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Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the vear ended June 30, 2024.

I. Acronyms, Abbreviations, and Definition of Key Terms

A: Acronyms and Abbreviations

CBK Central Bank of Kenya

CECM County Executive Committee Member

CEO Chief Executive Officer

CO Chief Officer

ICPAK Institute of Certified Public Acccuntants of Kenya
IPSAS International Public Sector Accounting Standards
NT National Treasury

OAG Office of the Auditor General

OCOB Office of the Controller of Budget

OSHA Occupational Safety and Health Act of 2007
PFM Public Finance Management

PPE Property Plant & Equipment

PSASB Public Sector Accounting Standards Board

PIC PAC " Public investment and Account Committee

B: Definition of Key Terms

Fiduciary Management- Members of Management that are directly entrusted with the
responsibiiity of financial resources of the organisation.

Comparative Year- Means the prior period.
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14. Statement of Financial Performance for the year ended 30 June 2024

R

evenue from non-exchange

transactions
Transfers from other governments 6 ) )
entities
Public contributions and donations 7 - -
Transfers in-kind 8 - -
Revenue from exchange transactions
Interest income 9 14,691,721 .11,682,805
Rendering of services 10 - =
Rental revenue from facilities and " ) )
equipment
Fees and other charges 12 - -
Other income 13 Hokla 1,801,922
Total revenue 16,052,854 13,484,728
Expenses
Use of goods and services 14 12,471,627 10,003,808
Employee costs 15 - -
Committee Expenses 16 3,332,900 3,113,660
Depreciation and amortization expense 17 - -
Repairs and maintenance 18 - -
Contracted services 19 - -
Grants and subsidies 20 - -
Finance costs 21 - -
Total expenses 15,804,527 13,117,468
Surplus/deficit from operating
activities 248,327 367,260
Other gains/(losses)
Gain/Loss on sale of assets 22 - -
Gain/Loss on foreign exchange

. 23 - -
transactions
Gain /Loss on fair value of investments 24 - -
Impairment loss 25 - -
Surplus/ (deficit) before tax 367,260
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2.  Key Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage

Scheme Fund Information and Management

(a) Background information
Nyandarua County Executive (State & Public Ofﬁceré) Car Loan & Mortgage Scheme Fund
was established by and derives its authority and accountability from PFM Act, 2012 and
Nyandarua County Executive (State & Public) Officers car Loan and Mortgage scheme fund
regulations. 2022. The Fund is wholly owned by the County Government of Nyandarua and is
domiciled in Kenya.
The fund’s objective is to provide loan to members of the scheme for;
i.  Acquisition, development, renovation or repair of immovable properties
ii.  Purchase of motor vehicles and
iii.  Refinancing in relation to immovable properties or motor vehicle for County state and
public officers to motivate them and retain the requisite services for the County Public
Service. h '
The Fund's.principal activity is to provide avenue through which staff would easily and affordably
acquire properties thereby transforming their livelihoods. This would improve staff motivation and
r;atention for better service delivery to the citizen ot'Nyar'ldarua
The Nyandarua County Cxecutive (State &Public) Officers Car Loan and Mo:.gage Scheme Fund
was incorporated/ established under the Nyandarua county Executive (State & public) officers
scheme Fund Regulation 2022. on 29" June 2022. The Nyandarua County Executive (State
&Public) Officers Car Loan and Mortgage Scheme Fund is domiciled in Kenyva and has no
branches.
(b) Principal Activities
The principal activity/mission/ mandate of the Fund is to refinance. grant Car and Mortgage Loans

to state and Public Officers.

(¢) Key Management

The Nyandarua County Executive (State &Public) officers car Loan and Mortgage Scheme

Fund day-to-day management is under the following key organs:

- > ¥.
f - <

1 Mr. Frank Muchina Chairman
3 Mr Joseph Wahome V. Chairman - Signatory to the Bank
;) Ms. Anne W Kariuki Fund Administrator-Signatory to the Bank




Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024.

4 Mr. Joseph Mugo Signatory to the Bank
3 Ms. Miriam Muturi Signatory to the Bank
6 Ms. Margaret Gachomo Fund Accountant

(d) Fiduciary Management
The key management personnel who held office during the financial year ended 30™ June
2024 and who had direct fiduciary responsibility were:

1 Fund Administrator Ms. Anne Wanjiru Kariuki

2. | Head of Corporate Services

Mr. Francis K Muchina

Head of Finance

2

Mr. Joseph Wahome

4. | Legal Person

Mr. Joseph Mugo

Chief Officer Lands

wn

Julius Ngambi

6. Human Resource

Ms. Miriam Muturi

(e) Fiduciary Oversight Arrangements

- Audit committee

-~ County Assembly pic-pac committee
- County Assembly committee

- The Senate

(H

Fund Headquarters
P.O. Box 701-20303
HQ Building
Gilgil-Nyahururu Highway

Olkalou, KENYA.

Fund Eonlacts

Telephone: (254) 20266859
E-mail: info/@nyandarua.go.ke
Website: www.nyandarua.go.ke

()
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Key Information and Management (continued)

(h) Fund Bankers
l. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

R

Family Bank of Kenya

Olkalou Branch
P.O. Box 74145
City Square 00200

(i) Independent Auditor
Auditor-General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100

Nairobi, Kenya

(j) Principal Legal Adviser
The Ccunty Attorney
P.O. Box 701-20303
HQ Building
Gilgil-Nyahururu Highway

Olkalou, KENYA.

v
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3. The Fund Committees

1.

Ky

tﬂ‘h
".‘i

<R T daid

Hon. Frank Kanja Muchina

County Secretary and Head of Public Service ( Chairman )

Frank holds a Master’s Degree i Business Admunistration as well as Bachelors in Economics in
Economics and Anthropology at the University of Narobr. He also holds a Higher Diploma in
Human Resource Management and a Diploma m Industnal Relations from Kenva and the United
Kingdom, respectinvehy

His work expenience spans over thirty yvears in human resources management and management
consultant. He has served as the lead consultant in vanous firms, Head of Human Resources and
Admunistraton, and County Scerctany since the incepuon of the County Government

His technical skills include strategic planning. performance management, recommendation,
cvaluation, monitoring, and ncgotiation

o CPA Joseph Wahome
Head of Finance (Vice - Chairman )

Mr. Wahome is a holder of Master degree in Business Administration. CPA (K) and
Bachelor degree BBA ( Finance & Accounting). e has 7 years working experience in
government as director finance. He has over 17 years” experience as a senior accountant. |le
was born on 02/01/1974. Le is currently pursuing PHD in Organizational leadership at PAC
university.

CPA Anne Kariuki
Fund Administrator
‘%i" She 1s a holder of Bachclor s degree 1a Business Admunistranion ( Finance and Accounting option )
} and also CPA (K) She has 10 yvears’ expenence working 1n different capacitics with County

Government and 1s currenth senving as Ag Dircctor. Cabinet Affairs She was born on 24th July,
1970

Vi

-
v
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4.

RPN

Mr. Julius Ng'ambi ( Member )

Chief Officer - Lands

Holds a Bachelors Degree (Education), Diploma in Edaucation Leadership (Kemi,
Certificate in Senior management Course (KSG). 20 years experience in Senior
Management and Administration in the Public Service. Former Chief Officer Public
Administration and Devolution.

Counsel Joseph Mugo Gachambi ( Member )

Advocate Of The High Court Of Kenya

Hc graduated from Moi University and did his postgraduate diploma in lcgai smdn:s at Kenya School
of Law He got admitted to the bar in 2019 He 1s a licensed advocate practicing law in Kenva

Hec 1s a voung vibrant advocate who started his law carcer in the 2017 at Anmi Kimathi & Company
Advocates as a pupil. Upon completion of hus pupilage at Annn Kimathi & Companmy Advocates, he
2ot a onc yvear contract in 2019 at Kenva Law Reform Commussior: where he acquired legislatine
drafung skills He was later employed as an associate at the \\:mbm Kibicho Law Consultancy in
2020 where he pracuced law and did legislative drafling consuiiancy . In 2021, he was later emploved
by the County Govemment of Ny andarua as a Sensor Legal Officer, where he deputized the County
Attorney and headed the policy and legislatinve drafiing division in the Office of the County Attorney
In 2022 %~ was appomlcd to act as the County Attorney

Ms Muturt Mirium W, ( Member )

. Ag. Director, Human Resonrce Management

" Ms Mutun 1s a holder of Bachelors of Ants Degree tfrom the University of Nairobt and 1s a
posscssion of a Higher Diploma in HR She senved as an Admunistrative Oflicer for over 8 vcars. She
has cxpenence of over 10 vcars as a senior HR officer in Govemment. and 1s currenth a Depun
Dircctor HRM. She 1s a member of the HR professional body, IRM

Vil

(8}
©
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p CPA Gladys Kimandu ( Member)
fﬁ County Staff Welfare Representative

g Bachclor's degree in Mathematcs and Busimess Studics and CPA(K) 9 vcars expenence as a Pavroll
) Manager, 6 vcars as a Scrnior Auditor and 4 vears as an Accountant Date Oof Birth - $49:1977

viii
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4. Key Management Team

Chairman to the Fund

Hon. Frank Kanja Muchina — County Secretary and Head of Public
Service

Master's Degree in Business Administration, Bachelors in Economics and
Anthropology, Higher Diploma in Human Resource Management, Diploma

in Industrial Relations.

V. Chairman — Mandatory Signatory

to the bank

Mr. Joseph Wahome — Head of Finance

Masters Degree in Business Administration, CPA (K), Bachelors Degree

BBA ( Finance and Accounting )

1X
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Miss Ann Kariuki — Director Cabinet Affairs
Bachelor’s Degree in Business Administration ( Finance and Accounting

Option), CPA (K)

Fund Administrator-Mandatory

Signatory to the bank

Mr. Joseph Mug.. Gachambi — Advocate of the high court.

Licensed advocate, Diploma in legal studies, Admitted to the bar in 2019

Alternate Signatory to the bank

Ms Muturi Mirium W. — Director {uman Resource Management

t Bachalor of Arts Degree, Higher 1. ploma in HR, member of IRM

Alternate Signatory to the Bank
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Member -Chief Officer lands

Mr. Julius Ngambi — Cliief Officer, Lands

Bachelors Degree in Education, Diploma in Education Leadership

Staff Welfare Representative

CPA Gladys Kimandu - Staff Welfare Representative

Bachelor’s degree in Mathematics and Business Studies CPA (K).

Fund Accountant

Ms. Margaret Gachomo — Senior Accountant

CPA (K), Bachelor of Commerce (Accounting option)

X1
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5. Chairman’s Statement

Nyandarua County (state and public officers) Car Loan & Mortgage Fund was established through
approval of the County Assembly. The Funds derives their authority and accountability from PFM
Act, 2012 and Nyandarua County (state and public officers) Car Loan & Mortgage Fund
regulations, 2022.

The Fund was established as Revolving Fund with the annual enhancement from the County
Executive Budget and appropriations by the County Assembly and is based on projected credit

needs and the number of staffs.

The County Treasury prepared the budget for 2023/24 in accordance with section 135 of the PFM
Act and later submitted to the County Assembly for considerations and approval. The budget was
approved paving way for expenditure on 4th July2023. The fund allocated Kshs. 70,000,000 in the

budget.

During the Financial period the Fund disbursed a total of Ksh 148,285,000 to Forty -nine

applicants. This has been a staft motivation tool.

The Nyandarua County (state and public ofticers) Car Loan & Mortgage Fund recorded an increase

on long-term receivable to Ksh 532,913,931 from Kshs. 452,891 ,474.

We are corfident that the growth: will be maintained into the future.

Date... kﬂ“ 17‘9"

Name; Mr Francis K Muchina Signature
County Government of Nyandarua

Chairperson of the Fund

X1l
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6. Report of the Fund Administrator

In the FY 2023/2024, the County Assembly approved the Budget which appropriated Kshs.
70,000,000 (Seventy million) to the fund.

In the period ended 30™ June, 2024, the fund received revolving fund from exchequer amounting to
Ksh 70,000,000, the Reserves of Kshs. 475,335,120 and an accumulated surplus of Kshs. 248,327.

This resulted to a total net asset and liabilities of Kshs. 545,583,447.

During the period the fund disbursed a total of Kshs 148,285,000 to forty-nine applicants. The
maximum received was Kshs 9,465,000 and the least Kshs 1,000,000. The committee approves

ioans on consideration of 1/3 rule.

The total amount of loan repayment within the period ended 30™ June, 2024 amounted to Kshs

66,053,700 compared to Financial year 2022-2023 kshs 38,948,570.

We are confident that the fund will sustain the impressive performance to the future which is a

prerequisite in meeting its goals and objectives of providing affordable loan products to the staff.

The fund performance within the period had interest income amounting to Kshs 16,052,854 against

operation costs of Kshs 15,804,527 resulting to a surplus of Kshs 248,327.

One of the major challenges in the management of the fund is the high number of applicants against
the budget allocaiion, To address the high demand for the fund, there is need for enhancement of the

fund in order to serve a large number of stafis.

The Nyandarua County (state and public bfficers) Car Loan & Mortgage Fund recorded an increase
on long-term receivable to Ksh 532,913,931 tfrom Kshs. 452,891,474.
The fund major risk are the legal cases arise by termination of services that halt the loan repayment

disadvantaging the other loan applicant who should benefit from monthly dues paid.

The Financial Statement has been prepared in cccordance with the standards and formats prescribed

by the Public Sector Awccounting Standards Board, therefore the comparative iigure has disclosures.

In administration of the fund. the main challenge is the lo'v allocation of the fund as compared to

the high number of stafts who are in dire need of Car and mortgage financing.

X1il
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The fund has no statutory obligations.

Net Assets
Capital Fund
Accumulated Surplus

Reserves

Net Assets (A-B)

Total Liabilities (B)

Total Assets (A)

Total Non- Current Assets

Receivables fromExchange Transactions

Total Current Assets
Receivables from Exchange Transactions

Cash and Cash equivalents

FUND POSITION

. PR

Name: CPA Anne W. Kariuki....

County Government of Nyandarua

Fund Administrator

200,000,000

m 2022-2023 = 2023-2024

-

X1V
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400,000,000
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7. Statement of Performance against Predetermined Objectives for FY 2023/2024

Section 164 (2) (f) of the Public Finance Management Act. 2012 requires that, at the end of each
financial period. the Accounting officer will prepare Financial Statements of the Nyandarua County
Executive (State and Public Officers) car loan and Mortgage Scheme Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board including a
statement of the County Nyandarua County Executive (State and Public Officers)car loan and
Mortgage Scheme Fund’s performance against predetermined objectives. The key development
objectives of the Nyandarua County Executive (state and public officers)” Car Loan & Mortgage

Scheme Fund are to:

1. Facilitate the renovation, refinancing, acquisition of a car or property for County public

servants to motivate them and retain the requisite services for the County Public Service.

Progress on the attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives: -

County To facilitate Motivated staff | Staff turnover Total number of loans
Executive (State | property ratio/rate issued as at 30" June,
and Pubiic acquisition by 2024 amounted to
Officers) car the County state kshs 148,285,000 The
loan and and public staff number of beneficiaries
Mortgage were 49 and the
Scheme Fund ‘| repayments

within the Financial

period amounted to

Kshs 66,053,700.

XV
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8. Corporate Governance Statement
The roles and functions of the Fund are as stipulated in the Nyandarua County Executive (state and
public officers) Car Loan & Mortgage Scheme Fund Regulations while the remuneration to the

Committee is as per the provisions of the Salaries and Remuneration Committee.

In administration of the fund, the main challenge is the low allocation of the fund as compared to
the high number of staffs who are in dire need of the mortgage. The management of the fund has a
list of all applicants. The disbursemert of the fund is done as per the application sequence. Going

forward, there is need to enhance the allocation of the fund to attract a large number of beneficiaries.

To enhance integrity in the dispensation of the roles of the Committee, members are to avoid any

conflict of interest or declare where is.
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9. Management Discussion and Analysis

The operation and Financial performance of the fund for three years are illustrated below

Three yearsTotal Income

® 2023-2024 = = 2022-2023 = 2021-2022

Three Year Total Operation expenses

# 2023-2024 = = 2022-2023 m 2021-2022

XVII
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Surplus for Three year

® 2023-2024 = = 2022-2023 = 2021-2022

The Surplus ploughed back for the three years are also illustrated below

XViil
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- Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund

-
FUND PERFORMANCE FOR THE YEAR ENDED JUNE 30, 2024
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10. Environmental and Sustainability Reporting

Nyandarua County Executive (state and public officers) s° Car Loan & Mortgage Scheme Fund
exists to motivate staft to reduce rate of staff turnover thus retaining skills in the labour force. Also,
by offering loans at subsidized rates, it reduces strain for staff when taking up projects for personal

development. Key factors on which the disbursement of the loans is anchored to:

i) Sustainability strategy and profile
The Revolving Fund sustainability is assured through the existence of Fund Administrators —
Family Bank who ensure that the loans taken up by staff act as custodian of collaterals whilst
the beneficiaries can repay the loan without strain on their financial resources as per the
requirement of the 1/3 rule. A proportion of the Income interest is also lumped up with the
Fund and marginally contribute to the growth of the Fund.

ii) Environmental perfeormance

The Fund is in the process of developing environmental policy guidline. the organization and

nrovide evidence of the policy.

iii) Employee welfare

Employee welfare is essential for sustainability in the implementation of County

Programmes and projects. Disbursement of the loans at the favourable rates allow for
personal development whilst removing hurdles that limit their disposable income.
iv)  Marketplace practices-
The oizanizaticn should outline its effort to:
a) Responsible competition p-actice.
The Fund grant loans on a favourable 3% intecest rate. To avoid corruption and unfair competition
the fund grant loan on priority as per the application and the loan perfection.
b) Responsible Supply chain and supplier relations
The Fund has an engagement with a commercial bank to administer the fund on loans perfection,
custodian of security and ensure the valuationas are done by qualified valuer. ~
¢) Responsible marketing and advertisement
The [und creates awareness 1o the empioy. s 0N Cia woaa aid mortgage loan that is favourabic
d) Product stewardship
The Fund safeguard every information of loan applicants to safeguard from any environmental

impact

XX
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e) Corporate Social Responsibility / Community Engagements
The roles and functions of the Fund are as stipulated in the Nyandarua County Executive (state and

public officers) Car Loan & Mortgage Scheme Fund Regulation.

The fund had no engagement on community or corporate social in the financial year.

XXI
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5 A Report of the Fund Committee
The Fund Committee submits its report together with the audited financial statements for the year
ended June 30, 2024, which show the state of the Nyandarua County Executive (State & Public)

Officers Car Loan and Mortgage Scheme Fund affairs.

i) Principal activities
The principal activities of «he Fund are to grant car loans and mortgage loans to State and Public

Officers of Nyandarua County.

i)  Results

The results of the Fund for the year ended June 30, 2024, are set out on page 1-8.

iii) Fund Committee

The members of the Fund Committee who served during the year are shown on page vi and vii.
Auditors

The Office of the Auditor-General is responsible for the statutory audit of the Nyaridarua' County
(State& Public) Officers Car Loan and Mortgage Fund in accordance with Article 229 of the

Constitution of Kenya and the Public Audit Act 2015

By Order of the Management Committee

~

-

-----------------------------------------------

CPA Anne W Kariuki
County Government of Nyandarua
Secretary to the Comnuttee

XXI1
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12. Statement of Fund Committee Responsibilities

Section 81 or 164 of the Public Finance Management Act, 2012 and Nyandarua County Executive
(State &Public)Ofticers Car Loan and Mortgage Scheme Fund Regulation 2022, require the Fund
Committee to prepare financial statements in respect of that Nyandarua County Executive (State
&Public) Officers Car Loan and Mortgage Scheme Fund, which give a true and fair view of the
state of affairs of the Nyandarua County Executive {(State &Public)Officers Car Loan and Mortgage

Scheme Fund at the end of the financial year/period and the operating results of the Nyandarua

* County Executive (State &Public)Officers Car Loan and Mortgage Scheme Fund for that

year/period. The Fund Committee are also required to ensure that the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund keeps proper accounting records
which disclose with reasonable accuracy the financial position of the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund. The Fund Committee is also
responsible for safeguarding the assets of the Nyandarua County Executive (State &Public) Officers
Car Loan and Mortgage Scheme Fund. i
The Fund Committee is responsible for the preparation and presentation of the Nyandarua County
Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund’s financial statements,
which give a true and fair view of the state of affairs of the Nyandarua County Executive (State
&Public) Oftficers Car Loan and Mortgage Scheme Fund for and as at the end of the financial year
(period) ended on June 30, 2024. This responsibility includes: (i) Maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting
period: (ii) Maintairing proper accounting records, which disclose with rezsonable iccuracy at any
tizne the financial position of the Nyandarua County Executive (State &Public)Ofticers Car Loan
and Mortgage Scheme Fund: (iii) Designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are free from material misstatements. whether due to error or fraud; (iv) Safeguarding the assets of
the Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund;
(v) Selecting and applying appropriate accounting policies; and (vi) Making accounting estimates -
that are reasonable in the circumstances.

The- Fund Comnntice accept responsibility {or @ > Nyaidarua - County Executive (State
&Public)Ofticers Car Loan and Mortgage Scheme Fund’s financial statements, which have been
prepared using anpropriate accounting policies supported by reasonable and prudent judgments and

estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the
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manner required by the PFM Act, 2012 and Nyandarua County Executive (State &Public)Officers
Car Loan and Mortgage Scheme Fund’s Regulation 2022. The Fund Committee are of the opinion
that the Nyandarua County Executive (State &Public) Ofticers Car Loan and Mortgage Scheme
Fund’s financial statements give a true and fair view of the state of the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund's transactions during the financial
year ended June 30, 2024, and of the Nyandarua County Executive (State &Public) Officers Car Loan
and Mortgage Scheme Fund’s financial position as at that date. The Fund Committee further confirms
the completeness of the accounting records maintained for the’ Nyandarua County Executive (State
&Public) Officers Car Loan and Mortgage Scheme Fund, which have been relied upon in the
preparation of the Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage
Scheme Fund’s financial statements as well as the adequacy of the systems of internal financial

control.

In preparing the financial statements, the Fund Committee has assessed the Nyandarua County
Executive (State &Public) Ofticers Car Loan and Mortgage Scheme Fund’s ability to continue as a
going concern. Nothing has come to the attention of the Fund Committee to indicate that the
Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund will not
remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Nyandarua County rxecutive (State &Public) Officers Car Loan and Mortgage Scheme Fund’s

. ) . ) '
finar.ial statements were approved by the management Com-aittee on 2|1t 2024 and

signed on its behalf by:

Frank K Muchina CPA Anne W Kariuki
County Goverrnment of Nyandarua County Government of Nyandarua
Clie persci of tie-Uand Committee Actvuitn gz i'mird Administrator
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REPUBLIC OF KENYA
Monrovia Street

2 Telephone: +254-(20) 3214000
Email: inffo@oagkenya.go.ke
Website:www.oagkenya.go.ke P.O Box 30084-00100

OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NYANDARUA COUNTY EXECUTIVE
(STATE AND PUBLIC) OFFICERS CAR LOAN AND MORTGAGE SCHEME FUND
FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Nyandarua County
Executive (State and Public) Officers Car Loan and Mortgage Scheme Fund set out on
pages 1 to 59, which comprise of the statement of financial position as at 30 June, 2024,

Report of the Auditor-General on Nyandarua County Executive (State and Public) Officers Car Loan and Mortgage
Scheme Fund for the year ended 30 June, 2024



and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyandarua County Executive (State and Public) Officers
Car Loan and Mortgage Scheme Fund as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act (Nyandarua County Executive (State and Public) Officers Car Loan and
Mortgage Fund) Regulations, 2022 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

Outstanding Receivables from Exchange Transactions

The statement of financial position reflects current portion and long-term receivables
from exchange transactions balance of Kshs.6,672,019 and Kshs.532,913,931 all
totalling Kshs.539,585,950 as disclosed in Note 28. However, the balance includes long
outstanding loans of Kshs.11,585,281 and Kshs.263,780 in respects of accrued interest
from the default in respect of three (3) former County Executive Committee Members who
have continued to default in repayment of their loans. However, the Fund Administration
Committee had not repossessed the acquired property or taken steps to recover the long
outstanding loans. Although the recoverability of these debts is doubtful, no provision in
respect of the same has been made or disclosed in the financial statements.

In the circumstances, the accuracy, recoverability and fair statement of current portion of
long-term receivables and non-current portion long-term receivables from exchange
transactions totalling Kshs.539,585,950 as at 30 June, 2024 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Nyandarua County Executive (State and
Public) Officers Car Loan and Mortgage Scheme Fund Management in accordance with
ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, | have determined that there are no other key audit
matters to communicate in my report.

Report of the Auditor-General on Nyandarua County Executive (State and Public) Officers Car Loan and Mortgage
Scheme Fund for the year ended 30 June, 2024

2

.



Other Matter
Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2023 highlighted several unsatisfactory
matters. The Management has not provided any disclosure on progress made in resolving
these issues and no information was provided to indicate if the issues were resolved or
not as at 30 June, 2024. This is contrary to Section 149(2)(l) of the Public Finance
Management Act, 2012, which requires that in carrying out a responsibility imposed by
Sub-Section (1), an Accounting Officer shall, in respect of the entity concerned try to
resolve any issues resulting from an audit that remain outstanding.

In the circumstances, the audit issues remained unresolved.
Other Information
Conclusion

The Management is responsible for the other information set out on page to iii to xxiii
which comprise of Key Entity Information and Management, Chairman’s Statement
Report of the Fund Administrator, Statement of Performance against Predetermined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Fund Committee and Report
of the Fund Committee Responsibilities.

The Other Information does not include the financial statements and my audit report
thereon.

Basis for Conclusion

In connection with my audit on the Fund’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard.

My Opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, | confirm

Report of the Auditor-General on Nyandarua County Executive (State and Public) Officers Car Loan and Mortgage
Scheme Fund for the year ended 30 June, 2024
3



that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion
1. Lack of Mortgage Protection Policy

The statement of financial position reflects current portion of and long-term receivables
from exchange transaction balances of Kshs.6,672,019 and Kshs.532,913,931 all
totalling Kshs.539,585,950 as disclosed in Note 28. However, no Mortgage Protection
Policy has been taken against the assets financed or any charges registered against
the properties contrary to Section 18(1) of Public Finance Management (Nyandarua
County Executive (States and Public) Officers Car Loan and Mortgage Scheme Fund)
Regulations,2022 states that a borrower shall take out and maintain a mortgage
protection policy and s fire policy with an insurance firm approved by the committee,
the cost of which shall be paid out of the Fund and debited in such borrower's account.

In the circumstances, Management was in breach of the law.
2. Lack of Approved Budget

During the year under review, the Fund did not have a budget of income and expenditure
approved by the Fund Management Committee, County Executive Committee Member
for Finance or the County Assembly. This contravenes Section 149(2)(h) and (i) of the
Public Finance Management Act, 2012 which requires the accounting officer to prepare
estimates of expenditure of the entity in conformity with the strategic plan and submit the
estimates to the County Executive Committee Member for Finance.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for effect of the matter described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Nyandarua County Executive (State and Public) Officers Car Loan and Mortgage
Scheme Fund for the year ended 30 June, 2024
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Basis for Conclusion
Lack of a Risk Management and Fraud Policies

During the year under review, the Fund Administrator did not have in place a fraud
policy to assist in detecting and preventing fraud contrary to Public Finance Management
(County Governments) Regulations, 2015. Further, the Management of the Fund has not
implemented effective, efficient and transparent financial management and internal
control systems. This was evidenced by lack of risk management policy, disaster recovery
plan or business continuity plan and Information Technology policies. Management has
not provided any written assurance that the internal controls systems were in place and
no explanation was provided for failure to have the policies in place.

Management may not therefore, be in a position to evaluate, rank and prioritize critical
risks and channel resources towards mitigating identified risks.

In the absence of a risk management policy, fraud policy, disaster recovery and business
continuity plans, the effectiveness of the internal controls built within the financial and
operational systems during the year under review could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Fund Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Nyandarua County Executive (State and Public) Officers Car Loan and Mortgage
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comply with the authorities which govern them and that public resources are applied in
an effective way.

The Fund Committee is responsible for overseeing the Fund's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’'s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’'s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: hitps://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCPA Na »CBS
AUDITOR-GENERAL

Nairobi

30 December, 2024

Report of the Auditor-General on Nyandarua County Executive (State and Public) Officers Car Loan and Mortgage
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14. Statement of Financial Performance for the year ended 30 June 2024

R

evenue from non-exchange
transactions
Transfers from other governments 6 ) )
entities
Public contributions and donations 7 B -
Transfers in-kind 8 - =
Revenue from exchange transactions
Interest income 9 I3, 22 .11,682,805
Rendering of services 10 - =
Rental revenue from facilities and 1 ) )
equipment
Fees and other charges 12 - #
Other income 13 L2k 1 1,801,922
Total revenue 16,052,854 13,484,728
Expenses
Use of goods and services 14 12,471,627 10,003,808
Employee costs 15 - -
Committee Expenses 16 3,332,900 3,113,660
Depreciation and amortization expense 17 - -
Repairs and maintenance 18 = -
Contracted services 19 - -
Grants and subsidies 20 - -
Finance costs 21 - -
Total expenses 15,804,527 13,117,468
Surplus/deficit from operating
activities 248,327 367,260
Other gains/(losses)
Gain/Loss on sale of assets 22 - -
Gain/Loss on foreign exchange 73 ) )
transactions
Gain /Loss on fair value of investments 24 - =
Impairment loss 25 - .
Surplus/ (deficit) before tax 367,260
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248,327
Taxation 26 - -
Surplus/(deficit) for the Year 248,327 367,260
Net Surplus for the year 248,327 367,260

The notes set out on pages 27 to 65 form an integral part of these Financial Statements. The Financial
Statements set out on pages 1 to 8 were signed on behalf of the Fund committee by:

Bh Aot

Frank K Muchina Anne W Kariuki Margaret W Gachomo

County Government of County Government of County Government of

Nyandarua Nyandarua Nyandarua

Chairman To Fund Accounting Officer Head of Finance
ICPAK M/No:5194 ICPAK M/No:14009

Date 2.8\ \L\V Date 2.g-1))24 Date 3|1\ 1oy
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¢) Officers Car Loan and Mortgage Scheme

15 Statement of Financial Position as at 30 June 2024

Assets

Current Assets

Obligation

Cash and Cash equivalents 27 5,997,497 17,980,469
e Ll S 28 6,672,019 4,463,177
Receivables from Non-

Exchange Transactions . i i
Inventories 30 - -
Investments in financial assets 31 - -
Total Current Assets 12,669,516 22,443,646
Non-Current Assets

$f::;;’f£§fsf’°m Exchange 28 532,913,931 452,891,474
Investments in financial assets 31 - -
Property, Plant and Equipment 32 - -
Intangible Assets 33 - -
Investment Property 34 - -
Total Non- Current Assets 532,913,931 452,891,474
Total Assets (A) 545,583,447 475,335,120
Liabilities

Current Liabilities

Trade and Other Payables 35 - -
Refundable Deposits from

Customers 36 ) i
Current Provision 37 - -
Finance Lease Obligation 38 - -
Deferred Income 39 - -
Employee Benefit Obligations 40 - =
Current Portion of Borrowings . 41 - -
Taxation 42 & -
Total Current Liabilities = =
Non-Current Liabilities

Non-Current Provisions 37 - -
Non-Current Employee Benefit 40 ) N
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Deferred Tax Liabilities 44 - -
Total Non- Current Liabilities = =
Total Liabilities (B) - =
Net Assets (A-B) 545,583,447 475,335,120

Represenied By:

Reserves 475,335,120 404.967.860
Accumulated Surplus . 248,327 367,260
Revolving F::nd -

Capital Fund 70,000,000 70,000,000
Net Assets 545,583,447 475,335,120

The financial statements set out on pages 1 to 8 were signed on behalf of the Fund Committee

by:

; CPA Anne W Kariuki CPA Margaret W Gachomo
Frank K Muchina , .
. . County Government of County Government of
County Government of 4 ‘
. Nvandarua Nyvandarua
Nyandarua : '
Chairman Fund Fund Administrator Head of Finance
ICPAK M No:5194 ICPAK M/No:14009
Date DJ{{\\\\)—W Date 5 ¢ \1\|2> Date ;)jg\u,\g| )
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16. Staiement of Ch: ges in Net Assets for the ycor ended 30 June 2024

‘ Kshs Kshs Kshs Kshs Kshs Kshs

_As at July 1, july 2022 404.967.860 |- - - - 404.967.860
Revaluation gain - . : -

' Fair value adjustment on investients = - - - -

| Surplus/ deficit for the year - - - 367.260 3 - 367,260

| Funds received During the year . - - 70,000,000 70.000.000

| Transfers from accumulated surplus

to revolving find ) i ) i i

| Capital/developmernr grants received

\dwing the year ) B )
As at June 30, 26. 404,967,808 367,260 70,000,000 475,335,120

CAs at July 1,2024 475,335,120 . ] - 475,335,120
Revaluation gain ] = 2 A E
Fair value adjustment on investiments - : - _ -
Surplus/ (deficit} (o1 the year . - 248,327 - 248,327

) Funds received Duging the year = - - 70,000,000 70,000,000

Transfers from accumulated surplus

'to revolving find i i ) ! ]

4 Capital/development grants received

‘during the year i ) - i )

_As at June 30, 2024 475,335,120 = 248,327 70,000,000 545,583,447
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17. Statement of Cash Flows for the year ended 30 June 2024

Cash flows from operating activities

Receipts

Transfers from other governments entitics

Public contributions and donations

Interest received -

14,691,721

11,682,805

Rendering of services

Rental revenue from facilities and equipment

Fees and other charges

Other income Interest from Fund Balance

1,801,922

Total receipts

16,052,854

13,484,728

Payments

Use of goods and services

12,471,627

10,003,808

Employee costs

Committee Expenses

3,332,900

3,113,660

Repairs and maintenance

Contracted services

Grants and subsidies

Finance costs

Total payments

15,804,527

13,117,468

Net cash flows from / (used in) operating activities

248,327

367,260

! , . : .
Cash flows from investing activities

Purchase of PPE

Purchase of Intangible assets

Proceeds from sale of PPE

Proceeds from loan principal repayments

66,053,700

8,948,570

Loan disbursements paid out

(148.285,000)

3
(132,120.000)

Purchase of investments

Proceeds from sale of investments

Net cash flows from / (used in) investing activities (82,231,300) (93,171,430)
Cash flows from financing activities i
Revolving fund receipts 70,000,600 70,000.000
Proceeds from borrowings - -
Repayment of borrowings - -
Net cash flows from financing Activities 70,000,000 70,090,000




Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024.

Net increase/(decrease) in cash &
. (11,982,973) (22,804,170)
Cash equivalents
. P . . . . st ]
Cash and cash equivalents at the beginning (1 7 17.980,470 40,784,640
July)
Cash and cash equivalents at the end (30" June) 27 5,997,497 17,980,470
S
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2024

I a c= (at+b) d e=(c-d) f=d/c*100
Revenue i B
Transfers from Other Gcvernments entities - - - ) .
Public Contributions and Donations - g - 5 5
Interest income 15,100,009 15,100,000 | 14,691,721 408,279 97
"Rendcring of Services ) - - - -
Rental Revenue from Facilities and Equipment - - ) . -
'Fees and other charges - - s 5 =
Other Income finterest on fund balance) 1,400,000 1,400.000 1,361,133 38.867 97
Total Income 16,500,000 16,500,000 | 16,052,854 447,146 97
[Expcnscs '
Use of Goods and Services(Fund Admn fee) 12.500,000 12,500,000 | 12,264,519 235,481 98
Employee costs - - - - -
Committee Expenses 3,750,000 3,750,000 3,332,900 417,100 89
| Use of Goods (Witholding Tax) 246.000 246,000 204,170 41,830 83
LUsc oi goods (bank Charges) 4,000 4,000 2,938 1,062 73
EGranls and Subsidies - - - ¥ -
Finance costs . - 5 - -
Total Expenditure _ 16,500,000 16,500,000 | 15,804,527 695,473 96
Surplus for the period - - 248,327

Capital Expenditure
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19. Notes to the Financial Statements

General Information

Nyandarua County Executive (State & Public) Officers Car L.oan and Mortgage Scheme Fund is

established by and derives its authority and accountability from PFM Act. The Nyandarua

County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund is wholly

owned by the County Government of Nyandarua and is domiciled in Kenya. The Nyandarua

County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fuad’s principal

activity is to facilitate the renovation, refinancing, acquisition of a car or property for County

public servants to motivate them and retain the requisite services for the County Public Service.

2.

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts, and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with International Public Sector
Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires
management to exercise judgment in the process of applying the Nyandarua County
Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund’s accounting

policies. The areas involving a higher degree of judgment or complexity. or where

~ assumntions and estimates 2’ ¢ significant to the financial statemcats, are disclosed in Mote 5

of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings. which is the
functional and reporting currency of the Nyandarua County Executive (State & Public)
Officers Car Loan and Mortgage Scheme Fund. The financial statements have been
prepared in accordance with the PFM Act 2012, the Nyandarua County Executive (State &
Public) Officers Car Loan and Mortgage Scheme Fund regulation 2022 and International
Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistentlr applied to all the vears presented.
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3. Adoption of New and Revised Standards

i. ~ New and amended standards and interpretations in issue but not yet effective in

the year ended 30 June 2024.

IPSAS 43:
[Leases

Applicable 1’ January 2025
I'he standard sets out the principles for the recognition, measurement
presentation, and disclosure of leases. The objective is to ensure that lesseeq
and lessors provide relevant information in a manner that faithfully represents
those transactions. This information gives a basis for users of financia
statements to assess the effect that leases have on the financial position
financial performance and cashflows of the Nyandarua County Executive (Statd
& Public) Officers Car Loan and Mortgage Scheme Fund.
The new standard requires entities to recognise, measure and presen{
information on right of use assets and lease liabilities.

IPSAS 44:
Non- Current
Assets Held for
Sale and
IDiscontinued
Operations

Applicable 1*' January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured af
the lower of carrying amount and fair value -less costs to seil and thg
depreciation of such assets to cease and: ’
Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of discontinued
operations to be presented separately in the statement of financia
performance. )

IPSAS 45:

Equipment

Property Plant and

Applicable 1’ January 2025
The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS
45 has additional guidance/ new guidance for heritage assets, infrastructurg
assets and measurement. ileritage assets were previously excluded from thd
iscope of IPSAS 17 in IPSAS 45, heritage assets that satisty the definition of
PPE shall be recognised a- assets if they meet the criteria in the standard
IPSAS 45 has an additional application guidance for infrastructure assets|
implementation guidance and illustrative examples. The standard has clarified
existing principles e.g. valuation of land over or under the infrastructure assets,
under- maintenance of assets and distinguishing significant parts ol
infrastructure assets.

Applicable 1’ January 2025

[The objective of this stand. d was 0 impiove measurement guidance acros

IPSAS by:

i.  Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under which
they should be used.

ii.  Clarifying transacticn costs guidance to enhance consistency across

10
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IPSAS.

iii.  Amending where appropriate guidance across IPSAS related 1t
measurement at recognition, subsequent measurement and measurement
related disclosures.

'he standard also introduces a public sector specific measurement bases called

the current operational value.

[PSAS 47:
Revenue

Applicable 1* January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions
IPSAS 11 Construction contracts and IPSAS 23 Revenue from non- exchangd
transactions. This standard brings all the guidance of accounting for revenud
under one standard. The objective of the standard is to establish the principleq
that the Nyandarua County Executive (State & Public) Officers Car Loan and
Mortgage Scheme Fund shall apply to report useful information to users of
financial statements about the nature, amount, timing and uncertainty of
revenue and cash flow arising from revenue transactions.

IPSAS 48:
[Transfer
Expenses

Applicable 1* January 2026

The objective of the standard is to establish the principles that a transfed
provider shall apply to report useful information to users of financial statementg
about the nature, amount, timing and uncertainty of expenses and cash flow|
arising from transfer expense transactions. This is a new standard for publig
sector entities geared to provide guidance to entities that provide transfers on
accounting for such transfers.

IPSAS 49:
Retirement
Benefit Plans

Applicable 1’ January 2026
[The objective is to prescribe the accounting and reporting requirements for thd
public sector retirement benefit plans which provide retirement to public sectof
employees and other eligible participants. The standard sets the hnanua
ste*ements that should be presented by a retirement benefit pian.

ii.  Early adoption of standards

The Nvandarua County Executive (State & Public) Officers Car Loan and Mortgage

Scheme Fund did not early — adopt any new or amended standards in the financial

year.
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ii)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees and other charges

The Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage
Scheme Fund recognizes revenues from fees and other charges when the event occurs,
and the asset recognition criteria are met. To the extent that there is a related condition
attached that would give rise to a liability to repay the amount, deferred income is
recognized instead of revenue. Other non-exchange revenues are recognized when it is
probable that the future econoruic benefits or service potential associated with the asset
will flow to the Nyandarua County Executive (State & Public) Officers Car Loan and

Mortgage Scheme Fund and the fair value of the asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured
at fair value and recognized on obtaining control of the asset (cash, goods, services, and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the Nyandarua County
Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund and can be |
measured reliably. To the extent that there is a related condition attached that would
give rise to a liability to repay the amount, the amount is recorded in the statement of
financial position and realised in the statement of financial performance over the useful

life of the assets that have been acquired using such funds.
Revenue from exchange transactions

Rendering of services

The Nvandarua County Executive (State & Public) Officers Car Loan and Mortgage
Scheme Fund recognizes revenue from the rendering of services by reference to the
stage of completion when the outcome of the transaction can be estimated reliably. The
stage of completion is measured by reference to labour hours incurred to date as a
percentage of toi.! esiimated !abour hours. Where the contract outcome canno! be
measured reliably, revenue is recognized only to the extent that the expenses incurrad

are recoverable.
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b)

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.
Budget information

The original budget for the Current FY was approved by the County Assembly on July 4,
2024. There was no Subsequent revisions or additional appropriations were made to the
approved budget in accordance with specific approvals from the appropriate authorities.
The was no additional appropriations that are added to the original budget by the
Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme
Fund upon receiving the respective approyals to conclude the final oudget. The Nyandarua
County Executive (State & Public) Oificers Car Loan and Mortgage Scheme Fund did not
recorded any additional appropriations on the F/Y budget 2024. toll. The Nyandarua
County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund’s
budget is prepared on a different basis to the actual income and expenditure disclosed in
the financial statements. The financial statements are prepared on an accrual basis using a
classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements
were recast from the accrual basis to the cash basis and reclassified by presentation to be
on the same basis as the approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to the approved budget. is then presented in the statement
of comparison of budget and actual amounts. In addition to the Basis difference,
adjustments to amounts in the financial statements are also made for difterences in the
formats and classificat: ... schenics adopted for the presentation of the financial st.iements
and the approved budget. A statement to reconcile the actual amounts on a comparable
basis included in the statement of cornparison of budget and actual amounts and the
actuals as per the statement of financial performance has been prescnted under section xxx

of these financial statements.
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¢) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the reporting date
in the area where the Nyandarua County Executive (State & Public) Officers Car Loan and
Mortgage Scheme Fund operates and generates taxable income. Current income tax relating to
items recognized directly in net assets is recognized in net assets and not in the statement of
financial performance. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and

establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and Illeir carrying amounts for financial reporting purposes at th.c
reporting date. Deferred tax liabilities are recognize¢ for all taxable temporary differences,
except in respect of taxable temporary differences associated with investments in controlled
entities, associates. and interests in joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is probal:le that the temporary différcnces will not
reverse in the foreseeable future. Deferred tax ~ssets are recognized for all deductible temporary
differences, the carry forward of unused tax credits, and any unused tax losses. Deferred tax
assets are recognized to the exient that it is probable that taxable profit will be available against
which the deductible tempcrary diffcrences, and the carry forward of unused tax credits anc
unused tax losses can be utilized, except in respect of deductible temporary differences
associated ‘with investments in controlled entities, associates and .nterests in joint ventures,
deferred tax assets are recognized only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no' longer probable that sufficient taxable profit will be avai«able to allow all or
part of *te deferred tax asset.io be utilized. Unrecognized deferre 1ax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realized' or the liability is settled, based on tax rates (and tax lavss) that have been enacted or
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substantively enacted at the reporting date. Deferred tax relating to items recognized outside

surplus or deficit is recognized outside surpius or deficit. Deferred tax items are recognized in

correlation to the underlying transaction in net assets. Deferred tax assets and deferred tax

liabilities are offset if a legally enforceable right exists to set off current tax assets against

current income tax liabilities and the deferred taxes relate to the same taxable Nyandarua County

Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund and the same taxation

authority.

d)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included
The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

Investment property

Investment properties are measured initially at cost, including transaction costs. The
carrying amount includes the replacement, cost of components of an existing investment
property at the time that cost is incurred if the recognition criteria are met and excludes the
costs of day-to-day maintenance of an investment property. Investment property acquired
through a non-exchange transaction is measured at its fair value at the date of acquisition.
Subsequent to initial recognition, investment properties are raeasured using the cost model
and are depreciated over yvear period, or investment property i1s measured at fair value with
gains and losses recognised through surplus or deficit. Investment properties are
derecognized either when they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit or service potential is
expected from its disposal. The difference between the net disposal proceeds and the
carrying amount of the asset is recognized in the surplus or deficit in the period of de-
recognition. Transfers are made to or from investment property only when there is a change

in use.

'
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e) Property, plant, and equipment

All property. plant, and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Nyandarua County Executive (State &Public) Officers Car Loan
and Mortgage Scheme Fund recognizes such parts as individual assets with specific useful
lives and depreciates them accordingly. Likewise, when a major inspection is performed, its
cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus, or deficit as incurred. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration the asset is initially measured at its fair value.

f) Leases
Finance leases are leases that transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Nyandarua County Executive (State &Public) Officers
Car Loan and Mortgage Scheme Fund. Assets held under a finance lease are capitalized at
the,commencement of the lease at the fair value of the leased property or, if lower, at the
present value of the future minimum lease payments. The Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund also recognizes the
associated lease liability at the inception of the lease. The liability recognized is measured
as the present vaiue of the future minimum lease payments at initial recogniuon. Subsequent
to initial recognition, lease payments are apportioned between finance charges and
reduction of tie lease liability so as to achieve a constant rate of interest on the remaining
balaiice of the liability. Finance charges are recognized as finaiice costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However,
if there is no reasonable certainty that the Nyandarua County Executive (State &Public)
Officers Car Loan and Mortgage Scheme Fund will obtain ownership of the asset by the end
of the lease term. the asset is depreciated over the shorter of the estimated useful life of the
asset and the lease term.
Operating leases are leases that do not transfer subStantially all the risks and benefits
incidental to ownership of the leased item to the Nyandarua County Executive (State
&Public) Officers Car Loan and Mori . ige Screme. rund. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.
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g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The usetul life of the
intangible assets is assessed as either finite or indefinite. Intangible assets with an

indefinite useful life are assesscd for impairment at each reporting date.

h) Research and development costs
The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage
Scheme Fund expenses research costs as incurred. Development costs on an individual
project are recognized as intangible assets when the Nyandarua County Executive (State
&Public) Officers Car Loan an_d Mortgage Scheme Fund can demonstrate: )

i) The technical feasibility of completing the asset so that the asset will be availqble

for use or sale.

ii)  lts intention to complete and its ability to use or sell the asset.

ii)  How the asset will generate future economic benefits or service pot.cntial

iv)  The availability of resources to r~mplete the asset.

v)  The ability to measure reliably the expenditure during development.
Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization ai.d accumulated impairment loszes. Amortization of the asset begins when
development is ¢ bomplete, and the asset is available tor use. It is amortized over the period
of expected future benefit. During the period of development, the asset is tested for
impairment annually with any impairment losses recognized immediately in surplus or

deficit.
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Financial instruments
IPSAS 41 addresses the classification, measurement, and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. The Nyandarua County Executive (State &Public) Officers Car Loan and
Mortgage Scheme Fund does not have any hedge relationships and therefore the new hedge
accounting rules have no impact on the Nyandarua County Executive (State &Public) Officers
Car Loan and Mortgage Scheme Fund financial statements. A financial instrument is any
contract that gives rise to a financial asset of one Nyandarua County Executive (State &Public)
Officers Car Loan and Mortgage Scherie Fund and a financial liability or equity instrument of
another Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme
Fund. At initial recognition. the Nyandarua County Executive (State &Public) Officers Car Loan
and Mortgage Scheme Fund measures a financial asset or financial liability at its fair value plus
or minus, in the case of a financial asset or financial liability not at fair value through surplus or
deficit, transaction costs that are directly attributable to the acquisition or issue of the financial

asset or financial liability. -

a) Financial assets

Classification of financial asséts

The Nyandarua Courty Executive (State &Public) Officers Car Loan and Mortgage Scheme
Fund classifies its financial assets as subsequently measured at amortised cost. fair value through
net assets/ equity. or fair value through surplus and deficit on the basis of both the Nyandarua
County Executive (State &Public) Officers Car Loan ar d Mortgage Scheme Fund’s management
model for financial assets and the contractual cash flow characteristics of the financial asset. A
financial asset is measured at amortized cost when the financial asset is held within a
management model whose objective is to hold financial assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal outstanding. A financial
asset is measured at fair value through net assets/ equity if it is held within the management
model whose objective is achieved by both collecting contractual cashflows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates te cash flows
that are solely payments ot principal and interest on the principal amount oulsténding A
financial asset shall be measured at fair value through surplus or deficit unless it is measured at

amortized cost or fair value through net assets/ equity unless Nyandarua County Executive (State

19
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&Public) Officers Car Loan and Mortgage Scheme Fund has made an irrevocable election at

initial recognition for particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund classifies its financial assets into
amortized cost or fair value categories for financial instruments. Movements in fair value are
presented in either surplus or deficit or through net assets/ equity subject to certain criteria being

met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest. and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part of a hedging relationship is recognized
in profit er loss when the asset is de-recognized or impaired. Interest income from these

financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for the collection of contractual cash flows and for selling the
financial assets, where the assets™ cash flows represent solely pavments of principal and interest,
are measured at fair value through net assets/ equity. Movements in the carrying amount are
taken through net asscts, except for the recognition of impairment gains or .osses, interest
revenue, and foreign exchange gains and losses which are recognized in surplus/deficit. inierest

income from these financial assets is included in finance income using the effective interest rate

method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year-end.
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the
Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund
manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through a surplus or deficit model.

Impairnment

The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme
Fund assesses, on a forward-looking basis, the expected credit loss ("ECL™ associated with its
financial assets carried at amortized cost and fair value through net assets/equity. The Nyandarua
County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund recognizes a

loss allowance for such losses at each reporting date.
b) Financial liabilities

Classification _
The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme
Fund classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or a nominal cost). the cost of the inventory is its
fair value at the date of acquisition. Costs incurred in bringing each product tc its present
iocation and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overhecads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or dcpl?)yed ac no charge or for a
nominal charge. that class of inventory is measured at the lower of cost and current replacement
cost. ivet realizable value is the estimated selling price in the vidinary course of opcrations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed ‘or utilization or
consumption in the ordinary course of operations of the Nyandarua County Executive (State

&Public) Officers Car Loan and Mortgage $cheme Fund.
21
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J) Provisions

Provisions are recognized when the Nyandarua County Executive (State &Public) Officers Car
Loan and Mortgage Scheme Fund has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Where the Nyandarua County Executive (State &Public) Officers Car
Loan and Mortgage Scheme Fund expects some or all of a provision to be reimbursed. for
example, under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented

in the statement of financial performance net of any reimbursement.

k) Contingent liabilities

The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme
Fund does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements unless the_ possibility of an outflow of resources embodying

economic benefits or service potential is remote.

I) Tontingent assets

The Nyandarua County Exccutive (State &Public) Officers Car Loan and Mortgage écheme
Fund does not recognize a contingent asset but dis~'oses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Nyandarua County Fxecutive (State &Public)
Officers Car Loan and Mortgage Scheme Fund in the notes to the financial statements.
Contingent assets are assessed cont'nually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits or service potential will arise and the asset’s value can be measured reliably, the asset
and the related revenue are recognized in the financial statements of the period in which the

change occurs.

ro
(8]
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m) Nature and purpose of reserves

The Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme
Fund creates and maintains reserves in terms of specific requirements.

n) Changes in accounting policies and estimates

The Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme
Fund recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

0) Employee benefits

Retirement benefit plans

The Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme
Fund does not provide retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which Nyandarua County Executive (State
&Public) Officers Car Loan and Mortgage Scheme Fund does not pay fixed contributions into a
separate Fund and will have no legal or constructive obligation to pay further contributions if the
fund does not hold sufficient assets to pay all employee benefits relating to employee service in
the current and prior periods. The contributions to fund obligations for the payment of retirement
benefits are charged against income in the year in which they become payable. Defined benefit
plans are post-emplcyment benefit plans other than defined-contribution plans. The defined
benefit funds are actuarially valued tri-annually on the projected unit credit method basis.
Deficits identified are recovered through lump sum payments or increased future contributions
on a proportional basis to all participating employers. The contributions and lump sum payments

red:.ce the pcst-emplovment benefit obli zation.

p) Foreign currency transactions

Transactions in toreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors
at rates different from those at which they were initialiy recorded during the period, are

recognized as income or expenses in the perind in which they arise.

q) Borrowing casts
Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment.

o
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Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when the construction of
the asset is complete. Further borrowing costs are charged to the statement of financial

performance.

r) Related parties

The Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme
Fund regards a related party as a person or an entity with the ability to exert control individually
or jointly or to exercise significant influence over the Nyandarua County Executive (State &
Public) Officers Car Loan and Mortgage Scheme Fund, or vice versa. Members of key
management are regarded as -elated parties and comprise the Fund Committees, the Fund
Administrator, and senior managers.

s) Service concession arrangements

The Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme
Fund analyses all aspects of service concession arrangements that it enters in determining the
appropriate accounting treatment and disclosure requirements. In particular, where a privéte
party contributes an asset to the arrangement, the Nyandarua County Executive (State & Public)
Officers Car Loan and Mortgage Scheme Fund recognizes that asset when, and only when, it
controls or regulates the services the operator must provide together with the asset, to whom it
must’ provide them, and at what price. In the case of assets other than "whole-of-life” assets, it
controls, through ownership, beneficial entitlement, or otherwise — any significant residual
interest in the asset at the end of the arrangement. Any assets so recognized are measured at their
fair value. To the extent that an asset has been recognized, the Nyandarua County Executive
(State & Public) Officers Car Loan ar.i Mortgace Scheme Fund also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.
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t) Cash and cash eguivalents.

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call,
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to an insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and various

commercial banks at the end of the financial vear.

u) Comparative figures
Comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

v) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2024.

5. Significant Judgments and Sources of Estimation Uncertainty )
The preparation of the N_vandarua County Executive (State & Public) Officers Cz?r LLoan and
Mortgage Scheme Fund's financial statements in conformity with IPSAS requires management
to make judgments, estimates, and assumptions that affect the reported amounts of revenues,
expenses. ass;:ts and liabilities, ard the disclosure of contingent !iabil‘ities‘ at the end of the
reporting period. However, uncertaint:* about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods. State all judgements, estimates. and assumptions made:

Estimates and assuiapticns.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial vear, are described below. The
Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. Howcever, existing circumstances and assumptions about future
developments may char ge due to market changes or circumstances arising bevon:’ the control of
the Nyandarua County Executive (Stzte & Public) Ctticers Car Loan and Morlgagc Scheme

Fund. Such changes are reflected in the assumptions when they occur. [IPSAS 1.140

(9]
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Useful lives and residual value
The uscful lives and residual values of assets are asscssed using the following indicators to
inform potential future use and value from disposal:
a) The condition of the asset is based on the assessment of experts employed by the Nvandarua
County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund.
b) The nature of the asset, its susceptibility, and adaptability to changes in technology and
processes.
¢) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset.
¢) Changes in the market in relation to the asset
Provisions
Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 37.
Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is

.material. .

D
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6. Transfers from Other Government entities

Unconditional Grants

Operational Grant

Unconditional development grants

Other Grants(specify)

Total Unconditional Grants

Conditional Grants amortised/ transferred to revenue

Development Grant

Operational Grant

Other Organizational Grants (specify)

Total Government Grants and Subsidies

(Explain the purpose of funding)

b) Transfers from County Departments

Kshs Kshs

Kshs Kshs Kshs
P Do 70.000.000 | 70,000,000 | 70,000,000
Ministry - - - | -
Total -
70,000,000 | 70,000,000 | 70,000,000

7. Public Contributions and Donations

Research Donations

Donations transferred to revenue on conditions being

net.

Other Public Donations (Specify)

Total Transfers and Sponsorships

Reconciliation of Public Contributions and
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Donations

Balance Unspent at Beginning of The Year - -

Current Year Receipts - : 2

Conditions Met - Transferred to Revenue - -

Conditions To Be Met - Remain Liabilities - :

8. Transfers in-Kkind.

Payments by County Department on behalf of the Nyandarua = -
County Executive (State &Public) Officers Car Loan and
Mortgage Scheme Fund

Others(specify) - -
Total Transfers in-kind - -

. =

9. Interest income

2
[nterest on loans 14,631,721 11,682,805

Others(specify) - -

Tota! Interest income o i 14,691.721

11,682,815 _I

Comparative figure Adjustment to *he new template analysed as per appendix viii (4)

10. Rendering of Services

Training Fees

Others (specify) _

1
|
Total Revenue from The Rendering of Services { g -

11. Rental Revenue from: ifadil “ies and Equipment

Operating [.ease Revenues = =

Contingent Rentals* E -
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.

Total Rentals

12. Fees and other charges

Fees

-1

Charges from defaults

Others

Total Fees and other charges

13. Other Income

Interest on cash investments and fixed
deposits

Interest on Bank balances

1.801,922

Interest income from Treasury Bills

Interest income from Treasury Bonds

Insurance recoveries

Income from sale of tender

Services concession income

Skills development levy

Bad debts recovered

Miscellaneous incomes (specify)

| Total Gtker income
|

1,351,133

1,801,922

Comparative figure Adjustment to the new template analvsed as per appendix viii (4)

14. Use of Goods and Services

Electricity

Water

Subscriptions %

Advertising

Admin Fees

9,729,647

Audit Fees

Conferences and Delegations

Consulting Fees
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Consumables - -
Fuel and Oil u o
Insurance - -

Legal Expenses - -

Licenses and Permits - =

Postage = -

Printing and Stationery - i,

Hire Charges - -
Rent expenses - -

Security Costs - -

Skills Development Levies » % =

[nventory Scrapping “ =

Telecommunication - -
Training - -
Travel, Subsistence & Other Allowances* -
Bank charges 2,938 3,890
Withholding tax on fund balance 204,170 270,271
Total 12,471,627 10,003,808

Comparative figure Adjustment to the new template analysed as per appendix viii (B)

- 15. Empioyee Costs

Salaries and wages - 5

Employer contribution to health insurance schemes

Employer contribution to pension schemes - g

Travel, accommodation. subsistence. .x other allowances - -

Housing benefits and allowances

Overtime payinents - -

Performance and other bonuses < R

Social contributions 5 -

Gratuity - -
Extraneous - -
Other employee related costs * - -

| Employee costs

16. Committee Expenses

Chairman/Directors™ Honoraria - -

Sitting Allowances - =

Medical Insurance - -

Induction and Training - <
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Travel and Accommodation 3.332.900 3.113.660
Other Allowances - -
Total 3,332,900 3,113,660

Comparative figure Adjustment to the new template analysed as per appendix viii (B)

17. Depreciation and Amortization Expense

Prperty, plant, and equipm:nt O :

Intangible assets - -

Investment property carried at cost - .

Total depreciation and amortization = =

18. Repairs and Maintenance

Property ad equipment : . ‘ "
Investment Property - -
Equipment and Machinery - -

Vehicles - -

Furniture and Fittings g ° =

Computers ) -

Others (specify) - -

Total Repairs and Maintenance - -

19. Contrasted Services

Actuarial Valuations - -

Investment Valuations 7 - -

Property Valuations - -

Others (specity) - -

Total Contracted Services - -

= =

2(0. Grants and Subsidies

Community Development - -

Education Initiatives and Programs - .

Social Developm=nt - -
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Community Trust - -

Sporting Bodies - -
Others (specify) - - _
Total Grants and Subsidies - -
21. Finance Costs

Borrowings (amortized cost) * - -

Finance leases (amortized cost) - =

Unwinding of discount on lease liabilities . .

Interest on bank overdrafts . 2 ®

Interest on loans from commercial banks = =

Total finance costs - =

22. Gain/Loss on Sale of Assets

Property, plant and equipment - : 2 -

Intangible assets . = =

Other assets not capitalised - -

Total gain on sale of assets - -

23. Gain/Loss on foreign exchange transactions

Gain on foreizn exchange transactions = =

Loss on for.ign exchange transactions - -
Total Gain/Loss ; : -

24.  Gain/ (loss) on Fair Value Investments

Investments at Fair Value- Equity investments

Fair value - Investment property - -

Fair value- other financial assets (specity) - -

‘TotalGain ) ] _ & -

25. Impairment Loss

Property. Plant and Equipment

Intangible Assets




Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund
Annual Reports and Financial Statements for the year ended June 30, 2024.

| : | :

[ Total Impairment Loss

26. Taxation

Current income tax charge

Tax charged on rental income - -

Tax charged on interest income - 5
Deferred tax: [note 44) - -
Original and reversal of temporary differences F -

Income tax expense reported in the statement of _ - -

financial performance

27. Cash and Cash Equivalents

Bank balances 5,997,497 17,980,469
On - Call Deposits - :
Fixed Deposits Account (below 3 months) - =
Others (Specifv) - -
Total Cash and Cash Equivalents 5,997,497 17,980,469

Detailed Analysis of the Cash and Cash Equivalents

a) Bank balances

Family Bank

037000011607

5.997.497

17.980.469

Sub- Total

5,997,497

17,980,469

b) On - Call Deposits

Bank

Bank ‘

Sub- Total

¢) Fixed Deposits Account

Bank

Bank

~ub- jota!

d) Others (Specify)

Cash In Transit

Cash In Hand

Mobile Money Accounts

(V8]
(98]
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Sub- Total

Grand Total

5,997,497

17,980,469

28.

Receivables from Exchange Transactions

Current Receivables

Loan interest receivable 263.780 263,780
Current Loan Repayments Due 6,408,239 4,199,397
Fees and other charges due 5 =
Other - -
Less: Impairment Allowance - -
Total Current Receivables 6,672,019 4,463,177

Non-Current Receivables

Long Term Loan Repayments Due

532,913,931

452,891.474

Total Non- Current Receivables 532,913,931 452,891,474
Total Receivables from Exchange Transactions 539,585,950 457,354,651
(b) Ageing analysis for Receivables from exchange transactions
2023-2024 voofthe 20023 | o0l the
total total

Less than | year 132.395.634 25 125,789,224 28

F Botwesn 1|2 years 108.289.554 20 100,220,349 22
Between 2-3 years T 100,117.453 29 111,545,151 33 |
Over 3 years 198.783.309 37 119,799,927 26

| Total (a+b) 539,585,950 ! 457,354,651

(¢) Reconciliation for Impairment Allowance on Receivables from Exchange Transactions

At the beginning of the year

Additional provisions during the year

Recovered during the year

Written off during the year

At the end of the year

29. Receivables from Non-Exchange Transactions

34
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nts {r lheyear nd ne 30,2024. -

Total receivables

Ageing Analysis- Receivables from non-
exchange transactions

2023-
2024

% of
the
total

2022-
2023

% of
the total

Less than | year

Between 1-2 years

Over 3 years

Total

Reconciliation for impairment Allowance on Receivables from Non-Exchange Transactions

At the beginning of the year

Additional provisions during the year

Recovered during the year

Written off during the vear

At the end of the year

30. Inventories

Consumable stores

Other goods held for resale

Catering

Ott.=rs (specify)

Less: allowance for impairment

Total inventories at the lower of cost and net realizable
value

31. Investments in financial assets

a) Investment in Treasury bills and bouds

Financial institution , N -

CBK

Sub- total

b) Investment with Financial Institutions/ Banks

Bank x

5]
n
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Bank y - -

Sub- total A - -
¢) Equity investments (specify)

Equity/ shares in Nyandarua County Executive (State & Public) Officers Car - -
Loan and Mortgage Scheme Fund

Sub- total - -
Grand total - -

d) Movement of Equity Investments

At the beginning of the year = -

Purchase of investments in the year

Sale of investments during the year

Gain/(loss) in fair value of investments through surplus or deficit - -

At the end of the year - -

e) Shareholding in other entities *
For investments in equity share listed under note 31 above, list down the equity investments

under the following categories:

%o Yo %o F.shs
A = - = = - -
B - - - - - -
C - - - - - -
0 0 0 0 0 0
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32. Property, Plant and Equipment

Deprciation rat - T - - - - H _
As At [July 2023 - - - - - - - - -
Additions - - = - < = = - -
Disposals - - - - . - s N -

Transfers/Adjustments - - - - - = - N -
As at 30" June 2023 - - - - : : . = 5
Additions - - - - - - - = -
Disposals - - - - - = " = =

Transfer/Adjustments - - - - - - - - B
As at 30" June 2024 = = . - - - - - -
Depreciation and - - - - - " - = -
" Impairment
At Luly 2023 - - - .- - - = = =
Depreciation - - - - - - - B -

Impairment - - - - = - s 5 =

Transfers/ - 5 i = = = = = e -
Adjustments '

As 2 30™ 2024 - = - - N T - _ N

Depreciation - - - - = = - 5 =

Disposals - - - - - - " - i

Impairment ~ - - - = e = - - _
Transfer’Adjustment - - . - - : S’ < &
As at 30" June 2024 - - - . - - _ - _
Net Book Values - - - = = - = = - _
As at 30" June 2023 - : - - . B R _ R
As at 30" June 2024 - - | - - - - B _ _

Valuation
Land and buildings/ Equipment (be speciic) were valued by valuers in line with the National ~
Assets and Liabilities Management Policy and Guidelines (issued 30" June 2020). The assets were

revalued by valuers on this dare., - e e A e e

(b) Property, Plant and Equipment at Cost
If the frechold land, buildings, and other assets were st:ted on the historical cost basis the amounts

would be as follows:
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-

Land . - . - -

Buildings = - -

Plant and Machinery - : B

Motor Vehicles, Including Motorcycles - - -

Computers and Related Equipment - = =

Office Equipment - - 2

Furniture and Fittings » % . +
Others (specifyv) - < -
Total - = B

Property plant and Equipment includes the following assets that are fully depreciated:

Plant and Machinery : :

Motor Vehicles including Motorcycles - - . -

Computers and Related Equipment - ' -

Office Equipment ) :

Furniture and Fittings - -

Others (specify) - -
Total = .

33. Intangible Assets

Cost

At beginning of the year i - -
Additions - -
At end of the year - - -

Amortization and impairment

At beginning of the year = -~ i

' Amortization - =

impairment loss - -

NBV ' - -
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34. Investment Property

At beginning of the year

Additions

Disposal during the year

Depreciation

Impairment

Gain/(loss) in fair value (if fair value is elected)

At end of the year

35. Trade and Other Payables

Trade payables

Employee payables

Third-party payments

Other payables

Total trade and other payables

Ageing analysi's: (Trade and other payables)

2023-2024

% of the
Total

©2022-2023

% of the
Total

Under one year

1-2 years

2-3 years

Over 3 years

Total (tie to above tot=!)

36. Refundable Deposits Customers

Customer deposits

Prepayments

-

Orther deposits

Total deposits

-~

Ageing analysis: (Refundable deposits)

T Yo of the
Total

2022-2023

% of the
Total

Under one year

1-2 years

2-3 years
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Over 3 years

Total

37. Provisions

Balance brought forward at the beginning
of the year

Additional provisions during the year

Provision utilised during the year

Change due to discount and time value for
money

Total provisions at the end year

Analysed as:

Current Provisions

Non-Current Provisions

N .38. Finance Lease Obligation

At the start of the year

. Discount interest on lease lability

Paid during the vear

At end of the year

Maturity Analysis

Year |

Year 2

Year 3

Year 4

Year 5 And Onwards

Less: Unearned Interest

Total

Analysed as:

Crurrent

Non- Current

Total

40
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The deferred income movement is as follows:

39. Deferred Income

County Government = =

Public Contributions and Donations = N

Total Deferred Income = -

Kshs Kshs Kshs

Balance Brought Forward - - =
Additions - . .
Transfers To Capital Fund = = =

Transfers To Income Statement - N =

Other Transfers - - -

Balance Carried Forward - - N

40.  Employee Benefit Obligations

Current Benefit Obligation - - - - =

Non-Current Benefit Obligation

Total Employee Benefits - s % = =

V¥hligation

Retirement benefit Asset/ Liability
The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund does not

operate a defined benefit scheme

41
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Discount Rates 0% 0%
Future Salary Increases 0% 0%
Future Pension Increases o 0% 0%
Mortality (pre- retirement) 0% 0%
Mortality (post-retirement) 0% 0%
Withdrawals 0% 0%
11l Health 0% 0%
Retirement 0 years 0 years

Recognition of Retirement Benefit Asset/ Liability

a) Amounts recognised under other gains/ Losses in the statement of Financial Performance:

The return on defined plan assets - -

Actuarial gains/ losses arising from changes in - -
demographic assumptions
Actuarial gains/ losses arising from changes in - -
financial assumptions

" Actuarial gains and losses arising from experience_" - -
adjustments
Others (specity) - ’ -
Adjustments for restrictions on the defined benefit - -
asset
Remeasurement of the net defined benefit - -
liability (asset) i

b) Amounts recognised in the Statement of Financial Position

Present value of defined benefit obligations(a)
Fair value of plan assets(b) - -
Funded status (=a-b) - -
Restrictions on asset recognised - - -

Others (specifv) - = T -
Net asset or liability arising from defined benefit - -
obligation

"The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund
does not contributes to the statutory National Social Security Fund (NSSF).

41. Borrowings



Nyandarua County Executive (State & Public) Officers Car Loan and Mortgage Scheme Fund
Annual Reports and Financial Statements for the year ended June 30, 2024.

Ll) External borrowings

Balance at beginning of the vear - =

External borrowings during the year s .

Repayments of during the vear - =

Balance at end of the year - -

b) Domestic borrowings

Balance at heginning of the year : =

Domestic borrowings during the year ) -

Repayments during the year : - -

Balance at end of th: year - =

Balance at end of the period- domestic and - -
External borrowings ¢ = a+b

Short Term Borrowings (Current Portion) = =

Long Term Borrowings - 5
Total - -

The analyses of both external and domestic borrowings are as follows:

External Borrowings
Doliar Denominated Loan From ~Organisation’ - B

Sterling Pound Denominated Loan = -
From-Organisation’

Euro Denominated Loan fror: Organisation’ - -

Domestic Borrowings

Kenya “hilling Loan From KCB - -

Kenya Shiiling Loan from Barclays Bank - -

Kenya Shilling Loan from Consolidated Bank - -

Total Balance at End of The Year s R

42. Taxation

At beginning of the vear = -

[ncome tax charge for the year (note 26) . Y e -

Under/(over) provision in prior year/s (not2 26) = *

Income tax paid during the year - -

At end of the year = -

43.  Secrvice Concession Liability

Ta
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Fair value of service concession assets recognized - -
under PPE

Accumulated depreciation to date - -
Net carrying amount - -

Service concession liability at beginning of the year

Service concession revenue recognized - -

Service concession liability at end of the year - -

44. Deferred Tax Liability
Deferred tax is calculated on all temporary differences under the liability method using the enacted

tax rate, currently 30%. The net deferred tax liability at year-end is attributable to the following

items:

Accelerated capital allowances . = -

Unrealised exchange gains/(losses) - -

Revaluation surplus , <

Tax losses carried forward - -

Provisions for liabilities and charges A -
Net deferred tax liability/(asset) = =
The movement on the deferred tax account is as
follovvs:

Ba.ance at heginning of the vear = ¥

Credit to revaluation reserve - =

Under provision in prior vear - -

Income statement charge/(credit) - -

Balance at end of the year - -
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—.,

45. Cash Generated from Operations

Surplus/Deficit for the year 248,327 367.260

Adjusted for:
Depreciation - -

Non-cash grants received - -

Contributed assets - : _

impairment - -

Gains and losses on disposal of assets - -

Contribution to provisions = -

Contribution to impairment allowance - -

Working capital adjustments

Increase in inventory = -

Increase in receivables - g . -

Increase in deferred income - _ =

Increase in payables - -
Increase in payments received in
advance

Net cash flow from operating
activities 248,327 367,260

46. Financial Risk Management
The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme
Fund’s activities expose it to a variety of financial risks including credit and liquidity risks and
effects of changes in foreign currency. The Nyandarua County Executive (State &Public) Officers
Car Loan and Mortgage Scheme Fund’s overall risk management programme focuses on the
unpredictability of changes in the business environment and seeks to minimise the potential
adverse effect of such risks on its performance by setting acceptable levels of risk. The Nvandarua
County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund does not hedge
f:;y risks and has in place policies to ensure that credit is';"on!y extended to customers with an
established credit history. The Nvandarua County Exccutive (State &Public) Officers Car Loan
“and Morigage Scheme Fund’s financial risn management objcctives and policies are detailed

below:
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i) Credit risk
The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund
has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in
full when due. Credit risk arises from cash and cash equivalents. and deposits with banks, as well
as trade and other receivables and available-for-sale financial investments. Management assesses
the credit quality of each customer, considering its financial position, past experience, and other
factors. Individual risk iimits are set based on internal or external assessments in accordance with
limits set by the directors. The amounts presented in the statement of financial position are net of
allowances for doubtful receivables, estimated by the Nyandarua County Executive (State
&Public) Officers Car Loan and Mortgage Scheme Fund’s management based on prior experience

and their assessment of the current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the
Nyandarua County Executive (Stqte &Public) Officers Car Loan and Mortgage Scheme FI:md's
maximum exposure to credit risk without taking account the value of any collateral obtained is

made up as follows:

As at 30" June 2024

‘ Receivables from exchange : - * =
| transactions .i

‘ Receivables from nor-exchange - ‘ - - -

transactions

Bank balances - - - -

| Total - 3 - - -

| S . T EETIEEE— ————

As at 30 June 2023

Receivables from exchange - ‘ - L _
transactions

Receivables from non-exchange -
transactions

r
1
B I —

' Bank balances - - L R

L

LTotaI [« % = = £ e
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the Nyandarua County Executive (State &Public) Ofticers Car Loan and Mortgage
Scheme Fund has recognised in the financial statements is considered adequate to cover any
potentially irrecoverable amounts. The Nvandarua County Executive (State &Public) Officers Car
Loan and Mortgage Scheme Fund has a signiticant concentration of credit risk on amounts due
from xxx. The board of directors sets the Nyandarua County Executive (State &Public) Officers
Car Loan and Mortgage Scheme Fund’s credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund’s directors, who have built an
appropriate liquidity risk management framework for the management of the Nyandarua County
Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund’s short, medium, and
long-term funding and liquidity managément requirements. The Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund manages liquidity risk through
continuous monitoring of forecasts and actual cash flows. The table below represents cash flows
pavable by the Nvandarua County Executive (State &Public) Officers Car Loan and Mortgage
Scheme Fund under non-derivative financial liabilities by their remaining contractual maturities at
the reporting date. The amounts disclosed in the table are the contractual undiscounted cash flows.
Balances due within *2 months equal their carrying balances. as the impact of discounting is not

significant.

-

As at 30" June 2024

Trade pavables - - | - -

Current portion of borrowings - - - -

Provisions - - - -

Deferred income = = = =

G S —— e

Emplovee beneﬁt(‘)b-l_ig-,‘-_icn . - B - R -! oy
Others (specify) - - - -

As at 30" June 2023
Trade payables - - ! - -
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Current portion of borrowings - = - -

Pfovisions - - - -

Deferred income - - - -

Employee benefit obligation " - = i -

Others (specify) . - | 1 B

Total = - = =

Financial Risk Management

iil) Market risk

The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund
has put in place an internal audit function to assist it in assessing the risk faced by the Nyandarua
Cbunty Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund on an ongoing
basis, evaluate and test the design and effectiveness of its internal accounting and operational
controls. Market risk is the risk arising from changes in market prices, such as interest rates, equity
prices, and foreign exchange rates which will affect the Nyandarua County Executive (State

Public) Officers Car Loan and Mortgage Scheme Fund’s income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control market

risk exposures within acceptable parameters while optimising the return. Overall responsibility for

anaging market risk rests with the Audit and Risk Management Committee. The Finance
epartment is resronsible for the development of detailed risk managemeri policiés (subject to
ceview and approval by the Audit and Risk Management Committee) and for the day-to-day
implementation of those policies. There has been no change to the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund’s exposure to market risks or the

way it manages and measures the risk.

a) Foreign currency risk

The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund

s transactionai: currency exposures. Such exposure s-ises ihrough purchases of goods and

services that are done in currencies other than the local currency. Invoices denominated in foreign

currencies are paid after xxx days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate. The Nyandarua County Executive (State
Public) Officers Car Loan and Mcrtgage Scheme Fund manages foreign exchange risk frem
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future commercial transactions and recognised assets and liabilities by projecting expected sales

proceeds and matching the same with expected payments.

Financial Risk Management

The carrying amount of the Nyandarua County Executive (State &Public) Officers Car Loan and
Mortgage Scheme Fund’s foreign currency-denominated monetary assets and monetary liabilities
at the end of the reporting period are as follows:

2023-2024

As at 30™ June 2024

Financial Assets - . -

Investments - - -
Cash - - .
Debtors = = -

Total Financial Assets = = =

Financial Liabilities
Trade and Other Payables - E - : =

Borrowings g - - e -

Total Financial Liabilities - - -

Net Foreign Currency Asset/(Liability) - - -

Foreign currency sensitivit; analysis

2023-2024

Finarncial Assets = & -

Investments = - 2
Cash = # =
Debtors - - -

Total Financial Assets - - -

Financial-Liabilities -

Trade and Other Payables - - -

Borrowings - . )

— S P N ——— e e, JENSTNCIIIS PR

Tota Financiai Liabi_lities - il v B

Net Foreign Currency Asset/(Liability) - = N
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Financial Risk Management

The following table demonstrates the effect of the Nyandarua County Executive (State &Public)
fficers Car Loan and Mortgage Scheme Fund’s statement of comprehensive income on applying
the sensitivity for a reasonable possible change in the exchange rate of the three main transaction

currencies, with all other variables held constant. The reverse would also occur if the Kenya

Shilling appreciated with all other variables held constant.

2023-2024

Euro 0% - -

usD 0%

Sterling pound 0%

20222023 | 0%

Euro 0%

usp 0%

Sterling pound 0% . _ ' - - X

Interest rate risk

Interest rate risk is the risk that the Nyandarua County Executive (State &Public) Officers Car
Loan and Mortgage Scheme Fund’s financial condition may be adversely affected as a result of
changes in interest rate levels. The Nyandarua Couaty Executive (State &Public) Officers Car
[Joan and Mortgage Scheme Fund’s interest rate risk arises from bank deposits. This exposes the
Myandarua County Executive (State &Public) Officers Cir Loan and Mortgage Scheme Fund to
cask flew interest rate risk. The: interest rate risk esposure arises mainly from interes. rate

movements on the Nyandarua Couniy Executive (State &Public) Officers Car Loan and Mortage

Scheme Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer
favourable interest rates.

Sensitivity analvsis

he Nyandarua County Executive (State &Pubiic) Officers Car Loan and Mortgage Scheme Fund
analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This
involves determining the impact on profit or luss of defined rate shifts. The sensitivity analysis for
interest rate risk assumes that all other variables, in particular foreign exchange rates, remain constant.

"lj'he analysis has been performed on the same basis as the prior vear. Using the end of the year figures,
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the sensitivity analysis indicates the impact on the statement of comprehensive income if current
floating interest rates increase/decrease by one percentage point as a decrease/increase of
Kshs 248.327 (. A rate increase/decrease of 5% would result in a decrease/increase in profit before

tax of Kshs 248.327.

Fair value of financial assets and liabilities

a) Financial instruments are measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobservable. Observable inputs reflect market data
obtained from independent sources; unobservable inputs reflect the Nyandarua County Executive
(State &Public) Officers Car Loan and Mortgage Scheme Fund’s market assumptions. These two

types of inputs have created the following fair value hierarchy:

e Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities.
This level includes listed equity securities and debt instruments on exchanges.

e Level 2 — Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from
prices).

e Level 3 — inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments with
significant unobservable components. This hierarchy requires the use of observable
market data when available. The Nyandarua County Executive (State &Public) Officers
Car Loan and Mortgage Scheme Fund considers relevant and observable market prices ir

its valuations wiiere possible.

N
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Financial Risk Management

The following table shows an analysis of financial and non-financial instruments recorded at fair

value by level of the fair value hierarchy:

As at 30 June 2024

Financial Assets

Quoted Equity Investments

0% 0%

0%

INon- Financial Assets

——

nvestment Property

Total

As at 30™ June 2023

IFinancial Assets

Quoted Equity Investments

Non- Financial Assets

—

nvestment PI‘OpCI’ty

Total

I

Tpere were no transfers between levels 1. 2, and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying amounts

are a reasonable approximation of their fair values.

iv) Capital Risk Management

TJ;AC objective of the Nyandarua County Executive (State &Public) Officers Car Loan and

ortgage Scheme Fund’s capital risk management is to safeguard the Nyandarua County

\ : : 5 , s ;
Executive (State &Public) Officers Car Loan and Mortgage Scheme Furd’s ability to continue: as a

going concern. The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage

Scheme Fund capiial structure comprises of the following funds:

Revaluation Reserve

Retained Earnings

N
| Gearing

Reserve 473335,120 404967860

Total Funds - 475,335,120 404,967,860

Total Borrowings - = o -

ijess: Cash and B;nk Balar:ccs—‘—‘—*_ 5,997,497 U 17.980,469 |
et Debt/ (Excess Cash and Cash Equivalents) (5,997,497) (17.980.469)

L
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47. Related Party Disclosures

Nature of related partv relationships

Entities and other parties related to the Nyandarua County Executive (State &Public) Officers Car
Loan and Mortgage Scheme Fund include those parties who have the ability to exercise control or
exercise significant influence over its operating and financial decisions. Related parties include
management personnel, their associates. and close family members.

Government of Kenva

The Government of Kenya is the principal shareholder of the Nyandarua County Executive (State
&Public) Officers Car Loan and Mortgage Scheme Fund, holding 100% of the Nyandarua County
Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund’s eq.uity interest. The
Government of Kenya has provided full guarantees to all long-term lenders of the Nyandarua
County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund, both domestic
and external.

Other related parties include:

i) The Parent Ministry

i) County Go;'emméms .
ii) Finance i)epartment

iv) Key management.

v)  Fund Committees.

vi) Family Bank

: g 1A :
Transactions with related parties

a) Sales to relatzd parties

Rent income from govt. Agencies s 2

Others (specify) : - -
Total - -

b) Purchases from related parties

Purchases of electricity from KPLC . .

Purchase of water from govt service providers - -

Rent expenses pai_d o govt g_g_encies = =

Training and coni ..2nce te2s paid ta govt. Agencies . s A Te Y I TRl

Others (specify) - -
Total = -

¢) Grants /transfers from the government

Grants from National government . -

Grants from County government | : -

N
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-

Donations in kind - -
Total . -

a) Expenses incurred on behalf of related party

Salaries and wages for employees - -

qoods and services for - -
q(hers (specify) | - -
Total

b) Key management compensation

Directors” emoluments = =

Compensation to key management - -
Total - -
48. Segment Information

Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund does
not have segmental information.

:j. Contingent Assets and Contingent Liabilities

ontingent Assets

Contingent Assets
neurance Reimbursements - o
Alssets Arising from Determination of Court Cases - -

Reimbursable Indemnities and Guarantees - -

Receivables from Other Govemment Entities - -

dontingent Liabilities

Contingent Liabilities = -

Court Case against the Nyandarua County Executive = =
(T‘tate &Public) Officers Car Loan and Mortgage Scheme
F

Bank Guarantees in Favour of Subsidiary = &

na

Contingent Liabilities arising from Contracts Including S -

PPPs

Others (Specify) : -

Total - =

50. Capital Commitments o

N
=
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Authorised for = =
Authorised and contracted for - -
Total - -

s1. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

52. Ultimate and Holding Nyandarua County Executive (State &Public) Officers Car
Loan and Mortgage Scheme Fund

The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund

is a Semi-Autonomous Government Agency under the County of Nyandarua. Its ultimate parent is

the Government of Kenya.

53. Currency

The financial statements are presented in Kenya Shillings.(Kshs) rounded to the nearest Kshs.

N
h
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[——

Information available indicated that two former funds;
Nvyandarua County Civil Servants’ car loan and mortgage
scheme fund and Nyandarua County Executive (State
public) car loan and mortgage scheme Fund were merged
through the Public Finance Management (Nyandarua
County Executive (State Public) officers car loan and
mortgage scheme Fund. However. Contrary to the
requirement of accounting standards disclosure was
included in the financial statement to clarify the
consolidated comparative Figures.

In the circums “ices, the accuracy of comparaive
balances discicsed in the financial Statements could not
be confirmed.

Nyandarua County Executive (state &Public ) officers {

Loan and Mortgage scheme Fund

Car

Consolidated Trial Balance for the financial year 2023

2023
DR CR
Kshs Kshs
Interest income - 11,836,464
Fund administration
expenses " | 7,408,893
Bank Charges 7,860
General Expenses/use of
Goods 2,884,900
Current portion of long-
term receivables from
exchange transactions 34,058,211 |
Receivables from Non-
exchange transactions
Accrued interest 663
Long term receivables
from Exchange
transaction 330,124,345
cash and Cash
equivalent 40,784,640
Revolving fund 47,389,578
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Appendix II: Projects implemented by (The Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage Scheme Fund)

Projects implemented by the Nyandarua County Execuiive {State &Public) Officers Car Loan and Mortgage Scheme Fund Funded by

development partners and the Government.
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Appendix 1V: Transfers frem Other Government Entities

Nyandarua
County
executive

recurrent
Account

21.09.2023

|
Recurrent

70,000,000

70,000000

70,000,000

Development

Total

70,000,000

70,000,000

70,000,000
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Appendix V- Inter-Entity Confirmation Letter
3 Name of transferring Entity; Nyandarua County Recurrent Account

Name of beneficiary; Nyandarua County Executive (State &Public) Officers Car Loan and Mortgage‘Scheme Fund

. , Total .
| Reference Number : o Date Disbursed | Recurrent (A) Development (B) (C)»=(A+B) Remsiks
CFT23263SVWZM 21.9.2023 70,000,000 70.000.000
e _
| R l

- | Total | 76,800,000 [ 70,000,000 70,000,000

{ | confirm that the amounts chown above are correct as of the date indicated.
|
J Head of Accounts Department - Disbursing

Head of Accounts Department - Beneficiary
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Appendix VI: Repsrting of Climate Relevant Expenditures
)

' N/A N/A N/A N/A - - - - N/A N/A
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Appendix VII: Reporting on Disaster Management Expenditiire

Programme Sub- Disaster Category of disaster related Activity that Expenditure Amount Comments
prograrime Type require expenditure reporting item (Kshs.)

(response/recovery/mitigation/preparedness)

Appendix VI11-Disciosures (Comparative figure Adjustment to the new template analysed below)

A. Interest Income

Interest Income as per the audited Financial Statement. 13,484,728

Adjusted comparative iigures to the new Template

_ Interest income on loans 11.682,805

Interest income on fund balance

1,801,922

Total e 2 13,484,727

Total variance Interest income
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B. Use of goods

Use of Goods as per the tudited Financial Statement.
= e n L . 13,117,469
Total As per audited Finaucial Statement 13,117,469
Adjusted comparative ligures
Use of Goods 10,003,809
Committee Allowances p 3,113,660
Total 13,117,469
Lr'l‘otal variance Interest income -

Receivables from Exchange Transactions as per the Audited Financial Statemet 4,199,397
Accrued iiierest receivat: ‘rom long term loan previous yea' 15 per the audited

Financial Statement 263,780
_{o_gzil_ﬂefgz_iygble Audited Financial Statement B - 4,463,177

Adjusted comparative jigures o o

Receivables from Exchange Transactions 4,463,177
 Total o - - 4,463,177

Total variance .




