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Kdiedo County Assembly Car Loan and Mortgagc Fund
Annual Report and Flnanclal Statements for the yerr ended June 30,2023

t"

1. Acronyms and Glossary of Tems

a) Acronyns

BOM

ICPAK

IPSAS

PFM

PSASB

IGhs

SRC

Board of Management

Institute of Cenified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Manage'ment

Public Sector Accounting Standards Board

Kenya Shillings

Salaries and Rerruneration Commission

b) Glossaryof Terms

Fiduciary Management -The key management personnel who had financial responsibility
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I{ajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30,2023

2. Key Entity Information and Management

d) Backgroundinformrtion

Kajiado County Assembly Car Loan and Mortgage Fund is established under Public Finance

Management Act,2012 where it derives its authority and accountability from Section l16, that

e[npowers the County Executive Committee Member for Finance to establish County Public

Funds with the approval of the County Executive Committee and the County Assembly, and the

Salaries and Rcmuneration Commission (SRC) circular ref SRC/TCICGOVT/3 /16 dated 27

November, 2013. The fund is operationalized by The Public Finance Managernent (Kajiado

Qounty Assembly Car Loan and Mortgage Fund) Regulations,zDl. The Fund is wholly owned

by the Kajiado County Assembly and is domiciled in Kenya.

The Fund's principal activity is to enable Car Loans and Mortgages to be advanced to Members

apd staff of fte Kajiado County Assembly as may be prescribed by the Salaries and

Remunerations Commission.

b) Principal Activities

Tihe principal activity the Kajiado County Assembly Car Loan and Mortgage Fund as stipulated

in the Salaries and Remuneration Circular no SRC/023/1212014 of 17 December, 2014 is to

Facilitate State Officers and Public Officers with Government Funded Loans to purchase cars

and access mortgage facilities.

c) Fund Admhistration Committee

f,ef Position Name

I Chairman of the Board Hon. Paul Matuyia

2 Clerk (Ifujiado County Assembly) Leboo Saisa Yiaro (Ex-offrcio Member)

3 Management Committee Members l. Hon. James Kuya Nina

2. Hon. Judy Nkabaata Komite

3. Immaculate Salaon

4. Jemimah Kilesi

5. Grace Naruai

6. Kangeri Simel

4 Fund Morager CPA Koinrmet William
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Kajiado County Assembly Car Loan and Mongage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

d) Key Management Team

e) Fiduciary Oversight Arrangements

f) Registered Offices

Kajiado County Assembly Headquarters

P.O. Box 94 - 0l100
Kajiado

Kenya

g) Fund Contacts

Telephone: (254 7 69 102977)

E-mail: info@kajiadoassembly.or.ke

Website: www.kaj iadoassembly.or.ke

h) Fund Bankers

Kenya Commercial Bank (KCB)
P. O Box 74l45,Nairobi
Kajiado Branch

Leboo SaisaI Fund Administrator

CPA Koitumet William2 Fund Manager

Margaret Methu3 Fund Accountant

CPA Joseph Kilonka RakuaI Directorate Internal Audit



Assembly Car Loan and Mortgage Fund
and Financial Statements for the ended June 2023

Entity Management (Continued)

Auditors

Auditor
Oflice of Auditor General
Anni UniversityWay
P.O. Box
GOP 00r
Nairobi,

hdncipal Adviser

The General
State Law
Harambee
P.O. Box t2
City
Nairobi,

County

Kajiado Government

P.O. Box I 100,

Kajiado,
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Kajiado Coungt Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the vear ended June 30, 2023

3. Fund Administration Committee

Name Details of Qualifications and Experience

l. Hon. Paul Kipamet Matuyia

Chairperson

Hon. Member representing Kitengela Ward. Member of

Kajiado County Assembly Service Board.

Chair of the Loans Management Committee.

Bachelor's Degree in Business Management

2. lmmaculate Salaon

Vice Chairperson

Member of the County Assembly Service Board appointed as

a non-elected member.

Bachelor's degree in Education (Early Childhood Education'

Over 20 years' Experience in Project management, program

planning, resource mobilization and management, report

writing, documentation, monitoring and evaluation,

reviewing, designing and developing Early Childhood

Development training materials and policy documents.

Work Experience cuts across several NGOs such as UNICEF,

WHO, Catholic Relief Services, Aga Khan Foundation,

among many others, as well runs across several African

countries including Kenya, Mozambique, South Africa,

Malawi, Ethiopia, Zarr;lbar and Uganda.

Founder and executive director of Community initiative

Agenda.
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Hon Jameg Kuya Nina

He is a Member of the County Assembly, seconded to the

Management Committee as a member representing the

Honourable members and the male gender.

Serving in the Kajiado County Assembly as elected member

for Kimana Ward.

Hon. Judy Nkabaata Komite
Member

She is a Member of the County Assembly, seconded to the

Management Committee as a member representing the

Honourable members and the female gender.

Serves in the County Assembly as a Nominated member of

the County Assembly.

I

i. Jemimah Kilesi

Member

She is the Director for Finance and Administration. Serves as

a member of the Management Committee.

Bachelor of Commerce - Accounting Option

Masters of Commerce - Business Economics

Masters in Project Planning and Management.

Diploma in Human Resource Management (IHRM).

CPA Pafi I
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6. Grace Naruai Kanchori

Member

She's a member of staffelected to represent stafl

She is the Deputy Director for Committees.

I

7. CPA Kangeri Simel

Member

He is a member of staff elected to represent staff. He serves

as the Assistant Deputy Director for Finance.

ICPAK Member

Bachelor of Economics and Finance

CIFA

8. CPA Koinrmet William

Secretary to the Management

Committee and Fund Manager.

Signatory to the fund.

Deputy director Finance Kajiado County Assembly

ICPAK Member

Bachelor of Business Management - Accounting.

Master of Business Management - Finance
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Managemmt Team

2023

fajiado CountSr Assembly Clerk

fund Administrator.
I

$ignatory to thc fund

l. Leboo Eaisa

Ongoing: Masters in Public Policy and

Management.

Postgraduate Diploma in Law

Bachelor of Laws (LLB)

2002-2014 - Military Officer (Kenya Air Force)

20ll-2014 - Law Practice - Mwaniki Gitau & Co
Advocates

Apr 2014 - April 2015 - Legal Counsel, Kajiado
County Assembly.

May 2015 August 2016 Principal Legal
Counsel, Kajiado County Assembly.

Sept 2016 March 2018 Deputy Clerk,
Legislation and Legal Affairs, Kajiado County
Assembly.

March 2018 - March 2019 - Acting Clerk, Kajiado
County Assembly.

March 2019 - to date Clerk, Kajiado County
Assembly.

l. CPA Koittrnet William

'rlanager 
of the Fund.

iignatory to thc fund.

\

Deputy director Finance Kajiado County Assanbly.

ICPAK Member

Bachelor of Business Management - Accounting.

Master of Business Management - Finance
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Kajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30,2023

lrr
3. Margaret N. Methu

Fund Accountant

Principal Accountant - Head of Budget

Currently running the day to day operations of the fund.

Bachelor's Degree in Commerce - Finance.

Member of staffof Kajiado County Assembly from 2016
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County Assembly Car Loan and Mortgage Fund
nual and Financial Statements for the ended June 3 2023

5. Fund Chahperson's Report

The Car & Mortgage Loan Scheme Fund was established pursuant to the Salaries and

Remuneration Circular no SRC/TS N/BI3/14 of l4th February, 2014. Section 167 of the Public

Sinance Managsment Act 2012 mandates the Administrator of Public Funds with preparation of

Annual Financial Statements.

For proper mlnagement of the Fund and as advised by the Salaries and Remuneration

Commission in the Circular under reference, the Kajiado County Assembly adopted Kajiado

County Assembly Car Loan & Mortgage Fund Regulations 2014 to guide operationalization of

the Fund. Thesc have since been revised in 2016, and further in202l to fine tune the operations

df the Fund.

The fund was cstablished in the financial year 2014/2015. The first disbursement of the loan was

rnade in Octobcr 2014 to the Members of the First County Assembly; since then the fund has

grown to a capital base of Kshs. 268,500,000 and serves both Honourable Members and the staff.

lfnportant to mte however, is that in the FY 20121, the fund was affected by the presidential

directive converting the Car Loans for all members of the County Assembly into Car Grants thus

rbducing the firnd by Kshs.86, 000,000.

Ih this Financial Year, the Management Committee was fully constituted in accordance with the

revised regulations, 2021. The Chairperson and the Vice chairperson being appointed from the

Kajiado County Assembly Board. Fufther, two Honourable Members representing both genders

were nominatod by the Third Assembly to represent them in the Management Committee.

Towards, the eod of the last Financial Year, the Staff held an election to vote in their two

rbpresentatives to the Management Committee.

Ct. futtA continues to be fully managed internally by the County Assembly and will effectively

ryn the fund with the professionalism required. Together we remain committed to execute the

responsibilities bestowed upon us by law in management of public fund.

Date: 13th December 2023.

IIon. Paul Kipemet Matuyia

Chai.p".son of the Fund Administration Committee

Sign
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Itajiado Coungt Assembly Car Loan and Mortgage Fund

4.nnual Report and Financial Statements for the year ended June 30, 2023

6. Report of lhe Fund Administrator

The Kajiado County Assembly Car Loan and Mortgage Fund is operationalized by it's revised

regulations; The Public Finance Management (Kajiado County Assembly Car Loan and Mortgage

Fund) Regulations,202l. This Financial Year saw the full operationalization of the revised

regulations by finalizing the constitution of the Management Committee.

Towards the end of the last Financial Year, an allocation was made in the budget, towards the

Fund, of Ksh. 130 million for this Financial Year. Further, there was a balance brought forward

from the prior year, FY 2021/2022 of Ksh. I l0 million that the fund expected to receive within this

Financial Year. As at the close of this Financial Year202212023,the Fund had received Ksh. 145

million from Exchequer, as part of its budgeted allocation. There still remains a balance of IGh. 95

million yet to bG received.

Despite the challenges faced in funding, the Car Loan and Mortgage Fund has continued to

fucilitate the Members and Staff of the county Assembly with Car Loans and Mortgages. At the

olose of this Financial year, a total of 35 Honourable Members and including the Speaker, had

rBceived their Mortgages in full, further, two members of staff were able to access the facility as

well.

fhe Fund, through the County Assembly Service Board made a request for Ksh. 30 million

4llocations in the next year, FY 2023/2024budget, in order to continue growing the Fund and to

enable more rtrembers of staff be access the facility. This will be combined together with the

balance that has been carried forward from this financial year. The focus is to have a well

sustained revolving Fund, that can support both the Members of the County Assembly, as well as

the staff. As is the case right now, members of staff are limited to enjoy the facility for a

rhaximum of 15 years, instead of 20 years as allowed for in the regulations and SRC. This is to

4llow for faster repayments to allow more staffto benefit.
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Section 164 (2) (f) of the Public Finance Management Act,2Ol2 requires that, at the end of each

financial year, the Accounting Officer when preparing f,rnancial statements of each County

Covernment Entity Government entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county goverffnent

entity's performance against predetermined objectives.

The key development objective of the Kajiado County Assembly Car Loan and Mortgage Fund

as stipulated in the Salaries and Remuneration Circular no SRC/02311212014 of l Tth Decernber

2014, is to Facilitate State Officers and Public officers with Goverffnent Funded Loans to

purchase cars and access mortgage facilities. Given the unique and specific nature of the fund,

the objective remains the same over the years.

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

In the financial year

we issued 35

Mortgages to

MCAs and 2 partial

Mortgages to

Members of Staff.

Disbursement of

Car lnan and

Mortgages

To Facilitate

State Offrcers

and Public

offrcers with

Government

Funded Loans to

purchase cars

and access

moftgage

facilities.

Loan applications

approved and

disbursed

Number of loans

disbursed
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& Corporate Governance Statement

In the financial year 202212023, the Management Committee held Fifteen meetings in the

financial year. Twelve of these meetings were remunerated within the financial year and the

other three meetings are yet to be remunerated. The total amount remunerated was Kshs.

I I 1,300.

ihis Financial Year saw the election and swearing in of the Third Assembly and thereafter, the

firll constitution of the Fund's Management Committee and the appointment of a new

Chairperson and Vice Chairperson. The composition of the committee is guided by regulation

6(1) which statos that the Car l,oans and Mortgages Management Committee shall consist of the

fdllowing members:

(a) A Member of the County Assembly Service Board appointed in accordance to
Section l2(3) of the County Government Act (No. 17 of 2012) who shall be the
Chairpeeson elected by other Board Members;

(b) The Members of the Committee shall appoint amongst the members of the County
Assembly Service Board a Vice Chairperson who shall be of the opposite gender from
the Chairperson;

(c) Two members of the County Assembly, one from each gender, nominated by the
members of the County Assembly;

(d) Two members of staff, one from each gender elected by the members of staff of
the County Assembly and approved by the Kajiado County Assembly Service Board;

(e) The Director in charge of finance in the County Assembly;

(0 The Clerk of the County Assembly who is an ex-officio member with no vote;

(g) The Fund Manager appointed as per regulation 9(1) who will be the secretary of
the Committee with no voting rights;

The Managem€ot Committee is responsible for general oversight of the administration and

ntanagement ofthe affairs of the Fund and more specifically to:

(a) Make rccommendations, in consultation with the Relevant Assembly Committee, with

respecl to the conditions under which a Car Loan and or a Mortgage shall be granted or

repaid uader these Regulations;
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(b) Process application for the granting of Car Loans and mortgages to beneficiaries of the

of the Fund subject to the provisions of any agreement relating to the provision of the Car

Loan and or mortgage;

(c) Receive, administer and invest the resources of the Fund:

(d) Supervise the day{o-day running of the Fund.

(e) Liaise with financial institutions (if any) to set up a revolving fund for the disbursement

of the Car Loan and Mortgage

(0 Generally doing all that is expedient or necessary for the proper exercise of its duties

and functions with respect to the fund.

The Management organized for sensitization of the Fund and benefits open to the Members of

the County Assembly, during the induction training. They further held an induction meeting for

the Management Committee where the regulations were discussed and their roles elaborated.

They also finalized on the guidelines that were still pending and submitted them onwards to

County Assembly Service Board for approval.

The Management Committee reviewed and approved a total of 39 loans for the Members of the

County Assembly, one mortgage loan for the Speaker, two Mortgages with respect to the Board

Members and several Mortgage applications for the Members of Staff. Out of those approved, a

total of 35 Mortgage loans had been fully disbursed at the close of the Financial Year. The others

had been partially disbursed or awaited disbursement upon availability of funds.

The Management Committee has been able to adequately secure the loans by having the security

titles charged to the County Assembly and safely kept by the Assembly.

The Management Committee was trained on its roles and mandate towards the close of the

Financial Year.
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9t Managemeut Discussion and Analysis

ihe fund has continued to grow as a revolving Fund with an accumulated interest of Ksh

I ,540,699 at the beginning of this Financial Year. ln the current Financial Year, the interest

was a gross of Ksh. 5,388,209. The interest is charged on a reducing balance. The

for the Honourable Members began taking effect in January of 2023. It is expected

the next Financial Year may record slightly higher interest before it begins to reduce in the

f{ilowing year&

I

Itlis imponant to mention that the interest is charged mainly for the administration of the fund. In
I

tliis Financial Ycar, the Managanent Committee training facilitation as well as the training fee

w[s paid from the interest accrued.

I

Tfre Managemslt Committee ensures all loans are insured against permanent disability and/or

ddath. The premiums of the same are borne by the loan holders.

Ofr several occtEions, the Fund Management Committee has held discussions on invesfinent

ofltions for the Fund during low periods, where there are more repayments coming in vis a vis

dipbursement. Tte discussion is still ongoing and will most likely take place towards the fourth

add fifth Financial Years of the third Assembly.
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10. Environmental and Sustainability Reporting

Kajiado County Assembly Car Loan and Morlgage Fund exists to transform lives. This is our

purpose; the driving force behind everything we do. It's what guides us to deliver our strategy,

which is founded on Kajiado County Assembly Car Loan and Morlgage Fund pillars: putting the

customer/Citizen first, delivering relevant goods and services, and improving operational

excellence. Below is a brief highlight of our achievements in each pillar.

1. Sustainability strategy and profile -

The County Assembly has endeavoured to undertake activities, some considered

voluntary, and demonstrate the inclusion of social and environmental concerns in labour

operations and interactions with stakeholders. In order to further its sustainability, the top

management is geared towards ensuring that Corporate Social Responsibility strategy is

developed. This will go a long way in enabling the County Assembly exert impact on its

surroundings among the constituent's environment and social terms'

2. Environmental performance

Kajiado County Assembly has approved the Security Regulations in line with Safety and

Compliance with Occupational Safety and Health Act,2007 . The waste management and

the sanitation fall under the department of Administration. Line employees encourage the

following:

l.Reduce, reuse and recycle where staff are sensitized to cut down on what they throw

away

2.Volunteer for clean ups in our community the less run offand waste water

3.Use long lasting light bulbs: energy efficient light bulbs reduce greenhouse gas

emissions. Also flip the light switch when leaving the office.

4.Conserve water: the less water we utilize

3. Employee welfare

Kajiado County Assembly Service Board has provided a conducive work environment as

well as several employee benefits: the car loan and mortgage scheme that seeks to

improve the living standards of Members of County Assembly and employees,

Comprehensive medical cover for all Members of County Assembly and staff to ensure a
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healthy workforce, Group Personal Life Cover that offers to pay compensation to the

MCAs and employees in the event of death and Group Personal Accident Cover that

offers to pay compensation to the MCAs and employees who suffer bodily injuries due to

accidents, facilitating sporting events that build a cohesive team. The County Assembly

has also adopted a reward and recognition system that seeks to motivate Members of

County Assembly as well as staffwho have shown exemplary performance.

At interual level measures and programs targeting employees on health and safety are

continuously factored, this impact on productivity and performance. Hiring of employees

is underlaken competitively as outlined in the Kajiado County Assembly Human

Resourco Manual. Labour relations are at the apex. Workers are not only motivated but

also involved in team building. On capacity building the County Assembly, keep offering

professional trainings to its workers across the departments. The Assembly is already

implementing a welfare policy where all the County Assembly employees contribute for

supporting themselves in case of any unforeseen evenrualities and several of the members

of staff have already benefited from the welfare fund.

4, Market place practices-

The organisation outlines its efforts to:

i. Responsible competition practice. -the organisation ensures responsible competition

practices with issues like anti-comrption, responsible political involvement, fair

competition and respect for competitors

ii. Responsible Supply chain and supplier relations- the organisation maintains good

businesg practices, treats its own suppliers responsibly by honouring contracts and

respecti4g payment practices.

iii. Responsible marketing and advertisement-outline efforts to maintain ethical marketing

practices

iv. Product stewardship- outline efforts to safeguard consumer rights and interests

Kajiado County Assembly is in the forefront fighting comrption at all levels. All the staff and

Honourable members are encouraged to adhere to the Chapter six of the constitution -
Lea{ership and inEgrity. On political matters unlike many other County Assemblies that have

engaged in wrangles, Kajiado County Assembly remain one of the Assemblies that consider

reconciliations and mature engagements on politics. The Assembly has a functional procurernent

I

xx



Kajiado County Assembly Car Loan and Mortgage Fund
Annual and Financial Statements for the year ended June 30r 2023

department with excellent Supply Chain and best Supplier Relations. All procurement

transactions are undertaken through e-procurement that ensures fairness, transparency,

accountability and competitiveness. Suppliers' payments are done within the given timelines of

90days.To ensure ethical marketing practices and effective public participations processes the

Assembly informs the public on its activities, events, tenders among others seven days before the

said date as required by law. Advertisements are done in Newspapers or broadcasts, with larger

circulation, nationally or within the county.

J. Corporate Social Responsibility / Community Engagements

There were no corporate social responsibility or community engagements within the year.
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l. Report of The Fund Management Committee

Trustees st$mit their report together with the audited financial statements for the year ended
30,2023 which show the state of the Fund affairs.

activlties

principal rctivities of the Fund are to facilitate acquisition of residential property for
and strff by providing a loan scheme for the purchase and/or development, renovation

repairs of fre property by members of the scheme, for Mortgage. For Car Loan, it's to
acquisition of motor vehicles for Members and staffby providing a loan scherne for the
insurance and overhaul of vehicles by members of the scheme.

{esutts

Tlhe results of the Fund for the year ended June 30, 2023 are set out on page I - 66

Committee

members of the Management Committee who served during the year are shown on page vii -
The changes in the Management Committee during the financial year are as shown in page iv:

Auditor Geoeral is responsible for the statutory audit of the Fund in accordance with Arricle
of the Constitution of Kenya and the Public Audit Act 2015.

Order of the Management Committee

Committee
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by The Public Finance
Management (Kajiado County Assembly Car Loan and Mortgage Fund) Regulations, 2021 shall
prepare financial statements for the Fund in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a true and fair view of the state of affairs of the
Fund for and as at the end of the financial year ended on June 30, 2023. This responsibility
includes: (i)maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the fund;
(iii)Designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the fund;
(v)Selecting and applying appropriate accounting policies; and (vi)Making accounting estimates

that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and The
Public Finance Management (Kajiado County Assembly Car Loan and Morlgage Fund)
Regulations, 2021. The Administrator of the Fund is of the opinion that the Fund's financial
statements give a true and fair view of the state of Fund's transactions during the financial year

ended June 30, 2023, and of the Fund's financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund's financial statements as well
as the adequacy of the systems of intemal financial control.

tn preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the financial statements.

Nothing has come to the attention of the Adminisfrator to indicate that the Fund will not remain
a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fundb financial approved by the Board on 136 December 2023 and signed

of the Kajiado County Assembly Car Loan and Mortgage Fund

on its
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Ac counta bi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KAJIADO COUNTY ASSEMBLY CAR
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kajiado County Assembly Car
Loan and Mortgage Fund or the year ended 30 June, 2023 set out on pages 1 to 39,
which comprise the statement of financial position as at 30 June, 2023, and the statement
of financial performance, statement of changes in net assets, statement of cash flows and
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statement of comparison of budget and actual amounts for the year the ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kajiado County Assembly Car Loan and Mortgage Fund
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Kajiado County Assembly Car Loan and Mortgage Fund
Regulations,2021 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unapproved and Unsupported Loan Disbursements

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.274,175,967 as disclosed in Note 13 to the financial
statements. Review of loan disbursements records revealed that loans amounting to
Kshs.48,500,000 were issued to Members of the County Assembly (MCAs) and staff
without the requisite approvals, letters of offer, evidence of property ownership and other
supporting documentation.

ln the circumstances, the accuracy, completeness and propriety of the loans advanced
of Kshs.48,500,000 could not be ascertained.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of Kajiado County Assembly Car Loan and
Mortgage Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
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Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

lrreg ular Advancements

During the year under review, Management advanced on various dates Kshs.13,157,854
to Kajiado County Assembly for recurrent expenditure purposes. However, advancing
cash to the County Assembly is not an objective of the Fund and as at 30 June, 2023,
Kshs.7,320,000 had not been refunded. This was contrary Regulation a() of the Kajiado
County Assembly Car Loan and l\Iortgage Fund Regulations,2021 which states that the
object and the purpose of the fund is to enable Car Loans and Mortgages to be advanced
to Members of the Kajiado County Assembly as may be prescribed by the Salaries and
Remunerations Commission.

ln the circumstances, Management was in breach of the Law

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. ! believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGETUENT AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI (lSSAls) 2315 and ISSA! 2330.
The Standards require that ! plan and perform the audit to obtain assurance about
whether effective processes and systems of internal controls, risk management and
overall governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Kajiado County Assembly Car Loan and Morlgage Fund for the year ended 30
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Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and overall governance.

In preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

arnounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

a Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

22 December,2023
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Coun$t Assembly Car Loan and Mortgage Fund
al ott and Financial Statements for the ended June 2023

l][. Statement of Financial Performance for the Year Ended 30e June 2023

e

Leboo Saba Name: CPA Koitumet
Fund Manager

ICPAK Member Number: 23489

I

Rbvenue From Non-Exchange
Tpansactions

pJUUc Contributions and Donations I

Tdansfers From the County Government 2 145,000,000

Fipes, Penalties rnd Other Levies )

Rdvenue From Exchange Transactions
I

In{erest Income 4 5,388,029 2,997,179

5Otirer lncome

Tdtal Revenue 5,388.029 2,997,179

Expenses

Enlployee Costs 6 2,985,990

UsO of goods and services 7 380,319 146,064

8Defreciation and Amortization Expense

Fin[nce Costs 9

Total Expenses 3,366,219 146,064

Other Gains/Lorses
I

Gaitr/Loss on Diqposal of Assets l0

Gail [oss on fair ralue of investments ll
2.021.810- 2,851,115Surtplus/@eficit) for the Period

w

Adrhinistrator of the Fund
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'6oiiodo Coungt Assembly Car Loan and Mortgage Fund
cial Statements for the year ended June 30r 2023

h5. State-ent of Financial Position as at 30 June 2023

pescription Note Current FY 202212023 Comparative FY
202U2022

Kshs Kshs

Assets

Current Assetr

Cash and Cash Equivalents t2 7,157,702 40,080,343

Ourrent Portion of Long- Term
Receivables Frcm
Exchange Traruactions

l3 14,646,870 5,046,467

Prepayments t4
Iirventories l5
lfrvestments in financial assets l6
Total current lssets 21,804.572 4511261810

Non-Current Assets

Phoperty, Plant rnd Equipment l7
Ittangible Assets l8
lnng Term Reccivables from Exchange
Thansactions

l3
274,175,967

101,716,242

Ihvestment Property t9

Ibtal non- curnrnt assets 274,175,967 101,716,242

Tptal Assets 295,980,539 146,U3,052

Lfabilities

Chrrent Liabillfies

Ttade and Other Payables from
Exchanee Trannctions

20 2,859,823 744,145

Cirrrent Portion of Borrowings 22

Erhployee Benefit Obli gations 23

Sdcial benefit liabilities 24

Tdtal current lirbilities 2,859,823 744,145

a

Nqn-Current Llabilities

Prbvisions 2t 3,059,209 3,058,209

Ldng Term Portion of Borrowings 22

Ndn-Current Employee Benefi t
Oblieation

23

2



Kajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the vear ended June 30,2023

Total Liabilities 5r9181032 3,E02,354

Net Assets 290,062,508 143,040,69

Revolving Fund 268,500,000 123,500,000

Reserves

Accumulated Surplus 21,562,508 19,540,699

Total Net Assets and Liabilities 290,062,508 143,(M0,699

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 136 December

2023 and, signed by:

I

Leboo Saisa Name: CPA Koitumet

Administrator of the Fund Fund Manager

ICPAK Member Number: 23489
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Kajiado County Assembly Car Loan and Mortgage Fund
nual and Financial Statements for the ended June 2023

6. Statement Of Changes in Net Assets for the year ended 30th June 2023

lalance As At I July 2021 123,500,000 16,689,584 140,189,584

iurplus/(DeficiQ For the Period 2,851,115 2,851,115

runds Received During the Year

fransfers

Revaluation Gain

19,540,699 143,040,699
I

Balance As At30 Jane2022
123,500,000

a

l lalance As At I Jnly 2022 123,500,000 19,540,699 143,040,699

2r02lrgl0iurplus/(Deficit) For the Period 2,021,810

{'unds Received During the Year 145,000,000 145,000,000

'ransfers

I Levaluation Gaia

$alance As At I June 2023 268,500,000 21,562,509 290,062,509
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Kajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

17. Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the county govemment

5,388,029 2,997,197Interest received

Receipts from other operating activities

5.388.029 219971197Total receipts

Payments

136,5003,280,980Fund administration expenses

85,239 9,564General expenses

Finance cost

Other payments

2,E51,115Net cash flows from operating activities 25 2,o2l,8lo

Cash flows from investing activities

Purchase of property, plant, equipment and

Intangible assets

Proceeds from sale of property, plant & equipment

34,206,970 52,955,373Proceeds from loan principal repayments

(214,151,420) (32,080,380)Loan disbursements paid out

(t79,944,450) 20,874,993Net cash flows used in investing activities

Cash flows from financing activities

145,000,000Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

145,000,000Net cash flows used in financing activities

23,726,108
Net increase(decrease) in cash & cash

Equivalents (32,922,6/,0)

16,354,23540,080,343Cash and cash equivalents at I July

71157,702 40,080"343Cash and cash equivalents at 30 June

5
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Kajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

19. Notes to the Financial Statements

l. General Information

Kajiado County Assembly Car Loan and Mortgage Fund is established under Public Finance

Management Act, 2012, the Salaries and Remuneration Commission (SRC) circular ref

SRC/TC/CGOVT131|6 dated 27 November, 2013 and the Kajiado County Assembly Car

Ioan and Mortgage Fund Regulations,202l. The Fund is wholly owned by the Kajiado

County Assembly and is domiciled in Kenya. The entity's principal activity is to enable

affordable Car Loans and Mortgages be advanced to Members and staff of the Kajiado

County Assembly.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting culrency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

IPSAS 41: Financial

Instruments Applicable: I'r Januara 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

,7



Kajiado hunty Assembly Car Loan and Mortgage Fund
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. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk managernent strategy.

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable:1 January 2023

Amendmentt to

Other IPSAS

resulting from IPSAS

41, Financial

lnstruments

Applicable: l" January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

8
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inadvertently omitted when IPSAS 4l was

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omilted when IPSAS 4l was issued.

issued.

Other improvements

to IPSAS

Applicable lil January 2023

c IPSAS 22 Disclosure of Financial Information about the General

Goverdment Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by trSAS 4l which is applicable from l" Ianuary 2023.

(iil New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

Applicable Id lanuary 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases' The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

perforrnance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present inforrnation on right of use assets and lease liabilities.

IPSAS 43

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

Applicable Ii lonuary 2025IPSAS 44: Non-

Current Assets Held

for Sale and

9
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statement of financial performance.
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4. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this leld to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2022-2023 was approved by the County Assembly on 30th June

2022. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Ksh. I10,000,000 balance brought forward on the FY 2022-2023 budget

following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts.
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Annual Report and Financial Statements for the year ended June 30,2023

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performan@ has been presented under section xxx of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or de{icit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intaogible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquircd in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding cryitalized development costs, are not capitalized and expenditure is reflected in
surplus or dcficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Inveltment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange tmnsaction is measured at its fair value at the date of acquisition. Investment
properties arc derecognized either when they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.
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Annual Report and Financial Statements for the yea r ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. A

financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial a$ets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument
that is subsoquently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value &rough net assets/ equity

Financial asets that are held for collection of contractual cash flows and for selling the
financial as3ets, where the assets' cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest rev€nue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income
using the effctive interest rate method.

Fair value ttrough surplus or delicit

Financial as$Gts that do not meet the criteria for amortized cost or fair value through net
assets/ equity are measured at fair value through surplus or deficit. A business model where
the entity manages financial assets with the objective of realizing cash flows through solely
the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity aisesses, on a forward-looking basis, the expected credit loss ('ECL') associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates
and significant judgments made by management in determining the expected credit loss
(ECL) are set out tn Note xx.
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Annual Report and Financial Statements for the year ended June 30, 2023

Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.
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Summary of Signiftcant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notec to the financial statements, unless the possibility of an outflow of resources
embodlng economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose exisicnce is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of conomic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

k) Nature and purpose ofreserves

The Entity maintains no reserves

I) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

m) Employee benelits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributiona if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined bencfit plans are post-employrnent benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased fi.rire contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.
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Summory of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by appllng the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Bonowing costs are capitalized against qualiffing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insigrrificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public offrcers and/or institutions which were not sunendered or accounted for at

the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'
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Summary of SigniJicant Accounting Pclicies (Continued)

5, Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revinues, expenses, assets and liabilities, and the disclosure of contingent liabilities, atthe

end of the reporting period. However, uncertainty about these assumptions and estitnates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estirnation uncertainty at

the reporting date, that have a significant risk of causing a rnaterial adjustrnent to the carryilrg

amounts of assets and liabilities within the next financial yeat, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statenrents were prepared. However, existing circumstances and assumptions about future

developrnents may chunge due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

(lnclttde provisions applicable for your organisation e.g provisionfor bad debts, provisions of
obsolele stocks and hov' management estimales these provisions)
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6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

Total

4. Interest income

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Covt. -Operations 145,000,000

Payments By County On Behalf Of The Entity

U ncond itional Development grants

145,000,000Total

Late Paynent Penalties

Fines

5,258,465Interest Income from Mortgage Loans 2,922,549

lnterest Income From Car Loans 129,563 74,630

lnterest Income From Investments in financial
assets

Interest Income On Bank Deposits

'-'otal Interest Income 5,388,029 2,997,179
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Notes to Financial Statements Continued

5. Other

6. Costs

7. Use of and Senrices

Insurance fficoveries
lncome tdf Sae of Tender Documents

Bad debts ifuovered
Miscelland{rs Income

Total Oth{f Income

Salaries A f w"g"t

StaffGratt v
StaffTrain 19 Expenses 2,985,990

Social Sec rity Contribution

Other (Spe w
Total 2,gg5,99o

General Ofilr. Expenses

Inan Proc{iing Costs

Profession{f I Services Costs

Administr{bn Fees

Committ{l[fllowances 259,700 136,500

Bank Charfts 85,239 9,5@

Electricity fffrd Water Expenses

Fuel And Qp Costs

Insurance Ssts
Postage Adf Courier
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35,380Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Otber (Specify)

Social benefit expenses+

3E03r9 146,M4Total

8. Depreclation and Amortizadon Expense

9, Flnance costs

10. Gain/(oss) on dlsposal of assets

Property Plant and Equipment

Intangible Assets

Totel

Interest On Bank Overdrafts

Interest On l,oans From Banks

Total

Property, Plant and Equipment

Intangible Assets

TotaI

'll
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Kajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial statements for the year ended June 30, 2023

11. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

lnvestmeils at Fair Value- Equity investments -l

Fair value- lnvestrnent property -{

Fair value- other financial assets (speci&) .l

fotal Gah {

Car Ioan Account

County Ivfortgage Account

Fixed Depooits Account

On - Call Deposits

Current Aeount 7,157,702 40,080,343

Others (Spocfy)

Total Cail And Cash Equivalents 7,157,702 40,080J43
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Account

Kenya Commercial Bank

Equiry Banlq Etc.

Sub Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc.

Sub Total

c) Current Account
7,156,9021297917758Kenya Commercial Bank

40,080,343067000002704 800Family Bank Limited
40,080J4371157,702Sub Totrl

d) Others(Speclfy)

Cash [n Transit

Cash In Hand

Sub Total
40,0803437,157,702Grend Totel

Current Receivebles

lnterest Receivable
1,009,9515,078,960Current L,oan Repayments Due

9,567,910 4,036,516Other Exchange Debtors

Less: Impairment Allowance

s,046A6714,@6r870Totel Current Receivebles

Non-Current Receivebles
101,716,242274,175,967Long Term Loan Repayments Due

274,175,967 101,716,242Total Non- Current Receivables

106,762,709288,822,83ETotel Receivables From Exchenge Transactions

23



Kojiado
Annual

Assembly Car Loan and Mortgage Fund
and Financial Statements for the ended June 2023

Notes to Financial Statements Continued

re on interest receivable

14.

15.

Interest Rdlivable
lnterest rec{l{able from current portion oflong-term
loans of trnehus years

Accrued inffist receivable from of long-term loans
ofprevious ffan
Interest reffiable from current portion of long-term
loans issuedh the curent year

Current bdfl repryments due

Current
years

,"rff oflong-term loans from previous

Accrued
previous l$k", 

from long-terms loa"s from

Current portllh of long-terrn loans issued in the
current vearl,l:

Prepaid Ren

Prepaid Insu lCe

Prepaid Elec city Costs

,etts (Specify)Other Prepa'

Totel

Consumable ores

I MetenSpare Parts I

Catering

Other Invent, es (SpeciS)

Totel Invent
Reallzable \

ies at The Lower of Cost and Net
ue
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Notes to the Financial Statements Continued

16.Investments in financial assets

Movement of Equtty Investments

e) Shareholding ln other entities
For investments in equity share listed above, list down the equity investments under the

following categories:

r. Investment in Treasury bills end bonds
Financial institution
]BK
]BK
Sub- total
b. Investment with Finenciel Insdtutions/ Benks

Bank x
Bank y

Sub- total
c. Eouitv investments (specifv)

Equity/ shares in Entity xxx

Sub-.total

Grend totd

-{A,t the besinninc of the vear
-lPurchase of inveshents in the year
-{Jale of investments durine the year

Sain/(loss) in fair value ofinvestrnents through surplus or
leficit

l{t the end of the verr

Kshs Kshsoh Yo o/. Kshs

Entitv A
Entitv B
Entity C

25



\o
N

I I I I I II I I

I I I I I I

I II I t I

I II I I I I I I

I I I I I I II I I

,l*
o
o

o)

tr
q)

l-
ec(.l

fr
Eo

(J
o
(!
()
(,)

o.
0)

H

o
(!
6oo

H

tr()

E
(6
q
E

tr
G)
tr
0

=
_ 6.)

o
d
EF

th
€)

I
o

(-)

Oq)

e

x
ootr
!)z

,fr
0
o

o)
L

Fr
o)
tr
E

E
o(n

th
EoLL
(J
o)

h

e(.);
o

!E

o
CBoo
o,a

o

ID

0
a€
a

_0)
q

F

,h
0
o

q)

&
q)

(.)

th
o

(J

O
tro

E.o

o
C!ooao
a

o
tro
tr
a

'o

_o)
q

EF

tIr
6)

(J
o)

(.)

A
Q)

EL
CIe
E

E

o
Ct

9
c)

c
0)a

E.
0
o

o)

tr co
(!
o
0)

o.
0)
o

c)

tr
(Oo
E

E
o)

o9
E?
69trts
(l)E
;'=6r
.EE
2c,6Z
.= ql
lla
o
FL
^o
FO8&
OJZL

(.)
N
6l

(.)
Q)
tr

l-

oE
trq)

Lq!
(D

C)

Lo
ar2

tr
c)
E
c)
cl

cr)

qt
(,
Eql
tr
tr
e
al

E
oa
C)il
ql

rtt
_ttil
$
$
tr
.$
xt
E
$
t
B

,E
rt

E
s,{
E$
d\
$
E
:t
c
s
U

'$
E



a

Kajiado County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30,2023

Cost

At Bednning of The Year

Additions

At End of The Year

Amortization And Impairment

At Bednntns of The Year

Amortization

At End of The Year

lnpairrrent Ioss

At End of The Year

NBV

Notes To The Flnancial Statements (Continued)

18. Intangible assets

19. Investment Property

(For investment property held at fair value, changes in foir value should go through the statement of
financial performance. Where cost model is elected, deprecation and impairment should not be

charged. Investment measrred atfair value slpuld be evuluated at the end of the reponing peiodfor
changes in fair value.). Entity should disclose the independent wluers, rental income from the
inyestment property if any and the direct costs attributed to the investment property. Any charges on

the investment property as well as any diftculty in classifying thb asset as an invesfrnent property.

{t besinnine ofthe veer I
Additions J

Disoosal durine the vear J

Deoreciation l
llmpaimrent

lGain/(loss) in fair value (iffair value is elected)

IAt end of the yerr

27
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Kajiodo County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

20. Trade rnd other payables from exchange transactions

21. Provisions

Trade Payables

744,145Refundable Deposits 2,859,823

Accrued Expenses

Other Payables

744,145Total Tradc and Other Payables 2,859,823

oh of
the

Total
Comparative

FY

oh of the
Total

Ageing ana[sis (frade and other
payables) Current FY

100o/o 744,145 100%Under one yeu 2,859,823

% %l-2 years

% %2-3 years
o/o

Over 3 years %

2,g5grg23 l00o/o 744,145 l00o/oTotal (tie to rbove total)

3,058,209 3,058,209Balance At the Beginning Of The Year

Additional Provisions

Provision Utilised
Change Due To Discount And Time Value

For Money

Transfers From Non -Current Provisions

3,058,209 3,058r09Balance At The End of The Year
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Annuel Report and Flnanclal Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic

borrowings:

The table below shows the classification of borrowings long-term and current 6os6lvings:

Balance At Beginning of The Period

Extemal Borrowings During the Year

Domestic Borrowings During the Year

Repalments Of External Borrowings During the

Period

Repaynents Of Domestics Borrowings During the

Period

Belence At End of The Period

External Borrowlngs

Dollar Denominated Loan From 'X Organi26liqn'

Sterling Pound Denominated Ioan From'Y
Organization'

Euro Denominated Loan from ZOrganizatiot'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenrra Shilling Loan from Barclays Bank

KenF Shilling Loan from Consolidated Bank

Borrowings From Other Govemment Institutions

Totel Balance at End of The Year

Short Term Borrowings (Cunent Portion)

Iong Term Borrowings

Total

29
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Notes

23.

24.

Assembly Car Loan and Mortgage Fund
and Financial Statements for the

Financial Statements (Continued)

benefit obligations

Liabilities

ended June 2023

IGhs Kshs IGhs IGhs Ksho
Current I
Oblisati(

nefit

Non-Cur
Benefit (

nt

lisation
Totel

Health sof al benefit scherne

Unemplof rent social benefit scheme

Orphaneiffi nd wlnerable benefit scheme

Elderly s{f ial benefit scheme

Bursary s[ ial benefits

Total lil

lrl

Current s, ial benefits

Non- cun rt social benefits

Total (ddl r totals above)
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Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

25. Cash generated from operations

5,388,029 2,997,179SurpluV @eficit) For the Year Before Tax

Adjusted For:
Depreciation

Amortisation

Gains/ Iosses On Disposal Of Assets

Interest lncome
(146,0@)(3,366,219)Finance Cost

Working Capital Adjustments

lncrease In lnventory

Increase In Receivables

Increase ln Payables

2,851,1152,021,810Net Cash Flow From Operating Activities

3l
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26.

a)

Entities
exercise
Related

Assembly Car Loan and Mortgage Fund
and Financial Statements for the ended June 2023

Notes To Financial Statements (Continued)

balances

related party relationships

other parties related to the Fund include those parties who have ability to
or exercise significant influence over its operating and financial decisions.

include management personnel, their associates and close family mernbers.
is related to the following entitiesThe

a) The
b) The
c) Key

Government;
County Government Ministry;

d) Board Trustees;etc.

b) transactlons

c) Key remuneration

d) Due related parties

Transfers flm County Treasury 145,000,000

Transfers fffl Retated Parties

Board Of T istees

Key Manap frent Compensation

Total
l

Due From I 'ent Ministry

Due From ( unty Government

Total
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Other Disclosures Continued

e) Due to related parties

27. Contingent rssets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Xxx Against the Fund

Bank Guarantees

Total
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Notes To The Financial Statements (Continued)

28. Financlrl risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
progr:unme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit rlsk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. lndividual risk limits are set based on
internal or cxternal assessment in accordance with limits set by the directors. The amounts
presanted in the statement of financial position are net of allowances for doubtful receivables,
estimated by the entity's management based on prior experience and their assessment of the
current economic environment. The carrying amount of financial assets recorded in the
financial statements representing the entity's maximum exposure to credit risk without taking
account of the value of any collateral obtained is made up as follows:

At 30 June 2022

Receivables From Exchange
Transactions 274,175,968 271,117,759 3,058,209 3,058,209

Receivables From Non-Exchange
Transactions

Bank Balances 7,157,702 7,157,702

Total 281,333,669 7,157,702 3,058,209 3,058,209

At 30 June 2021

Receivables From Exchange
Transactions 101,716,242 98,658,033 3,058,209 3,058,209

Receivables From Non-Exchange
Transactions

Bank Balances 40,080,343 40,080,343

Total 141,796,585 138,738,376 3,058,209 3,058,209
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recogrri5sd in the financial statements is considered
adequate to cover any potentially inecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of tnrstees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long+erm funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Trade Payables 2,859,823 2,859,823

Current Portion Of Bonowings

3,058,209 3,058,209Provisions

Employee Benefit Obli gation

5,918,032 5,918,032Total

At 30 June 2022

744,145 744,145Trade Payables

Current Portion Of Borrowings

3,058,209 3,058,209Provisions

Employee Benefit Obligation

3,802,354 3,802J54Totel

35



Kajiado County Assembly Car Loan and Mortgage Fund
Annual R@ort and Financial Statements for the year ended June 30, 2023

Notes To TLe Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting urd operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and fureign exchange rates which will affect the entity's income or the value of its
holding of ffnancial instruments. The objective of market risk management is to manage and
control martet risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and fusk Managernent
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Managernent
Committee) and for the day-to-day implementation of those policies.

There has boen no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreigncurrencyrisk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and rcrvices that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion d the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 21tr3

Financial Assats

Investrnents

Cash

Debtors/ Receivables

Liabilities

Trade And Ottcr Payables

Borrowings

Net Foreign ftrrency Asset/(Liabilify)

1,.
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitiity analysis

The Fund analyses its interest rate exposure on a dlm.amic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by
one percentage point as a decrease/increase of Kshs 5,388,029 (2023: Kshs 53,880 .29). A rate

increase,/decrease of 5% would result in a decrease/increase in profit before tax of Kshs

2,997,179.00 (2022 - Kshs 149,858.95).

Ft 2022n021

Euro l0o/o

USD t0%

FY 202u2022

Euro l0o/o

USD l0o/o

37



I

a

Kajiado Cowty Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds:

, 29. Events afterthe reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate rnd Holding Entity
i

i The entity is aCounty Public Fund established by The Public Finance Management (Kajiado
County Assernbly Car loan and Mortgage Fund) Regulations,202l) under the Kajiado County
Assembly. Its ultimate parent is the County Government of Kajiado.

I 31. Currency

i Th" fin*.ial statements are presented in Kenya Shillings (Kshs).

Revaluation teserve

268,500,000 123,500,000Revolving find
19,540,699Accumulated surplus 21,562,509

Total funds 290,062,509 143,040,699

271,117,759 101,716,242Totalbonowings

(40,080,343)Less: cash aod bank balances (7,157,702)

61,635,899Net debt/(excoss cash and cash equivalents) 263,960,057

Gearing
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

of the Kajiado County Assembly Car Loan and Mortgage Fund

Date:l3th December 2023.

t

We concur with the

frnding.All current

portion of long-Term

Receivables has been

repaid.

Resolved. Done.

Non-recovery of
the Current

Portion of Long

Terrr
Receivables from

Exchange

Transactions

The discrepancies have

since been corrected as

per the final audited

Financial Statements

FY20212022.

Resolved Done2.

lnaccuracies in
the Financial

Statements

Resolved Done.3.

Budgetary

Control and

Performance

We concur with
findings; however, the

budget has bee,n aligned

to ensure that there is
proper spending.
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