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KENYA NATIONAL SHTPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

KEY COMPANY INFORMATION

Background information

The company was established under the Companies Act (Cap a86) on 2nd November 1987. At cabinet
level. the company is represented by the Cabinet Secretary for Ministry of Transport, Infrastructure,
Housing and Urban Development who is responsible for the general policy and strategic direction of
the company.

Principal Activities

The principal activity of the company is shipping

Directors

The Directors were as follows:

L Mr. Edward Karani, HSC

2. Mr. Joqeph Juma

3. Mrs. Ngncy Karigithu, ERS

4. Dr. Kamau Thuge

5. Mrs. Catherine Mturi-Wairi

6. Mr. Farid Ahmed Swaleh

7. Mr. Jacob Mwarua

8. Ms. Poline Kanyora

9. Capt. G Cuomo *

10. Peter Reschke **

- Chairman - Appointed on 10.03.2016

- Ag. Managing Director - Appointed on 17.07 .2013

- PS, State Department of Shipping & Maritime Affairs

- PS, The National Treasury

- MD, Kenya Ports Authority

- Director - Appointed on 02.10.2015

- Director - Appointed on 02.10.2015

- Director - Appointed on 02.10.2015

- Director

- Director

* Italian ** German

Corporate Secretary
Ms. Addraya Dena - KPA Corporate Secretary
Certified Public Secretary (Kenya)
P.O, Box 88206 - cPO 80100
MOMBASA

Corporate Headquarters
l'' Floor, Cannon Towers II
MSAJBLOCK XXY43 5,436 & 437
Moi Avenue
P.O. Box 88206 - 80100
MOMBASA. KENYA
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REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

Corporate Conitacts
Telephone: (020) 2300015/17, (+254) 700 510592

E-mail : admin@knsl.co.ke
Website : www.knsl.co.ke

Corporate Barlkers

l. Kenya Coimmercial Bank Limited
P.O. Box 90254 - GPO 80100

MOMBASA

2. Barclays Bank of KenYa Limited
P.O. Boxl90l82 - GPO 80100
MOMBASA

Principal Audltor
The Auditor Gdneral
Office of the a[rdtor General
Anniversary Tdwers, University Way
P.O. Box 3008h - 00100
NAIROBI

Principal Legal Advisers

The Attorney General

State La$ Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Omondi Waweru & ComPanY Advocates

P.O. Box 1606

MOMBA.SA
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

THE BOARD OF DIRECTORS

1 Mr. Edward Karani, HSC.

Chairman, Board of Directors.

Business person

2. Dr. Kamau Thuge, EBS

Principal Secretary,

The National Treasury.

Doctor of Philosophy (PhD)

degree in Economics,

Master's degree in

Economics, Bachelor of
Arts (Economics) degree.

3 Mrs. Nancy Karigithu, CBS.

Principal Secretary,

State Department of Shipping &

Maritime Affairs.

Principal Secretary

4 Mrs. Catherine Mturi-Wairi

Managing Director,

Kenya Ports Authority.

Master of Business

Administration, Bachelor of
Science in Finance, CPA
(K), CPS (K).

rf{

5 Mr. Farid Ahmed Swaleh

Director.

Business person

6. Ms. Poline Kanyora.

Director.

Business person

4



KENYA NATIONAL SHIPPING LINE LTD

RE,PORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

2. THE BOARD OF DIRECTORS (continued)

Business personMr. Jacob Mwarua.

Director.

7

Business personCapt. G. Cuomo.

Director.

8

Mr. Peter Reschke.

Director.

9 Business person

MBA, PGD, CPA (K), CPS
(K).

10. Mr. Joseph Juma.

Acting Managing Director.

i.
lr

i

11. Mr. Tom Mokaya

Alternate Director, The National

Treasury.

Bachelor of Law (Hons)
Degree and Diploma in
Law from the Kenya
School of Law.

Certifi ed Public Secretary
(Kenya).

Ms. Addraya Dena

Company Secretary

t2

Bachelor of Law (Hons)
Degree and Diploma in
Law from the Kenya
School of Law.

i

Mr. Stephen Kyandih

Company Secretary Representative
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

2. THE BOARD OF DIRECTORS (continued)

(a) Board Committees

Name of the Committee Members

Finance and General Purpose Committee

l. Mr. Issa Muslim

2. Mr. Tom Mokaya

3. Mr. Farid Swaleh

4. Mr. Jacob Mwarua

Audit and Risk Committee

l. Mrs. Nancy Karigithu, CBS

2. Mrs. Catherine Mturi-Wairi

3. Ms. Poline Kanyora

6



KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

MANAGEMENT TEAM

I Mr. Joseph Juma

Acting Managing Director/

Chief Accountant

MBA, PGD, CPA(K), CPS(K)

2. Mr. Gerald Kamau

Cost Controller / Administration

Manager

Bachelor of Arts - Economics,

cPA(K)

i
J Mr. Joseph Kinyua

Container Control Manager

Higher Diploma - Shipping

Management

4. Mrs. Rollyn Chebosi

Management Accountant

Bachelor of Business

Administration - Accounting,

cPA (K)
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
R THE YEAR ENDED JUNE 30, 2015FO

CHAIRMAN'S STATEMENT

The Chairman wish to present the estimates of financial statements for the year ended June 30' 20i5'

The company registered an estimated loss of Kshs 30.3 Million and Kshs 22.5 million for the year

ending 30 June 2015 and year ending 30 June 2014 respectively.

The directois and management are pursuing a number of strategies to ensure the company returns to

profitable tfading. These m

provider, resolving sharehol

ude restructuring of the company, partnering with a service

and implementing a five year Strategic Plan 2016 - 2021

easures

rt

r. Edwatd Karani,

Chairman, Board of Directors
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOFTHE YEAR ENDED JIINE 30, 2015

REPORT OF TIIE MANAGING DIRECTOR

KNSL was formed in 1987 under the Company's Act and is the National Carrier of t[Q Kenya

Government. At the time, the Shareholders included the Kenya Govemment through Kenya Ports

Authority (KpA) with majority shares together with two foreign investors DEG and IINIMAR. Later

on in 1997 the company's shareholding was re-organized to bring into the fold a strategic partner

Mediterranean Shipping Company (MSC) through Heywood Shipping Co. Ltd (formerly UAL) as an

additional shareholder.

The company is based in Mombasa with a branch office in Nairobi and operates as a Non-Vessel

Owning Common Carrier (NVOCC) which charters slot from Mediterranean Shipping Company

(MSC). A1so, KNSL uses other shipping lines for cargo destined to various ports of the world. Aside

from the direct shipping business, KNSL also offers Agency and inland haulage services. KNSL is a

Principal to various Agents spread in greater parts of Europe, Mediterranean region and East Africa.

The company ships containerised cargo through MSC mainly to European ports such as Felixstowe,

Barcelona, Antwerp, Hamburg, Bremen, Rotterdam, Le Havre, Lisbon, Lexoies. KNSL also calls to

other ports in the world through other shipping lines though on a limited way.

The company reported an estimated loss of Kshs 30.3 Mitlion and Kshs 22.5 million for the year

ending 30 June 2015 and 30 June 2014 respectively.

The overall indication given by the financial position statement as at 30 June 2015 is that of negative

net current assets. This implies that the company carrnot meet, at least in the short term, its current

obligations from the existing current assets.

However, the Directors and management are pursuing a number of strategies to ensure the company

returns to profitable trading. These measures include:

(i) Restructuring of the company

(ii) Partnering with a service provider - the company is in the process of seeking service

providers to ensure it offers global shipping services.

(iii) Resolvingshareholdingstructure

9



KEI\IYA NATIONAL SIIIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED JUNE 30, 2015

REPORT OF THE MANAGING DIRECTOR (Continued)

(iv) Developed Stategic plan (2016-2021) - a strategic plan has been prepared and will be

implemented.

With the expected implernentation of above strategies, the financial statements have been prepared on

the going concern basis.

Joseph Juma
Ag. Managing Director

10
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCTAL STATEMENTS
I

FOR THE YEIA.R ENDED JUNE 30,2OI5

CORPORATE GOVERNANCE STATEMENT

C'orporate govemance is the process and structure used to direct and manage the business affairs of

the Cornpany i4r order to enhance prosperity, corporate pertbrmance and accountability. KNSL Board

is cornmitted tct upholding high standards of corporate governance.

The day-to-day running of the business of the company's system of internal control is bestowed on

the Managing Director,

The role of the Board includes to:

a) Exercisp leadership, integrity and sound judgement in directing KNSL to achieved continued
l

prospe4ty;

b) Reviewt evaluate and approve KNSL strategic business and operational plans and ensure that

the conlpany has sufficient and appropriate resources to achieve its goals;

c) Ensure that effective processes and systems of risk management and internal controls are in

place;

d) Reviewi evaluate and approve the overall organizational structure, the assignment of senior

managonent responsibilities and plans for senior management development and succession;

e) Review. evaluate and approve the remuneration strucfure of the organization;

0 Adopt, implement and monitor compliance with the organization's code of conduct and

ethics:

g) Review on a quarterly basis the attainment of targets and objectives set out in the agreed

performance measurement framework with the Govemment of Kenya;

h) Protect rthe rights of shareholders and optimize shareholder value;

i) Enhance the organization's public image and ensure engagement with stakeholders through

effective communication; and

j) Monitor compliance with the constitution, all applicable laws, regulations and standards; and

Board Committees

The Board discharges its functions through committees. KNSL has two Board Committees

l. Finance and General Purpose Board Committee

2. Audit and Risk Board Cornrnittee

u



KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

REPORT OF TIIE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2015 which disclose the company's state of affairs.

PRINCIPAL ACTIVITY
The principal activity of the company is the provision of shipping services.

RESULTS

The results of the company for the year ended June 30, 2015 are set out on page 15.

DIRECTORS

The members of the Board of Directors who served during the year are shown on page 2

AUDITORS

The Auditor General is responsible for the statutory audit of the company in accordance with the

provisions of the public Finance Management (PFM) Act, 2012, which also empowers the Auditor

General to nominate other auditors to carry out the audit on his behalf.

By Order of the Board

dJu
Secretary

Mombasa

Date: . *-'. .V..'.1..1.

t2



KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Public Finance Management Act,2012 and the Kenya Company's Act, require the Directors to
prepare financial statements in respect of that company, which give a true and fair view of the state of
affairs of the company at the end of the financial yearlperiod and the operating results of the company
for that year. The Directors are also required to ensure that the company keeps proper accounting
records which disclose with reasonable accuracy the financial position of the company. The Directors
are also responsible for safeguarding the assets of the company.

The Directors are responsible for the preparation and presentation of the company s financial
staternents, which give a true and fair view of the state of affairs of the company for and as at the end of
the financial year ended on June 30, 2075. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the company; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the company; (v) selecting and applyrng appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the company 's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates,
in conformity with International Financial Reporting Standards (IFRS), and in the manner required by
the PFM Act and the Kenya Company's Act. The Directors are of the opinion that the company's
financial statements give a true and fair view of the state of company's transactions dwing the financial
year ended June 30, 2015, and of the company 's financial position as at that date. The Directors further
confirm the completeness of the accounting records maintained for the company, which have been
relied upon in the preparation of the company s financial statements as well as the adequacy of the
systems of intemal financial control.

The directors acknowledge that the continued existence of the company as a going concern depends on
the continued success of the various strategic measures that are being pursued by the directors to
achieve optimal volumes of cargo handled to retum the company to profitable trading and continued
financial support from shareholders. The directors are of the view that, once these measures are fully
implemented, the company's solvency will be restored and it will trade profitably for the foreseeable
future.

Approval of the linancial ts

The company's financial were approved by the Board on 2',1-. { 2016 and
on its behalf by:

Director

l3
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THB AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON KENYA NATIONAL SHIPPING LINE
LIMITED FOR THE YEAR ENDED 30 JUNE 2O''5

REPORT ON THE FINANCIAL STATEMENT

I have audited the accompanying financial statements of Kenya National Shipping
Line Limited set out on pages 15 to 33, which comprise of the statement of financial
position as at 30 June 2015, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and believe, were necessary for
the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards
and for such internal control as management determines is necessary to enable the
preparation and fair presentation of the financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Aud itor-General's Responsi bil ity

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229 of the
Constitution. The audit was conducted in accordance with lnternational Standards
of Supreme Audit lnstitutions. These standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of risks of material

Rapot't o/ lhc .lttclitot'-Genarul on tha Finunc'iul .Slutcntc,tt.t of'Ken.r'tt N'ulionul Shipping l-ina Lintitecl litr tha

.r't'tu' L,tklt'Ll SO .ltrttt' lO l 5

Promoting Accountabili4, in the Public Sector



misstatement in the financial statements, whether due to fraud or error. ln making
those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control. An audit also includes evaluating appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Basis for Qualified Opinion

1. Going Concern

As reported in the previous year, the statement of comprehensive income for the
year ended 30 June 2015 indicated that the Company recorded a loss of
Kshs.30,329,007 (2014 - Kshs.22,532,597) resulting to accumulated deficits of
Kshs.292,435,960 as at 30 June 2015 (2014 - Kshs.262,106,953). Further, income
from operations reduced to Kshs.3,386,842 compared to Kshs.11,676,100 during
the financial period 201312014. ln addition, the current liabilities of Kshs.89,779,802
exceed the current assets of Kshs.23,379,270 resulting in a negative working
capital of Kshs.66,400,532.

Under the circumstance, the financial statements have been prepared on a going
concern basis on the assumption that the entity will continue getting financial
support from its creditors and related parties.

2. Non-Current Assets

The statement of financial position as at 30 June 2015 reflects non-current assets
balance of Kshs.1 ,169,072. However, the fixed assets register availed for audit
review did not reflect the location and code numbers of the assets thus reducing the
effectiveness of the register as a control and verification tool.

Under the circumstance, it has not been possible to confirm the completeness and
existence of non-current assets balance of Kshs.1 ,169,072 as at 30 June 2015.

3. Trade and Other Receivables

As reported in the previous years, the statement of financial position reflects trade
and other receivables balance of Kshs.15,775,260 as at 30 June 2015. lt was
however noted that the company recorded a provision for debts and doubtful trade
receivables of Kshs.53,455,083 as at 30 June 2015 (2014 - Kshs.S2,524,385). The
company currently does not have clear policies and procedures in place with

Rcport rl tha .lttditot'-(iancrul on tha Finunc'iul .Stulcntant.s rl Kcntu.\ct!ionul Shipping l.ina l.imitcd.litr tha

.t'aur rfilt'l 30 ,lune 20 I 5
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respect to estimating and recording an allowance for doubtful debts in its financial
statements.

Consequently, the accuracy and recoverability of trade and other receivables
totalling Kshs.15,775,260 as at 30 June 2015 could not be confirmed.

4. Bank and Cash Balances

As previously reported, the statement of financial position reflects bank and cash
balance of Kshs.7,397,216, out of which Kshs.57,692.67 (USD 658.39) is in respect
of the Barclays Bank Plc (US) current account. However, no monthly bank
statements and bank balance confirmation certificate were availed for audit review.

Consequently, it has not been possible to confirm the validity, accuracy and
completeness of the bank and cash balance of Kshs.7,397,216 as at 30 June 2015.

5. Trade and Other Payables

As reported in the previous year, the statement of financial position as at 30 June
2015 reflects trade and payables balance of Kshs.63,722,417 out of which amounts
totaling to Kshs.5,299,527 is due to container leasing companies, most of whom
stopped sending invoices for container leasing charges and monthly statements to
the Kenya National Shipping Line several years back. The liabilities carried in trade
payables in respect of the amounts due to these suppliers are based on balances
outstanding when the statements were last received from these suppliers.

ln the absence of statements, invoices or direct confirmation from these companies,
it has not been possible to confirm the accuracy of trade and other payables
balance of Kshs.63,722,417 as at 30 June 2015.

6. Dues to Related Party

The statement of financial position as at 30 June 2015 reflects a balance of
Kshs.26,057,385 in respect of dues to related party. The entity has indicated that
these are transactions between the Company and Kenya Ports Authority. However,
a review of records maintained by Kenya Ports Authority reflected an amount of
Kshs.28,120,000 resulting in unexplained or reconciled difference of
Kshs.2,062,615.

Consequently, it has not been possible to confirm the accuracy and completeness
of the amount due to related parties amounting in Kshs.26,057,385 as 30 June
2015.

|t'ttI t'rklt'd J0 ,lt|tt' )l)l 5
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Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of Kenya National Shipping Line Limited as at 30
June 2015, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply
with the Kenyan Companies Act.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya Companies Act, I report based on the audit, that;

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ii ln my opinion, proper books of account have been kept by the Company, so
far as appears from my examination of those books; and,

The Company's statement of financial position and statement of
comprehensive income are in agreement with the books of account.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

19 February 2018

Rcltot't of tlta ,ltrdrtot-Gant'rul on llta ["tnunc'tdl Sldlcntants tl Kan.t'tt \tttrotul \hipping Ltttc'Linrrlad frtr tht'
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATENIENTS
FOR THE YEAR ENDED JUNE 30, 2015

STATEMENT OF COMPREHENSIVE INCOME

SERVICE INCOME

SERVICE COSl]S

SERVICE PROFIT

FINANCE INCbME

GAIN ON DISqOSAL OF NON-FINANCIAI ASSETS

EMPLOYI\4ENT COSTS

ADMINISTRATION COSTS

DEPRECIATIqN AND AMORTIZATION EXPENSES

NET FOREIGN EXCHANGE LOSSES

LOSS BEFORE TAXATTON

TAXATION CTIARGE

TOTAL COM|REHENSTVE LOSS

FOR THE YEIR

(30,329,007) (22,532,597)

(30,329,007) (22,532,597)

Note 20r5

Kshs

3,386,842

(968,529)

2,418,313

149,158

940,222

(14,056,383)

( 15,353,931)

(51t,527)

(3,914,859)

2014

Kshs

1 1,676,100

(8,040,240)

3,635,860

184,380

1,454,674

(13,030,599)

(1,2,691,946)

(939,858)

(1,145,108)

5

6

7

8

9

10

13-14

15
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KENYA NATIONAL SHIPPING LTNE LTD

REPORTS AND FTNANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2OI5

STATEMENT OF FINANCIAL POSITION
AS AT 30 JLrNE 2015

ASSETS
Non-Current Assets
Vehicles and equipment
Intarrgible assets

Current Assets
lnventories
Trade and other receivables
Bank and cash balances

TOTAL ASSBTS

EQUITY AND LIABILITIES
Capital and Reserves
Ordinary share capital
Funds awaiting allotment of shares
Accumulated deficit

Capital and Reserves

Current Liabilities
Trade and other payables
Due to related party

TOTAL EQUITY AND LIABILITIES

financial statements

Note

13

t4

2015
Kshs

206,794
15,775,260
7,397,216

2014
Kshs

177,672
14,642,676
3,503,455

1,169,072 2,074,174

1,169,072 2,074,174

16

t7
18

23,379,270 18,323,803

24,548,342 20,397,977

19

19

20
2t

(65,231,460) (64,902,453)

93,523,000
133,681,500

(292,435,960)

63,722,417
26,057,385

93,523,000
103,681,500

(262,106,953)

59,243,045
26,057,385

Chairman of the Board
Edward Karani

89,779,802 85,300,430

24,548,342 20,397,971

by the Board on 2a. ? 2016 and signed on its behalf by:

Ag
Joseph Juma
ICPAK MAIo: 9945

t6
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FIn.ANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

STATEMENT OF'CHANGES IN EQUITY

At July I ,2013
Total comprehensi

i Capital Injection

At June 30,2014

At July I ,2014
Total

Capital lnjection

At June 30, 2015

loss for the year

(Note 19) (Note l9)

Ordinary
share capital

Funds awaiting
allotment of

shares

Accumulated
deficit Total

93,523,000 73,681,500 (239,574,356) (72,369,956)

loss for the year (22,532,597) (22,532,597)

30,000,000 30,000,000

93,523,000 103,681,500 (262,106,953) (64,902,453)

93,523,000 103,681,500 (262,106,953) (64,902,453)

(30,329,007) (30,329,007))

30,000,000 30,000,000

93,523,000 133,681,500 (292,435,960) (65,231,460)

17
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

S'I'ATEMENT OF CASH FLOWS

OPERATING ACTIVITIES

Cash generated used in operations

Interest received

Note

23

20t5
Kshs

(27,589,194)

149,159

(21,440,036)

2014
Kshs

(31,542,309)

194,390

<lt,ul,mg)Net cash generated used in operating activities

INYESTING A

Purchase of and equipment 12
Proceeds from of equipment

Net cash generatedifrom investing activities

FINANCING ACThVITIES

Proceeds from capit4l injection

Net cash generatedifrom used in financing activities

INCREASE/(DEC*EASE) IN CASH AND CASH EQUTVALENTS'l

C,A,SH AND CASd EQUTVALENTS AT BEGINNING OF YEAR

1,333,797 1,990,703

19 30,000,000 30,000,000

30,000,000 30,000,000

(257,983)
1,591,780

3,893,761

3,503,455

(765,1t7)
2,755,820

632,774

2,870,681

CASH AND CASHI EQUWALENTS AT END OF TTIE YEAR 7,397,216 3,503,455

i8
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KENYA NATIOI\AL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2OI5

NOTES TO THE FINANCIAL STATEMENTS

I. STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-I'he principle accounting policies adopted in the preparation of these financial statements are set out below:

I . Statement of compliance and basis of preparation

fhe flnancial sitatements are prepared under the historical cost convention. The principal accounting policies adopted in
the preparation of these financial statements, which are set out below, remain unchanged from previous years.

The financial $tatements have been prepared and presented rn Kenya Shillings, which is the functional and reporting
currency of thi company.

The financial statements have been prepared in accordance with the PFM Act, the Kenya Company's Act, and
International $nancial Reporting Standards (IFRS). The accounting policies adopted have been consistently applied to
all the years prpsented.

l2. Revenue reco$nition

Service incomb represents the invoiced value of shipping services rendered and is recognised once the goods have been
shipped net of discounts where applicable.

J

Interest incomP is accrued on a time basis by refbrence to the principal outstanding and at the effective interest rate
applicable, wlrch is the rate that exactly discounts estimated future cash receipts through the expected life of the
flnancial asset [o that asset's net carrying amount.

Retirement bdnefit costs and employment leave entitlements

The company lcontributes to the starutory National Social Security Fund. This is a defined contribution scheme
registered undpr the National Social Security Fund Act. The company's obligations under this scheme are limited to
specific contributions legislated from time to time and are currently limited to Sh 200 per month per employee.

T'he companv also operates a defined contribution pension scheme for all its employees. The assets of this scheme are
held in a separate trustee administered fund. The scheme is funded by payments from both the employees and the
company. 

i

The company'$ obhgations to these schemes are charged to the profit or loss as they fall due.

Leave pay prrivision

A provision is made for the estimated liability for annual leave as a result of services rendered by employees up to the
end of the reporting period. Employee's entitlement to arurual leave is also charged to the profit or loss when they
aucrue to employees.

5 F'oreign currency translation

In prepanng the financial statements, transactions in currencies other than the entity's functional currency are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary rtems denominated in foreign currencies are retranslated at the rates prevailing at that date. Non - monetary
items that are measured in terms of historical cost in a foreign currency are not retranslated. Gains and losses on
exchange are recognised in profit or loss.

4
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K.ENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2()I5

\OTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

6. Taxation

Income tax exPense represents the sum ofthe tax currently payable and deferred tax.

Current taxatign is provided on the basis of the results for the penod as shown in the hnancial statements, adjusted in
accordance wilth tax legislation.

Deferred tax i$; provided using the liability method, for ail temporary differences arising between the tax bases of assets
and liabilities and their carrying values for f,rnancial reporting purposes.

Defbrred t* ltiubiliti"t are recognised tbr all taxable temporary differences, while deferred tax assets are recognised
only to the exlent that it is probable that furure hxable profits wiil be generated against which the unused tax losses and
unused tax crddit can be utilised.

7. Vehicles and bquipment

Vehicles an{ equipment are stated at cost less accumulated depreciation and any accumulated impairment losses.

f)epreciation

Depreciation is calculated on the straight- Iine basis to write-off the cost of motor vehicles and equipment over their
expected usdful lives at the following annual rates:

Vehicles 25%
Furpiture, fittings and equipment 12.5%
Corirputers T.33%
Containers 25%

I

9 Computer so{tware costs

Computer software costs are recognised as intangible assets and are stated at cost less accumulated amortisation.
Acquisition oosts are amortised on the straight- line basis over the expected useful lives, not exceeding a penod of
three years.

Accounting for leases

Leasesare cfassified as finance leases whenever the terms of the lease transfer substantially all risks and rewards of
ownership tq the company as a lessee. All other leases are classified as operating leases.

The companl'as lessee

Rentals payqble under operating leases are charged to the profit or loss on a straight line basis over the term of the
relevant lease.

Impairment

At the end of each reporting penod, the company reviews the carrying amounts of its tangible assets to determine
u'hether there is any indrcation that those assets have suffered an impairment loss. If any sich indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrytng amount of the
asset is reduced to its recoverable amount. Impairment losses are recognised is an expense immldi-ately, unless the
relevant asset is carried at a revalued amount in which case the impairment loss ii treated as a decrease rn the
revaluation surplus.

Itr

ll
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

l' SLIMMARY oF SIGNIFICANT ACCOUNTING POLICIES (continued)

!2. Financialinstruments

l#TJi:l,X':|."ffiJt'Ji:,i]fliln?#ffS.:iif"'f,Tffll"i;,u*."nt or nnanciar position when the company

Trade receivables

Trade receivables are carried at anticipated realisable value. Al estimate is made for doubtful receivables based on
liiltili:i.lall.outstanding 

amounts at the vear ena. sal debts are *.iti* oii*n.n aI reasonabte steps to recover

Trade pavables

1-rade payables are stated at ther nominal value.

Equiry instruments

Al equity instrument is any contract that evidences a residual interest in the assets of_an entity after deducting all ofits liabilities' Equity instruments issued by td ;;6;illre recorded at rhe proceeds received, uet of direct issuecosts.

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equiv.alents comprise cash in hand, bank balances netof outstanding bank overdrafts and short t""" a"p*l,Jln-on ,.ro, deposits *"'riquia ior"st reoi, *hi;;;. readilyconvertible into known amounts of cash and whic'h w.r. *ijnit ttr.il;;rh, 
";il'*riry when acquired.

14. Comparatives

where necessary' comparative figures have been adjusted to conform with changes in presentation during the currentyear.

21



KENY4, NATIONAL SHIPPING LINE LTD

RE PORTS,A,ND FINA]\CIAL STATEMENTS
FOR THE YEAR ENDED JI.]NE 30.2015

NOTES TO THE FIn{ANCIAL STATEMENTS (Continued)

2. CRITICAL,I\CCOUNTING J{,IDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the applic{tion of the company's accounting policies, which are described in note l, the directors are required to
make.ludgenlbnts, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent froni other sources. The estimates and associated assumptions are based on historical experience and other
factors that arle considered to be relevant. Acrual results may differ from these estimates.

'I'he estimateJ und ,na"rtying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised inr the period in which the estimate is revised if the revision uffsl:ts only that penod or in the penod of the
revision and furure pen<.rds if the revision affects both current and future penods.

1'he key areas of Judgrnent in applyirrg the entities accourrting policies and sources of estimation uncertainty are dealt
with belorv:

(a) Critical jr]dgements in applying accounting policies

There are]no critical judgments, apart from those involving estimations fsee (b) below], that the directors have
made in ttre process of uiptying the group's accounting po-licies and thai have ihe mosi significant effect on
the amoutrts recognised in financial staternents.

(bt Key sources of estirnation uncertairrty

lmpuimtdnl losses

At the erid o1'each reporling period, the company reviews the carryrng amounts of its tangible and intangible
assets to ether there is any indication that those assets have suffered an impairment loss. If any such

recoverable amount of the asset is estimated in order to determine the extent of the
loss. Where it is not possible to estimate the recoverable amount of an individual asset, the company

estimates recoverable amount of the cash generatiag unit to which the asset belongs.

Vehicles, ent and intangible assets

Critical eltimates are made by the directors in determining depreciation rates for vehicles, equipment
and urtangible assets.

Continqeht liabilities

As disclosed in note 22 to these financial statements, the company is exposed to various contingent tiabilities in
the norm{l course clf business rrrcluding certain pending audits with Kenya Revenue Authority and a number of
outstandirig legai cases. The ,Jirectors evaluate the status o1' these exposures on a regular basis to assess the
probabilit[ of the company iucurring related liabilities.
However, provisions are only rnade in the finanoial stateme)nts where, based on the directors' evaluation, a present
obligatiorl has been established.

3 GOING CONCERN

As at 30 June 2015, the company had an accumulated deficit of 5h292,435,960 (2014:5h.262,106,953) and its
current liabilitres exceeded its current assets by Sh 66,400,533 (2014: Sh. 66,976,627) prurranly because of the
trading losses made in the past years. It also incurred a loss for the year ended 30 June 2015 of Sh 30,329,007
(20 14: Sh. 22,532,597).

The directors and management are pursuing a number of strategies to ensure the company returns to profitable
trading. These rneasures include; restructuring, partnering wrth a service provider, resolving shareholding strucrure
and implementing Strategic Plan (2016-2021).

On this basis, the directors consider it appropnate to prepare the financial statements on the going concern basis.
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

4.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(LOSSYPROFIT BEFORE TAXATION

The (loss)/profit before raxation is arrived at after charging / (crediting)

Auditors' rpmuneration
Bad debts hss recoveries
Depreciatidn on motor vehicles and equipment
Amortisation of intangible assets
Employmepts costs
Gain/(Loss) on disposal of equipment
Operatrng lbase rentals

5. SERVICE INCOME

Freight &
Terminal

Adjustment Factor (CAI)

20t5
Kshs

670,500
64,365

511,527

14,056,393
(940,222)

'::yy

1,271,941
362,419
453,291
77,956

458,595
7 62,841

2,470
282,262

77,856
483,430

2014
Kshs

881,000
(s17,707)
93g,g5g

13,030,599
(1,454,674)

:::y

5,127,763
1,269,324
1,816,957
1,07'7,305

199,049
2,791,702

Bunker
Charges (THC)
Factor (BAF)

M

Inland F
Container Revenue

Revenue

SERVICE COSTS

Loading Chhrges
Discharging Charges
Commissions
Inland Freight
Containers Costs
Slot Chaner
Other Surcharges

FTNANCE fNCOVT

Interest income on short-term bank deposits

GAIN ON DISPOSAL OF NON.FINANCIAL ASSETS
Gain on disposal of non-financial assets

3,386,842 I1,676,100

6

1,030,907
631,993
473,689

1.s96,786
t,697 ,246
1,833,371

776,349

7

8.

122,511

968,529 9,040,240

149,158 184,380

940,222 t,454,674

23
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

9

NOTES TO THE FINANCIAL STATEMENTS (Continued)

EMPLOYMENT COSTS

Salaries and ;wages
Pension fun{s contributions
Medical exp{nses
Staff trainin! and welfare
NSSF contributions

l0 ADMINISTBATION COSTS

Advertising I

Audit fees - furrent
Bad debts le$s recoveries
Bank chargeb
Board Experfses
Donations 

I

Electricity q water
Entertainmeilt
Insurance 

l

Legal and prpfessional
Miscellaneortrs
Motor vehicte running
Penalties I

I

Printing and ptationery
Rent I

Repairs and fnaintenance
Security I

Subscriptionp and renewals
Telecommurlication
Transport, travelling and accommodation

:

I

I

The averag{ number of employees at the end of the year was:
Permanent e{nployees - Management
Permaneut efnployees - Non -Mauagerial
Temporary afud contract employees

i17

2015
Kshs

10,497,747
1,611,491
t,199,773

"70't 57)
39,800

t7

2015
Kshs

2014
Kshs

9,645,468
1,597 ,667
1,095,51 I

653.553
38,400

2014
Kshs

r4,056,383 13,030,599

5

10

2

5

ll
I

360,727
670,s00

64,365
t40p42

2,358,772
70,000

175,518
569,301
156,4r0
54,100

710,80s
874,564

10,000
345,347

2,334,667
421,180

688,352
881,000

(517,707)
138,760

1,828, r l6

442,046
1,057,591
4,537,096

267,167
460,563
305,894
r 10,980
520,864
734,602
194,853
537,t02

2,075,282
106,387
45,000

1,070,330
837,8r4

2,406,587

24
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
IIOR THE YEAR ENDED JUNE 30, 2015

NOTES'I'O THE FINANCIAL STATEMENTS (Continued)

ll

12.

l3

2015
Kshs

2014
Kshs

1'AXATION
(a) 'Iax charge

Current taxation based on the taxable (loss)/profit for the year at3o,r/o
DeferrerJ taxation (credit)/charge

(b) Reconclliatron of tax charge to expected
tax baspd on accounting (loss)/profit

Account[ng (loss)/profit before taxation (30,329,007) (22,s32,s97)

Tax at ttre applicable rate of J0-9zo (9.0q8,702) (6.7se.77e)

DEFERREI TAXATION

At 30 June 10t5, th"t. was a potential defened tax asset which has not been recognised in these hnancial statements
because of the uncertainty regarding the company's ability to generate sufficient future taxable profits against which
tlre accumulhted tax losses can be utilised.

VEHICLES AND EQUIPMENT

2015

i cosr

At July t.20t4

Additions

Disposals

At June 3q, 2015

DE TION

Ar July 1,2014

Charge lbr the year

Eliminated on disposal

At June 30. 2015

NET BOOK VALUE

Motor
vehicles.

Computers,
Containers,

furniture, fittings &
equipment Total

Ksh Ksh Ksh

4,397,301 I 1,684,878 t6,082,179

257,983

(1,327 ,336)

257,983

(1,327,336)

4,397,301 10,615,525 15,012,826

4,382,301 9,625,704 14,008,00s

5t1,527 5tr,527

(675,7'78) (67 s,718)

4,382,301 13,843,7549 I,46 ,453

1,154.072 1,169,072At June 30" 2015

25
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KEN}'A NATIONAL SHIPPING LINf,. LTD

REPORTS AND FINAN
FOR THE YEAR ENDE

CIAL STATEMENTS
D JUNE 30,2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

l3 VEHICLES AND EeUIPMENT (Continued)

2014

i cosr

At July 1,2013

Additions

Disposals

At June 30,2014

DEPRECIATION
I

i Atiuly 1,2013

i Charge for the year

Eliminated on disposal

At June 30,2014

NET BOOK VALUE

At June 30, 2014

Motor
vehicles,

Computers,
Containers,

furniture, fittings &
equipment TotaI

Ksh Ksh Ksh

4,397,301 14,815,694 19,212,995

765,117 765,117

(3,895,923) (3,895,923))

4,397,301 I1,684,979 16,092,179

4,392,301 11,280,623 1s,662,924

939,858 93g,g5g

(2,594,777) (2,594,777)

4,392,301 9,625,704 14,009,005

15,000 2,059,174 2,074,174
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. INTANGIBLE ASSETS

COST
At I July
Additions

At 30 June

AMORTISATION
At I Jul!
Charge fbr the year

At 30 JuRe

NET BOOK VALUE
At 30 June

At 30 Jule 2015, intangible assets with a cosr of Sh 4g5,020 had been fully amortised.

2015
Kshs

l,5l0,gg2
(5,425,941)

38,518,264
7 56,940

7,639,499
(10,902)

22,327,542

69,230,343
(53,4ss,083)

485,020 485,020

485.020 485.020

485,020 495,020

485,020 485,020

2014
Kshs

103,906
(1,249,014)

38,142,939
7 59,417

6,960,029
136,309

2r,168,367

67,167,061
(52,524,385)

15. FOREIqN EXCHANGE TRANSACTTONS
Unrealized foreign exchange garn
Unrealiz$d foreign exchange loss

INVENdORIES
Stationer! and general stores

I

r6.

77 tal rRAbB AND oTHER RECEwABLES

Trade receivables (note l7 (b))
Deposits and prepayments
VAT recoverable
Staff recorvables
Other recpivables

Cross trafle and other receivables
Provision for bad and doubtful trade receivables

(3,9r4,8s9) (1,145,108)

206,794 177,672

206,794 177,672

Net trade and other receivables

27
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
IIOR THE YEAR ENDED JUNE 30.2015

\O'l'tls T()'I'HE ! INANCIAL STA'IEMENTS (Continued)

17 (b) TRADE RECEIVABLES

Trade receivables
Accrued Income
Pror,'ision for doubtful trade receivables

I8. BANKANDCASHBALANCES

Cash at bank
Cash in hand

r9

20r5
Kshs

38,347,565
t70,699

(37,641,8 18)

7 ,357,216
40,000

8'76,446 1,281,840

20t4
Kshs

38,060,615
82,324

(36,861,099)

3,463,455
40,000

7 ,397.216 3.503,455

fhe bulk of the cash at bank was held at Kenya Commercral Bank, the company 's main bankers.

ORDINAIT.Y SHARE CAPITAL

Authoriserl:

200.000 ordinary shares of Sh.1,000 each 200,000,000 200,000,000

lssued and fully paid:

93.523 ordinary shares of Sh.1,000 each 93,523,000 93,523,000

On 30 March 2002, the shareholders passed a special resolution to effect the following changes in the

company's authorised and issued capital:

to reduce the par value of the company's ordinary shares from Sh. 1,000 to Sh.500 per share without
reduclng the number of shares issued, thus reducing the total paid up capital to Sh.46,761,500. The credit
arising from this reduction was to be applied towards reducing accumulated losses carried in the statement
of financial position.

ro increase the reduced authorised share capital of Sh. 100,000,000 (made up of 200,000

ordinary shares of Sh.500 each) to Sh.300,000,000 (made up of 600,000 ordinary shares of Sh.500 each).

to issue an additional l4'7,363 ordinary shares at a pnce of Sh.500 per share of which 38,670 shares would
be allotted to the principal shareholder, Kenya Ports Authonty, while 108,693 shares would be allotted to a

new shareholder, Heywood Shipping Company Limited.

The effect of these changes would be to increase the issued share capital from Sh.93,523,000 to Sh. 120,443,000.

Since July 2013, the Government through KPA has inlected capital of Kshs 60 million which is treated as

funds awaiting allotment.

A fbrmal petition was lodged with the High Court of Kenya seeking a confirmation of the reduction in the par

value of rhe company's shares in accordance with the requirements of the Kenyan Companies Act. A
preliminary application to the High Court (to dispense with the requirement to serve notice to all the creditors
of the company) was made on 10 May 2003. However, the High Court did not grant the orders sought. The

company is now seelong alternative ways of reorganlsrng rts share capital.

The funds received tbr the above purpose amounting to Sh. 133,681,500 (2014: Sh 103,681,500), continue to
be carried in the statement of financial position as funds awaiting allotment of shares until such time that an

alternative way of reorganisrng share capital is agreed upon between the existing shareholders and Heylvood
Shrpprng Company Limited.

28
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KENYA NATIONAL SHIPPING LINE LTD

REPOR'TS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2OI5

NOTES TO THE ITINANCIAL STATEMENTS (Continued)

20. IRADE AND OI'HER PAYABLES

Trade payables
Acc;ruals and other payables

2015
Kshs

4t,542,895
)) 11a \))

2014
Kshs

39.242,528
20,000,517

63,722,417 59,243,045

Included itr the trade payables balance are amounts totalling Sh. 5,299.527 (2014 - Sh 4,707,866) due ro
container lBasing companies, most of whom stopped sending invoices for container lease charges and monthly
statementsito the company several years back. The liabilities carried in trade payables in respect of amounts due
to these sr.iRRliers are based on balances outstanding when statements were last received from these suppliers
(also see $ote 22 (iii)). Based on compromise arrangements that are being negotiated with major container
leasing corfrpanies, a number of which have been successful, the directors believe that no further liabilities have
accrued sirlce the determination of these balances.

2015
Kshs

2t RELATED PARTY BALANCE AND TRANSACTIONS

Due to a rBlated parfy

Kenya Ports Authority (I(PA) 26,057,385 26,057,395

The transaqtions between Kenya National Shipping Line Ltd and Kenya Ports Authority are as a result of tading
and are relhted ftrough corrmon shareholding and directorship. Refer to note i9 on shareholding.

22. CONTINC;ENT LIABILITIES

(t) The cdmpany, rn the normal course of business, holds contarners leased from various companies. Should
any cQntainer be lost or dan'raged, the company has the responsibility to compensate the owners. The
direct0rs do not anticipate any significant liabilities to accrue from these arrangements, apart from those
liabililiies already provided for in the financial statements (2014: Nil).

(ii) In 2004, Kenya Revenue Authority (KRA) carried out a withholding tax audit of the company covering the
year 2003 and issued a demand of Sh 2,922,898 for unpaid withholding taxes, interest and penalties. The
company has raised an objection with regard to this, and the amount has not been provided for as, in the
opinioir of the directors, the company has good grounds for the objection lodged. An amount of Sh 974,298
already paid in respect of this demand has been reflected as a claim recoverable within trade and other
receivpbles (2014: Sh 974,298).

(ui)A clairn tiom Textainer Equipment Limited for US$17,571 (Sh. 1]33.193) in respect of unpaid invoices
included in therr statement when last received, has not been provided fbr in the llnancial starements because
the directors believe that the claim is not valid (2014: US$ 17,571- Sh. 1,539,692)

(iv) A claim from P, N. Communications Limited tbr US$ 17,660 (Sh 1,741,972) in respecr of advertisement
serv'ices rendered has not been provided for, as, r.n opinion of the directors having regard to legal advice
received, the claim is not valid (2014: US$ 17,660- Sh 1,547,491).

(v) There are ongoing legal clarrrrs for specific damages which have been brought against the company by
former employees. Based upon legal opinions received, the directors do not anticipate that these clalms wiil
result in signifioant losses to the c<.lmpany.

20t4
Kshs
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

\OTES TO THE FINANCIAL STATEMENTS (Continued)

23. \O'TES TO THE STA'I'EMENT OF CASH FLOWS

(30J29,007)

( 1 4e,1 s8)
5tt,521

(e40.222)

2014
Kshs

(22,s32,s91)

( 184,380)
939,858

(1,454.674)

2015
Kshs

Reconcriiation ofoperating loss to cash used in operations

Loss for the yearlperiod

Ad.lustments:
Interest receivable recognized in the loss for the yearlperiod
Deprecration on motor vehicles and equipment
Amortrsation of intangible assets

Loss/(gain) on disposal of equipment

Loss fbr the yearlperiod before working capital changes

Decrease in trade and other receivables
Declease in amounts due from directors
Increase/(Decrease) in trade and other payables
Net movement in related company balance

(30,e06,860)

(1,i61,708)

4.479.374

(23,231,793)

( I ,106,3s0)
101,467

(7,498,85s)
193,222

Net cash used in operations (27,s89,t94) (3r,s42,309)

21. I.-INANCIAL INSTRLMENTS

['he cttmpany manages its capital to ensure that it will be able to continue as a going concern while
maxtmtsing the return' to shareholders through the optimisation of the debt and equity balance. The
company's ol'erail strategy remains unchanged from 2014.

Signifi cant af counting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the
basis olmeasiurement and the basis on which income and expenses are recognised, in respect of each class of
llnancral asset, financial liability anci equity instrument are disclosed in note 1 to the financial statements.

Financial risk management objectives

lhe cr:mpany's activities expose it to a variety of hnancial risks including credit and liquidity risks, effects of
changes in foreign culrency and interest rates and changes in market prices of the company's services. The
company's overall risk management programme focuses on unpredictability of changes in the business
environment and seeks to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels ofnsk. The company does not hedge any risks and has rn place policies to ensure that credit is
extended to customers with an established credit history.

Foreign currency risk management
1-he company undertakes certain transactions denominated in forergn currencies primarily in US Dollars. The
llucruations in currency exchange rates result in changes in the value of monetary assets and monetary
liabilitres denorninated in fbreign currencies hence exposures to the risk of incurring exchange losses. Foreign
exchange nsk arises fiom furure commercial transactions, recognrsed assets and liabilities.

f he carryrng amounts of the company's tbreign currency denomrnated monetary assets and Iabilities at the end
oi'the reporting penod are as follows:
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Assets
Trade and other receivables
US Doilars 

I

Euros
Sterling PourJds

Swedish Krola (SK)

l

I

I

Bank and calh balances
US Dollars I

Euros
Sterling
Swedish

2015
Kshs

3,828,629
432,705
357,443

10,283

2014
Kshs

3,39'7,339
697,688
499,224

11,320

4,629,060 4,605,571

434,028 3,405,333

Liabilities
Trade and otfter payables
US Dollars

Pourlds

Kroira (SK)

39.277 .513 35.740.079

l0% is the s{nsitivity rate used when reporting foreign currency risk internally to key management personnel
and represen{s management's assessment of the reasonably possible change in foreign exchange rates. The
sensitivity arlalysis includes only outstanding foreign currency denominated monetary items and adjusts their
translation atithe period end for a l0% change in foreign crurency rates.

In managem$rt's opinion, the sensitivity analysis is unrepresentative of the inherent foreigrr exchange risk as the
year end expdsure does not reflect the exposure during the yearlperiod."l

I

Interest ratd risk

36,858,619
2,345,026

43,575
30,293

32,901,39r
2,645,614

159,726
33,348

The interest
borrowings.
interest rate

ilate
hn"

4'u

risk exposure arises mainly from interest rate movements on the Qsmpany's fxed deposits and
Company does not have any fxed deposits or bank borrowings. Itis therefore not subject to

Price risk

The Company does not have financial instruments subject to price risk hence this risk is not relevant.

Credit risk rnanagement

Credit nsk refbrs to the risk that customers will detault on therr contracfual obligations resulting in financial loss
to the company.

The company's credit risk is primarily attributable to its trade receivables. The amounts presented in the
statement of , hnancial position are net of allowances for doubtful receivables, estimated by the company's
management based on prior experience and their assessment of the current economic environment.

The credit nsk on trade receivables is limited because the customers are known customers with high credit
ratings.
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FINANCIAL INSTRUMENTS (Continued)

The credit risk on liquid funds with financial institutions is also low, because the counter parties are banks withhigh credit-ratings.

The amount that best represents the company's maximum exposure to credit as at 30 June 2014 and 30 June2015 is made up as follows:

201s

Fully
performing

Sh

7,357,216
(199,826)

Past due
Sh

Impaired

37 ,64l,glg

37,647,919

Impaired

36,861,099
101,467

36,962,566

Sh
Cash and cash equivalents
Trade receivables
Due from Directors

2014

Cash and caeh equivalents
Trade recerVables
Due from Dlrectors

7,157,390

Fully
performing

Sh
3,463,4s5

205,s68

3,669,023

Past due
Sh Sh

Cash and ca$h
l
I

The custom{rs under ttre fully performing category are paying their debts as they continue fading .The defaultrate is low. 
I

The debts thft are due are not impaired and continue to be paid.

The debts thAt are impaued have been fully provided for.

Liquidiry risk management

Ultimate responsibility tbr liquidity risk management rests with the board of directors, which has built an
lppropriate liquidity risk management framework for the management of the company'r rirtJ and medium-term
P"9ilg and lliquidity management requirements. The compan| rurrug", liquidity risk by psipfiining bankingfacilities thrQugh continuous monitoring of forecast and actual-cash flows and matching the maturityprofiles offinancial assets and liabilities.

equivalents are fully performing.
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2s. oPERATHG LEASE RENTAL COMMTTMENTS

26.

2015
Sh

20t4
Sh

2,075,292
Pafm{rt made under operating leases during the year 2,334,667

TION

The is incorporated in Kenya under the Companies Act. The ultimate holding company is KenyaPorts , which is also incorporated in Kenya.

27. CURRENCY

These statements are presented in Kenya ShiIings (Sh),
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