Meetings

The statement of receipts
and payments reflects
committee  expenses of

Timeframe:
Status: (Put a date
Management comments (Resolved / Not when you
Resolved) expect the
issue to be

resolved

In consultation

During the time of audit, NG-CDFC with the OAG
Kitui East had not instituted a pending

calendar of the meeting to be held appearance
and the issue has been noted for before DFAC

implementation in subsequent years.
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Timeframe:

Status: (Put a date
Reference No. )
Issue | Observations from (Resolved/ Not when you
on the external . Management comments
, Auditor Resolved) expect the
audit Report =
issue to be

resolved)
Kshs.4,343,602respect of
siting allowance. However,
Management did not provide
an  approved schedule
contrary to Regulation 7(9)
of the National Government
Constituencies Development
Fund  Regulations, 2016
which  states that the
Secretary shall, at the
beginning of every financial
year, in consultation with the
| cfficer of the Board | \

\, ceconded (0 the

Constituency, prepare and

| |
5
1

| table before a Constituency
Committee a schedule of the
meetings to be held during
the year.

In the  circumstances,
Management was in breach of
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Timeframe:
Referenca No Status: - (Put adate
_1 | Issue / Observations from (Resolved/ Not when you
on the external : Management comments
: Auditor Resolved) expect the
audit Report 2
issue to be
resolved)
the law.
YIRS n Aictrihfigan e th T T ST S
- he i LB allocat dis ittonas '+ In consultation T
o o Unsupported Bursary ‘I S.atjy - O‘.‘ '"10111 g.nd dlsh.qlbb'.t‘ofl e 2%:73 A st s hin CLO xy R E
242 | Allocation : Te8 done thicuzi public participation TR withthe OAG
o where by every sub location has a " pending
The statement of financial bursary committee who receives appearance

performance reflects an
expenditure of
Kshs.132,960,000 in

respect to other grants
and other transfers which,
as disclosed in Note 6 to
the financial statements
includes Kshs.70,298,000
and Kshs.16,289,000
relating to bursaries to
secondary school and
tertiary institutions
respectively. However, the
Ward Committee minutes
provided for audit
verification did not include
a criteria used for bursary
allocation and  details

bursary applications after media
publicity/Barazas and public notice
boards on application is done.
NG CDFC advocates for bright, needy
and most vulnerable groups are given
first priority in the following criteria
1.)Total orphan

2.)Partial orphan

3.)Foor (vulnerable
group) with no source of income

4.)Parent with
many children in schools
The sub-location bursary committees
are also advised to award a maximum
of kshs.15,000.00 to secondary
schools and kshs 20,000.00 to
tertiary institutions. They are also
advised to consider backgrounds
(status) of families when awarding.

before DFAC
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r Timeframe:
Reference No. Status: (Put a date
Issue / Observations from (Resolved / Not when you
on the external . Management comments
audit Report Auditor Resolved) fzxpect the
issue to be
resolved)
justifying the applicants'
vulnerability.
In the circumstances, the award
of bursaries to the deserving
applicants  could  not be
confirmed ]
In consultation
Note 6 to the financial with the OAG
statements  reflects security pending
projects expenditure of appearance
Kshs.27,600,000. Included in the before DFAC
amount is Kshs.5,000,000 for
construction to completion of
Mutitu Assistant County
; Commissioner's  Office  Block.

Physical verification carried out
in December 2024 revealed that
the site was abandoned and
only the substructure and
roofing works  had been
completed. Other works
including flooring, plastering,
installation of windows and
doors, ceiling, plumbing and
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Reference No.
on the external
audit Report

Issue [ Observations from
Auditor

Management comments

Status:
(Resolved / Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

electrical works had not been
done. However, the contractor

| was paid the total sum of the

addition, the project had not
been branded to confirm that it
was funded by Kitui NG-CDF.

In the circumstances, value for
money on Kshs.5,000,000 spent
on the project could not be
confirmed.

' contract .of Kshs.5,000,000..In | .

Non-Compliance with Law on
Ethnic Composition and A Third
Gender Rule

During the year under review,
the total number of employees
of the Fund was fourteen (14)
who were all members of the
dominant ethnic community in
the County. This is contrary to
Section 7(1) and (2) of the

National Cohesion and

Kitui East NG-CDFC has noted

concern raised by Auditors on Third
gender rule which we have agreed
we shall observe in subsequent years.

In consultation
with the OAG
pending
appearance
before DFAC
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Timeframe:
Status: (Put a date
Reference No. .
Issue | Observations from (Resolved [ Not when you
on the external . Management comments
. Auditor Resolved) expect the
audit Report ;
issue to be
resolved)

Integration Act, 2008 which
states that all public offices
shall seek to represent the
diversity of the people of Kenya
in the employment of staff and
that no public institution shall
have more than one-third of its
staff establishment from the
same ethnic community.

In addition, only two (2) out of
fourteen (14) employees or
14%were female. This is
contrary to Section B.22 12):of ¢
ihe Humar Resource Poiicies
and Procedures Manual for the
Public Service May, 2016 which
states that the Government will
endeavor to have a gender
balanced Civil Service by
ensuring that not more than 2
/3 of positions in its
establishment are filled by
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Timeframe:
Reterencaiic Status: (Put a date
" | Issue / Observations from (Resolved / Not when you
on the external . Management comments
. Auditor Resolved) expect the
audit Report ;
issue to be
resolved)
either gender.

In  the  circumstances,
' Management was in breach of
the law.

®ssses e

Name: Stephen Masese
Fund Account Manager.
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