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Politica.l and Diplorna Secretary
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Director, Forei gn Service Institute
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KEY MINISTRY OF F'OREIGN
INFORMATION AND MANAGEMBNT

(a) Background information

The Ministry of F'oreign Affairs and International Trade was formed on 2nd May, 2013 by merging theMinistry of the Ministu of Foreign Alfairs and the orpunnl.nt of International Trade. Ar cabinetlevel' the Ministry of Foreign Affu]r, a.d International Trade is represented by the cabinet secretaryfor Ministry of Foreig, affiirs and International 1'rade, *h;j;;;;;;,*bi. f'* the general policy a.crstrategio directiorr of the Ministry of Foreign Alfairs and International Trade.

AFFAIRS AND TNTERNA'I'IONAL TRADE

(b) Key Management

The Ministry of Foreign Affairs and lnternational T'rade day-to-day management is uncler thefollowing key organs:

- Principal Secretary;
- Political and Diplomatic Secretary;- Secretary Foreign Service Administration;- Directors and;
- Heads of Departments

(c) Fiduciary Mnnagcment

T1'9 -tt"v 
management personnel who held office during the fineurci al yearended 30,r, Jtme2016 and who had direct flduciary responsibility werel

No. I)esignation Name

l.
)

4.

5.

6.

7.

8.

9,

10.

11.

12.
t3.
14,
15.

16.

17.
18.

t9,

- Amb. Amina Mohamed, CtsS, CAV
- Anrb. Monica K. Juma, DpI{lL, CBS
- Amb. Tom Amolo, MBS
- Amb. David Mutemi, MBS
- Ms Tabu Irina
- Anib. Simon Nabukwesi
- Amb. Purity Muindi
- Amb. Christopher Chika
- Amb. .losephine Owour
- Mr. Salirn Salim
- Arnb. Anthony Andanje
'Mrs. Lucy Kiruthu
- Amb. Nelson Ndirangu
- Anrb. Muburi Z. Muita
- Amb. Ruth Solitei
- Arnb. Mohamed Guyo
- Mr Washington Oloo

- Ms. Stella Munyi
- Ms Alice W. Gichu
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20. Flead. ar^r:lr Management - Dr. Margaret Gachuru21. Public Affairs & CJmrnunication _ Mr Edwin Limo22. Head, centrar pranning & project Monitoring- Mr.Ioseph Masila23. I{ead, Human Resourc-es Management _ Lawrence Waweru24. Head, Accounts _ Mrs phoebe M. Ndonye
?5 l-lead, Information & Cornmunications _Ms. Jeniffer Kazu.ia2G, I-lead, Welfare - Ms. Eunice I(. Nrjulu27. Head, l'clephone Supervisor _ Mr Douglas Kiura

(d) F iduciary Ovcrsight Arrangements

The key fiduciary oversight arrangements for the Ministry oIForeig. Affairs ancl InternaticlnalTrade are the following:

- Defence and Iroreign relations comrnittee- Audit and finance cornmittee activities- Parliamentarycommitteeactivities
- Development partner oversight activities- Other oversight acrivities

P.O. Box 3055 I - 00100
Old f'reasury Builciing
Flarambec Avcnue
Nairobi, KENYA

(f) The Ministry of Forcign Affairs and International rradc contacts

Telephone; t2S4) 20 33188g8
E-mail : cornnrunication@rn fa. go.ke
Website: www.mfa. go.ke

(g) The Ministry of lroreign Atrairs ancl International Trade Bankcrs

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(e) The Ministry of Foreign Affairs *nd lnternational rracle Headqu*rters
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(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, [Jniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State I",aw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, KerTya
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MINISTRY OF]FORBIGN AFFAIIIS AND INTBRNATIONAL TRADE
Reports and Financial Statements
For the ended June 2016 hs

II. FORWARD BY THE CABINET SECRETARY

Ministry of Foreign Affairs is charged with the responsibility of forrnulating, articulating and implementingKenya's Foreign Policy. Tl:e Foreign Policy is a tool ,r.,1 to pursue, pionioi., protect and project ourcountry's national interests ancl values.

During the period uuder revierv, the Ministry has perfornrecl this role elfectively focLrsing on activities andprogralnmes that strengthened collaboration with partllers, contributed to the achieverrJnt or ,opia so"io-econornic transformatiort in line with the aspirations of the Kenya vision 2030. It is within this context that Ihave the pleasure to present Ministry's financial statements foi the Financial year 2ol512016 during rvhichthe Ministry was allocated Kshs 16,;57 million. The staternents outline how the funcls voted for the 
"Jlinirtrywere appropriated to deliver its mandate and strategic objectives. The funds were expended through threeprogrammes ltantcly: Gencral Adminislration, Plairning and Support Services; Foreign Relations andDiplomacy and International Tracle ancl Irrvestments. ihe I'ollowing is a nigtrtight of some of the keyachievements realized ovcr tlre review periocl.

The Ministry has bcllsterecl Kenya's leaders.irip position in global affairs. After trenrendous eff'rts throughhigh level diplomatic engagements' I(enya has now reclaim-ed her leadership role in global aflairs and theMinistry has effbctively played its rightfui role as the gateway to the worlcl.

More than at any othcr time in our history,.the Ministry contributecl irnnrensely to the promotion of ecourniccooperation, trade ancl investment nn.l inar"rred earnings from conference tourisrl by hosting majorinterrlational conlerences attd meetings namely: the Global Entrepreneurship Summit in July 2015, the worldTracle organizatiott l0'r'Ministerial borrlbrencc (MCl0) in Decerrrber 2015, the r+,,; s.r.i* 
"i'rir",nlt.,rNations conl'erence on 'rracte anrl Development (UNCTAD l4) and the just concluded'fokyo Internationalconfbrence on Africa's Developrnent ltican) VI among other higrr levet rneetings. This has greatlyenhanced Nairobi's position as the hub for international confirencirg u,io rnultilateral diplornacy.

Through economic diplornacy, the Ministry contributed to trade facilitation, thereby enabling Keny,,sbusiness enterprises to enter into tlre regional market. and attracting noreign Direct Investments 
^ndInternational Bttsiness into l(enya. within the period, the Ministry l'aciliiated cJnsistent engagenrents at tlrehighest level, uttder tlre auspices of the No(herir corridor Infrastructure Surnrnits to l'ast-track thedeveloptnent and improvctrretrt of strategic infrast'ructure piojects aimed at eshancing the movernent ofpersons and goods to..increase inter-regional and intra-Af:r'ica trade, investment and competitiveness. Inaddition, throtrgh faciliteting carefutly selected high-levet business forums and State Visits, the Ministrl.,crcated awareness on-bttsitress opponunities in l(enla, facilitared signing of several bilateral aud rnultilateralinstrumetrts coverirlg key sectors of our economy which have in tun-r crinrinated into increased internatiorralcooperation, increased. trade and foreign direct investnrents into Kenya. As a result of these elforts our.h.aclevolurle currently stands at Kshs. 2,lSg billion.

Equally itnportant is tlrat Kenya recognizes that security, peace ancl stability are a pre-requisite todevelopment and prosperity of tlre region. For rhis reasor, i(rry;;;*;,* ;;;;;g champion of peace a,dpolitical stability in the Af ican regioir especialty with its ir,r.iiat. ne ighbours. ir,i, i, because the regio.comprises of, l(enya's largest markct and investrnent destination. I-lince, the Ministry engagecl rvitSinstitutions such as the East African Conrmunity (EAC), Inter-Gover.nmenial Authority on Developnrent(IGAD), lnternatiollal conference of the Great Lakes negion (ICGI.R). African union (AU) ancl the UnitedNations (UN) to promote regional peace ancl securify inct ioster peaceful relations and harmo.ious co-existence.

To strengthen and fttrther expand I(enya's diplomatic footprint i.n new and enrerging markets, the Mi,istryopened and operationalized three (3) nerv Dipiornatic Missions in Algiers-algeia, Luancla, Angola and
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a

Nairobi, the United Nations Environmental Prograntme (iJlllEp). I(enya now lras a total 56 full-flc dgeddiplomatic IVlissiorrs ancl 29 hon oraly consuls spread across the globe. In enhancing i(enya's inrage, prestigeand visibiliry abroacl, the Ministry has acquired various propefiies tvith the most rece nt ones being the newchancery in I(ampala and New York including the on going construction of chancery and staff house inMogadishu, Somalia ancl pretoria, South Afiica, Additionally, the Ministry continued to undertakecomprehens ive moc.l ernisation of various goverrrrent owned properties which inolude chanceries, staff lroLrsesand Ambassadors' residences iu order to enhance Kenya cliplomatic standing and irnage
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In line rvith the Kenya Foreign Policy, tlie lvlinistry has strengthened our engagement rvith the l(e,yaDiaspora and enltancecJ the provision of consular services to Kenyans travelling to seek opportunities abroad.The Ministry launclted the Kenya Diaspora Policy, the Diaspora communica-tion strategy a,d also a rvebbased Diaspora r'veb portal to faiilitate tire registraiitn orirre Diaspora. In line *itr.l io mandate of protectingKenyans abroad' tlre N{inistry evacuated I(enyans from countries wrecked by politicat and civil strife 
'amely:

Souther'sudan, and Yemen. In the past one year, about 6000 I(enyans with dirti.r, cases have been assisteclthrough consular services' Tlirough various biasporu .onit*nces and other engagements, trre Ministry hascontinued to encourage I(enyans who live and rvoik outsicle the country and those willing to do so, to use theirdiverse slcills' expertise and potential to contribute to the deveroprneniortr-,eclirntry. subsequently, berweenJune' 2015 and June 2016 tlre average rnonthly rernittance lrrRows to Kerrya i;r;;.n Ksh l5 billion, totaringto Ksh 178.8 billior.t of 3yo of I(enya;s GDp.

The lvlinistry cr:ntinued to ili:pletnent the Fund for Regional Teclmical cooperation lvhicli is a strategic softpolver iltstrument to facilitate the pursuit o_f oyr ro..ig', ptlicy goals. rr,.i*gh-tl.,e fund, the Ministry.asprovided rraini,g for Diplomats from EAC, IGAD, Giat Lal<es 6, peace bui-tdi,g & conflict management.Rrvandu' Bu'undi' Sornali a,cl south s,,-o.ull 
. and Iienya Diplomats on mecliation and negotiations and onPeace building & conflict management' Aclditionally, the vrinirtry conductect capacity br.rilding to Counties onProtocol and I(enva's International obligations as well as sensitization on u,,ri,r!rs opporhrnities arising tio*bilateral, re'eional and mtrltilateral trade irrong.*.rts for counties in six clusters.

some of tlre challenges the Ivlinistry faced in executing its mandate include: inadequate budgetary allocationespecially for operations and 
''oint.nunce as r,vell as development projects, exchange rate fluctuationsresulting to huge currency losses, lnadequate ftlnding of plannecl activities, ancl human resource gaps slorvproject impletnentation in Kenya Ivlissioris abroad, po"o, .o,rn..tivity between the headqr"rarters and lvlissio,smaking financial monitoring of transactions a chaillnge since lvlissions are not networpecl rvith the MinistryHeadquarters.

The main recommendatio's to address these chailenges include:

l' Allocation of adequate f*nding to finarce projects operations ancl prioritize the country's strategicareas of interest inch'rding acquisition orproieriies abr'oao which ,uvill recluce rentalexpenditure,

2. Alrocation of funds to c,shion iv{issions from foreign exchange losses,

3' Enhanced allocation for recurretlt vote to cater for missio.ns with multiple accreditation to cffectivell,artictrlate and advance Kenya's positio, at variors foras, improre busin'.ss proa"rr", across tle entirefinance and accounting areas.

Moving forward, the ministry will strive to enhance utilisation of trre allocated resources to achieve its Iongterm goals and olrjectives in line rvith Kenya's }roreign Policy and its str.t.gi. pr^n, zor 4-2017.
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Amb (Dr) Amina C. Mol"ramed, eBS, CAV
CABINET SECRE'IARY
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I

N III. STATEMENf'OF BNTITY MANAGEMENT RESI'ONSTI}ILITIES
1

l,
Scction 8l (1) o1'the Public I"inance Managernent Act,20l3 requires that, at the end of each financial year.
the accouttting officer lbr a Natiotral Covcmtnent Entity shall prepare financial statemerlts irr respect of: that
entity. Section 8l (3) reqttires the financial statemerlts so prepared to be in a form tlrat conrplies r,,itl', relevant
aocottntittg statltlards as prescribed the I'}ublic Sector Accounting Standards Boarcl of Kenya fr.om timc to tirne.

The Accotrnting Of'ficcr in charge of the Minislry of Foreign Al'fhirs and lntenrational 'l'racle is respolsiblc lor
the preparation arrd llrcsetttatiott ol'the Ministry of Foreign Affairs ancl International Trade's I'inatrcial
statements, which give a true ancl l'air vierv of the state of affbirs of thc Ministry ol'Foreign Aflairs ancl
Intertlatiottal Trade li:r and as a[ the end of the tinancial year (periocl) cnclcd on .lune 30. 2016. 'I5is
responsibility includes: (i) nrainlairring adeqtrate financial managcllleltt arrapgements ancl ensuring that t6cse

continue to be ef{ective tlrroughout the reporling period; (ii) lnaintaining propel accounting recorcls, rvhich
disclose u'ith reasottable accut'acy at any time the llnancial position of thc entity; (iii) clesigning.
implenrenting and maintaining itrternal controls relevant to the preparation antl fair prescltation Jf tn.
financial statelnents, itntJ ensttring that tlrey are free fronr lnaterial nrisslaternents. rvlrether due to error or
f'raud; (iv) safeguardittg thc assets of tlre Ministry of Foreigu Afthirs aucl luternational Tra4e: (v) setecting
and applying appropriate accottuting policiesl and (vi) maliing accounting estimates that are rcasonable in the
circurlstances.

Tlrr; Accotrnting Ol'liccr in charge ol' the lvtinistry ol' Irorcigrr Aflairs an4 Intelrational Trade accep*
responsibility lbr the M_inistry o1' Foreign Atfairs and International 'frade's financial stater,errts, rvhiclr have
beelt preparecl ott tlrc Cash Basis Methocl of Financial Reporting, using appropr.iate accounting policies in
accordance rvith httentational Public Sector Accounting StancliruJs IPSnS;i

Tltc Accounting o{Iicer in thc Mirristry of Foreign Affairs and Irrtcrnational 'h.adc:
a) Is of the opinion that tlte I'inancial statcments give a true ancl fair vierv of the state of entity,s transactions

during the financial year endecl June 30. 2016, ancl of thc Mirristry of Forcign Aflairs and lrrterqatiolal'll'ade's llnancial position as at that datc.
b) Cottfintls tlre conrpleteness of the accounting recorcJs maintained for the Ministry of Foreigrr Af thirs

attd Interttatiortal Trade. ivhiclt have been relied upon in the preparation of the Ministry .]i F.r.eign
Alfairs and Itlternational l'radc's financial statements as lvell oi ttl" adequacy olthe systems ol'intern.l
finarrcial control.

c) conlinrts that the errtity has corttplicd l:ully rvith applicable covernnrent Regulations aud the te.rs of
exterttal finarrcing covenattts (rvhere applicerble). aud that tlre cntity's funcli reccivecl 4urir:g the ye.r
uncler audit were ttsed lbr the eligible prtrposes lbr rvhiclr they 

'were 
intendecl ancl lverJ propcrll,

accourrtcd for.
d) Conllnrts tltat the Ministry of Foreign Affairs and International 'frade's ljlrancial statemellts havc been

prepared in a lortn that complies rvith relcvar:t accounling stanctards prescribecl by the public Sector
AccoLrnting Starrdarcls uoarcl o1. I(cnya.

Approval of thc linancinl statemcnts

tl-

I
The Ministry o
tl:e Accounting

f lroreign Aflairs and htternali onal 'l'rade's firrancial statenrents were approvecl and signecl by
Of ficcr r'ln &-di

6
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Princ Secretary

i1 -2016.

I'r i pal Accoultts Colrtrol ler
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE MINISTRY OF FOREIGN
AFFAIRS AND INTERNATIONAL TRADE FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Ministry of Foreign
Affairs and lnternational Trade set out on pages 8 to 23, which comprise the
statement of assets as at 30 June 2016, and the statement of receipts and
payments, statement of cash flows and summary statements of appropriation:
recurrent and development combined and a summary statement of provisionings'
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatements, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General's Responsibility

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's

Regtrt ol thc .ludintr-Gcnerul tm the FinunL:idl Stutement.s of'tllini.stn, ti Fttrcign A.//uirs und Internulitnul
Trude lir the .r,eur cndcd 30 ,lunc 20l6

Promoling Accountability in the Puhlic Sector

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards
of Supreme Audit lnstitutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.



tpreparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the ministry's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statement.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion

Basis for Qualified Opinion

1.0 Understatement of Receipts

The statement of receipts and payments reflects total receipts of
Kshs.15,748,904,300 which include other receipts amounting to Kshs.618,008,706.
The other receipts as disclosed under Note 4 to the financial statements relate to
receipts from administrative fees and charges collected as Appropriations-in-Aid
(A.l.A). Contrary to Regulation 43(c) of the Public Finance Management (National
Government) Regulations, 2015, A.l.A totalling Kshs.128,791,097 collected at the
Ministry's Headquarters and at six missions and embassies as detailed below were
omitted from the financial statements:

Mission/Embassy Amount (Kshs)

Headqua rters Administrative services
London
Lusaka
Abuja
Rome
Kampala
Muscat

Total

4,388,891
51,163,771
2,979,690

38,401,852
7,821,910

15,983,120
8.051,883

128,791,097

o

oo
ln this regard, therefore, completeness and accuracy of the other receipts balance
of Kshs.618,008,706 reflected in the financial statements cannot be confirmed.

2.0 Compensation of Employees

The statement of receipts and payments reflects payments totalling
Kshs.6,583,386,161 under compensation of employees as further disclosed in Note
5 to the financial statements. The amount includes foreign service allowances that
were paid irregularly as follows:

Report of the Auditor-General on the Financial Slatements of fulinistry of Foreign A/fairs qnd Internationol
Trade.for the year ended 30 ,lune 2016
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2.',| Overpayment of Foreign Services Allowance at Kenyan Embassy in
Moscow

During the year under review, the officers serving at Kenyan Embassy in Moscow
were paid foreign service allowance under category A.2 - United States and Other
Stations instead of the approved rate under category A.1 Euro Zone stations
contrary to circular letter Ref: MFA/ADM.1.43A(38) of 22 November 2012 on
payments of Foreign Service Allowances. This resulted to an over-payment of
Kshs.8,567,214. No explanation has been given for this anomaly.

2.2 Payment of Foreign Service Allowance to an lneligible Officer

Examination of records show that Ambassador of Kenya to South Sudan was
recalled on 6 June 2013. Shipment and transfer allowances totalling Kshs.2,474,082
were paid to him through payment vouchers Nos.231 and232 dated 31 March, 2016.
However, the officer has continued to receive foreign service allowance and as of
30 June 2016 an amount of Kshs.15,024,000 had been paid to him contrary to
Section D.19 of Kenya Foreign Service Regulations.

3.0 Use of Goods and Services

The statement of receipts and payments reflects payments totalling
Kshs.6,703,810,253 under use of goods and services as further disclosed in Note 6
to the financial statements. The amount includes irregular payments as follows:

3.1 Event Organization and Management of the World Trade Organization
Mi nisterial Conference Expenses

The tender committee on 19 February 2015 due to urgency of the matter approved
use of direct procurement to procure services for event organization and
management of the World Trade Organization (WTO) Conference that was held
from 15 to 19 December2015. However, no plausible explanation forthe use of
direct procurement has been given as the tender was awarded five (5) months later
on 10 June 2015, to a local firm at a contract price of Kshs.82,900,560. ln addition,
the general terms of reference under which the tender was quoted and awarded
were later reviewed and re-categorized contrary to Section 59(3) of the Public
Procurement and Disposal Act, 2005.

3.2 Rental Expenditure at Kenya Missions and Embassies

i. Bangkok, Thailand

Examination of records maintained at Kenyan embassy in Thailand revealed that
the former Ambassador returned to Kenya in July 2013. The embassy, however,
continued paying rent for the house previously occupied by him. As a result, an
amount of Kshs.8,700,000 had been paid as of 31 July 2014 for the unoccupied
rental premises.

Report of the Auditor-General on the Financial Statements of Ministry of Foreign Affairs and lnternational
Tradefor the year ended 30.lune 2016
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ii. Seoul , South Korea

Similarly, at Kenyan embassy in South Korea, an officer returned to Kenya in 31
December 2016 and the house which was occupied by the officer continued to
attract quarterly rent amounting to Kshs1,111,980 despite being vacant. The
embassy has so far incurred rental expenditure totalling Kshs.2,223,960 for the
duration that the house has remained vacant.

iii. Mogadishu, Somalia

Records available at Kenyan embassy in Mogadishu, indicates that the embassy
entered into an accommodation arrangement with M/s ldman General Co Limited
for fourteen (14) persons at US$250 per room per day and four (4) office rooms at
US$200 per room per day with effect from 28 July 2015. However, staff
establishmentof the embassy is recorded as thirteen (13) forthe period ending 2
February 2017. A room, therefore, remained vacant for 554 days but was paid for,
resulting in an irregular expenditure of Kshs.13,697,650.

3.3 Irregular Payment for Contract for Digitization of the Ministry's Records

Examination of records maintained by the Ministry revealed that a contractor was
awarded a contract on 6 February 2015 for digitization of records and document
management systems at Kshs.4O,159,548 for a duration of three(3) months.
However, the contractor was paid an amount of Kshs.32,353,548 through Payment
Voucher No. 64 dated 11 December 2015 before completion of the works. Further,
the software licenses claimed to have been supplied were not made available for
audit verification.

ln addition, the training that was supposed to be conducted never took place
because the system failed and has since not been customized to meet the users'
requirements. Above all, the contract whose execution period was three (3) months
has not been completed two (2) years later.

3.4 Payments for Undelivered Storage Solution Servers

The Ministry awarded a tender for supply of two (2) storage solution servers at a
price of Kshs.24,000,000 to a contractor through MTC Minute No.
MFA/MTC102112014-2015. The entire amount was paid through Payment Voucher
No. 57 dated I December 2015. Records confirming delivery, acceptance,
installation and location of the servers have not been provided for audit review.
Consequently, delivery and existence of the servers cannot be confirmed.

4.0 Refurbishment of Buildings at Kenya High Commission Windhoek,
Namibia

4.1 Contract Price

Examination of contract records revealed that renovation of the Kenya House -
Phase 2 in Windhoek, Namibia was awarded at contract sum of
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Kshs.289,416,280.40 (N$ 38,081,089.52) in year 2010 to a contractor and was to
be completed within fifteen (15) months.

4.2 Delay in Completing the Works

Although the works commenced on 15 October,2010 and were due to be completed
on 24 January, 2012, the contractor had not handed over the works by February
2016. No justification has been provided for failure to recover the liquidated damages
as required under Clause 27 of the conditions contract.

4.3 Site lnspection

An audit inspection conducted on 7 March,2017 revealed that defects identified in
the snag list had not been corrected. Further, quality of work done may not have
meet the required standards as the building developed cracks soon after completion.
ln addition, a diligence check on the residential houses revealed that two (2) houses
had been vandalized.

5.0 Proposed Construction and Renovation of Buildings for High
Gommission of the Republic of Kenya in Pretoria, South Africa

5.1 Award of Contract

Records available indicate that Contract No. D04/NB/N811201 for construction of a
new ambassador's residence, renovation of the Chancery, renovation and renewal
of four (4) dilapidated staff houses and construction of four (4) new staff houses on
plot Erf 318 Polaris Avenue was awarded on 1 July 2015 to M/s Unik Civil
Engineering (pty) Ltd being the main contractor at a contract sum of
Kshs.734,400,000 (R102,000,000). Contract documents relating to M/s Tiki
Architect (the project consultant) have, however, not been provided for audit
verification.

5.2 Contract Period

The project commenced on 18 August 2015 and was scheduled to be completed on
31 January 2017 after duration of eighteen (18) months.

5.3 Audit lnspection

5.3.1 Stalled Works

Although payments totalling Kshs.263,159,834.58 had been made to the contractor,
an audit inspection undertaken on 10 March 2017 revealed that works on four
houses under renovation stalled due to non-registration with the National Home
Builders Registration Council. No effort has been made to rectify the anomaly.

5.3.2 Conflict on Construction Site

Although the construction of the Ambassador's residence is in progress, a dispute
on plot No. 261 Crowne Avenue has not been resolved between the Kenya High
Commission in Pretoria and the Government of lran.
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6.0

5.3.3 Delay in Delivery of the Project

M/s Tiki has been paid Kshs.140,389,667, but an audit inspection revealed that
works relating to civil and structural engineering have stalled due to disputes
between the consultant and his employees. The conflict has delayed timely delivery
of the project.

Construction of Chancery and High Gommissioner's Residence in
lslamabad-Pakistan

6.1 Award of Contract

The project was awarded to M/s Consol Construction Solutions on 12 May 2008 at
an initial contract sum of PKRs 385,321,826 (Kshs.443,120,099). The works were
scheduled to commence on 12l4lay 2008, and be completed on 11 September2010.

6.2 Contract Termination

The completion date of September, 2010 was revised thrice. However, the
contractor did not enhance progress in construction work, resulting in termination of
the contract on 30 Ju|y,2014.

6.3 lrregular Payment of Works

The contractor received advance payments (mobilization advance) of PKR
115,596,548 (Kshs.132,936,030) or 30% of the contract sum on 31 March 2008
which was however not recovered.

ln addition, records show that the contractor had been paid PKRs 449,324,929
(Kshs.516,723,668) at the time of termination on 30 July 2014, which is PKRs
64,003,102 (Kshs.73,603,567) above the awarded contract sum of PKRs
385,321,826 (Kshs.443,120,100). No explanation has been given for the
irregularity.

Further, no retention money was recovered from all the payments made to the
contractor, an indication that tax payers' monies paid may be lost.

6.4 Award of New Contract

The Ministry awarded another (new) contract for completion of the Kenya High
Commission building and the High Commissioner's Residence on 6 February 2015
to t\I/s Quality Procurement and Management Services Limited at a contract sum of
PKRs 99,940,881 .30 (Kshs .90,154,670.00).

6.5 Slow Progress of Works

The works commenced on 2 March 2015 and were scheduled for completion on 5
September 2015. However, the contract period had expired as at the time of audit
inspection in [\Iarch 2017 but the contractor was still on site without being levied
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penalties in terms of recovery of the liquidated damages. Management have not
given any explanation for the omission.

6.6 Title deed

Although the Kenya High Commission in lslamabad was allocated the land where
the Chancery and Residence building stands in 1991, no reasons have been given
for failure to obtain the title deed for the plot.

7.0 Construction of Buildings for Kenya Embassy, Mogadishu, Somalia.

7.1 Irregular Award Of Contract

The Ministry invited nine (contractors) through restricted tendering to submit tenders
for this project on 3 February 2015. Bids were received from M/s Bilmark Qroups
Limited and M/s Deeqa Construction and Water Drilling Co. whose bids were US$
1,571,637.50 and US$ 1,766,665 respectively. Although M/s Bilmark Groups Ltd.
who was the lowest bidder was disqualified on grounds that the firm was not among
contractors vetted by AMISON, the contract was later awarded to the highest bidder
Deeqa Construction and Water Drilling Co. which was similarly equally not among
vetted companies. No explanation has been given for the inconsistency in
evaluating the two bidders.

ln addition, information contained in a letter Ref. No. CSO/RECIZULU
PROJECTl27|NOV12014 dated 27 November,2014 shows that the contractor was
awarded the contract before technical evaluation process was completed. ln view of
these circumstances, it is not possible to confirm that the award of the contract was
fair, equitable, transparent, competitive and cost effective as required under Article
227(1) of the Constitution of Kenya (2010).

7.2 Audit lnspection

An audit inspection of the project site on 14 March, 2017 confirmed that 38% of
works had been executed against 220% of the contract period that had by then
elapsed. No remedy had been undertaken to enhance progress in execution of the
works.

ln addition, the audit established that the Kenya High Commission in tt/ogadishu was
allocated the Chancery and Residence building land in 2015. However, no reasons
have been given for failure to obtain a title deed for the plot.

8.0 Cash and Cash Equivalents

The statement of assets reflects Kshs.1,340,665,519 cash and cash equivalents
balance and as further disclosed in Note 11 A & B to the financial statements.
However, the balance includes unconfirmed amounts as follows:

Report of the Auditor-General on the Financiql Statements of Ministry of Foreign Affairs and lnternational
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8.1 Loss of Cash at Kenya Embassy Moscow

Examination of the re-current bank reconciliation statement for the month of June
2016 revealed that Kshs.149,323,311 and Kshs.28,808,743 were withdrawn from
bank account numbers 40807840000000000236 and 408007810700050000095
respectively between the year 2009 and 2011. These withdrawals were not recorded
in cash book. Payment documents in support of the withdrawals have similarly not
been provided for audit review. ln addition, the Ministry has not investigated and
taken appropriate action on the loss as required under Regulation 90(3) of the Public
Finance Management (National Government) Regulations, 201 5.

8.2 Loss of Cash at Kenya Embassy, Juba

The cash book for the month of March 2016 shows undercast by Kshs.5,836,500 ($
58,365) against the dollar column while the column for South Sudan Pound for the
same month reflects under-cast by Kshs.'170,000 (SSP 10,000). In addition, the
mission transferred Kshs.13,600,000 (SSP 800,000) on 30 June 2016 from the local
currency account to the dollar account resulting in a loss of Kshs.11,841,778 (SSP
696,575.15). A due diligence check on the exchange rate on the transaction date
indicates that the rate of SSP 30 to USD 1 was applicable instead of SSP 45 to USD
1 used. No explanation has been given for the anomaly.

8.3 Misstatement of Cash and Bank Balances

The amounts disclosed under Note 11A and 11B to the financial statements in
respect of cash and bank balances of Kshs.198,124,704 and Kshs.3,120,952
totalling Kshs.2O1 ,245,656 for the Ministry Headquarters which however differs from
the reconciled cash & bank balances of Kshs.431,067,127. No explanation or
adjustment has been provided for the resulting difference of Kshs.229,821,471
between the two sets of records.

9.0 Bank Reconciliation Statements

Long Outstanding Reconciling ltems9.1

The bank reconciliation statements for the Ministry Headquarters for recurrent,
development and deposits for the month of June 2016 reflects long outstanding
reconciling items amounting to Kshs.1,000,267,272 some dating as far back as 2013
which have not been cleared. This is contrary to Regulation 90(3) of the Public
Finance Management (National Government) Regulations, 2015 which requires that
such discrepancies be investigated and appropriate action taken including updating
the cash books.

9.2 Payments and Receipts Without Reference / Cheque Numbers

The recurrent bank reconciliation for the period ending 30 June 2016 reflects
payments in cash book not in bank statement (unpresented cheques) and receipts
in cash book not in the bank statement amounting to Kshs.411,169,904 and
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Kshs.322,093,983 respectively. lncluded in the unpresented cheques of
Kshs.41 1 ,169,904 are payments amounting to Kshs.2O,993,262 without cheque or
reference numbers. Similarly, the receipts amounting to Kshs.322,093,983 have no
cheque or reference numbers. ln the circumstances, the validity, completeness and
accuracy of the recurrent cash book bank reconciliation statement for June 2016
cannot be confirmed.

10.0 Transfer to Other Government Units

The statement of receipts and payments reflects payments totalling
Kshs.185,303,805 in respect of transfers to Other Government Units. However, the
payments have not been analyzed or supported by expenditure returns including
documents to confirm receipt of the amount by the respective Government Units.
As a result, the accuracy, occurrence and propriety of the expenditure cannot be
ascertained.

11.0 Outstanding lmprests

The statement of assets reflects a balance of Kshs.8,625,876 under accounts
receivables - outstanding imprests. The balance includes long outstanding imprests
amounting to KShs.1,810,111 which had not been surrendered or accounted for as
of 30 June, 2016 for a period of 36 months.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of the Ministry of Foreign Affairs and lnternational Trade as at
30 June 2016, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with Public Finance Management Act, 2012.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

04 July 2017
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MINISTRY OF'FOREIGN AFFAIRS ANI) INTERNATIONAL TRADERcports ancl Financial Staternents
For the year ended June 30,2016

V. STATEMENT OF RECEIPTS AND PAYMENTS
Notc 2015-2016

Kshs

19,662,429
I 5.1 I 1,200,000

33,166

20L4-2015
KshsRECEII'TS

Tax Receipts
Exchequer releases

Proceeds from Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Cornpensation of Employees
Use of goods and services
Transfers to Otlrer Government Units
Other grants ancl transfers
Social Security Benefits
Acquisition of Assets

TOTAL I'AYMENTS

SURPLUS/DEFTCIT

1

2

3

4 61 ,706

13,560,997
12,969,403,000

33,166

767,09A,629

5

6

7

8

9

10

7

6,593,3 g6,l6l
6,703,910,253

I95,303,905

I,232,649,001
36,667,247

891.257,900

5,749,376,319

5,195,624,122

1,691,465,156

36,A55,422
1,250,579,36g

1 7

II ,934 ,012 )

The accounting policies and explanatory notes to these financial staternents fonr an integral part of thefinancial statenrents. The entityfinancial staternents \r/ere approv ed on Oi_ t2- Z016 andsigned by:

Principal
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MINtrSTRY Of.F'OITEIGN AFITAI RS .dND trNTBITNAI-IOI\ AX,'I'['TADE,Reports antl Financial S taterncntr-
For the year entled .Xune 3{lr?,016 (Kshs)

I

I

V. STATEMENT OF' RECEIPTS AND PAYMENTS
Notc

RECBII'TS

Tax Receipts
Exchequer releases

Il'oceeds from Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYMBNTS

Compensation of Employees
Use of goods an<J service.s
Transfers to Other Government Units
Other grants arrcl transfers
Social Security Benefits
Acquisition of Assets

TOTAL I'AYMIINTS

SURPLUS/DEFICIT

Princi

2415-2016
Ifths

19,662,429
15.111,200,000

33,166

2014-2015

Kshs

6l 9,009 ,706

I3,560,997
I2,969,403,000

33,166

767,090,629

1

1

3

4

5

6

7

8
()

10

L 749,9 04,300

6,593,396,161

6,703,910,253

195,303,905

1,232,649,001

36,667,247
891.257,900

5,749,376,319

5,195,624,122

1 ,69 l ,465 ,l 56

36,055,422
1,250,579,369

I5,633 ,074,366 73,923,100,387

Tlte accounting policies and explanatory notes to these financ;ial statements fbrm an integral part of thefi.ancial statenrents' The entityfinon.iit staternents were approverr on -eg.-- _L?:__ 2016 anci signed by:

Principal AccoLlnts
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MINISTRY OF 'OREIGN AFFAIRS AND INTERNATIONAL TRADEIleports and Financial Statements
For the ycar ended June 30,20I6

VI. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances
Cash Balances

Total Cash ancl cash erluivalent

Accounts receivables - Outstanding
Imprests

TOTAI, FINANCIAL ASSE'TS

FINANCIAL LIAI}ILITIES

Accounts Payables - Deposits and
retEntions

NET FINANCIAL ASSETS

REPRESENTED BY

Fund balancc b/fwd
Surplus/Deficit tbr the year
Prior year adjustments
NET FINANCIAL POSSITION

Principal ecretary

Note 20ts-2016

Kshs

t99,124,704
1,142,540,915

2014-2015

Kshs

1,207,61 1.945

21,152,692

1IA
IIB

12

l3

14

1.340.665.s19 1.228.764.537

8.625,976 38.075,766

L,349,291,395 1,266,940,303

662,096,213629,707,37 |

604,754,090

115,929,934
844,939,0?Z

(273,012.706)

32 927,774
720,594,024 604,754,09a,.00

The accounting policies and explanatory notes to these financial statements forrn an integral part of thefinancial statements.'fhe entityfinancial statements were approv ed on CIb-* ti- ZOI6 and signed by:

ller
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- MINISTRY OF I'OIIEIGN AF'FATRS AND INTERNATIONAL TRADE
Reports and Financial Statemcnts
For the ended June 30, 2016

. STATEMENT OF CASHFLOW
2015-201 6

Kshs
20t4-2015

Kshs

for opcrating incorne

Itevenues

uer Rcleascs

Revenues

for operating expcnscs

of Employccs

olgoods and services

to Other Governmcnt LInits

grants Bnd transfers

Sccurity Bcncflls
Adjusted for;

in Receivablcs
irr Payablos

during the year

Net caslr florv from operating activitic.s

CASHFLOW FROM INVESTING AC'IIVITIES
Procecds liom Sale of Asscts

Acquisition olAsscts

Net cash flows from Investing Activitics
NET TNCREASE rN CASII AND CASH EQLIIVALENT
Cash and cnsh equivalent at BEGINNING of the ycar

Cash and cash equivalent at END ofthc year

I
1

4

19,662,428

t 5,I I 1.200,000

6 I 8.008,706

(6.583,386.1 6 1 )

(6.703,8 I 0,253)

( r 85,303,805)

(1.232,649.00r)

(36,667.247)

29.449,890
(33.378.842.)

I ,003, I 25,7 l5

33, I 66

(89 t.257,900)

(891,224,7341

I1I,900,98t

t,228,764,537

13,560.8{r7

12.869.403.000

767.090.628

(5.749,376,319)

(5.t95.624.122)

(1,691.465,t56)

(36.055.422)

(t4.ts2.853)
662,086.2t3

32.1)27,71,t

1,659,394,630

33.166

(r,2s0.s79,368)

(1,250,s46,2A2)

407,848,42ti

820,916,1 09

5

6

7

8

9

3

IO

I ,340,665,5 l g t,228,764,537

Tlte accounting policies and explanatory notes to these financial statenlents form an integral part of the
financial statements. 'l'he entity finarrciar statements were approved on OJi- t a- 2016 a;dsigned by:

Principal Principal ler
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Reports and Financial Statements .rErr-*,rFl
For the year ended June 30,2016

tfI. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT coMBINED

The entitv financial statements were approv ea on 0* i J - 2016 and signed by:

L.

Princi

Itcm 0riginal Budget Adiustments t'inal Budget
.{ctual on Comparable

Basis

Budget
Lltilisation lo oI

a b c=a+b d e=c-d tsdlc%
RECE

Tax 22.420.000.00
2_5 2.7 57 .57 | .7 5 87%

Procccds Donrestic and Grants 52.700.000.00 52.700 000 00 52,700.000.00 0%
trer relcases 14.537,7 t0.901.00 2- I 87.5i 1.53 7.00 16-725.242.44t.00 Ill 1.6t4.042.44t.00 90%

Procecds Sale of
-33.1 65.95 t00%

r.046.3 75.438.00 (r 69,000.000 00) 877.375.438.00 705.50 :259.366.732.5Q 7A%
'fotal Rccei r s,659.206J{2.00 2,0I8,S31,537.00

17.677,737 ,879.00
I 5.7t8.904.299.70 r,928,833.579.30

PA

6,23 5.061.93i.00 537.288.253.00 6,772,350. I 86,00 160.85 (188,964.025. t5) 97.2%

of and serviccs 5,322,633.51 5,00 1.844.93 6.8 73.00 7,l _i7,800.409.00 6.703.8 r0.252.54 990 I 93.6%
hrterest

0
to 339.000.000 00 ( r I 8.000.000.00) 22I.000.000 00 I 85.303.804 85 (15.696-195. ls) 83.9%

Other and r.285.000.000.00 ( I 7. r 93.05 8.00) 1.261,410.31r.00 I l.l0 761-339 97.6%
Social Benefits 37.2 I 0.000.00 37,2 r0.000.00 7.20 ;752 98.5%

ition of 1.3 I 8.805,136.00 (257.i02,53 !.00) 1.075.669-50s.00 II 82.9%
PA I {.537,7 I 0,90{.00 1.989.729.537.00 16.527,{10.441.00 (89{366.074.75) 94.6%

pal
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Controller

I

22-420.000.00

33_155 S5

15"633.07{.J66.2.1



Reports and Financial Statemdnts
For the year ended June 30,2016 (Kshs)

'--..-_- r- !!rI I I I

-!: 
E

{

IX. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT

Y, af tion

Fdlc Yo

87.7o/o

9lYo

9t.ty;

91.80

97.2%

95.60/"

97.20h

5o/o

88.lout,

96.3y"

The entity financial statements were approv ea o, 05- / a - 2016 andsigned by:

Receipt/Expense
Item Original Budset Adjustments Final Budget

Actual on Comparable
Basis

Budget Utilisation
Difference

a b c=a+b d rc-d
RECEIPTS

Tax Receipts ?2.420.000 22.420.000 19.662.428 (2.7 57 .s7 t .\
Exchequer
releasus 11.135.n60.901 2.187 537 r5.323,590.441 11.0 ( r.248.590.141)Procceds from
Salc of Assets

l3 166 (33, I 66)
Other Rcccips 1.046,375.438 ( l 69.000,000) 877.375,438 6 r 8,008.706 (259.366.733)TOTAL
RECETPTS u,2a4,656 2,018.730 t 6,223,385,879 14,712,704,300 (r510,681,s79)

PAYMENTS
Conrpcnsation ol'
Employees 6.T5.A62 53 7.288 6,772.350,t86 i86. I 6l ( 188.964.025)Use of -eoods and
sen'ices s.279.963 1.742.937 7,0t3.129.9t8 01 Q27 ,34t.7 t1\Other grants and
transl'eni I (t7.t93\ 1.263.410.34t 1.23 64 (30.761 .340)Social Securit_v
Benefits 37.2t0 37.210.000 36.66?.247Acquisition of
Asses 298.626 (75,303) 237.489.996 (10.505.738)
Othel Payrncnts

TOTAL
PAYMENTS rJ,I35,86 I 2,187,729 15,323,590,4,fl 14,735,174,972 (588,1 15,569)

Principal

12

Controller

r 96.984.2s8



U ' Reporti and t'ilrancial Statemehts
For the year ended June 30,2016

)L SUMMARY STATEMENT OF APPROPRTATION: DEVELOPMENT

The entity firrancial statements were approv ed on Ag'- I I - 2016 and signed by:

6td,.,, , ,o
Secretary @nkoller

Rece ipUExpense Item Original Budget Adjustments Final Budeet

Actual on
Comparable

Basis

Budget
Utilisation
Difference

o/o of
Utilis
ation

a b ra+b d e=c-d
Fd/c

o/o

RECEIPTS

Proceeds frorn Domestic
and Foreign Crants 52,700,000. 52,700,000 52,700,AOA ay

Exchequer releases L,401,850,000 (198,000 ) 1,,401,652,000 1,036,200,000 (365,452,000)
73.9
o/

1,454,550,000-00 198,000 1,454J52,000.00 1,036,200,000 (418,152)
71.3

%
PAYMENTS

Use of and services 42,670,497. 102,000,000 '144,67L 1-8,O22,049 (726,649,443) 7%
Transfers to Other
Government Units 339,000,000 (118,000,000) 227,OOO 185,303,905 (3s,696,19s)

83.8
5%

uisition of Assets L,02A,L79,509. (182,000,000) 838,180 694,273,642 (143,905,967)
82.8
%

TOTALS 1,401,950,000 -198,000,000 1,203,951 880,794,9t4 (323,065,085)
62.8
%
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For the year ended June 30,2016

x. SUMMARY STATEMENT OF PROVISIONINGS

Details of Gcneral Accounts on Vote

GAV Provisioning account balance

Total

Details of Exchequer provisioning

txchequer Provision ing balance

Total

Principal Secretary

2015-20L6
Kshs

201,4-201s

Kshs

20t5-2016
Kshs

I 5,1 I 1,200

20L4-2015

Kshs

I 1

Controller
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{.N MINISTRY OF'FOITEIGN AF'I'AIRS AND INTEIINATIONAL TIIADE
t Reports and Financial Statements

For the year ended ,fune 30,2016

XII. SIGNIFICANTACCOUNTINGPOLICIES

I J};principle 
accounting policies adopted in the preparation of these financial statements are set out

I Statement of compliance and basis of preparation
The finartcial staternents have been prepar.d in accordance with and comply with lnte,rationalPttblic sector Accounting standards 6rse.s; with partictilar emphasis on cash Basis Fi,ancialReporting uuder the cash Basis of Accounting and applicable governrnent legislations andregulations' The financial statemcnts comply *itt, una confbrm io the fbrm of presentatir:,prescribed by the Public Sector Accounti,g Siandar-cls Boarcl of Kenya.

The tinancial statements are presented i:5""v1 Shillings, which is the functional and reportiirgcurrency o1'the Ministry of Foreign Affairs urrd Int"rrrurtional Trade and all values are rouncledto the nearest shilling' fhe accounting policies adopted ho*r" b"*r., consistcntly applied to all theyears presented.

The financial statements have been prepared on the cash basis lollowing the Government,sstandard chart of accounts,

Recognition of rcvenue and cxpenses
The Ministry o'f lrorcign Affaiis and International Tracle recognises all revennes from thevarious sources whcn the event occul's and the relatecl cash has actually been received by tl:eMinistry of Foreign Aftairs and International Trade. In addition, the Ministry of Foreign Affairsand International Trade recognises all expenses when the eve,t occurs and the related cash hasactually been paid out by the Ministry of ioreign arrui.. una International Tracle.

In-kind contributions
in-kind contributions are donations that are made to the Ministry of Foreig' Affhirs a,clInternational rrade in the fb,n of actual goocls ancl/or services rather than in money or cashterms' lhese dotratiotls may include vehicles. equiprrcnt or personnel services. where thefinancial value receivcd for in-kind contribution, .ui, be reliably determined, the Mi,istry ofForeign Aftairs ancl International Tracle includes such value in ihe statement of receipts andpayments both as l'evelllle and as an expense in equal and opposite amounts; otherwise, thecontribution is not lecorded.

Cash and cash equivalents
cash arrd cash equivalents comprise cash on hand ancl cash at bank, short-tenn deposits on cailand highly liquid in,estments with an original maturity of tl-rree months oL less, which arereadily convertible to known amounts of cash and are sub.lect to insignificant risk of chzurges i,value' Bank account balances inclucle arnounts helcl at the central gank of Kenya and at 

'ariouscommercial banks at the end of the financial year.

lt
;

2.

3.

4.
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5.

6.

7

10.

8

Aceounts Receivable
For the purposes o1' these financial statements, imprests and advances to authorised publicofficers and/or institutions wliich were not surrendered or accoullted for at the e,d of thefinancial year are treated as receivables. This is in recognitio, of the govemment practice wherethe imprest payments are recoguizecl as expenditure wlien fully accointri tor by the imprest orAIE holders' This is an enhancement to the cash accclunting policy. other accounts receivablesare disclosed in the linancial staternents.

Accounts Payable
For the purposes of these financial statements, deposits and retentions helcl on behalf of thirdparties have beeu recognized as accounts payables. This is iu recognition of the govcrnmentpractice of retaining a portion of contractecl services and works pending fulfilment ofobligations by the contractor ancl to hold deposits on behalf or tnirct furti"r. This is anenhancement to tle..9ash accounting policy adopted by National Government Ministries andagencies' other liabilities including pencling bills are disclosecl in the financial statements.

Non current assets
Non current assets are expensed at, the time of acquisition while disposal proceeds arerecognized as receipts at the time of disposal. However, the acquisitions ancl disposals arereflected in the entity fixed asset register a summary of which is provided as a melnorandum tothese financial statements.

Pending bilts
Pending bills consist of unpaicl liabilities at the end of the financial year arising from contractedgoods or services during the year or in past years. As pending bills do not involve the payme,tof cash in the reporting period, they are recorcled o, irrrr*o.andum, or ,off-balance, items toprovide a sense o{' the overall net cash position of the Ministry of Foreign Affairs andInternational rrade at the encl of the year. Pending bill fonn a first charge to the subsequent yearbudget and lvhen they arc.finally settied, such paiments are included in-the statement of receiptsand payn-rents in the year in which the payme'ts are made.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounrsclassification basis'.*d.fT the same period as the fir"ur"i.l statements. rire tvti.ristry of ForeignAffairs and International Trade's budget was approved as required by Law and as detailed in theGovernment of Kenya Budget PrintJd Estimatls. A high-level assessment or the Ministry ofForeign Affairs and Intemational rrade's actual p.rrorn"on.e against the comparable budget forthe financial year under review has been included in an amex to these financial statements.

Comparativo figurcs
Where necessary cornparative figures for the previotrs financial year have been amenciocl orreconfigured to confo,n to the requirecl changes in presentation.

9
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MINISTRY OF FOREIGN AFTAIRS AND INTBRNATIONAL TRADBReports and Financial Statemcnts
For the year ended ,Iune 2016 (Kshs)30,

lI.

XUI. NOTES TO THE FTNANCIAL STAI'EMENTS

1 TAX REVBNUES

Taxes on lltcome, profits ancl Capital Gains
Taxes on Property
Taxes on Goods and Services
Taxes on International Trade and Transactions
Other Taxes (not elsewhere classifiecl)

Subsequent events
Events subseqrtent to submission of the firrancialyearend financial statements to thc NationalI'reasury and other stakeholders with a significari i*pu"t on the financial statements may beadjusted with the ooncurence of National l:reastry

2015-2016

Kshs
2014-2015

Kshs

i

19,662,429 13,560,997

Total

2 EXCHQUER II-ELBASES

FROM SAI,E OF'ASSBTS

Total

19,662,429 I3,560,997

J

2015 - 2016 2014 - 201s
Kshs

uarter l_
Total Exche uer Releases for 3 6l 000 000 0002Total Exche uer Releases for uarter 2 3 5 00 000 2 00035 000Total Exch uer Releases for uarter 3 J 81 00 000 000Total uer Releases for uarter 4 4 533 900 8 000Total

001l 1

2015 - 2016 20L4 - 20t5
Kshs Kshs

thcfrom aS e of venn nto CS Stocks and ornrnodC les 33 I 33 l

3 33 1

t7
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NOT'ES To T,IE FINANCIAL STATEMENTS (continrecr)

4 OTHER RDVENT]ES

Rents
Receipts fi'om Adrniuistrative Fees and charges - coilected asAIA

Total

5 COMPENSATION OF EMPLOYEES

2015 - 2016
Kshs
126,926,372

491,192,333

20t4 - 201s

Kshs

I I I,086.967

6_s6,003,660

619,o09,705 767,O9o,629

Basic salaries of permanent employees
Basic rvages of temporary enrployees
Personal allowances paicl as part of salary
Personal allowances paid as reimbursements
Personal allowances provided in kind
Social benefit schemes otrtside Government
Employer Contributions Compulsoty national social
security schemes
Employer Contributions Compulsory national health
insurance schemes

Total

2015 - 2016
Kshs

772,435,660

1,463,677,195

3,905,1 91 ,769
250,027.622

I l.l7g,t93
53,942,500

51,636,250

983

2014 - 2015
Kshs

659.066.444

1,309,669,409

3,2gg,l4l ,7 t I

219,393,365

15,551, I 9l
I7,ogg,690

48,737,242

6l 5,749,376,379
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Rcports and Financial Statcments
For the year ended Junc 30, 2016 (Kshs)

6 USE OF'GOODS AND SEITVICES

Utilities, supplies and services
Communication, supplies and services
Domestic travel and subsistence

Foreign travel and subsistence

Printing, advertising and infornration supplies & services
Rentals of produced assets

Training expenses

Hospitaliry supplies and services
lnsurance costs

Specialized rnaterials and services
Office and general supplies and services
Fuel Oil and I-ubricants

Other operating expenses

Routine maintenance - vehicles and other transport equipment
Routine maintenance - other assets

Total

20ts - 2016 20t4 -20t5

IGhs
267,010,1 gg

l6l,1gg,g35
216.342,104

2,317,262,106

272,922,561

2,232,9t6.546

12,246,9A1

633.903,037
67,899,605
25,356,759

79,910.1 g7

55,940,417

252,106,309

44,094,491

64,909,213

Kshs
226,402,041

157j39,622
16A,626,279

1,657 ,230,231
24,222.967

2,235,230,234

15,377,445

190,905,644

65,802,045

26,634,829

55,254,397

63,690,659

216,650,927

46,332,420

53,724.591

7 GRANTS AND'TRANSITIRS 1'O OTI.IER GOVERNMEN'I' ENTITIES

Description 20rs - 20t6
Kshs

Transfers to National Government entities
Other curreut transt'ers 185,303,905

TOTAL

6,703,8t 0,2s3 5.I95.624.122

20t4 - 20t5
Kshs

t9
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! MINISTRY OF FOREIGN AFFAIRS AND IN'TEIINATIONAL TRADE
Reports and Financial Staternents
For the ended June 30,20I6

II OTHER GITANTS AND TRANSFERS

Membership dues and subscriptions to internatioual
organizations
Scholarships and other educational benefits
Other current transf'ers, grallts

Total

9 SOCIAL SECURI'I'Y I}ENE}'I'I'S

Government pension and retirement benefits

Total 36,667,247 36.055.422

2015 - 2016
Kshs

2014 -2015
Kshs

739,693.481
425,286,195

67,669,335

729,960,146

528. I 45,059

433,35e,951

I ,001 156

I
i
I

201s - 2076
Kshs

36,667,247

2014 -2015
Kshs

36,055,422

-
I
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For the ended June 30,2016
NOTES TO THE FINANC:I.4L .l 7 -,1 TE ME NTS (C o n r i n u e ct)

l0 ACQUTSITToN oF ASSETS
Non Financial Assets

Purchase of Buildings
Construction of Bui lclings
Refirrbishment of Buildings
Construction and civil works
Purchase of Vehicles and Other Transport Equipment
Overhaulof Vehicles arrcl Other Transpoft Equipnrent
Purchase of Houserrord Furniture ancr Institutionar Equipnrent
Purchase of Ot'fice Furniture and General Equipment
Purchase of Specialised plant, Equiprnent and Machinery

20ls - 2016
Kshs

197,797,904

211.651,059

226,594,376

55,976,010

144,725,473

694,076

19,049,302

28,I5 1,688
7,62g,l 13

z0t4 - 2015
Kshs

586,05 1,994

3,693,200

201,096,922

226,197,720

2,013,969

31.107 ,336
23.660,285

176,759,054

Total

Total

Total

891,257,900 l1250,579,36g

llA: Bank Accounts

Name of Ilank, Account No.
& currency

Central Bank of Kenyu,
Accotutl No. ancl ltli.tsions
Central Bank rf Ken-,-u,
/ccottrtt No. cuc{ Missiort,y
Centrql Bank c4f Kenya,
ttrccount No. and Missions

Amount
in bank
account
currency

I(shs

Kslrs

Kshs

Itecurrent

Development

Deposit

109,929,363

5,243,676

83,951 ,665

20L5 - 2016
Kshs

2014 - 20ts
Kshs

454,1 14.000

I 36,41 8,286.00

617,079,551)

llB: CASIT IN HAND

Caslr in Hand - Held in clornestic currency
Cash in Hand - Ijleld in foreign currellcy

2015 - 2016
Kshs

3,120,952
1,139,419,963

2014 - 2075
Kshs

21.152,692

21
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For the endcd Junc 3 2016

12: ACCOUNTS RECEIVAI}LE - .UTSTANDING IMPRESTS

Total

13. ACCOUNTS PAYAI}I,B

2015 - 2016

Kshs

83,951,665

2014 - 2015

Kshs

Deposits

Suspense and Cllearance

Deposits - Mission cash book balances

Total

14. FUND BALANCE BITOUGHT FORWARD

Bank accounts

Cash in hand

Accounts Reccivables
Accounts Payables

llotal

38,075,766 23,922,913

345,629,979

3t6.4s7,234

544,755.707

628,707 ,372 662,096.2 13

z0fi -2016
I(shs

1.207,611,845

21,152,692

2014 - 2015
Kshs

920,916,109

(662 ,086.2 r3)

604,15 4,090 44,939 022

Description
5 - 20162 20t4 - 20ts
Kshs hsInrprestsTern
7,ggg 37 737,302ImprestsStand

281 269.320Other imprests
302,120 t44alaryGovernment S Advancc
42.808

39,075,766

))
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16 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMBNDATIONS
'l'lte surnntary of issues'aisecl by the external auclitor, and management comments trrat were providedto the auditor are as per attached schedure i, the urr;*.;;. welave ,oniir"i.o focal persons toiffi::J[::';,yJ:tues as shown bJo* with the associated rime frame *i,r.,r,, which we expect rhe

15. OTHER IMPORTANT DISCLOSURIiS

15.1 PENDING BII,LS(Attachetl)
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