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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

Ewaso Ngiro South River Basin Development Authority was formed on 1989 by an Act of Parliament CAP 447 of the Laws
of Kenya. The Authority is headquartered at Narok Town in the Republic of Kenya. Its operations are spread out across the
4 (four) counties of its jurisdiction that is Narok, Kajiado, Nakuru and Nyandarua. To ensure effectiveness and efficiency of
operations the Authority has established sub-basin offices in the respective counties, namely the Mara Sub- basin Office in
Kilgoris, Narok County, the Njoro Sub-basin in Nakuru County, the Malewa Sub-basin Office in Nyandarua, the Olkejuado
Sub-basin in Kajiado County and the Noolturesh Sub-basin in Oloitokitok Kajiado County.

(b) Principal Activities

Mandate

The Authority’s mandate is to plan and coordinate the implementations of developments projects in the Ewaso Ng’'iro
River Basin and catchment areas and for connected purposes.

Functions of the Authority
The functions of the Authority are outlined below under the Act:-

a) To plan for the development of the Area and initiate project activities identified from such planning in the Area
through the Government generally

b) To develop an up-to-date long-range development plan for the Area

¢) To initiate such studies, and carry out such surveys, of the Area as may be considered necessary by the Government
or the Authority, and to assess alternative demands within the Area on the natural resources thereof, and to initiate,
operate or implement such projects as may be necessary to exploit those natural resources including agriculture (both

irrigated and rain fed) forestry, or wildlife and tourism industries, electric power generation, mining, and fishing, and
to recommend economic priorities

O

1|P age EWASONGIRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 Certified-z=5m:

...... 4 Cormpary



s PAYIL) 800Z:1006 OSI ST ALMOHLANY LNIWJOTIATA NISVE YFAI HLNOS OMION OSYME - v 1| T

LS

uoi3ay ueduyy 15e3 ayl uj spooyijanl] panoadull 1oy Juawdolaasp ajqeurelsns pue pales8alul ul Aduale adualagel e aq o |
UOISIA

1awdolanap ay} Jo spadse || 12pIsuod 0] (]

1UBLUUOIIAUS JaALL uo Juapuadap suosiad ay) JO SaIIIAIIDE DILLIOUNIA M1
13y4e Ayl moy arenjeas pue sawwel3oad Juauidolanap ay) Jo 5193448 [e2130]00a pue |edI80joIpAY Byl sulwexa o] (3

$92IN0S3J |B2IUYD3]) d|qe|ieAR
3y} JO asn 1s2q ay} 3ulNsua O} pue oya jo uonedljdnp ay) Suniwi] 01 M3IA B Ylim ealy 3yl Jo Juawdojanap
3y} JO Ja11ew ay) ul sanuade pPalsalalul JaYlo pue 1010as ajealld sy} ‘JUBWILISAON 3y} UdaM1aq uosier| e urejurew o] (f

B3y 2y} JO 3ujuue|d piemIo) JUSIDIYS 3y} JOJ AJBSS3dU 3q ABW SB BaJy dYl UIYLM S3IIIAIIDR Pale|al pue dIou0Id
Os|e pue $324N0sal J3Yl0 pue Jajem ay) JO asn ey} O] paje|al BIEP UdNS [|B 91B[3.1I0D pue 31e||0d ‘193]|0d ‘Ajnuapi o] (I

B3Iy dY1 JO SJI0S pue

Jajem ay) pajoud 01 Ajuoyiny ay) Aq payoads saanseaw 3y} || aeMIpUN BaJY 3Y) Ul SJSUMOPUER] 1Y) 34nsud O] (Y
‘PaJy 3yl JO s|los pue

J13lem 3y} JO uonezi|iIn pue uola1oad ay) Joj Alessadau pawaap sHIOM Aue JO UOIINIISUOD dY] 199)J8 pue asned o] (3

:a8esn pue uolpelisqe JO SUOIUOW A1) UR
dn 135 0] pue a1y 3y} UIynm ‘131em Ajjeadsa ‘s30I1n0sad eanjeu Jo asn pue uondeasqe 1uasald ay) a1eulplo-0d o] (J

‘Buiuueld aininy anoadwil 0] pue ‘joasayl Aljigisuodsal e ysijgeiss pue sduewiojad yons anoaduul
01 se Os ealy 3y} ulyum spafoud jo adurwuoylad ay) unenjeas pue Suloliuow Yoq Jo swwesdosd e a2 o] (2
ealy
ay} uiyum spafosd pauueld jo uonndaxa pue udissp ay) JOJUOW O) pue 3FeIURAPE 158G 3y} O} Pazljiin dJe $32IN0sal
J3Y]0 pue pue| ‘|ewliue ‘I3jem ‘uewny eyl Yyons ealy ayl Ulylm sawayds JO salpnis snotea ayl ajeulpio-od o (p

LI0Z ‘0€ aunp papua 4pad 2y 40, SJUW2In3s 012Ul puv spioday Qrioyny juawdojaadq ynos 041, SN 0SvM



Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

Mission
To initiate, plan and implement integrated, equitable socio-economic development programs through sustainable utilization
of basin based resources and promotion of investments within the Authority’s jurisdiction of consultative partnership platform

with the aim of improving livelihood in the ENSDA region.

Core Objectives
The Authority’s Strategic Objectives are: -

1. To promote management of natural resources and environmental conservation.

2. To formulate Integrated Regional Development Plans and prepare and update resource maps in consultation with

stakeholders.

3. To improve livelihoods of the communities in the region by enhancing resource based investments.

4. To promote community participation in development while ensuring equitable benefit sharing from the economic
exploitation of resources within the region

5. To enhance the coordination, monitoring and evaluation of projects in the region

3| Page EWASONGIRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS IS0 9001:2008 nmam&n%
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

ENSDA Headquarters

ENSDA Building

Off Narok- Bomet Rd. Opposite Maasai Mara University
P.O. BOX 213- 20500

Narok.

Entity Contacts
Telephone: 020-8082493

E-mail:md.ensda@gmail.com , md.ensda@go.ke
Website: www.ensda.go.ke

Entity Bankers

i) National Bank of Kenya,
Narok Branch,
P.O. Box 348,
Narok.

iiy Co-operative Bank of Kenya,
Narok Branch,
P.O. Box 41,
Narok.

i) Kenya Commercial Bank
Narok Branch,
P.O Box 406,
Narok.
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

Mr. Seleila Ole Mwanik - Board Chairman

Mr. Seleila Ole Mwanik joined the Authority’s Board as a Chairman on 18t March 2016. He is
currently the Liaison Officer of the Maasai Mara University. He holds a Bachelor’s Degree in Social
Sciences (Sociology and Political Science), Second Class Honors, Upper Division from Catholic
University of Eastern Africa. He is presently pursuing a Master’s Degree in Business Administration
(MBA) at Maasai Mara University. Mr. Seleila Ole Mwanik has also attended various short courses
on leadership and management including Senior Management Course, Kenya School of
Government; Lead Auditor Course for Education Institutions based on ISO/DIS 9001: 2015 and
ISO 19011:2011 (KEBS); Internal Quality Auditing, 1SO 19011:2002 Standard (Alpex Consulting
Africa Ltd); Leadership Course for Building Kenya's Future (Clemson University and Maasai Mara
University); Implementation of Quality Management System, 1SO 9001: 2008 (Alpex Consulting
Africa Ltd) and Audit Committee and Risk Management Training (KCA Unv.). Mr. Seleila Ole
Mwanik also served as an elected Councilor in the defunct Narok County Council between 1993
and 1997. Other positions that he has held include; member of the Board of Trustees for Kenya

Wildlife Service between 1998 and 2002 and a member of Narok Water and Sewerage Company
for one term of three years.

MEs. Esther Wanjiku Njogu - Non - Official Director

Mes. Esther Wanjiku Njogu joined the Authority's Board on 2 October 2015. She is the current
Board Vice Chairperson. She holds a Diploma in County Governance and Public Administration
and a Certificate in County Governance both Jomo Kenyatta University of Agriculture and
Technology (JKUAT). She has served in different positions in Nyandarua County Council as
follows: since 2015 to date - a member of Ndaragwa Sub- county Alcoholic Drinks Regulation
Committee; Member of Nyandarua Trade Joint Loans Board; 2003 - 2012 - Nominated
Councilor. Ms Njogu has also served in other positions including; 2012 to date - TNA (The
National Alliance), Treasurer Nyandarua County; 2007 — 2012 - the National Executive Council
(KANU), the National Deputy Treasurer; 2005 — 2012 — the National Executive Council (KANU),
Central Province Representative; 2002 - Central Province Presidential Campaign Coordinator
(KANU) 1992 - 1997 - Nyandarua County Council, Women Leader. Further, Ms. Njogu has

L™ ——e s~
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

Mr. Lotunale K. Elijah - Non - Official Director

Mr. Lotunale K. Elijah was appointed a member of the Authority’s Board on 2" November 2015.
He is currently the Chairman of the Audit and Risk Management Committee. Mr. Lotunale K.
Elijah has served as Field Editor with Kenya National Bureau of Statistics (KNBS) since 2015 to
date. He holds a Bachelor of Science Degree, Microbiology (Second Class Upper Division) of Moi
University and presently pursuing a Master of Science Degree, Strategic Management at Kisii
University. Mr. Lotunale held the position of a Research Assistant at the Kenya National Bureau
of Statistics in 2014 and a Civic Education Facilitator with the same organization in 2013. In 2011
January to September 2012 he was a Field Coordinator with the Pokot Outreach Ministries. He
also served the same organization in the capacity of a Field Monitor in 2009 to 2010.

MEs. Fatuma Ekal - Non - Official Director

Ms. Fatuma Ekal joined the Authority’s Board on 2" October 2015. She is currently a member of
the Audit and Risk Management Committee of the Board. She holds Bachelor's Degree in
Education (Arts) and also a Diploma in Education. She is currently the Principal of Our Lady’s
Girls Secondary School, Kakumu, a position she has held since the year 2014. Previously, she
served as the Deputy Principal of the former for the period 2010 to 2011. Ms. Fatuma Ekal has
served in various leadership positions including: Delegate, Mwalimu National SACCO (2014 to
date); Director of Studies, St. Anne’s Nzoia Girls Secondary School (2007 to 2010): Kenya
Secondary Schools Head Association (KESHA), Chairperson, Turkana West Sub County (2012 to
date) and Turkana County Secondary Schools Examination Secretary (2012 to date).

>
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

Mr. Ndogo Waweru- Non - Official Director

Mr. Ndogo Waweru was appointed to the Authority’s Board on 2" November 2015 and he is
presently a member of the Audit and Risk Management Committee. Mr. Ndogo Waweru is a
holder of East African Certificate of Education of the University of Cambridge and also a Teacher
Education Certificate of Asumbi Teachers’ College. He was a Councilor in the defunct Ministry of
Local Government during the period 1992 to 2002. In the year 1974 to 1991, Mr. Ndogo Waweru
was a Primary School Headmaster. He also has wide experience in Business, dealing majorly with
agricultural and farm input

Mr. John Lengoisa Samorai - Non - Official Director

The appointment of Mr. John Lengoisa Samorai to the Authority’s Board took effect on 2
November 2015. He is presently a member of the Development and Environmental Conservation
Committee of the Board. He holds a Bachelors Degree of Health Management of Kenyatta
University. Mr. John Lengoisa Samorai is currently an Assistant Program Officer at Ogiek Peoples
Development Programme in Kenya. He has also served in several other positions including:
Consultant with UNESCO on Indigenous and Local Knowledge on Pollution and Pollinator
associated with Food Production leading to publication of a Pollination Assessment Report ipe-
recherché (2014 — 2015); Expert reviewer of the first order draft of the Global status on
pollination report; representing OPDP in Indigenous people’s forums related to natural resources,
environmental conservation climate change and indigenous peoples issues and discussion on
Reduction of Emission from Deforestation and Forest Degradation (REDD) among others.

N
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management Professional and has been involved in coordination and management of various
projects and programmes at both national and devolved units.

Mes. Irene Ngonde - Alt. Director, CS. Ministry of Environment & Natural Resources

Ms. Irene Ngonde was appointed into the Authority’s Board on 27t February 2015. She is a
member of the Development and Environmental Conservation Committee. Ms. Ngonde holds
a Masters in International Business Administration (M.1.B.A) of Alagappa University, India. She
also holds a Bachelor of Commerce Degree, Mysore University, India and a Diploma in
Management Information Systems, All India Institute of Management Studies, India. Ms.
Ngonde’s experience in the Ministry of Environment and Natural Resources is as stipulated herein:
Assistant Secretary Il — Coordinator, Nairobi River Basin Rehabilitation Programme (2016 to
date): Assistant Secretary Il/ Administration (April 2013 — March 2016); Baseline Survey Research
Assistant, Medair East Africa, South Sudan (May — July 2005).

5

Ms. Theresa Wasike - Alt. Director, CS. Ministry of Water & Irrigation

Ms. Theresa Wasike joined the Authority’s Board on 15" January 2016 and she is currently a
member of the Audit and Risk management Committee. Ms. Wasike holds a Master’s Degree in
International Relations of Ukrainian Institute of International Relations, Kiev University. She has
also undertaken several professional short courses including: Corporate Governance for Directors
of State Corporations (2017); Sensitization for members of Audit Committees (2017); Gender
Mainstreaming for Water Utilities (2012); Gender Audit training (2011); Strategic Leadership
Development Programme (SLDP) (2010); Senior Management course (2006); Advanced Public
Administration Course for Administration Officers (2002) and Administration course for
Administration Officers (1996). Ms. Theresa Wasike has 20 years’ work experience as an
administrator. Since the year 2012 to date, Ms. Wasike has held the position of an Undersecretary
in the Ministry of Water and Irrigation. Previously, she was a Senior Assistant Secretary in the

same Ministry. Ms. Wasike had also served as a District Officer in the Rift Valley and Western
Provinces between the year 1996 and 2007.
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Mr.Julius O.Biginga- Alt Director, Inspector General (Corporations)

Mr. Julius Biginga joined the Authority’s Board on 29t March 2016. He is a member of both
the Finance and Establishment Committee and the Audit and Risk Management Committee of
the Board. Mr. Julius Biginga holds a Bachelor of Commerce Degree in Business Administration
of Poona University, India and Masters Public Policy Management and Administration of
Kenyatta University. He also holds a Diploma in Marketing (Chartered Institute of Marketing,
UK). Mr. J. Biginga is currently a Principal Inspector of State in the office of the President, the
Department of Inspectorate of State Corporations. He has wealth of experience having served
in different position as follows: Desk Officer — COMESSA and Domestic Trade (2001 -2003)
and District Trade Development Officer — Mbeere District, the Ministry of Trade and Industry
(1996 — 2001). Previously, he served as an Assistant Trade Development Officer in diverse
Districts namely; Marsabit (1990 — 1993), Isiolo (1993 -1995) and Kitui (1996 — 1997). Mr. J.
Biginga has also undertaken numerous professional short courses including: Risk Management
Training — Institute of Risk Management (2017); Induction of Board members — Kenya School
of Government (2016); Performance Management Systems — Kenya Institute of Administration
(KIA) — 2011; Senior Management Course — KIA (2010) and Corporate Governance and
Principles — 2005 among others.

D)
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RICHARD M. TANKILLE -CHIEF MANAGER, HR & ADMINISTRATION

Mr Richard Tankille joined the Authority in the year 2011 from Action Aid Kenya. He also worked
with World Vision Kenya and brings along experience in project planning and Management. He is a |
HR professional with a master (M-PHIL in Human Resource Development) and B-ED arts degree. He
is a certified educator in holistic management, also trained in Senior Management Course- Kenya |
School of Government (KSG), Monitoring and Evaluation certification program- Kenya Institute
Management (KIM), and SAGE 50 Quantum Accounting software Kenya Mathematics Institute,
public Procurement by Kenya Institute of Supplies Management (KISM), and Governance |
Accountability course.

He is responsible for the general administration and the physical assets of the organization. Develops
long range strategic Human resource planning and innovations, initiate innovative strategies to |
promote staff productivity and growth of the organization. Develops and communicate |
organizational values to all levels, business environment and up-to-date modes of working in a |
competitive environment, Formulate strategic employee recruitment and retention plans. Design staff |
training and talent development programs. Keep abreast with latest industry trends and best |
practices to ensure optimal performance of the department and the organization. Participate in |
committee meetings as appropriate

CPA. MARY OMWOYO - CHIEF MANAGER FINANCE
Joined the Authority in the year 2004. She is currently undertaking a PhD Business administration -Finance
Option. Hold an MBA- Financial, Management Option, Bachelors of Commerce- Accounting. She’s also
attended short courses Trustee Development Program Kenya- College of Insurance Nairobi, 2" Annual
Women in Leadership Conference- The Kenya Institute of Management, Regional Conference on
Governance, Leadership and Integrity - Institute of Certified Public Secretaries Kenya, 1t Kenyan Women in
Leadership Forum - Kenya Institute of Management, Positioning the Procurement function to deliver value -
Kenya Institute Of Supplies Management, Senior Management Course - Kenya School of Government, SAGE
Accounting Software - Mathematics Institute of Kenya, County Governance & Public Financial management
workshop - Pan African Institute of Management and Governance, Use of ICT in Finance - The Computer
Society of Kenya Budgeting, Costing & Prevention seminar - Kenya Institute of Administration, Fraud
Investigation & Prevention seminar - Kenya Institute of Administration, Integrity assurance officer’s course -
Kenya Anti-corruption commission, Implementation of 1SO 9001/2000 seminar - Kenya Bureau of
Standards, Good governance & Godly, Transformational, Total Quality & Consciousness, Leadership and

!
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research and develops functions in line with Authority’s objectives; review and initiate research and
development proposals and ensure Authority remains up to date in terms of technological changes. In
Regional Co-ordination he plans, develop and establish policies, procedures and objectives of Authority’s
regional coordination of the 6 sub-regional offices; raise awareness among community leaders, businesses |
and the general public in the sub-regions on the benefits of sustainable utilization of resources, and
enhancing participation of stakeholders and partners in projects implementation; coordinate all activities in
the sub-regions including identification, prioritization of projects and programmes for implementation by “
the Authority in the sub-regions.

ENG.ISAAC KIIRU - CHIEF MANAGER, TECHNICAL SERVICES & OPERATIONS

ENG.ISAAC KIIRU joined the Authority in the year 2012 He holds a B. Sc Hons in Agricultural Engineering and M. I
Sc Civil Engineering. An Accredited Professional Engineer with Engineer Board of Kenya and Environmental Impact |
Assessment and Auditing Lead expert with NEMA. Affiliated to Institution of Engineers of Kenya(lEK) and
Environmental institute of Kenya (EIK). Has attended short professional and management courses among them
AUTO CAD and Civil 3D computer courses, GIS resource mapping and planning from CENTRAL, Contract
management by IEK, Capacity Building for Monitoring water Quality in African rivers and Lakes from Beijing
Institute of Water, Senior Management Course from Kenya School of Government. ,
Engineer is responsible for the overall coordination and management of Technical Services and Operation |
Department, ensuring effective and efficient integrated programming within the Authority. This covers core business |
namely; natural resources, Community development and all engineering services. He/she is responsible for |
coordinating planning, designs implementing, supervision and commissioning strategic projects and programmes |
within the Authority. He/she is responsible for providing technical guidance in Technical services and management of |
operations for the projects and programmes, ensuring strict adherence to specification and acceptable standards. He/
she will be further responsible in developing policies and guidelines for efficient running of the department ‘

O
19| P a g ¢ EWASO NG'IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 Certified.s=wm=

Corrmrrind Compmoy



\ “=zgesPIYIR) 800Z:1006 OSI SI ALTYIOHLAY LNHWJOTIAZA NISVE HHATY HLNOS OYLON OSVME argloz

810¢’'5'81 :3le@ ) ) N B usdis

‘Aemuapun s jiomawely Aiojeindal pue [e83] s Aluoyiny syl Jo
uoleziuouley Jo ssax0.d ay} ‘suapjoyadels pue Ausiuipy juaieq ayl jo uoddns Yy “1enbaydxa ayi Aq poddns jepueuly uawgne 03 spafoad
10y 3upueuly [euonyippe 3ulpedlie je pawie A3ajed)s diysisuped pue uonezijiqgow soanosal e Suidojaaap st Ajoyiny ay3 ‘Jayng ‘spafoad
uonppy anjeA ooquieg pue Alope Jayjea ay) ajdwexs 104 spafoad Juswisaaul jo Jaquunu e Sunuswajduwi st Aloyiny ayl ‘wuswdojaasp
u) Juawagedua aAI3Ys JoJ AlljIqeulR)SNS [eIDURUL 3dURYUS O] ‘suoljelado aA1193))a aielljide) 0} Jlomawely Asore|ndas pue |eSs| ajenbapeul
pue uoidas ay; ul Juslwdolaasp o) puewap Y31y ay; O} pasediior UOIJEIO]jE 82IN0SaL JUsDijnsui sie uoijezitedlo oy Supey sadua|jeyd oy
"uoidal ay} sso.oe ajdoad p01saAll 006 H8 pue ajdoad 0O GZ aAISS |IM UYdIYM s3joyaloq ¢ Sunelljigeysa)
pue 3uipnaisuod Aq swweadoud asuodssy 1y3noaq |euoneN ay) ul paredpiued Ajioyiny ay) ‘uonippe uj “201saAl 000 0€ pue ajdoad
000°01 IN0Qe 3AJ3s ||IM YPIYM ‘€W 000 GLE Inoqge 3ungyuod (sued Jajem) sanijpde) a8ea0)s pue Sulsaaley J131em Z| Paldniisuod Alioyiny
ayl siy} ssaippe o] ‘juawdo|aAsp 0] Juledjsuod Jofeul e s1 AJDJeds Ja1em a1aym “Tysy sl 88elanod Jo eale s Alloyiny ayl Jo 04,6/ INOqy
"x3|dwo?) 153104 nepy 8yl JO UOIIRAISSUOD [BJUSWILOIIAUS O] 3INGLIIUOD S [|aM se sawodul pue juauwlAojdwa apiaoad [jim yoiym 1afoad
3ul03u0 ue 5| UOIIPPE aN[eA PUB UOIRZI|BIDISWWOY) 00CUIRg PajeiSalul 8y "BaJe 3] Ul SSIIUNWIWIOD [B20] 3Y] JO SWOdUI Pasea.nul pue
a|doad Qg 1910 01 sainunuoddo JuswAoldwa padipul pue aJIp pajeasd sey afosd ay] “1eah ay) Suunp pauolssiuuwod pue paja|duiod sem
‘AJuno7) youeN ‘slo3|ry ul Jue|d 3uljood) YW OHUSLONN ‘Ajatueu ‘aijua)) Jajsuel] ASojouypa ] YASNI “Ulmous d1wouoda
Jeuoijeu pue [edo] Suunds 3dUaY SUIs pue sapIy med 0} 133JeW 1allp 3i1ealsd ‘sqol 1alipul pue 1palip 0Og Sulleald
Aq uoi3a1 3y} jo |enuajod s1wouoda sy} dn uado o1 s12812] pue uoneiuawsa|duw Jo a8e)s padueape e si 1afosd
3y "Alunom jodeN ul paledo] sl 0E0Z UOISIA 3Y3 Jo auo 3ulaq Aiopey 1ayiea] pue Alauue | on8N osem3 ay |
swweadoud asuodsay ysdnoaq
|euolieN a3y} pue ‘a8elols pue SullsaAleH J3)e/x\ ‘UOIIBAISS 10D PUR UOID3)0Id |e1USWIUOLIAUT ‘UOIIPPR aNnjeA
pue UOI}eZI[RDJSWWOY) 0oquiRg ‘saljua?) Jajsuel] ASojoLyda] yYQsN3 ‘A4oed Jaylea] pue Asauue] oal SN
osem3 ay} :apnpui spafoad 3y "uoidas syl UIYlM UOIIRAIISUOD |RJUSWILOIIAUS puR Juaanoidull pooyl|anl]
Anunwiwod spaemol pasead spafoad Asy] Jo 1aquinu e pajuswajdwi Ayoyiny ayl /2102/910z poriad ayl Sunng
‘'suonesado s Aioyiny ayl JO ssauaAldayd pue Aduapiyye
uo anoaduul 01 JuswageurWw $s3|qeuUs 1RY] SUOIPUNY 1YSISIA0 pue duruIaAog si Suidieydsip Aq 010z eAuay| jo
uoNISUOd 3yl Yum aul] ul 21iqnd ay3 01 sadIAIas s1aA1ap A1110yIny Y3 18Y) 24NsUd O PaNIWIWOD S| pJeog ay |

LINIWILVLS SNVIWAIVHD 'l

L2I0c .Qm. QUN[ popuUo ol Y] 10,] SJUIUIDIS [DIDUDUL] PUD hukﬁnwmg @wk@&uiv\uﬂms&@\ma—%q mog odi, MZ OSDM)]




Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

Il.  REPORT OF THE CHIEF EXECUTIVE OFFICER

In the year 2016/2017, the ENSDA’s management demonstrated professionalism, transparency and
accountability in the delivery of its mandate as well as provision of critical services to the communities
and stakeholders in its area of jurisdiction comprising Narok, Kajiado, and parts of Nakuru and
Nyandarua. The strategic programmes that were implemented during the year are, namely,
Catchment Conservation and Protection of riparian lands; Community Empowerment; River basin
resource based development investments and Organizational development.

Guided by the Public Finance Management Act 2012 and National Treasury guidelines on Public
Expenditure, Funds received by the Authority were utilized on budgeted projects and programmes. During
the year, the Authority’s key objectives were aligned to vision 2030, the Sustainable Development Goals
(SDGs) and Sector Performance Standards. Investment projects intended to enhance Authority’s financial sustainability are the
Leather Factory at Ewaso Ngiro in Narok County and the Bamboo Propagation and Commercialisation project covering Narok,
Nakuru and Nyandarua Counties whose completion rates are 95% and 50% respectively. To address water scarcity challenges
in the region the Authority constructed 12 Water Storage facilities with a cumulative capacity of 240,000 M3 of water capable
of serving over 10,000 people and 30,000 livestock units across the region. In the same vein, the Authority participated in the

National Drought Response Programme by rehabilitating a total of 34 boreholes which serves 25,000 people and 84,500 livestock
people.

Degradation of catchment areas, river basins, and fragile landscapes, compounded with climate change are major challenges
hampering development in the region. To address and mitigate against negative environmental impacts the Authority continued
to implement conservation projects across the region whereby 30 km of riparian / river banks of Narok (Ewaso Ngiro) and Njoro
Rivers were protected and conserved in collaboration with stakeholders during the year.

In the year, the Authority implemented projects for livelihood improvement and employment creation. The Authority continued
to implement Initiatives for expanding the Tea Development Project in Transmara, which creates about 100 casual jobs daily.
In addition, the Authority has initiated development of a 15-acre Purple Tea plantation and plans to promote processing of the
purple tea through cottage industries. The other initiative that the Authority has successfully implemented during the year is the
ENSDA Technology Transfer Centre (Nkorienito Milk Cooling Plant) in Trans Mara. The centre has tremendously boosted milk
production and increased dairy farmers’ incomes in the area. The milk cooling plant has created a ‘supply — transport -linkage
opportunity’ through which over 500 informal jobs have been created for women and youths.



“sspasrPIYlIR) 800¢:1006 OSI ST ALIMOHLAV LNHNdOTAAZA NISYE YA HLNOS OYLON OSYME = ded|Te

810z°6'8l ‘dleQ :paudig

"AlSIUI Juated 3yl O} |jig Jeap 2yl paiiwqns pue (/4 dvD) PV s pamalnaal Ajaaisuayaidwon sey

Aoyiny ay1 ‘sad1aues jo uonediidnp ploAe pue uonesuadsip [BUOLINIISUOD 5 A1JUNOD Ylm dull Ul ale suoiesado s)1 alnsua o |
'sppafoad 10y upueuly jeuonippe Suideaile e pawie

A3ayenss diyssauped pue uonezijiqow a21nosal 1snqod e 3uidojansp uo siseyduws saall uejq d18a1e1§ JBaA G aY) “Jaylng s10a(0id
uoIppY anjeA ooquieg pue Asoldeq usylesq ayl se yons spafosd Juswiisaaul ySnodyy pansiyoe aq ol st yoym Apjiqeureisns
|lepueul [eUORZIUBSIO SI UB|4 DI33)RJl§ M3U 3yl JO Seate }nsal A3y ayl JO auQ ‘siedA G 1xau ay) Joj epuaSe s Ajoyiny
3y} aAUp 0} ZZ0Z-/10T 404 ue|d d13ajells mau e padojanap sey Ajioyiny ay) paeSas siyl up “uonepeisSsp [elUSWUOIIAUS pUB
suonepadxa y3iy ur Sunnsal uoidas ays ui JuswAojduwiaun pue Auaaod Jo sjaas) ysiy “Jlomawiely aane|sids) pue [e8s| sxenbapeul
's904n0sau |epueuly dlenbapeur aiam ueld di3sjeals 3yl Jo uonejuawa|dwy ur Ajuoyiny ay) pasey jeyl saSusjjeyd urew ay|
‘uol8aJ ay3 ul spafoad Jo uonenjeas pue SunoluoOL

‘uoljeulpiood ay) Zupueyus pue ‘yuswdojaasp ul uonedpiued Apunwwod jo uonowold ‘SUBWISIAUL paseq 324NO0Sal
3upueyua Aq uoidal ay) Ul SAUNWILWOD 3Y) JO SPOOYI[aA]| JO JudWdACIdWI *SISPJOYS¥ LIS YIM UOIIRINSUOD Ul sdew a21nosa pue
sue|d Juswdo|ana(] [euOIZay pajeldalu] JO UOKRINWIC) ‘UOIIBAISSUOD [BJUSWILOIIAUS PUR $32JN0Sa4 |BANjeU JO uonowold ‘apnjpul
sawiwea3oud d13a1eals asoym £10Z-210Z ueld 218a1eais syl Aq pawiojul sem epuaSe juswdolansp s Alioyiny ayl ‘desA ayp uj

"UaWwoMm pue YylnoA sy
O} papJeme alam WZ'6/ SYSH 19A0 0] 3uljunowe siapua) eyl painsua Aluoyiny ayl ‘WGHE “sysy| Jo luawaindoad 1oj uonedioje
|enuue ue Jo IO ‘salljIqesiq Yylm a|doad 01 5303 1ey) JO 0/,Z 1BY} PUB USWOM pue YInoA syl Joj pantasal aJe Juawaindoid |je jo
%0€ eyl sjuawaainbal Juswaundoud yum Ajdwod o1 painoaespus Ajoyiny ayl Ajjeoypads a1ow  “siuawadinbag jeuonniisuod
pue Alojniels snouea yum adueldwod painsua Aloyiny oyl ‘sadlaias Jo Alaalsp pue spafoad jo uoneluswaidwil syl uj

LI0C Sm‘ Unyf papua anad Y] L0,] SJUIWIIIV]S [VIOUDUL] pUD .QNRQQNMN &mkb@uxﬁ\wﬁwsgaﬁmawg ymog 0.1, %Z oSOM]



Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

lll.  CORPORATE GOVERNANCE STATEMENT
(c) Statement of Corporate Governance

The Authority’s Board plays a critical role of ensuring achievement of the Authority’s strategic objectives. In execution of its

mandate, the Board is guided by the Constitution of Kenya 2010, the enabling Act Cap 447, relevant legislations and
governance blue prints i.e Mwongozo.

Board of Directors
Appointment of the Board and removal process

The current Board comprises the Chairman, appointed by the President, nine non —official members appointed by the Cabinet
secretary of the Parent Ministry, the Managing Director and five Alternate Directors. The Board membership is diverse in terms
of gender, competencies, skills and experience to facilitate effective leadership of the Authority.

In accordance to the Authority Act Cap 447, membership of a non — official member of the Board may be terminated by the
Cabinet Secretary of the parent Ministry on the following grounds;

» Has been found guilty of improper conduct considered to be inconsistent with membership of the Authority; or

* lIsincapacitated by prolonged physical or mental illness from performing his duties as a member of the Authority; or

 ls unable or unfit, for any reason, to discharge the duties of his office, and that it is in the interest of the Authority so
to do, may terminate the appointment of that member.

In the financial year ended 30™ June 2017, no termination of appointment of any director. There were no new appointments
during the year.

Succession Plan

With the exception of the Board Chairman who was appointed in March 2016, the nine non - official directors were appointed
in October and November 2015. To ensure smooth transition and continuity, it is expected that on expiry of their term at least
a third of their number will be retained. Phased transition is expected to be observed in subsequent tenures of Board members.

Cortiod Commeny

O
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

In recognition of the importance of the provisions of Mwongozo for effective leadership and management of the Authority,
the Authority’s Board participated in an induction programme within two months after their appointment. In addition,
directors participated in trainings for enhanced capacity during the financial year ended 30* June 2017 including; Risk
Management, Corporate Governance trainings and women in leadership conference.

Board and member Performance

The Authority’s Board undertakes annual performance evaluation which is facilitated by the State Corporation Advisory
Committee (SCAC). The performance evaluation exercise covers the Board as a whole, the Chairman, individual Board
members and the Chief Executive Officer. The performance evaluation exercise for the financial year ended 30t June 2016 was
conducted in April 2017 whereas evaluation for the financial year ended 30" June 2017 is scheduled to place in October 2017.

Conflict of Interest

Before commencement of board meeting’s agenda deliberations, the members are accorded an opportunity to declare conflict

of interest if any. This is meant to ensure members objectivity in decision making. During the financial year ended 30" June
2017 no conflict of interest was declared by directors.

Board Remuneration
Authority’s Board remuneration and benefits during the financial year ended 30t June 2017 was as follows:

Type of payment Chairman Member
(Ksh.) (Ksh.)

Honoraria (per month) 80,000 -

 Sitting allowance (per sitting) 20,000 20,000

Airtime — Mobile phone (per month) 7,000 -

Transport allowance/ Mileage Reimbursement is Reimbursement is
based on actual based on actual
mileage at the mileage at the
prevailing AA rates prevailing AA rates

Lunch Allowance (in lieu) 2,000 2,000

Accommodation allowance 18,200 18,200
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

The project objectives are;
o To improve livelihoods
o To enhance GDP growth
o Livestock by-product value addition,
o Industrialization

o Employment creation.

The project components include:

o Construction of tannery and leather factory (3,200sqgm) with a capacity of 4,000 tonnes of hides and skins
annually

o Construction of Effluent treatment plant (ETP)
o Equipping of the tannery and leather factory.
o Establishment of collection centres

o Community capacity building

During the period under review, the Authority completed construction of the leather factory building, designs for the effluent

treatment plant, equipping of the factory and mapping of the hides and skin collection centres. Construction of effluent
treatment plant is ongoing.

2. Integrated Bamboo Commercialization and Value Addition

Bamboo is a significant non-timber forest resource with important ecological and economic benefits. It is used for environmental
conservation through restoration and protection of forests and water towers, soil and water conservation and carbon

sequestration. Bamboo farming also contributes towards improving the livelihood of the community through value addition
along the whole value chain. It is used in construction, pulp and textile industries.

Bamboo farming would contribute to poverty alleviation and the sustainable development of the rural economy through

creation of 300 direct employment opportunities and over 10,000 indirect jobs, as well as generate foreign earnings / revenues
of up to US$9.8milllion annually.
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

The project components include;

i) Establishment of milk collection and cooling plant. This is to improve marketing of milk and milk prices. The Authority

constructed and equipped a milk cooling plant with a peak capacity of 10,000 litres per day and formed a dairy
cooperative.

ii) Improved dairy farming technology: The Authority established a demonstration centres for modern dairy technology.
In collaboration with Centre for Artificial Insemination services (CAIS), the Authority has established a regional semen
bank to serve at least 4,000 cows annually. Also extension officers have been trained to offer this service at village level

During the period under review, the Authority drilled and equipped 1No. Production borehole, trained the community
members and operationalized the milk cooling plant which currently is operating with 10,000 litres cooler installed and over

1,000 active members recruited. The project has created employment opportunities for over 500 people especially youth and
women.

4. Water Harvesting and Storage programme

ENSDA region like all other ASAL areas in Kenya is a water scarce region and communities living in this region are vulnerable
to drought and climate change. To mitigate on effects of drought and enable communities’ access safe, reliable and portable
water, the Authority has prioritized implementation of Water harvesting and storage programme. The programme objective is
to control and harness the rainfall runoff waters along seasonal rivers with the aim of providing water for domestic use,
livestock and irrigation for socio-economic development and improved livelihoods. The programme includes;

i) Nkorienito dam development project located in Narok East constituency of Narok County. Under this project, the

Authority completed design reviews for Nkorienito dam, constructed and rehabilitated Kordai dam and Oloika water
pan with a cumulative storage of 120,000m3.

ii) Olooltepes dam development project located in Kajiado East Constituency of Kajiado County. During the period under

review, the Authority completed construction of Endonyo enkerr, Esarunoto and lloshon water pan with a cumulative
storage of 60,000m3.

iii) Olkejuado Dryland Multipurpose project located in Kajiado central Constituency of Kajiado County. Under this

project, the Authority completed construction of Ruanje, llmarba and Kilonito water pans with cumulative storage of
75,000m3 of water.

5. National Drought Emergency response program

S

29| P age EWASONGIRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 Certified-s====..



~zmemsPIYNIL) 800Z:1006 OSI S ALIMOHLNY LNIWdOTIAZA NISVE YHAI HLNOS OMILON OSYME = 7 1 1 | 0

(@)

uoI3a4 3y} $SOJOB PaINQUISIP 3P01saAll 00§ +8 pue ajdoad
0%9‘4Z 12A0 0} 121eM Zulplnold sajoyaloq ¢ Jo 3uidcinba pue uoneljiqeyal pajajdwod Ajioyiny ayl Jeak jepueuly syl Sulng

sajoyatoq mau jo 3uiddinba pue Sunug Al
sa|oyatoq |euolpunj-uou jo 3uiddinba pue uoneijgeysy i
sa]oyaloq mau 10j Asauns [eo13ojoadolpAy Supjeuapun Il
uolell|iqeyas alelpawil aainbau jeyl sued pue sajoyaioq 3unsixa JO JusawWssasse pue Asaing 1

apnpul sjusuodwod weadoud ay] ‘y3noup ay1 jo sypedu
ay) uo ajedijiw 03 uoidas ay) ssosne wetdosd uole|Iqeysy $ajoyalog uo paxysequus 3ujuue|d pue uolnjoaaq Jo AJSIunn yim
uonetoge|jo2 ul Aluoyliny juswdolpaaaq uiseq JaAly Yinos ondN osem3 ‘uoidas ayy ui 3ulal] ajdoad jo Sunayns syl ajeinajje o

Juapisald ayj Aduajaox3 siH Aq
J3)5EeSIp |BUOIIRN] B )l 31e]Pap O} juawuianon ay} Sundwoud yieap »p01saal] pue Ajundasul pooy ainde ojul 3unnsas dn paup
$32JNOS 131EM 30BJLINS 3Y) JO 1SOW 910 JeaA 3yl ul paaladad suied jood ayy 3uimoljoy uonenis 1y3nolp pasuaiiadxa eAuay

L1007 «Qm. UNf papuo Avad Y} 10 SJUUUIVIS [DIOUDUL] PUD ..ﬂ:QQNM Aw.:gﬁx.:n‘\ wﬁNE&QNM.ANAN ymog Qk.ﬁu.z OSDM]



120%

100%

80%

60%

40%

20%

0%

Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

STATUS OF PROJECT COMPLETION AS AT JUNE 2017

Ewaso Ngiro Tannery Integrated Bamboo Olkejuado dryland Olooltepes dam Nkorienito dam National Drought
and Leather factory  commercialization  multipurpose dam development project development project Emergency Response
and Value Addition project Program

31| P age EWASONGIRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS 1SO 9001:2008 Certified- ===



PaynIa) 800Z:1006 OSI ST ALIMCHLNY LNAWJOTIAZA NISVE AATI HLNOS OMLON OSYMEA 2 & 7 1| 7€

"uoned0|je
Ae1a8pnq Jo aseajad ul Aejap JO Juand ay) ul sysi Aupinbi) jeniuajod aouay Ajjiqeulelsns |eiduRUL 3A31YDR O] awl) JaSuo|
el Aewr Ajuoyiny ayl Janbaydxa ayl Aq pajedojje sa0unosal Jo Adenbapeut 0} anp ‘19AdMOH *spuny pajelauas Ajjeusaiul
JO sjans| adueyua o1 spaford 3upessusd awodul asidAlp Juswaldwil pinoys Ajuoyiny ayy ‘Ajijiqeureisns aAdiyoe o

's3dUspPUI
yons asiwiuiul O} Sa1PUaZe JURAS[] YIM Paleioqe]od Alioyiny ayl seale aji|p|im Ul “J9ASMOH "PauayiSual)s s39121Wwod
JuswaZeuew pue ad>ueuajulew pue uonelado uo paulel] Ajjensn ale sIIUNWIWOD AIRDYAUSG 3Y) S§sH yons a1eSiiw o |

"JIIp|IM aAeY uOI8al 3y} jo sued
1S0W e PIJUOD 3JI|P[IM uewny JO s1ealyl Ylm padej aJe 5199(0dd UOIBAISSUOD |RIUSWIUOIIAUS pue Jalem Apejndinied
spafoad awos ‘Os|y s Anjiqeurelsns yim pacej Ajjewsou ale spafosd ayy ‘Ajqeuteisns spafouad yons ajesado o)
sanuNWWod a3y} Jo Aypeded Jo yoe| 0} anp “UanamoH 3)qissod ataym 1afoad ay) ajedsdn uans pue uiejulew ‘ajesado usyy
OYM S3IHUNWILIOD O} J3A0 papuey Ajjensn ate Ayoyiny ayl Aq pajuawajdu spafoid ay) Jo 1o — sysu Aljiqeureisng

"awies
a3y} ajedniw o} sweadoud pajdope pue sai3a]ells JusLuadeurw [BIUSWIUOIIAUS IsNqo B pajuawa|dwi sey Aloyiny ay |

"pasadwiey aq Aews sauepyauaq 0} s32a(oad Jo pedwil papualul ay) pue uoiSas ay) 1aje Ajasiaape
O} panuiuod sey SUORIPUOD J3Yleam asJaApe pue a3ueyd dljewlD ‘pue-1was Suldq uowIpsuUn( Jo ease s Ajuoyiny ay |
‘suta)ied (ejules ay) ajdwiexa J0j $10)oB) |RJUSWILOIIAUS puB dljewlD uo juapuadap ale spafosd ay| ‘Suissadosd-oiSe
pue 13(o4d uonippe anjeA pue UOIBZI[RIDISWIWOD OCqUIE] ‘UOIIBAISSUOD Juawyied ‘sweiSoud a8eio)s pue Sunisanley
Ja1em woyy 3uiduel spafoad asiaalp pajuswsa|dwi Aluoyiny ay) Jeak |epueuly JUSLIND 3Y) Ul - SYSIY |RIUSWUOIIAUT

10V 9Y1 JO malnad 3yl Suppeay 1sey st Aloyiny ayl syl a1eSuniw o |

"UOIINJIISUOD) JUSLIND 3Y1 YLM DY 3y} JO Adualsisuodul Jo
3sed Ul sapuade JUsWUIaA0N) JaYlo pue AlLIoyIny ay: usamiaq asue Aew spijjuod jenualod ‘eAuay JO uonnisuoy)
3yl Yim paudije uole|si33] pasiAal B JO a5Uasge U] ‘SJUdWUIIAOD) AJUno?) 3y} O} PaAjOASP 2JaM SUOLDUNY SUIOS
‘uoljesuadsip [euolNIIsSuUOd Mau ayl Y\ “eAusy| Jo smeq syl Jo /4 ded Aq paiejsida) st Aluoyiny ayl -ysiy [esa

(n

:1eaA oy y3noayy suonresado JO 25IN0d dY) Ul SHSI FUIMO||O) 3Yl padcey Aloyiny 3y | "saAl1da(qo sil anaiyde Aluoyiny ay) eyl
3INSU3 O] $YSII |BIDASS PAsSAIPPe pue Palonpuod am 1eaA ay} ul suonelado s Alaoyiny ayl ul Jualayut si st asnedag urelsasun
uayo sI JuswuolIAuS [euoniesado 3yl aduls uoneziue8lo AI9Ad JOJ UISDUOD SNOWMAS B 2Q Ol UMOIS sey juawuaSeuetu sy

ALROHLNY FHL DNIDVY4H SYSIY YONvVW

LT0Z ‘0 2unp papua 4vad 2y} 10,] SpUWIDIS Io1ouvul] pun spiodayy (rioyny juaidojaaa(q yinos 041, S\J oSvMsg



Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

To mitigate on such risk, the Authority is giving priority to projects that will enhance revenue generation such the Tannery
and Leather factory, Bamboo commercialization and Narok natural resources data centre projects. In addition, aggressive
resource mobilization through PPP has been prioritized.

iii) Technological Risks - With technological advancements, there are higher risks of information shared on web based
platforms. In the year there were uncertainties as to the security of the Authority’s information shared on various

platform, posing the risk of compromising confidentiality of information shared through platforms like websites, data
banks and social media.

The Authority is focused towards strengthening all its automated processes through the use of internal and external
firewalls, encryption of data and establishing secure channels of data processing and sharing.

iv) Liquidity Risks —In the current financial year the Authority implemented capital projects such as water harvesting,
Bamboo commercialisation and construction of Tannery and leather factory which are continuing projects that

depends on the National government on funding for their next phases. There instances where there is delayed funding
impacting negatively on the project funding.

The Authority is currently liaising with Parent Ministry and the National Treasury with a view of addressing the
situation through a forward cash flow plan.

COMPLIANCE WITH STATUTORY REQUIREMENTS

In the financial year ended 30" June 2017, the Authority endeavored to comply with the Constitutional provision and other
statutory obligations. The Authority endeavoured to comply with Procurement requirements that 30% of all procurement are
reserved for the youth and women and that 2% of that goes to People with Disabilities. Out of an allocation of Kshs 345Million
for procurement in the year, the Authority awarded tenders amounting to Kshs 79.2 Million went to the youth and women.

With regard to Buy Kenya Build Kenya (BBK) the Authority was able to award contracts amounting to Kshs 122.6 Million for
local content out of a possible amount of Kshs 345Million. Further, in the year ended 30t 2017 the Authority observed the

legal requirement in respect to submission of statutory deductions (PAYE, Pension, NSSF, NHIF, HELB) and other relevant taxes.
During the period under review, no unclaimed financial asset was reported.

In addition, the Authority did comply with the Public Procurement Act and Disposal by carrying out the following;

O
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

FINANCIAL PERFORMANCE

The Authority continued to post an upward trend in financial performance. Based on the financial statements trend analysis as
at the close of the financial year 2016/2017, performance was as follows:

e Revenue from non-exchange transactions grew by 58%

e AlA increased by 54%, the growth was mainly attributed to enhanced efficiency in management of internal revenue
generating projects

e Investment in the Authority’s assets grew by 23%.

In allocating resources, priority was given to projects that focused on improving the social economic livelihoods. Ewaso Ngiro
Tannery and Leather factory received the largest share of the Authority capital investment amounting to Ksh.314, 677, 518.
This is attributed to the special attention this project will play in transforming the socio-economic status of the region through

employment creation, value addition and export earnings. The project is expected to be completed by the end of the
FY2018/19. However operation of the facility will commence in FY 2017/18.

The Authority also spend a substantive amount of Ksh.142, 000,000 in the drought emergency response program. The
expenditure was however, an additional funding to the normal development budget. The programme was intended to alleviate
the suffering of many Kenyans who were faced with starvation and livestock death across the region.

The allocation to the water harvesting programme was reduced due to inadequate funding from the Treasury. This was further
compounded by the nature of these projects since they required large amounts of funds to complete. The Authority therefore,
opted to Phase the projects component particularly water pans that could be completed. The figure below gives an illustration
of how the Authority allocated the development funds to various projects under implementation in the FY2016/17.

&
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017
The specific activities and beneficiaries undertaken under CSR include the following:

» Donation of 500 tree seedlings to Kakeya/Sampurrumpur Afforestation group for the conservation of the catchment
that periodically leads to the flooding of Narok Town.

e Donation of 1,000 assorted tree seedlings to schools, namely, Isinoni, lltumtum, Poroko, and the Narok County Natural
Resource Network.

e Participation in the World Environment Day and the Mara Day Cerebration where the Authority showcased the
importance of conservation of the Mau and Mara River catchments.

e Participation in the cleaning of 50 Km stretch of Narok River. This was done in collaboration with stakeholders, namely
the Ministry of Environment and Natural Resources, NEMA, WRMA, and the Narok County Government.

» Participation in the day of African child celebration marked at Suswa Primary School. The Authority partnered with
stakeholders to contribute foodstuffs to over 300 vulnerable children.

» Participation in the World AIDs day on 1 December 2016. The Authority enhanced awareness on HIV and AlDs through
donation of branded materials (T-shirts and Caps) with a message to reach out to members of the society.

e Provision of clean drinking water and social amenities for school, health centre and the community around Paranai
borehole, Kajiado County. Before the intervention by the Authority, the community had to walk many kilometers in
search of water both for livestock and human consumption thus affecting the school going children.

» Participation in the 2" AK (Athletic Kenya) South Rift Region Marathon that was held in Trans Mara sub-county. The
Authority contributed food staff, drinking water, and tree seedling that were planted to conserve the environment
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

VL. REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended June 30, 2017 which show
the state of the Authority’s affairs.

Results
The results of the entity for the year ended June 30, 2017 are set out on page 41 to 50

Directors

The members of the Board of Directors who served during the year are shown on page ix-xvii. During the Financial Year
2016/2017, there were no resignations or retirement of Board members. There were also no new appointments to the Board

Auditors

The Auditor General is responsible for the statutory audit of the Authority in accordance with Article 229 of the Constitution
of Kenya and the Public Audit Act 2015

By Order of the Board

Corporate Secretary
Date: 18.5.2018
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39| P age EWASO NG'IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 Certified %

Curtitiad Commarny



\ “ZzErs~PIYNIL) 80071006 OSI SI ALIMOHLNY LNAWdOTAAZA NISYE YAATY HLNOS OYLON OSYMA = & & 1 | op

>

:Aq §]eyaq sy uo paugdis pue 810z |MdY €| Uo pieog ay) Aq panoidde asam sjuswiale)s |epueuly Aloyiny ay |
sJuUaWdle)S [epuRUY Y1 JO [eacsddy

"JUSWIBILIS SIY) JO 31BP Y] WOI) SYIUOW dA[dM] 1XaU
3y} 15e3] 1B 10§ UIdUOD 3ul03 B UleWal JOU [|IM AJLIOYINY aY) 1ey) 31edIpul O} 101341 Y} JO UOHUSE 3Y) O} 3WOod sey SuiyioN

"|0J1U0> [epuRUY JeulalUl JO SwalsAs 8y} jo Adenbape ay) se [Jam se sjuawale)s |epueuly s Ajoyiny syl jo uonesedaid
ay1 ul uodn paljal uaaq aney Yiym ‘Aloyiny ayl uo paulejulewl spiodal Suiunodde 3y} JO ssauald|dwod 3y} WIuod 1ayuny
s1010311Q 3y ‘diep 1ey) Je se uonisod |epueuly s AU Y} JO pue ‘210z ‘OE duUn[ papua JeaA |epueuly 3yl Suunp suolpesuel)
s Aloyiny ay) JO a1els 8yl JO MaIA Jie) pue anJ) e aAIL sjuawalels |epueuly s Aloyiny ayi eyl uotuido ay) Jo aJe s10paliq] 8y |
‘9 de) ‘1Py suoljesodiod) ajels syl pue Z10¢ PV W-id 84l Aq peainbes souuew sy} ui pue ‘(sysd]) spiepuels Suilunody Jo1as
dllgnd |euoljeulalu] yim Ajuaogjuod ul ‘sajewliss pue sjuswadpn( juapnid pue sjqeuoseas Aq pauoddns sapijod Sununosoe
ajeudoadde 3uisn pasedasd usaq aney yoiym ‘sjuswualels |epueul s Asoyiny ayi 1oy Anjqisuodsas ydadde siopadiq sy

"S9OUR]SLUNDII 3y} Ul 9]qRUOSeas aJe 1Byl sajewl)sa Suijunodoe
3upjew (1) pue ‘sapjjod Sununodde asjeudoadde 3uikiidde pue Sunsias (a) Aoyiny ayi Jo siasse ayl Suipsensajes (A1) pnedy
JO JO1I3 0] aNp JaYlaym ‘SJUaLIS]LISSIW |RLID)RW WO, 934) a1e A3y] ey} SulINsua pue ‘sjuawajels [eidURUL 3y JO uolnejuasald
Jiej pue uonesedaid ay) 0} JueAs|al $JOJIUOD [eusajul uturejurew pue Supuawalduwi ‘BuuBisap (1) Amaoyiny ayi jo uonisod
|erpueuly ayi awl) Aue je Adeanddoe a|qeuoseal Ylm asoPsip Yoiym ‘sprodas 3uipunodde sadoad Suureiurews (1) pouad Sunodal
3y} INOY3N0IY) dA1I3)J3 8q 0] aNUIIUOD 353y} Jey} Sulnsua pue sjuawadueale Juswadeuew |epueuly srenbape Sujurejurew (1)

:sapnjoul

Anpqisuodsaasiy] /2102 ‘dunf ,0€ papua Jead epueul) 3yl JO pua ay3 1e se pue Joj AJoyiny ay} JO SIIejje JO 31.1S Y] JO MAIA Jiej
pue anJ} e 3A13 Ydiym ‘sjuawuale)s [epueuly s Aluoyiny ay) jo uonejussasd pue uonesedaad ayy Joy a)qisuodsal ale s10ali( Y |
‘Alioyiny ay} jo s1asse ayy 3uipiengajes 104 a|qisuodsal os|e

aJe 51019211 3y ‘uolnsod |epueuly s)i Adeunddoe 3]qeUOsEal YHM 3SOPISIP Ydiym spaodas Sununodde adouad sdasy Aoyiny ay)
1By} aJnsua 0} palinbau os|e aie s1012a41q 9y “pouiad 1ey) 10y synsal Junesado sy pue uanenb yoea jo pus ay3 1e Ajioyiny ayl
JO sileyje JO 31els 3y} JO M3IA Jley pue anu) e aAld yoiym ‘Ajuoyiny juawdolaasq ulseg JaA1Y Yyinos oaiSN osemy Jo 1adsads ul
sjuawaje)s [epueuly atedasd 0} s1030311Q 3y3 aainbaua Yy suonesodiod) aleis 3yl pue Z10Z ‘PY uswadeue|y adueul] dljqnd ay |

SALLITIAISNOGSIY SHOLDO3YIA 40 LNIWILVYLS  lIA

LI07 ‘0§ aunp papua anad ayp 10,] SJUZWIIDIS [912UDUL] pup sp10day] Apioyiny juawdo]aadq ypnos 041, SN 0SvMi]



rnuuumwm_anmc_ﬁmu 8002:1006 OSI SI ALIMOH.LNY LNIWJ0TIAId NISVE YFAIY HLNOS O¥I,ON 0SYMA 2 3 & | Ip

1010al1q 101221

B I e e - - -
S e

LI0Z ‘0§ aunyp papua anad 2y} 10,] S}uawiav}s [012uUvUl,] puv spodayy qrioyny juawidojaadq ynos 041, S\ oSV



REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482

E-mail: oag@oagkenya.go.ke
Website: www.oagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON EWASO NG'IRO SOUTH RIVER BASIN
DEVELOPMENT AUTHORITY FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of set out on pages 42 to 81, which
comprise the statement of financial position as at 30 June 2017, and the statement of
financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. | have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit

In my opinion, the financial statements present fairly, in all material respects, the financial
position of as at 30 June, 2017, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Accrual Basis) and comply with the Ewaso Ng'iro South River Basin Development Authority
Act, Cap 447 of the Laws of Kenya.

In addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public money has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of Ewaso Ng'iro South River Basin Development
Authority in accordance with ISSAI 30 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAlI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe that
the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

Key Audit Matters
Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual

Report of the Auditor-General on the Financial Statements of Ewaso Ng'iro South River Basin Development Authority
for the year ended 30 June 201

Promoting Accountability in the Public Sector



Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Authority’s ability to continue sustaining its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting unless
the management intends to cease operations of the Authority or have no realistic alternative
but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing Authority’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with ISSAIls, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of Authority’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Report of the Auditor-General on the Financial Statements of Ewaso Ng'iro South River Basin Development Authority
Jfor the year ended 30 June 2017
2



Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Authority’s ability
to continue as a going concern or to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Authority to cease
to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

g

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi
06 July 2018

Report of the Auditor-General on the Financial Statements of Ewaso Ng'iro South River Basin Development Authority

Jfor the vear ended 30 June 2017
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AN

VIIl.  STATEMENT OF FINANCIAL PERFORMANCE AS AT 30™ JUNE 2017

Note 2016-2017 2015-2016
Revenue from non-exchange 1 KShs KShs
transactions
Transfers from the governments- 191,491,291 50,287,649
Recurrent Grant
Transfers from the government- 484,500,000 255,441,000
Development Grant
Drought Mitigation programme Grant 142,000,000 40,000,000
Total revenue from non-exchange 817,991,291 345,728,649
transactions
Revenue from exchange transactions 2
(A-in-A) 10,733,787 4,975,808
Total Gross revenue 828,725,078 350,704,457
Adjusted for ;Deferred income 19 (330,507,009) =
Total Net revenue 498,218,069 350,704,457
Expenses
Employee costs 3 90,717,027 42,477,214
Remuneration of Directors 4 18,066,223 13,900,718
Depreciation and amortization 5 14,748,060 -
expense
Repairs and maintenance 6 3,535,254 -
Contracted services 7 3,821,200 -
Development expenses 8 (a) 158,298,680 141,731,128
| .Drought Mitigation programme 8 (b) 140,263,459 39,991,388
Administration Expenses 8 (c) 56,302,242 15,035,270
Total expenses 485,752,145 253,135,718
ADD-Gain on sale of assets 9 33,000 0
Total other gains 33,000 0
Surplus before Tax 12,498,924 97,568,739
Taxation 10 - 5
Surplus for the period 12,498,924 97,568,739
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IX. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2017

Note 2016-2017 2015-2016
Assets KShs. KShs.
Current assets
Cash and Cash Equivalents 1. 293,293,245 71,768,957
Work In Progress 12 271,347 652 82,314,560
Receivables from exchange and non-exchange transactions 13 2,246,200 458,600
Prepayments 14 5,191,291 1,429,649
Inventories 15 16,728,230 5,483,300
Total Current Assets 588.806.618 161,455,066
Non-current assets
Property ,Plant and Equipment 16 291,156,623 348,320,517
Biological Assets 17 97,700,000 97,700,000
Total non - current assets 388.856.623 446,020,517
Total assets 977,663,241 607,475,583
Liabilities
Current liabilities
Trade and other payables from exchange transactions 18 243,266,845 37,986,738
Total current liabilities 243,266,845 37,986,738
Non-current liabilities -
Total liabilities 243,266,846 37.986,738
Net assets 734,396,395 569,488,845

'@
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XI. STATEMENT OF CHANGES IN NET ASSETS AS AT 30™ JUNE 2017

Accumulated Revaluation Surplus/Deficit | Deferred Income Total
Development Reserve
Fund
Kshs Kshs Kshs Kshs Kshs
Balance as at 1 July 2015 179,815,416 22,523,671 (38,289,624) - 164,171,763
Surplus/Deficit for the period - - o = -
Transfers to/from accumulated i
surplus - - 83,642,536 83,642,536
Revaluation gain -
- 325,796,846 - 325,796,846
Capital reserves (4,122,300) - - - (4,122,300)
Balance as at30]JUNE 2016
17 4 48,320,517 4 2,912 - 69,488,84
Balance as at 1 July 2016
175815416 348,320,517 45,352,912 -| 524.135933
Prior year adjustment - (37,764,670) 45,352,912 -1 (37,764,670)
Surplus for the period - - 12,498,924 - 12,498,924
Accumulated depreciation and :
disposal on revaluation (94,980,802) - - (94,980,802)
Deferred Income for the year - - - 330,507,009 330,507,009
Balance as at30JUNE 2017 80,834,614 310,555,848 12,498,924 330,507,009 | 734,396,395

45|~
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Xl STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS AS AT 30™ JUNE 2017

Original Budget Adjustment Final Budget Actual Variance REMARKS
KShs. KShs. KShs. KShs. KShs.
REVENUE
Recurrent Grant 192,991,291 - 192,991,291 192,991,291 0
Development Grant 484,500,000 - 484,500,000 484,500,000 0
Drought Mitigation Grant 142,000,000 - 142,000,000 142,000,000 0
Appropriation In Aid 6,000,000 - 6,000,000 10,733,787 4,733,787 Increase in Sales
Gains on disposal - - - 33,000 33,000 Motor Vehicles disposed
Total income 825,491,291 825,491,291 828,758,078 3.266,787
EXPENSES
Recurrent & Administration
Compensation of employees 98,657,091 - 98,657,091 90,717,027 7,940,064
Administration costs 60,540,200 - 60,540,200 56,302,242 4,237,958
Remuneration of Directors 18,244,000 - 18,244,000 18,066,223 177,777
Depreciation expense - - 14,748,060 14,748,060 0
Repairs and maintenance 5,050,000 - 5,050,000 3,535,254 1,514,746
Contracted services 4,500,000 - 4,500,000 3,821,200 678,800
Development Expenses
Ewaso Ngiro Leather Factory 218,500,000 100,000,000 318,500,000 314,677,519 3,822,481 ongoing Project
Integrated Bamboo 114,000,000 (57,000,000) 57,000,000 51,680,285 5,319,715 ongoing Project
Olkejuado Multi-Purpose Dam 55,000,000 (25,000,000) 30,000,000 28,862,145 1,137,855
Nkorienito Developmen Project 50,000,000 (21,000,000) 29,000,000 30,538,096 (1,538,096)
Olooltepes Dam Development 50,000,000 0 50,000,000 45,845,325 4,154,675
Drought Mitigation programme 142,000,000 0 142,000,000 146,086459 (4,086,459) ongoing Project

47 | ¢ ¢ EWASO NG'IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS 1SO 9001:2008 Certified-==%=..
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3. ADOPTION OF NEW AND REVISED STANDARDS
Relevant new standards and amendments to published standards effective for the year ended 30 June 2017

49

Standard

Impact

IPSAS 33: First time
adoption of Accrual Basis
IPSAS

The Authority adopted IPSAS in the year ended 30 June 2014 and therefore

provisions of first time adoption of accrual basis does not apply to the
Authority.

IPSAS 34: Separate
Financial Statements

The Authority does not have any subsidiaries, joint ventures or investments
and therefore the standard does not apply.

IPSAS 35: Consolidated
Financial Statements

Effective for annual periods beginning on or January 1, 2017
The Authority does not have any subsidiaries , joint ventures or investments
and therefore the standard does not apply

IPSAS 36: Investments in
Associates and Joint
Ventures

The Authority does not have investments in associates or joint ventures and
therefore the standard does not apply

IPSAS 37: Joint
Arrangements

The Authority does not have an interest in a joint arrangement and therefore
the standard does not apply.

IPSAS 38: Disclosure of
Interests in Other Entities

The Authority does not have an interests in other entities and therefore the
standard does not apply.

©
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Receivables from exchange and non-exchange transactions

i)

—
S

Receivables from exchange transaction

Revenue arising from exchange transactions and events (rendering of services, sale of goods, and use of entity assets yielding interest) not yet received

as at the close of the financial year is recognized as receivables from exchange transaction. This is measured at the fair value of the consideration to
be received.

Receivables from non-exchange transactions

The Authority receives grants from the government based on approved annual budgets and printed estimates. At the close of the financial
year, where commitments were made towards services or goods and the equivalent funding has not been received, the outstanding grant
is recognized as a receivable from non-exchange transaction. The government grant is recognized as a receivable when there is reasonable
assurance that the grant will be received, and that the entity will comply with the conditions attached to the grant.

Prepayments

Where the contribution already paid exceed the contribution due for service at the reporting date, the excess amount is recognized as an
asset to the extent of the prepayment. The future payment will be reduced by the prepayment amount.

b) Budget information

The Authority’s budget is prepared on accrual basis which is the same basis applied in the recognition of the actual income and expenditure
disclosed in the financial statements. The original budget for FY 2016-2017 was approved by the Board on 30% June 2016. Subsequent revisions
or additional appropriations were made to the approved budget in accordance with specific approvals from the appropriate authorities. The
additional appropriations are added to the original budget by the entity upon receiving the respective approvals in order to conclude the final
budget. Accordingly, the entity recorded additional appropriations of Ksh. 142 Million on the 2016-2017 budget following the governing body’s

approval.
O
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Motor vehicle 25%
Furniture, fitting and Equipment 12.5%
Buildings Permanent Non Residential 2%
Buildings Semi Permanent Non Residential 12.5%
Buildings Permanent Residential 2%
Computers and related accessories 30%
Loose Tools 33.33%
f) Leases

The Authority has operating leases under leasehold land. Operating lease payments are recognized as an operating expense in the statement of
financial performance on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets are initially recognized at cost. Intangible assets acquired in a non-exchange transaction are recognised at their fair value at the
date of the acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is reflected
in the statement of financial performance in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

i) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are recognized as intangible assets when:
i. The technical feasibility of completing the asset so that the asset will be available for use or sale
ii. Its intention to complete and its ability to use or sell the asset

iii. How the asset will generate future economic benefits or service potential

=)
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Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or a entity of financial assets is impaired.
A financial asset or a entity of financial assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact

on the estimated future cash flows of the financial asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

> The debtors or a entity of debtors are experiencing significant financial difficulty

» Default or delinquency in interest or principal payments

> The probability that debtors will enter bankruptcy or other financial reorganization
»

Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in arrears or economic conditions that
correlate with defaults)

During the FY2016/2017 the Authority did not have any financial instruments.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchange transactions (for no cost
or for a nominal cost), the cost of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

i.  Raw materials: purchase cost using the weighted average cost method

ii. Finished goods and work in progress: cost of direct materials and labour and a proportion of manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs

Q
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k) Nature and purpose of reserves

The Authority creates and maintains reserves in terms of specific requirements. The Authority maintains revaluation reserves that results from

revaluation of property, plant and equipment. land and biological assets. Gains on revaluations are transferred to the revaluation reserves while
loss on revaluation is expensed in the statement of financial performance.

Where a revalued asset is subsequently valued down due to impairment, the loss is first written off against any balance available in the revaluation
surplus and if the loss exceeds the revaluation surplus balance of the same asset the difference is charged to income statement as impairment.

1) Changes in accounting policies and estimates

The Authority recognizes the effects of changes in accounting policy retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is impractical.

m) Employee benefits
Retirement benefit plans

The Authority provides non-discriminatory retirement benefits for its employees. The Authority has a defined contribution scheme under which
both the employees and the Authority contributes fixed amounts at the ratio of 1:2. Under this arrangement, the Authority will have no legal or
constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee

service in the current and prior periods. The contributions to fund obligations for the payment of retirement benefits are charged against income
in the year in which they become payable.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the transaction. Trade creditors or debtors
denominated in foreign currency are reported at the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors at rates different from those at which they were
initially recorded during the period, are recognized as income or expenses in the period in which they arise

O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
In preparation of the financial statements, the Authority's make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. The Authority bases its
assumptions and estimates on parameters available when the financial statements are prepared. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying amount of the asset or liability affected in future
periods.

The Authority makes judgement, estimates and assumptions in the following areas;
i. Provision for litigations
ii. Provision for bad debts
iii. Inventory obsolescence

Useful lives and residual values
The useful lives and residual values of assets are assessed using the following indicators to inform potential future use and value from disposal:
» The condition of the asset based on the assessment of experts employed by the Entity
The nature of the asset, its susceptibility and adaptability to changes in technology and processes
The nature of the processes in which the asset is deployed
Availability of funding to replace the asset
Changes in the market in relation to the asset

vV V VY
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1 b) Transfers from Ministries, Departments and Agencies

Name of the Amount Amount Amount Total grant 2015-2016
Entity recognized to deferred recognised | income during
sending the Statement of under in capital the year
grant Comprehensive deferred fund.

ity ke KShs KShs KShs
Ministry of
Devolution
and Planning | 489,170,282 330,507,009 - 817,991,291 | 345,728,649
Total 4 70,282 | 330,507,009 - 817,991,291 | 345,728,649

2. Revenue from exchange transactions

The Authority generates revenue from sale of products such as green tea, horticultural products, tree seedlings and technology transfer services from

income generating projects. In F/Y 2016/2017, the Authority generated Ksh. 10,733,787 against Ksh. 4,975,808 in F/Y 2015/2016 registering a
remarkable increase of 115%.

2016-2017 2015-2016

Sale of Green Tea 7,867,496 4,141,128
Sale of Horticultural products 547,391 716,570
Sale of Tree Seedlings 27,900 118,110
Other income (Disposal of Motor

vehicles) 2,283,000 0
Other income (Sale of Tenders) 8,000 0
Total other income 10,733,787 4,975,808

©
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the previous year. The increase in cost by Ksh. 4,159,505 is attributable to board induction and training that the Authority undertook in the F/Y
2016/2017.

Remuneration of Directors 2016-2017 2015-2016
Chairman's Honoraria 1,044,000 1,044,000
Directors emoluments 17,022,223 12,856,718
Total director emoluments 18,066,223 13,900,718

5. Depreciation Expense

The Authority depreciates its Property, Plant and Equipment (PPE) using reducing balance method of depreciation applying different rates on
different classes of PPE as stated on Note 4(d) of the accounting policies. The Authority revalued its assets in F/Y 2015/2016, consequently there was
no depreciation expense for that year. In F/Y 2016/2017, depreciation expense was Ksh. 14,748,060 as detailed below.

2016-2017 2015-2016

Depreciation Expense
Ksh. Ksh.

Motor Vehicle 6,215,034 -
Furniture , Fitting & Equipment

2,262,596 -
Buildings 3,937,290 -
Computers & Related Accessories 2,285,077 -
Loose Tools 48,063 -
Total depreciation 14,748,060

6. Repairs and Maintenance
The Authority undertakes scheduled repairs on Property, Plant and Equipment (PPE). In E/Y 2016/2017 an expenditure of Ksh. 3,535,254.

O
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Development Expenses 2016-2017 2015-2016
. Ewaso Ngiro leather factory 16,846,468 7,589,280

Il.  Integrated Bamboo 37,374,308 10,986,186
lll.  Olkejuado Multipurpose Dam 28,753,356 -
Nkorienito Dam 30,513,921 -
Olooltepes Dam 44,810,627 -
Feasibility/pre- Feasibility studies 0 224,000
Environmental sustainability 0 129,800
Monitoring and & Evaluation 0 391,800

ICT Development 0 1,055,738
Integrated tea Development 0 5,879,975

. Water Project Designs & Development 0 6,179,204
Xll.  Integrated livestock Development project/shartuka 0 3,432,104
XIll.  Integrated Horticulture farming/green house 0 3,427,765
XIV.  Environmental Conservation & Riverbanks protection 0 14,868,763
XV.  Suswa-Magadi integrated project 0 508,711
XVI.  Regional coordination & Dev. 0 4,901,083
KVII.  Publicity 0 23,400
VIIl.  Job evaluation & analysis 0 378,277
XIX.  Baseline survey 0 3,750,600
XX.  Resource Mobilization 0 8,605,724
XXI. Hiv Aid management 0 30,000
XXIl.  Safety Measures 0 34,600
XXIIl.  Disability Mainstreaming 0 142,400
XIV.  Gender Mainstreaming 0 45,800
KXV.  Substance and drugs controls 0 33,500
XVI.  Insurance (Medical cover) 0 13,464,847
KVII.  Finance and stewardship 0 6,987,300
VIIl.  work Environment 0 310,000
XIX.  Competency Development 0 7,026,347

¢ ¢ EWASO NG'IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 Certified
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Legal Awards

197,200 1,160,483
Hospitality Supplies and service 2,382.360 0
Postage Services 69,037 6,960
Printing and stationery 275,816 0
Fuel & Lubricants 4,903,137 3,781,567
Water & Sewage treatment costs 83,125 5 £90
subscription to Newspaper 108,120 15,840
Electricity service 719,027 492,377
Sanitary/cleaning Materials 60,786 56,902
Loss on Disposal 750,000 0
Bank charges 202,797 138,995
Provision for Audit fee 380,000 325,635
Telephone and fax expenses 6,000
Maintenance of Buildings 3,351,689
Total general expenses 56,302,242 15,035,270

9. Gain on disposal of assets

In the FY 2016/2017, the Authority disposed an old motor vehicle with a Net Book Value of Ksh. 800,000.00 at Ksh. 833,000.00 realizing a gain of

Ksh. 33,000.

67| " = g e EWASO NG'IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 Certified

Gain on sale of assets

2016-2017 2015-2016
Property, plant and equipment 33,000 0
Total gain on sale of assets 33,000 0

150 9001:2008
Comitiod Company
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Cortitiad Cormpry

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Comiform Account 01003042125600 _ _ 36,926.00 | 36,926.00
Co-operative Bank
Kilgoris Savings Account 01141018229500 8,614,575.05 1,208,844.30
Kilgoris Recurrent Account 01141018229501 432,652.83 989.10
Kajiado Sub-Basin Account 01141018229502 30,565.66 182,867.75
01141018229503 250,992.75 48,000
KENYA COMMERCIAL BANK 1132205514 5,878 1,560.00
Total cash and cash equivalents 293,293,245 71,768.756.70

12. Work In Progress

This relates to costs incurred on ongoing works for capital projects: Ewaso Ngiro Tannery and Leather Factory (Construction of the factory building

Procurement of, Tannery machinery and construction of Effluent Treatment Plant (ETP) there was an increase in WIP by ksh 189,060,092 from the
purchase of leather factory equipment, construction of ETP and completion of factory building.

Work In Progress

2016-2017 2015-2016
Ewaso Ngiro Leather Factory 103,912,448 82,314,560
Tannery ETP 48,881,624 0
Tannery Equipment’s 118,553,580 0
Total Work in Progress 271,374,652 82,314,560

&
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15. Inventories

Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017-

S
180 9003 2008
et Cmpery

The inventories are valued at the lower of cost and the net realizable value. There was an increase of Ksh. 11,244,930 that resulted from the higher
number of bamboo and tree seedlings stock at the close of the financial year as compared to the FY 2015/16

2016-2017 2015-2016
Tree seedlings (Bamboo) 13,448,382 1,666,470
Tea seedlings 2,500,000 136,455
Tree seedlings 604,960 0
Stores & inventory 174,888 3,680,375
Total inventories 16,728,230.00 5,483,300

16. Property Plant & Equipment

All assets are depreciated on reducing balance for every class through their existence. Assets disposed are not subjected to depreciation in the year of

disposal.

PROPERTY, PLANT & EQUIPMENT ASSET MOVEMENT SCHEDULE FOR YEAR ENDED 30™ JUNE 2016

LAND MN FURNITURE, BUILDINGS BUILDINGS BUILDING COMPUTERS LOOSE TOTAL
FITTING &
EQUIP. PERMANENT SEMI PERM. PERM. & RELATED TOOLS KSH.
NRS NRS RESIDENTIAL | ACCESSORIES
25% 12.5 % 2.0% 12.5% 2.0% 30.0% 33.3%
KSHS. KSHS. KSHS. KSHS. KSHS. KSHS. KSHS. KSHS. KSHS.
TOTAL ASSET COST 11,697,500 44,255,237 19,313,659 31,419,080 16,512,723 270,952 10,819,124 | 1,176,395 | 135,464,670
GAIN ON REVALUATION 169,602,500 7,076,484 2,117,945 20,277,536 11,364,775 403,415 1,875,887 137,305 | 212,855,847
T. ASSETS AS AT 30/6/2016 | 181,300,000 51,331,721 21,431,604 51,696,616 27,877,498 674,367 12,695,011 | 1,313,700 | 348,320,517
N.B.V. 2015/2016 181,300,000 51,331,721 21,431,604 51,696,616 27,877,498 674,367 12,695,011 | 1,313,700 | 348,320,517
N.B.V. 2014/2015 11,697,500 17,421,252 10,739,528 27,686,573 4,309,950 200,599 2,600,456 7,027 | 74,662,886
1 \r &
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Ewaso Ng’iro South Development Authority Reports and Financial Statements For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. Biological Assets

The value of biological assets are reflected in statements as per the professional valuer’s estimates that was done in the financial year 2015/2016

150 9001 2008
e er et Gy

2016-2017 2015-2016
Olkalau trees 13,000,000 13,000,000
Tea bushes (Keyian & Shankoe) 67,000,000 67,000,000
Shartuka Trees 1,700,000 1,700,000
Narok Head Quarter Assets 16,000,000 16,000,000
Total Biological Assets 97,700,000 97,700,000
18. Trade and other payables from non-exchange transactions
TRADE AND OTHER PAYABLES AS AT 30 JUNE 2017
NO. NAMES DESCRIPTION AGE AMOUNTS (KSH)
1. | Waterman Drilling Africa Ltd Bore holes Drilling 5 Months 6,560,907
2. | Maasai Store ltd Bore holes Drilling 3 Months 23,021,810
3. | Ole Polos Borehole drilling 5 Months 4,170,685
4. | Maji Africa Ltd Borehole drilling 3 Months 14,086,952
Borehole
5. | Enkisuma Sidai rehabilitation 5 Months 299,202
‘ O
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Leather Factory
25. | Far East Connection Equipment’s 5.Months 79,035,720
26. | Centurion Eng. Builders Ltd Construction of ETP 2 Months 515118376
27. | Dachers Kenya Project branding 1 Month 239,150
28. | Concern Development Feasibility studies 2 Months 1,740,000
Data center
29. | Africa project coordination Agency consultancy 2 Months 7,799,156
30. | Lapimar Agency ltd Exit surveys 1 Month 3,850,000
Borehole
31. | Arial Investments rehabilitation Tmonth 2,696,710
Auxiliary work
32. | llmao Contractors Ltd. Boreholes 1 Month 3,549,600
33. | Jomo kenyatta Agriculture & Technology Training fee 10 Months 10,800.00
34. | Human Resource Management 7,800.00
35. | National Country Authority Construction levy 2 Yrs 468,197.00
36. | Sage E.A Ltd Lincese fee 1.5 Yis 9,460.00
37. | Kipepeo Sol Computer Accessories 1 ¥is 18,031.00
38. | Kenya highland Seed Co. Comm of VAT 8 Months 16,862.00
39. | Zenith Business systems lItd. Comm of VAT 1.9 Yrs 10,200.00
40. | Auditor General Audit fee 2 Yrs 688,635.00
41. | Enterprise Integrated Greatlakes Comm of VAT 9 Months 10,500.00
42. | Bephat Enterprise Itd. Comm of VAT 8 Months 40,704.00
43, | Bephat Enterprise Itd. mmMM of Domestic 8 Monthe 20,352.00
44, | Sensei td. Comm of Domestic - 10,467.00
45. | Sensei ltd Comm of VAT 2 Yrs 20,935.00
TOTALS 243,266,846

O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

20. Accumulated Development Fund
The Authority maintains an Accumulated Development Fund that accounts for government grants used in financing acquisition of Authority assets. In
the financial year 2016/2017, the closing balance was adjusted in line with the prior year adjustment for accumulated depreciation over the years.

21. Related Parties Transactions
The related parties are
1. The National Government ,
2. The Ministry of Devolution
3. Key management
4. The Directors

Related party transactions

2017 2016

Kshs Kshs
Transfers from related parties’ 817,991,291 345,728,649
Transfers to related parties 0 0

Key management remuneration

2017 2016

Kshs Kshs
Directors’ 18,066,223 13,900,718

Key management compensation 16,345,220 14,345,768

, ‘ ©
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Carnitiod Corrpry

23. Financial Risk Management

The entity’s activities expose it to a variety of financial risks including credit and liquidity risks. The company’s overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to minimise the potential adverse effect of such risks
on its performance by setting acceptable levels of risk.

The company’s financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk arises
from cash and cash equivalents, and deposits with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position, past experience and other factors. Individual
risk limits are set based on internal or external assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the company’s management based on prior experience and
their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity’s maximum exposure to credit risk without
taking account of the value of any collateral obtained is made up as follows:

Total amount | Fully performing Past due Impaired
Kshs Kshs Kshs Kshs
At 30 June 2017
Receivables from exchange transactions 2,246,200 2,246,200 0 0
Receivables from non-exchange 0 0 0 0
transactions
Bank balances 293,293,245 293,293,245 0 0
Total 295,539,445 295,539,445 0 0

O
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At 30 June 2016

Trade payables

37,986,738

37,986,738

Current portion of borrowings

0

0

Provisions

0

Deferred income

0
0

0

Employee benefit obligation

0

0

Total

0|0 |00 |0 |0

OO |00 0|0

37,986,738

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

37,986,738

The Authority did not have any pending audit issues with the Office of the Auditor General by the close of FY 2016/2017.
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APPENDIX 2: INTER-ENTITY TRANSFERS

TRANSFERS FROM THE STATE DEPARTMENT OF STATISTIC AND PLANNING FY 2016/2017
Recurrent Grants FY 2016/2017 FY 2015/2016
Date Amount (KShs) Date Amount (Ksh)
22/8/2016 34,197,822.75 18/9/2015 28,006,236
9/11/2016 34,197,822 18/3/2016 4,667,706.50
6/03/17 34,197,822 3/6/2016 17,613,706
9/06/17 54,700,000
11/05/2017 34,197,822
Total 191,491,291 50,287,649
Development Grants
10/10/2016 243,750,000 11/2/2016 50,000,000
18/1/2017 100,000,000 10/3/2016 20,000,000
7/4/2016 100,000,000
21/04/17 110,375,000 9/5/2016 85,441,000
10/06/17 30,375,000 -
Total 484,500,000 255,441,000
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Appendix 3: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Name of the Umﬂm. Where Recorded/recognized
received
MDA/Donor Nature:
Transferring the | As per bank ) Total Amount - Statement of Financial | Deferred Total Transfers
Recurrent/Develo s
funds statement KES Performance Income during the Year
pment/Others
Ministry of 191,491,291 191,491,291 0 191,491,291
s Refer to
Devolution and . Recurrent
. Appendix 2.
Planning
Ministry of 484,500,000 153,992,991 330,507,009 | 484,500,000
: Refer to
Devolution and . Development
. Appendix 2.
Planning
Ministry of 142,000,000 142,000,000 0 142,000,000
y Refer to !
Devolution and . Special Prog.
. Appendix 2.
Planning
Total 819,991,291 487,484,282 330,507,009 | 819,991,291
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