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STATE DEPARTMENT FOR
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Annual Report and Financial Statemen* the ended i0th June 2023

l. Acronyms and Glossary of Terms

EAC East African Community

HAU Head of Accounting Unit

IPSAS International Public Sector Accounting Standards

OCOB Office of the Controller of Budget

OAG Office of the Auditor General

PFM Public Finance Management

RDAs Regional Development Authorities

LBDA [.ake Basin Development Authority

CDA Coast Development Authority

TARDA Tana and Athi Rivers Development Authority

ENNDA Ewaso Ngiro North Development Authority

ENSDA Ewaso Ngiro South Development Authority

KVDA Kerio Valley Development Authority

LCDA LAPSSET Corridor Development Authority

LAPSSET lamu Port, South Sudan, Ethiopia Transport Corridor

NCIP Northern Conidor lntegration Projects

NCT'ICA Northern Corridor Transit and Transport Co-ordination Authority

KESSULO Kenya South Sudan Liaison Office

CPPMD Central Planning and Project Monitoring Directorate

ASALs Arid and Semi-Arid lands

ICPAK lnstitute of Certified Public Accountants of Kenya

CSR Corporate Social Responsibility

SCT Single Custom Territory

ICD Inland Container Depot

RD Regional Development

MISHDP Malindi Integrated Social and Health Programme

KOSFIP Kimira Oluch Smallholder Farm Improvement Project

GOK Government of Kenya

AFDB The Africa Development Bank

UA Unit of Account (AFDB reporting currency)

HRM&D Human Resource Management and Development
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2. Key Entity Information and Management

(a) Background information

2.1 Overview of the Ministry
The Ministry of East African Community and Regional Development was established in January
2018 following the reorganization of the Government of Kenya. In the year under report the
Ministry had trvo State Departments namely; The State Department of East African Community,
and the State Department for Regional & Northern Corridor Development. The Ministry is
established to coordinate Kenya's participation in the East African Community integration process
pursuant to Article 8(3)a of the Treaty for the Establishment of the East African Community;
coordinate business reforms and transformation in Kenya; coordinate Northern Corridor
Integration Projects (NCIP), Regional Development Authorities, Oversight and Co-ordination of
Lamu Port South Sudan Ethiopia Transport Corridor (LAPSSET) Programme implementation and

Northern Corridor Transit and Transport Co-ordination Authority (NCTTCA). At Cabinet level,
the State Department for Regional and Northern Corridor Development is represented by the
Cabinet Secretary for the Ministry of East African Community the ASALs and Regional
Development, who is responsible for the general policy and strategic direction of the State

Department.

2.2 Vision
To be a champion on regional integration, business transformation and sustainable basin-based
development.

2.3 Mission
To deepen and widen East African Integration, facilitate business transformation and enhance

integrated basin-based development for improved livelihoods for all Kenyans.

2.4 Mandate
The Ministry derives its mandate from the Executive Order No.l of June 2018 (Revised),

Executive Order No. I of May, 2020 (Revised), Head of Public Service Circular of 2nd April,
2019 and Executive Order No. I of 2023 as follows:
i. Policy on East African Community.
ii. East African Community Affairs.
iii. Implementation of the East African Treaty.
iv. Facilitate and enhance the Ease of doing Business in Kenya.
v. Identifying and recommending business reforms for promoting business and for making

Kenya competitive locally, regionally and internationally.
vi. Coordinating engagements of the Government of Kenya with private sector in respect to

business climate and business transformation.
vii. Co-ordination of implementation of EAC Regional Programmes and Projects.

viii. Promotion and Fast Tracking of EAC Integration.
ix. Co-ordination of Government's participation in East African Community Affairs.
x. East African Community Meetings and Institutions.
xi. Coordinating Kenya South Sudan Liaison Office (KESSULO).
xii. Coordination of Regional Development Authorities.

ITI
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CORRIDOR

xlll.
xiv.
xv.

xvl.

Xvii.

a

a

a

Monitoring and Evaluation of the implementation of Northern Corridor Developmant.
Fast tracking identified Northern Corridor Integration Projects.
Oversight and Co-ordination of Lamu Port South Sudan Ethiopia Transport Corridor
(LAPSSET) Programme implemantation.
Providing Secretariat Service during Ministerial and Head of States Summit Meetings on
Northern Corridor Development.
Coordinating Northern Corridor Transit and Transport Co-ordination Authority
[NCTTCA).

Core Values
To realize the Vision and Mission, the Ministry is guided by the following core values.

Customer focus and Results-Oriented
Results will legitimize the existence and effectiveness of the Ministry by reinforcing
behaviour that engenders top performance of the workforce to the satisfaction of
stakeholders

Innovativeness and creativity
The Ministry operates in a dynamic environment and shall embrace best practice and
continuous innovation in all its activities to ensure effectiveness and effrciency

Integrity
The Ministry's business will be conducted with transparency, accountability,
tnrstworthiness, commitment and obj ecti vity.

Teamwork and Respect for Diversity
The pivotal and central role of the Ministry renders itself to teamwork and will be sustained
by embracing the value chain principle that guarantees internal connectivity and seamless
service to external stakeholders.

a

Equity and fairness
The Ministry undertakes to recognize and promote the rights of and be impartial to all
stakeholders and serve all without discrimination.

Professionalism
High professionalism will be maintained through continuous skills development, training
and accountability.

(b) Key Management

The State Department for Regional and Northern Corridor Development day-to-day

management is under the following key organs:

-Regional Development and

-Northern Corridor.

a

a
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(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30ft June 2023

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements
The State Department has Fiduciary Oversight responsibility over the entity's operations. This has
ensured adequate systems, processes of accountability; risk management and controls are in place.

The Key Management Committees with Fiduciary Oversight responsibility were as follows:

Public Finance Management Standing Committee
The State Department has established a Public Finance Management Standing Committee to
provide strategic guidance on public finance management matters. The Standing Committee
comprises of the following members:

o Kello Harsama, The Principal Secretary/Accounting Officer as chairperson of the Standing
Committee;

. Maina Kiondo, Director Northern Corridor as a member
o Alfred Mungai, Secretary Administration as a member
o Daniel Mwangi, Head Accounts Unit, as a member
o Kieti Kiven, Head Supply Chain Management Unit, as a member
o Anne Kariithi, Director HRM&D as a member
. Paul Masinde, Head Finance Unit, as a Member/ Secretary

Hon. Peninah Malonz4 OGWI Cabinet Secretary

Kello Harsama2. Principal Secretary/ Accounting Officer

A"/g Secretary, Regional Development Mr. Maina Kiondo3.

4. Director, Northem Conidor Mr. Maina Kiondo

fug National Coordinator Mr. Maina Kiondo5.

Ms. Wanjiku Manyatta6. A,/g Director, Regional Development

7 Director, HRM & D Ms. Anne Kariithi

Head Internal Auditor CPA Fred Nyakundi8

9 Deputy Accountant General CPA Daniel I. Mwangi

10. Chief Finance Officer Ms. Paul Masinde

Mr. Kieti Kivenll Head, Supply Chain Management Unit

Head CPPMD Mr. Nicholas Thairul2

V
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The PFM Standing Committee was generally responsible for: -

vlll

Ensuring that there is prioritization on resources allocated for the smooth implementation

of the State Departments mission, strategy, goals, risk policy plans and objectives;

Regularly reviewing, monitoring budget implementation and advice on the State

Departments financial matters, major capital expenditures and reviewing performance and

strategies at least on a quarterly basis;

Identifying risks and implementation of appropriate measures to manage such risks or

anticipated changes impacting on the State Departrnent;

Reviewing on a regular basis the adequacy and integrity of the State Department internal

control, acquisition and divestitures and management information systems including

compliance with applicable laws, regulations, rules and guidelines;

Establishing and implementing a system that provides necessary information to the

stakeholders for the State Department for Regional and Northern Corridor Development in

line with Article 35 of the Constitution;

Monitoring the effectiveness of the corporate governance practices under which the State

Departrnent operates and propose revisions as may be required, from time to time;

Monitoring timely resolution of audit issues; and

Any other matter referred to it from time to time by the Cabinet Secretary.

I
ll.

iii.

iv.

v

vl.

Audit Committee

There is a Ministry's Audit Committee in place with members appointed by the Cabinet Secretary
with effect from I't August, 2020.
The same is comprised of the following members and a chairperson:

o Mr. Godfrey Kirema Mwika, as a Chairperson
o Mr. Albert Okiro, as a member
o Ms. Caroline A. Oduor, as a member
o Ms. Agnes M. Maina, as a member
o Mr. William K. Njuguna as a member

The functions of the audit committee are to -:
i. Support the Accounting Offrcer with regard to his responsibilities for issues of risk, control

and governance and associated assurance.
ii. Follow up on the implementation of the recommendations of internal and external auditors.
iii. Obtain assurance from management that all financial and non-financial internal controls

and risk management functions are operating effectively and reliably.
iv. Provide an independent review of the State Department's reporting functions to enswe the

integrity of financial reports.
v. Monitor the effectiveness of the State Department's performance management and

performance information.
vi. Provide strong and effective oversight of the State Department's internal audit function.
vii. Provide eflective liaison and facilitate communication between management and external

audit.

VI
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Key Leadership Strucrure

Hon. Penlnoh Molonzo, OGW.

Cabinet Secretary. Ministry of East African
Communiry, The ASALs & Regional
Development.

Hon. Peninah lllalonza, OGIV serves as Kenya's Cabinet
Secretary for East African
Community, The Arid and Semi-Arid Lands (ASALs) &
Regional Development. She is also an Ex Oflicio Member of
the East African Legislative Assembly (EALA).
Prior to this appointment she was the Cabinet Secretary for
Tourism, Wildlife and

Heritage, the President of the l3th Governing Council of the
Parties to Lusaka
Agleement Task Force (LA IF) on Cooperatil'e Enforcement
Operations Directed at lllegal Trade in Wild Fauna and Flora
as well as the Vice Chairperson of the United Nations World
Tourism Organization (UNWTO) Regional Commission for
Africa (CAfl
She has worked in developmental organizations including
Compassion lnternational - Kenya Office 2006-2013 where
She rose to the position of Partner in 'Iraining and Support
Director. She also sen'ed as Pro.ject Coordinator at AMREF-
Kenya.
Peninah is a graduate of the University of Nairobi in
Anthropology. She also holds
two masters' degrees from the same institution in Public
Health and in Project
Planning and Management.

s
Kello Harsama

Principal Secretary, State Department lor the

ASALs and Regional Dcvelopmcnt.

Kello Harsama is the Principal Secretary and the accounting

officer for the State Department for thc' ASALs and Regional

Development and for the period under report 
-['he 

State

Department for Regional and Northern Corridor

Development.

He is a holder Master's Degree in Public Administration &

Policy and Bachelor's Degree in Education.

VIII
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Maina Kiondo
Director, Northern Corridor
Ag. Secretary Regional

Mr Maina Kiondo is the Director Northern Corridor. He
holds an MBA (Project Management option) from
Kenyatta University and a Bachelor of Science in
Agriculture lrom University of Nairobi. He is also a
Project Management professional certified by Project
Management Institute and a member of Animal
Production Society of Kenya.

He is the Acting Secretary, Regional Development as

well as National Coordinator.

He has vast experience in the Civil Service spanning over
29 years.

Ms. Wanjiku Manyatta
A/e Director. Regional Development

Wanjiku Manyatta is the Acting Director, Regional
Development

She has a Masters in Population, Resources and
Environmental Economics from China University of
Geosciences, and an undergraduate in Bachelor of
Science Agricultural Economics from Egerton
University

She has been a Manager, Water Tower Protection and

Climate Change Mitigation and Adaptation (WaTER)
Programme- EU grant

She has vast experience in the Civil Service spanning
over 29 years. She belongs to Forestry Society of Kenya
and is an alternate Director to the PS for State

Department at Ewso Ngiro South Development
Authority.
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Dr. Alfred Mungai is a Senior Deputy Secretary. He has
served as Deputy Director at the Betting Control an'
Licensing Board, Ministry of lnterior and Coordinatio
of NationalGovemment.
He is currently the Director, Administration in charge of
administrative services in the State Department.

He is a holder of a PhD degree in Strategic Management
from Kenyatta University, Masters in Business
Administration from Kenyatta University, Bachelor of
Commerce from the University of Nairobi. He holds a
certificate in Strategic Leadership Development Program
and is a Member of Kenya Institute of Management.

He has vast experience in public sector spanning over
30years

I
,

I

Dr. Alfred Mungai
Director, Administration

;

rt

{

Paul Masinde
Chief Finance Officer
Head, Finance Unit

Mr. Paul Masinde is the Chief Finance Officer and the
head Finance Department in the State Department for
Regional and Northern Corridor Development.

He is a holder of a Masters degree in Business
Administration, Bachelor degree in Commerce- in
Accounting option. He is a Certified Public Accountant
CPA (K) and Certified Public Secretary CPS (K).

He has worked in various Government Ministries and
departments.

He is a member of TCPAK in good standing

CPA Mwangi Daniel

Deputy Accountant General
Head, Accounts Unit

CPA Mwangi Daniel, Deputy Accountant General is
currently the Head Accounts Unit, State Department for
Regional and Northern Corridor Development. He has

served in various Government Ministries and
Departments.

He is a member of ICPAK

He has an illustrious career spanning more than 27 years
in the Civil Service.
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Anne Kariithi
Director HRIU&D
Head, HRM&D

Anne W. Kariithi is the Director HRM&D in the State

Department for Regional and Northern Corridor
Development. She holds a Masters in Educational
Psychology, Bachelor's degree in Education both from
Kenyatta University. She also holds a Diploma in HRM
from Kenya Instinrte of Management, and a member of
IHRM in good standing.

She has an illustrious career spanning more than 25 years
in the Civil Service.

CPA Fred Nyakundi
Head,Internal Auditor

,l
.l
iI

I

I

:

I

I

I

CPA, Fred Obiye Nyakundi is the Head of Internal Audit
unit in the State Department for Regional and Northern
Corridor Development.

He is a holder of Masters in Business Administration
(Finance option) from the Maseno University, a Diploma
in Lnternal Audit from KCA university, a member of
Institute of Certiflred Public Accountant of Kenya
(ICPAK) in good standing.
He is also a member of Institute of Internal Auditors
(l[A), Certified Fraud Examiners lnstinrte (ACFE) and
Information Systems Audit and Control Association
(rsACA)
He has served in various National Treasury Sub

Counties, and as a Regional lnternal Auditor in Nyanza.

Kieti Kigen
Head, Supply Chain Management Services

I
t
I
Ii

I

Kieti Kigen is a Senior Deputy Director and the Head
Supply Chain Management at State Department for
Regional and Northern Corridor Development.

He is a holder of Masters in Procurement and Logistics
from JKUAT and Bachelors Degree in Business
Admnistration from Baraton University

He is a member of Kenya Institute of Supply
Management in good standing.

He has an illustrious career spanning more than l5 years

in the Civil Service.
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Nicholas Thairu
Head, CPPMD

Mr. Nicholas Thairu is a Development Economist and is
currently the Chief Economist, State Department fo-
Regional and Northern Corridor Development. He is
holder of Bachelors of Arts degree in Economics and
Masters of Arts degree in Development studies
specialising in Economic Development.

He has served as an Assistant Director, Africa Peer

Review Mechanism (APRM) & Governance in the
NEPAD/APRM Kenya Secretariat and as a Development
Economist Community Empowerment and [nstitutional
Support Project (CEISP) jointly funded by African
Development Bank (AfDB). Before being an Economist
he served as a District Development Offrcer.

He is a member of the Economists Society of Kenya
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3. Statement by the Cabinet Secretary

The Kenya Government implemented various social, economic and political reform programmes
in line with the Third Medium Term Plan (MTP) 2018-2022 of the Kenya Vision 2030. The
Government put premium weight on efficient service delivery to the citizens through
implementation of priority projects during the five-year plan period. The overriding objective was
to make Kenya a globally competitive and prosperous Nation, where every citizen enjoys high
quality life.

This Strategic Plan covered the period 2018-2022 and provided a significant milestone in defining
the strategic direction that the Ministry of Eastern African Community, and Regional
Development would take over the five years. It clearly stipulated the Ministry's mandate, vision,
mission, strategic objectives, core values, programmes and projects to be implemented during the
plan period.

The State Department for Regional and Northern Corridor Development is committed to ensuring
that public officers are well managed and the Regional Development Authorities are well
coordinated for effective delivery of quality services in line with the provisions of the Constitution.
The State Department is assigned the responsibility of Co-ordination of Regional Development
Authorities and Monitoring and Evaluation of the implementation of Northern Corridor
Development with a vision of realizing a country with vibrant, equitable and self-sustaining
regional development in a globally competitive environment. This involves sustainable utilization
and management of natural resources to spur harmonious, equitable and sustainable
socio-economic development across all the regions in the country.
Dwing the Financial Year under review, the State Department committed to the following targets:

r. Co-ordination of Regional Development Authorities (RDAs)

ii' Monitoring and Evaluation of the implementation of Northern Corridor Development

iii. Providing Secretariat Services during Ministerial and Head of States Summit Meetings on

Northem Corridor Development.

iv. Fast Tracking tdentified Northern Corridor lntegration Projects

v. Oversight and Coordination of Lamu Port South Sudan Ethiopia Transit Corridor
Development Authority

vi. Regional Development Policy [mplementation, oversight and management

On co-ordination of the Regional Development Authorities, the State Department coordinated the
seven State Corporations namely; Tana and Athi Rivers Development Authority; Lake Basin
Development Authority; Kerio Valley Development Authority; Ewaso Ngiro North Development
Authority; Ewaso Ngiro South Development Authority; Coast Development Authority; and
LAPSSET Corridor Development Authority.

The co-ordination involved Review of Regional Development policy in close consultation with the
stakeholders, Review of RDAs Legal framework with the Regional Development Authorities Bill,
2021 now pending before Parliament, Development of Regional Development Strategy (draft),
Development of Regional Development Master Plan (draft), Development of Compendium of

XIII
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RDAs Concept Notes for ProgrammeVProjects, Development and implementation of Interactive
E-module/ICT Platform for RDAs projects and programmes, Implementation of Presidential
Directive on the Roll-out of Tree growing, Oversight, monitoring and reporting projects and
programmes, Facilitating resource mobilization activities, and Facilitating stakeholders'
engagement and consultations.

The State Department is customer focused and results-oriented, having achieved a Single Custom
Territory (SCT) where directive to have Mombasa Port operate 24 hours clearing backlog of cargo
in Mombasa continues to be adequately addressed. All Imports (intra- trade) are on SCT and this
has reduced the cost of doing business in the Northern Corridor; Exports (containerized cargo)
have been rolled out on SCT and are at about 80 per cent;

Under the refined petroleum oil products pipeline; the Lake Victoria Inter-modal Transport
System; Kisumu Oil Jetty is ready and is awaiting completion of Bukasa Oil Jetty in Uganda, this
will ease oil transportation from Kisumu to Uganda, Rwanda and South Sudan. The Rehabilitation
of the Kisumu Port has facilitated transport of fuel from Kisumu through Lake Victoria using
Kenya Railways vessels to Port Bell.

Under Immigration Tourism, Trade, Labour & Services the use of National ID cards as travel
documents and the development of One Stop Border Points is significantly easing the movement
of people and goods. This plays a role in marketing the region as a single tourist destination.

The Department launched MISHDP Phase II which is an ltalian Government funded project. The
project is estimated to cost 6,395,375 Euros approximately Kshs.944.5 million and is aimed at

improving the social and economic development of Malindi and Magarini Sub counties in Kilifi
County. The project focuses on education, health and infrastructure.

Finally, I wish to acknowledge the efforts of the Principal Secretary, Kello Harsama and all stafls
for their unwavering support that led to the sterling performance in the year under review.

Peninah Malonza, OGW.
CABINET SECRETARY
MINISTRY OF EAST AFRICAN COMMTJNITY, THE ASALS AND REGIONAL
DEVELOPMENT.
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4. Statement by the Principal Secretary / Accounting Oflicer

The State Department utilized 85% per cent of the recurrent budget and 80% of development
budget and cumulative absorption rate of 82o/o funded by the exchequer in the financial year ended
30m June 2023 to carry out its mandate. The mandate of the State Department is coordination of
Regional Development Authorities (RDAs), monitoring and evaluation of the implementation of
Northem Corridor Development and providing secretarial service during ministerial and head of
states summit meetings.

Budget Allocation by Programmes

Budget Utilization by Programmes

7,000,000,000

5,000,m0,000

5,oo0,ooqmo

4,000.000,m0

J,U00,000,000

2,000,m0,m0

1,000.000,m0

lrrigati on M anagenle nt
Services

fvlana6enrent of
Northerrr Corridor

lntegration

General Adnrinistration,
P[anrring and SupDort

Services

Key

Programme Code

I 0 I 3010000

I 0 I 3030000

I 0 I 3040000

Programme Description

Irrigation Management Services

Management of Northern Corridor lntegration

General Administration, Planning and Support Services

Irrigation Management Seryrces 6,155,746,102

Managernent of Northern Corridor lntegration 39,425,502

General Administration, Planning and Support
Services

126,504,875
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Budget Utilization as Per Economic Items

Wares and Salary Contributions 90,802,129

Goods and Services 98.999.614

Routine Maintenance 5.188.400

Grants & Transfer To Other Govt. Units 5.115,808.895

Social Securitv Benefits 4,9L4,40L

Acquisition of Fixed Capital Assets 5,963,040

The State Department for Regional and Northern Corridor Development utilized Kshs.90,802,129
on Compensation of Employees, Kshs.1041188,014 ( 98,999,514 + 5,188,400 ) on use of goods &
services including maintenance, Kshs. 6,115,808,896 on Transfer to other Government Units
which includes Lake Basin Development Authority (LBDA), Kerio Valley Development
Authority (KVDA), Tana and Athi Rivers Development Authority (TARDA), Ewaso Ngiro South
Development Authority (ENSDA), Ewaso Ngiro North Development Authority ENNDA), Coast
Development Authority (CDA) and Kshs. 5,963,040 on acquisition of assets and Kshs.4,9l4,40l
on social security benefits.

During the period under review, tremendous achievements have been realised by the State

Department for Regional and Northern Corridor l)evelopment
i. Coordinated resource mobilization to facilitate RDAs on the implementation of integrated

development projects and investments.
ii. Facilitation of exchequer disbursements to RDAs for the implementations of the integrated

development projects and investments.
iii. Provide technical support to the RDAs
iv. Coordinated and oversaw the Regional Development Authorities.
v. Successfully monitored, evaluated and reported on the implementation of the Northern Corridor

Integration Projects (NCIPs)

Budget Utilization by Economic Classification
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Key achievements for the State Department for Regional and Northern Corridor

Development

Picture a Picture b

a) Ngomeni Secondary school, the school

was built by MISHDP phase l, phase II will construct a dormitory add classes 4 classes and

a dining hall
b) Proposed footbridge to be built across River Sabaki to Burangi Primary to ease movement

of school children especially during rainy seasons

Picture c

c) The former Cabinet Secretary and the former
Principal Secretary at the Ewaso Ngiro South

Leather factory
d) Comissioning of the Narok County modeV

school. boreholein Narok North

Picture e

a) e & l) Launch of the MISHDP
Phase II Proiect at Malindi

Picture d
t..,' 'ir

T
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Emerging Issues:
i. Overlapping mandates between RDAs and County Governments.
ii. Uncertainties in regional integration process and perceived loss of revenues and

employment.
iii. Slow implementation of decisions and directives affecting the pace of regional

development

Implementation Challenges, Recommendations and way forward

Challenges:

l.

ii.

iii.

iv.

v.

vi.

vii.

viii.

ix.

Frequent reorganization of the coordinating department to various Ministries, making the
directorate unstable and unable to give adequate oversight to RDAs.
Delayed funding from the exchequer, leading to huge inactivity periods thus projects
taking too long to complete and unable to take advantage of the synergies that arise from
continuous project activities.
Existence of conflicts within the two levels of government leading to disharmony in project
implementation rather than synergy.
Geo-Political differences between some of the member states countries. This is also as a
result of lack of enforceable legal framework for Northern Corridor Integration Project
where it still runs as a coalition of the willing.
After effects of Covid-I9 on the business environment resulting in halting of major
projects
Inadequate policy and legal instruments necessary for the existence and operations of
RDAs.
lnadequate capacity required for project implementation and conflict in resource use
within communities.
Divesting RDAs assets to other institutions has affected the allocation of resources and
revenue generation to the Authorities over the years.
As a result of reduced revenues from such mega investments, there is need for the
government to support proposed mega-anchor investments/projects to generate adequate
revenue to support other initiatives and create regional economic pillars or acts as

economic growth poles.

Recommendations:
i. There is need to adequately fund publicity and advocacy programmes on Northern

Corridor Programmes, benefits and opportunities of the Integration.
ii. Additional resources should be provided towards Coordination of Regional Development

Authorities
iii. Monitoring and Evaluation of the Implementation of Northem Corridor Development.
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5. Statement of Performance against Predetermined Objectives for the FY2O22|23

Introduction

The key strategic objectives of the State Department for Regional and Northern Corridor

Development are to:

a) Coordinate and oversight Regional Development Authorities , Northern Corridor

Transport & Transit Coordination Authority, LAPSSET Corridor Development Authority

and KOSFIP to achieve their mandates;

b) Formulate, develop and review policies, strategies and regulations to guide the Regional

Development Authorities (RDAs), Northern Corridor Transport & Transit Coordination

Authority and LAPSSET Corridor Development Authority;

c) Monitor and evaluate RDAs, identified Northern Corridor lntegration Projects, Northem

Corridor Transport & Transit Coordination Authority and LAPSSET Corridor

Development Authority in order to ensure effrcient and effective use of resources.

Progress on attainment of Strategic Objectives

For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable, realistic and

time-bound (SMART) and converted into development outcomes. Attendant indicators were

identified for reasons of tracking progress and performance measurement: Below we provide the

progress on attaining the stated objectives:

I
I

Program Strategic
Objective

Outcome lndicator Performance

Management of
Northem
Corridor
Development
Integration

To optimize
benefits
accruing from
Northern
Corridor
lntegration
Projects

Monitoring and
evaluation of
Northern
Corridor
Development
projects

No. of M&E
reports from
various Northern
Corridor
Integration
Projects (NCIP)

A National NCIP
clusters Focal Point
Persons meeting was
convened in Machakos
where a current status
report and road map
was developed.

NCIP National Cluster
Meetings (7) were
convened in Nairobi
and reports prepared
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NCIP attended and
Participated in the SGR
regional Cluster
meeting in Ueanda

No. of East
African VISA
verihcation
reports

Convened NCIP
National Cluster
meeting for
lmmigration, Trade,
Tourism, labour and
Services.

NCIP attended and
Participated in
Multisectoral meeting
of Technical Experts on
East African
Community Single
Tourism Visa in
Entebbe, Uganda

Participate in the
national and
regional EATV
Tourist Visa
verification
exercise

No. of
sensitization
forums/reports

ITo enhance
effectiveness of
stakeholder
consultations
and
engagements

Conduct
sensitization
forums on the
Northern
Corridor
Integration

Climate change
negotiation
conference

Conference
report

I conference in Bonn,
Germany

Capacity
building on
climate change

Training report I training in Cairo,
Egvpt

4,700,000 seedlings
distributed

Acquisition of
tree seedlings for
RDAs

No, of seedlings
distributed to
RDAs
No, of
cooperation
framework
signed

One with the Ministry
of Environment

Regional
Conservation

To facilitate,
coordinate and
oversee
Regional
Development
Projects and
Programmes

Establish a
cooperation
framework with
other
stakeholders

xxI
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6.2 Challenges experienced during implementation of the strategic development objectives
During the implementation, the following challenges were experienced: -

i. Changing dynamics and context in the EAC whereby Partner States focus more on their
national interests at the expense of regional interests.

ii. Climate change and environmental degradation. Inability to predict weather patterns.

6.3 Lessons Learnt in implementing the State Department activities
There is need to;
i. Explore alternative funding options through innovative resource mobilization strategies in

order to successfully implement the strategic development objectives.
ii. Acquire adequate and serviceable vehicles to facilitate execution of the State Department's

mandate of monitoring and oversite the implementation of activities and programmes of
the State Corporations.
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6. Management Discussion and Analysis

The tables below gives a comparison of the State Department's budget, receipts and payments for
the last three financial years

The absorption percentage of actual expenditure against the approved budgets for the last 3
financial years202212023,202112022and202012021 are 82%o,860/o and 83% respectively.

Comparative budget and expenditure for the financial years 202212023,202112022 and
2020t2021

The actual expenditure for the AIA was collected, used and reported at the respective RDAs since
they are self-reporting entity. (Attached copies of the amounts received at the RDAs)
Proceeds from foreign borrowing amounting to Kshs.150,000,000 for Weiwei lrrigation scheme
phase III under KVDA were not absorbed. The contractor for the project had not

i) cleared with Kenya revenue Authority and thus could not get a compliance certificate that
is a pre requisite for payment

ii) Received a certificate of no objection for the modifications of the contract from the Italian
Government

Proceeds from domestic and foreign grants amounting to Kshs.50,000,000 were not absorbed by
LAPPSET Corridor Development Authority this occasioned by the contract that expired and upon

Dercrlption FY 2022t2023 FY 2021n022 FY 2020t2021

Approve
d
budect

Actual
expenditure

Approved budget Actual
expenditure

Approved
budget

Actual
expenditure

Receipts
7,174,47

7,781
6,3t2,67s,6W 5,5M,s62,27s 4,7n,026,537 3,614,699, r 95

2,9E5,759,456

Payments
'1,174,4'l

7,781
6,321,676,480 5,504,562,275 4,710,034,185 3,614,699,195 2,982,339,485

Surplus 10,999,130 992352 3.4r997r

Aooroved Budset Allocation Actual Exocnditure
Economic
Clarsllicition Fy 2020n02t FY 202U2022 FY 2022t2023 FY 2020t2021 FY 202U2022 FY 2022n023

Excheouer 2.980.1 99.1 95 4.847.062.275 6.495.977.781 2.975.067.9U 4.585.r 77.698 5.897260.5 r4

45r-0fi)-000 418,EE5,529AIA 43 r.000.000 461.000.000

126.000.000 129.000.000 150.000.000 10/.146.27s
Proceeds from foreign
borrowing
Proceeds from
domestic and foreign
srants 60.000.000 50.000.000 50.000.000 10.691.553 21.702.564

16529.566
Proceeds from sale of
assets 17.500.000 17.500.000 17,500,000

3.514-599.195 5-5M-562-275 7.174A77.781 2.985.759A57 4.711.026.537 6332.67s.6U'Totals

149.557.983 90.EO2.129
Compansation to '

Emolovees r 0r.289.982 153.s00.000 85.000.000 93,922,t20

3.475-199-900 s. l 83.700.000 6.937.360.784 2.85 I.391 .452 4.402.048.839 6.r r 5.808.896Transfers

37.025.912 t58.427.363 I15.065.455Other Recurrent 38,209.298 t67,362,27s 152,427,363
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renewal of the contract by the AFDB under the same terms, the contractor raised an invoice for
interest on his payment, he therefore did not undertake the works as he had not entered into
contract.

The component of compensation of employees reduced by 39.3% this was occasioned by the
transfer of KOSFIP to LBDA therefore the component of the compensation was captured under
funds transferred to LBDA

For the 4th quarter 202212023, funds allocated for LAPSSET Corridor Development Authority
were moved to the State Department of Transport where the Authority was moved after
reorganisation of Government under Executive Order No, I of 2023

KOSFIP PROJECT
The management of the KOSFIP project was transferred to LBDA and for the Frnancial year
2022/2023 it reported under LBDA. The budget for hnancial year under report was under LBDA
transfers.

The project was formed to intervene in low food security and high poverty levels in Homa Bay
County.

The project started on l3th February 2007 and is expected to run until 30 June 2025 with an

approved ADF Loan of UA.22,978,992 equivalent to Kshs 2,851,000,000, ADF Grant of
UA. l, 147 ,529 equivalent to Kshs. 142,408,349 and GoK counterpart of Kshs.5, I 87,998,01 I
Picture a Picture b

a) Construction of Minor canals in Kimira Scheme Lot 8 (BL 12 & l3). The contractor was
joining the gaps initially developed but could not permit water flow (financial year
202U2022)

NAME OFTHE PR,OJECT PROJECT STATUS As
AT 3ON JUNE 2022

SOURCE OF
FUNDS

PROJECT COSTS AS AT
3otH JUNE 2022

AMOUNT SPENT

KOSFIP
Project number ADF LOAN
NO.2100150012295

The overall Completion
Status is at 82%.

AFDB and
GOK
counterpart
fundinc

Kshs.7,356,234,E l2 Kshs.7,3 56214,8 l2
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b) Rice Farm in Kimira Scheme (Bl) and associated reticulation structures for ease of water
application and control. (F/Y 202112022)

Picture c Picture d

c) Connecting the uncompleted section of tertiary canal in BM l2-Kimira scheme (Lot 8)
(FN 2020/2021)

d) O&M - de-silting of sections of main water conveyance canal in B I (Kimira Scheme) (FA1

2020t202r)

The State Department is customer focused and results-oriented, in the last 3 financial years, we
have achieved a Single Custom Territory (SCT) where directive to have Mombasa Port operate 24
hours has been implemented and backlog of cargo in Mombasa and Nairobi Inland Container
Deport has been addressed. All Imports (intra- trade) are on SCT and this has reduced the cost of
doing business in the Northern Corridor; Exports (containerized cargo) have been rolled out on
SCT and are at about 80 per cent;

The Standard Gauge Railways was up to September 2022 transporting cargo to Naivasha easing
congestion at tCD Nairobi and reducing cost of transport for transit cargo to Uganda, Rwanda,
Burundi, Republic of South Sudan, and Democratic Republic of Congo.

Under the refined petroleum oil products pipeline; the Lake Victoria Inter-modal Transport
System; Kisumu Oil Jetty is ready and is awaiting completion of Bukasa Oil Jetty in Uganda, this
will ease oil transportation lrom Kisumu to Uganda, Rwanda and South Sudan. The Rehabilitation
of the Kisumu Port has facilitated transport of fuel from Kisumu through Lake Victoria using
Kenya Railways vessels to Port Bell.

Under Immigration Tourism, Trade, Labour & Services the use of National ID cards as travel
documents and the development of One Stop Border Points is significantly easing the movement
of people and goods. This plays a role in marketing the region as a single tourist destination.

The Kimira Oluch Smallholder Farm Improvement Project (KOSFIP), which is an irrigation
Agricultural Project in Homabay County with the goal to enhance sustainable income levels for
the rural households and help in alleviating poverty was complete at 82% by the time the State

Department was handing it over to LBDA as at 30th June,2022.lt had by 30e June}O2}developed
59km of a water conveyance system and 15 1.6 km in-block irrigation canals and associated

xxv



STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEYELOPMENT
Annual Report and Financial Statements for the year ended 30th June 2023

infrastructure to convey water from the sources rivers Kibuon and Tende to 97 irrigation blocks
(1,474ha) in the Kimira and Oluch schemes.

Moving forward under the Presidential Directive issued in2023 requiring Government Ministries
and Agencies to lead the way in achieving a targeted l0% national tree cover, the Department has

undertaken to plant and grow 15,000,000 fruit trees each financial year. The purpose for growing
fruit trees is to achieve forest cover, reduce the carbon credits in the atmosphere and at the same

time deal with the issue of nutrition in the ASALs regions

7. Environmental and Sustainability Reporting

The State Department for Regional and Nonhern Corridor Development exists to transform lives
of the citizens. This is our purpose; the driving force behind everything we do. It is what guides us

to deliver our strategy, which is founded on three pillars; putting the customer/citizen first,
delivering the relevant services, and improving operational excellence. Below is a brief highlight
of our achievements in each pillar

a) Sustainability strategy and profile

The top management has continued to provide the required leadership in designing suitable plans
and strategies that will contribute to high and sustainable socio-economic development. The State
Departrnent through adherence to the Constitution of Kenya, 2OlO, existing Laws, Regulations,
Policies and Guidelines will deliver the desired goals.

While undertaking our responsibilities diligently and to the best of our abilities to support the
achievement of the stated strategic development objectives, we have continued to experience the
problem of inadequate funding and technical staff.

b) Environmental performance climate change/ mitigation of natural disasters

The State Department's policy was put in place in2O07 following the establishment of the six (6)
Regional Development Authorities (RDAs) and was based on the integrated regional development
and planning principles outlined in the Regional Development Policy 2007.

Chapter 4 constitutes the main body of the policy and sets out the policy recommendations on
RDAs. It presents the main functions and activities of the RDAs, which include - Integrated
Regional Planning; Integrated Basin Based Development Programmes; Resource Studies and
information; establishment of basin resource management standards and norrns as well as

utilization of intemational waters among others.

The deparfinent collaborates closely with the Ministry of Environment and Natural Resources,
which is the country's climate change focal point. Our environmental conservation activities are

further guided by the National Environment Policy, 2013.
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Chapter Four of the National Environment policy identifies Kenya's critical ecosystems and
natural resources. It proposes measures to enhance conservation and management of ecosystems

and sustainable use of natural resources while Chapter Six addresses a wide range of issues

relating to environmental quality and health. The areas covered include air quality, water and

sanitation, waste management, radiation, toxic and hazardous substances, noise and environmental
diseases.

Department's conservation efforts

The Department coordinates conservation activities countrywide through its implementing
agencies-the Regional Development Authorities (RDAs).

Under the presidential Directive issued in October 2018 requiring government ministries to lead

the way in achieving a targeted l0% national tree cover, the department has since made the
progress as outlined below: -

Summary of tree planting activities /Tree planting activities in 202212023

For the year under review, the Ministry of Environment and Forestry, State Department of
Forestry
Procured and delivered potting bags (seedling growing bags) to the RDAs as the Regions Forest

Conservators and distributed them as follows;

Location Ouentitv in beles No. of oottlns baps

Tana and Athi Rivers Development Authority 200 2,000,000

Ewaso Ne'iro South Dcvelooment Authoritv 134 1,340,000

lake Basin Developmcnt Authority 140 l,400,000
Kerio Vallev Development Authoritv 200 2,000,000
Totel 474 4-740-m0

Challenges

RDAs do not have a CSR Budget for their conservation activities but instead rely on funds
assigned for other activities. This signihcantly limits tree planting activities in their areas of
operation.

Way forward

To address the challenges, the Ministry formed an lnter-Regional Conservation Committee
comprising of environment officers from all the RDAs to address conservation challenges
affecting their regions.

s^lo NAME RDA MEMBER
I Joseph Chirchir RD Headquarter Coordinator

2 Diba Oallu Boru ENNDA Member

3 Masdalene ENSDA Member
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4 Peter Kvallo TARDA Mernber
5 Simon Loktari CDA Member
6 Philio Oloo LBDA Mernber
7 David Cheboi KVDA Mernber

The committee whose chairmanship is on rotation basis, developed a project proposal focusing on
increasing forest cover in their areas of operation. The project proposal also identifies
energy-saving technologies, best conservation practices and capacity building needs for farmers
and other stakeholders.

This 3-year project, once funded, is expected to raise 36.5 million tree seedlings, roll-out 36 tree
planting campaigns in all counties as well as conduct 1,135 sensitization meetings to communities,
schools and other stakeholders.

The department has also created a climate change unit to efficiently manage conservation activities
and appointed officer who will coordinate activities of the unit.

c) Employee welfare

There is a recruitment and selection policy in place that guides efficient management of hiring
process in the public service. The guidelines contained in the policy helps in ensuring that the State
Department has optimum number of staff with relevant skills mix, knowledge, competencies,
experience, values and attitudes to perform the core and support functions of the MDA. In
addition, the policy is meant to facilitate the recruitment and selection of staff on the basis of
meritocracy, knowledge, skills and experience and cater for aflirmative action on gender, youth
and people living with disability as well as other special interest groups. There is monitoring and
evaluation system that ensure the hiring process is improved.
In compliance with the Constitution of Kenya 2010, Article23? (i) on Values and Principles of
Public Service that calls for affording adequate and equal opportunities for appointment, training
and advancement, at all levels of public service for everybody regardless of gender, ethnicity or
disability, there is put in place a Human Resource Training and Development mechanism that
ensures parity in treatment in respect to management of training and development function in the
State Department. In this regard we have (a Training and Development policy) an elaborate
continuous process of developing and strengthening the skills, abilities, competencies, attitudes
and knowledge, processes and resources that the department and individuals require to adapt to
and survive in the fast changing environment for effective and efficient performance. Ultimately,
this enable officers to perform in their present and future roles utilizing and strengthening their
inherent potential in a conducive work environment.

In compliance with OSHA, the State Department has put in place safety and security measures in
the workplace. This forms part of the performance indicator or criteria against which annual
performance contract is evaluated vis-a- vis staffperformance appraisal is undertaken.
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8. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting Officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared to

be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya from time to time.

The Accounting Offrcer in charge of the State Department for Regional and Northern Corridor
Development is responsible for the preparation and presentation of the entity's financial statements,

which give a true and fair view of the state of affairs of the entity for and as at the end of the

financial year (period) ended on June 30, 2023. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period, (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the entity, (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud, (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate accounting
policies, and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the State Department for Regional and Northern Corridor
Development accepts responsibility for the entity's financial statements, which have been prepared

on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with Intemational Public Sector Accounting Standards (IPSAS). The Accounting
Offrcer is of the opinion that the State Department for Regional and Northem Corridor
Development's financial statements give a true and fair view of the state of entity's transactions
during the financial year ended June 30, 2023, and of the entity's financial position as at that date.

The Accounting Oflicer in charge of the State Department for Regional and Northern Corridor
Development further confirms the completeness of the accounting records maintained for the entity,
which have been relied upon in the preparation of the entity's financial statements as well as the

adequacy of the systems of intemal financial control.

The Accounting Offrcer in charge of the State Department for Regional and Northern Corridor
Development confirms that the entity has complied fully with applicable Government Regulations
and the terms of external financing covenants (where applicable), and that the entity's funds
received during the year under audit were used for the eligible purposes for which they were
intended and were properly accounted for. Further the Accounting Officer confirms ttiat the entity's
financial statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.
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REPUBLIC OF KENYA

OFFTCE OF THE AUDlTOR.GENERAL

li n h u n c i n g A t' cou n ! u b i I i t.'t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON THE STATE DEPARTMENT FOR
REGIONAL AND NORTHERN CORRIDOR DEVELOPMENT FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial.,statements of State Department for Regional
and Northern Corridor Development set out on pages 1 to 28, which comprise of the
statement of financial assets and financial liabilities as at 30 June, 2023, and the

Report of the Auditor-General on the State Departmentfor Regional and Northern Corridor Developmentfor the year
ended 30 June, 2023



statement of receipts and payments, statement of cash flows and statements of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of State Department for Regional and Northern Corridor Development as at
30 June, 2023, and of its financia! performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the State Departmentfor Regional and Northern
Corridor Development Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethica! requirements applicable to performing audits of financial statements in
Kenya. ! believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

I draw attention to the statement of comparison of budget and actual amounts which
reflects final receipts budget and actual amounts on comparable basis of
Kshs.7,174,477,781 and Kshs.6,332,675,609 respectively resulting to an underfunding of
Kshs.841 ,802,172 or 1 1% of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis of Kshs.7,174,477 ,781 and Kshs.6,321,676,480
respectively resulting to an under-expenditure of Kshs.852,801,302 or 12o/o of the budget.

!n the circumstances, the under-funding and under-expenditure affected the planned
activities and may have impacted negatively on service delivery to the public.

2. Undisclosed Contingent Liabilities

Review of records in respect of pending legal cases revealed that the State Department
was compelled to pay a contractor Kshs.67,279,525 together with interest at 12% per
annum. The pending claim arose from a contract entered between the then Ministry of
Regional Devetopment and the contractor for the construction of Lake Basin
Development Authority Headquarters Complex and Housing in Kisumu in a contract
entered into on 22 October, 1990.

During the execution of the contract, a dispute arose between the contractor and the State
Department after which the matter was referred to arbitration and judicial process.
However, this information has not been disclosed in the financial statements. ln addition,
the arising liability on interest accrued as a result of the arbitration was not included as a
pending bill.

Report of the Auditor-General on the State Departmentfor Regional and Northern Corridor Developmentfor the year
ended 30 June, 2023
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ln the circumstances, the status on contingent liabilities as at 30 June, 2023 could not be .
confirmed

3. Pending Bills

Disclosed in Note 19.2 and Annex 1 to the financial statements are pending bills totalling
to Kshs.2,445,742,328 as at 30 June, 2023 from previous year audited balance of
Kshs.2,451,916,061 whereas Note 19.2 reflects opening balance of Kshs.2,448,493,375
resulting to an unexplained variance of Kshs,3,422,686. These supplies of goods and
services were not paid in the year under review, but were carried forward to 202312024
financial year. Failure to settle bills during the year to which they relate distorts the
financial statements and adversely affects the budgetary provisions for the subsequent
year as they form a first charge.

My opinion is however, not modified in respect of these matters.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavrrfully and in an effective way.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report of the Auditor-General on the State Department for Regional and Northern Corridor Development for the year
ended 30 June, 2023
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Basis for Conclusion a

lncomplete Fixed Asset Register

Annex 2 to the financial statements for the year ended 30 June,2023 reflects summary
of fixed assets register historical cost carried forward of Kshs.194,888,452. However, the
movement of the balances brought forward of Kshs. 1 88,992,4 1 2 and add itions during the
year Kshs.5,896,040 could not be traced in the updated asset register up to
30 June, 2023. Further, the transfer of assets and handover report was not provided for
audit review.

ln the absence of an accurate and comprehensive register of assets, controls on fixed
asset records could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal contro!, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, management is responsible for assessing the State
Department's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the State Department or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the State Department's
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation

Report of the Auditor-General on the State Departmentfor Regional and Northern Corridor Developmentfor the year
ended 30 June, 2023
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to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. lvly consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
ttiose risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on the State Departmentfor Regional and Northern Corridor Developmentfor the year
ended 30 June, 2023
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fraud is higher than for one resulting from errcr, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the State
Department's ability to continue to sustain its services. lf ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the State
Department to cease to continue to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department to express an opinion on the financial
statements.

\

a

a

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

23 January,2024

Report of the Auditor-General on the State Departmentfor Regional and Northern Corridor Developmentfor the year
ended 30 June, 2023
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TE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR DEVELOPMENT
and Financial Statements for the ended 30th June 2023

10. Statement of Receipts and Payments for the Year ended 30th June 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on 3Oth September 2023 and signed
by:

Kello Harsama

Accounting Officer

Mwangi Daniel

Head of Accounting Unit

ICPAK MA{o 9061

I

Note 202212023 202112022

RECEIPTS

1

21.702,564
Proceeds from Domestic and Foreign
Grants

5.897.260.514 4.585.177.698
Exchequer releases 2

104,146,275
Proceeds from Foreign Borrowings 3

4
16,529,566

Proceeds from Sales of Assets

418.885.529
Other Receipts 5

6,332,675,609 4,711,026,537
TOTAL RECEIPTS

PAYMENTS

90.802.129 't49.557.983
Compensation of Employees 6

104.188.014 126.371.465
Use of goods and Services 7

4.402.048.839
8

6.115.808,896
Transfers to Other Government Units

9
4.914.401

Social Security Benefits

32.055.898
10

5,963,040
Acquisition of Assets

6.321.676.480 4.710,034.185
TOTAL PAYMENTS

992.35210.999.130
SURPLUS'DEFIGIT



STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR DEVELOPMENT
Annual Report and Financial Statements the year ended 30th June 2023

I l. Statement of Financial Assets and Financial Liabilities As At 30th June 2023

Note 20222023 2021 2022

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 11 10,0214,369 1,107,313
Tota! Cash And Cash Equivalents 10,0'f4,369 1,107,313

Accounts Receivables - Outstanding
lmprest and Clearence Accounts

12 1,215,250 260,489

TOTAL FINANCIAL ASSETS 11,259,619 1,367,802

Flnanclal Liablllties

Accounts Payables - Deposits 13 200,000

NET FINANCIAL ASSETS 11,259,619 1,167,802

REPRESENTED BY
Fund Balance b/fvYd 14 1,167,802 3,419,971
Prlor Year Adjustment 15 (907,313) (3,2U,5211
Surplus/Deficlt for the Year 10,999,130 992,352

NET FINANCIAL POSMON 11,259,819 1,167,802

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entity financial statements were approved on 3Oft September 2023 and signed
by:

Kello Harsama

Accounting Officer

Mwangi Daniel

Head of Accounting Unit

ICPAK MAIo 9061
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TE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR DEVELOPMENT
and Flnancial Statements the ended 30th June 2023

Statement of Cash Flows For The Year Ended 30th June 2023

(3,129,5601

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The entityfinancial statements were approved on 306 September2D23 and signed

by:

Kello llansama

Accounting OIIicer

Mwangi Daniel

Head of Accounting Unit

ICPAK IM{o 9061

3

Note Cunent Perlod Prevlous PerlodDescrlptlon

Koho Kshs

Recelptl end operetlng lncome

1Proceeds from Domestic and Foreign Grants 21,7O2,5U
2 5,897,260,514 4,585,177,698Exchequer releases
5 418,885,529other ReceipB

6,316,146,043 4606,880,252Sub Total

Paymentr for Operadng Expenses
6 90,802,129 149,557,983Compensation of Employees
7 104,188,014 126,371,465Use of goods and Servicas
I 6,115,808,896 4,402,048,839Transfers to Other Govemment Units
I 4,914,401Social Securig Benefits

6.315.713./t40 4.677.978.2A7SubTotal
Adlurted for:

16 (1,1s4,761) 114,961Adlurtments durlng thc year

Prlor year adluotmentr L7 (s07,313) (3,24/.,521

12,062,0741
A (1,629,470)Net Cash From Operadng Actlvltles

Cash Flow From lnver0ng Actlvltles
4 16,529,566Proceeds from Sales of Assets
10

(5.963.040)
Acquisition of Assets

B
10,566,526

(32,246.,7O31Net Caah Flow Frorn lnvesOng Ac0vl0ec

Gaah Flow Frcm Borrcwlng Actlvl0eo
3 10/.J.46,275Proceeds from Foreign Bonowings
c 10/.,'.t48,275Net Crsh Flow From Flnanclng AcUvltlec

137,20E)A+B+C 8,937,056NET INCREASE IN CASH AND CASH EQUIVALENT
1,107,313 3,244,521Cash and Caah Equlvrlent at BEGINNING Of ThE YEAr

11 10,044,369 {,107,313Caeh end Cmh Equlvelont .t END of The Year

-> It'.l11-rl



STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Repofi and Finoncial Slatements lor the year ended 30th June 2023

13. Statement of Comparison of Budget and Actual Amounts for FY2022t2023

Vc of
Utilizati

on

Notc Printcd Ertimatc Supplcmcntery
Ertimrtcr

Finrl Approvcd
Ertimetc (Nct)

Acturl Budget
Utilizetion
Dificrcnccs

a c d=rrHc Fd-e Feldo/o

Pmoeeds from
Domestic and
Foreim Grants

I 73,974,W0 (23,974,000) 50,000,000 50,000,000

Excheqrrr releascs 2 4,34t,060,000 2,154,917,791 6,495,977,791 5,897,260,514 598,7t7,267 9lo/o
Proceeds from
Foreign
Borowincs

3 2t5,000,000 (65,000,000) 150,000,000 t50,000,000 0Yo

Proceeds from
Sales ofAssets

4 t7,500,000 17,500,000 16,529,566 970,434 94o/o

Other Reccipts 5 451,000,000 461,000,000 4r8,885,529 4Ltl4,47t 9lYo
Total 5,10E,534,000 2,065,943,7E1 7,174,477,7El 6,332,675,ffi9 841,802,172 88o/o

PAYMENTS

Compensation of
Emolovres

6 t46,000,000 (6r,000,000) 85,000,000 90,802,t29 (5,802,t29) l07yo

Use of goods,and
Services

7 122,N2,000 17,116,997 l3g,l lE,g7 l04,lEE,0l4 34,930,9E3 75o/o

Transfen to
Govemment

8 4,822,534,0W 2,n4,826,784 6,937,360,784 6,1 15,809,E96 821,55 I,EEE 88o/o

9 10,000,000 (5,000,000) 5,000,000 4,914,401 85,599 98o/o

Acquisition of
Assets

l0
I

7,998,000 7,999,000 5,963,M0 \034,9@ 75o/o

Totrl 5,10E534,000 2,M5943,7E1 7,174A77,791 532t,676A80 E52,801J02 EE'h
Sumlus/Dehcit 't0,s99.t:o

0o,ca9.',i5t)'

Notes

(a) Proceeds from sale of assets and other receiptsg4oh;this was budgeted as Appropriation in
Aid (ALA) under Regional Development Authorities (RDAs). Thise amounts are
budgeted, collected and accounted for directly by the RDAs.

(b) Transfer to other Government units 82%o; the under expenditure of l1%was due to ALA
Component in the final Budget of KShs.461,000,000 which is not funded by the exchequer
but instead was collected by the RDAs and utilized at source. Under develipment an
exchequer request of Kshs.550,000,000 whose budget had been issued in suiplementary II
was not funded, an amount of Ksh28,464,889.6 under MISI{DP remained in ttre budgei
after conversion

(c) Acquisition of assetsTsyo,the under absorption of 2syowas occasioned by the closure of
procurement windows for the better part of the financial year.

4



occurred

T\e l2o/o

better part

€ntity

FOR REGIONAL AIIID NORTHENN COXIDUh

Statemcnts thc ended ihth June 2023

of employees, the over expenditurc was occasioned by budget cutc lh[
June 2023 payroll had been run in mid-June, 2023

absorption under goods and services was due to negative balance*fqdE
the year, whea the budget was reinstated, there were massive nansfofs of

the Departrreirt that slowed the payment proc€sses

statements w€re appnoved on 306 September2l23 and signed by:

Mwangi Daniel

Head of AccounO4 fffii
ICPAK Il[/No 9061
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STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Rewrt and Financial Statements for the year ended 30th June 2023

Note Printed Estimate Supplementery
Ertimete:

Flnel Approved
Ertlmete (Net)

Actual Budget
Uttlizetion
Differences

a c d=a+Hc e Fd-e r-dd
o/o

R"ECEIPTS
Exchequer
releases

2
3.015.210.000

(157,3s7,6r r)
2,857,852,389 2.837.602.t06 20.250.283 %P/o

Proceeds from
Sales of Assets

4 r 7,500,000 t 7,500,000 t6,529,566
970.434 94o/"

Other Receipts 5 461,000,000 46t,m0,000 418,885,529
42.n4.47t 9lo/"

Total
3.493.710.000

(157,357,6r l)
3.336.352.389 3.273.Ot7.201 63.335- l 88 9tc/"

PAYMENTS

Compensation of
Emolovees

6
r46.000.000

(6r,000,000)
85.000.000 90.802.t29 (5.E02. I 29) l07Yo

Use ofgoods and
Services

7 122,002.w
t7.t t6.997

139,1 18,997 104,t 88,014 34,930,983
75v

Transfers to Other
Government
Units

8

3.207.710.000 ( 108.474.508) 3.099.235.392 3.056.t50.4E7 43.084.905 99Yo
Social Security
Berefits

9

10.000.000 (5.000.000) 5,000.000 4.914.401 85.599 98%
Acquisition of
Assets

r0 7,998,000 7,998,000 5,963,040 2,034,960
75o/"

Total 3.493.710.m0 fl57J57-61l)
3J363s2Jte 3,262,01t,V11 74)3431t

gtY.

Surolur/DeIIclt 10.999,r 30 00,999.r30)

14 (a) Statement of Comparison of Budget and Actual Amounts: Recurrent lorFY2022l2023

Notes (continuation)

(f) Proceeds from sale of assets and other receipts 0o/o; this was budgeted as Appropriation in
Aid (AIA) under Regional Development Authorities (RDAs). These amounts are budgeted,
collected and accounted for directly by the RDAs.

(g) Transfer to other Govemment units 85%; the under expenditure of l5Yo was due to AIA
Component in the final Budget of KShs.461,000,000 which is not funded by the exchequer
but instead was collectd by the RDAs and utilized at source. Under development an
exchequer request of Kshs.550,000,000 whose budget had been issued in supplementary II
was not funded, an amount of Ksh28,464,889.6 under MISHDP remained in the budget
after conversion

(h) Acquisition of assetsT4o/o, the under absorption of 26Yo was occasioned by the closure of
procurement windows for the better part of the financial year.

(i) Compensation of employees, the over expenditure was occasioned by budget cuts that
occurred after June 2023 payroll had been run

o/o ot
Uflrre
tlor
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Stctrlrluaa thc endcd Sfih June 2023

absorption under goods and seryices was due to negative balanccrlfc Sp
there were massive trmlfa Ofthe year, when the budget was reinstatd

the Departnent that slowed the paynent processes

were approved on 306 September2}23 and signed by:

.. .1

Mwangi Danlel

Heed of Accounttng Udt
ICPAK M/l{o 9061
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STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Report and Financial Statements for the year ended 30th lune 2023

14 (b) Statement of Comparison of Budget and Actual amounts: Development for
Fv2022t23

V. ol
Udllz.d

oo

Feld%

VA

Notes
(a) Proceeds from domestic and foreign grants were not utilised. The contractor at Lamu Port South Sudan

Ethiopia Transport (LAPSSET) Corridor Development Authority (LCDA) raised an invoice on interest that
had accrued as they were sorting out the contract between the National Treasury and the donor. He has not
on boarded the new contract as he argued the terms should have been revised

(b) Exchequer releases were utilized,by 84%. The under-utilization of 16% was occasioned by the approval of
Kshs.200, 000,000 under ENNDA and 350,000,000 under LBDA in the tail end of the financial year's
supplementary II budget estimate and the exchequer request was not funded.

(c) Proceed from foreign borrowing was under-utilized as the contractor at KVDA had not been cleared by
KRA and had not gotten a no objection letter from the ltalian Government

The entity were approved on 30ft September 2023 and signed by:
-l

Kello Mwangi Daniel

Head of Accounting Unit

ICPAK M/IIo 9061

Accounting OIficer

t

V/t

EU/o

\V/t

I
I
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Note Printed
Estlmate

Supplemcntary
Estimateg

Final Approved
Estimate (Net)

Actual Budget
Utilization
Differences

a c d=a+b+c e Fd-e

RECEIPTS

(23,974,000)
50,000,000

50,000,000Proceeds from
Domestic and
Foreign Grants

73,974,0A0

Exchequer
releases

2 r,325,850,000 2,312.275.392
3.638.125.392

3,059,658,408 578,466,984

Proceeds from
Foreign
Borrowinss

J 2 t 5,000,000 (65,000,000)
150,000,000

150,000,000

Total I,614,824,000 2,223,301,392 3,838,1 25,392 3,059,658,408 778,466,984

PAYMENTS
I ,614,824,000 2,223,301,392

3,838,r 25,392
3,059,658,408 778,466,9E4Transfers to Other

Government
Units

8

Total 1,514,t24,000 2,223)01.392 3,t3E,125J92 3,059,65E,40E 77t,466,9U
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p
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ffi
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ff013010000 6.9t3.676.769 6.155,746,1V2
tn,lrin667

43.742.493 39.4255V2
{3t6,91

Ir0r3030000
m5si.,44
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STATE DEPARTMENT FOR REGIONAL AND NORTHERN
DEVELOPMENT
Annual Report and Financial Statements.for the year ended 30th June 2023

CORRIDOR

14. Notes to the Financial Statements

l. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public-Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements for the State Department for Regional and Northern Corridor
Development. The financial statements encompass the reporting entity as specified under section
8l of the PFM Act 2012.

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting culrency of the Government and all values are rounded to the nearest Kenya Shilling.

4, SignilicantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the State
Department for all the years presented.

a) Recognition of Receipts
The State Departrnent recognises all receipts from the various sources when the event occurs and
the related cash has actually been received.

(i) Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the State
Department.

(ii) External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the State Department.

l0



TE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR

Report and Financial Statements the ended 30th June 2023

ln case of grant/loan in kind, such grants are recorded upon receipt ofthe grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition criterion is applied for loans received in the form of a direct payment.

During the year ended 30ft June 2023, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

(iii) Miscellaneous receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recognition of payments
The State Department recognises all payments when the event occurs and the related cash has

actually been paid out by the State Department for Regional and Northern Corridor Development

(i) Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the period
when the compensation is paid.

(ii) Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consumed, shall be

disclosed as pending bills.

(iii) Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained and a summary provided for purposes of consolidation. This
summary is disclosed as an annexure to these financial statements

(iv) Third ParW Payments

Included in the receipts and payments, are payments made on its behalf to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in
the payment to third parties in the statement of receipts and payments as proceeds from foreign
borrowings.

c)Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

ll



STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Report and Financial Statements for the year ended 30th June 2023

Bank account balances include amounts held at the Central Bank of Kenya at the end of the
financial year.

Restriction on Cash
R"rtrt.t.d ..rt-"p*sents amounts that are restricted from being used to settle a liability for at
least twelve months after the reporting period. This cash is limited for direct use as required by
stipulation.
Amounts maintained in deposit bank accounts are restricted for use in refunding third party
deposits. As at 30th Jvne 2023, this amounted to KShs.O compared to KShs.200,000 in prior
period as indicated on note I l. There were no restrictions on cash during the year.

d) Imprests and advances
For the purposes of these financial statements, imprests and advances to authorised public officers
and which were not surrendered or accounted for at the end of the financial year are treated as

receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

e) Third party deposits and retention
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the govemment practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

0 Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or'off-balance' items to provide
a sense of the overall net cash position of the State Department at the end of the year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

g) Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament
on June 2022 for the period I't July 2022 to 30e June 2023 as required by Law and there were two
supplementary adjustments to the original budget during the year.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.
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STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Report and Financial Statements for the year ended 30th June 2023

Nrmc of Donor
Date

received

Indicete

whether lt

wer e direct

peyment

Amount ln

forelgn currency
FY 2022n023 FY 202t-2022

USD Kshs Kshc

Grants recelved from Multilateral

Donors (International

Organizations)

African Developmant Bank 30.06.22 Direct 21,702,5U

Total 2r,702,5U

I Proceeds from domestic and foreign Grants

Proceeds from domestic and foreign grants were not utilised. The contractor at Lamu Port, South
Sudan, Ethiopia Transport (LAPSSET) Corridor Development Authority (LCDA) raised an invoice
on interest that had accrued as they were sorting out the contract between the National Treasury and
the donor. He has not on boarded the new contract as he argued the terms should have been revised

2 Exchequer releases

The budgeted exchequer was Kshs.6,495 ,977,781 (recurrent- Kshs.2,857,852,389 and
development- Kshs.3,638,125,392) while the received exchequer was Kshs.5,897,260,514 thus
funded at9lo/o

3 Proceeds from Foreign Borrowings

I
I

Dacrlption 2022t2023 2021-2022

Krhr Krhr

Total Exchequer releases for quarter I r,03 I,88 t ,402 r,045,258,605

Total Exchequer releases for quarter 2 8W,t62,778 566, l 80,782

Total Exchequer releases for quarter 3 7t 2,880,489 548,598,584

Total Exchequer rcleases for quarter 4 3,343,335,846 2,425,139,727

Totd 5,t97160515 4,5t5,177,69t

Dercrlpdon 2022-2023 2021-2022

Kshr Kshc

Foreign Borrowing - Direct payments tu,t46,275

Totd 104,146,275

t4
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FY 2022-2023 FY 2021-2022Description
t6.529.566Proceeds from sale ofassets

Totel l5-529566

STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Report and Financial Statements lor the year ended 30th June 2023

Proceed from foreign borrowing was under-utilized as the contractor at KVDA had not been
cleared by KRA and had not gotten a no objection letter from the Italian Government

4 Proceeds from sale ofassets

5 Other receipts

6 Compensation to Employees

The35%o change in basic salaries was occasioned by the transfer of management of KOSFIP from
the headquarters to LBDA. The basic wages of temporary employees was for KOSFIP employees
for the financial year 202112022.

7 Use of Goods and Services

Descriotion FY 2022-2023 FY202t-2022
Other receiots (AIA) 418.885.529

Total 41t.tt5529

Description FY 2022-2023 FY 202r-2022

Kshr Kshs

Basic salaries of permancnt ernployees 5l,E17,t72 79,E69,132

Basic wages of tanporary employees 34,453,554

Personal allowances paid as part ofsalary 38,9E4,957 35,235,r97

Total 90,802,129 149,557,9t3

Dercriotion Fv 202212023 FY 2021-2022
Kshs Kshs

Utilities. supplies and services 1.532.610 t-u0-2u
Communication. suoolics and services 5.363.388 4.350.920
Domestic travel and subsistence 3l .469.365 15.832.419

Foreien travel and subsistence 9.640.066 1.t53.225
Printins. advertisinc and information suoolies & services 1.029.655 1.560,957

Training exDenses l 1.046.1 l0 6.386.430

Hospitality supplies and servrces 18.382.995 r0.040.6r8

Soecialized materials and seryrces 78,900 1.326.556

Office and seneral supolies and services 3.945.662 3.689.686

Fuel Oil and Lubricants 9.733.356 5,757,063

Other operating expens€s 6,777,508 65,033,268

Routine maintenance - vehicles and other transport equipment 3.8't4.200 4.604.155

Routine maintenance - other assets 1.314.200 4,995,9&

Total 104,1E8,014 t26.37t,46
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DEYELOPMENT
Annual Report and Financial Statements lor the year ended 30th June 2023

t a: Grants and Transfers to other Government Entities

8 b: Transfers to self - reporting entities in the year

The above transfers were made to the following self-reporting entities in the year:

We have confirmed these amounts with the recipient entities and attached these confirmations as

an Appendix to this financial statement.

Dercrlptlon FY 202t-2023
FY 2021-2022

Krhs Kchr

Trensfcrr to Natlonel Government entltier
Current grants to government agancies and other level ofgovt 2,620,735,392 2,249,000,000

Capital grants to govemment agencies and other level of govt 3,059,658,408 2, I 53,04t,t39

Total 5,6t0J93,t00 4,402,04t,t39

Dercriptlon Recurrent Devclopment

w 2022n023 Flt 202u2022

Krhs Krhr Krhc Kshs

Tranrferu to SAGAg end SCs

Lake Basin Development Authority
(LBDA) 617,340,000 438,900,000 l,056,240,000 E27,210,000

Tana and Athi Rivers Development

Authority (TARDA) 556,600,000 662,550,636 I ,219, I 50,636 s92,200,0@

Coast Development Authority (CDA) 226,030,000 436,015,025 662,U5,025 437,788,000

Ewaso Ngiro North Development

Authority (ENNDA) 320,670,000 32E,976,253 &9,&62s3 729,632,M

Ewaso Ngiro South Development

Authority (ENSDA) 346,890,000 652,629.288 999,519,2EE 744.E90,000

Kerio Valley Development Authority
(KVDA) 227,8r0,000 480,587,2M 708,467,26 452,180,000

LAPSSET Corridor Development

Authority 325,325,392 60,000,000 385,325,392 552,300,000

TOTAI, 2,620J35392 3,059,65E,40t 5,6t0r93,t00 4J36100,000

l6
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Development 2021n022

Kshr

Tots'l202212023

Ksbc Kshs

Description Recurrent

Kshr

Tranrfcrr to SAGAr and SCs

Lake Basin Development Authority
(LBDA) 72.863.287 72.863,287

l 34.836.858 I 34.836.858
Tana and Athi Rivers Dwelopment
Authoritv0ARDA)

t4.t76.768 14.776.768Coast Development Authority (CDA)

2.5E2926 2.5E2.926
Ewaso Ngiro North Devclopment
Authoritv (ENNDA)

16.529.566 16.s29.s66
Ewaso Ngiro South Development
Authoritv (ENSDA)

193.825.6m 193.825.690
Kerio Valley Developmcnt Authority
(KVDA)

435-{lS-(RsTOTAL 435.415.095

TE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual and Financial Statements ended 30th June 2023

t c: Transfers to self - entities in the AIA

9. Social Security Benelits

10. Acquisition of Assets

The amount for rehabilitation of civil works was implemented under KOSFIP which has since

been moved to LBDA

2022-2023 2021-2022

Kshr Kchr

Government pansion and retirernent benefits 4,914,401

Totel 4,914,4O1

Non -Flnancial Arsetr
2022t2023 202t-2022

Kshs

Purchase of Office Furniture and General Equipment
5,963,040 3,745,721

Rehabilitation of Civil Works
28,3t0,t77

Total
5,963,(N0 32,1)55,t9t

t7



STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Report and Financial Statementfor the year ended 30th June 2023

Cash and Bank Accounts
ll: Bank Accounts

12: Imprests and salary Advances

The breakdown of the advances is as follows

t*Elizabeth Abong'o was issued a salary advance. She transferred to the Ministry of Education
and last payment certificate indicated that they were to recover the amount and remit to the State
Deparbnent, however no remittances on the same were received.

I
I

Nrme of Benlt, Account No. &
currenGy

Amount ln
benk account

currcucy

Recurren!
/Development
Dcpodt

Exchenge
rate (if in
forelgn
currency) FY 2022-2023

FY 2021-2022

Kshr Krhr

Central bank of Kenya, Recurrent

Account No. 1000384816 Kshs

Kanya

Shillings Recurrent 10,039,1 l9 91J58

Central bank ofKenya,
Developmant Account

No.1000384832 Kshs

Kanya

Shillings Development 5,2s0 8 15,955

Central bank of Kenya, Deposit

Account No. 1000454334 Kshs

Kenya

Shillings Deposit 200,000

Totrl 10,044,369 I,lu313

Domestic Debtors & Advances 129,900
260,489

Government lmprests 1,085,350

TOTAL 1,215,250
260,489

Namc of Ofricer or lnrtitution
Datc Advance

Teken
Amount Taken Amount recovered Balancc

Krhc Krhs Kshr

Elizabcth Abong's rr l4totn02t 199,800 99,900 99,900

Celine Nancy ltugu 07tr2t2022 72,0W 42,000 30,000

Totrl 27l,tw l4l,9lx) 129,900

l8
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DEYELOPMENT
Annual Reporl and Financial Slatements for the year ended 30th June 2023

Imprests and advances aging analysis.

The imprests were for a joint activity of the two merged State Department's Strategic plan
preparation workshop in Naivasha. The Team from Department of the ASALs was not facilitated
in time to undertake the activity. Plans are underway for the joint team to undertake the activity

13. Third party deposits and retention

14. Fund Balance Brought Forward

Fv 2022-2023 7o ofthe
total FY 2021-2022 7o of thc totel

Under one year I, l 15,350 90o/o 260,489 64Vo

l-2 ycars 99,900 l0o/o 360/o

2-3 years

Over 3 years

Total 1,215250 260,489

Itor Dacription 2W22023 z02l2t22
Kshs Kshs

Othcr Liabilities-Retention 200,000

; TOIAL :i; . ';l il:h2ll0,ll00

Ageing analysis: Currcnt FY 7o ofthc
Total

Prior

FY

o/. of the
Totel

Under one year l00o/o
200.000

l00o/o

l-2 years 0o/o 0o/o

2-3 yeus Oo/o 0o/o

Over 3 years 0o/o 0o/o

Total
200.m0

Itcm Dcscription FY 2022-2023 FY 2021-2022

Kshs Kshs

Opening Balance Bank 1,107,313 3,244,521

Opening Balance Receivables - Imprest and Clearance Accounts 260,489 175,450

Opening Balance - Deposits (200,000)

TOTAL 1,167,802 3,419971

l9
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15. Prior Year Adjustments

The balance carried forward is as below

-{sh.s.90]a313 
was unspent bank balances as at 30th June 2022whichwas recovered by The

National Treasury on 23rd July 2022

1 6. (In crease)/ Decrease in Adva nces/Im prests

17. Increase/ @ecrease) in Retention

Increase in receivable =954,761

Decrease in payables :200,000

Net change =11154176l

Item Dcrcription Currcnt Pcriod Prcviour Pcriod

Kshs Kshs
Exchequer 907,3t3 3,244,521

TOTAL %73tt 3244,521

Bal b/f Adjustments Balance c/f
Bank.Account Balances r,107.3t3.00 200,000.00 907,3 t 3.00

Dacription FY 2022-2023 FY 2oZraOZz

Kshr Kshs

Receivables As At ld July (A) 260,499

Receivables As At 30s June (B) 1,215,250 260,489

flncrcose) in Rcccivablds (e=@-A) 954,761 260,489

Description FY 2oZ2-2023 FYa021A022

Krhs Kshs
Payables As At 200,000

Payables As June
G) 200,000

Increase./ In Payables -200,fl)0 200,fi)0

20
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Annual Report and Financial Statemen$for the year ended 30th June 2023

a State Corporations and Semi-Autonomous Government Agencies.

SAGAT

Lake Basin Development Authoriry (LBDA)

Tana and Athi Rivers Development Authoritv (TARDA)

Coast Develooment Authoritv (CDA)

Ewaso Nciro North Development Authority (ENNDA)

Ewaso Nciro South Development Authority (ENSDA)

Kerio Vallev Development AuthoriW (KVDA)

LAPSSET Corridor Development Authority (LCDA)

19 Other Important Disclosures

19.1 Related party transactions:

FY 2022-2023 Ftt 2021-2022

Krhs Krhr

Kev Manacement comoenration

Key Management Compensation (Social benefi$ 4,914,401

Totrl Key Manegement Compenradon 4,914101

Trrnrferg to reletcd orrtles

Trancferr to SAGAS 6,115,t0t,t95 4J02,04t t39

Transfers to Development Project

Totd Tranrferr to releted pertles 6,125,637,698 4,402,04t,t39

Trangfen from rclated oartier

Proccedr from Domertlc rnd Forclsn Grantt 21.702,5U

Excheouer relcrucr 5,E97,260,5t4 4.585.177.69E

Proccedg from Foreiqn Borrowlnss t0/.146.275

Procrcdg from Sder of Ag$tr 16,529,566

Othcr Recelotr 4l E,EE5,529

Total Traurfcrs from related parties 6"332,675,60!) 4,711,026,537

I
I
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FOR REGIONAL AITD NORTIIENN CORRM,

Stafgzrlten6, the ended ihth fune 2023

Accountc Payablc (Sec Annex 1)

Kipngetich Arap Korir had been calculated wrongly. After Correctidn, tbci

16,069.10 andnot I(shs 3,438,755. the amount of Kshs 16,069.10 wr pail

vide PVl175014458. The State Departnent had a nil balanccuodcti

as at 306 June,2023.

19,2 Pcndrf

Peld durtng tic
lyC T
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ba KrhtI I&hr Krhr rrbDscr
lonsl
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TE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR

and Financial Statements the ended 30th June 202i

Annex 4- Outstanding Imprests

lnvoice Num Due Date Amount

PETER NDOGO
KANYIRI

1 1 7501 9508 30106t2023 50,400

FRED O NYAKUNDI 1 1 7501 951 0 3010612023 63,000

DOMINICS NYANDIGAH OGWARI 1 1 7501 9650 30t0612023 50,400

ALFRED NGUGI
MUNGAI

1 1 7501 9507 30106t2023 75,600

STEPHEN MWANGI 1 1 7501 9504 30t0612023 50,400

PERPETUA WANJIKU MANYATTA 1 't 75019309 30t0612023 75,600

ROSE KARIMIMWONGERA 1 1 7501 9532 3/)t0612023 63,000

NICHOI.AS KIUGI
THAIRU

1 1 7501 9503 30t06t2023 63,000

DELII.AH KERUBO MARAGIA 1175019742 30t0612023 54,400

SIMON KARWANDA KUBAI 1 1 7501 9848 30to6t2023 50,400

WYCLIFF ODUORACHOI.A 1175019741 30to6t2023 54,400

JOSEPHINE WAWIRA GICHERU 1 1 7501 9509 30to6t2023 50,400

VIVIAN AKOTH OGENDI 1 1 7501 9849 30/06/2023 50,400

THOMAS MWANDORI WANJE 1 I 7501 9506 30t06t2023 50,400

MICHAEL MUNGAI IGRIUKI 1 1 75019505 30t06t2023 50,400

FAWZIA NAMULANDA BARASA 1 1 7501 9533 30to6t2023 50,400

DENIS MUTUIRI MARANGU 1 1 7501 9745 30t06t2023 54,400

CATHERINE WAIRIMU NGURE 1 1 75019314 30/06/2023 2,350

Evans Atuti Atera 1 1 7501 9502 30to6t2023 63,000

JOHN MBURU
WAINAINA

1 1 7501 931 0 30t06t2023 63,000

Total 1,0t5,350



STATE DEPARTMENT FOR REGIONAL AND NORTHERN
DEVELOPMENT
Annual Report and Financial Statemen$for the year ended 30th fune 2023

CORRIDOR

I
I
tSN CASE

s
CAUSE OF ACTION BY

T
ULIN(y
JUI'GMENT DATE

ATIONS

Nrirobl Misc.
No. tl72 of 2012,

Judlciel Rcvlcw
No. t95 of 2019

Nelrobi Civil
App. No. 8279
of 201], at the
Court of Appeel

&

N.K

Brothers

Limited

-vs- The

Ministry

of

Regional

Develop

ment

-The pending claim amse

from a contract eflter€d into

on 22d October l99O.bctwecn

the then Ministry of Regional

Developmant and N.K.

Brothers Ltd for the

construction of Lake Basin

Development Authority

Headqua(ers Cornplex and

Housing in Kisumu

-During the execution of the

contract a dispute arose

between the claimant and the

Minisry of Regional

Development after which the

matter was referred to an

arbitration and judicial

process.

-Payman

tof
amounts

due and

interest

accrued.

-lnstructions

issued to the

Attomey

General to enter

appearance on

behalf of the PS

in tandem with

Govemment

policy

-AG lodged an

appeal at the

Appellate Court

in Nairobi.

-The State

Department was

compelled to

pay the Claimant

a sum of Kshs.

65,9555s9.s5

and has

curently

rcquested for a

budgetary

allocation to

facilitate the

settlement of the

claim which has

now accrued to

Kshs.

t7,000,000.

the Court issued an Onder

of Mandamus in favor of

the Ex-parte Applicant

directing the Ministry to

satisry the Decrce in the

matter in the surn of

Kths.67,279,524.92

together with interest at

l2% per annum.

-The Applicant filed a

Notice of Motion

Application dated l8'h

February, 2022 for

contempt of Court

proceedings against the

Ministry seekhg

erforcement of the

judgment award. The PS

was cited for contempt on

2la Oootu2022.

The matter came up for

mention on l Sth

September, 2023, 27th

September, 2023 and 21d

October 2021 when Justice

Catembu recused himself

having dealt with thc

Arbitration rnatt€r, the

Court is to communicate on

the next hearing date.

There arc no stay orders

issued and the applicants

have on weekly basis

rcquested for paymant of

the decrctal amount.

-Total sum of

Krhr.

t7,000,0,00

accrued since

24th August,

2010 when

judgment was

entered in favor

of the

applicant(s).

I
t
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ord

FOR REGTONAL A ID NORTHERN COR,p0/RI

Ststancn,s dtc cndcd 3hh Juac 202i

hucr thc RDAs

to rclcasc thcir

officcrttotaniS

in &o ma6ci oo

?tt Decmbcr,

292:2.

-Thc nred
RDAs faibd to

comply

pompting thc

AG b writc two

bt rs in

rcftcncctotbir
oon+ompliocc,

.Ttrc lcgal officc

wrotc to tbe

Sccrctary,

Rcgional

Doveloprncat

rcgrrAing thc

semc and the

Sccretary

adviscd tbrt thc

ksrl ofEcc

contrct cach of

lhc RDAc

rtgading thc

rltcr.
-Tb lcgdo,trc.

coatactcd 6c

RDAI and oo

elcphone sd
cmeil on l8th

md l9th May,

2023.Otly CDA

complic(

umt! a rt
tutinHouc

Limitcd
-V3r

AO

claims b Chcstct Housc whcn

the Ministry war . h.trt at

Chcster Hourc. Thc Miniilry

novatcd thc hasc to four

RDS's nemcly Lrkc Brsin

Dcvelopmcnt futhority

(LBDA), Coast Devchpmcnt

Authqiry (CDA), Ewrso

Ng'iro Sorth Dcvelopmatt

Au6ority (ENSDA) and

Ewaco Ng'iro Nor0r

Devclopmcat Adfrority

(ENNDA) W.E.F lr July

20l3.to p.y rlnt to CtcrEr

Hour Limitcd u@
tqminatim of thcir lcacc

agrccmcot).

to mprilcnt Ptyrtrcot

of Rent

urarS

tlov

2013

-Fcb

20r4.(r2

3oftf)@

I&hr.60

pcf

squsr

&ct and

ksb.l7
pcf

squ$l

ftc(rcrv

bc

chrrgc)

HCCC

r.ll.,iil.,. J. t
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3. Mlllmul CC

No. E844 of

2021

Consultin

s

Engineeri

ng

Services

(lndia)

Private

Limited

-vs- The

Hon. AC

and the

PS,

Ministry

ofEAC &

Regional

Develop

ment

a claim for breach ofcontract

against thc Ministry. The

claim in dispute is among the

pending bills under the former

Ministry of Regional

Developmant Authorities

wherc multipurposc dam'

feasibility studies and design

contmcts including Mwache

Dam was undertakan by M/s.

CES India PVT Ltd. Thc total

outstanding claims for all the

feasibility sndies owed by the

State Departnent amount to

an equivalant KES. 1535.2

Bllllon.

.M/S CES -The claim by

the M/s. CES

lndia PVT Ltd

totaling USD

2,9t2,645.00

(excluding

invoice for

interest for delay

in paymant), as

veritied by the

Ministry's

lnter-Disciplinar

y Pending Bills

Veri6cation

Committee

appointed on

l7d' January

2020. The

National

Treasury

rcviewed this

rcquest against

the input of the

Pending Bills

Multi-Agency

Team at the

Treasury and

recommended

full settlernent of
the bills from the

Supplcmcntery

EJtimrtca No. I

for the FY

2020t2021.

-The State

Department

issued

insuuctions to

the Attomey

Ceneral on 2tt
Jenuery, 2022

to defend the

Ministry in the

suit.

Matter pending in court USD

2,912,6/]5.00

STATE DEPARTMENT FOR REGIONAL AND NORTHERN CORRIDOR
DEVELOPMENT
Annual Report and Financial Statemenfi for the year ended 30th June 2023
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DEPAR

and

FOR REGIONAL AAID NORTHERN CORRINI

Sta/rcrlr.ena the cnded 3hh Junc 2023
/Dt

Thc matter rgLteg to WS

lnernational PTY

66 fuplicant who

for poyncnt of AUD

295, 13J.00 as a bahmc of

pay,rncot for consulhry

services cndctpd uo&r a

cootract with Mini*ry of

Rcgional Dcvcloprncnt

Authoritie (as it thcn wEs)

whcrc muhipuposc dams

ftssibility *ndicr and dccigr

contracB includitrg the onc for

Mag*agwa Multiprpoee

Dam signcd with ti,{/S SMEC

lntmrationel PTY Limiod on

3lr Mry, 2010 wsne

udcrtskcrl

-Ws SMEC lntemstiorul

PTY Limited filcd a ludicial

Rcvicw Application scd<ing

for an @ of Mandemug to

courpel the Principal

Sccrctary, as ttc
Administntor and

Accountiag Officcr for 6c

Ministry to pay thp suns

awardcd by thc Couft in its
judgncnt of lt!
SGptcmbcr,2020 to the surn

of Aurtrdlrn llollrrr (AUD)

37t 176.00 togr&cr with

ingcst thseon st 6c LtsOR

ratc + 27c pcr rnnum 6om l6t
Aulugt,2012 rmtil paymcot in

full togedrcr with trrcd codr

ol Kenyr Shllngt (KES)

759,909.00.

:Thc chim relates to a

historical pcodins bill which

has rcmained pading ovcr the

ycars drr to lack of a

bdgetsry allocation to sctlc

fte claira-

Oeprrtmcnt

rcquc*cd thc

Natimal

Trcasury to

dlocate

brdsptcry sums

to f.cilitrtc

ecttlcrncnt ofthe

claim.

Mattrr court

Ilolhs

55ul5.lt pb
addifmd

Ksh?t9. 9A
mdtr
cor! rdl
poymtttl"

?o173{Xt

Jn"

802!t

frzt

SMEC

Intaaatio

nal Pty

Linitld
-vs-

Mini$ry

tnigation

of

aod

I
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STATE DEPARTMENT FOR NEGIONAL ATVD NORTYENN CONRIINR
DEWLOPIWENT
Amwl Rcwrt and Fbtarltctol Wae;Bfur t*c yw cnM 3Uh Jarc 2023

Anner $ Reportr Gcneratcd from IFMIS

IFMIS financial Reports to bc prwented on roqucst.
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