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I(cy School Information nnd Mrrnrtgentent

(a) Background information
'nre school is donriciled in Kctrrrt antl its operations are governed under the Basic Education Act'

2013. It is located in Kisii ('t)uut1. Gtrcha South Sub-County.The school was first registered in

January 1991.-l-he curent registiatiott rtttrtlbel is 45530001123 and is categorized as Extra

countypublic school establishctl. orvrrcd tlr <lperated by the Government.

The sclrool is a Boarcling school and hacl 7l I trutnber of stuclents as al 3dt' June 2023 'lt has 28

streams and 53 teacherc i'*hi.l,, l3 teachers are employed by the School Board of Management'

(b) School Boartl of Managemcnt - Board Members
'Ihe School Board of frtu,,'ng",,r.,,f established under Section 55 of the Basic Education Act'

2013; is composed of the fbllowittg ntetrtbers:
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/. Statement of School Managcnrent Rcsponsibility
Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, each National Goverrrrrrent School shall prepare financial statements in respect of that
school. Section 8l (3) requires the linancill statelllents so prepared to be in a fonn that cornplies with
t'elevant accounting standards as prcscribed by the Public Sector Accounting Standards Board
(PSASB)of Kenya li'onr time to tirrrc.

Schedule 4 (Section 23) of the llducatiorr r\ct.20 I3 r'equires the Board of Managemerrt of a public
irrstitution of basic education to bc kc'ep all proper books and records of accounts of the incomc,
expenditure and assets of the institution.

The Board of Managentent ol Nl,ahigena Boys High School accepts responsibility for the school's
financial statemeltts. wltich have bcen prepared on the Cash Basis Method of l-inancial Reporting,
using appropriate accountitrg pt'rlicies irr accordance rvith Intemational Public Sector Accounting
Standards (IPSAS).
'[he Board of Manageurent is of thc opinion that the school's tinancial statements give a true and fair
view of the state olilre school's trarrsactions during the financial year ended 30fr June, 2022,andof the
school's financial ltosition as at that (late.
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REPORT OF THE AUDITOR-GENERAL ON ST. JOSEPH'S NYABIGENA BOYS HIGH
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023. KISIICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lav'dulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance which
considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of St. Joseph's Nyabigena Boys
High School - Kisii County set out on pages 1 to 20, which comprise of the statement of
financial assets and financial liabilities as at 30 June, 2023 and the statement of receipts

Repo of the Auditor-General on St. Joseph's Nyabigena Boys High School for the year ended 30 June, 2023 - Kisii
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and payments, statement of cash flows and summary statement of appropriation for the
year then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of St. Joseph's Nyabigena Boys High School - Kisii County
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Managemenl Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

1. lnaccuracies in Gapitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amount of Kshs.2,736,522 and Kshs. 1 1 ,612,907 as disclosed in Notes 1 and
2 to the financial statements. Review of the NEMIS capitation disbursements made to the
School against the amount receipted by the School revealed an amount of
Kshs.14,349,429 whereas the NEMIS capitation reflects an amount of Kshs.14,321,819
resulting to an unexplained variance of Kshs.27,610.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operations of Kshs.2,736,522 and Kshs.1 1,612,907 could not be confirmed.

2. AccountsReceivables

2.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.47,527 ,094 as disclosed in Note13 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy of the account's receivables balance of
Kshs.47,527,094 could not be confirmed.

2.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.47,527,094 in respect of fees arrears as disclosed in Note 13to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.39,896,434 which had been outstanding for more than three (3) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.
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I
ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.39,896,434 could not be confirmed.

3. Unsupported Payables

The statement of financial assets and financial liabilities reflects payables balance of
Kshs.17,506,788 as disclosed in Note 14 to the financial statements. However, detailed
schedules and payment plan were not provided for audit.

ln the circumstances, the accuracy and completeness of trade payables balance of
Kshs.17,506,788 could not be confirmed.

4. lnaccuracies/Variances in the Financial Statements

The statement of the statement of receipts and payments and Note 8 to the financial
statements reflects payments totalling Kshs.6,241 ,777 in respect of construction of
science laboratory and dormitory. However, Annex 2 on summary of fixed assets register
reflects no additions during the year on building and structures.

ln the circumstances, the accuracy and completeness of the statement of receipts and
payments could not be confirmed.

5. lnaccuracies of Disclosures in the Summary Report of Performance of the
School

The summary report of performance of the School discloses a surplus of Kshs.1,339,356
under the surplus/deficit for the year section while the statement of receipts and payments
reflects a corresponding deficit of Kshs.2,025,849 resulting to unexplained variance of
Kshs.686,493. The summary also reflects capitation grants for operations totalling
Kshs.12,061 ,417 while the statement of receipts and payments reflects capitation grants
for operations and infrastructure totalling Kshs.14,194,416 resulting to unexplained
variance of Kshs.2,132,999. The section on three (3) year overview of growth of other
incomes earned by the School reflects receipts totalling Kshs.60,172,588 while the
statement of receipts and payments reflects receipts totalling Kshs.59,402,884 resulting
to unexplained variance of Kshs.769,704. During the same period, a three (3) year growth
of expenditure of the School reflects payments totalling Kshs.58,833,232 while the
statement of receipts and payments reflects payments totalling Kshs.57,377,035 resulting
to unexplained variance of Kshs.1 ,456,197.

ln addition, the movement of debtors and creditors of the School over the last three (3)
years reflect creditors balances of Kshs.16,229,672 while the statement of financial
assets and financial liabilities reflects a balance of Kshs.17,506,788 resulting to
unexplained variance of Kshs.1,277,116. ln addition, the summary reflects creditors
balance of Kshs.46,840,797 while the statement of financial assets and liabilities balance
of Kshs.47,527,094 resulting to unexplained variance of Kshs.686,297.

ln the circumstances, the accuracy and completeness of the summary report on
performance of the School could not be confirmed.

Report of the Auditor-General on St. Joseph's Nyabigena Boys High School for the year ended 30 June, 2023 - Kisii
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;
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the St. Joseph's Nyabigena Boys High School
- Kisii County Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.77,712,250 and Kshs.S9,402,884 respectively,
resulting to an under-funding of Kshs.18,309,366 or 24o/o of the budget. However, the
School spent a balance of Kshs.57,872,188 against actual receipts of Kshs.59,402,884,
resulting to an under-utilization of Kshs.1,530,696 or 3% of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Over-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.2,736,522 and Kshs.11,612,907
respectively as disclosed in Notes I and 2 to the financial statements. During the financial
year, NEMIS reported a total number of one thousand three hundred and fifty-eight
(1,358) students while the enrolment records provided by the School indicated a total
number of seven hundred and fourteen (714) students, resulting to an unexplained
variance of six hundred and forty-four (644) students. As a result of the variances, the
School was over funded by an amount of Kshs.5,370,866.
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ln the circumstances, the over-funding of the School may have affected service delivery
to the other schools which did not receive capitation for students and value for money
could not be confirmed.

2. Long Outstanding Payables

The statement of financial assets and financial liabilities and as disclosed in Note 14 to
the financial statements reflects payables balance of Kshs.17,506,788. However,
included in the balance are trade payables balance of Kshs.672,485 which had been
outstanding for more than three (3) years. This was contrary to Section 53 (8) of the Public
Procurement and Asset Disposal Act, 2015 which states that 'an Accounting Officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contracts are reflected in approved budget estimates.

3. Failure to/Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.11,612,907 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.3,866,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.1,358,000 was transferred to infrastructure account, leaving a
balance of Kshs.2,508,000 as at 30 June, 2023. This was contrary to the Ministry of
Education Circular Ref. MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

The table of contents and the actual pages in the annual report and financial statements
are not properly aligned.

Management made no disclosures on stock/inventory under Note 19 on other important
disclosures.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

5. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 11 October, 2023 instead of the statutory deadline of

Report of the Auditor-General on St. Joseph's Nyabigena Boys High School for the year ended 30 June, 2023 - Kisii
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30 September,2O23. This was contrary to Section 47(1) of the Public Audit Act, 2015
which requires that financial statements should be submitted to the Auditor-Generalwithin
three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

6. Delayed Completion of Construction of a Dining Hall and Dormitory Project

Review of documents revealed that Management awarded a tender to a local firm for
construction of a dormitory and dining hall at a contract price of Kshs.70,000,000 during
the month of May, 2024 which was to be implemented in three (3) phases. Physical
verification done in July,2024 revealed that phases one (1) and two (2) are complete and
are in use. However, the contract document and engineer certified completed works
document were not provided for audit. Further, information on amount paid and remaining
works was not provided for audit.

ln the circumstances, the regularity and value for money to be realized from the
expenditure of Kshs.70,000,000 could not be confirmed.

7. Breach of Tenure of the Board of Management

The financial statements under key school information and Management and as per
records provided for audit revealed that the School had fifteen (15) Board members
appointed on 07 July, 2022. However, two (2) Members of the Board of Management had
served for more than two (2) terms having been appointed on 15 January, 2008. This was
contrary to the Regulation 39(2) of the Basic Education Regulation, 2015 which states
that a Board of Management appointed under this regulation shall remain in office for a
term of three (3) years, which shall be renewable for one (1) further term.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on St. Joseph's Nyabigena Boys High Schoolfor the year ended 30 June, 2023 - Kisii
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Basis for Conclusion

1. Lack of Effectiveness in the Management of Text Books

Review of the text book management in the School revealed the following:

1.1 lnadequate Need Assessment Guiding Distribution of Textbooks to Schools

The special audit established that during the financial year 202212023, there was no
evidence of instructional needs assessment that provided basis for determining the
number and subject of instructional material needed by the School. ln addition, there was
no evidence that School lnstructional Materials Selection Committee (SIMSC) was set
up.

1.2 Lack of Disclosure on Textbooks Monetary Value

The audit revealed that the textbooks delivered by publishers did not indicate monetary
value making it difficult for schools to quantify the value of its text books stock. As a result,
the value of the books remains unknown to the Management.

1.3 Inadequate Mechanisms to Manage Loss of Textbooks

The audit revealed that Management had not put in place adequate measures to prevent
and recover the lost text books. The inadequate control measures noted included failure
to use security systems. During the period under review nine hundred and ninety-four
(994) textbooks were recorded as lost.

ln the circumstances, the effectiveness of management of text books could not be
confirmed.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

Report of the Auditor-General on St. Joseph's Nyabigena Boys High School for the year ended 30 June, 2023 - Kisii
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2. lrregularities in Human Resource Management

Review of personnel documents provided revealed that the Management had employed
thirteen (13) non{eaching staff on permanent and pensionable terms. However, the
School lacked a comprehensive Human Resource Policy detailing the management of
the staffing arrangements. Further, the personnel files had incomplete information
including staff annual leave entitlements, leave taken, and pending leave days.

ln the circumstances, the effectiveness of the internal control system in respect to
personnel could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.



necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

Report of the Auditor-General on St. Joseph's Nyabigena Boys High School for the year ended 30 June, 2023 - Kisii
County

I
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the School to cease to continue to
sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.
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AUDITOR -GENERAL

Nairobi

29 January,2025
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.ri-.I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.
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Statement of l'inanciar Asscts antt F'inanciar Liabirities as At 30rh June2023

Financiat Asscts

Cash and cash uivalents
Barrk balances
Cash balancei
Short tenn JnvestDlent
Total cash and cash uivalenle

Accoiints receiva bles

Total linancial nssc ts

Financia I liahi

Accounts a ables

Net financial asscts

Ile resented lr

Accumulated fund b/fwd as at 1/712t)2 2
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Scho<ll Principal/ Secretary to
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em bcr

a-D

-)
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llt. Staternent Of Buclgetetl Vcrsus Actual Anrounts forthe Year Ended 30th June 2023

Rcceipts

( I ) Copittttion
Grnnt on Tuitiott

66 1,230 0%66 1.2106() l .l.i ()

t.470.000 0%t.470.000

Textbooks And
Reference
lvlaterials

Exercise Books 1.470.0(x)

r,200,000 0%

500.000

r.200,000

500,000

263.3%

0o/'

2,736,522 (t,697,t52)

l .l00.0lxl

5{I}000

l .(,.i9..i 70 r.039.370
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Teaching /
Learning Materials
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0ol'
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Maintenance 5.15 0.0(x)

0"1
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orHER(ADMTN.E
WC LTT & P,E

3) FDSE for
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Maintenance &

4
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E;a--------:--.-r-{-

r---T -

-



\.

,ST. J OS E P H 
"\ 

iI YA B I G EN A I} o I''\ I I I ( ; I-I'\(' LI Oo L

PUBLIC SECONDARY SCHOOL
Annual Report
For the year cn

and Financial Sta tc ntcn ts

ded 3dt' June 202-i

Pro ranls

Con(ribution
Econontic Stintu ltts

Transition
In frastructure Cratrts

Adnrinistration Costs

120%(633,964)3,7 83,964l" 150.000.i.150.000

(3) Fees Chargccl
on Parenls
Pelsonnel
Errro lurnents

53 9,9981.560,0022. I00.0002. 100.(xxl

Repairs And
Maintettance

13,479 96%

27 t,680

2. t00.000 2,026.52t

4.200.000 l 928 320

Local 'lransporl /
-fravellin 2.1(x).(xx)

4.200.(xl{}

Medical

t26%( 1,05 1.3005.041.300I 3.990.0003.990.(X X I

Adrninistration
Costs

7 4.3%67.i00195,00026l. 5 (10Activiry

Srnasse

r,6l5,8ll2 5.03 8,4 3 9

2(r2.500

26.654.250

Boarding,
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s) oTHER
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Irrsurance
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5
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Electricity. Water
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Incorne Frotn
Posho Mill



SI"JOSLPH'S N1"4 BIGENA I}o''S I'I I( i I I'\(' IIOOL

PUBLIC SECONDARY SCHOOL
Annual RePort
For the year en

ancl Financial Statcntcnts
,Jed 3dh June 2023

(6) Expenditurc
For Tuition
Tcxtbooks And
Relerence
N'laterials

cqu rp rnents

09/o( ll8,000)r 38.000
Incorne from
lenders

00(600,000)600,000
Acquisition of
a ssets

Loans/Borrow ings

76.4Y.t8,309,36659,402,88411,712,250'I'otal lncome 71 7 t 2,?50

66t 23066 t.230661.2.10

t9l .60/o( 1.374, 190)t.470.0001.470.(xx)Exercise Books

154.2o/o(649,903)1,849.9031.200,000

500,000

61.7v"

0o/o

641,040r.039.i70

irl0.()00

( ) ( ) ( t( )ur rnent

I-earnin Materials

-I 
eacheLs Guides

l.(!.i9.-i7(l

i -i0.0(x )

Laboratory

lnternal Exatns

Teaching /

0,1'(350,000)150.000

Exarns Arrd
Assesstnent

oo,1,4,410
Bank Char s

00,'o(2 il,82I

(7) Expenditure
For O erations

40.6Vo3 l 17,000

2 I 1,873

5. ?5(1. (l(x) 5.250.000

228,407

2.1(,o.0(x)

) r33,000

I .717 380

0'228 407

)Yo

Repairs,
Maintenance &

Electricity, Watet

and Cottservanc
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11 .6Yo

3l.l%
2661,73 1

Adrninistration 2. 100.(x)0

6

l.4e 3 z0 ,'

\.

0%

2.8 17, 190

5 00.00c)

398,330

Adrn in istration
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Personnel
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Local Trartsport /
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1.383,2302. r00.000Costs

213.05o/o-454,210716.7'702 6 2.500act iv ity

0o/,( r5,334.900)r 5.114.900lj..i.l.l.9{){rC)thers

(8)
Expenditure
for
Infrastructu re

lYo(627,40?)621 ,402
Construction of
Classroorns

0%
Construction of
Laboratory

16.4v"|,738,2755,61I,7257.350.0007.lit).1)(x)
Construction ol'
Dolnritoly
Pu lchase ol
Furrr iture

2.650

Drilling of
Boleholes

290.2v;(5,992, 148)9,t47,148

103%(74,6't2)'2,t74,672

(3) Expenditure
For School
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Personnel
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Repairs,
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Local Transporl /
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1.150.000

2.100.0(x)
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2. t00 000
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Medical Ex enses
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7
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+
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8,4 I t,88426.654.250 t8.242,366

[]oarding,
Equipnrent and

Stores 26.6i4.250

Insurance Costs

0y.58.000 (58.000)

Rent Ex n ses

Bank Cha es

Bus h ire

Other Expenses Orr

Investrnents

\o/n595,000 (59s,000)

21,943,06279,815,250 57,872,188l-o ta ls 79.815,250

I{ lnent
Loan Principal

Acqu isition Of
Assets

Bourding, Equipntartl &,S/olc.r ctccoLttll expenditltre exceeded l00o/o because of the

c//ect of inflation

l. Beans

2. Maize

sLtSar

Rice

3

4

(.l

E

'l fi

Li

l0gErr' '

68.44%

Cratuity

Expenditule For
lncorne Generating
Activity
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lV. SignificantAccountingPolicies
The principal accounting policics aclopted in the preparation of these financial statements ale set out
below:
L Statement of compliancc and basis of preparation

The t'inancial stateulents liave lrecu plepaled in accordance with and comply withlnternational

Public Seclor Accounting Standalcls (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis o1' Accounting and applicable govemment legislations and

regulations. The tinancial statenlellts comply with and conform to the form of presentation

prescribed by the Public Scctor Accounting Standards Board ofKenya.

This cash basis of accounting has lreen supplernented with accounting for; a) receivables that

include inrprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables liorrr operations.
'lhe flnancial statemel'lts arc presentecl in I(enya Shillings, which is the functional and reporting

currency of lhe school. and all values ale rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted havc treen consistently applied to all the years presented.

Recognition of reccipts rrnrl paynrents

The school recognises all l'eceipts lioru the various sources when the event occurs, and the

related caslr has actually bceu lcceived by the .tchool. ln addition, the school recognises all
expenses rvhen the event occr.rrs. and Lhe related c:ash has actually been paid out by the school.

In-kind contributions
In-kind contributions are dorrations tlrat are made to the ,rchool in the form of' actual goods

and/or sen,ice s rather than in nroney or cash terrrrs. These donations may include vehicles,

equipment or personnel sen,ices. Where thc financial value received for in-kind contributions
can be reliably deternrinecl. the .sc'hool includes such value in the statement of receipts and

payments both as a receipt nncl as a paynlent in equal and opposite amoullts; otherwise, the

contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents conrprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investnients rvith an original maturity of three months or less, which are

readily convertible to knor,r,n uulounts ol'cash and are subject to insignificant risk ofchanges in
value.Bank account balanccs inclucle amounts held at variousfinancial institutions at the end of
the financial year.

2
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4
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Significant Accounting Policics ((iontinued)

5. Accounts Receivable
For the purposes of thesc linancial statements, imprests and advances to authorised public

officers and/or institutions rvhich were not surrend-ered or accounted for at the end of the

financial year aretreated as reccivat'rles. This is in recognition of the government practice where

the imprest payments are rccogttizecl as expenditure when fully accounted for by the imprest or

AIE holders.This is an enlrarrcenrent to the cash accounting policy.Other accounts receivables

are disclosed in the financiill statenlellts'

6 Accounts PaYable
For the pu,por., of these tinancial slatenletlts, deposits and fetentions.held on behalf of third

parties tiave been recognizecl as accoutrts payables. This is in recognition of the governtnent

practice of retaining a pt,rtion ol' contracied services and works pending fulfilment of

lbligations by the contrirctot' ancl to hold deposits on behalf of third parties'This is an

enhancenretrt to the cash rtccotttltitrg policy aclopted by National Government Ministries and

agencies.Other liabilities inclucling perrding bills are disclosed in the financial statements'

pZraing bills consist ofulpaicl tiaUltiiies at the encl ofthe financial year arising from contracted

goods or services during the )/eal'or in past years'

Non-current assets

Non-current assets are cxltensecl at the time o1' acquisition while disposal proceeds are

recoglizecl as receipts at tirc rirne ol' disposal. However, the acquisitions and disposals are

.efleit"d in the school tjxecl asset register a sumlnary of which is provided as a memorandurn to

these fi uartcial statetnents.

Budget
The iuclget is developetl ott tltc sanle accoullting basis (cash basis), the same accounts

classificaiion basis, and tirr tltc sarttc lletiod as the financial statements' The scftool sbudget was

approvecl by the School Boarcl ol'Mairagerneut.A cotnparison of the actual performance-against

t1.,. .onlprmUle budget t'ol the flnancial year under review has been included in the financial

statemetlts.

Comparative figures
Where trecessary compalative ligLtres til' the previous t'inancial year have been amended or

reconf,rgured to confbrrn tcl the t'eqtrit'ecl changes in presentatiotl'

Subsequent events
There have been no events subscrluent ro the linancial year end with a significant impact on the

tlnancial statemetlts for tltc veat ertclecl 30rl' .lulle 2023'

7
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V, Notes to the Financial Statcntcnts

I Capitation Grant for Tuition

2 Capitation Grant for C)pcrations

Personnel Errrolutnetrts

l{e airs And Maintenance

Others(P.E,EWC,LTT& ADM IN )

Total

3 Governntent Grants for infrastructttre

II 77,290

11.677 90

5,271,3 932;736,522

Laborato Equ ipntent

Textbooks And Ref'ere nce Matcria ls

Irrternal Exatns

Exercise Books

5,273,393Total 2 136 522

Chalks

Bank Charges

Exanrs And Assessrnettt

Teachers Cu ides

t,7 64,491

249,100

Local Trans rt / Travellin

Electrici And Water

Med ical

326.000

Adrninistration Costs

NI-IIF

lt 6t2 90,1

9,27),316

8,053,6832,s8 r,509

Transition in fi'astructure

Maintenance & Inr roventent

anls

'it

Teaching / Learning Materials

Activ ity
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Administratiou Block

'fotal

4 School l'und Income- Parcttts Contribution

Electrici arrd rvater

PA

ActiUL
Adrl in istration cost

Personal Enrolunrents

Tota I _-___---t-

195,000

5,041,300

3,783,964

41,573,546

8 0s3 83

34,346,949

306 322

Notes tothc !'intrrci:rl Slatemcrtts (CorrI inuctl)

5 Misccllcnuus I ucorn c

Tender 75,000

l)ividcntls lncrirtte

l-oans/13orrorv ings *

Otlrcrr Irrcorrre (s1x, c: i [1,) 
* 17,471,995

2,581,509

3 724 58 t

25 03 8,439

r.560 002R ails and rna irrtertarrce

BES

Local trans rt / travellin

743,188

2.026 521

3.928,320

I

Reul Irrcorne

Incorne Flonr Farrning Activit ics

Insurance C'ort r pert sat iorr

Income Fronr I'osho M ill

ln<:orne Frorn Bus Hire

liee For Hire olCrourrd anrl liqrriprrrcrrl

CDF Donatiorr

t42 400

t8 000

600 000

Tolal

t2

898 0 l7 9 l7

M I Parerrts corrtributiort

29,049,772.00

,.r

f
t!

t38,000
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S('HOOL

ts

Notes to the Financial Statenrcrrts ((iontirrtled)

6 Paymcnts for Tuition

Bank Charges

'l'otal

7Pa ments for O rations

Selvice Gra(ui

Adrninistration Cost

Repairs And Maintenance & I nr prwe rrre Its

Local Trans ort / Travellin

In[l'astructurc

CDF Ex enses

Total ll 091,187

Textbooks And Reference Mnteriil ls

2,705,760

r,s03,8861,849 903

2,8t7,190

2,944,29064t,040Materia ls

Laborato t'nentE ut

Teachin / Lealrt in

Exercise Books

lnternal Exarns

Chalks

Exams And Assessttretrt

Adnrinistration Costs

2,'160

5,312 543

375,9082t t,8't3

310,530

'7 832 5313 493 207

2, r33,000

228 407

I,3 ts,720Electricity And Water t;7 t7 380

368,734 8t7 935

439, t637 t6,7'70e SesEx

M ed ical

Activi

Srnasse

lnsurance Cost

l-i

Persorrnel Errrolrrnrents

4,4t0

7,156,696

Bank Chargcs

8,869,371
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Notcs to the [-inancial Statements (Continued)
8Pa ment for Infrastructu re

9 Boanling and School Funtl Pl1'nrcnts

Local Tlans ort /'lravellirr

Adrninistratiorr Costs

Bank Char CS

Expenses On lrtcome Cenerating
Activities

Fee On Boaldin E uI rnent arrcl S(olcs

Fee refund

lrA

Loan Princi al Re a ent

lJu s hire

CDF

t8,242.366

73,938

25,651,977

306,322

Construction ol' classroonts

9,43 8, t 80627,402Construction of labolatory

9,43 8, I 80

2,650

6,241,711

Construction ol dornt itory 5,6t I,725

Bank Charges

Total

l'urchase of hrrn iture

Drilling of boleholes

Pu rchase of equ ipnrent

Pu rchase oi a1;paratus

t0,187,226

713,189

9,142,148

790,680

2,174,672 4,645.778

Personnel Eurolurnents

airs, Maintenarrce &lrn |o Veru e rl lsRe

804,756

2,325.957

3,233, r58

999,481

I ,643,90 r

8,709,682

743,t88

36 953,344 54 088 675Tntal

1.4

.,>

Activity

el.:l!sq_41! rryele' _

Medical Expenscs

5 8,000

595,000
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Notes tothe Financial Statements (Continuetl)

l0 Bank Accounts

Activc

Ac t ive

lnfrastructulal Account-E urt Active

Total

I I Cash In Hand

School Fund account

'fotal

l2 Short'l'ernrlnvestmcnts

Othel lnvestrrrents

008 r 108463

0s t02i 4'729787

) 16,504 810,269

13,959

38,53 r 46,6t9Active 0s 10291350902f uition Accourrt - Equiry

05 t029 t7 46862 I,4t),427 3,210

5,037

Act ivc

Aclive
t 182445640 840,648

rations Account - Equ itl'
School Fund
Account/Board ing-KCB

ope

10,672<lornra rr t t223208877 3,170Savings Account-KCB

10,927 63 8,0000510297035444

197School hrnd account 2 -ABSA

CDF-Equity

_ 91,5'15

15,156509,604

J'uitiorr Accourrt

4,773 3,827Operation Account

32.627

37,400

Coopelative Shares

Treasury B i lls

Fixed Deposit

Equity Stock

Total

l5

i.

Active/Doirnant

Status

t:t I

17,7E6
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Notes to thc Finnncial Statcmcnts ((lorrtinued)

l3 .A.ccou nts Receivable

Total

I3b Ageing Analysis ol'Accouuts Receivable

Bets,een l-2 Years

n 2-3 Ycars

I4 Accounts I'ayablc

Trade Creditors

Prc id Fees

'lirtal

43 009 85

5,56t,254

009 885

l2 989 79

,l

I
47 7 094

43,009,88547,527,094Fees Arrears

Other Non-Fees Receivables

dvances

lnrprest

NHIF

NSSF

47,,527,210

l6 5,0'77,8441,630,660I Yeal and less

t9

n.222,475

8,76 r,506

10,222,475

24,912,453 4t 2t,148,3t2
100

ll 992,136

997,443

16,229,672

t,2'7'7,t l6

17,506,788

f(r

)

43

Rent Arreals

22

Or,er 3 Years

Tota I
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l4b Ageing Analysis of Accorrnts Ihvablc

6,936,33596

0 t,210,576Between I -2 Years

I Year and less

0

3,845,22s4

t5.557.t87

672.485

Betweerr 2-3 Yeals

Over 3 Years

11,922,13610016,229,672Total

58

l0

0

32

100

l5 Fund Balance Brought [otrvartl

Total

8 10,269llank Balances

t7,78617,786

43,009,885 4'7 ,893,432

(l r,615,595)(12,98e.s79)

Cash Balances

Short Ternr In vestllretrts

Receivables

37,105,89230,848,361

l7

L

, ,1 i"

Kshs
Z:-q!t\i
Total -

2023

8 10,269

Payables
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Other impoitant disclosure notes

IPSAS I encout'ages an entity to disclose accrual related information in relation to an entity's assets
and liabilities. Tlre notes outlinecl belo',v are disclosure notes in relation to the school's non- financial
assets and Iiabilities.

l6 Non-cu rrcn t Liabilities Suntnrar;,

'l'otal

I7 Biolo ical assets

360 000

l8 Borrorvin

I{epayments ol'durin g the year

(s)Bank Loan

Outstandin Leases

Gratui And Leave Provision

l-lire Purchase

3,t70

3,170

3 50,000 160,0005Caftle

Goats

200,000400,000frees

Coffee Or Tea Plantation

75,0006

Total 825 ,000

Borrorvin s

e yearBorrowin at be I lltll t1

llorrowin s dulin the ear

of'th

Balance at end of the eil r

t8

Poultry

Pig
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Other important disclosu re notes

!9 Stock/ Invcntorl,

Food stuffs

Lab consurnables

Farnt roduce

Medication

Construction Mater.ials

s clOthers

1,

l9
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For the year ended 3dt' June 202-?

20 Progress C)n Follow Up Of Autlitor Recommendations
'Ihe fbllowing is the summaD, ol' issucs rlised b1' the extemal auditor, and management comments
,hot tr/Frp nrnr,iderl to the alditor

-\' 
-..- , i

----j-- \.l ------- :: ! -:-j-i

t

I

I

-l

Sign and Date
Principal

-r

l0

Mrnagement sDmmonts

Status: I

(Resotped/Notl (,

Resolwd) I e
[ue / Observatiors
brii Auditor xlrAsUC rcU

rcsobcd,
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PUBLIC SEC ONDARY SCHOOL
-r E in,rne ill State ments

Arlnu ar f\llr1,r r

ed 3dt' June 202'J
For the Year end

Annex I - Analysis of Pending Accounts Pavable

Construction Of Buildings

1. Jucsco Agctrc tcs
1 .05 1.0()0

I ll(r ()( l{l

2. Wcna\Yn stlpplics

3. l iuma Agcncic5 lt(l

4 Vinccnt Mokartta ( )kcchi
.1(). ll(l

11.000
5. Jonyao cntcrPrrscs

{.656.J51

SupPlY Of Goods

7 Chachc huitdirrg c()n(rrctors

6.16.53 5 16(t.796
'l'o bc Paid

l'o be Paid

202.460 To hc Paid

'l o bc Paid

200.000 46(,.tluu I o bc Paru

200.000
lb be Puid

.t() 000 lir bc Puitl

l'o hc Prrid

-100.()00 1.347.030

74. I l3 lo be Patu

nt

t8. tlp-hill cnginccringr ltd

9. Jonyao cnlcrpl lsc:

I (|1. -l(1( l

l. i.\(),lt(N)

.il ri_;51,

()h0.001)

s6ll.7(x )

7l{.1.lt lo

-lr).1)(x)

I l:.loo

le(r2021
10. F.uasur inveslm'

I [ . ()tlirts ,rut't'.'' '

14. tluru suPcrstoIc

1 5. t'omPho aric'r

l8. vin,;cnt ivluti'ttt"t ""' "

19. Momer suPPlict'

I

I

l'{(,( ). l0o

t".t?.ll1o

7l.l ll

1

l'o bc Paid.129.000
62 5.(X)0

lir bc Paid2. 126.900

To bc Paid23.000

1,384,816r.271.53S

{)h 1.5( x I

6 Jei r l-,ngincering scn tets

(rl.i,l7i

2'7 n,2012

I7 (rll0l.j
16.000

962.500
'lir be Paid

62'l .17 5 lir be Paid

759.800580.0(x)

1o be P'aid305.750

t o be Paid222.300

668.70012. Mosrnir agcncici ltLl

13' shamcx agcnc'c' Io bc Paicl(:rtt3.810

1.15.200

510.100
.l'o 

be Paid

To bc Paid

350.000
Vcnnah krvotnhokil on)'icB0l6

I 7. 'tabaka Parish

To bc Paid79.700

20. JoscPh Mogcrc Nlirrtto 't o be Paid304.740
I0l.7l( I

?9.700

OugtrI.lt

I origirrl I

Anount I

Contrectc
d

I
t peid To

l- o"t.

NE

l"ib -+' a-c&

Kshs I
Kslts Kshs Kshs

39.120

t(N).(x)(l

t-
I

I

2l . Nvahigcna teachcrs rrel{ttrc 
-



t-

St-..t OS E p FI',\ t)- A B I G E t\i A B ( ) 1,\ I I I ( ; I l,\(.' H( )( ) L

PTIBLIC SECONDARY SCHO0L
Annual lLeport
For the year cn

and Fiuancial Strrtcntcnts

detl 3dt' June 202.j

To bc paid70.0007r). (X X )

lo be paid22.000IL000

22. ttonald Mochanrl ( icscngi

24. I lcshonr N1'arrr ahit

23. l{ael t)choki

400.000

2 7.5 00

37.000

53 5.400

To bc paid

To bc paid

l'o be paid

I7. i Oll

:t7.(xxr

r) i5..lrxr I25. Chirncez'l'echrrrtlogies

2(t. livaki tcclttrical sctviccs

75.000 I o bc paid

To bc paid274.680160.000

7 i.000

.l1.l.6llo
L

I

L

'fo bc paid

To bc paid

68,950

{t 18.781:120.000

1'o bc paid

'fo he paid

80.040

r.689.440170.000

I l.l92,l7lJ,096.000Sub-Total

To bc paid720.000t7 /6t2023
Tlo.ooo I

1o bc paid60,20060.00()34. I'hiltcch sccuritl sct'viccs

12.700780.000Sub-Total

t 5,557,I874,367,535t 9.924.52
2

Gra nd Total

27. tlgango hontes in restnten(

28. tlcrcnya Entcrpriscs

29. Kiscen l';nterpriscs
()l{.9 5 0

30. Arvcndo cbcnczzcr latrchcnrs t.l-1ll.7lt.j

3 I . st<ypoint l.echnoltrgl' co.ltd s{).(}.10

3 2. t(cntcsh cntcrpriscs 1.05 9_.1.10

I {.{88, l7
I

Supply Of Scrviccs

3 3 . Rctirccs

)2

E
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Assets Register

Anne
x2-
Sum
mary
of
Fixed

3 1,050,000

9.750.000

43,200,000

46,250,000

25,000.000

47,000,000

Land I Bogetenga 3 1,050,000

t4,750,000 14,750,000

Balll0T/2022

lJ,ogetenga

Sclroo I

conrpound rs0,500,000 1s0,500,000

Buildings And
Structures

Illotor Vehicles

Land 2

Balll0717021
School

corttPotrttd 9,750,000

43,200.000

rJlfice Equiprnent

Furrriture And
Fittings

ICT Equiprnent, And
Other ICT Assets 46,250,000

lbols And Apparatus

Adnr irr istlat ion

cQ.

DcpartrnentalBall107 /2021

Bal1l07l2tl12

Ball107 /?0)1 I.a tr/stole

ICT &
oFFICF-C

Textbooks
Bal

ll07t20:1 Library 47,000,000

3 5,000,000

2,500,000

Other Machinery arrd

Eq u ipment

Heritage And
Cu ltural Assets

lntangible Assets-

Soti Ware

Ball/07t3012 35,000,000

Balt 107120).2 2,500.000

Ball/0"112022 1,500,000

School

conrporrnd

Music roorn

School

corrrlround r,500,000

{06,500,000 406,500,000
'l'otal

23

Historical
Cqs[ b/f
(Ifths),
t"rti
2022: . (L,ocatioh' I

It,rItne.. ..- t.
2423

25.000,000


