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I. KEY ENTITY INFORMATION

BACKGROUND INFORMATION
Narok water and Sewerage Services Cornpany Limited (NARWASSCO) is a public company limited by shares

aud was established on27't'FeLruary 2006 under the Cornpanies Act, cap 486 laws of Kenya.
NARWASSCO is licenced by the Water Services Regulatory Board, (Water Act 2016) to carry out its function
as a water service provider. At county level, NARWASSCO is represented by the County Executive Cornmittee
Member for Environment. Water, Narural Resources and Climate Change who at together with board of directors
is responsible for the general policy and strategic direction of the company. NARWASSCO is domiciled in
Narok, Kenya and has schemes in Ololulunga and currentlyundettaking Suswa, Kilgoris, Entasekera and Sogoo

schemes which are due for operations.

Vision:
Water and Sewerage serices for all.

Mission:
To provide effective water and sewerage services in Narok town and its environs for socio-economic
development.

Principal Activities:
The principal activity of NARWASSCO is to supply affordable, clean water and sewerage services to Narok
town, Ololulunga town and its environs in a financially sustainable maruler and within government regulations.

Objectives
a To maintain and expand water arnd sanitation infrastrucfure so as to increase water service

coverage

To ensure Effective and Efticicnt Water Supply and Sanitation in the plan period

To enhance financial and cr>:ni,rercial sustainability in order to facilitate infi-astrucfure
development and operatiouai r.fficiency of the colrpany.
To strengthen interaal procrrsscs and build a strong and committed teatl of human resource

that enhances efficiency il, scn,ice delivery
To ensure the Provision oiLigir-Qualiry Water and Sewerage Services at a cost -Effective
Rate to the Satisfaction of d..'e Stalcehoiders.

To enhance Environmeti tal i..{a nagernent.

To enhance Social Inclusivity.
To foster collaboration vrith actors ai:.d stakeholders for increased commihnent and

participation towards delivc-ring the n:andate of the company.
Directors.

i. Hon. Letulal Ole Masikonte Chairman
2. Hon. Lekishon OIe Geern iv1ember

3. Hon. Joseph Ole Nkadado Metnber
4. Mr. Fredrick Cheres Member
5. Hon. Lucy Ololgojine Metuber
6. Hon. Lawrence Shuma Member
7. Mr. Joseph Koech Member
8. Eng. Micheal Otieno Mernber
9. Mr. Obadiah Rono Mernber

a

a

a

Appointed on 26tr'August 2019
Appointed on 26'r'August 2019
Appointed on 26'r'August 2019
Appointed on 26'r'August 2019
Appointed on 26'r' August 201 9

Appointed on 26tr'August 2019
Appointed on 26'h August 201 9

Director, Water Services.
County Chief Officer, Water Services
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Key

Narok,

P.O. Box

Narok,

E-mail
Website:

I

P.O. Box

J

Nairobi,

Nairobi,

1. Mr. Stanley Kuyioni
2. Ms. Evelyn Korsai
3. Mr. David
4. Mr. Andrew Kireu

Registered
OLD TOWN OFFICES
Along MAU-N Road Opposite Narok Referral Hospital

P.O. Box 93

Corporate

OLD TOWN OFFICES
Opposite N hospital

Corporate
Telephone: (+ ) 741878292

com

Corporate
Bank Limited

Narok Branch

Narok, Kenya
2. Bank

Narok Branch
Kenya

Mpesa
Paybill No. 5 60

Independent
Office of the General

University WayAruriversary T
P.O. Box 3008
GOP 00100

Principal Advisers
The Attomey
State Law
Hararnbee
P.O. Box 40l l
City Square

Managing Director
Commercial Manager
Ag. Technical Manager
Human Resource & Administration Manager

P.O BOX..



il. BOARD OF DIRECTORS

Hon. Lerulal OIe Masikonte

appointed on 26tt'August 2019.

County Assernbly.

;..ublic service.

politics.

Hon. Joseph Ole Nkadado

Risk and Governance Committee.

County Council,

administration.

I

Hon Lekishon Ole Geern

August 2019

for Lolgorian Ward. Director Geem is a member of
Audit, Risk and Governance committee.

February.

Hon Larvre.nce Ole Silula

member on 26th August 2019 having sered
previously as the member fiuance and
administration committee.

Council.

Administration Committee.
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August 2019

Comrnittee.

service.

leres

Transmara County Council.

ech

Member of County Asseinbly - Narok County
Government;

,ollne

I

Mr. Joseph K

Hon Lucy Loll

,(,

county

and natural resources in the ll'oard of Dir:ectors.

works and water adrninistraiiorr.

)tienoMichael

l,,lr. Fredrick
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Mr. Stanley Setu Kuyioni

County Administrator for Narok East Sub-County.

and Banking) from Moi University.

(MBA) Degree (Finance) at the University of Nairobi.

administration and management. Ile is the board
secretary.
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III. GEMEI\T TEAM

s. Director
July 2018.

was the Sub-County Administrator il;r
Narok East Sub-County.

Management (Finance and Banking)
frorn Moi University.

Business Administration (MBA) Degree
(Finance) at the University of Nairobi.

I st July 201 8.

was the Kilgoris Z,otalManager at the
company.

Education (Arts) from Maseno
University

Evelyn N. Kot rri {ommercial Manager

Davies OIe
Technical

I't July 2014.

was a Senior Water Superintendent
Officer at the company.

Engineering from Kenya Water lnstitute
(KEWD.

works engineering from Yokohama
japan

water sector and therefore has vast
experience in water systems
managernent.
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rV. CHAIRMAN'S STATEMENT
It gives me great honour aud privilege to present to you the board's 3rd report as the cunent Chairman to the

Board of Directors, Narok Water and Sewerage Services Cornpany Limited. The fonner chainnan and two
other directors left for politics onFebruary 2022.

Mission;'nd Mandate
The conr.rany has the mandate to provide clean and safe drinking water to its customers in a comr,crcially
sustairr:l:le manner. This is achieved through a dedicated team of our staff and other stakeholders x'ho have

contri-r.,.1'.ed immensely and enabled the company to provide better services to the residents of Narolr.
Althoul..;-, the CCVID -19 pandernic affected the cornpany operations signif,rcantly, the company r:ritigated its

spread b-,, providing free water to customers, provision and installation of hand washing containers and tanks

in the lo..-r-income areas. In addition to the above, the company implemented various water supply and

sanitatioii projects across the county geared towards improvement of water and sanitation coverage and

mitigaucir of the spread of Covid-19 pandemic. These were facilitated by a Conditional Liquidity Support
Grant cf Kshs: 53,820,499 received during the period frorn WASREB through the Water Sector Tnrst Fund.

Corporte Governance
The ccr:ipany continued to observe good corporate govemance. Its Board of Directors seek to adhere to and
compll,rvith the principles for corporate governance in Kenya as well as statutory guidelines issued and
publishe.d by Water Serwicr:s Regulatory Board.
The boai'd 1ri'ornotes a culture that values and recognizes highest ethical standards as well as personal and

corpcr:al.e iiltegrity. It sets the direction of the cornpany through establishment of key strategic objectives,
policie.s anci approval of plans. The implementation of these strategies is however monitored through a

struch.:rcd syctem which ensures reporting by an executive managetnent and consequent accountability. The
follox,ing bcard corunittees have been established and met quarterly on the minimum:
1. Finarrce a',d Adrninistration Cornmittee;
2. Tectuiical Services Committee;
3. Audit anci Risk Committee.
However, duling the period the chairman and two directors resigned to contest for elective seats in the August
2022 General Elections as a requiretnent in the Election Act Section 43(5).

Water and Sewerage Coverage
During the year, the company increased water connections from 6,645 it the previous year to 7,137, whereas

sewer connections increased fi'om 500 to the current 550.The company acquired two exhauster trucks, two
motorbikes and a pick up fi'om the Central fuft Valley Water Works Development agency ur:,.ler the Kenya
Towns Sustainable Water Supply and Sanitation Program. However, the ownership of the Pick Up is yet to be
transfened to the water serice provider frorn the Synohydro Conlractors Limited.

Apprcciation.
I wor.rld lilce to appreciate and most sincerely thank my fellow directors for their selfless seryices. I would also

like to appreciate the support extended to us by the County Govetlment of Narok, Water Services Trust Fund,

the

Water Services Regulatory Board and the Central Rift Valley V,/ater Works Development Agency and finally
the Japanese International Corporation Agency (JICA) for supporting the company.

,rt"
Hon Rapanke Ole Samante.
Chairman. Narok Water and Serverage Services Companv l-,f rit ited
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RT OF THE N{ANAGI}IG DIR.ECTOR

the Annual Report and Financial Statements of the companl' for the year ended 30th

the l5tli Annual Report ald Financial Statements for Narok Water and Sewerage Services

manriate and mission is to provide, r,ffective water and sewerage services to residents of
and its environs itt a conrmr r-cially sustainable manner. It has in place a strategic

aligned to the County Integrated Development Plan which gives strategic direction towards

to water and sanitation services aud r,nsure achievement of its vision of "Water and

for all". NARWASSCO has contini:ed to grow over the period under review despite the

operational challenges posed by iae global COVID - l9 pandemic. However, the

Support Grant received from Wz'-SREB through WSTF supported the company's

cantly

company made a surplus of Kshs 15,322,606 compared to last period's deficit of Kshs

is mainly attributed to increased water salcs turnover frorn Kshs: 82,941,060 in the previous

,731 in the period under review The r:c',current (variable) grant of kshs 50,223,399

Water Fund and the donations in kind niainly water chemicals received from the Japanese

Agency (JICA) also attributed tc the surplus

power supply due to sustained ava.iability of fuel for production at the new Intake

to increased sales volume

is
turn over during the year was Kshs L)3,063,731 against IGhs 82,941,060 for the year

about l0% increase. The increase in saies turnover was primarily as a result of enhanced

newly rehabilitated Central Water TreaLir.c.lrt Plant. The irnproved pump efficiency, new

line extensions si gni fi cantllr irrri,;,-:ved the water sales volume. Water charges

during the year. The current taiff he s {)iip:red and the company has applied for a new tariff
te sewer charges as rvell. The approva I of t;re licence has already been granted and the RTA

has already been finalized and gazettc I ir.,, WASREB on 3'd Febrlnty 2023 High pumps'
company. Theelectricity and chemicals cost have ccii'.i;:ued to pose a great challenge to the

and repairs cost is mainly attrib'r'.c,:l Lo aging pumps at the water intake facilitY,

vandalisrts of the systems' distrib.rti':;n components and surbsequent replacetnent of tlre

pipelines and other appurtenances. The serrrer selice related expenditures have also

increased maintenance costs

as envisaged in our core values of custotner focus, the company continued to maintain

in service delivery we managed to progressively invest in our dishibution network througli

program under the sewerage Project and the fixed cost component of the Conditional

Grant. Additional lines ' extensions in Kipankas, Olpopongi, Medicatia, Pulung'a and

rvell establishment of Sectional valves in Basabra and St. Mary's areas significantly

xl
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Improved our s,.:rvice delivery within Narok Town Municipality. Howet er, the unserved areas are al:;c

expanding at th..: sar:re rate due to the increasing population growth thus there is need for additional water
sources in order to meet the cnrrent and furure water dernands of the municipality. The water produced was
distnbuted to customers equitably through a rationing prograln.
During the period the average water supply was I 2lus/day and the alnount of water provided was an average

of 3,200rn3/day - pumps' efficiency has significantly dropped also during the period. Despite the operational
and financial challenges during the period as a result of the pandemic, generally, there was a remarkable
irnprovement in service delivery and in rnitigation of the negative effects of the global pandernic.

Staff Development
The curent number of staff is Eighty eight including the contract and the permanent and pensionable staff.
During the pedod, the company regretftilly lost one member of staff. However, a procurement officer was also
seconded from the County Goverrunent of Narok. The various guidelines and protocols issued by government
ministries and more so the Ministry of Health affected staff and their development. Social distancing and other
measures at the work place called for the suspension of planned staff trainings and other related social
gatherings.
However, NARWASSCO has continued to improve staff competence in an effort to maintain good service
delivery. Staff refresher courses on non-revenue water and board and management benchmarking activities
with other service providers were conducted during the period. A number of trainings on Non-Revenue Water,
project management and trainings ce sustainable water and sanitation were conducted. All these were carried
out to ensure a healthy motivated ar.d satisfied staff workforce which will in tum contribute immensely to the

gowth of the company.

Business Development
During tire reporting period,, NARWASSCO has continued to partner with the development partners through
the Water Sector Trust Fuld and the Central fuft Valley Water Works Development Agency in funding some
of its projects and progran'rs. The construction of the Narok Town Sewerage Project, the provision of
Exhauster trucks, line extc,tuions and additional pumps acquisition are all geared to iurprove the
NARWASSCO business.
The PinyinyAltulele Water supply project co - fui-ided by Water Sector Trust Fund and the County
Goverrulent of Narok will be an additional business development component once commissioned and

operationalized. These projects when cornpletecl i,nd coruaissioned will increase the comlrany's revenue and
customer base as well as improve access to ivatel' and sanitation services.

Appreciation
I would like to appreciate all our staL:ehclders, more so the County Govern-tnent of Narok, Water Sector Trust
Fund and its developrnent partners, tire \'y'ater Services Regulatory Board, the Japanese International
corporation Agency (JICA) and the (jentral Rift Va.lley Water Wot*s Development Agency for the continuous
partnership and support during the year ended 30th lune 2022.
To our customers and NARWASSCC staff, thank 1,eu for your loyalty and support - we would not have
achieved this without you. It is tlrough the hard work, dedicated effort and remarkable resilience of our staff
that we are able to celebrate our achieveiirents for the Financial Year 202112022.Iwge you all to continue
embracing our core values of customer focus, professionalism, teamwork and integrity to the delight of our
custonlers so as to make a difference in our service delivery.

God bless you all

Justrrs Parsamae Lemeiu
Ag. Managing Director

xll



VI.
FY

NARWASSCO
FY 202U2022.

2.

3

OF T'ERFOMAN ]E AGAINST PREDETERMINED OBJECTIVES FOR

il2$22
three (3) straregic piiiars and obiectives within its five (5) Strategic Plan for the FY 17l18-

stmtegic pillars/themes are as follows
water service co\/erage for Narok town and its environs;

Customer satisfaction; and

financial sustainability.
NARWASSCO its annttal work plans based on the above pillars/thernes. Assessment of the Board's

perfomrance its annual work plan is done ou a qttarterly basis. The Company achieved its performance

set for 202U2022 for its as indicated in the below:

-New 2000 water
connection;
-Over 8lkm line
extensions; and
-530 sewer
connection

construction of
sewerage
treatment plant
construction of
sewerage
network
Constructions
of water
supply/last
mile
corurectivity

a

a

Additional
households
connections on
water;
New/additional
sewer
household
connections.

alncreased
water
service
coverage

Tr
an

an

SE

pe

Fnsure effective

lefficient water
I sanltatlon

hces in the plan
Iod.

Licence
a.pproved

lrlTA
ai:proved
arld
gazetted
for
operation
)

a

a

Gazetternent
ofthe new
tariffby
WASREB
done

Public
participation
done on
licence and
tariff

a

a

Review and
application of
the new tariff;
Acquisition of
operational
licence from
the water
selvices
re p;ulatory
boz-.rd.

a

a

enhance financial

Icommercial
tainability in order
lacilitate
rastructure
relopment and
:rational efficiency
lhe company

Increased
financial
sustainabi
lity
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to
in
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otr
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Improved
customer
satisfactio
n

To ensure the
provision ofhigh-
quality rvater and

sewerage services at a
cost -effective rate to
the satisfaction of the
r,takeholders.

a To increase
production of
water volunre
from the curtent
785,675m"3 to
approx.
1,000,000rn"3 to
cater for the
increased
number of
connections
within the
households
which currently
stands at 6000,

Increase supply
hours

a

a Rehabilitate the
Central Water
Treatment plant
and rising urain
Major servicing
of the water
intake facility
pulllps;
Continuous
pumping even
during power
shortage hours
to avoid service
disruptions;
Construction of
sectional control
valves and
charnbers.

a

a

a

a Replaced
purnping
sets at the
central
plant;
Construct
ed four
number
sectional
control
valves
and
chambers,
additional
pipeline
extension
S;

More
than
twelve
hours of
sustained
safe water
supply

a

a
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Hon

\/lI TB GOVEIT.NANCE STATEMENT
The Board of was corltposed of seven (9) Board nrernbers representing dif'fbrent stakeholders. The

County of Narok is reprel ented by trvo directors while the other 7 directors reprr:sent stakeholderS

within our area service delivery - business and manr.rlacturing comtnunities, resident instit:rtions and

representative professional bodies.

Every year, two retire in successiou to ersure retention of institutional merrory,

The company
years.
To support the of the Board, there are three committees namely, Finance apd Administr-ation

Committee,
Comrnittees

Risk and Govemance Committee and Technical Services Committee. The ttu'ee

every quarter and tlte Full Board tneets ouce every quafter

The
end
and

business Board is guided by the Board charter and the members of the Board are evaluated at the

ofthe year, evaluation is carried out by an independent member and the recotnmendatiolts are shared

the following year

of the Board are well articulated by the Board, the Chairperson, the Committees, the

Managing Director are well documented in the Board charter and are respected.

have been appointed otrce and the rotational basis is implemented in the next two

The roles and
Directors and
Through the in
through a

vement of the County Government and supporting donor agencies

process and they sign a code of conduct for Board Members.
, the mernbers are put

The of the Boa,.-d is guided by Water Services Regulatory Board's guidelines and the resolution

of the company

Going
Evident by the realized during the period, the directors confirm that Narok Water and Sewerage

Services Limited has adequate resources to continue in business for the foreseeable future and

therefore the use of the going concem as a basis when preparing f,tnancial statements

Signed:

Samante

,L
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VIII. MANAGEMENT DISCUSSION AND ANALYSIS
fi,,erational performance
lil;'rffins
i'he company has adequate staffing capacity both skilled and unskilled that has ensured steady supply of clean

ai',d safe drinking water to the residents of Narok town municipality and its environs. Although some essential

p:sitions e.g. internal audit is not yet filled the company has ensured proper intemal conhol measures are in
place.

The staffing capacity has maintained at eighty nine as at last year. However, the cornpany also engaged some

casuals on need basis to help in attending our vast distribution network.

Overall perfi,rmance
The cornpany has realized a progressive perfonnance in terms of the general operations as it iras shown a

signifi cant improvement;
The managernent consider several factors that has contributed to this significant perfonnance;

Future Plans.
The Company has focused on implementation of small projects both in the short tena and in the long term in
order to attain the following objectives:

r Increasing production ofclean and safe drinking water ti:rough increasing the sources of
supply by introducing borehole(s) and augmentation of Ihnashariani water supply;

o Increase coverage to over 90% through construction ofnew/replacing distribution lines in
existing and new areas;

. Reduce production costs by 50% by exploring solar and cther renewable sources of energy in
our production sites;

r Construct new reservoirs and increase supply hours to all sewiced areas;

o Reduce Non Revenue I')/ater to the industry acceptable standard of 25%o;

. Improve collection efficiency to over 95Yo; alnd

o Increase sewer connectivity/households connections to 32o/o.

xvl
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and maintenance is directly proportional to water produced and billed
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\l

fhis includes salaries and other adrninistrative expenses. The company has experience an increase tn

adrninistratiol cost due to high cost ofpersonnel, trainings and developnlent, public relations, new technology

etc.

As shown in the table below.
Table 1.3

;;..',r-t!,i.,1

:i,:,ic ii;: UJJ
tJ

Wr\SRI 3 ;e'rv Cffice oi the
OAG,

i',!et 3alairss Gi.tuiiy

2CZA/2A2i ?C2u7Ci2

The chart represent the change in creditors cost over the last three years.

Creditors
Ttre man.agement has significantly irrproved on remitting statutory deductions and has also repaid 90% of the

outstanding liabilities and unpaid staff salaries.

OTIIER MANAGEMENT ANALYSIS ON KEY FINANCIAL RATIOS, FINANCIAL AND
OPERATION RISKS
The company has put measures in place to ensure proper and timely collections of the revenues are in place.

Resource Planning system (ERP) to ensure efficient billing and collections.

These are the major strategies the company has put in place to ensure outstanding alrears are collected on a

timely r11anner.

Operational risks

ilfrastructure, vand;ilisms and obsolete billing systenl and other cotntnercial losses;

drailage due to poor planuing and hurnan activities interfedng the water ways in Narok Town.

of water supply to tire conrirany is facing a great threat of deshuction due to human activities

i.e. fanling and destructiort of the Mau forest.

fulbidity and PH of water iesulting to high chemicals usage and regular maintenance.

xviii

t Irtanctal \



so increased the plalt mainrenance cost since regular dislodging and drainage ofthe ponds,

of Water Intake Facrlity components aud tteatment basins'

xlx



Ix. ENVIRONMENTALSUSTAII.IABILITYREPORTING

Environmental and Sustainability Reportii. ;
Narok water and sewerage Services Compani, iirnited exists to transform lives. This is our purpose; the
principal activity of NARWASSCO is to supirl5, affordable, clean water aud sewerage services to Narok town,
Ololulunga town and its environs in a financia.lly sustainable manner and within govemrnent regulations.

Objectives
a To maintain and expand water and sanitation infrastructure so as to increase water service

coverage

To ensure Effective and Efficient Water Supply and Sanitation in the plan period

To enhance financial and commercial sustainability in order to facilitate infrastructure
development and operational efficie'rcy of the cornpany.

To strengthen intemal processes and build a strong and committed team of human resource

that enhances efficiency in serwice delivery
To ensure the Provision of high-Quality Water and Sewerage Services at a cost -Effective
Rate to the Satisfaction of the Stakeholders.

To enhance Environmental Management.

To enhance Social Inclusivity.
To foster collaboration with actors and stakeholders for increased commitment and

participation towards delivering the mandate of the company.

D Sustainability strategy and profile -
The top management especially the accounting officer should :nake reference to sustainable efforts, broad
trends in political and macroeconomic affecting sustainability r-,riorities, reference to intemational best
practices and key achievements and failure.
ii) Environmental performance
The company is on advance stage in developing strategic plan that incorporates the environmental
perfonnance.

iii) Employee welfare
The management has also advance its efforts in improving its staff welfare
Under the202l/2022 budget the management has budgeted for staff welfare and it's in an advance stage in
developing human resource policy.

iv) Market place practices-
a) Responsible competition practice.
Under the area ofjurisdiction the cornpany has maintain the best practices in safeguarding the products to best

standards.

b) Responsible Sup;r,ly chain and supplier relations
Flexible repayment plans and observe the PPRA regulations.

c) Responsible marlreting and advertisement
The company maintain best practices in marketing its products

d) Product stewardsJrip
Frequent surveillance to make sure the water supplied tneets the standards

a

a

a

a

a

a

a
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e) Corporate responsibility
continuons improvement in our corporate and social responsibility by acting in a socially

encouraging our staff and customers to be mindftil of the efi'ect of their actions on any
We are

responsible
natural

NARWASSCO that all projects that are irnplemented by the company as well a,s activities under its

operations with the National Environmental Management Authority (NEMA) tcr;uirements.

We consider we operate in as a key stakeholder in our business initiative.l and our corporate

social activities aim to make a difference in the achievement of vision 2C-';0. The cornrnunity is
given priority recruitment of the company employees.

During the
at the new
support of

under review, our staff, management and the Loard participated in activities of tree planting
sewer treatrnent plant. Adriitionally, the company supplied water by use of h'ucks with the

to the cornmunities living downstream of the sewer treahrent plant, schools in lower
Narok North, and West sub counties and including the Maasai cultural Manyattas

Table 1.1

at the at Limanet
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X. REPORTOFTHEDIRECTORS
The Directors submit their report together with the audited f,rnancial statements for the year ended 30th June

2022 whrch show the state of the NARWASSCO' affairs.

Principal activities
The company's rnain activity is the provision of affordable clean water and sewerage services to the residents

of Narok Town Municipality and its environs.

Results
The results of the NARWASSCO for the year ended June 30, 2022 are set out on page I below

Directors
The members of the Board of Directors who served dunng the year are shown on page (viii and ix). In
accordance with Regulation of NARWASSCO's Articles of Association, All the Board Men'rbers have been
appointed at once.

Auditors
Thr: Auditor General is responsible for the starutory audit of NARWASSCO in accordance with Article229 of
the of Kenya and the Public Audit Act 2015

of the Board Chairperson
On 2010312023
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ENT OF E'.-}I J]D OT D]RECTOIIS, Rf,SPONSIBILITIOS
Finallce t/

lri agc,I Act, 20 Z at-i,;l Ccmpanies Act l'equlre the Directors toe!'i 2A )
in ll€Si)ti of thc coil'!pany -whir:ir 8i tiue and fair vtew of the state of affaii:s of
Cornpa,i Lir:ri ted dL the tl're financial yealpedod and the operating resultsend OI

that yearlperiod. I)irectors ale also required to ensrlre that thc company keeps properlr€

hich discl ose w reasonable accuracy the financial posltron of the colnpany. The

for sai, ,larcli ng the assets. lhe Board of Directors are responsible for the

of the f. ncial statelileirts which gl1,'e a ti tte aircl fair vlew of the state of affairs

the end of the ir:,r rcial year (peliod) endecl on June 30, 2022.This responsibility includes:

frnancial 1114 l i:. .:tnetlt aird contlnue to be effectivearrangelnents ensuring that these

period; 1Lz '.41111n9 proper 46g9r,rntrng records, which disclose with reasonable
andthe finalcia tlon of the eoillpany; Desi gnlng, impleilenting maintaining

the prepai'atic:. fair
ther

lirnited; Select,:. and
1il

presentatton of the financial statetnents and ensunng that are

due to er-r or or fi'aud; afeguarding the aSSetS of Nrarok lvater and)
they

ri

appropriate ounting po,iicies; and Making accountingacc

:c :::-cunrstances. The Board of Directors accept responsibili ty for financial
policies suppofted by reasonable and

Repoiling Standarcls (rFRS), and

Directors the oplnl on that financial

been l're,D?. rr-rd uslng apPropna te accounting

and estirl atel; conformity with Inter:ra tionalii,
by Ca;'t',;a Act, 20 5. The Board ofr11,4-S

and fatt vi the state of lts trans actlons
are of

during the financial year ended June 0
1

a'N C,f

posl'.1,3ll d5 date. The Board of Directors further confirm the completeness ofat that

maintai i:ed which have been relied uPon preparation of the company financial1n the

AS the v of the systems of intemal financial control. Nothing has come to theadecrrac
of Directors to indicate that Narok Water And Sewerage Company LimitedServices

conceri, for at least the next twelve months from the date of this statement'

Statcii:euts

Sewerage Sewices Company Limited financial statenents were approved by the Board

2023 ard signed on its behalfbY:

3

&L-4-. C
Signature

Board
Mr. Justus P. Lemein
accounting officer
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THE AUDITOR.GENERAL ON NAROK WATER AND SEWERAG
OMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022
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OFFTCE OF THE AUDITOR-GENERAL

Enhancing Accountability

tention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statemer
rresented in accordance with the applicable financial reporting framewor
I standards and the relevant laws and regulations that have a direct effe
ncial statements.

LaMulness and Effectiveness in Use of Public Resources which conside
e with applicable laws, regulations, policies, gazette notices, circulat
and manuals and whether public resources are applied in a pruder

lconomic, transparent and accountable manner to ensure Governme
'alue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Governanr
siders how the entity has instituted checks and balances to guide interr
. This responds to the effectiveness of the governance structure, the ri

:nt environment and the internal controls, developed and implemented I

'ged with governance for orderly, efficient and effective operations of tl

J opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management and over
ystems are properly designed and were working effectively in the financ
riew.

rrts of the report are aimed at addressing the statutory roles ar

s of the Auditor-General as provided by Article 229 of the Constitution, tl
: Management Act, 201 2 and the Public Audit Act, 2015. The three parts
en read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

rion

J the accompanying financial statements of Narok Water and Seweral
rpany Limited set out on pages 1 to 101, which comprise the statement

ditor-General on Narok Ll/ater and Sewerage Services Company Limited for the year en(

RS
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E
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financial position as at 30 June, 2022 and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Narok Water and Sewerage Services Company
Limited as at 30 June, 2022, and of its financial performance and its cash flows for the
year then ended, in accordance with !nternational Financial Reporting Standards and do
not comply with the Companies Act, 2015 and the Public Finance [Vlanagement Act, 2012.

Basis for Adverse Opinion

1. lrregular Water Sales

The statement of profit and loss and other comprehensive income reflects operating
revenue of Kshs.93,063,731 and as disclosed in Note 6 to the financial statements. The
amount includeswater sales of Kshs.91,994,725. However, 414 connections were
sharing meter numbers with only one account billed while the other accounts were
unbilled. Further, the customers were billed using tariffs that had expired in the year 2014.

ln the circumstances, the accuracy and completeness of the reported water sales totalling
to Kshs.91 ,994,725 for the year ended 30 June,2022 could not be confirmed.

2. Board Expenses

The statement of profit or loss and other comprehensive income reflects board expenses
amounting to Kshs.5,069,100. The amount relates to sitting allowances expenditure as
disclosed in Note 13 to the financial statements. However, the sitting allowances
expenditure was not supported with notice of meetings, board meetings calendar,
allowances paid to each member, attendance lists and approved sitting allowances rates.
Further, sitting allowance amounting to Kshs.433,000 was paid to ex officio members.

ln the circumstances, the accuracy and validity of sitting allowances totalling to
Kshs.5,069,100 for the year ended 30 June,2022 could not be confirmed.

3. General and Operating Expenses

The statement of profit or loss and other comprehensive income reflects general and
operating expenses amounting to Kshs.68,071,060 as disclosed in Note 12 to the
financial statements. The following anomalies were however noted:-

3.1 Fuel, Oils and Lubricants

lncluded in the amount is fuel, oil and lubricants expenditure of Kshs.6,756,169 which
includes expenditure of Kshs.1,600,000that was not supported with user requisitions,
local purchase orders, invoices, motor vehicle work tickets and quotations.

Report of the Auditor-General on Narok Waler and Sewerage Services Company Limited for the year ended
30 June, 2022
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3.2 Hos ity and Entertainment

lncluded in
expenditure
requisitions,
in support
and entertai
invoice a
explanation

The

,erating expenses
not be confirmed.

ln the circu ces, the accuracy and validity of general and op
amounting 68,071,060 for the year ended 30 June, 2022 could

4. Trade a Other Receivables

of financial position reflects trade and other receivables balance
Kshs.58,111
unsatisfactor

58 as disclosed in Note 29 to the of financial statements. The followi
matters were however noted:-

The bala
the trade
provisions
in the fina

of
ng

I statements
uded in the

of
he
ed

4.1 Provis for Bad and Doubtful Debts

s net of provision for bad and doubtful debts of Kshs.6,253,362 or 11o/o

receivable balance of as at 30 June, 2022. However, the basis for tl

the bad and doubtful debts policy has not been documented or disclosr
lstatements.

tanding Receivables

as reflected
for over 120

ivables balance includes long outstanding receivables of Kshs.6,253,362
Note 29(a) of the financial statements which have remained uncollectbd

vables

4.2 Long

The trade

ces, the accuracy and fair statement of the trade and other recei
.58,1 1 1 ,258 as at 30 June, 2022 could not be confirmed

5. Prope Plant and Equipment

ion Charge

of financial position reflects property, plant and equipment balance
Kshs.54,62 86 and as disclosed in Note 20 to the financial statements. The balance

ation charge for the year of Kshs.7,583,148. However, policy a(d) to !net of dep
financial nts does not clearly indicate the method used in computing t
depreciation charge. Further, depreciation on plant and machinery balance

differs with the recomputed balance of Kshs.692,492 resulting toKshs.443,1
unexplained

5.2 Capita

unreconciled variance of Kshs.249,297

ln the circu
balance of

5.1 De

The statem

The statem

of
ris
he
he
of

an

ork in Progress

of financial position and as disclosed in Note 20 to financia
reflects rty, plant and equipment balance of Kshs.S4,625,186. lncl
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to Kshs.1,427,782. However, the payment vouchers,
nmtnt

user
local services orders, invitation letters and attendance registers

expenditure were not provided for audit review. Further, the hospitality
expenditure includes Kshs.941,860 which varied with the supporting
of Ksh.469,140 resulting to an overpayment of Kshs.472,720. No

been provided for the overpayment.
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balance is work-in-progress of Kshs.498,193 in respect of a water kiosk in Olpopongi
whose construction was completed but has not been put into use or capitalized under
building and civil works.

ln the circumstances, the accuracy, valuation and fair statement of the property, plant and
equipment balance of Kshs.S4 ,625,186 as at 30 June, 2022 could not be confirmed.

6. Repairs and Maintenance

The statement of profit or loss and other comprehensive income reflects maintenance
expenses of Kshs.16,381,451 as detailed in Note 14 to the financial statements. The
amount includes plant and equipment expenditure totalling to Kshs.15,793,525.
However, the expenditure included Kshs.2,904,828 that was not supported with user
requisitions, local purchase/service orders, ETR receipts and inspection and acceptance
reports.

ln the circumstances, the accuracy and propriety of the repairs and maintenance
expenditure of Kshs .2,904,828 for the year ended 30 June ,2022 could not be confirmed.

7. Cash and Bank Balances

The statement of financial position reflects a bank and cash balances of Kshs.846,734 as
disclosed in Note 32 to the financial statements. The amount includes bank balance of
Kshs.770,000 which differed with the cashbook balance of negative Kshs.630,418
resulting into an unexplained and unreconciled variance of Kshs.1,400,418. Further, the
statement of cash flows is not accurately presented. ln addition, no journal entries were
provided to correct an overdraft of Kshs.2,484,915 which had not been approved.

ln the circumstances, the accuracy and fair statement of the cash and bank balance of
Kshs.770,000 as at 30 June, 2022 could not be confirmed.

8. Capital Reserves

The statement of financial position reflects capital reserve balance of Kshs.71,853,453.
The amount includes grants from Water Services Trust Fund and Rift Valley Water
Services Board of Kshs.3,297,100 and Kshs.23,000,100 respectively totalling to
Kshs.26,297,200. However, the grant agreement with the Trust Fund was not provided.
Further, the Water Service Board grant relates to donation of two exhausters and two
motorcycles. However, the possession and ownership of the two exhausters and two
motorcycles have not been transferred to the Company.

ln the circumstances, the accuracy and fair statement of capital reserve balance of
Kshs.71 ,853,453 as at 30 June, 2022 could not be confirmed.

9. lnaccuracies in the Statement of Cash Flows

A review of the statement of cash flows revealed the following anomalies:

i) The statement reflects cash generated from operations amounting to negative
Kshs.465,900 which includes increase in trade and other receivables amount of
Kshs.965,120 as reflected in Note 49 to the financial statements. However, the

Report of the Audilor-General on Narok llater and Sewerage Services Company Limited for the year ended
30 June, 2022
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anamount
unexpla

with the recomputed amount of Kshs.1,083,644 resulting to
and unreconciled variance of Kshs.118,524

ii) The ent reflects purchase of property, plant and equipment amount
Kshs.3, ,864 which varies with the additions to property, plant and equipment
Kshs.26, ,964 as per Note 20 to the financial statements resulting to n

unexplai and unreconciled variance of Kshs.23,000,100.
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iv) The nt reflects suspense amount of negative Kshs.1,854,062 which was
SU or explained

ln the circu nces, the accuracy and completeness of the statement of cash fl
balances d not be confirmed

The audit conducted in accordance with lnternational Standards of Supreme Au
lnstitutions
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). I am independent of the Narok Water and Sewerage Servic,
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LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lavtrfully and in an effective way.

Basis for Conclusion

Customer Deposits

The statement of financial position reflects customer deposits balance of
Kshs10,860,364. However, the amount varies with the deposits bank balance of
Kshs.34,888 reflected in the analysis of the cash and bank balances in Note 32 to the
financial statements resulting to a shortfall of Kshs.10,825,476. A review of supporting
ledger revealed that the customer deposits were utilized on operational costs. However,
the approval by the board to borrow from the customer deposits account as required by
Clause 73 of the Articles of Association was not made available for review. This is contrary
to Clause 73 of the Articles of the Association which states that, the Directors may borrow
or raise money, and to mortgage or charge its undertaking, property and uncalled capital
and to issue debentures and other securities whether outright or as security (principal or
collateral) for any debt, liability or obligation of the company or any third party.

ln the circumstances, Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

Failure to Develop a Risk Management Strategy

The Company does not have a risk management policy to guide management in risk
evaluation and decision making. This is contrary to Regulation 158(1) of the Public
Finance Management (County Government) Regulations, 2015 which requires the
accounting officer to develop risk management strategies, which include fraud prevention
mechanism and internal control that builds robust business operations.

Reporl of the Auditor-General on Narok Water and Sewerage Services Company Limited for the year ended
30 June, 2022
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ln the circu ce, the effectiveness of the risk management, strategies and controls
place could be confirmed

The audit conducted in accordance with ISSAI 2315 and ISSAI 2330. The standarr
plan and perform the audit to obtain assurance about whether effecti'require that

processes a systems of internal control, risk management and overallgovernance we
operating , in all material respects. I believe that the audit evidence I ha'
obtained is cient and appropriate to provide a basis for my conclusion

REPORT OTHER LEGAL AND REGULATORY REQUIREMENTS
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is responsible for the preparation and fair presentation of these financfal
accordance with lnternational Financial Reporting Standards and for

internal control as Management determines is necessary to enable
of financial statements that are free from material misstatement, whether
error and for its assessment of the effectiveness of internal control, risk

to continue as a going concern, disclosing, as applicable, matters
concern and using the going concern basis of accounting unless

aware of the intention to liquidate the Company or to cease operations.

is also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit Act,



and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. N/lisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. tvly consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Narok Water and Sewerage Services Company Limited for the year ended
30 June, 2022
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a Evaluate approp riateness of accounting policies used and the reasonableness of
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overall presentation, structure and content of the financial statements,

disclosures and whether the financial statements represent the

nsactions and events in a manner that achieves fair presentation'

her than for one resulting from error, as fraud may involve collusion'

ntional omissions, misreprLsentations, or the override of internal control.

a Evaluate
including he
underlyi ra

a Obtain cient appropriate audit evidence regarding the financial information and

business ities of the ComPanY to express an opinion on the financial statements

a Perform s other procedures as I consider necessary in the circumstances

lcommuni
and timing
in internal

with the Management regarding, among other matters, the Planned scoPe

of audit and significa nt audit findings, including any significant deficiencies

rol that are identified during the audit.

I also p Management with a stateme nt that I have complied with relevant ethical

requireme rding independence and to communicate with them all relationships

and other m that may reasonablY be thought to bear on my independence and

where appli le, related safeguards

CPA BS
AU N

Nairobi

27 Apnl,2O

Report of the
30 June, 2022

2

on Narok Water and Sewerage Services

9

Company Limited for the Year ended



Revenue
82,941,06093,063,731Operating nUe

I 5,820, I 5664,212,741Grants

Other I

Finance

osses)

157,216,472 98,761,216Total

Expenses
44,849,107 39,263,311StAff COSTS

49,006,52568,071,060General expenses

7,143.2715.069, r00

13,076,34116,381,451Maintenan Experrses
2,293,1287,583,148Depreciat and Aurorti zation expenses

Finance
141,953,866 110,782,576

15,322,606 (12,021,360)Before Taxatiou

Income Expense/(Credit)

(12,021,360)15,322,6A6Profit/( After Taxation

Sliale - Basic Arid DilutedEarnings

shareDividend

0ther rehensive Inconre
(12,021,360115,322,606r) After Taxation

SurplLrs Or' it On Revaluation Of PPE

Rerl nt Of,Net Defined Berref it Liability

Fair Value in/(Loss) On ltrvesttnents ln EqLritl'

gnared As At FVTOCI
(12,021,360)15,322,606Total Com nsive Ineolne For Tlte Year

\ \l.t()h \\
\ lr n ua l l{t';

June

xilt.
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ent Of Profit or Loss & Other Comprehensive Income For The Year Encled 30

Nrrlt i 2l)2 1-21|21
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Kshs
I I
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9nte

l0Other gairrs
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XIV. Statement of Financial Position as at 30 June 2022

ASSETS

Non-Current Assets

20 s4.625.186 35,856,990Property, plant and equipment

2llntangible assets

22lnvestment property

23Right- of -use assets

24Biological Assets

25Fixed interest investments

Quoted investments 26

Unquoted investments 27

54.625,186 35.856.990Total Non-Current Assets

Current Assets

r66.330Inventories 28

29 5B,l I 1,258 57.027.614Trade and receivable
30Tax recoverable

3lShort-term deposits

846,734 ( r ,495.21 8)Bank and cash balances

59,124,322 55,608.848Total Curreut Assets

11JJ49108 9tu165.838TOTAL ASSETS
EQUITY AND LIABILITIES

Capital and Reserves

JJ r00.000 100.000Ordinary share capital
34Revaluatiou reserve

35Fair value ad.iustrlent reserve

47 7 t.853,453 45"556.253Capital Crants
(32.766.488)36 (t7.443.882)Retained earnings

12,789,76554,509,571Capital and Reserves

Non-Current Liabilities
Defurred tax liability )l

1O
JOBorrorvings
39Lease l-iabilitl,
40Provisions

4tRetirenrent Benel'its

Total Non-Cu rrent Lialiilities
Current Liabilities

2

trsfur

\,,i. .:'i'r'i'

tslt.'
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Cu ,.:nt
Bo ,:,wings

I,e.r,*.

The financial

behalfby:

JUSTUS P.

Managing

Li:rbilitir:s

9,452,29338 10,573,118

39

40

4lrefit obligations

Fr:-',': sions

;;-e .: ;-c,nrent br

37,806,455 60,046,65942l'rll,r' and otl :r payables

10,860,364 9,277,1.2143osltsf.jlrSiC:: ner D€

4411e

45

jj',:fe:r ed Inc<

!;:v;,:r :;nds pa able

461':'.'::.a!":on

78,776,07359,239,937'lloirt Currei I Liabilities

91-465.838tl3J49-508ITY AND LIABILITIESTOTAL EQ

were approved by the Boa;:d on 2o Iot 2023 and signed on it

hector

JOEL TARAKWAI

Commercial Manager

OLE SAMANTE

Chairman of the Board

J

ilitics

I



(20,7t:.!trl27) 45,556,253 24,911,126At July 1,2020 100,000

Revaluation gain

Transfer of excess depreciation on revaluation

Deferred tax on excess depreciation

Fair value adjushnent on quoted investments

(12,021,360)) (12,021,360)Total comprehensive income

Capital/Development grants I eceived during the
year
Transfer of depreciation/amoitisation from
capital fund to retained earninp.s

Capitalization of provision-foi- earlier years

100,%0 7)(32, 45frs6,2s3 12,889,766

(, rI r{

At June 30,2021

At July 1,2021 1oo,d)o (32, t) +slso,zsr 12,889,766

Issue ofnew share capital

Transfer of excess depreciation on revaluation

Total comprehensive incorne 15,322,606 26,297,200 4l ,61 9,806

Capital/Development grants received during the
year

Transfer of depreciation/ar:lortisation from
capital fund to retained ear:iings

71,853,453 54,509,572At June 30,2022 10 0,000

XV. Statement of Changes in Iiquity For The Year Ended 30 June 2022

(17,443,881)

tt)
r),

\
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\
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('rtpitali
l)creloprncr I
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'l otrtl

4



\R()h\\\ll.
nnual Rtporl

\\l) \l \\ !'R \(,1. \1. l{\ l( l,s ( ()\ll'\\\ I l\l! l } l)
tl F inane ial \litlt'ttttttts lirt' thc r t'ar ttltlctl 'f rrrrt' -l(1. 2(122

of Cash Flows for The Year Ended 30 June 2022

CASH FLOW FROM OPERATING ACTIVITIES

(465,900) (1,495,218)ae @)Cash generated used in) operations

(465,900) (1,495,218)rted from/(used in) operating activitiesNet cash gener

FROM INVESTING ACTIVITIESCASH FLOW

625,6203,976,864Purchase ofprc rerty, plant and equipment

Proceeds fi'om, isposal of property, plant and equipment

rgible assetsPurchase of inti

625,6203,,976,864Net cash gener from/(used in) investing activities

CASH FLOWI FROM FINANCING ACTIVITIES

sues ofnew share capitalProceeds from

crTowlrlgsProceeds from l

685,050 2,222,700Deposits

IRepayrnent of t )mowlrlgs

685,050 2,222,700Net cash gener from/(used in) financing activities

4,196,014 (I,495,218)

I

4e(b)
CASH AND C
YEAR

EQUIVALENTS FOR THE

(1,495,218) (2,,871,839
CASH AND C
OF YEAR

H EQUIVALENTS AT BEGINNING

( 1.854,062)Suspense

(1,495,21 $)846,734
CASH AND C
THE YEAR

,SH EQUIVALENTS AT END OF

'\orc i ?(lll-2{l2l- .t
I hshr

I
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XVII. Statement Of Comparison of Budget & Actual Amounts for The Period Ended 30 June2022

NBr Provisions for both depreciation and bad debts arc not included
Notes

L The under collections of revenues was due to pumps inefficiency and NRW,
2. The over expenditure on staffcost was due to secondment ofexpert stafffrom county govemment.
3. There were over expenditure on repairs and maintain ace vote due to change in template major repairs were relocated to general and operations

expenses

(\

Original
budget

Adjustments Final budget
Actual on

comparable
basis

Performanc
e difference

o/o of
utilisation

2021-2022 2021-2022 2021-2022 2021-2022 2021-2022 2021-2022
Revenue Kshs Kshs Kshs Kshs Kshs o//o

Revenue 102,876,800 1 02,876,900 93,063,131 9,813,069 t0%
Transfers frorn N CGNational
Covernrnent

77,292,180 77.292,180 5 8,688, I 99 I 8,603,981 24y:o

Donations in kind 0 0 0 5,524,542 -5,524,542 0

Total income 180,168,980 0 180,168,980 157,276,472 22,892,508 13'/,
Expenses

Personnel expenses 40,003,007 0 40,003,007 44,849,107 -4,846,100 -12%
General & operations expenses 72,300,240 0 12,300,240 68,071,060 4,229,190 6%
Expenses on board ofdirectors 4,000,000 0 4,000,000 5,069,100 -1,069,100 -27%
Maintenance expenses I 0,1 50,530 0 I 0,1 50,530 16,3 81 ,45 I -6.230,921 -61%
Purchase of pipes and fittings 2,812,000 0 2,812,000 0 2,812,000
Purchase of Motorcycles 0 0 0 0 0

Total expenditure 129,265,777 0 129,265,777 134,370,719 -5,104,941
Surplus for the period 22,905,754 -5,104,941

(lrrfin.al trliustmrnt.s finnlhurlgcr
hudsr"r

.l rlurl {}r
cornprrlhlt

-- !rsi1
7tt2t-7027

Ptrtonnant
r di{ferencr

o/o ot
utilisetion

:o:r-:ri:: z{rit,:oi2 tilii-;oi: ).{t2t-2t 17 2$2t-2n27
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l. General,

Narok W

and

and

For

The

The

XVIII. otes To the Finalrcial Staie,nents

rmation

and Sewerage services Company Limited is established by and derives its authority

ty from water Act. The Company is wholly owned by the Narok County

and is domiciled in Kenya. The Cornpany's principal activity is Narok, Ololulunga

of

Companies Act reporting purposes, the balance sheet is represented by the statement

position and the profit and loss account by the statement of profit or loss and other

income in these financial statements

Compliance and Basis of Preparation

statements have been prepared on a historical cost basis except for the measurement

at re- amot.t:lts of ceftain items of property, plant and equipment, marketable securi;ies and

financial at fair value, impaired assets at their estimated recoverable amouirts and

actuarially

Cornpany

or where

The

functional

sliilling.

statements have been prepared in accordance with the PFM Act, the Statb

Act, Water Act 2016 and the Company's Act and Intemational Financial Reporting

The accounting policies adopted have been consistently applie.d to all the year'sStandards

presented

7

tc t

liabilities at their present value. The preparation of financial statements in

Inte;national Financial Reporting Standards (IFRS) allows the use of estimates and

It also requires management to exercise judgernent in the process of applying the

policies. The areas involving a higher degree ofjudgement or complexity,

and estimates are significant to the financial statements, are disclosed.

statements have been prepared and presented in Kenya Shillings, which is the

reporting crurency of the Company. The figures are rounded to the nearest Kenyan
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised Internationai Financiai.teport;ng Stanciartis (rFiiS)

i. New and amended standards and interpretations in issue effective in the year endecl 30 tune 2022

Amendments to IAS 16

titled Property, Plant and

Equipment: Proceeds

before Intended Use

(issued in May 2020)

applicable to annual periods begrnning on or after 1

January 2022, prohibit a company from deducting from the cost of

properfy, plant and equipment anioirnts receiyei. f;o..n sei,i.,..g ::e=s

pro<iuce<i wiriie tlle ccnpal)/ is prepa::lp; ai-- asse: fbi' :':s i:-.',e::ced. i:se.

Instead, a company will recognise such sales proceeds and related cost

in profit or loss

The amendments, The amendments are effective for annual

periods beginning on or after january 1,

2i 2?-. 3r.::. ;, 2.1:; ... o2.,.:t : - i s p rt.:::':';ecl.

Amendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in May

2020)

amendments clarify that for the purpose of assessing whether a

contract is onerous, the cost of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an allocation of other

costs that relate directly to fulfilling contracts. They are effective for

contracts for which an entity has not yet fulfilled all its obligations on

or after 1 lanuary 2022.

The The amendments are effective for annual

periods beginning on or after January I,

2022. Early application is permitted

Amendment to IFRS I

titled Subsidiary as a

First-time Adopter

The amendment, applicable to annual periods beginning on or after I

January 2022, p:cvices a subsiCia:y *a| beccmes a lrsi-';ime adopter

later than its parent with an exemption relating to the measurement of

its assets and liabiiities. The exemption does not apply to components

of equity.

The amendments are effective for annual

perio<is Degiiiriiirg on or after January 1,

2022. Early application is oermitted.

8

'l"itle Description Effective Date
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Amendment to IFRS 9

titled Fees in the '10 per

The amendment, applicable to anaual periods beginning on or after I

January 2022,to IFRS 9 clarifies the fees that a company includes when
I t. I .r.,

The amendments are effective for annual

periods beginning on or after January l,

Derecognition of

Financial Liabilities

substantially different from the terms of the original financial liability.

II

Amendment to IAS 4.1

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part of the Annual

Improvements to IFRS

Standards 2018-2020)

T^:e ai::e:::i.-:'., ?.:.-.:'.!c?b1e tc a:nuai periods beginning on or after I

January 2022, to IAS 41 removed the requirement to exclude taxation

cash flcws -,'rL',.e:. ::-.ea.srii;rig fb.il vaiue. Tliis aniendrnent aligned tire

requirements in IAS 4l on fair value measurement with those in other

IFRS

The amendments are effective for annual

periods beginning on or after January 1,

2422 . A'.,-i'y z. p;,.:.c z. 
!...o :. : s,: .. .:' -. :. - . e d,.

The Directors have assessed the applicable standards and amendments. Based on their assessment of impact of appticatiort of the above, they

do not expect that there will be a signijicant impact on the company's Jinancial statements.

9

Title Description Effective Date
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Application of New and Revised International Financial Reporting Standards (IFRS)
ii. New ancl, c;re::d.er" s!c::ii::,: r,.:.4. i::le:F;eicticits in issue but not yet effective in the year ended 30 tune 2022

IAS 1 - Presentation

of Financial

Statements

IAS 1 "Presentation of Financial Statements" sets out the ovei-aii

requirements for financial statements, including how they should be

structured, the minimum requirements for their content and overriding

concepts such as going concern, the accrual basis of accounting and the

current/non-current distinction. The standard requires a compiete set oi

financial staten'ients tc cciripiise a statenieiil of financiai position, a

statement ofprofit or loss and other comprehensive income, a statement

of changes in equity and a statement of cash flows.

The amendments are effective for annual

periods beginning on or after January l.
2023 . a e:',.:.'t.: e.;p1:: "-,:.:.o,: rs :: ei:, :'.'.ct,.

Amendments to IAS 1

titled Classification of

Liabilities as Current

or Non-current

(issued in January

2020)

The a:ner*,:ents, clarify a criterion in IAS I for classifying a iiabiiity

as non-current: the requiieiiient foran entity to have the right to defer

settlement of the liability for at least i2 months after the reporting

period.

The a:.-,e:a:.:::is a:'e ef7ao':'^.ie r'cI a;;,ua;

periods beginning on or after January 1,

2023. Earlier application is permitted.

Amendments to IAS I

titled Disclosure of

Accounting Policies

(issued rn February

2021)

The amendments, applicable to annual periods beginning on or after lst

January 2023, rcquire entities to disclose ther material accounting

policy information rather than their significant accounting policies

The amendments are effective for annual

periods beginning on or after January l,

2023. Earlier application is permitted.

10

Titlc Deseription Effective Date
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IAS 12 - Income

Taxes

IAS 12, "Income Taxes" ;.r;:p^enents a uc-caiiec 'coinprehensive

balance sheet method' of accounting fcl i:come taxes which recognizes

The amendments are effective for annual

reporting periods beginning on or after

future tax consequences of the future recovery or settlement of the

carrying amount of an entity's assets and liabilities. Differences

between the carrying amount and tax base of assets and liabilities, and

carried forward tax losses and credits, are recognized, with limited

exceptions, as deferred tax liabilities or deferred tax assets, with the

latter also being subject to a'probable profits' test.

permitted.

IAS 8- Accounting

Policies, Errors and

Estimates

The amendments, applicable to annual periods beginning on or after lst

January 2023, introduce a definition of 'accounting estimates' and

include other amendments to IAS 8 to help entities distinguish changes

':::- e,:.':':.:t:i:::g pcloies from changes in accounting estimates.

The amendments are effective for annual

reporting periods beginning on or after

January 1, 2023. Early adoption is

perrritted.

The Directors do not plan to apply any of the above until they become effe ctive, Based on tlreir assessment of the poterttial impact of
applicatiott of tlte above, they do not exirec! thct ';ke:e :^i:!! i:e lr c;a?:;.':;?a,.' !"atnn! n,' /.ii.c cc;;tpa;;yts 11;:.c:;c!:! si::.-tntents.

iil Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202',/2C22

1l

'I-itlc Dcscription Effective Date



NOTES TO THE FINANCIAL STATEMENTS (Continues)

4. Summary of Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) Revenue recognition

Revenue is measured based on the considemtion to which the entity expects to be entitled in a

contract with a customer and excludes arnounts collected on behalf of third parties. The entity

recognizes revenue when it transfers control of a product or service to a customer.

i) Revenue from the sale of goods and services is recognised in the year in which the

Company delivers products/serices to the customer, the customer has accepted the

products/services and collectability of the related receivables is reasonably assured.

ii) Grants from Government Entities are recognised in the year in which the Company

actually receives such grants. Recurrent grants are recognized in the statement of

comprehensive income. Development/capi,;al grants are recognized in the statement of

financial position and realised in the statelnent of comprehensive income over the useful

life of the assets that has been acquired using such funds.

iiD Finance income comprises interes;t receivable fi'om bank deposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using the effective

interest rate method.

iv) Dividend income is recognised in the income slatement in the year in which the right to

receive the payment is established.

v) Rental income is recognised in the income statement as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognised as it accmes.

T2
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NOTES TO

Summary of

c)

FI; IANCIAL STATEMENTS (Continued)

nt Accouuting ;'olicies

b) In- d coni 'ibutions

are donations that are made to the Cornpany in the form of actual goods

and/or es rather than in rnoney or cash terms. These donations may include vehicle$,

utilities or persorulel services. Where the financial value received for in-kind

can be reliably determined, the Company includes such value in the statement of

income both as revenue and as an expense in equal and opposite amounts;

, tire contribution is not recotded but disclosed

, plant and equipment

of property, plant and equipment are initially recorded at cost less accumulated

and impairment losses.

categories of property, plant and equipment are subsequently carried at re-valued

being their fair value at the date of re-valuation less any subsequent accutnulated

and impairment losses. Where re-measurement at re-valued amounts is cie.:ired, all

ltems efl asset category are re-valued ttu'ough periodic valuations carried out by irdcirendent

valuers.

in the carrying amounts of assets arising from re-valuation are credited io other

ve income. Decreases that offset previous increases in the canying amount of the

same are charged against the revaluation reserve account; all other decreases are charged

to pro or loss in the income statement. Gains and losses on disposal of items of property,

equipment are detemined by comparing the proceeds from the disposal with the netplant

amount of the items, and are recognised in pricfit or loss in the income statement

o

All
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NOTES TO THE FINANCIAL STATEMENTS (Coutinued)

Summary of Significant Accou:rting Policies

d) I':epreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the cots of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on property, plant and equipment is recognised in tire income statement on a

straighrline/reducing balance basis to write down the cost of each asset or the re-valued amount

to its residual value over its estimated useful life. The annual rates in use are:

A full year's depreciation charge is recognised both in the year of asset purchase and in the

year of asset disposal.

Items of property, plant and equipment are reviewed annually for impainlent. Where the

canying amount of an asset is assessed as greater than its estimated recoverable amount, an

impainlent loss is recognised so that the asset is written down imrnediately to its estimated

recoverable arnount.

Freehold Land

Leasehold Land

25 years 4%Buildings and civil works

4%Infrastructur.re works 25 years

12.5 years 8%Plant and machinery

4 years 25%Motor vehicles, including motor cycles

3 years 33 U3%Computers and related equipment

12.5 years 8%Office equipment, furniture and fittings

t4
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Summary of

e)

0

FINANCIAL STATENIENTS (Con(rnued)

Accounting Policies

assets

assets with linite usefr,l lives that are acquired separately are carried at cost less

amortizatiol and accumulated impairment losses. Amortization is recognized on

a -line basis over their estimated useful lives . The estimated useful life and amortization

are reviewed at the end of each repoiting period, with the effect of any changes in

being accounted for on a prospective. basis. lntangible assets with indefinite useful

lives are acquired separately are canied at cost less accumulated impairment losses.

and impairment of intangible assets

is calculated on the straight-line basis over the estimated useful life of the

asset. All intalgible assets are reviewed annually for impainnent. Where the carrying

of an intangible asset is assessed as greater than its estimated recoverable amount, an

loss is recognised so that the asset is written down immediately to its estimated

amount.

g) In property

(incl

property, which is properly heid to earn rentals andl/or for capital appreciation

property under coirstruction foi: such purposes), is rneasured initially at cost,

transaction costs. Su-bsequent to initial recognition, inveshnent property is measured

at fair Gails or losses arising from changes in the fair value of investment property are

in profit or loss in the period in which they arise. An investment property is

upon ciisposal or when tt,e tnvestment propefty is permanently withdrawn frorn

no ftiture economic benefits are expected fiorn the disposal. Any gain or loss arising

of the property (calculated as the difference between the net disposal proceedso11

and carrying amount of the asset) is included in profit or loss in the period in which the

is derecognized.

use
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NOTES Ti,) THE FINANCIAL STATEMENTS (Continued)

Summary irf Significant Accounting Policies

h) Right of Use Asset

T1.c:ighrof-use assets comprise the initial measurernent of the corresponding lease liability,

lcr:sre, payments m:,-de at or before the commencement day, less any lease incentives received

ar,ri any initial dlrect costs. They are subsequently measured at cost less accumulated

r:'e;;reciation and impairment losses. Whenever the entity incurs an obligation for costs to

i.iii:rnantle and remove a leased asset, restore the site on which it is located or restore the

u;i:lerlying asset to the condition required by the terms and conditions of the lease, a plovision

is lecognized and measured under IAS 37. To the extent that the costs relate to a nght-of-use

asset, the costs are included in the related right-of-use asset, unless those costs are incurred to

produce inventories. Righrof-use assets are depreciated over the shorter period of lease term

ar:d useful life of the underlying asset. If a lease transfers ownerslup of the underlying asset

or the cost of the right-of-use asset reflects that the entity expects to exercise a purchase

option, the related right-of-use asset is depreciated over *re useful life of the underlying asset.

The depreciation starts at the commencement date of the lease. The right-of-use assets ale

presented as a separate line in the statement of financial position.

D Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Cer.tral Bank of Kenya

(CBK) long-term infrastructure bonds and other coryorate bonds with the intention of earrring

interest income upon the bond's disposal or maturity. Fixed interest investments are freely

traded at the Nairobi Securities Exchange. The bonds are measured at fair value through profit

or loss.

j) Quoted investmertts

Quoted investrnents are classified as non-current assets and compdse marketable securities

traded freely at the Nairobi Securities Exchange or other regional and intemational securities

exchanges. Quoted investments are stated at fair value.
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NOTES TO

Summary of

k)u
U

l) In

m)

l.lurr

FINANCIAL STATEMENTS (Continued)

Accounting Policies

investments

investments stated at cost under non-current assets, and comp::ise equity shares

lll Government owned or controlled entities that a'e. not quoted in the S

are stated at the lower of cost and net realizable value. Cost comprises

and, where applicable, direct labour costs and those overheads that have

in bringing the inventories to their present location and condition. Cost is

weighted average cost method. Net realizable value represents the estimated

pnce all estimated costs of completion and costs to be incurred in marketing, selling

and other receivables

other receivables are recognized at fair values less allowances for any uncoll

These are assessed for inrpairment on a co-::tinuing basis. An estimate is made

receivables based on a review of all outstandir.g amounts at the year end. Bad

off after all efforts at recovery have been exhausted and when the

to write off is granted.

are
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the cunent period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Company operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the statement of financial performance.

Current income tax assets and liabilities for the current period are measured at the amolrnt

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Deferred tax

Deferred tax is provided using the liability method on temporaty differences between the tax

bases of assets and liabilities and their canying amounts for financial reporting putposes at

the reporting date.

18



NOTES TO

Summary of

a'

FINANCIAL STATEIIIENTS (Continued)

gnificaut Accounting Policies

tax liabilities are recogllizedfor all taxable tempolary differenc:.s, except in respect

of ble temporary differences associated with investtnents in r;ontrolled entities,

and interests in joint ventures, when the timing of '.he reversal of the tempomry

can be controlled and it is probable that the te...:porary differences will not

in the foreseeable future. Deferred tax assets are recognized for all deductible

differences, the carry forward ofunused tax credits and any unused tax losses

tax assets are recognized to the extent that it is probable that taxable profit will be

against which the deductible temporary differences, and the carry forward of,

tax credits and unused tax losses can be utilized, except in respect of deductible

differences associated with investments in controlled entities, associates and

in joint ventures, deferred tax assets are recognized only to the extent that it is

le that the temporary differences will reverse in the foreseeable future and taxable

pro will be available against which the temporary differences can be utilized.

The arnount of defemed tax assets is reviewed at each reporting date and reduced

to extent that it is r.o longer probable that sufficient taxable profit will be available to

all or parl of the deferred tax asset to be utilized. Unrecognized deferred tax assets are

re-a ed at each reporting date and are recognized to the extent that it has become

ble that future taxable profits will allow the deferred tax asset to be recovered. Deferred

tax and liabilities at'e rneasured at the tax rates that are expected to apply in the year

the asset is realized or the liability is settled, based on tax rates (and tax laws) that have

or substantively enacted at the reporting date

tax relating to items recognized outside surplus or deficit is recognized outside

cTr or deficit. Deferred tax items are recognized in conelation to the underlying

tta in net assets. Defeued tax assets and defened tax liabilities are offset if a legally

I right exists to set off curent tax assets against current income tax liabilities ancl

taxes relate to the sarr',e taxable entity and the same taxation authoritythe

l9
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of

qualifuing assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost of those assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the effective portion of the derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effective fair value hedge of interest rate risk, the capitalized borrowing

costs reflect the hedged interest rate. Investment income earned on the temporary investment

of specific borrowings pending their expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-teun deposits on

call and highly liquid investments with an onginal maturity of three months or less, which are

readily convertible to known arnounts of cash and are subject to insignificant nsk of changes

in value. Bank account balances include amounts held at various Commercial Banks at the

end of the reporting period. For the purposes of these financial statements, cash and cash

equivalents also include shorl term cash imprests and advancer;, to authorised public officers

and/or institutions which were not surendered or accounted lbr at the end of the financial

year.
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NOTES TO

Summary of

s)

u)

t)

any

Ernp

The

FINANCIAL STATEMENTS (Cotrtinued)

Accounting Policies

,gs

be.aring loans and overdrafts are initially recorded at fair value being received, net of

s associated with the borrcwing. Subsequently, these are nleasured at amortised co$t

the effective interest rate method. Amortised cost is calculated by taking into account

cost and :,ny discount or premium on settlement. Finance charges, including

payable oj. settlement or redemption are accounted for on accrual basis and ai,e

to the carryinl; ;.,mount of the instrument to the extent that they are not settled in the

ir. wl,ich they arise. Loan interest accruing during the construction of a project is

as part of t-..e cost of the project.

arrd cther pay:-l.,les

ard r'.ther payables are non-interest bearing and are carried at amortised cost, which is

e', the la:r value of contractual value of the consideration to be paid in future in

of goods iirid ser,;ices supplied, whether billed to the entity or not, less any payments

the suppiir-'s.

benr,iii obligations

is yct to operates a defined contribution scheme for a'll full+irne employe.es

tly l, 202':,. The scheme will be administered by an in-house team and is funded by

fi'ot:r both the company and its employees. The company also contributes to tlre

National Social Security Fund (NSSF). This is a defined contr-ibution schnile

under the National Social Security Act. Tlie company's obligation under i.he

is limited to specific contnbutions legislated fi'om tirne to time and is currently at

per ernployee per month.

for staff leave pay

yees' entitlelnents to annual leave are recognised as they accrue. A provision is made

estimate.d liability for annual leave at the reporting date.for

2t

r)

\\



NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

Summary of S:gnificant Accounting Policies

v) Exchange rate differences

The accounting records are maintained in the functional cutren;y of the prirnary economic

environment in wluch the entity operates, Kenya Shillings. Transactions in foreign currencies

during the yearlperiod are translated into the functional culrency using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any

foreign exchange gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities denominated in

foreign currencies are recognised in profit or loss.

w) l}udget information

The original budget for FY 2021-2022 was approved by the Board of Directors on 16.06.2021 .

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. jlhe aciditional

appropriations are added to the original budget by the entity upon receiv:irg the respective

approvals in order to conclude the final budget. Accordingly, the Compa:ry did not record

arlditional appropriations. The Company's budget is prepared on a different l-rasis to tte actual

il,come and expenditure disclosed in the financial staternents. The financial statements are

i,r'cpa:ed on accrual basis using a classification based on the nature of expenses in the

steteri.:nt of financial performance, whereas the budget is prepared on a cash basis. The

an',curts in the financial statements were recast from the accrual basis to the casii basis and

reclassified by presentation to be on the same basis as the approved Liudget. A courparison of

burjget and actual amounts, prepared on a comparable basis to the approved l-ruiiget, is then

pre.sented in the statement of cornparison of budget and actual atnounts. In addjtion to the

Basis difference, adjustments to amounts in the financial statements are also made for

diiferences in the fomrats and classification schemes adopted for the prese,;itation of the

firiancial statements and the approved budget. A statement to reconcile tlie actual amounts ou

a comparable basis included in the statement of comparison of budget and achral amounts and

tiie actuals as per the statement of Comprehensive income has been presented under section

)(V of these financial statements.
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NOTES TO FINANCIAL STATEMENTS (Continues)

x)s
The

concession arrant smettts

analyses all aspects of service concession arrangements that it enters into in

the appropriate accounting treatment ancl disclosru'e requirements. In particulaf,

where a party contributes an asset to the arrangement, the Company recognizes that asset

when, only when, it controls or regulat(:;s thi services the operator must provide together with

the as whorn it must provide them, and at i,rhat price. In the case of assets other than 'whole-

of-life' it controls, through ownersl'.i;:, beneficial entitlement or otherwise - any

residual interest in the asset a1 ths r:i:d of the alTangement. Any assets so recognized

at their fair value. To the extent that an asset has been recognized, the Company

also a corresponding liability, adjustc;d by a cash consideration paid or received.

figures

comparative figures for the previc.rs financial year have been amended or

to conform to the requued changes in p;.'esentation.

z) Su

There

affected

are

v)

Where

events

been. no events subsequent to the financial year end with a significant irnpact on the

for the year ended June30,2022

5. Signific Judgnrents and Sources of Estimatlt:,;r lJncertainty

The of the Company's financial siale.r;lents in confomrity with IFRS requires

to n:,ake judgments, estimates and iiss'.ii:.,ptions that affect the reported amounts of

assets and liabilities, and the clisclosure of contingent liabilities, at the end of

the period. However, uncertainty about lirese assumptions and estimates could result in

that require a material adjustment to the carrying amount of the asset or liability

ftiture periods.
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NOTES TO THE FINAiICIAL STAI'EMENTS (Contint: es)

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on parameters available when the financial

statements were piei)ared. However, existing circumstances and assumptions about future

developments may ci;ange due to market changes or circumstances arising beyond the control of

the Company. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives ani residual values of assets are assessed usrng the following indicators to inform

potential fuhrre use and value from disposal:

. The conclition of the asset based on the assessment of experts employed by the Company

. The nature of the asset, its susceptibiiity and adaptability to changes in technology and

processes

. The nature of the processes in which the asset is deployed

o Availability of funding to replace the assets

c) Provisions

Provisions were raised and management determined an estimate based on the infonnation available

Additional disclosure of these estimates of provisions is included in Note 29

Provisions are measured at the rnanagement's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.

Provision for bad and doubtful debts are estimated using aging analysis shown in note 29(a) as Kshs.
6,253,362
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NOTES TO trINANCIAL STATEMENTS (Continues)

Operating llue

Sewerage S

))illing for
'fotal

7. Crants

7(a)

Water sales 91,994,725 82,556,560

vlces 1,069,006 384,500

3r servrces

93,063,731 82,941,060

in-kind donation Income

58,688,199 11,452,313Operational g ants from County Government and WSTF

ilecurrenUopr :ational grants from other agencies

amortizedCapital grantt

n County Governments 5,524,542 4,367,843,)onations frc

in Kind contr rution/donations from other agencies

64,212,74L 15,820,156Total

ll grants from County Government and WSTF

50,223,399

8,1

wsTF-
conditional
liquidity

Narol'l

8,164,800

50,223,399

Elei:i:-ici.ty

support

8,164,800

50,22'J,399
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WSTF Fixed

cost Quick
Start Quick
Finish water

trucking 300,000

7(b) Donations from County Governments

8. Other Income

9. Finance fncome

300,000 300,000

Total 58,688,199 58,688,199 58,688,199

2,323,440 2,323,440

Narok County
Government-
seconded
personnel 2,323,440

3,201,702 3,201,102

Japanese
intemational
corporation(JICA)
Chemicals Supply 3,20t,102

5,524,542 5,524,542Total 5,524,542

Sale of Tender

Fine and penalties

Rental income

Ilsurance compensation

Miscellaneous income (specify)

Total

Interest income fi'otu treasury bonds
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i1,. ;1 t.;'r:r-1::-rry bills

\,?-ll-,- f.S.

c:r ia. [.6.r and financial institutions

ioa,rs;

10. Other

Interest inco,

Interest fron

Interest from

Interest on sti

Dividends

Total

arrd Losses

Foreign exchi ti;l', gz',ris / (losses)

Loss/gain on

Gain on sale r

Fair value gai

is^:cse-i c1.r sale of investments

./lose cr: uiological Assets

I lixed essetc

Fair value ga., : ur' .()sscs oii revaluation of investment property

Revaluation i

Unrealized fc

Total

:,ig.r e]:cir:ir'-ge gains/(losses)

Si'€rS Ol.l. i:iVe,if tOry
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33,584,006':,?,999,161

ll;6,308 890,525

'iiross Salary and Allowances

Casual workers Wages

i 4'r'.dical insurance schemes

172,400200,200

306,000

;3n.ployer's contributions to social security schemes

ii::.rployer's contributions to pension scheme

Iii ovisions for Leave pay

1,337,526 797,940tiratuity provisions

Iri inge Benefit tax

616,800 166,300Staff welfare

2,337,680 2,115,920

1,221,432 1,230,220

Cross salaries-S econded employees

'l.'op-Up Allowances

44,849,107 39,263,311'l'otal

'J.'he average number of employees during the year

l(l: t-

1..1,

NOTES TO'fHE FINANCT AL STATEMENTS (Continued)

11. Staff Costs

[7'1rc contpany has 88 No. Staffthree are on contract, three are seccndedfronx county governnlent

and eighty one (81) ctre pernxdnent and pensionableJ
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NOTES TO FINANCIAL STATEIV ENTS'.Continued)

12. General d Operations Expenses

10,793,525 I l,686,886Electricity
15,674,823 12,656,311Chernicals

6,756,169 3,159,23(Fuel, Oils and ,ubricants

3,530,167 1,937,522Local h'anspor

59,412 67,771Electricity and vater

981,868Perfonnance g arantee

716,035 178,728Water Abstrac on fees-WARMA
55,000 55,000Provision for \ Fees

4,006,142 3,260,382Provision for \ Fees

259,886 203,840Telephone and )ostage expenses

rmmodation and subsistence 7,510,321 3,llg,27oTravelling, acc

152,680 194,000Advertising an couununication
180,000 576,000Rent expenses

446,200Staff training a .d bencfunarkiiig
271,016 231,075Insurance costr

t19,196 108,680Bank charges i rd comrnissions
2,962,392 l,2og,g4oOffice and gen ral supplies anri services

232,000 232,000Provision for I rditors' remnneration

rternet expenses 1,265,230 208,927Computer and

0 750,000Consultancy fe S

1,482,200Security expen es-contracted 2,949,250

895,6C4 934,567Stationeries an computer peripherals.

142,000Bulk SMS. 97,4C0

1,427,782 785,182Hospitality anr enteftainrnert.

Staff unifonn. 107,4Co

418,200 343,900Miscellaneous xpenses.

50,000 55,000Subscription tc WASCC

6,253,:i62 4,893,208Provision for b d and dcubtful debts

68,071,(t60 48,993,425Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Board ses

14. Maintenance es

15. D ciation and Arrio r-tization

Chainlan Honoraria

Sitting allowances 5,069,100 7,143,271

Medical lnsurarce

Induction and I'r'aining

Travel and accornmodation

Other allowances

Total Board E:;.:penses 5,069,100 71143,271

Plant and Equipment 15,793,525 12,540,897

Buildings

lnfras tructural networks

Grounds

Motor vehicles 587,926 535,444

Software

ICT

Furniture

Water Meter

Access roads

Total Maintenance Expr,'.r r sr..s 16,381,451 13,076,341

7,583,148 2,293,129Property, irlant, and equipmt',lf

Right of Use Assets

Intangible assets

Investment property carderl at cost

Total Depreciation and A.rrirortization 7,583,149 2,293,128
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NOTES TO FINANCIAL STATEMENTS (Continued)

16. Finance

l7.Income

Current

Reco

Interest exper ;e on loans

Interest exper se on bank overdrafts

Interest on ler se liabilities

Others (speci Y)

Total

rx Expense/(Credit)

0n

Current taxat rn based on the adjustec 1,rofit for the year at 30o/o

Current tax: 1 ior year u.nder/(over) provision

Current year eferred tax charge

Prior year un, er-provision for deferred tax

Total

oftax expense/ (credit) to the expected tax based on accounting profit

Profit before rxation

Tax at the ap; iicable tax rate of 30o/o

Cun-ent tax

Prior year un, }r-provrslon

Tax effects o expenses not deductible for tax putposes

Tax effectr; o income not taxable

Tax effects o

depreciation/r

excess capital allowances over

rnortization

Deferred tax rior year over-provision

Total
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NOTES TO THE FINANCIAL STATEMENTS (Contitrued)

18. Earnings Per Share

The eamings per share is calculated by dividing the profit after tax of Kshs. - (2019-2020:

KShs-) by the average number of ordinary shares in issue during the year of - (2019-2020: ).
There were not dilutive or potentially dilutive ordinary share as at the repofting date.

19. Dividend Per Share

Proposed dividends are accounted for as a separate component of equity until they have been

ratified and declared at the relevant Annual General Meeting (AGM). At the AGM to be held

before the end of 2021, a final dividend in re.spect of the year ended June 30, 2021 of Kshs. -

(2020: Kshs-) for every ordinary share of i,.er value of KShs. - is to be proposed. An interim

dividend of Kshs. - (2020: Kshs. -) for eve;.\,ordinary share of par value of KShs. - was declared

and paid during the year. This will bnng the total dividerid for the year to KShs. - (2020: KShs.

-)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

20. iropei'ty, f la;'- a;i Xq:::;:::e::;

COST OR
VALUATION
At July 1,2020 32,990,683 1,500,000 7,465,384 6,340,000 7,276,554 1,084,935 498,193 51,095,749
Additions 625,620 625,620
Transfers

Disposals

At June 30,2021 32,990,683 1,500,000 7,465,384 6,965,620 1,216,554 1,094,935 498,193 51,721,369
DEPRECIATION
At Juiy 7,2020 2,586,469 2,997,694 6,227,500 901,719 857,969 13.571,250
Charge for the year 7,319,627 591,231 184,530 104,945 86,796 2,293,729

At June 30,2021 3,906,096 o 3,594,925 6,412,030 1,006,664 944,664 15,864,379

NET BOOK
VALUE

29,484,587 1,500,000 3,870,459 553,590 209,890 140,271 498,193 35,856,990

At June 30,2021 29,084,587 1,500,000 3,8',70,15; q<? {c1 209,890 140,271 498,193 35,856,990
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NOTES TO THE FINANCIAL STATEMBNTS (Continued)

Property, Plant and Equipment (Continued)

COST OR VALUATION
At July 1,2021 32,990,683 1,500,000 7,465,384 6,340,000 1,216,554 1,084,935 498,193 51,095,749

Additions 1,545,500 1,669,416 23,000,100 761,ggg 26,976,964
Transfers

Disposals

At.Iune 3i,2i22 : <^x--t"' . )r"1311660 29,340,100 1,216,554 1,946,923 498,193 79,072,713

DEPRECIATION
At July 7,2021 3,906,096 3,594,925 6,472,030 1,006,664 944,664 15,864,379
Charge for the year 1,225,203 443,195 5,732,017 69,963 112,770 7,583,149
At June 30,2022 5,l3l,2gg 0 4,039,120 12,144,047 1r076,627 1,057,434 23,447,527
NET BOOK VALUE 29,404,884 1,500,000 5,096,740 17,196,053 139,927 789,389 498,193 54,625,196
At June 30,2022 I R ...\6'it.^

I Yrr' 'r' '
:6^^ i'7,796,053 139,927 789,389 498,193 54,625,196
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NOTES TO

Valuation

FINANCIAL STATEMENTS (Continued)

Land and were not valued by i'n independent valuer

20 (b)

If the

I'lant and Equipmeni at Cost

land, buildings anC other assets were stated on the historical cost basis the

would be as

Property Equipmeirt includes the following assets that are fully depreciated:

Land 1,500,000 1,:;C 1,000

5,131,2.99 29,/.04,884Buildi::rgs 34,536,183

9,734,860 4,038,|.?,C 5,,496,740Plant and ma hinery

29,340,100 12,144,C/i7 12,;44,047Motor vehicl r, including r- ctorcycles

1,216,554 1,076,62.7 139,927Computers a: I related equipment

Office ecluipr ent, f.:rniture, and fittings 1,,846,823 l,o57,t --,4 '189,389

Work in prop ess 498,193

77,574,520 23,447,527 54,625,186

Plant and ma, lmery
6,340,000 6,340,000Motor vehiclr ;, including motor cycles

Computers ar Irelated equipment

Office equipr ent, furniture and fittings

Total 6,340,000 6,340,000
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NOTES TO THII FINANCIAL STATEMENTS (Continued)

21.Intr;: ^a.*ssets

j.Lll'l: COK VALUE AS AT 3 JIINE2022

22.In vestment

CCST

90,500 9C,:,CQli t July I

Adclrtions

Disposals

90,500r-.t Ji;re 30 90,5C?t

A.iV, ]]].TI:]ATION
90,500 80,400

C1;:. i'p,e for the y ear (3 0%o81, 0 00)+( 3 0 % 3 5 0 0 )

A.l Ju:iy I
10,100

Iii',.pa.llnent loss

):.S;:C'SalS

Opening valuation
Movements during the year

Additions
Disposals

Fair value gains/(losses)

Closing valuatiorr

DEPRECIATIC I{ (IF AT COST)

A.t July 1

Charge for the year

Disposals

Impainnent loss

ht Juue 30

I{ET BOOK VALUE
At June 30

36
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NOTES TO FINr..i'CIAL STATEMENTS (Continued)

23. Rigltt- e assets

24. Biological

Cost
)20As at I July I

Additions

As at 30 Junt 202t
Additions

As at 30 Junt 2022

Accumulater Depreciation
As at 1 July I t20

Charge for th year

As at 30 Junt z02t

Charge for th year

As at 30 June /022

ountCarrying Ar
)-021As at 30 June

As at 30 June 2022

\ssets

Cattle

Trees

Others

Total

37
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NOTES TO THII FINANCIAL STATEMENTS (Continued)

25. Fixed Interest fnvestmei is lBonds)

26. Quoted Investments

Central llank of Kenya 12.SYo l::-',ft,ar Bond

AB Corporate Bond (give detaiir)

CD Corporate Bond (give details)

Total

Balance at I July
Additions during the year

Interest accrued during the ycai'

Investnrent maturities during tire. yer r

Balance at 30 June

Opening valuation

Movements during thr: year

Additions

Disposals

Fair value gains/(losses)

Closing valuation

3B

2$21-2$22 2$2lt-2$2

Nslr,; Nshs

I)cl nils 2021-2$22 2fi2t -2$21

Kslrs Kslrs

202 l- 022

Ksi rs

2020-!02 t

Kshs
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NOTES TO

27.Unq

FINANCIAL STATEMENTS (Co ,tinued)

\{ I l.'I)
rrl) I

()\l!r\\l I l\
r endcd June -1,

Shs ShsShsNoNo No

Er.tity A
Errtity B

Er,tity C

Investments

COST

At July I
Additions
Fair value ga

Disposals

At June 30

IMPATRME
At July I
Disposals

ss in the yearl.mpaimrent I

At June 30

YALUENET BOOK
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NOTES TO THE FINANCIAL STATEMBNTS (Con;,.rur,d)

2S.Inventories

Shs Shs ShsNo NoNo

Entity A
Entity B
Entity C
Entitv D

General stores

166,330Chernicals & Laboratory items

Water fittings and Accessories

Water meters

Uniform and protective clothing

Fuel, oil and lubricants

Motor vehicle spare parts

Goods in transit

Stationery and general stores

Finished goods

Work in progress

Less: Impairment of stocks

166,330Total
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NOTES TO FINANCIAL STATEMENTS (Continued)

28 a'l of Impairrnent Allowance for Iuventories

2e.)

]..Tr.,:t tl: ti Je all

't9 (t) Trade

At the begirut rg of the year

Additional pr during the year

Recovered dt the year

Written off d, the year

At the end of year

rnd Otl:-er Receivables

57,004,066rles (note (29a))Tr-ade receivz
100,000

58,011,2i;8

100,cc0oldingUir,-,aid share

rrepayments

es (note 29 (c))litiif-f re.ceival

l-.lsirosits anci

\,'AT recovel

nd other receivables
O':iier receivr

C.)l-ossl tl'ade 57,! 04,06658,111,2!-,i.,

rad and doubtful receivableir.'ovision fol
57);,.04,06658,111,258other receivables

(eceivables

6r,897,2746/,,26!;,620:eivables
(4,893,208"(6,2,5?,,362)loubtful receivables

Grcss trade r
Flt:.,rision for

l,lj,0 htrr258I.k:t i.rade re eivables 57,004,06(

at Jrrne 30, t e ageing analysis of the gross trade receivables was fls follows:

aysLess than 30

rd 60 daysBetween 30 i

rd 90 daysBetween 61 i

Between 91 i rd 120 days
/,,893,20t6,253,362Over 120 da;

6,253,362 /.,,c:g3r20tTotal

4l

t\\
4ll\ t.r

)uP\\\ l.l\l
t'nded Jrrne J0

2020-2{t2l

I..Shs

zfi!l-2$22
KSlts

I) cs c riirtio rr

KSlts i.Shs
2$2t-2A22 2() ()-2()21

Ft"

$tes

)l

hitt i
:l i

rslts
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

29 (b) Reconciliation of Impairment Allowance for Trade Receivables

D (c) Staff Receivables

4r::ror::.:ts due after one year

?, (d) )Leconciliation of Impairment Allowance for Staff Receivables

30. Tax Recoverable

NOTES TO THE FINANCIAL STATEMENTS (Continued)

A')
-L

A.t the beginning of the year

r,dditional provisions during the year

):',ecovered during the year

v/ritten off during the year

.urt the end of the year

Gi'oss staff loans and advances

Fi'ovision for impairment loss
j'Jet s1a'if loans

;-r.ss: Ainounts due within one year

At the beginning of the year

Additional provisions during the year

Recovered during the year

Written off during the year

At the end of the year'

At beginning of the year

Income tax charge for the year (note 16)

Under/(over) provision in prior yearls (note l6)
Income tax paid during the year

At end of the year

)t

I)cscri1rtiorr 202t-2$22 i 202r, 02l

KShs

2.fi2t-2$22

Itslts
2020-202 I

Kshs

202t-2$72 t02()-2{}2 I

KSlts KShs

201 t-21t22 202{r-202 I

KslrsKslrs
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31. Short

32. Bank

I t l)
lt,ill

Deposits

t(lt (l ,, tt ll(

tlommert., l.: ranks
Cooperativr,.

Kenya Con:r
ank of Kenya

:rcial Bank

Barclays;:,,.r of Kenya

0thers

Cash Balances

770,000 (t,495,218)Cash at bank

Cash in hand
76,734Mobile mone account

846,734 (1,4t)'5,218)

43
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2020-202 1
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Detailed analysis of the cash and cash equival.ents

33. cl rr'iri.ary Share, Sapital

630,418 (2,517,?,44)01003042177902

a) Ci:rrrent account

IIzT.TIONAL BANI',. cperations account

18,402 1,296,443I.IATIONAL BAN.li- collection account 01003042177900

34,888 (226,i91)I'IATIONAL BANIa- ri.eposits account 01003a42177901

01003042177906 86,292 38,226b) I:IATIONAL BANL rjxhauster account

770,000 (1,495,rr18)Sub- total
Or. - call deposits

Cornmercial banlcs

c) others

Sul;. total

Fixed deposits account

OtLer Comrnercial banks

otliers

d) Sut:- total

Su!- total

Otl;e.i s(specify)
iiaslr in transit

c.asi: in hand

76,734

846,734 (1,495,218\
lri ol.ri I e money a. i:(r unt
C.'t a tr.t Total

100,000 100,0005C00 oriii;-r.lry shares of Kshs. 20 par value each

i.sstt r:tl ;r ;i'-i liully paid:

A.ti.t Ii ,rri;-t.c :

100,000 100,00050C0 orrliiiary shares of Kshs 20 par value each

44
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The
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NOTES TO FINANCIAL STATEMENTS (Continued)

Reserve

relates to the revaluation of certain items of property, plant and equipment.

indicated in of Char .ges in Equity, this is stated after transfer of excess depreciation

of related tax to retained earnings. Revaluation sutpluses are not distributable

35. Fair V Adjustrnent Reserve

The fair reselve arises on the revaluation of available-for-sale financial

principally securities. when a financial asset is sold, the portion of the resel've

relates to that is reduced from the fair value adjustment reserve and is recognised in profit or

Where a asset is impaired, the portion of the reserve that relates to that asset is recognised

profit or loss.

36. Retained

The retained represent amounts available for distribution to the NARWASSCO

Undistributed ear:rings are utilised to fina,rce the NARWASSCO business activities.
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NOTES TO THE FINANCIAL,ITATEMENTS (Continued)

37. Deferred Tax Liability

Deferred tax is calculated on all temporary differences under the liability method using the enacted tax

rate, currently 30%. The net, deferred tax liability at year end is attributable to the following items:

The movement on the clei.'er:ed tax account is as follows:

38. Borrowings

Accelerated capital allr-iwr, ncss

Uruealised exchange garir,c/(;,:sses)

Revaluation surplus

Tax losses car:ied fon,,a;'c

Provisions for iiabilitii,l a,:,c c!',.arges

Net defened tax liabilitr,

Balance at beginning of tlie year

Credit to revaluation reserve

Under provision in prior year

Income statement charge/(credit)

Balance at end of the year

a) External Borrowings
Balance at begiruring of the year

External borrowings during the year

Repayments of during the year

Balance at end of the year

b) Domestic Borrowings
Balance at beginning of the year 9,452,293 6,723,293

Domestic borrowings during the year 1,I20,825 2,729,000

Repaynents during the year

Balance at end of the year 10,573,118 9,452,293

C) Total Balance at end of the period c : ;t*b 10,573,118 9,452,293
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NOTES TO

The analyses

FINANCIAI- STATEMENTS (Continued)

both extemal and domestic borrowings are as follows

owingsExternal Bot
rated loan fi'ortt 'xxx Organization'Dollar denont

denominated loan frotn ' organization'Sterling Poun

rted loan fiom organization'Euro denomir

:orvingsDomestic Bo

loan from KCBKenya Shillin

Kenya Shillin loan from Barclays Bank

Kenya Shillin loan from Consolidated Bank

Total balance rt end of the year'

rrowings (current portion)

rrowings

Sii,:,rt 1c.rm b

l-ot,:g tt,;.'m b,

llctal

11

2$21-21'22

KShs

20-2()2 t

IiShs

2020-2021202t-2$22

,.: ji

l
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NOTE:j TO THE FINANCIAL STATEMENTS (Continued)

39. Leaee Liability

40. Provisions

At the start of the year

Discount interest on lease liability
Paid during the year

At end of the year

Year I
Year 2

Year 3

Year 4

Year 5

On wards

Less: uneamed interest

Analysed as

Non-Current
Current

Balance at the begiruring of the year

Additional Provisions

Provision utilised

Change due to discount and time

value for money

Balance at the end of the year
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NOTES TO

Provisions

41.

Retiremert{: ir

The entity

is

salary of an

An actuarial

carried out as

obligation and

Unit Credit

r of Provisions

tion of Provisions

Current Portir

Long-terr,r 1- c

Total

Benefit Obligations

KshsKshs Kshr:Kshs Kshs

Current ber:e.l

Non-cur::e.li'i
Total er:r.;:,.c,

c,:;irg,it:cn

ol-),i7;r-ti.c,t:,

l.i crit c'l t.t.s: t hi illl r,ion

r; r,.srii-:(/ L,ial.r llr.t5,

tes a de,fined ber,e.fit scheme for all fulI-tirne employees from July 1,2022.The

-.;rl:ile - are ''.he custodians of the scheme. The scheme is based on -percentage

at the tirnc of retirement.

ration to fulfit the financial reporting disclosure requirei-ilents of IPSAS 39

lt0 June 2O22by - actuar-ial valuers on this basis the present value of the defined

related curr:ent service cost and past sewice cost were measured using the Proj

The principal assurnptions used for the purposes of valuation are as follows
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FINANCIAL STATEMENTS (Continued)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Recognition of Retirement Benefit Asset/ Liability

a) Amounts recognised under other gains/ Losses in the statement of Comprehensive Income

b) Amounts recoguised in the Statement of Financial Pc,sition

t;scount rates

Future salary increases

Future pension increases

Mortality (Pre- retirement)

Mortality (Post- retir-ement)

Vrithdlawals

Ill health

Retirement

The retum on defined plan assets

Actuarial gains/ losses arising from changes in demographic

assumptions

Actuarial gains/ losses arising fiom changes in financial

assumptions

Actuarial gains and losses arising from experience adjustrnents

Others (Specify)

Adjustments for restrictions on the defined benefit asset

Remeasurement of the net defined benefit tiability (asst".t)

Present value of defined benefit obligations(a)

Fair value of plan assets(b)

Funded Statusl:2-61

Restrictions on asset recognizecl

Others

Net Asset or liability arising flom defined beiiefit obligation
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NOTES TO

The entity

contribution

the scheme is

400 per

operated by

Employer

the period

42.Trtde

FINANCIAL .-, IATEMENTS (Continued)

contributes to the statutory National Social Security Fund (NSSF). This is a defined

registered under the N;itional Social Security Act. The entity's obligation under

to specific contribuli:,ns iegislated fiom time to time and is currently at Kshs.

per month. OtL:; tha;i irISliF the entity also has a defined contribution scheme

are recognizc:;d e-S expenses in the statement of financial perfonnance within

incurred

er Payables

8,099,000I 1,800,142WAS (EB levy
2.424,000 2,192,000Off,rc

1,793,7721,691,0'77Net S

2,655,8201,636,742Grah

of the OAG

279,282CPF
143,900Shrer
788,960296,970HAB

services Linr.ite.ri

and water kd
469,270 469,270lnteg

604,288482,400Milsr
rted great lakes

n Enterprises LirniteC
144,000Losh

100,000 198,220Sian
110,000110,000wAs

n Suppliers
nterprises Limited
to

290,300 235,300wAs )A
291,840First {achineries Limited

5l
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Pension Fund. Empio';,e,rs contribute - while employers contribute - of basic salary.



h \\ \.f [.R \\D St \\ t I

I Rcport and Financial sl
\t.R\ l(
rtts for lt

()\tP \\\ l.tlil I F l)
r crttk'tl .lurre .10. !()22

\'/,:. r an(i Ar;rasic:rs Solutions 5r 1,230

[:h:e lci Fark \,i i]1i; I-Iotel

l'./ i::i-1e l: hrs .i.loir,ings

537,300 452,388
li:6,294

investrnents
l.lcsl:i: iccl l-i t;, (-rttards

li(r:i:'iti:a,', ccrrrr- a!,'r/ limited
Co:, cu I ta l: c1, f hc,s -larinah Company Lirnited
llA S'YCllEI'.,i,

17 i,800
2.t't,050
2'ri,000

746,874 I 3,748

,850
1L3,952

t,464,240
748,519
8,578
175,357
10,641 _?,,{.,116

216,000 144,000
34,072 '54,C72

338,403 r2.920,7 52
L.LIi.lI 242,135 lc./..,c5i
cIi_.'J./wDA 4.367.604 !i-i{L9c-+l;y,8cl

1,:;l'/ ,1C0

!.-Ei-, Clien:icals
P Al.! l,.ii'ic.z, Chcmicals
Sacco ciccl;ctiorrs

1,450,000
53C,990

.r:\JLL, 2,229,436 i,359,746
j'JCG- i.'::it irrea:'s 4,gog,ooo 4,gcg,coc

sl't,9i9APA. i;rstt;.:,rce
\r,rl:-I'ii4 ,{, -
NAI\rl,Sl.^rr. WI.TER

379,893
369,220 i,103,1 I I

_72,91C ___
60,04ti,ri5937,806,455

Far..'i l: a::l' L oz iis
ivl',r,aU n:';r i.I:,tic :, :;l Sacco
j'ICll.1-" Lor ;ir:

Piatir:r: r, Ci':,-l:: r-.imited

PC li4ir:is of
Iiill-B
FA.:.E

TOl'A I.,r-

43. Custo rrier Deposits

9,277,121Opening Balance

1,583,243

7 ,C54,'4':) |

2,2.22,'./C0Add: deposits received during the year

Less: Refunded deposits during the year

10,860,364 9,2,'i7,121,.Closing balance

10,860,364Total 9,2',17,'./..21.
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NOTES TO

44. Deferred

The deferred

45. Dividen

The balance

The balances

IE FINANCIAL STATEMENTS (Cotrtinued)

rcorrle

National/Cou rty government

Intemational unders

Public contril rtions and donations

I income

ncome movement is as follows:

Balance bncu ht forward

Additions
rpital fundTransfers to (

comeTransfers to i
statement

Other transfe

Balance cari I forward

Payable

dividends payable relates to unclarmed dividends, payable to different shareholders

e analysed in annual amount below.

At the begiru

Additional dt

Paid during tl

Balance at eu

of the year

during the year

year

ofthe year
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NOTES TO THE FINANCIAL STATEMBNTS (Continued)

46. Taxation

47. CAPITAL GRANTS

41(a) Capital grants during the year

100

00 100
'),.:'l

')': f r

Total

48. RETAINED EARNINGS

49. Notes to The Statement of Cash Flows

At beginning of the year

Income tax charge for the year

Under/(over) provision in prior yearls

Income tax paid during the year

At end of the year

2021-2022 2020-2021
Kshs Kshs

Grant (WSTF) 45,556,253 45,556,253

Additions-WSTF 3,297,100

Additional-RVWSB 23,000,100
71.8s3.4s3 45,556,253

0Capital grants(WSTF)-Fixed cost
0Capital grants(KTSWSP)-Funded by Aft )B
0

2021-2022 2020-2021

Kshs Kshs
Balance b/f (deficiO (32,766,488) (20,745,128)

Surplus/deficit for the
year

t5,322,606 (t2,021,360)

Totals (17,443,882) (32,766,488\

(a) Reconciliation of operating profit/ (loss) to cash
generated from/ (used in) operatiolls

15,322,606 ( 12,C.,:1,360)profit or loss before tax
7,583,148 2,29 i,128Depreciation

10,1Lr0Amorlisation
(Gain)/loss on disposal of property, plant and equipment

22,905,754Operating profit/(loss) before working capital changes

54
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decrease in inventories
(95!.,.17,r.';

l((.':'.ti
decrease in trade and other receivables .._ (6,760,705)

13,773,186ecrease) in trade and other payables

ecrease) in retirement benefit obligations
ecrease) in provision for staffleave pay

(2,715,751)'ated fiorn/(used in) operations

(2?.,'tr'.9,.,fi/.)-

(46s,9qj)___

(Il?::.1,,.!
(Ir.i-i1gr...)

Ifia:i:il:r:l!
lnr"i': ,t ::.:,'l(

Inc.,-r'.1,

Car:i' f;:,.1(

Iilysis ofcash and cash equivalents
I

-.-r.l)Jr deposits
(1,495,2r8):k and MPESA

i:lli:,:-i tci n
(iasl, itl; tti
Casl; i;,. h nd -i!:lil 

-
L,06i,'li]A: end of the year

I
I l I l0!.1

lia.);uce
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Other Disclosures
50. Related Party Discl,isures

County Government of Narok

The County Government of Narok is the principal shareholder of the Company, holding

100% of the Cornpany's equity interest. The County of Govemment of Narok has

provided full guarantees to all long-term lenders of the Company, both domestic and

extemal.

Other related parties include:

. The County Department in charge of Water, energy, natural resources and

climate change

o County Government of Narok

o Central Rift Valley Water Works Development Agencies(CRVWWDA)

o Water services regulatory board (WASREB)

o Water Resources Management Authority (Wli,ili\tIA)

o Water Sector Trust Fund (WSTF)

. Key rnanagernent

. Board of directors

Transactions with related parties

Training and conference fees paid to govt. agencies

a) Sales to related parties

Rent Income from govt. agencies

Water sales to Govt. agencies

Interest income fi'om Govt Con,i:nercial Banks

Interest income from T-bills anc. Bonds

Others (Specify)

Total

b) Purchases from related pan.it's

Purchase of water from govt serv.c.,--; t:'roviders

Rent expenses paid to govt agencic-:s

Bank charges paid to Govt Commc:.: jal banks

56
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Total
Others (l;,r.,.:.:

Interest r:.;u.,t .

b) Gr:, rits i r

Grants f,'om l
58,688,199 11,452,313Grants from (

4,367,8435,524,542

::. to inves:-,xr..irts by other govt. entities

;.,. the Gr...irr' j rfntent

,lc

::1 
'onal Cc vi ./..gencies

ll. aty Gc'"e: t:;nent

15,820,15664,212,741
Donations ii:

Total

I:.,:.urre,:i:ott l,-"ehalf of related partyc) Expenses

Payments of
Payments

Total

,lii:'ies a-.1i r,;.r;ig€S for xxx employees

tccds arrd sc.t-vices for xxx

d) Key man p 113.1 (-;l i.L i.:, lti pensation

llitt-..iei.,tsDirectors'er
Compensatio tO ir.ei' lI12,L'rfi $€IIlent
Total

crised and contracted forAmounts autl

crized but not contracted forAmounts autl

Less: Arnoun s included in Work in progress

51. Capital m itments

Capital
statements are

at the year- end for which no provision has been rr,ade in these financial

57
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NOTE|; TO THE FINANCIAL STATEMENTS (Continued

52. (Jo;,tingent Assets and Liabilities

Cr.l "i,lr r,it!!gge;[g

!g,t; [jgr: ril tl ] -,ial: i i ities

53. Financial Risk M-anagement

The Cornpany's activities expose it to a vanety of financial risks including credit and liquidity risks

and effects o'i changes in foreign currency. The cornpany's overall risk management prograrxne

focuses on unl-rledictability of changes in the business envirountent and seeks to minimise the potential

adverse effect of such risks on its perfonnance by setting acceptable levels of risk. The company does

not hedge any risks and has in place policies to ensure that credit is only extended to customers r",ith

an established credit history.

The cornpany's financial risk management objectives and policies are detailed below:

,A.lsots z;:rir.q li-om cetermination of court cases

J'.c; : nb 
": 

: sa Die i:, dem:..i ties and guarantees

Cr: ti ti:i i,, r..i: t ii isets

L.. ir: r,..: i.cc,. r:.i n'-1,urse;:rents

F-ec eiva i-, lr',s L1 o-n otb er go vernment entities

Oti,ers (S1-eciiy)

Toral

Contingeui i irr trilities
Couft case x;li;. against the entity

Bank guara:;tees in favour of subsidiary

Contingent 1i::i:ilities arising from contracts including PPPs

Others (Spe;ify)

Total

s8
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At 30 June 2 22

blesTrade Receivr

Other Receiv rles

Investments

Bank balance

Total
At 30 June 2 21 (previous Year)
Receivables

rlesOther Receiv,

Investments

Bank balance

Total
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NOTES TO FINA NCIAL STATEMENTS (Contittued)

(i)

The Cornpany exposure to credit risk, rvhich is the risk that a counterparty will be unable to

amounts ru hen due. Credit risk arises from cash and cash equivalents, and deposits with

as well as other receivables and available-for-sale financia-l investments

Management the credit quality of each customer, taking into account its financial

past other factors. Individual risk limits are set based on intemal or external

in accordance limits set by the directors. The amounts presented in the statement of

position are allowances for doubtful receivables, estimated by the company's management bas

on prior

The caruying of financial assets recorded in the financial staternents representing the entity'

maxllnum to credit risk without taking account of the value of any collateral obtained is

tt

and their assessment of the current economic environment.

up as follows:

Past rlue hu(

lro( Intltarctl
Kshs

llast rlue

unrl
I rnpnire<l

Kshs

'l'erll! littll.r

illilollnl I et'filrltting
h.-lrs hslts



NOTES TO THE FINANCIAL STATEMENTS (Continued)

Credit Risk (Cotttinued)

The customers under the full:, p,erforming category are paying their debts as they continue trading. The

credit risk associated with tkr..se receivables is minimal and the allowance for uncollectible amounts

that the con.pany has recog;:ised in the financial statements is considered adequate to cover any

potentially irr'ecovemble amounts. The company has significant concentration of credit risk on amounts

due fi'orn.

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

ii) Liquidity risk mat:iagement

Ultimate responsibility fcr liquidity risk rrianagement rests with the Company's directors, who have

built an appropriate liquidity risk management framework for the management of the Company's short,

medium and long-term firnding and liquidity management requirements. The Company manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-dedvative financial

liabilities by their remaining contractual ;naturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within 12 months equal their carryrng

balances, as the impact of discounting is not significant.

A t 30 June 2022 curreni year

l.'r'ade payables

fjurrent portion of bonowings

,rlovisions

Lrcfered incorne

)lrrrployee benefit obligation

l'o tal
a.i 30 June 2021 previous year

-Trade payables

()tiirent portion of borrowings

llr=,ferred incorne

l:', ovisions

I-],up1or"" benefi t obligation
'i,'o tal
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and

fo.'eign

within

\il
rdl t.n(lt.(t

(iii) Marker k

The board h::s in place an internal audit function to assist it in assessing the risk faced by

Company on ing basis, evaluate and test the design and effectiveness of its intemal

Market risk is risk arising from changes in market prices, such as interest rate, equity prices

rates which will affect the entity's income or the value of its holding of

instruments. objective of market risk management is to manage and control nrarket risk

parameters, while optimising the return. Overall responsibility for managing

Audit and fusk Management Committee.

There has

risk rests with

The company' Department in charge of risk management is responsible for the development

detailed risk policies (subject to review and approval by Audit and Risk

Conrmiti.ee) for the day to day implementation of those policies.

no change to the Company's exposure to market risks or the manner rn which

manages and the risk.

a)F currency risk

The has transactional currency exposures. Such exposure arises through purchases

goods sewices that are done in currencies other tlr.an the local curre.ircy' Invo

in foreign currencies are paid after 30 days from the date of the i-nvoice

at the time of payment is done using the prevailing exchange rate'

6l
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(iii) Market risk (Continued)

The carrying amount of the Company's forei1l,r currency denominated monetary assets and

monetary liabilities at the end of the reporting i:,r:riod are as follows:

The Company manages foreign exchange nsk fo;.in future commercial transactions and

recognise,d assets and liabilities by projecting for expe.cted sales proceeds and matching the same

with expected payments.

Trade and other payallles

Borowings
Net foreign cunolcy ;isset/(liability)

At 30 June 2022 Current Year

Financial assets

lnvestments

Cash

Debtors

Financial Liabilities
Trade and other payables

Borrowings

Net foreign currency asset/(liability)

At 30 June 2Q2l Previous year

Financial asse.ts

Investments

Cash

Debtors

Financial Liabilii ties
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I June 10. :tl:2

NOTES TO FINA NCIAL STATEMENTS (Continued)

b) Foreign sensitivity analysis

The table dernonstrates the effect on the cotupany's Statement of comprehensive

the sensitivit-v for a reasonable possible change in the exchange rate of the threeon

transact:

Kenya f

with all othel variables held constant. The reverse would also occur if
appreciated with all other variables held constant.

Interest

result of

This

mainly

To

offer

2022Cur eut FY
t0%Euro
t0%USD

ious FY202lPre
Euro 10%

l0%USD

' risk

is the risk that the Cornpany's financial condition may be adversely afiected as a

in interest rate levels. The company's interest rate risk arises from banl< deposits

the company to cash flow interest rate risk. The interest rate risk exposure arises

intr;rest rate rnovements on the company's deposits

ment of interest rate risl<

lge the interest rate dsk, managernent has endeavoured to bank with institutions that

[,r.uut" interest rates.

OJ

l',1'lc.ct on

cquit.r

('hultgc irt

crrrrertcY ratc

I'.lfccl rt t l't'oli(
helbr tur

KshsIr,s'tsKslrsit



NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic uasis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of clefined rate shifts. The sensitivity

analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impac.t on the statement of

comprehensive income if cument floating interest rates increase/decrease by one percentage point as a

decrease/increase of KShs (2020: KShs xxx ). A rate increase/decrease of -% would result in a

decrease/increase in profit before tax of KShs (2020 - KShs -)

iii) Fair value of financial assets and liabilities

a) Financial instruments measured atfair value

Determrnation of far value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on rvhether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Cornpany's market

assumptions. These two types of inputs have created the following fair value hierarchy:

i) Level 1 - Quoted prices (unadjusted) iir active markets for identical assets or liabilities.

This level includes listed equity seculities and debt instru:-rtents on exchanges.

ii) Level2 - lnputs other than quoted prices inclucied withirr Level I that are observable

for the asset or liability, either directl';r (that is, as prices) or indirectly (that is, derived

from prices).

iii) Level 3 - inputs for the asset or liability that are not based on observable rnarket data

(unobseruable inputs). This level includes equity investments and debt instruments

with significant unobsewable components. This hierarchy requires the use of

obseryable market data when available. The Company considers relevant and

observable marl<et prices in its valuations where possible.
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The following

bll level of the

NOTES TO FINANCIAL STA-' MENTS (Continued)

shows an arralysis o.:;jr ancial and uon- financial instruments recorded at fair value

value hierarchy:

There were r1o between levels 1,2 and 3 during the year

Financial 'ments not nteasured at.fair value

Disclosures values of financial instmments not measured at fair value have not been made

because the c amounts are a reasonable approximation of their fair values

I

sFinancial Assc

LvestmentsQuoted equity

Non- financial lssets

lnvestment pro erty

Land and build lgs

I Previcrrs FYAt 30 June 201

sFinancial Asst
IrvestmentsQuoted equity

{ssetsNon- financial
lnvestment pro erty

1gsLand and build
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

iv) Capital Risk Management

The objective of the Company's capital risk rnanagement is to safeguard the Board's ability

to continue as a going concem. The Company's capital struch[e comprises of the folloiring

funds:

54. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

55. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporling period.

56. Currency
The {inancial statements are presented in Kenya Shillings (Kshs)

Revaluation reserve

Retained earnings

Capital reserve

Total funds
Total borrowings
Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing
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xIx.
APPENDIX 1

1.0

!14 rljsclosed

|1farc".rial

Uts@
B,niz,llon to,

$cing Concern

The statement of

financial position

reflects total

current assets of

Ksh.55, 608,848

as at 30th June

2021against total

cunent liabilities

of Ksh78,

776,073 resulting

to a negative

working capital

of Ksh.

23,167,225.

The Water Company

had made losses until

FY 2018/19. The trend

for losses had been

reduced three years to

the FY 2018119.

During the FY

201912020, covlD -19

affected the performance

since the company was

directed to pr-ovide

water for free to

households and

institutious, given the

proxrmity of the service

area to the urban Centre,

which was highly

affected.

\il,\\l

ON FOLLOW UP OIT AUDITOR RECOMMENDATIONS

The following the summary of issues raised by the external r,tditor, and management comments

that were to the auditor

RESOL

VED
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Further the

company made a

loss of Ksh.12,

021,360 bringing

the retained

earnings to

negative l(shs.32,

766,488. This is

an indication of

the existence of

material

uncertainty

which cast doubt

on the cornpany's

ability to

continue as a

going concem

and to meet its

obligations as

and when they

fall ciue.

The financial

statement have

been prepared on

a going concern

However, the company

1';as been granted earlier

applied for, which is a

i,regular Tariff

Adjustment (which is

full cost recovery) from

f iie Water Seryices

li.e.gulatory Board. This

w;-l enable the company

meet its cost sustainably

In additior, the inclusion

of sewer s,.'..vice charge

in the new tariff and ring

fencing of our revenues

in the subsequent

periods will also

enhance and support the ,

company to maintain

solvency.
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basis on the

assumption that

the company will

continue to

receive financial

suppoft from

county

govenrment of

Narok. However,

the uncerlainty in

relation to going

concern and the

mitigation

m.easures put in

place by the

company

directors to

reverse the

situation have not

been disclosed in

the financial

statem.ents.

In the

circumstances,

the existence of
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the company is

dependent on the

financial support

from the county

government and

its creditors

fnaccuracies in

Water Sales

The statement of

profit and loss

and other

comprehensive

incorne and as

disclosed in l.Iote

6 to the financial

statement reflects

revenue balance

of Ksh.82,

94 1,060 for the

year ended 30th

June 2021. The

balance include

revenue of

kslrs.4,473,210

The company has been

using an old billing

system for its

operations, the softwnre

we had did not

accurately.

RESOL
2.0 However, the Company

has now acquired a

smart billing system in

an effort to autc mate

billing. THs will go a

long way in ensuring the

bills are paid by

customers.
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that was realized

after billing one

thousand one

hundred sixty

three (1,163)

customers for the

consurnption of

43,084 units of

water whose

meter readings

had rernained

constant during

the financial year

under review.

Further, the

company was

billing custotners

using tariffs that

had expired in

the year 2014.

In addition, the

company

produced

882,903 cubic

meters (m3) of

7l
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water out of

wlrich 785,675

cubic meters

were billed to

customers at

Kshs 82,556,560.

The balances of

97,228 m3 (or

11%) represented

unaccounted for

water (IIFW) of

value Kshs.

r0,201,256.

However, a visit

to the production

plant in the

month of

February,2022

revealed that the

water meter in

respect of 1,163

consunlers were

faulty.

In the

circumstances,
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the accuracy and

completeness of

the water sales

revenue of

Kshs.82, 941,

060 for the year

ended 3Oth june,

2021 could not

be confirne,.i.

Inaccurlrlrii s in

[,4k 41t d (--,..$

li qlanc5:s:

The statr:iner'" of

financial posilion

reflects and i:i

disclosed in l,Iote

13 to the

financial

staternent

statements

negative balances

of

Kshs.1,495,218'

This was at

The Coilpany has

Conecte.d the error to

reflect tire desired

balances.
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variance with the

detailed sum of

the balances fcr

the foui. bank

accouirts which

had negative of

Kshs. 1,418,766

resultirig in an

unexplained and

unreco:lciled

variance of Kshs.

76,1i.52.

Further, the bank

reconciliation

statement for the

deposit account

reflected

unpresented

cheques of Kshs,

Kshs 230,000

whose dates and

numbers were

not indicated,

while the bank

reconciliation,
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statement for the

operation account

reflected ten (10)

unpresented

cheques

amounting to

Kshs.2, 550,422

whose dates had

not been

indicated.

Consequently,

the accuracy and

completeness of

the banl< and cash

negative balance

of Kshs. I ,

495,218 as at 30

June,202l could

not be confirned.

Inaccuracies in

Customer

Deposits

The company has a

schedule of all the new

customers and the

IlESOL

VED
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The statement of

financial position

and as disclosed

in Note 19 to the

financial

statements

reflects customer

deposits balance

of Kshs.9,

277,121.

However, the

banl< statement of

the deposit

account reflected

a balance of

Kshs.4, 529

resulting to a

variance of

Kshs.9,272,592

which

Management

explained to be

as a result of

bonrcwings.

amount deposited during

the year under review
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Further, the

balance has not

been supported

by a register

indicating

customer name,

account number

and the

respective

deposit amount.

Consequently.,

the accuracy,

completeness and

existence of the

custom.er

deposits balance

of kshs.9,277,l2l

as at 30

June,202l could

not be confinned.

Inaccuracies in

the Statement of

Comparison of

The Inaccuracies were

subsequently conected

so as to reflect proper
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I

Budget and

Actual Amounts

The statement of

comparison of

budget and actual

amounts reflects

a final revenue

budget of

Kshs.93,324,671

against achral

receipts of

Kshs.98,761,216

resulting to a

surplus of

Kshs.5,436,545

which is

eroneously

reflected as

Kshs.2,436,635

for the year

ended 30 June,

2021.

In the

circumstances,

the accuracy

balances in the

following FY

I

I

I
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t-

revenue amount

in the statement

ofbudget and

a.ctual

lllsrrri.::rct.'l.ed

St;, fl' (lo rts.

'..';':e Sti tc'.;::.ent Of

urofit or ioss and

C,ti1c.l

cc,;,:,prehensive

iiii:crne and as

r;isclosed in Note

I t,:r the financiz;l

stal.ements

refiects

administration

costs balance of

Kshs.63 803 464

for the year-

ended 30 Jrure,

2021. l,cluded

in the i::,larce is

Kshs.3,9, 263,311

in respect of staff

The company had

Technical staff from the

county water department

deployed to offer

technical support to the

company.

The board of directors

resolved to pay the said

staff a top up allowance

UNRES

OLVED
I YEAR

I
I
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costs, out of

which Kshs.l,

230,220 was paid

to four staff

members

seconded from

the county

Govenlnent of

Narok.

Management did

not provide for

audit verification

of secondment

letters

Consequently

the validity of the

staff costs of

Kshs.1,230,220

paid to the

secondment staff

could not be

confimed.

Unsupported

Board Expen.sgq

The Company paid

allowances only when

I
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The statement of meetings were held

outside the companY

boardroom.

Management has since

implemented the

auditors'

recommendation for the

financial year

202U2022.

profit or loss and

other

comprehensive

income and as

disclosed in Note

8 to the financial

statemer.ts

reflects

administration

costs balance of

I(shs.63, 803,464

for the year

ended 30 iune.

202l.The

amount includes

adrninistration

costs of I(shs.7,

143,2'll incurred

on Board of

Direciors'

expenses that

was not

supported by way

of Board

B1
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meetings

minutes,

allowances paid

to each member,

attendance lists

and approved

sitting

allowances rates.

Further, the

balance also

urcludes irregular

payments of

Kshs.1,352,700

to staff members

assisting the

Board as the

Secretariat.

Consequently,

the accuracy and

validity of Board

expenses of

I(slrs.7, 143,271

for the year

ended 30 June,
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2021 could not

be confirmed.

Unsunported

Propertv. Plant

and Eouipment

Balances

Asset

Amount

(Kshs)

Missing

Information

Buildings and

Civil Works.

29,084,587

Asset

description and

valuation/cost

Leasehold Land

I,500,000

Ownership

documents

Plant and

Machinery

3,870,459

Buildings and civil

works includes masonry

and water kiosks funded

by the WSTF all the

designs and other

descriptions are held bY

tL,.e water fund.

ii. The leasehold land -

This includes a land on

which the sewer office

was build and the

company has the

ownership documents.

iii. Plant and machinerY

- This also includes

machines acquired from

the Central Rift ValleY

Water Works AgencY

and their

documents/books ar-e

kept by the agencY;
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Description

and their costs

Motor Vehicles.

535,590

Description

and cost

Total

34,990,636

The statement of

financial position

and as disclosed

in Note 10 to

financial

statements

reflects property,

plant and

equipment

balance of

l:ishs.35,

356,990.

Included in the

at,rount at'e assets

valued at

Kslrs.34, 990,6-t6

v. Motor vehicles -
includes assets held by

the agency Central Rift

Valley Development

Agency - yet to be

transfered though the

company has been

operating the asserts.
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which were not

supported by way

of cost,

description or

ownership

documentation as

detailed below:

Further, the

balance includes

Work In Progress

ofKshs.498, 193

in respect of a

water kiosk in

Olpopongi whose

construction was

completed but

has not been put

into use or

capitalized under

building and civil

works.

Consr':qucntly,

the accuracy,

comple,te.rtess,
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Ownership and

valuation of the

property, plant

and equipment

balance of

Kshs.35, 488,829

as at 30 June,

2021 could not

be confirmed.

Responses

9.0

Unsupported

Trade and

Other Payables

The statement of

financial position

and as disclosed

in Note l8 to

financial

statements as at

30 June.2021

reflects trade and

other payables

balance of

Kshs.60,

Most of trade payables

are statutory deductions,

levies and staffcost. For

these we have attached

payroll products. The

documents relating to

suppliers have since

been presented to the

auditors for verification.
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046,659.The

balarce has not

been supported

by way of

opening balance,

additions and

payments for the

year to anive i;t

the closing

balance. Further,

the balance

includes Kshs.4,

367,604 owed to

Central Rift

Valley Water

Wor-ks

Development

Agency

(formerly Rift

Valley Water

Services Board).

This was at

variance with the

confitmation

obtained from the
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I

Age.:'cy

tndicating that

the a"nount owed

is Ksl,s.26,

150,361 resulting

to unexplained

and unreconciled

vadance of

Kshs.2l.782,

757.

In the

circumstances,

the accuracy and

completeness of

the trade and

other payables

Balance of

l(shs.60, 046,659

as at 30 June,

12021 coirld not

be.:cnfi:'med.

tr Iri sir l: "l orteg

Sliar ,: C l
Ct t,,,ti c; ,slrip

The management is

following up on the

unpaid share capital
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The statement of

financial position

and as disclosed

in Note 14 to the

financial

statements

reflects ordinary

share capital

balance of

Kshs.100,000 in

respect of 1,000

ordinary shares

of Kshs.l00

each. However,

clause 5 of the

Company's

Iviemorandum of

Association

indicates that the

company's share

capital comprises

5,000 shares of

Kshs.20 each and

no documentar-Y

evideuce was

from the countY

goverrinent who is the

principal shareholder of

the cotnpany.
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provided for

audit to confirm

whether they are

tully paid up.

Consequently,

the accuracy

and

completeness of

the share capital

balance of

Kshs,l00, 000 as

at 30 June, 2021

could not be

confirmed.

Resl:onses

il rr cigetarv

1. )o rritrol and

Iliir &rmance

Tl.re; statement

also reflects a

final expenditure

budget of

Kshs.96,155,323

against actual

The company i,r:C

prepared its buciget prior

to the financial year

202012021. The effect of

COVID-l9 marred our

revenue performance.

Additionally, company

experienced low revenue

collection which were

RESOL
11
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occasioned by long rains

which led to customers

harvesting rain water for

use.

Operations and

maintenance costs were

comparativelY high due

to taking over the sewer

operations after the

completion of the Narok

Town Sewerage Project.

expenditure of

Kslrs.l ll,196,l4

5 resulting to an

over expenditure

of

Kshs. 15,041,3 52

that has not been

supported bY

approval of the

Board of

Directors

contrary to

Section a3 Q) of

the Public

Finance

Managernent

(County

Governments)

Regulations,

2015 whicli

states that

County

Govenrment

entities shall

execute their
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approved budgets

based on the

annual

appropriation

legislation, and

the approved

arurual cash flow

plan with the

exception of

unforeseen and

unavoidable

spending dealt

with through the

contingencies

fund, or

supplementary

estimates.

This is an

indication that

the company

management is

unable to control

costs and sustain

colnpany

sel'vrces
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It.eeistration of

!lrtlprlqpary
],,-eview of the

Company's

Memorandum

and Articles of

Association

provided for

audit revealed

that they did not

bear the

signatures of the

Directors. Tiris is

contrary to

Section l3(1) of

the Companies

Act,2015, which

requires a person

wishing to

register a

company to

lodge an

apphcatlon with

the Registrar of

Companies.

Arrangement to uPdate

the CR12 and their

signatures of Directors

are ongoing once the

Company gets a new

Board.
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In the

circumstances,

the Management

was in breach of

the law.

Narol< Town

Sewerage

Proiect

The construction

works for the

Narok Town and

Sewerage Project

was implemented

and cornpleted on

15 December,

2020by the

Central fuft

Valley Water

Works

Development

Agency

.However, the

project has not

been officially

The Narok water

sewerage project was

completed and handed

over to the company for

operations. However,

WASREB is yet to

approve the new

Regular Tariff

Adjustrnent (RTA) tariff

for the company to

cofirmence charging for

sewer sewrces.

Public participation and

submission of the tariff

has already been done.
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handed over to

the Company,It

was noted that

the Company

was using the

project to

provides a

service to the

residents and

incurred

operational costs

Further, five

hundred and

twenty four (524)

residents of

Narok town had

already been

connected to the

sewerage liue

even though theY

had not

commenced

paying for the

service due to

lack of an
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r

approved tariff

and operating

license by the

regulator, leading

to loss of revenue

Consequently,

the value for

money has not

been realized

fully on the

implemeniatic;:

of the i,roject.

Failttt c',to

Devel.:.ri, Risk

Mana.rement

S!&.tl'til
The Co-,rpany

did not have a

risk marragement

policy tirat guirles

on assessinent

and evaluation of

risk and

subsequent

The Company has

established an internal

audit unit to mitigate

risk. The unit will

spearhead the process of

preparation of the Risk

Management Stralegy.

t4
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development of

the strategies to

mitigate them in

the year under

review and as

reported in the

previous period.

This is contrary

to Regulation

158(l) of the

Public Finance

Managemen'L

(County

Goverrunents)

Regulations,

2015 which

provides that the

Accounting

Officer shall

ensure that the,

county

govetrrment

entity develops

Risk

Managenr.ent
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Strategies, which
'rclude fraud

prevention

mechanism and a

system of risk

management and

intemal control

that builds ro:ust

business

operations.

In the

circumstances,

the Company's

Management

operations may

be adversely

affected

If the nsks are

rrot proactively

identified and

mitigated

accordingly.
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Lack,:.i Internal

Audit

Comn?ii:tee

The Co:npany

did not have an

internal audit

department to

;;i:ide and

e..,aluate its

i:iternal controls

in the year ended

The Company has

established an intemal

audit unit to mitigate

risk. The unit will

spearhead the process of

preparation of the Risk

Management Str-ategy.

30lwre,202l

and as reporled rn

the previous

period. This is

contrary to

Section 155(l) of

the Public

Finance

Management

Act,2012 which

provides that a

County

Government shall

ensure that it

R]]SOL

VED
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[\'Ianagcnrcut

contnrentri
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complies with

this Act and has

appropriate

arrangements for

conducting

intemal audit

according.to the

guidelines issued

by the

Accounting

Standards Board.

In the

circurnstances,

oversight over

the company's

operations may

not be assured.
L _l

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "lssue/Obselation" and "management corrtrrrents", required above, fi'om final

external audit report that is signed by Managernent.

(iiD Indicate the status of "Resolved" or "Not Resolved" by the date of subtnitting this repoft.
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Api:,.endix II: Projects Imirlemented By The Company
Prc,;ects

Projects implemented by tlie Company Funded by development partners

Status of Projects completion

I

(

I

2

3
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lip p :..j:;: :^-- I:ltc:-f ;';i'7 C cn lii:matioil Letter

you as une AS compare
v:::r'17i:i1 il^j"* -"''-.-

Fj t:-11c';lis i/cr-, ieceivsc a;ld populate the column E in the table below Please sign and stamp this request in the space provided ald
return rt to us

Appenciix i7: iepcr::::g ci C^i;ate Releva:.'. Expenditures

Reference
Number

Date
Disbursed

Recurrent (A) )evelopment (B)

Amount Receivecl
by fbeneficiary

entityl
(KShs) as at 30tr'

. ,";;'

Inter-
Ministerial

(c)

Tc':ai
(D):(A+8rc)

Dil'ferences
(KSlis)

(F):(D-E)

In confirm that the amounts shown above are correct as of the date indicated

Head of Accountants department of beneficiary entity:
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Name of the Organization
Telephone Number
E;laii l\cciess
Name of CEOAyIDlHead

Name and contact details of contact person (in case of any cla.r!fi:a'iicrs)
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V: Disaster

Period to
which this
report
refers (FY)

Year Quarter

Name of
Reporting
0fficer
Contact
details of
the
reporting
officer:

Email Telephone

Column I Column II Colu,::::
m

Column IV Column V Colurnn
VI

Column
VII

Programme Sub-
i1-r)giz;:nG

Disaster
: JP"

Category of disas'rer rclated Hctivity that
ro^'-i--o c-'-or.1 it:rr.a --a-^.r;,^ ^-. w'-../..\:', ttl\.i !::.-.i.'. -.. r :', -wrr:.!_: 6

c;,/::ls:i-iec:ess)

F-no-.-1j1.'..-

item (Kshs.)
Comments
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Appendix VI: Recording of Transfers from Other Government Entities
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