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Annual Report and Financial Statements fot year ended 3oh tune, 2022

1.. I(EY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

The County Assembly of Embu Car loan and Mortgage scheme is a revolving fund established Pursuant

to Section 116 of the PFM Act and supplemented with the Salaries and Remuneration Commission

(SRC) circular number SRC/TS/WH/3/1,4 of 14,r' February 2074. Section 16'7 of the Public Finance

Management (pFt\4 Act2072 mandates the Administrator of public funds with the responsibility of the

preparation of annual financial statements. For proper management of the fund and as advised by the

SRC in the circular under the reference, the County Assembly of Embu adopted the PFM reguiations

2014 to guide in the operatio naltzanon of the fund. As advised by the SRC and as provided for under

regulation 16 of the said regulations, the Counry Service Board appointed a banking instirution to

manage the fund.

The SRC in its circular reference SRC/ADM/CIR/1/1.3 Vol. III (128) dated 17'h Decembet 201'4

provided guidelines for access of car loan and mortgage benefits by state and public officers. Arising;

there from, the County Assembly Service Board approved and adopted' The fund is wholly owned

by the County Assembly of Embu and is domiciled in l(enya'

The obiective of fund is to provide Car and Mortgage loans to MCAs to facilitate them in their roles as

enshrined in the Constitution'

b) PrincipalActivities

The principal activity of the fund is to provide car loans and mortgage to Members of the County

Assembly at affordable interest rates in order to facilitate them buy or construct individual residential

houses and purchase cars for their use in order to serve their electorate efficiendy. The loans are:

recovered from the member's salaries and allowances within their term of offlce'

c) Board of Trustees/Fund Administration Committee

1 Hon. Nyaga Peter Mureithi Chairman of the Committee
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.ljiru Paul Muchangi Member

Izangi Phillip I(nyutu Member

{bakaJohn Ngari Member

,waleh Ibrahim Member

)atumu Fredrick Gatumu Member

4unyambuJob Itumo Member

)ithinji Daniel Member

trjuedJane Karimi Member

)ithinji Daniel Member

lane Karimi Member

Kauma Fund Administrator

lagement

1, Fun Manager / Adminis trator Jim G. Kauma

2 D.F rty/ Clerk Jaraes Munyi Iren

3 Fun Committee Clerk David Githaga Mwangi

4 Dire tor Finance & Accounts Josialr Muhia Karania

5 Dire tor Human Resources Management Moses Mucangi Karagywa

6 Dire ror Legal Services Boniface Muthomi

7 Prin pal Finance Officer I(amau Wachiuri

f 
tlameRef Posltion

vlPage



0

County Assembly of Embu Cat Loan and Mortgage (Members) scheme Fund
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e) Registered Offrces

County Assembly of Embu Chambers

Spring Valley Area AlongJames Nyaga Crescent road

Opposite Faith House

P O Box140-60100

EMBU, KENIYA

Fund Contacts

Telephone: Q54) 0682231208

E-mail: counryassemblyofembu@gmail.com

Website: www.embuassembly.go. ke

Fund Bankers

Family Bank Kenya

Embu Branch

EMBU

Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, Uruversity WaY

P O Box 30084- GPO 00100

NAIROBI, KENIYA

Principal Le gal Adviser

The Attorney General

State Law Office- Harambee Avenue

P.O. Box 401,12

City Square 00200

NAIROBI, KENYA

s)

h)

i)
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BOARD OF TRUSTEES/ FUND ADMINISTRATION COMMITTEE7

NAJVIE DETAILS OF QUALIFICATIONS AN

D EXPERIENCE

FIon. Per :er Nyaga Muriithi.

I h
MCA- MbetiNorth Ward.

Date of Birth: 1"January 1958

Leader of Majoriry Parry

Chairman Calrloan and Mortgage fund.

Vice Chairperson - County Assembly Service Board

Chairperson Selection Committee

FIon. Xbrahim

Date of Birth: 4d' November 1,97 3,

Deputy Speaker

Chairman Liaison Committee

Member Mortgage and cx loan fund

MCA- I(irimari Ward

1
Hon. Ni

i
I

iru Paul Muchangi

I

MCA- Gaturi North

Date Of Birth: 12'hApril1981

Membet Mortgage and car loan fund

Chairperson Public Accounts and Investment Committee

John Ngari

MCA - Mavuria $Vard

Date of Birth: 1'tJanuary 1970

kader of Minority Party

Member Carloan and Mortgage fund

Hon. M
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countyAssembly of Embu car Loan and Mortgage (Members) scheme Fund
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MCA - Gaturi South

Date of Birth: 186 September 1983

Chairperson Ward Equaliz tion Committee

Member Car loan and Mortgage fund

Hon. Gatumu Fredrick Mugendi

Hon. Philip Kinyutu Nzangi

MCA - Makima Ward

Date of Birth l2fiDecember 1'978

Chairperson - Administration Committee

Member Mortgage and car loan fund

Member Speaker's Panel

H. .r. MunyambuJob Itumo

MCA - Mwea Ward

Date ofBirth : 37"' May 1972

Chairperson Health Committee

Member Mortgage and car loan fund

Hon. Githinji Daniet

MCA- Nominated

Date of Birth 9'h December 1988

Member Mortgage and car loan fund
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N. MureithiHon.

MCA - Runyenjes Ward

Date Of Bith: 22"d July 7987

Chairperson Road, Transport and Public Works

Member Car loan and Mortgage fund

Jane KarimiHon.

Nominated MCA

Date of Birth: 13d' May 1,978

Member Mortgage and car loan fund

Member of the Speaker's Panel

I{on Muturi

MCA - Ruguru Ngandori

Date of Bith 17th October 1982

Member Car loan and Mortgage fund

MrJim Kauma

County Assembly Clerk

Date of birth: 19& September 1981

Master's degree in Public Policy and Adminisuation
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countyAssembly of Embu car Loan and Mottgage (Memberc) scheme Fund

Annual Repon and Financial statements for year ended 3oh June, 2022

3. MANAGEMENT TEAM.

Name: Mr. Jim G. Gitonga.

Date of Birth: 19th September 1981

Designation: County Assembly Clerk

Qualificauon: Master's degree in Public Policy and Administration'

Fund administrator.

I

Name: Mr. James Munyi Ireri

Date of Birth:7'h February 1980

Designation: County Assembly Deputy Clerk

Qualification: Bachelor of science

Name: CPAJosiah Muhia Karania

Date of Birth: 1"July 1975

Designation: Director financial and accounting services

Qualification: B/Comm. CPA(I9 CPS (I()

Name: Mr David Mwangi Githaga

Date of Birth: 22"dJune7970

Designation: Director Legislative and Procedural and committee

Services

Qualification: Bachelors of Arts @A)

Fund clerk

;r
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r)

Name: Mr. Boniface Muthomi

Date of Birth: 10s May 1985

Designation: Directot, Litigation, legal compliance and Legislative

Drafting.

Qualification: Bachelor of Laws.

Name: Mr. Moses Mucangi Katag1rwa

Date of Birth: 21" August 1967

Designation: Director, Director Human Resource Management

Qualification: MSC, Human Resource Management.

Name: CPA. I(amau lTachiuri

Date of Birth: '1"'May 1972

Designation: Principal Finance Officer

Qualification: MSc finance and accounting, CPA(K)

Fund accountant.
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4. BOARD/FUND COMMITTEE CHAIRPERSON'S REPORT

o Changes in the Fund during the year (in tetms of the board or key management team)

The board of trustees has continued to perform its distinct functions to achieve the obiectives

of the board. In the Financial year under review there were no changes in the management of

the fund but the term of the current coming to an end in August 2022 new members came in

the the management has changed as indicated in the list of the Board of Trustees. There has

been no changes in the key management team.

o Review of the Fund's performance

The fund performance has been vibrant in the year. AII the 34 MCAs had already received the

car loans and mortgage and have continued to fePay their loans as scheduled.

During the year the Salaries and Remuneration Commission (SRC) converted car loans to

grants and hence all monies that members had paid as car loans were repaid back as per SRC

Circular No. SRC/TS / COG / 3 / 61' / 48 /Y ol. II (1 1 3)'

. Future outlook of the Fund

Having had the fund run by Family Bank the County assembly has decided to run the fund by

themselves in-ordet to achieve the following;

E Accurate and relable financid reporting

b) Quick transParent disbursement of loan

.) Reduced costs of oPerarional costs of the fund

The fund has a sound financial base and is expected to remain financially viable in future with

ploughing back of the interests earned from the disbursed loans to members.

. Any other matters deemed necessary.

It is worth noting that during the year 2020/2021 the Salary and Remuneration Commission

SRC advised the County Assembly to convert the Car Loan to Car Gtant vide

SRC/TS/COG/3/61/48/Vol. II(113) which was effected. This was done by granting Kshs

70 million from its fund capital to pay up the grant as directed by the Government through

SRC. At the time of awarding the grant most of MCAs had paid back their mortgage loans.

o A conclusion

The fund has conrinued to exercise its mandate of ensuring that the MCAs get car and Mortgage

Ioans at affordable interest rates to facilitate them in their legislative, oversight and representation

roles.
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has a positive motivation effect on MCAs who have been able to serye the citizen in an

the fund we continue to exercise its mandate in future.

Hon. Peter Muriithi

Chairman - Loan and Motgage Committee
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Annual Report and Financial statements for year ended 3oh June, 2022

5. REPORT OF THE FUND ADMINISTRATOR

It is my pleasure to Present the County Assembly of Embu Mortgage and Car loan Fund financiai

statements for the 12 months ended 30d'Juoe,2022. The financial statements Present the financial

performance of the fund over the past rwelve months. Its worth noting that the fund started in

2013/2014 and has continued disbursing loans to the Members of the County Assembly at very low

monthly interest rates of 3n/o of to facility them to buy cars and construct residential houses.

Tlre only major financial change in the fund was that in February 2021 the Salaries and Remuneration

Commission through circular No. And in line with a Presidential order, the president commuted part

of the fund as a grant which was granted to the members. I(shs 70,000,000 was drawn from Capital

fund to cater for reimbursement of I(shs 2,000,000 per Honorable Member and 4,000,000 for the

Honorable Speaker. The grant also attracted a tax Kshs. 600,000 per member and 2,000'000 fot the

Hon Speaker totaling to I*hs. 21,000,000 which was paid to Kenya Revenue Authority from the Fund'

By 30,h )une 2022,Ifths. 13,291 ,120 of that tax payment had been recovered from the Members and

the balance of IGhs. 7.795,400 recovered in July 2022 aod ploughed back to the fund'

The budget performance

The fund was establ.ished and started with an initial amount of Kshs 165,000,000 which was deposited

at Family bank Embu Branch. However as eadier indicated Kshs 70,000,000 was awarded as Car Grant

in the Febru ary 2021as per SRC circular. An amount of Kshs 21,000,000 has been recovered from

members in relation to the car grant'

Incomes

The fund raised interest income of Kshs 565,898 and other income of Kshs 21,0861520 being amount

recovered from members in relation to tax on the c r gr^nt that had been paid to Kenya Revenue

Authority on behalf of members in the current financial year leading to a total income of Kshs 21'

6521478 for the twelve months ended 30'hJune2022'

xivlPage



County

Annual

Fund

During the

expenditure

of Embu Car Loan and Mortgage (Members) scheme Fund

and Financial Statements for year ended 3Oh June, 2022

lncome 2OZU2O22

I lnterest lncome

I Other lncomes

the Fund had total expenses of IGhs. 21.,646,L00 broken down into the following

Family Management expense - I*hs. 377,266

Expenses - Ifths. 188,633

Ledger

Tax on

I(shs 80,080

Grant Kshs - Ifths. 21,000,000

4

b)

.)

d)

") Bank C\arges - Ifths. 122

The surplus for the year was I(shs 6,318.

Fund Expenses 202U2022

I Family Eank Management €xpenses

I Committee Expenses

Ledger Fees

I Tax on Car Grant

3%

9'lu:u

9t%

o%
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CountyAssembty of Embu CatLoan and Mortgage (Memberc) scheme Fund

Annuat Report and Financial statements for year ended 3oh lune, 2022

In Comparison with 2020/2021 Revenues and expenses reduced drastically due to the fact that the

Main income is interest and is based on a reducing balance. Decrease on Principal amount mean

reduced Interest income. The same is on the expenses as Family Bank expenses and Committee

allowances are all based on Interest earned so they also reduced drastically '

Income Comparison

2,500,000

2,000,000

1,500,000

1,000,000

500,000

Interest Income

.2027/2022 J 202A(ZO27

Expenditure ComParison

1,400,000

1,200,000

1,000,000

800,000

600,000

400,000

I I
Family Bank Expenses Committee Expenses

a2022/2021 r 2020/2021 c

II
200,000

Ledger fees
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During the of twelve months ended 30d June 2022, the MCAs serviced their mortgage loans as

\I/AS S and all except three of them have fully paid their loans. A new board of trustees have

been elected the newly elected MCAs to hold office for the term 2022 to 2027 -

The and outcomes

By 1" July 1, all the Members of the County Assembly of Embu (lVICAs) had received their

mortgages continued to service the loans as was scheduled. The provision of these loan facilities at

a low rate has enabled MCAs to move efficiendy within the County, live in constructed good

homes and they are well motivated to effectively perform their roles.

The challenges.

The main faced during implementation of repayment of MCAs mortgages during the period

was the delayed release of funds by the National Treasury to the County Assembly of

sometimes lead to delay in repayment of members' mortgage loans by one or two

installments is eventually paid later.

In general, period under review was successful and good progress was made and the momentum

has been to enable Counry Assembly of Embu Mortgage and Car loan fund continue on a

|dalectoty prosperity. We have identified gaps and areas to improve on in the subsequent year,

under

Embu

I take this

for their

Jim G

tunity to thank County Assembly of Embu mortgage and car loan fund committee

during the period under review and look forward to working with them in future.

ox 140 - !

Fund

xvii lPage
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Annual Repon and Financial Statements for year ended 3Oh tune, 2022

6. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTIT\,S
PREDETERMINED OBJECTIVES

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

ttnancial year, the Accounting Officer when preparing financial statements of each County

Government entity Government entities in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a staterlent of the county government entity's

performance against predetermined obiecuves.

The key development objectives of the County Assembly of Embu Mortgage and Car Loan fund are to

4 Provide cheap Car loans to members to enable purchase of vehicles for to ease their

movement.

b) Provide Mortgage loan to members at subsidized rates of 3o/o.

Progress on attainment of Strategic development objectives

The County Assembly has achieved its strategic development obiective to provide mortgage and car

loans at 3oh to all honourable members and the Flonorable Speaker. The total amount disbursed

initially was I(shs. 165,000,000. However in the last financial year, the National Government directed

that the Car loan that had been issued to MCAs be converted to car grant and where IGhs 70 Million

was paid back to the MCAs.

This has facilitated members in their kgislative representation and oversight roles as they can easily

travel from their Wards to the County Assembly offices and other areas when necessary. This has also

morivated the members of the County Assembly to work for improved service delivery to cidzens

Below we provide the progress on attaining the stated obiectives:

In the Financial year

2021,/2022 members

of the counry

assembly have

continued to rePay

their car loan until

they were converted

700o/o of the

members of the

County

Assembly have

received the

loans

Efficient movement

of MCAs from the

wards to Assembly

chambers

To facl\tate

Members of the

County

Assembly travel

efficiendy from

the wards to

County

Car Loans

xviii lPage
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to car benefitsofAssembly

Embu

700o/o of MCAs

have now

constructed

decent houses

By the end of

financial year

2021, /2022 all

members except

three had fully

repaid their

mortgage loans.

Mortgages To support

members of the

county assembly

constfr.lct

descent houses

Construction of

descent houses for

the rnembers of the

County Assembly

xixlPage
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7. CORPORATE GOVERNANCE STATEMENT

The County Assembly of Embu Car & Mortgage Fund scheme is a revolving fund established

pursuant to Section 116 of the PFM Act, ,a the Salaries and Remuneration Commission (SRC) circular

number SRC/TS/WH/3/14 of 14ft February 2014 and Section 767 of the Public Finance

Management (PFI\! Act 2072.

Its mandate is to provide mortgage and car loans to MCAs. The fund is committed to ensuring

compliance with regulatoty and supervisory corPorate governance requirements'

A new committee have been elected to hold office for the term 2022 to 2027 as the tegulations.

o Number of fund administration committee meetings held and the attendance to those

meetings by members.

The attendance of the meering has been good and the Committee was able to hold 4 meedngs

as at the 30,1, June 2022. ,Pimost every member attended the meetings when convened.

o Succession plan,

The board of trustee is appointed at the start of every term of new Assembly' The maf oriry

leader is an automatic member of Embu county Assembly Service Board (CASBE)'

The rest of the board of trustee members are appointed from the MCAs. The key management

of staff are drawn from the officers of the Counry Assembly of Embu who also include the

fund administrator, Director legislative, procedural and Committee Services, Director Finance

and Accounting services and the fund Accountant.

A new board have now be reconsrituted to hold office for the period 2022 to 2027 term of the

Assembly.

o Existence of a Board/Trustee Charter,

Currently the fund has not developed a service charter'

. Process of appointment and temoval of trustees'

The term of the administration Committee members expires at the expiry of each term of an

Assembly i.e. each five (5) year term. A new board of trustee will be appointed dudng the 2022 to

2027 Assembly term

Roles and functions of the Board/Trustees.

The Board of trustee meet as and when necessary to deliberate on matters as necessary which

includes:

-Considerations of application of loans by MCAs

xxlPage
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that amounts deducted from members by the assembly are remitted to Family bank

branch as required

-To any other function as guided by the Fund regulations

and ttaining.

The

of

committee are usually inducted on their roles, duties and responsibilities at the start

, tcrm in office. However, a continuous Uaining will be necessary in future.

and member perfotmance,

The has performed as is expected and achieved its goals of administering car loan and

to members and ensuring monthly rePayments of the loans.

of Interest,

of trustee members are advised to declare interest they may have and that could affect

their in the board.

Remuneration,

The

The has not undettaken any ethics or governance audit in the period under review

administration Committee members are paid sitting allowances as Per salaries and

commission (SRC) approved rates.

and conduct as well as governance audit.
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8. MANAGEMENT DISCUSSION AND ANALYSIS

Have several sub headings to be done

OPE RATI ONAL PE RFO RMANCE AND FINANCIAL PE RFO RMAN CE

The Committee was able to conduct 3 meetings in the year 2021'-2022

A summary of those meetings conducted in the financial year 2021-2022 was as follows

In the year under review the fund earned an Interest income of Kshs 5651898 in the financial year

ZO21/ZO2Z as compared to Kshs 7,9431928 in the year 2020/2021the decrease in interest income by

7l.O4oh was a result of reduced loan balances The fund administation exPenses to Family Bank

decreased to 377 1266 from 112951952 a decretse of 77.04o/o while the cotnmittee allowances reduced to

188,633 in the financial2021./2022as compared to Kshs 647,976 in the year 2020/2021' Ledger Fees

reduced to Kshs. 801080 as most loans were fully repaid. An amount of Ifths 2710861520 was recovered

from MCAs as Tax paid to KRA on behalf of members in regard to the refunds made to MCAs when

the car loan was converted to car grant in the last financial year'

Finally, the fund realised a surplus of I*hs 6,318 in the year 2021/2022 from a deficit of IGhs

70,095,040 made in the ftnancial yeat 2021/2022.

Date Main Agenda Resolution/Rematks

28/07 /2021 Adoption of the previous

minutes and discussion of

Monthly report for July.

Members discussed the previous report and noted

that the loans have continued to service their

loans as expected.

12/08/2021 Consideration and approval

of 2020/2021 financial;

statements

The Financial statements

Approved.

for 2020/2021

19 /01, /2022 Consideration and payment

of allowances for the year

2021 meetings.

Committee allovrances for 2021 be paid.

28/7 /2022 Consideration

2021/2022 financials.

of 2021, /2022 financial statements approved'
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and Remunerarion commission vide circular: sRC/TS/COG/3/61/48 VOL. II

February, 2021 advised that the Car l-nao facility to Members of County Assembly

2021 /2022, Kshs 21,000,000 was recovered from the members as refund for tax that

behalf to I(enya revenue Authority by the fund as a result of conversion of car loan

key projects ot investments decision implemented or on-going- The fund has

-going project nor has it made any investment decision.

with statutory requirements, the statutory mattets are catered for by the

of Embu and there are no material statutory arrears

into to a Car Gnnt which 'qras done in the Iast financial year. In the in the

xxiii lPage
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9. ENVIROMENTAL AND SUSTAINABILITY REPORTING
7. Sustainability strategy and profile

To ensure sustainability of the fund the board of trustees joindy with key management staff

ensure the mortgage loans are timely issued, repaid and key governance responsibilities are

adhered to.

The fund is well funded and is urilzed for the purpose intended for i.e. extend Car & mortgage

to members.

2. Environmental performance.

The fund has no environmental policy but uses the already existing environmental laws in her

operations.

3. Employee welfare

The fund utilizes the staff of the County Assembly for performance of its duties. The welfare,

appraisals and reruards are undertaken by county Assembly Service Board (CASB).

4. Market place practices

The fund utilizes the facilities and resources of the County Assembly of Embu.

a) Responsible competition practice.

The County Assembly of Embu Car Loan mortgage Fund ensures responsible competition

practices by ensuring any Ioan appLication is processed on a first come and first out basis to

ensure every application is given fair preference.

The election of Honourable members to the board of trustees is democratically done and

involves all members of the County Assembly of Embu.

b) Responsible Supply chain and suPPlier relations

The fund relies on county Assembly of Embu for all her supply needs.

c) Responsible marketing and advertisement

The fund relies on County Assembly of Embu for all its marketing and advertisement where

necessary

d) ProductstewatdshiP.
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fund relies on the approved regulations to manage her operations where the

ber's rights and obligations are well spelt oul

5. Engagements

Since fund is still young in terms of the number of years in operation, it has not yet started

engagement

10. RT OF THE TRUSTEES

The

2022,which the state of the Fund affairs.

Principal

The prin activities of the Fund are to provide Car and Mortgage Loans to members of the County

Assembly

Results

ofthe Fund for the year endedJune 30, 2022,are as set out on page 1 to 5

Trustees

Having through the General elections on 8tl' August 2022, thete was reorganizarion of the

almost all the members of the Committee who served during the financial year under

reelected and rather the committee has new membership as indicated from page

Roman x. These are the members of the committee that will run the fund in the next 5

The is responsible for the statutory audit of the Fund in accordance with Article 229

of the

Office of Auditor General through the Eastern Hub conducted the Audit of the of the reports

the financial of the fund

Hon.

Chair of

Committee

audit were

Roman vii

years.

Auditors

Date: tt 2.\aoaa.
xxvlPage
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11. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Managemen t Act, 2072 requires that, at the end of each financial year,

the Administrator of a County Public Fund established pursuant to Section 116 of the Public Finance

Managernent Act and supplemented by SRC Circular No. SRS/TS /WH/3/14 of 14'h February 2014 of

the Public Finance Management Act,201'2

The Administrator who is the Clerk to the County Assembly is responsible for the preparation and

presentation of the Fund's financial statements, which give a true and fair view of the state of affairs of

the Fund for and as ar the end of the financial year ended onJune 30,2022. This responsibility includes:

i. Maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout dre reporting period;

ii. Marntaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the fund;

iii. Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;

iv. Safeguarding the assets of the fund;

v. Applying appropriate accounting policies; and

vi. Making accounting estimates that are reasonable in the circumstances.

The Administraror accepts responsibility for the Fund's financial statements, which have been ptepared

using appropriate accounting policies supported by reasonable and prudent fudgement and estimates, in

conformiry with International Public Sector Accounting Standards (IPSAS), and in the manner required

by the pFM Act, 20"12 and Section 167 of the Public Finance Management Act @FMA) and

supplemented by SRC Circular No. SRS/TS /WH/3/14 of 14s February 201'4.

The Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair

view of the state of Fund's transacrions during the financial y'ear ended June 30, 2022, aod of the Fund's

financial position as at that datc.

The Adminisrrator further confirm the completeness of the accounting records maintained for the Fund,

which have been relied upon in the preparation of the Fund's financial statements as well as the adequacy

of the systems of internal financial control.
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financial statements, the Administrator of the Counry Pubhc Fund has assessed the

to conrinue as a going concern and disclosed, as applicable, matters relaung to the use of

basis of preparation of the financial statements'

No*ung to the attention of the Administrator to indicate that the Fund will not remain a going

concern for least the next twelve months from the date of this statement.

Approvd financial statements

The Fund t statements were approved by the Board onu[qzozz and signed on its behalf by:

Name

Mortgage

of the County Assembly of Embu

Cat Loan Fund

i
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t
the statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets , statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya, and Section 35 of the Public Audit
Act,2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Non-Submission of Financial Statements for Previous Years

As reported in the previous year, the Fund commenced operations in June, 2014. During
this period (2014 - 2018), the County Assembly of Embu Car Loan and Mortgage
(Members) Scheme Fund operated as two distinct Funds namely 'Car Loan Fund' and
'Mortgage Scheme Fund'with each Fund having its distinct regulations both enacted in
2014. However, the financial statements of the two Funds for the financial years
201412015 to 201712018 were not submitted to the Auditor-General contrary to
Section 47(1) of the Public Audit Act, 2015, which states that the financial statements
required under the Constitution, the Public Finance Management Act, 2012 and any other
legislation, shall be submitted to the Auditor-General within three months after the end of
the fiscal year to which the accounts relate.

In the circumstances, it has not been possible to confirm the source and accuracy of the
opening balances for the year under review.

ln the circumstances, Management was in breach of the law.

2. Unbalanced Statement of Financial Position

The statement of financial position as at 30 June, 2022 reflects a balance of
Kshs.95,630,580 in respect to net assets and net financial position. However, a recast of
the net financial position gives Kshs.95,166,402 resulting to a variance of Kshs.464,178
which was not explained. Further, the net financial balance of Kshs.95,630,580 differs
with the total equity balance of Kshs.165,493,263 reflected in statement of changes in net
assets resulting to un explained variance of Kshs.69,862,683.

In the circumstances, the accuracy and completeness of the balances in the statement of
financial position could not be confirmed.

3. lnaccurate Revolving Fund

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects revolving fund balance of Kshs.165,000,610 which differs with statement of
changes in net asset balance of Kshs.165,487,304 resulting to unexplained variance of
Kshs.486,694. Further, Note 12 to the financial statements on revolving fund reflects

Report of the Auditor-General on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund for
the year ended 30 June, 2022
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a

unsupported prior year adjustments of Kshs.486,693 which was not supported with a
journal, na and supporting documents

ln the circu , the accuracy of the revolving fund balance could not be confirmed

4. lnaccura Accumulated Deficit

of financial position and as disclosed in Note 13 to the financial statements
ulated deficit of Kshs.69,602,209 which differs with accumulated surplus
reflected in statement of changes in net assets resulting to unexplained

The statem

Statement of Changes in Net Assets

variance of s.69,608,527

ln the circu ces, the accuracy of accumulated deficit could not be confirmed.

5. Unsuppo Prior Year Adjustment

The stateme of financial position and as disclosed in Note 14 to the financialstatements
year adjustments of Kshs.231,999 which includes adjustment of
suspense account of Kshs.137,089 and differences in June, 2020

reflects
Kshs.486,69
prepayments of Kshs.1 17,605 which were not supported with journal entries, narrations
and supporti g source documents

ln the circu the accuracy of the prior year adjustments balance of Kshs.231,999
could not be

6. lnaccura

firmed

The statem

reflects accu
of Kshs.6,31

30 June, 2 2
deficit of Ks 7

ln the circu
confirmed.

7. lnaccura

The statem

flows were alr

i) Unsuppo

Kshs.13,291, 20, fund administration expense of Kshs.1,734,473, committee expenses
of Kshs.330, 00 and proceeds from principal loan repayments of Kshs.47,819,873 which
were not rted

Further, the lowing inaccuracies relating to the balances reflected in statement of cash

of changes in net assets reflects accumulated surplus balance as at
of Kshs.6,31B while the recomputed balance amount to accumulated
0,088,722 resulting to a variance of Kshs.70,095,040.

ces, accuracy of the statement of changes in net assets could not de

and Unsupported Balances in the Statement of Cash Flows

of cash flows includes receipts from operating activities of

noted:

Differences in Proceeds from Principal Loan Repayments

The statem t of cash flows reflects proceeds from loan principal repayments of
Kshs.47,819, 80 which differs with Annex 2 and Annex 3 to the Management response
which principal repayment of Kshs.40,320,479 resulting to a difference of
Kshs.7,499, 1

Report of the on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund fur
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ia) Unsupported Differences in Receipts from Other Operating Activities

The statement reflects receipts from other operating activities of Kshs.13,291,120 while
the statement of financial performance reflects total receipts of Kshs.21 ,652,418 resulting
to a difference of Kshs.8,361,298.

iii) Unsupported Differences in Fund Administration Expenses

The statement reflects fund administration expenses amount of Kshs.1,734,473. The
accrued management fees brought fonvard was Kshs.1,429,415 and the expense for the
year was Kshs.377,266 while Kshs.1,734,473 was paid resulting to a balance carried
down of Kshs.72,208 which differs with accrued management fees of Kshs.S,163
reflected in Note 11 to the financial statements by Kshs.67,045.

ln the circumstances, the accuracy of the statement of cash flows could not be confirmed.

8. Unsupported Original and Final Budget Balances and Lack of Approved
202112022 Budget

The statement of comparison of budget and actual amounts reflects total original and final
budgeted receipts and expenditure of Kshs.21 ,652,418 which were not supported with
approved budget. This is contrary to Section 129(3) and (4) of the Public Finance
Management Act, 2012 which states that each County Assembly Clerk shall prepare and
submit to the County Assembly the budget estimates for the County Assembly and a copy
shall be submitted to the County Executive Committee [/lember for Finance and that
County Executive Committee Member for Finance shall prepare and present his or her
comments on the budget estimates presented by the County Assembly Clerk.

ln the circumstances, the accuracy of the statement of comparison of budget and actual
amounts could not be confirmed.

9. Unsupported Other lncome

The statement of financial performance and as disclosed in Note 2 to the financial
statements reflects other income of Kshs.21,086,520 which was not supported.

ln the circumstances, the accuracy and completeness of other income of
Kshs.21,086,520 could not be confirmed.

10. lnaccuracy in the Current Receivable

The statement of financial position and as disclosed in Note 9 to the financial statements
reflects current receivable balance of Kshs.8,955,393 which further includes adjustment
of Kshs.594,620 that was not supported.

Further, Note 9 to the financial statements reflects June, 2022 remittance of Kshs.476,384
but the IPPD by product provided reflects Kshs.565,373 resulting to unreconciled
variance of Kshs. 1 18,236.

ln the circumstances, the accuracy and completeness of current receivable balance of
Kshs.8,955,393 could not be confirmed.

Report of the Auditor-General on CounQ Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund for
the year ended 30 June, 2022
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11. Uns orted Long-Term Receivable

of financial position and as disclosed in Note 10 to the financial statements
rm receivables from exchange transactions balance of Kshs.746,059 which
rted.

term receivables decreased by Kshs.42,937,535 from Kshs.43,683,644
1 financial statements. However, the decrease of Kshs.42,937,585
from principal loan repayments of Kshs.47,819,780 reflected in

year ended
Section 6(2)

0 June, 2022 indicates that the Committee had 12 members contrary to
Public Finance Management (County Assembly of Embu) Car Loan and

Mortgage
number of

bers) Scheme Fund Regulations, 2019 which provides the maximum

statement of h flows resulting to unreconciled difference of Kshs.4,882,195

ln the circu ces, the accuracy and completeness of long-term receivables from
exchange on balance of Kshs.746,059 could not be confirmed

Accounts Payables12. Unsup

The stateme of financial position and as disclosed in Note 1 1 to the financial statements
nts payable - deposit and retention balance of Kshs.1,185,861 which

Management fees of Kshs.5,163 which was not supported with ledgers,

ln the circum
could not be

The statem
reflects long
was not sup

Further, the
reflected in
varies with

reflects
includes

additional

The appoint

14. Previo

ln the audit

resources as
of the matters

invoices, ittee meeting attendance registers and schedules of unpaid allowances.

nces, the accuracy and completeness of the balance of Kshs.1,185,861
nfirmed

13. Exceed Membership of Car Loan and Mortgage Scheme Management
Comm

The report of und Administration Committee attached to the financial statements for the

mmittee members as ten (10). No authority was provided for having the
members of the Committee.

Authority was therefore in breach of the law

Year Audit Issues

port of the previous year, several issues were raised under the Report on
Financial nts. However, some issues remained unresolved contrary to
Section 149 (l) of Public Finance Management Act, 2012 which require Accountir'1g
Officers desi nated for County Government entities to try to resolve any issues resulting
from an audit remain outstanding

REPORT
RESOURC

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

I do not a conclusion on the lawfulness and effectiveness in the use of public
uired by Article 229(6) of the Constitution. Because of the significance

described in the Basis for Disclaimer of Opinion section of my report, I have

Report ofthe A on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund for
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not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the PublicAuditAct,20l5. Because of
the significance of the matters described in the Disclaimer of Opinion of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as [/anagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
lt/lanagement is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [Vlanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bi ! ities for the Aud it

lVIy responsibility is to conduct an audit of the County Assembly of Embu Car Loan and
I\Iortgage (tt/embers) Scheme Fund financial statements in accordance with lnternational

Report of the Auditor-General on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2022
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Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's report that
includes my inion in accordance with the provisions of Section 48 of the Public Audit
Act, 20'15 a submit the audit report in compliance with Article 229(7) of the Constitution
However, use of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an it opinion on these financial statements.

responsibility is to express a conclusion about whether, in all materialln addition,
respects, the
statements a
resources a
Article 229(
Arlicle 22
governance

Basis for Di
evidence to t

activities, financial transactions and information reflected in the financial
in compliance with the authorities that govern them, and that public
applied in an effective way, in accordance with the provisions of
of the Constitution and submit the audit repoft in compliance with

of the Constitution. I also consider internal control, risk management and
rocesses and systems in order to give an assurance on the effectiveness

of internal trols, risk management and governance in accordance with the provisiorls
of Section 7( )(a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article of the Constitution. However, because of the matters described in the

laimer of Opinion, I was not able to obtain sufficient appropriate audit
a basis for an audit conclusion

lam ind t of the County Assembly of Embu Car Loan and tt/ortgage (Members)
Scheme Fu Management in accordance with ISSAI 130 on Code of Ethics. I have

,hical responsibilities in accordance with the ISSAI and in accordance withfulfilled other
other ethical requirements applicable to performing audits of financial statements in
Kenya.

CPA CBS
ERAL

Nairobi

19 May,

Report ofthe A on County Assembly of Embu Car Loan and Mortgage (Members) Scheme Fund /or
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Kshs IGhs

RECEIPTS

565,898 1,943,928Interest Incc tTre 1,

2 21.,086,520Other Incon es

7,943,929TOTAL RE CEIPTS 27,652,418

PAYMENT S

3 377,266 1,295,952Family Bank Management Expenses

647,9764 188,633Committee I lxpenses - Sitting Allowances

95,040Ledger fees 5 90,080

Tax on Car Grant 6 21,000,000

7 122Bank Charge

70,000,000Car Grant

72,038,968TOTAL PA TMENTS 27,646,700

(70,095,040)SURPLUS/ DEFICIT 6,318

zJzl

County

AnnuaI

73

The

Jim G

Fund

of Embu Car Loan and Mortgage (Members) scheme Fund

and Financial Statements for year ended 3Oh tune, 2022

of Financial Performance for the Year ended 3Othlwne 2022

Note 2027-2022 2020-2021

on ,{8. 2022 andsigned by:

\*"
.rI 10-6 1 Kamau Wachiuti

Fund Accountant

ICPAK No. 8192
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County Assembty of Embu Car Loan and Mortgage (Membets) scheme Fund

Annual Report and Financial Statements for yeat ended 3Oh June, 2022

14. Statement of Financial Position as at 30thJune2022
Note 2027-2022

statements form an integral part of the financial statements.

Kamau Wachiuri

ICPAK No. 8192

2020-2027

eseThe
t\J approved "".t*\r*.2 022 aod'signed by:

;.;;;;"ky
Jim G. Kauma

Fund Administrator

U
* flbe

KshsKshs

CURRENT ASSETS

Cash and Cash Equivalents

49,069,18487,114,9908Bank Balances

4,068,8508,955,3939
Current Portion of receivables from
exchange ttansactions

53,138,03496,070,383TOTAL CURRENT ASSETS

NON CURRENT ASSETS

43,683,64410 746,059
Long tetm receivables from exchange

transactions

43,683,644746,059TOTAL NON CURRENT ASSETS

96,827,67896,816,442TOTALASSETS

LIABILITIES

Current Liabilities
1,429,4151,185,86177Accounts Payables - DePosits and Retention

1,429,4151,185,861Total
95,392,26395,530,580TOTALASSETS

REPRESENTED BY
165,487,30312 165,000,610Fund balance b/fivd

00,095,040)(69,602,209)13Accumulated SurPlus /Deficit

14 Q37,999)Prior Year Adiustments

95,392,26395,630,580n9sITIoNNET

2lPage
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TotalAccumulated
sulplus

Revaluatio
n Reserve

Revolving
Fund

KshsKshsKshsKshs

765,487,304165,487,304Balance as rt l"tJuly 2020

(70,095,040)(70,095,040)icit) for the periodSurplus/pe
95,392,264(70,095,040)rt 30'h June 2021 165,487,304Balance as

95,392,264(70,095,040)rtTstluly 2021 165,487,304Balance as

6,3186,318Surplus/(del icit) for the period

165,493,6226,318765,487,304Balance as *30'hJune2022

County

AnnuaI

ofEmbu CarLoan and Motgage (Membets) scheme Fund

and Financial Statements for year ended 3Oh lune, 2022

of Changes in Net Assets for the year ended 30thlune202215

The accoun policies and explanatory notes

The statements. The entity financial by,

to these financial statements form an integral part of

statements were approved on..tnlf*zozz and signed'\

UN*AF-
Kamau W.chirri \

Fund Accountant

ICPAK membershiP No. 8192
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County Assembly of Embu Car Loan and Mortgage (Memberc) scheme Fund

Annual Report and Financial Statements for year ended 3Ot'June, 2022

16. Statement of Cash Flows for the year ended 30thlune 2022

NO
TES 2021.-2022 2020-2021

KshsKshs

Cash flows from operating activities

Receipts

1,775,491,Interest received

13,297,120 223,652Receipts from other operating activities

13,291,120 7,939,143Total receipts

870,293Fund administration expenses 1.,734,473

925,400General expenses -committee expenses 330,500

Finance cost- Ledger fees

7 122- Bank charges

6 21,000,000Other payments-Tax on c r gr nt
0Car grant

23,065,095 1,795,693Total payments

(9,773,975) 143,450Net cash flows from operating activities

Adfusted fot
(3,845,198)Increase in receivables

827,209Increase/ pecrease) in Payables

(3,017,989)Net Cashflows from operating Activities

Cash flows from investing activities

47,819,780 45,777,932Proceeds frorn loan principal repayments

47,879,780 45,777,932Net cash flows used in investing activities

Cash flows from financing activities

0 (70,000,000)Proceeds from revolving fund receipts

0 (70,000,000)Net cash flows used in financing activities

38,045,805 (27,096,607)Net increase/(decrease) in cash & cash equivalent

49,069,784 7 6,165,791Cash and cash equivalents at I July 2021'

8 87,114,990 49,069,184Cash and cash e

-Lc ?"?2

wete.

rl

The explanatory
The Financial

Jim G. Kauma

Fund Administrator

\,'*
Kamau Wa'chiuri

form an integral part of the financial statements.

\},... ..2022 and signed by:

.f.t 'i() .-

Fund Accountant

ICPAKNo.8192
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CountyAssembly of Embu Car Loan and Mortgage (Members) scheme Fund

Annual Repon and Financial Statements for year ended 3Oh tune, 2022

17. Statement of Comparison of Budget and Actual Amounts for the period

Receipt/Expense ltem
Original

Budget Adiustments
Final

Budget
Actual on

Comparable Basis
Performance
Difference

7c Udliration
diffetence

LVLL

Revenue KShs KShs KShs KShs KShs

Tteasury/Exchequer Releases

Interest Income 565,999 565,898 565,898 0 100.00%

Other Receipts funds in Bank) 21,086,520 27,086,520 21,096,520 0 100.00%

TOTAL 21,652,419 21,652,419 21,652,418 0 100.00%

PAYMENTS

Family Bank Management Fees 377,266 377,266 377,266 0 100.00%

Committee Sitting Allowances 188,633 188,633 188,633 0 100.00%

Irdger Fees 80,080 80,080 80,090 0 100.00%

Tax on Grant 21,000,000 21,000,000 21,000,000 0 100.00%

Finance Costs 6,440 6,440 122 6,319 1,.890h

Total payments 21,652,418 21,652,419 21,646,|N 6,318 99.970

SURPIM 6,318

approved on 2022 and signed by:

Jim G.

Fund Administrator

!,\,--
Kamau *'[[";
Fund Accountant

ICPAKNo.8192
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18. Notes to Financial Statements

General Information

The county assembly of Embu car loan and moftgage scheme is established by and derive s its

authority and accountability from Section 11,6 of the PFM Act2012 and the County Assembly of

Embu CarLoan and Mortgage (A4embers) scheme Regulations. The scheme is wholly owned by the

County Assembly of Embu and is domiciled in Kenya. The schemes principal activity is lending Car

loans and Mortgages to members of the County Assembly of Embu to facilitate them deliver on

their mandates.

2. Statement of compliance and basis of preParation

The Fund's financial statemenrs have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS). The financial statements are Presented in Kenya shillings'

which is the functional and reporting currency of the Fund. The accounting policies have been

consistendy applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise.

The cash flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standatds

(i) Retevant new standards and amendments to published standards effective fot the year

ended 3Olune 2022

IPSASB deferred the application date of standards from 1"January 2022 owing to Covid 19. This was

done to provide entities with time to effectively apply the standards. The deferral was set for 1"

Januery 2023.

(ii) New and amended standards and inteqpretations in issue but not yet effective in the yeat

ended 30lune 2022

Applicable: 7't lanuary 20232

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will Pfesent relevant and

useful information to users of financial statements for their assessment of

the amounts, timing and uncertainty of an Entity's future cash flows.

IPSAS 41: Financial

Instruments

SlPage
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IPSAS 41 provides users of financial statements

information than IPSAS 29,by:

. Applying a single classification and measurement model for financial

assets that considers the characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subiect to impaitment testing; and

. Applying an improved hedge accounting model that broadens the

hedging affangements in scope of the guidance. The model develops a

strong link between an Entity's risk management suategies and the

accounLing tfeaunent for insruments held as Paft of the risk management

strategy.

with more useful

IPSAS 42: Socl

Benefits

iel Applicable: 7"t Janwary 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting

Entity provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial repotts assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

Amendments

Instruments

IPSAS 41,

IPSAS

Other

from

Applicable: lst I anaary 2023:

a) Amendments to IPSAS 5, to uPdate the guidance related to the

componenrs of borrowing costs which were inadvertendy omitted when

IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrarive examples on hedging and

credit risk which were inadvertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contfacts which were inadvertendy omitted when

IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifring financial

TlPage
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instruments on initial adoption of accrual basis IPSAS which rvere

inadvertendy omitted when IPSAS 41 was issued.

Applicable f' lanuaty 2023

. IPSAS 22 Ditcloytre of Financial lnforrtatiott abottt the General Coaernrtent

Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS )9: EnQlolu Bemftt

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

. IPSAS 29:Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1'tJanuary 2023.

Other improvements to

IPSAS

Applicable fr ' lanu ary 2025

The standard sets out the principles for the recognition, measutement,

presentation, and disclosure of leases. The obiective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standatd req.ir6s entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

Applicable f ' lanu aty 2025

The Standard requires,

Assets that meet the criteda to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the ctiteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

IPSAS 44: Non-

Current Assets Held for

Sale and Discontinued

Operations

8lPage
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of standards

eaiy - adopt any new or amended standards inyear 2022.

4 SIG ACCOUNTING POLICIES

a) Revenue

Reven from non-exchange transactions

Transfers fro other government entities

Revenues non-exchange transactions with other government entities are measured at fair value

on obtaining control of the asset (cash, goods, services and properry) if the transfer is

free from and it is probable that the economic benefits or service potential telated to the

asset will flow the entity and can be measured reliably

ii. Revenue exchange transactions

Interest

Interest is accrued using the effective yield method. The effective yield discounts estimated

future cash through the expected life of the financial asset to that asset's net carrying amount.

this yield to the principal outstanding to determine interest income each period.

statement of

the financial

presentation

amounts,

b) Budget

The original for FY 2021-2022 was approved by the County Assembly on JuLy 2021'.

or additional appropriations were made to the approved budget in accordanceSubsequent

with specific from the apptopriate authorities. The additional appropdations are added to

the original by the entity upon receiving the respective approvals in order to conclude the final

budget. ', the Fund recorded additional appropriarions of zero amounts on the FY

2021.-2022 following the governing body's approval. The entity's budget is prepared on a

different basis the actual income and expenditure disclosed in the financial statements. The {inancial

statements are on accrual basis using a classification based on the nature of expenses in the

performance, whereas the budget is prepared on a cash basis. The amounts in

were recast from the accrual basis to the cash basis and reclassified by

on the same basis as the approved budget. A comparison of budget and actual

on a comparable basis to the aPproved budget, is then presented in the statement

of budget and acrual amounts. In addition to the Basis difference, adjustments to
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amounts in the financial sratements are also made for differences in the formats and classification

schemes adopted for the presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in tl-re statement of

comparison of budget and actual amounts and the actual as per the statement of financial performance

has bcen presente d under sectio n 77 of these financial statements.

c) Property, plant and equipment

AII property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is direcdy atuibutable to the acquisition of the items. When

significant parts of properry, plant and equipment are required to be teplaced at intervals, the entity

recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria ate satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. !7here an asset is acquired in a

non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair

value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial

recognition, intangible assets are carried at cost less any accumulated amortization and accumulated

impairment losses. Internally generated intangible assets, excluding capitalized development costs, are

not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure

is incurred.

The useful life of the intangrble assets is assesscd as either finite or indefinite.

e) Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement

are classified as financial assets at f.air value through surplus or deficit, loans and receivables,

10 lPage
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investments ot available-for-sale financial assets, as appropriate. The Entity

determines the sification of its financial assets at initial recognition.

Loans and

Loans and are non-derivarive financial assets with fixed or determinable payments that are

not quoted in active market. After initial measurement, such financial assets are subsequendy

measured at

calculated by

cost using the effective interest method, less impairment. Amortized cost is

into account any discount or premium on acquisiticln and fees or costs that are an

integral part of

or deficit.

effective interest rate. Losses arising from impairment are recognized in the surplus

Non-derivative financial assets with fixed or determinable payments and fixed rnaturities are classified

as held to when the Entity has the positive intention and abiliry to hold it to maturity. After

initial held-to-maturity investments are measured at amortszed cost using the effective

rnterest less impairment. Amortized cost is calculated by takrng into account any discount or

sition and fees or costs that 
^re 

an integral part of the effective interest rate. The

impairment are recognized in surplus or deficit.

held-to-maturi

PreEuum on

losses arising

has occurred

an impact on

Impairment financial assets

The Entiw at each reporting date whether there is objective evidence that a financial asset or a

entiry of assets is impaired. A financial asset or a entity of financial assets is deemed to be

impaired if, only if, there is objective evidence of impairment as a result of one or more events that

the initial recognition of the asset (an incurred 'loss event) and that loss event has

estjmated future cash flows of the financial asset or the entity of financial assets that

can be rehably Evidence of impairment may include the following indicators:

or a entiry of debtors are expefiencing significant financial difficulty

Default delinquency in interest or principal Payments

The pro that debtors will enter bankuptcy or other financial reor.garization

data indicates a measurable decrease in estimated future cash flows (e.g. changes in

aueats ot conditions that correlate with defaults)

11 lPage



County Assembty of Embu Car Loan and Mortgage (Members) scheme Fund

Annual Report and Financial Statements for year ended 3Oh tune, 2022

Financial liabilities

Initial rccognition and meas urement

Financial Iiabiliues within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities ere recognized initially at fair value and, in the case of loans and borrowings, plus

direcdy attriburtable transaction costs.

Loans and borowing

After inttial recognition, interest bearing loans and borrowings are subsequendy measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization Process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the effective interest rate.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (fot no cost or for a nominal cost), the cost of the inventory is its

fair value at the date of acquisidon.

Costs incurred in bringing each product to its present location and conditions are accounted for, as

follows:

Raw materials: purchase cost Llsing the weighted aver^ge cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After iniual recognition, inventory is measured at the lorver of cost and net rcaltzable value. However,

to tlre extent that a class of inventory is distributed or deployed at no charge or fot a nominal charge,

that class of inventory is measured at the lower of cost and current rePlacement cost.

12 lPage
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is the estimated selling price in the ordinary course of operations, less the

of completion and the estimated costs necessary to make the sale, exchange, or

as an expense when deployed for utilization or consumption in the ordinary

of the Entity

when the Entity has a present obligation (legal or constmctive) as a result of

is probable that an outflow of resources embodying economic benefits or service

required to settle the obligation and a reliable estimate can be made of the amount of

expects some or all of a provision to be reirnbursed, for example, under an insurance

is recognized as a seParate asset only when the reimbursement is virtually

to any provision is presented in the statement of financial performance net of any

not recognize a contingent liability but discloses details of any contingencies in the

statements, unless the possibility of an outflow of resources embodying

or service potential is remote.

not recognize a contingent asset, but discloses details of a possible asset whose

on the occurrence or non-occurrence of one or more uncertain future events

the control of the Entity in the notes to the financial statements. Contingent assets

to ensure that developments are appropriately reflected in the financial

has become virtually certain that an inflow of economic benefits o( service potential

the asset's value can be measured reliably, the asset and the related revenuc are

financial statements of the period in which the change occurs.

13 lPrge
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h) Nature and purpose of teserves

The Entity creates and maintains reseryes in terms of specific requirements. EfifiA tu $ate the reservet

maintained and apprEriate poliiet adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrosPectively. The effects of

changes in accounting policy are applied prospectively if retrosPective applicauon is impractical.

i) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are

post-ernployment benefit plans under which an entity pays fixed contributions into a seParate entity (a

fund) and will have no legal or constructive obligation to pay further contributions if the fund does not

hold suffrcient assers to pay all employee benefits relating to employee serwice in the current and prior

periods. The contributions to fund obligations for the payment of retirement benefits are chatged

against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-conuibution plans. The

defined benefit funds are actuarially valued tri-annually on the proiected unit credit method basis.

Deficits idenufied are recovered through lump sum payments or increased future contributions on

proportional basis to all participating employers. The contributions and lump sum Payments reduce

the post-employment benefit obligation.

k) Foreign currency ransactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date

of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the

statelnent of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement of creditors, or from the reporting of cteditors at rates different

from those at which they were initially recorded during the period, are recognized as income or

expenses in the period in which they arise.

l) Botrowing costs

Borrowing costs are capitalized against qualifying assets as part of ProPerty, plant and equipment. Such

borrowing costs are capitalized over the period during rvhich the asset is being accluired or constructed

14 lPage
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have been incurred. Capitabzation ceases when construction of the asset is complete'

costs are charged to the statement of financial performance.

m) parties

The Entity a related party as a person or an endry with the ability to exert control individually

exercise significant influence over the Entity, or vice versa. Members of keyor jointly, or

management regarded as related parties and comprise the directors, the CEO and senior managers.

n) Cash cash equivalents

Cash and cash comprise cash on hand and cash at bank, short-term deposits on call and

with an original maturity of three months of less, which are readilyhighly liquid

convertible to amounts of cash and arc subiect to insignificant fisk of changes in value. Bank

include amounts held at the Central Bank of Kenya and at various cornmercial banks

at the end o financial year. For the purposes of these financial statements, cash and cash

equivalents

institutions

include short term cash imprests and advances to authorised public officers aadfot

were not surrendered or accounted for at the end of the financialyear'

o) fiigures

comparative figures for the previous financial year have been amended or

reconfigured to the required changes in presentation.

Events the reporting period

There were no adjusting and non- adiusting events after the reporting period.

p) and Holding Entity

The Mortgage Carloan fund is a County Public Fund established pursuant to section 16 of the

the County Assembly of Embu. Its ultimate Parent is the County Government of

The financiai s are presented in I(enya Shillings (Ksh$

PFM Act 201

Embu.

q)

15 lPage

I



County Assembly of Embu Car Loan and Mortgage (Membets) scheme Fund

Annual Report and Financial Statements for year ended 3F'June, 2022

5. Significant judgments and soulces of estimation uncertainty

The preparation of the County Assembly of Embu financial statements in conformity with IPSAS

req.riies management to make iudgments, estimates and assumptions that affect the reported amounts

of ieren.res, expenses, assets and liabilities, and dre disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainty about these assumPtions and estimates could result in
o.rt.o..r"s that require a matertal adiustment to the carrying amount of the asset or liability affected in

future periods.

a) Estimates and assumptions - The key assumptions concerning the future and other key sources

of estimation uncertainty ar the reporting date, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next {inancial ye^r, are described

below. The County Assembly of Embu based its assumptions and estimates on Parameters available

when the consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances arising

beyond the control of the Assembly. Such changes are reflected in the assumptions when they occur.

IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potenrial future use and value from disposal:

Assembly.

c) Provisions

Provisions were raised and management determined an cstimate based on the information available.

Provisions are measured at the management's best esLimate of the expenditure required to setde the

obligauon at rhe reporring date and are discounted to present value where the effect is matedal. In the

Financial year ending 30'h June 2022 the Assembly made no provisions.
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6. Notes to the Financial Statements

TNCOME7 INTEREST
2020-20212021-2022

KshsKshs)ateI
21.4,16099,715.08Interest IncomeJul
204,84690,1.1.4.83Interest Income\*g
195,50880,490.59Interest Incomes.P

70,842.28 185,643Interest IncomeJct
61.,1.69.85 776,258Interest IncomeI .lov

50,658.60 166,849Interest IncomeDec
157,41640,935.71l^n Interest Income

147,96031,188.51Interest IncomeFeb

1.38,77821.,476.95Mar Interest Income

7'.1,620.96 128,674aPt Interest Income

4,696.97 719,146Interest IncomeM^y

3,047.94 109,291Ir. Interest Income

1,943,928565,898

)

Total

OTHER
5,250,000Tax RecoverySeptember

I

1,700,000December Tax Recovery

4,641,,'.120Tax RecoveryFebruary

1,700,000Tax RecoveryJune
7,795,400Tax Recovery

Sub Total 27,086,520
I

}ANK MANAGEMENT EXPENSES3 FAMILY I

2021-2022 2020-2027

Kshs KshsDetails)ate
66,477 1,42,773Management ExpensesJ"l

136,56460,077Arg Management Expenses

130,33953,660s.P Management Expenses

4'7,228 1.23,762Management ExpensesOct

40,780 117,505Management ExpensesNov
111,23233,772Dec Management Expenses

104,94427,290Management ExpenseslJ,"

lTlPage
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Feb Management Expenses 20,792 98,640

Mar Management Expenses 14,278 92,119

APt Management Expenses 7,747 85,782

M^y Management Expenses 3,737 79,431

J,, Management Expenses 2,032 72,861

TOTAL 377,266 7,295,952

4 COMMITTEE EXPENSES
2027-2022 2020-2021

Kshs Kshs

Jol Committee Allowances 33,238 71,387

A.g Committee Allowances 30,038 68,282

S.p Committee Allowances 26,830 65,169

Oct Committee Allowances 23,614 61,881

Nov Committee Allowances 20,390 58,753

Dec Committee Allowances 16,886 55,616

J^n Committee Allowances 13,645 52,472

Feb Committee Allowances 1.0,396 49,320

Mar Committee Allowances 7,L39 46,059

Apt Committee Allowances 3,874 42,891

M^y Committee Allowances 1.,566 39,775

J.rn Committee Allowances 1,016 36,430

Total 188,633 647,976

Accrued Committee Allowances 277,424

Grand total 925,400

5 LEDGER FEES
2021-2022 2020-2021,

Kshs

J"l kdger fees 7,920 7,920

Arrg Ledger fees 7,920 7,920

S.p kdger fees 7,920 7,920

Oct kdger fees 7,920 7,920

Nov Ledger fees 7,920 7,920

Dec kdger fees 7,920 7,920

lan Ledger fees 7,920 7,920

Feb Ledger fees 7,920 7,920

Mar Ledger fees 7,920 7,920

Apr Ledger fees 7,920 7,920

M^y Ledger fees 660 7,920

Ju, Ledger fees 220 7,920

Total 80,080 95,040
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6. TAX ON C A.R GRANT
2027-2022 2020-2021

KshsKshs
4'h October 2( t21 Transfer to KRA 21,000,000 0

21,000,000 0Total

7 Bank Charge S 2027-2022 2020-2021

Kshs Kshs
122 04'h Oct 2021 Bank Charges on transfer to I(RA

Total 122 0

8 CASH AND BANK BAI.ANCES
Name of B ank, Account Number

I 2027-2022 2020-2027
Kshs Kshs

Car and Mortl Lse Acc - 075000028013 87,104,952 48,1,25,345

CAE Interest \cc - 070000042338 10,038 943,839

Total 87,774,990 49,069,794

9 RECEIVABI .ES

I
2027-2022 2020-2021

Kshs
May Remittan :CS 683,609 4,068,850

June Remrnitt, rnce 476,384
Unrecovered' .ax 7,795,400

G RECEIVABLES FROM EXCHANGE TRANSACTIONS

Total 8,

Outstanding Loans
I\ AME 2021-2022 2020-2021

Kshs Kshs
Agnes \X/aniin Gakungu 1,100,017
Bernard Nyagr I(andia 1,100,017
Duncan Ireri I dbui 1,100,017

Ednah Kanini Muisyo 1 ,100,017
Fredrick Mugr ndi Gatumu 1,100,017

fohn Gichovi Satumr"r 1 ,100,017
fane Ann Mut roni Murithi 1,100,017

fudy Mbuya N iue 1 ,100,01 7

Kisingu |ohn i {arrison 1,100,017
Margaret Lorn a I(ariuki 1,100,017
Michael Njeru Kariuki 1,100,017

19 lPage
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Morris Muchiri Nyaga 1,100,017

Murithi Nlagi I(ura 1,100,017

Patrick Nieru Mukavi 1,i00,017

Patrick Rugendo Ireri 1,100,017

Paul Muchangi Njiru 1,100,017

Peter Muriithi Nyaga 1,100,017

Robert Njiru Ireri 1,100,017

Rose Ruguru Kinyua 1,099,950

Salesio Njeru I(imaru 1,100,017

Sisily Ruguru Njiru 1,100,017

Sicily Warue Mbugi 1,100,017

Steve Munene Mugendi 1,100,017

Elizabeth Ndeleve Kibai 928,323

Newton KariukiNdwiga 978,115

fohn Ngari Mbaka 993,833

Nathan I(ariuki 1,106,652

Edith Wanjira Nyaga 1,053,147

Martin Mwangi I(imani 7,062,003

Philip Kinyutu Nzangi 1.,062,003

Terry C Wania Mbuchi 1,062,003

Masters Leonard Mwaniki 894,620

Harrison Sammy Muturi 1,120,641

fosiah Muriithi Thiriku 746,059 5,866,433

Polly Kagendo Niagr 1,232,7'73

Patrick Nieru Nyaga 1,232,773

746,059 43,683,644

77 Accounts Payables
2021-2022 2020-2021

Kshs Kshs

Accrued fees 5,163 7,429,4'.1,5

Accrued Ledger Fees 880

2,581

Overpaid I-oans 1,777 ,237
Total 1,185,861 1,429,475

12 REVOLVING FUND FUND BAI-AN CE BROU GHT FORWARD
2020-20212027-2022

KshsKshs

Balance
Deficit

,693iote 1Prior Year
165,487,753165,000dBalance30th une2027

2OlPage
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165,487,303 165.831,140
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.3 ACCUMUII SURPLUS/
Surplus 2019 930,530
Deftcit2020 (343,837)

Deficit for tl t year 2021 o0,095,040)
Surplus 2022 6,318

Balance C/ (69,602,029)

4 PRIOR YEA Af) TMENTS
Revolving Fr rd C/d Reported 30thJune 2020 '165,487,303

i Acrual Revol ing Fund 165,000,610

Adiustment 486,693
Reported Prepz ments Jr.rne 2020 238,490
Actual Prcpayn nts 356,095

(117,60s)

Suspense Accr nt 2019 (137,089)

Total 237,999
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19. PtogrEss on Follos up of the Pdo! Year Auditois Rccommendations
The following is the summ.ry of issues nised by thc cxtcmal auditor, and m2nagtmcnt comhcnts thar were provided to tic auditoi We heve flominatcd foca.l

Its true that the Assembly was unable to
prepare financial statements for the period
2014-2018 (1't Assembly). This was occasioned
by the arangements that the Assembly entered
into with Family Bank as the managers of the
Fund and the fact that the Bank did not
prepare the Financial Statements but by the
end of the fitst Assembly all the loans issued to
members amounting to Kshs. 165,000,000 were
fully repaid.
Its the interest and the request of the Assembly
to engage the Office of the Auditor General so

that we can scrutinize the opening balances in
the second Assembly so that they can be

verified and sort this issue fully.

Not Resolved
1

Non - Submission of Financial Statements for Previous
years

As reported in the previous period, the Fund commenced

operations in June, 2014. During this period Q014-2018),
the Counry Assembly of Embu Car Loan and Mortgage

(N.{embers) Scheme Fund operated as t'wo distinct Funds

namely 'Cat Lozn Fund' and 'Mortgage Scheme Fund'

with each Fund having its own distinct regulations both
enacted in 2074. However, the financial statements of the

two Funds for the financial years 2014/2015 to
2017 /2018 were not submitted to the Auditor-General

contrar)r to Section 47(1) of the Public Audit Act 2015,

which states that the financial statements required under

I 
the Constitution, the Public Finance Management Act,

| 2012 and any other legislation, shall be submitted to the

Auditor-General within three months after the end of the

fiscal year to which the accounts relate.

Howevef, in the absence of the previous years' financial

statements, the source and accuracy of the opening

to

Ref
No.

Issue / Obsercations frorn Auditor Managemcnt co{rrEtents St*tue: Resolvc{.l
NotRerohed..

Timcfteme:
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balances reflected in the financial statements for the year

under review could not be ascertained.

Resolved

The errors was rectified in the Amended

Financial Statements 2020 / 2021
2.

Unbalanced Statement of Financial Position

The statement of financial position as at 30 June, 2027

reflects Kshs.95,652,131 in resPect to total assets.

However, the same statement reflects Kshs.95,736,100 in

respect to net financial position resulting to unexplained

variance of Kshs.83,969 in resPect to statement of
financial position whereby the total assets should balance

with total liabilities and reserves.

Further, the statement of financial position reflects

Kshs.95,736,100 in respect to net financial position.

However, the statement of changes in net assets reflects a

total equity of Kshs.95,392,264 resulting to unexplained

and unreconciled variance of I(shs.343,836. Also,

management did not ava:i, a trial balance for audit review.

In the circumstances, the accuracy, completeness and

vdidity of the statement of financial position as at 30 June,

2021 could not be confirmed.
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Kenya on 12th March 2020. The disease disrupted

normal operations in almost all public places.

Embu Assembly covid cases increased in the

month of July and August 2021as result operations

at Embu county Assembly were halted and the

offrces were closed on 19'h August 2021 as 
^

containment measure.

The main reason for delays in submission of the

Financial Statements was that on 19'h Augrrst 2021

the operations of the County Assembly were halted

due to cases of Covid - 19 and resumed back on 7'h

October 2021. During the lock down it became very

hard to coordinate the preparation of the Financial

Statements

Resolved3.

Late Submission of 2020 /2027 Financial Statements

The financial statements for the year ended 30 J:ur:,.e 2021

were submitted to the Office of the Auditor General on

22 October 2021,, approximately twenty-two (22) days

after the statutory deadline of 30 September 2027 contrary

to Section 47 (1) of the Public Audit Act, 2075 which
stipulates that the financial statements required under the

Constitution, the Public Finance Management Acq 2012

and any other legislation, shall be submitted to the

Auditor-General within three months after the end of the

fiscal year to which the accounts relate. However,

management have not given a valid reason for
non-compliance with the law.

The Casting errors and the notes were rectifiec
in the Amended financial statements. Resolved4.

Accuracy of the Statement of Comparison of Budget and
Actual Arnounts

The statement of comparison of budget and actual

amounts reflects I(shs.43,322,350 in respect to total

actual receipts while a recast gives IGhs.42,046,668

25 lPage
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resulting to a variance of Kshs.1,275,682. Further, the

statement reflects total original expenditure budget of
IGhs.2,038,891 while recast gives I(shs.2,038,968

resulting to a vanance of Kshs.77. In addition, the

statement contains budget notes which indicate

Kshs.43,322,350 and Kshs.7,063,446 which are not

accurate.

Resolved

The Variance of Kshs 3,797,612 accruing in the

Fy 2019-2020 was monthly remittances for the

month of June 2020 which had not been paid. It
was paid in July of 2020-2027.

The same amount had not been paid in June 2021

and hence the diffetence between Statement of

Financid Position and the Amortization schedule

in the two frnancial years.

5

Long Term receivables from Exchange Transactions

Note 8 to the financial statements reflects

Kshs.43,683,6M in respect to long-term receivables from

exchange transactions. However, the amortization

schedule supporting the loan balance availed for audit

review reflects Kshs.39,886,032 n respect to amortization

of the outstanding loans resulting to variance of
Kshs.3,797,61,2.

Not Resolved

In response to the Presidential directive on

issuance of the Car Grant and the subsequent
direction by SRC vide Citcular the County

Assembly Board in the meeting held

6.

Irregular Conversion of Car Loan into a Car Grant

Examination of records availed for audit review revealed

that whereas the SRC Circular had directed that upon

conversion, the existing Car l-,ozn shall cease and the
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CouatyAseerabb ofEmbu Carlazn tnd Mortgrgc (Membca) echemc Fund

Speaker and Members of County Assembly who had approved Kshs. 70,000,000 to beon

ydu Lv rlrLrrluLlD vl alrL vuurray rNul,rrrrrry dfD

grant. The money was borrowed from the Car
and Mortgage Account with the expectation
that the money will be refunded back to the
account in the following yeat, The same has

been factored in the n22/23 budget

iilJreasy Lrcrlcfrfeq on me ex'surl8 gar Ioa[ snall colTyerf

theit cat loan to Transport Facilitation Benefit in form of
a Car Grang the Speaker and the *xrty three (33)

Membets of County Assembly were direcdy advanced

Kshs.4,000,000 and Kshs.2,000,000 each respectively

amounting to Kshs.70,000,000 without clearing the

existing car loans as per the implementation guidetines.

The speaker aod the MCAs therefore bene{ited rwice by

retaining the car loans benefit at low interest rate and the

cx gr^rrt paid in form of cash contr^ry to the SRC

guidelines. As at the close of the financial yeat under

review, the existing/outstanding cat loan balance teported

StzffgrrrcrtL was -c\Srls.'tJruoJru't't wruLrr

I 
Further, there was no evidence to show that the bank was

I 
informed of the new affangement in respect to issuance of

I car grants and the effect this gtant had on the existing car

I lorrm to MCAs. Management should have informed the

bank of the new development and tequire that the MCAs

clear the car loans using the cat grant advanced or the

sarne revert to the market interest rates. In addition, the

amount of IGhs.70,000,000 is not reflected in the

stat€m€nt of financial performance for th. y* ended 30

ought to have been cleared.
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Not yet
Resolved

As at 30ft June 2021 the 2o/o pnttion of interest that
is paid to Family as Management fees was still
outstanding.

Unsupported Accrued Management fees

The statement of financial performance reflects

Kshs.l,451,198 in tespect to ttade payables - deposits and

retention which includes Kshs.1,435,358 in respect to

accrued management fees whose supporting documents

including lcdgers and details of the accrued expeflses were

not provided fot audit teview

7

Resolved
8.

Note 3 to the financial statements reflects Kshs.647,976 in

respect to general exPenses - committee allowances whose

supporting documents including payment vouchers

containing details, cleat tartations, and particulars of the

items to which it related were not provided for audit

review. In the circumstances, the accr)tacy of the

Kshs.647,976 expenditure for the yeat ended 30 June,

Un supported E>rPenditute on Committee Allowances

2027 cotid not be

0::u

,)

1i

r,*.

or

F
*

Ji- G.

Clerk to the
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IVotrResolvcd
cFqtuent8

Jure2027.

Copies of the Payment vouchers and

attendance register for the meetings were

attached to the resPonses


