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L KEY CONSTTTUENCY IMORMATION AT.ID MANAGEMEM

(a) Bac\groundinformation

The National Governnrent Constituencies Development Fund (NG-CDF) (hercafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through an
Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007 , and repealed through CDF Act, 2013. T\e
latter was subseqnently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF is
represented by the Cabinet Secretary for Devolution, who is responsible for the generul policy and
strategic direction of the Fund.

lvlandate

The nrandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, pefiormance and implementation of
national governnlent functions ;

b) Facilitate the performance and implementation of nationalSovernment functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the patticipation of the people in the determination and implementation of identified
nationalgovernment development projects at the constituency level pursuant to Article 1O(2)(a)
of the Constitutionl

d) Pronrote the national values of hurnan dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 1,0 (2)

&) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an eqttitable society and in particular
expenditure that promotes equitable development of the country by making special provisions
for marginalizedgroups and arcas pursuant to Article 201 (b) (iii) of the Constitution;

il Authorize withdrawal of money from the Consolidated Fund as provided'under Article zOG (2)
(c) of the Constitution;

jl Provide nrechanisnrs for the National Assembly to facilitate the involvement of the people in the
identification and irnplementation of projects for funding by the national Sovernment at the
constituency level; and

k) Provide for nrechanisrns for supplementing infrastructure development atthe constituency level
in nratters falling within the functions of the national Sovernrnent at that level in accordance
with the Constifution

ll
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Vision

Equrtable Socio-economic developtnent countrywide

Mission

To provide leadership and pohcy direction for effective and efficient tuanagement of the Fund

Core Values

1. patriotism - we uphold the nation al pride of all Kenyans through our work

Z. participation of the pe,ople- We involve citizens in making decisions about pro8rammes we fund

g. Timeliness - we adhere to prompt delivery of service

4. Good governatt@ - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we protuote development activities that tneet the needs of the present

without compromising the ability of future generations to meet their own needs.

(b) KeylManagement

The NGCDT TIATY Constituency day-to-day management is under the following key organs:

i. National Government Constituencies Developtnent Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) FiduciaryManagement

The key management personnel who held otfice during the tinancialyear ended 30thJune 2Ol8 and

who had direct fiduciary responsibility were:

No. Designation Name

1 A.I.E holder PETERMARAYA

2 Sub- County Accottntant KENNEDY OMARIBA

3. Chairtnan NGCDFC PAUL KITEMO

4. Member NGCDFC SHIRLY KALORIKET

(d) FiduciaryOversightAmangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NCCpf -TIATY Constituencl.The reports and recommendation of ARMC

when"adopted by the NGCDF Board are tbrwarded to the Constituency Cotlrmittee tbr action. Any

matters thit rcqiire policy gu idance arc forwarded by the Boardto the Cabinet Secretary and National

Assembly Select Courmittee.

lll
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(e) NGCDF TLATY C-onstituency Headquarters

P.O. Box 12 - 30404

Nginyang,

Chenrolingot,

Baringo - KENYA

(0 NGCDF TLATY Constitucncy Contacts

Telephone: (254) 7 25763995

E-mail: cdftiaty@ngcdt'. go.ke

Website: www.nScdf.go.ke

G) NGCDF TIATY Constituency Bankers

Kenya Commercial Bank

Marigat Branch

1103776274

Marigat - Kenya.

(h) lndependentAuditors

Auditor General

Office of the Auditor General

Anniversary Towers, Un iversity Way

P.O. Box 30084

GOP O0100

Nairobi, Kenya

(1) Principal lrgal Adviser

The Attorney General

State Law Office

Hatambee Avenue

P.O. Box 40712

City Square 00200

Nairobi, Kenya

lv
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BYTHE CHAIRMAN NGCDF COMMIT]TE

I am pleased to present the financial statements for Tiaty Constituency fo1 tle financial yeat ended

g6tiiil; zotg'. riuiy conrtituency is one of the six constituencies in the larger Barirrgo couttty.

irrtv"ir generally "iJt iniri"teizid, by a rough mountainous terrain, harsh semi-arid climatic

conditions, remoteness und poo. ,oud, infrustiucture. The people of Tiaty are predominantly

pastoralisti in which their livelihoods depend on livestock'

The constituencies Development Fund Act 2075 r'equires thal at least 2.5o/o of the National

Government share of Ordinary Revenue be allocatedto the Boardas a statutory obligation. DuringIY

2.07g/2O1.g Tiaty NGCDF was allocated a total of Kshs. 'tog,o4o,876 The Fund received Ksh

S+pOO,OOO fy ena of the financialyear out of abudgetof Ksh 709,O40,879,Jh" Fund disbursed all

the funds received from the Boardduring the year exiept for Kshs. 15,797,882 which are still in our

KCB account as at 30/06/2079.

The Fund has strived to achieve its core rnandates by ensuring timely and efficient disbursement of

funds to all the project manaSement comurittees.

The Compensation of Employees utilization stands at 630/o because only half the budget Ksh'

S4,ooo,ooo was receivea. 'ifre use of Goods and Services utilization stands at 87o/o because or,ly half

thebudgetKsh. 54,00o,000 was received. The Transfers to other Government units utilization stands

at Sgo/o6""urr" or,iy-t iit tt ebudget Ksh. 54,ooo,ooo was received. The other 8ra-nts and trznsfers

utilizationstands at'oiiibecause i'nly half thebudgetKsh. 54,000,000 was received. The Acquisition

of Assets utilizationstands at 7To/obeiause only half the budget Ksh. 54,000,000 was received'

The renraining half of Ksh. Ss,o4o,BTS was disbursed after the closure of financial year 2078/ 79.

Tiaty CDFC has intensified monitoring and Evaluation of projects for prudent rnanagement of the

Fund. Intense monitoring andevaluation has in effect reduced the time taken to complete our projects.

For instance, Cheptunofo f.i*ury School Dormitory Project (shown below) whose completion time

and quality improved greatly with our regular monitoring and evaluation'

v
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Ch e p tu n oyo Pti rn a ry Sc h oo I Dorn t i tory fuoj e c t.

The fact that Kenya revenue authority has recently appointed every NGCDF Committee as a
withholding agent, it has resulted in nunrerous emerging issues. Given an environment of labour
based projects, it becomes very challenging to enforce compliance. Nevertheless, the NGCDFC is
encouraging full contract based enSaSement to ease project management and enhance compliance
with regulatory requirements.

Due to the rough mountainous terrain, harsh semi-arid clirrratic conditions, remoteness andpoor road
infrastructure ollr efforts to undertake and intensify regtiar monitoring and evaluation is great|y
hampered. Instead every NGCDFC member representing wards across the constituency is encouraged
to keep close contact with the ongoing projects and accordingly shares his or her findings during
NGCDFC meetings for action by the committee.

Thank you.

t1
I

Paul Kitemo

Chairperson,

NGCDf Tiaty Constitr.rency

VI
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OF NGCDT-TIATY MANAGEMENT RESPONSIBILITIES

Section sI (1) of the public Finance Management Act, 2072 rcquires that, at the. end of each financial
year, the accounting officer for a Nationil Gor"rnment Entity shall prepare fituncial statements itr

i"rp6.t of that entitfl Section s 1 (g) requires the ftnancial statements so prepar ed to be in a form that

complies with relevant accounting staidards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in chargeof the NGCDF - Tiaty Constituency is responsible for lhe preparation

und pr.rrntatiSn of the NGCDF - Tiaty's financial statements, which g.iu.e a ltue and fair view of the

state of affairs of the NGCDF - Tiaty for and as at the end of the financial year (period) ended on June
gO, ZO7g. This responsibility includes: (i) maintaining adequate financial mana_8€ment arrangetnents

and ensuring that t'hese continue to be effective throughout the reporting period;.(ii) maintaining prgp.er

accounting lecords, which disclose with reason able accuracy at any time the financial position of the

NGCDF -"Tiaty; (iii) clesigning, implementing and maintaining internal corttrols relevant to the

preparation uid tui, presJrtati-on of the finaicial statements, and-.ensuring that they ate free from

maierialmisstatementi, whether due to error or fraud; (iv) safeguarding the assets of the NGCDF - Tiaty;
(v) selecting and applying appropriate accotrnting policies; and (vi) making accounting estimates that

are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF - Tiaty Constituency accepts.responsibility. for the

NGCDF - Tiatyi financialstatenrints, which have been preparedon the Cash Basis Method of Financial

Reporting, ,xirrg appropriate accounting policies in accordance with International Public Sector

ectounti-ng Stan-aarcis tipSeSl. The Accounting Officer is of the opinion that the NGCDF - Tiaty's

financial slatements give a tnte and fair view of tne state of NGCDF - Tiaty's.transactions during the

financial year endedJune 30, 2079, and of the NGCDF - Tiaty's financial position as at that date. The

Accounting Officer 
"i,,,urgeof 

the NGCDF - Tiaty Constituency further confirtns the completeness of the

accountinirecords maiitanedfor the NGCDF - Tiaty, which havebeen relied upon in theprepatation
of the NCdpf - Tiaty's financial statements as well as the adequacy of the systems of internal financial
control.

The Accounting Officer in charge of the NGCDF-TLATY Constituency confirms that the NGCDF - Tiaty

has courpliea TuUy with applicable Goverrtment Regulations and the terms of external financing
covenanti (where Lpplicablii,andthatthe NGCDF - Tiaty's funds received during the year under audit

were used for the 
"iigiUt" 

purposes for which they were intended and were properly accorrnted- for.

Further the Accountilg O?fic6r confirms that the NGCDF - Tiaty's financial statements have been

prepared in a form tha-i complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the Financial Statements

The NGCDF-TIATY Constituen cy financial statements were approved and signed by the Accounting

Officer on 30m August 2079.

-#ie
Furrd Account Ivlanager

Name: Peter Maraya

ttia;. . 
.'- i'

Sub-County Accountant

Name: Kennedy Omaiba

ICPAKMember Number:

vu
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TIATY CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund (NG-CDF) - Tiaty Constituency set out on pages
1 to 22, which comprise the statement of assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flow and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Tiaty Constituency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Use of Goods and Services

The statement of receipts and payments reflects use of goods and services figure of
Kshs.8,142,062;(2018-Kshs.4,686,817) and as disclosed under Note 3 to the financial
statements. However, included in the figure is committee expenses of Kshs.4,581,820
which were not supported by payment vouchers, payment lists and minutes of
meetings.

1.1 Unsupported Domestic Trave! and Subsistence

The statement of receipts and payments reflects use of goods and services as
disclosed in Note 3 includes domestic travel and subsistence expenditure of

Report of the Auditor-General on National Governmenl Constituencies Developmenl Fund - Tialy Constiluency

for the year ended 30 June, 20 I 9



Kshs.499,550 which was not supported by work plans, bus tickets, work-tickets and
relevant reports as evidence of work done.

Consequently, the accuracy and validity of the expenditure on use of goods and
services of Kshs.8,142,062 for the year ended 30 June,2019 could not be confirmed.

2. Unsupported Other Grants and Other Payments

The statement of receipts and payments reflects other grants and other payments of
Kshs.43,747,266;(2018- 29,316,300) and as disclosed under Note 5. However, the
grants and other payments includes bursaries to secondary schools and tertiary
institutions totalling Kshs.31,623,500 disbursed without following the guidelines
contrary to Regulation, 21(3) of the National Government Constituencies Development
Fund Regulations, 2016 which states that a constituency committee shall vet all
persons proposed to receive support in accordance with guidelines issued by the
Board.

Consequently, the accuracy and completeness of other grants and other payments of
Kshs.43,747,266 for the year ended 30 June,2019 could not be confirmed.

2.1. Unsupported Emergency Projects Expenditure

The statement of receipts and payments reflects other grants and other payments of
Kshs.43,747,266 out of which Kshs.3,350,000 relates to emergency projects which
whose supporting requests for funding, the nature of emergency, minutes of the
Project Management Committee (PMC) meetings, expenditure returns as well as
monitoring and evaluation committee reports were not provided.

Consequently, the accuracy and regularity of Kshs.43,747,266 for other grants and
other payments for the year ended 30 June,2019 could not be confirmed.

3. Unsupported Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units of
Kshs.44,317,342;(2018-Kshs.3,100,000) and as disclosed under Note 4. lncluded in
the transfers to other Government units are transfers to secondary schools of
Kshs.8,700,000 that were not supported by bill of quantities, work plans, minutes of
PMC meeting, expenditure returns, respective bank account statements as well as
monitoring and evaluation reports as prove of project implementation.

Consequently, the accuracy and occurrence of the transfer to other government units
of Kshs.44,317,342 could not be confirmed.

4. Understated Other Grants and Transfers

Note 5 to the financial statements reflects other grants and transfers of
Kshs.43,747,266 which includes Kshs.600,000 in respect of sports projects that is
understated by Kshs.436,840.

Report of the Audilor-General on National Government Constiluencies Development Fund - Tiaty Constituency
for the year ended 30 June, 2019
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Consequently, the accuracy and completeness of other grants and transfers of
Kshs.43,747,266 could not be confirmed.

5. Understated Bank Balance

The statement of assets and liabilities reflects bank balance of Kshs.15,197,882;(2018-
Kshs. 5,546,173) and as disclosed in Note 7 to the financial statements. However, the
bank reconciliation statement in support of the balance reflects stale cheques totalling
Kshs.377,744 that have not been written back into the cash book.

Consequently, the accuracy and completeness of the bank balance of
Kshs.15,197,882 as of 30 June, 2019 could not be confirmed.

6. Unsupported Prior Year Adjustments

The statement of assets and liabilities reflects prior year adjustment of Kshs.(394,149)
and disclosed under note 9 to the financial statements. However, details relating to the
adjustment have not been provided for review.

In the circumstances, the accuracy, completeness and validity of the prior year
adjustment of Kshs.(394,149) could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Tiaty Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation-recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.169,871,532 and
Kshs.114,830,656 respectively resulting to underfunding of Kshs.55,040,875 or 32 o/o

of the budget. Similarly, the Fund spent Kshs.99,238,625 against an approved budget
of Kshs.169,871,532 resulting to an under-expenditure of Kshs.70,632,906 or 42o/o of
the budget. The underfunding and underperformance affected the planned activities
and may have impacted negatively on service delivery to the residents of Tiaty
Constituency.

Report of the Auditor-General on National Government Constituencies Development Fund - Tiaty Constituency

for the year ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Status of Project lmplementation

The statement of receipts and payments reflects transfers to other government units of
Kshs.44,317 ,342;(2018-Kshs.3,100,000) and as disclosed under Note 6 to the financial
statements. Review of project status report as at 30 June, 2019 reflects that out of the
fifty-six (56) projects with funding of Kshs.97 ,847 ,197 nineteen (19) were ongoing, thirty
(30) had not started and seven (7) were completed.

Consequently, it was not possible to confirm if and when value for money will be
realized from the projects not started with funding allocation of Kshs.35,863,898.

2. Delay in Delivery of Strategic PIan

The other grants and other payments amount of Kshs.43,747,266 which includes
Kshs.3,173,766, being 80% payment to a firm to develop the Fund strategic plan.
According to the work plan submitted by the firm, the project was to be completed within
eight (8) weeks effective form 30 July, 2018. However, as at the time of audit in
February, 2020, the firm was yet to deliver on the strategic plan.

Consequently, it was not possible to confirm whether expenditure of Kshs.3,173,766
was effective use of public resources.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT,
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management, and Governance section of my

Report of the Auditor-General on National Government Constituencies Development Fund - Tiaty Constituency

for the year ended 30 June, 2019
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report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Risk Management Policy

The Fund does not have a risk management policy that guides on assessment and
evaluation of risk and to develop the strategies to mitigate them. This is contrary to
Regulation 165(1) of the Public Finance Management Act (National Government)
Regulations, 2015 which require the Accounting Officer to ensure that the national
government entity develops risk management strategies, which include fraud
prevention mechanism; and a system of risk management and internal control that
builds robust business operations.

Consequently, it was not possible to confirm whether the risks faced have been
identified and appropriately mitigated.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Tiaty Constituency

for the year ended 30 June, 201 9
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
[\Iisstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Auditor-General on Nalional Government Constituencies Development Fund - Tiaty Constituency
for the year ended 30 June, 2019

6



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR-GENERAL

Nairobi

11 February,2022

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Tiaty Constituency

for the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTTfl.IENCIES DEVEIPPMEM F['ND (NGCDT)

TIATY CONSTMUENCY

Reports and Financial Statements

For the ended 30 2019
V. STATEMEI{TOF AI{D PA)A{ENIS

Note 2018 - 2019 2077 - 2018

Kshs Kshs

RECEIPTS

Transfers from NGCDF Board 7 1o9,284,493 43.405.172

TOTAT RECEIPTS 1o9284.483 43A05,172

PA}N4ENTS

of 2 1,995,955 7,960,777
Use of and services 3 8,742,062 4,686,817
Transfers to other Govemment Units 4 44,317,342 3,100,000
Other ts and transfers 5 43.747.266 29,376,300

of Assets 6 1,036,O00

TOTAT PAYIVTENTS 99.2,39,625 s9.063.834

SI.JRPLUS / 1O,O45,959 4.347.338

Theaccounting policies grd expl4atory notes to these financial statements form an integral part of
the financial statements. The NGCDF-TIATY Constituency Financial Statements *ere appro-ued on S0th
August 2079 and signed by:

"-#, :. '-

fundAccount lvlanager

Name: Petet lvlataya

.it*rr-- -- - -'' -*
$'- I

Sub-County Accountant

Name: Kennedy Omwiba

ICPAK Member Number:

1



,
NATIONAT GOVERNA{ENT CONSTTTUXNCTES DEVELOPMENT FI,JND (NCCOD

TTATY CONSTITTJENCY

Reports a:nd Financial Statements

For the year endedJune S0, 2019
V. STATEMENT OFASSETS AI.ID LIABIUTIES

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-TIATY Constituency financial statements were approved on 30m
August 2079 and signed by:

..tr#@i

fundAccount lvlanager

Name: Peter Maraya

Sub'C.ounty Accounta:nt

Name: Kennedy Omariba

ICPAK Member Number:

2

Note 2018-2019 2017-2018

Kshs IGhs

FINANCTATASSEIS

Cash and Cash Equivalents

BankBalances ( as per the cash book ) 7 75,197,882 5.546.173

Total Cash and Cash Equivalents 15.197.882 5.546.173

TOTAT HNANCIATASSETS 15.197.882 5,546,173

REPRESENIED BY

Fund Balanceb/fwd 8 5,546,773 r,204,835

Surplus / Deficit for the year 10,o45,858 4.347,338

Prior Year Adjustments I G94.149)

NET HNANCIAI POSMON 15.197.882 5.546,173



I

NATIONAT GOVERNMENT CONSTTTUENCIES DEYELOPMENT FI']ND (NGCDT)

TIATY CONSTTIT.'ENCY

Reports and financial Statements

For the year ended Iune 3O,2Ol9
vI. STATEMEM OF CASHHPW

2017 - 20782018 - 2019NoteCASH TLOWS TROM ACTTVIUESOPERATING

4 05 1727 109from NGCDF BoardTransfers
17243ITotal

1 960 777551 9952of
7741 62Iand servicesUse of
003 1044 31.7 3424Transfers to Other Government Units

162943 7475ts and transfersOther
3499

Total
384 1t1 1 58Less TotalTotal

for:
(394 749the Yearustment

1Net
71 7 709Net cash flow from activities

CA,SH TI,OW TROM INV-ESIING ACTTVIuES
(t 366of Assets

cash flowsftorn In ActivitiesNet

1 3849 I 709increase in cash and cashNet
D17738Cash and cash at BEGINNING of the

7737511971882
Cash andcash at END of the

The accounting and
the financial statements. The
August 2079 and signed bY:

',i*s${;t::---
FundAccount IManager

Name: Peter iVlaraYa

notes to these statements form an integral part of

NGCDF-TIATY ConstituencY financial statements wete approved on 30ffi

t-t,,... 
- 
) 

"
Sub-County Accountant

Name: Kennedy Omariba

ICPAKMember Number

3
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NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT RJND (NGCDI)

TIATY CONSTITI.'ENCY

Reports and Financial Statements

For the year endedJune 30,2Ol9

Ix. SIGNIIICAI.ITACCOI.]NTING POTICIES

The principle accounting policies adopted in the preparation of these financial statements are set ourt

below:

1. Statement of Compliance and Basis of Preparafion

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards IPSAS) as prescribedby the Fublic Sector Accounting Standards Boatd
(pSASB) and set 6ut in the accounting policy note below. This cash basis of accounting has been

supplerrrented with accounting for; a)leceivables that include imprests and salaty advances andb)
payables that include deposits and retentions.

The financial statements comply with and confortu to the form of presentation prescribed by the
pSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting NGCDF - Ttaty

The financial statements are for the NGCDF-TIATY Constituency.The financial statetnents encolnpass

the reporting NGCDF - Tiaty as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (I$hs), which is the functional and reporting
currency of the Governmeni and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the NGCDF - Tiaty for
all the years presented.

a) RecoSnition of ReceiFs

The NGCDF - Tiaty recognises all receipts from the various sources when the event occurs and

the related cash has actually been received by the NGCDF - Tiaty.

Ta:r Receipts

Tax receipts are recognized in the books of accounts when cash is received. Cash is considered

as received when not-ification of tax remittance is received. (Check if this policy is applicable to

NGCDF - Tiaty)

Ttansfers from the Exchequer

Transt'ers from the exchequer are recoSnized in the books of accounts when cash is received.

Cash is considered as received when piyrnent instruction is issued to the bank and notified to

the receiving NGCDF - TiatY.
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NATIONAL GOVERNMENT CONSTITTJENCIES DEVELOPMENT N'ND (NGCDT)

TIATY CONSTITT,JENCY

Reports and Financial Statements

For the ended 2019
rcACIES

Extennal Assistance

External assistance is received through grants and loans from multilateral and bilateral
developnrent partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when apayment advice is received by the recipient NGCDF - Tiaty or by
the beneficiary.

In case of grant / loan in kind, such grants are recorded upon receipt of the grant itenr and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition criteria is applied for loans received in the form of adirect payment.

During the year ended 30th June 2019, there were no instances of non-compliance with ternrs
and conditions which ltave resulted in cancellation of external assistance loans.

Other receipts

These include Apptopriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tenher docutnents. These arc rccognized in the financial statements the time
associated cash is received.

b) Recognifion of payments

The NGCDF - Tiaty recognises all payments when the event occurs and the related cash has
actually been paid out by the NGCDF - Tiaty.

C-ompensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the contpensation is paid.

Use of Goods and Services

Goods and services are recoSnized as payments in the period when the goods/services are paid
for. Such expenses, if not paid during the period where goods/services are consumed, shall be
disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items arc treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a paytnent.

A fixed asset register is maintainedby each public NGCDF - Tiaty and a sumnlary provided for
purposes of consolidation. This summary is disclosed as an annexvre to the financial statements.

16



NATIONAT GOVERNMEI{T CONSTTN'ENCIES DEVELOPMENT FI''ND (NGCDT)

TI,ATY CONSTTfi,JENCY

Reports and Financial Statements

For the ended 30 2019
POUCIES

1. In-kindcontributions

In-kind contributions are donations that arc made to the NGCDF - Tiaty in the form of actual goods

and/orservices rather than in money or cash terms. These donations may include vehicles, equipment

o. pr^o""el services. where the financi al value received for in-kind contributions can be reliably

detfrmined, the NcCoF - Tiaty includes such value in the staternent of receipts andpayments both as

receipts und urpuyrn.r,tr ii e.qualand opposite amountslotherwise, the contribution is not recorded.

2. Cash and Castr Equivalents

Cash andcash equivalents comprise cash on hand and cash atbank, short-tertrt deposits on call and

f.igfrfy liquid inr"rt^"ntr *itfi an original maturity of. three months or less, which arc teadily

convertible to known amounts of cash ind are subjeci to insignificant risk of changes_in value. Bank

accountbalances include amounts held atthe conitituencies, various commercial banks atthe end of

the financialyear.

3. Accounts Receivable

For the purposes of these financialstatements, imprests and a-dvances to authorised p-ublic officers and

/ or inititutions which were not surrendered oi accounted for at the end of the tinanci al year are

treatedas receivables. This is in recognition of the government practice where the imprest gayments

are recognized as payments when Iully accounted for by the inlprest or AIE holders. This is an

enhancement to thecash accounting poiicy. other accounts receivables are disclosed in the financial

statements.

4. Accounts Payable

For the purposes of these financial stateruents, deposits and retentions held on behalf of third parties

trave been 
'rccognized on an accrual basis (as accounts payables). This is in recognition of the

tour."^.nr praZtice of retaining a portion of contracted s-ervices and works pending fulfilment of

Sbligutionr Uy ttre contractor undto hold deposits on_behalf of third parties. This is an enhancement

to the cash accounting policy adopted by National Government Ministries and Agencies. other
liabilities including penling bills are disclosed in the financial statements'

5. Pending Bills

pending bills consis t of unpaidtiabilities at the end of the frnancial year arising from contracted goods

o, ,".ri""", during the year or in past years. As pending bills do trot itrvolve the payment of cash irr the

reporting perioalttref recorded^as'inemoraidunf ir'off-balance'items to provide a sense of the

overall r[fcash position of the NGCDr - Tiaty at theend of the year. when the pending bills are fiytlv
settled, such payments are included in the Statement of Receipts and Payrrrents in the year in which

the payments are made.

6. Unutilized ftrnd
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

UV tfr. Board to the constituency at the end of the financial year. These balances arc avarlable for use

iri ttr. subsequent financialy"u" to fund projects approved in the respective prior financial years

corrsisterrt with sec 6(2) and sec 7 (2') of NGCDF Act,2015.
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NATIONAL GOVERNMENT CONSTTTUENCIES DEVETOPMENT FI,'ND (IICCND

TIATY CONSTTTUENCY

Reports and Financial Statements

For the year endedJwre S0r 2019
SIGNffiCA,I'\T ACCO UNTINQ POACIES

1. Budget

The budget is developedon a comparable accounting basis (cash basis except for inrprest and deposits,
which are accounted for on an accrual basis), the same accounts classification basis, andfor the sante
period as the financial statements. The original budget was approvedby Parliament onJune 2078 for
the period lst July 2018 to 30th June 2Olg as required by I^aw. Included in the adjustments are the
unutilized funds.

A conrparison of the actual perfornunce against the comparablebudget for the financialyear under
review has been included in the financial statements.

2. CnmparatleFigures

Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

3. SubsequentEvents

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended SOthJune 2079.

4. Erors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparutive amounts for prior period(s)
presented in which the error occurred; or ii. tf the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities andnet assets /equity for the earliest
prior period presented.

During the year, errors that have been corrected are disclosed under note 74 explaining the nature
and amounts.

5. Related Party T[ansactions
Related party relationships are anotmalfeature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAT GOVERNMENT CONSTITUENCIES DEVELOPMET{T FI.'ND (NGCDT)

TIATY CONSTTN'ENCY

Reports and Financial Statements

For the endeA 2019
)L NOTES TO THE HNANCIAT

1. TRANSTERS IROM OTHER GOYERNMENT ENTMES

2. COMPENSATIONOFENTPI.O\ZEES

2018-2019 2017-2018

Kshs IGhs

2077/2078/O92 I 5.500.000

2077/201,8/541 2 37,905,772

2077/201,8/860 1 28,000,000

2017/2078/903 2 4,000,000

2077/201,8/ 3 22,784,483

2018/2019/250 4 10,000,000

2018/2079/481 5 12,000,oo0

2018/2079/830 6 8,000,000

2075/2076/738 7 500,000

2078/201,9/7358 8 11,000,000

2018/2079/350 9 13,000,000

TOTAT 709.284,489 43.405,772

2018-2019 2017-2018

IGhs Kshs

Basic of Contractual 7.505,928 1.181,959

House Allowance 198,000 744,5O0

- Paid 275,227

Other Personnel Pa 16,800 7,200

Total 1,995,955 l,960,717
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NATIONAT GOVERNMEM CONSTITT.IENCIES DEVEIPPMENT FI'ND (TVCCOD

TIATY CONSTITUXNCY

Reports and Fina:rcial Statements

For the year endedJune 30, 2019
NOTES TO mE FINANCIAL STATEMENTS (Continued)

3. USE OT GOODS AI{D SERVICES

4. TRANSTTR TO OTHER GOVERNMENT ENTMES

5. OTHER GRANTS AND OTHER PAN{ENTS

2018-2019 2017-2018

Kshs Kshs

Utilities, Supplies and Services 77.941 189.140

Communication, Supplies and Services 42.OO0 206.000

Donrestic Travel and Subsistence 499.550 690.400

Printing, Advertising and Information Supplies & Services 311.710

Traininc Expenses 752.000 417.690

Hospitality Supplies and Services 914.941 190.105

Committee Expenses 5,079,795 1,598,300

Other Committee Expenses 55,000

Office and General Supplies and Services 796.694

Fuel, Oil & Lubricants 200.000 105.500

Routine Maintenance - Vehicles & Other Transport Equipment 243.429 492.988

Other Oper ating. Expenses 25.696

Total 8.142.062 4.686.817

Description 2018-2019 2017-2078
Kshs Kshs

Transt'ers To Primary Schools 35.617.342 1.600.000

Transf'ers To Secondarv Schools 8.700.000 1.500.000
TOTAL 4413171342 3r10O,0OO

2018-2019 2017-2018

trGhs Kshs

Bursary - Secondary Schools 18,785,500 19,471,000

Bursary - Tertiary Institutions 12.838.000 7.845.300

Securitv Proiects 5.O00.000 100,000

Sports Proiects 600.000

Stratecic Plan Proiects 3.773.766

Enrergency Proiects 3.350.000 1.900.000

Total 43,747,266 29.316.300



NATIONAT GOVERNMENT CONSTTTUENCIES DEVELOPMENT TUND (NGCDT)

TIATY CONSTTfl.JENCY

Reports and Financial Statements

For the 2019
NOTES TO THE TTNANCIAL STATEMENTS

6. ACQLnSmoN orAssHs

7. BankAccounts (Cash BookBankBalance)

8. BAI.ANCES BROUGTIT TORWARD

9. PRIORYEARADJUSTIIENT

10. OTHER IMPORTAI'IT DISCIOSURES

2017-20182018-2019- Financial AssetsNon
KshsKshs

4
Refurbishrnent of

538
Furchase of Office furniture and General

1Total

2017-20182018-2019Account No. &Name of
KshsKshs

5,546,773'1,5,797,882
Kenya Comnrercial Bank,

Branch A/C No. 7703776274
1731971Total

2017-20182078-2019
KshsKshs

351773
Bank Accounts

1 5173Total

2018 - 2019 2018 - 2019

IGhs Kshs

Bank Accounts 394,749

Total 394,149



NATIONAT GOVERNMENT CONSTTTUENCIES DEVEIOPMENT FIJND (NGCDT)

TTATY CONSTTTT'ENCY

Reports and Financial Statements

For the year ended.Iune 30. 2019

10.1: UNUTIIf,ZED FtrND (SeeAmex 1)

10.2: PMC Account Balances (See Amex 2)

2018-2019 2017-2018

IGhs Kshs

Compensation of Employees 7,771,128 737,083

Use of Goods and Services 7.884.799 2.643.783

Artrounts due to other Government Entities 32.112.658 34,900,000

Amounts due to other Grants and Other Transfers 27,614,692 20,998,659

Acquisition of Assets 7.349.629 1.051.73r

Other 500.000

70.632.906 60.330.656

2018-2019 2017-2018

Kshs Kshs

PMC Account Balances 2,184,537.85 452,688

2,184,537.85 452,688
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