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PROFILE

I. KEY ENTITY INFORMATION AND MANAGEMENT

(q) Bockground lnformolion

Privotizotion Commission is o stote Corporotion estoblished under the,
Privotizotion Act, 2005. The Commission is heoded by non- executive
Boord of Directors ond hos on Executive Director/CEO who oversees the
doy to doy operotions of the Commission.

(b) Prlnclpol Aclivilies

As stipuloted in the Privotizotion Act, the principol octivities of the Privotizotion
Commission ore to:

o Formulote, monoge ond implement the Privotizotion Progromme;
. Moke ond implement specific proposols for privotizotion in

occordonce with the Privotizotion Progromme;
. Corry out such other functions os ore provided for under the Privotizotion

Act; ond
. Corv out such other functions os the Commission considers odvisoble

to odvonce the Privotizotion Progromme

The Commission begon its operotions in Februory 2008.

i) Ihe Vision

A world closs Privotizotion Agency, innovotively tronsforming public
enterprises for occeleroted economic growth.

ii) The Mission Slotemenl
re unlock the potentiol of public enterprises through o well-designed
F.ivotizotion Progromme to meet desired notionol objectives.

iii) The CORE VALUES
Tr: ochieve the vision ond mission, we ore guided by the following core
volues:

lntegrity
We employ the highest ethicol stondords, demonstroting honesty ond
foirness in every oction thot we toke.
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Tronsporency

We ore open in our decisions ond octions

Accountobillty

We toke full responsibility for our octions thot relote to our customers ond
fellow workers. We toke responsibility for our performonce in oll our decisions
ond octions.

Professionqlism

We uphold professionol ethics in dischorging our mondote.

Foirness

We oct justly, respect people, respect privocy, minimize horm ond keep
our promises.

lnclusiveness

We involve stokeholders in decision moking

iv) Key Monogemenl

The Privotizotion Commission's doy to doy monogement is undertoken by
the ED/CEO who is qssisted by o teom comprising of Chief Monogers,
Monogers ond Officers.

v) Flduclory Monogemenl

The Boord Members who held office during the finonciol yeor ended 30tn June
2016 ond who hod direct fiduciory responsibility ore listed in poge v.

vl) FlducloryOversighlArrongemenls

The oversight role is vested in the following;
. Commission Boord
o Notionol Treosury
o Notionol Assembly ond
. Cobinet

I
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NAIROBI, KENYA

Legol Advlsor

The Attorney Generol
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NAME, KEY QUATIFICATIONS, ACADEMTC QUATIFICATIONS AND WORK EXPERIENCE

HON. HENRY OBWOCHA, EGH - CHAIRMAN
Hon. Obwocho is the Choirmon of the Privqtizotion Commission.
Hon. Obwocho is q Chortered Accountont by profession <lnd
holds o Bochelor of Commerce (Hons) Degree from the
University of Noirobi ond Postgroduote Studies (Economics ond
Monogement) from Templeton College, Oxford University, UK.

He is o Fellow of the lnstitute of Certified Public Accountonts of
Kenyo ond o member of the lnstitute of Certified Public
Secretories of Kenyo (Compony Secretory). He is olso o Fellow
of the Chortered Associotion of Certified Accountonts of the

U.K.
Hon. Obwocho is o founder member of KCA University (formerly Kenyo College of
Accountqncy). He wos o former Minister for Plqnning ond Notionol Development
ond Assistont Minister for Finonce (Finonciol Services) ond Member of Porlioment for
West Mugirongo Constituency (1992-2007). He olso octed qs the Minister for Ene,rgy

(Februory - November 2006). He wos o Member of the Notionol Economic <rnd

Sociol Council (NESC) which drofted Kenyo's Vision 2030.

Hon. Obwocho hos been involved in mony compony secretoriol meetings,
investment meetings within Treosury ond hos led Kenyon delegotions to vorious

internotionol meetings ond conferences.
He is currently procticing os on Auditor of Obwocho ond Associotes Co.
Dote of Birth: 28th June 

.l949

Dote of Appointment: 27th April,20l5
Term of Office: I't
Other Public institutions Directorship none

MR. HENRY ROTICH
Mr. Rotich is the Cobinet Secretory, The Notionol Treosury. He

holds o Moster's Degree in Economics ond o Bochelor's Degree
in Economics, both from the Universlty of Noirobi. He olso holds o
Moster's Degree in Public Administrotion (MPA) from the Horvord
Kennedy School, Horvord University.
Prior to this oppointment, Mr. Rotich wos the Heod of
Mocroeconomics qt The Treosury, Ministry of Finonce, since

Morch 2006. Under this copocity he wos involved in formulotion of mocroeconomic
policies thot ensured on offordoble ond sustoinoble poth of public spending oinred
of ochieving the Government's development priorities. ln oddition, he wos rllso

involved in preporotion of key budget documents including the Budget Stotem€,nts,
os well os providing strotegic coordinotion of structurol reforms in the oreo of fiscol
ond finonciol sector.
Prior to joining the Ministry of Finonce, Mr. Rotich worked of the Resectrch

Deportment of the Centrol Bonk of Kenyo since 1994. Between, 2001-2004, he wos

.b
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NAME, KEY QUATIFICATIONS, ACADEMIC QUATIFICATIONS AND WORK EXPERIENCE

ottoch ed to the lnternotionol Monetory Fund (lMF) locol office in Noirobi os on
Economist.
Mr. Rotich hos olso been o Director on severql Boords of Stote Corporotions
DOB: 

.l969

HON. PROF. GIIHU MUIGAI
Prof. Githu Muigoi wos oppointed os Attorney-Generol of the
Republic of Kenyo on 29tn August, 2011, ond is the principol
legol odviser to lhe Government. He holds LL.B degree from
the University of Noirobi ond on LL.M degree from Columbio
University School of Low, New York. He eorned his ph.D. from
the University of Noirobi.
He is olso o Fellow of the chortered lnstitute of Arbitrorors (uK)

ond o member of the Americon Associotion of Triol Lowyers. He wos colled to the
bor in 1985. ln oddition to the proctice of low, he is on Associote Professor of public
Low in the School of Low of the University of Noirobi. He is olso o speciolist in public Low
ond trons-notionol legol proctice. He is o recognized outhority on business regulotory
motters ond in internotionol commerciol orbitrotion.
He is o member of the Low Society of Kenyo, Eost Africon Low Society, Chortered
lnstitute of Arbitrotors, Americon Associotion of Triol Lowyers, lnstitute of public
Secretories, Council of Legol Educotion, lnternotionol Commission of Jurists,
lnternotionol Bor Associotion ond Commonweolth Lowyers Associolion.
DOB: 1960

AAR. JOHN K. KENDUIWO
John Kenduiwo is o Senior Lecturer of the schoor of Business,
Deportment of Monogement Science, University of Noirobi,
ond previously served os the Deon of the School for l0 yeors.
He holds o Bochelor of Science (Mechonicol Engineering) ond
Moster of Business Administrotion (Operotions Monogement)
degrees from the University of Noirobi.
He is cunently on secondment os the Monoging Director,

University of Noirobi Enterprises ond Services Limited. He is o Member of the Boord of
Directors of Tronsnotlonol Bonk Limited ond choirs the Boord's Finonce & Strotegy
Committee. At the Kenyo Red Cross Society, he is o Council Member, Member of the
Notionol Executive Committee, ond choirs the Notionol Audit Committee. He hos
olso previously served in other Boords, ond is o Full Member of the Kenyo lnstitute of
Monogement (MKIM).
Dote of Birth: 8m September 1956
Term of Office: 2nd from I 9m September, 2012 to l8m Sept 201 S.
Other Public lnstitution's Directorship: None
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NAME, KEY QUATIFICATIONS, ACADEMIC QUATIFICATIONS AND WORK EXPERIENCE

MRS. PATRICA ADATA
Mrs. Adolo holds Bochelor of Arts (Economics), Bochelor of
Philosophy (Economics) ond Moster of Arts (Economics)
degrees from the University of Noirobi.
Mrs. Adolo storted her coreer in Government os o Plonning
Officer in the Ministry of Plonning ond Economic Development
ond thereofter held vorious senior positions in public institutions
including the Kenyo Tourist Development Corporotion where
she served os o Projects Monoger qnd in Kenyo Airwoys, os

Generol Monoger Morketing. Mrs. Adolo hos previously served on the Boord of the
Kenyo Revenue Authority. Currently she is the Executive Director of Roydoll Tours ond
Trovel ond o Member of the Advisory Boord of the Women Enterprise Fund.
Dote of Birth: 29th December 1950
Term of Office: 2nd from l9t September, 2012to l8t Sept 2015.
Other Public lnstitution's Directorship: Women Enterprise Fund

MR. BENARD A. NANDIEKI
Mr Nondieki holds o Moster of Business Administrqtion (Strotegic
Monogement) degree from the Cotholic University of Eqstern
Africo ond o Bochelor of Commerce (Morketing) degree from
Doystor University. He olso hos o PGD from the Chortered
lnstitute of Morketing - UK.

Mr. Nondieki hod previously worked os the Regionol Soles
Monoger - Coost, Eostern ond Mountoin of GloxoSmithKline

Consumer Division. Currently he is the Country Soles Monoger, Del Monte Kenyo
Dote of Birth: 6th December .l970

Term of Office: I't from l9t September, 2O12to l8t Sept 2015.
Other Public lnstitution's Directorship: None

MR. NGURE MWANIKI
Mr. Mwoniki holds o Moster in Public Administrotion (Economics &
Public Policy) degree from Horvord University, Diplomo in
Economics from the University of Colorodo ond o Bochelor of
Arts (Economics & Government) degree from the University of
Noirobi.
Mr. Mwoniki is the Founder ond Director of the M. A. Consulting
Group, o regionol professionol firm speciolizing in economic

development ond monogement in Sub-Sohoron Africo. ln this copocity, he hos
been responsible for the design, methodology ond directorship of numerous
ossignments in Kenyo ond the region for over thirty (30) yeors. He previously worked
qs o lecturer of the University of Noirobi ond of the Ministry of Finonce.
Dqte of Birth: 4th April 

,l950

Term of Office: lst from I 9tn September, 2012 to I 8rn Sept 201 5.
Other Public lnstitution's Directorship: None
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NAME, KEY QUATIIICATIONS, ACADEMIC QUATIFICATIONS AND WORK EXPERIENCE

MR. MUGAl,tBl NANDI
Mr. Nondi holds Bochelor of Lows ond Moster of Business

Administrotion degrees, from the University of Noirobi, o Diplo-
mo in Low & Proctice from the Kenyo School of Low ond o
Diplomo in finonciol monogement from the ACCA, Mr. Nondi
wos odmitted to the Kenyon Bor in 1997. He hos over fifteen
(15) yeors' experience os on in-house counsel ond Compony
Secretory. He previously served os the Heod of Legol ond
Compony Secretory for the CFC Stonbic Group, Legol Counsel
for the Eost Africqn Development Bonk, Compony Secretory for
Uchumi Supermorkets Limited ond on Associote of Homilton

Horrison & Mothews Advocotes.
He wos nomed Compony Secretory of the Yeor 20.l1 by the lnstitute of Certified
Public Secretories of Kenyo.
He is the Monoging portner of KN Associotes LLP, Advocotes, where he speciolizes in
generol corporote ond Commerciol, Mergers ond ocquisitions, ond energy low.

Dote of Birth: lSth October 1971

Term of office: lst From 19th September, 2012to 18th Sept 2015
Other Public lnstitution's Directorship: None

MS. BEATRICE GATHIRWA
Ms. Gothirwo holds o Bochelor of Commerce(Accounting) ond o
Moster of Business Administrotion degrees from the University of
Noirobi.
Ms. Gothirwo is the Director, Notionol Assets ond Liobility
Monogement qt the NotionolTreosury. She represents the Cobinet

Secretory, Notionol Treosury on the Boords of vorious stote Corporotion
Dote of Birth: lOtn June, 1956
Term of Office: I sr from l4tn October 2015
Other Public lnstitution's Directorship: Severol

vlll
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MS. ROSETYN AMADI
Ms. Amodi holds o Bochelor of Lows degree from the University
of Noirobi ond o Diplomo in Low from the Kenyo School of Low.
She olso holds o Diplomo in Corporote Governonce from KCA
University. Ms. Amodi is o lowyer by profession ond olso on
Advocote of the High Court of Kenyo. Before retirement, she
wos the octing Deputy Solicitor Generol in the Office of the
Attorney Generol ond Deportment of Justice. She wos olso
the Heod of the Treoties ond Agreements Deportment in the

Office of the Attorney Generol ond Deportment of Justice. She wos o Member of
the Joint Roilwoy Commission which is steering roilwoy infrostructure in Eost Africo.
She wos olso o Boord Member of Serve Africo, o voluntory Christion orgonizotion
mentoring groduotes in integrity ond leodership in society.
Dote of Birth: l Ttn October, I955
Term of Office: 2nd from 2008 upto l6th October 2015.
Other Public lnstitution's Directorshi p: Severol

.,1'

MS. LUCY AMBASI
At the time of her oppointment to reploce Ms. Amodi os the AG's representotive,
Ms. Ambosi wos the Heod of Legol Advisory ond Reseorch Division in the Office of
the Attorney Generol ond Deportment of Justice. She hos olso represented the
Attorney Generol on the Boords of vorious stote corporotions.
Dote of Birth: 2"a JvV 1966
Term of office: 'lst from l7m October 20]5
Other Public institution's Directorship: Severol

'€t'l5

MR. SOTOMON A. M. K. KITUNGU
Mr. Kitungu is the Commission Executive Director/Chief Executive
Officer. He holds o Bochelor of Arts (Economics) degree from
the University of Noirobi ond o Moster of Arts (Economics) from the
University of Monchester, United Kingdom. He hos olso undertoken
the Advonced Monogement Progromme (AMP) of the University of
Novorro, Spoin ond Strothmore Business School, Kenyo.
Mr. Kitungu olso hos extensive troining ond experience in Public

L.
Sector, Porostotol ond lnfrostructure Reforms, PPPs, lnvestments ond Privotizotion.
Prior to being oppointed the Executive Director/CEO in 2009, Mr. Kitungu worked in
vorious copocities of the Ministry of Finonce rising to the position of lnvestments
Director (Reforms) in the Deportment of Government lnvestments ond Public
Enterprises in 2003. While working of the Notionol Treosury, Mr. Kitungu represented
the Permonent Secretory, Treosury in o number of Boords of Directors of Stote
Corporotions.
Dote of Birth: 25tn Sept 1951
Term of Office: 3,0 from l,t April 2009 (1st oppointment)
Other Public lnstitution's Directorship: None

ix
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III. MANAGEMENT TEAM

NAME OF KEY MANAGER,
ACADEMIC/EDUCATIONAT QUAI.IFICATION,AND
KEY PROFESSIONAT QUATIFICATIONS

MAIN AREA OF RESPONSIBITITY

H
Solomon A. M. K. Kitungu
Bochelor of Arts (Economics
Moster of Arts (Economics)
Advonced Monogement
Progromme (AMP)- University
of Novorro, Spoin ond
Strothmore Business school,
Kenyo. Vorious monogement,

finonciol, infrostructure, privotizotion ond PPPs ond
investment troinings.
Member, lnstitute of Economic Affoirs

EXECUTIVE DIRECTOR/ CEO:
Provision of leodership in the
development ond
implementotion of oppropriote
strotegies to enhonce th<:

mission, vision ond volues of
the Commission on oll motters
reloting to implementotion of
the Commission's strotegies

jr ar

Jocqueline Mbithe Muindi
Bochelor of Lows,
Moster of Lows
Dip. Legol Educotion,
cPS (K)

Vorious Professionol ond
Monogement courses
Member, ICPSK, Low Society of

Kenyo

( r'/d

IEGAt AFFAIRS
Provision of sound legol odvice
to the Monogement ond the:

Commission

Virginioh NJeri Koriuki
Bochelor of Science in Business

Administrotion( Monogement &
Accounting)
Moster of Business

Administrotion (Strotegic
Monogement),
CPA (K), CPS Finolist, Senior
Leodership Progromme(SLP),

Certified Bolonced Score
(BSP).Vorious professionol
courses.
Member, ICPAK ond AWAK

Cord
ond

Professionol
monogement

FINANCE & ACCOUNTS
Provision of Finonce ond
Accounting services to ther

Commission.
ln chorge of Performonce
Controct Reporting of ther

Commission

(
)

I

I
(
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NAME OF KEY MANAGER,
ACADEMIC/EDUCATIONAT QUALIFICATION,AND
KEY PROFESSIONAT QUALIFICATIONS

MA!N AREA OF RESPONSIBITITY

Gideon Kyolo Muinde
Bochelor of Arts (Sociology)
Moster of Business
Administrotion (Strotegic
Monogement)
Higher Dip. HR Monogement,
Post Groduote Progromme for
Monogement Developmentiq

(PMD) professionol Quqlificotion,
Certified Bolonced Score Cord Professionol (BSP).

Vorious professionol ond monogement courses
Member, lnstitute of Humon Resource
Monogement

HUMAN RESOURCES &
ADMIN!STRATION
Responsible for overoll
monogement of Humon
Resource ond Administrotive
services in the Commission

Rosemory Nduku Ndiritu
Bochelor of Commerce
(Accounting)
Moster of Business Administrotion
cPA (K),

Corporote Finonce UK

quolificotion (CF)
Vorious Monogement ond

professionol courses.
Member, ICPAK, Associotion of Finonciol Anolysts
(AFA), lnstitute of lnvestment Professionol EA (llP-
EA)

TRANSACTIONS
Assist the CEO/Chief Monoger,
Tronsoction in monoging o
number of privotizotion
tronsoctions

Chorles Odhiqmbo Ocholq
Bochelor of Arts (Economics)
Moster of Business
Administrotion (Finonce),
Diplomo Morketing
Monogement, CFAi .

Vorious Professionol ond
Monogement courses

I
bt

'i.lr

TRANSACT!ONS
Assist the CEO/Chief Monoger,
Tronsoction in monoging o
number of privotizotion
tronsoctions

xt
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NAME OF KEY MANAGER,
ACADEMIC/EDUCATIONAT QUATIFICATION,AND
KEY PROFESSIONAT QUATIFICATIONS

MAIN AREA OF RESPONSIBIIITY

Bessie Volerie Alieno
Bochelor of Arts (Longuoge ond
Literory Studies) Moster of Arts
(Communicotion Studies-
Corporote Communicotion),
Post Groduote Diplomo in Moss
Communicotion. Vorious
professionol ond Monogement

courses.
Member, Public Relotions Society of Kenyo;
Associotion of Medio Women in Kenyo

CORPORATE AFFAIRS
Assists the CEO in the
formulotion ond execution of o
sound communicotion strotegy
for the Commission

Douglos Mutuku Muluo
Douglos holds o Bochelor of Arts

degree in Economics ond Sociolo-
gy from the University of Noirobi
ond CIPS Level 6 quolificotions. He
is o registered member of the
Kenyo lnstitute of Supplies

Monogement ond the Chortered lnstitute of Procu-
rement ond Supply.
He is currently pursuing o Moster of Science degree
in Procurement ond Logistics

PROCUREMENT
Responsible for ensuring
quolity, effective ond
prooctive procurement
support services for the
Commission

xil
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IV. CHAIRMAN'S STATEMENT

Bockground lnformolion

Pursuont to the provisions of Sections l5 ond l6 of the Privotizotion Act, 2005, I

om hoppy ond honoured to present the Privotizotion Commission's Annuol
Report for the period ended 30th June 2016.

Economic Environmenl

Kenyo's GDP growth rote for 2015 wos 5.5 percent ond is projected to rise to 5.9
percent in 2016 ond 5.1 percent in 2017.Ihe positive outlook is lorgely
predicoted on infrostructure investments.

Sound monetory policy restored stobility in the currency morkets ond contoined
the l2-month overoge overoll inflotion of 6.6 percent in December 2015. The
Centrol Bonk effectively monoged currency volotility by running down Forex
reseryes to cushion the shilling. This intervention stobilized the Kenyo shilling,
reducing the depreciotion of shillings to o moderoted level compored with
other regionol currencies. However, driven by the cost of food Kenyo's inflotion
yeor-on-yeor increosed by 5.8 percent in June 2016, occeleroting from o 5
percent rise o month eorlier.

Strolegy

While on eorlier Cobinet decision to hold implementotion of privotizotion
tronsoctions in obeyonce in line with the Report by the Presidentiol Tosk Force on
Porostotol Reforms remoined in ploce, the yeor storted with significontly high
level of octivity following opprovol of the privotizotion of five public sector
owned /controlled sugor componies.

Overvlew of the Resulls

During the first months of the yeor ond before end of the term of the
Commission Members, the Commission completed updoting of due diligence
work undertoken eqrlier ond olso completed o detqiled review of the legol
stotus of the lond in view of o condition set out in the porliomentory opprovol
thot oll oncestrol lond should remoin under ownership of the locol community.
Thereofter while the Cornmission Members were still in ploce, the Commission
conducted stokeholders consultotions thot involved meetings with oll the key
stokeholders including Ministries ond lnstitutions considered criticol in
implementotion of the opproved tronsoctions; Governors, Members of
Porlioment ond Senotors from the Sugor Foctories ond Cone Cotchment
Counties; formers, employees ond other key stokeholders qt eoch foctory;
Senote Stonding Committee on Agriculture, Livestock ond Fisheries; Formers
orgonizotions such os the Kenyo Federotions of Cone Growers ond mony other

xiii
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orgonizotions. After presentotions the Commissions olso finolized o Stokeholders
consultotions report which it submitted to the Notionol Treosury together with
proposols on the next steps. ln odditionol, the Commission olso completed ond
published Frequently Asked Questions, summorizing oll issues roised of the
Stokeholders' workshops ond their responses.

Following consultotions, on sth ond 8th December 2015, the Commission
odvertised for Expressions of lnterest for sole of the five public sector
owned/controlled sugor componies to o Strotegic Portner. The process wos
however initiolly intenupted by on opplicotion for o Judiciol review by the
Tronsition Authority which wos withdrown following intervention by the Attorney
Generol. Thereofter, following re-odvertisement for EOI the process wos
intenupted ogoin by Judiciol opplicotions which remoined in court of the end
the finonciol yeor. At the end of the yeor the issues with regord to devolvement
of sugor componies hod been refened to ond were pending discussion by the
Notionol ond County Governments Coordinotion Summit. Other tronsoctions
thot were ovoiloble for privotizotion during the yeor include three Tourism
Finonce Corporotion Hotels opproved by Porlioment thot hod foiled to ottroct
on occeptoble offer to meet the reserve price determined toking into occount
normol troding yeor hotel occuponcy ond finonciol results.

Corporole Governonce

The term for the Commission members who were in ploce of the beginning of
the yeor ended on lSth September 2015. This wos followed by o nine months
period, creoting o mojor corporote governonce gop, os there wos no boord nor
boord committees. The boord wos finolly reconstituted with effect from 29th

June 2016 when Porlioment opproved the nomes nominoted for opprovol. Prior

to the end of the Members term, the Commission hod reviewed the boord
chorter oligning it with the Mwongozo Code of Governonce ond olso signed the
code os o commitment to good governonce. ln oddition Members hod olso
undertoken boord evoluotion for the period ending 30th June 2015 ond
tronsmitted to the results to the designoted oversight bodies.

Emerglng lssues

The Commission's obility to deliver on its vision strongly depends on finolizotion of
opprovols, continued presences of o duly constituted Boord, o business
environment thot guorontees reolizotion of o foir price for the lnvestments under
the Progromme ond unfetted mondote ond reloted processes with regord to
the implementotion of the opproved Progromme. Accordingly, the stolled Stote
Owned Enterprises (SOEs) rotionolizotion ond time spent without o duly
constituted boord which led to one of the opplicotions cunently in the court
stonds out os one of exogenous foctors odversely offecting implementotion of
the Progromme' 
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Woy Fonrord

Going forword, os port its Strotegic Plon formulotion, the Boord hos identified key
strotegic objectives ond o detqiled Work Plon thot seeks to enhonce
implementotion of the Progromme. The moin focus in this regord includes:

. Building ond retoining odequote copocity for on efficient ond
effective implementotion of the Privotizotion Progromme;

. Strengthening the Risk Monogement ond Business Continuity proctices
of the Commission;

. Achieving on enhqnced enobling legol fromework in the privotizotion
process;

. lmproving on existing infrostructure, fostering innovotion ond preserving
knowledge;

. Enhoncing linkoges qnd mointoining working relotionships with
stokeholders ond portners; ond

. Enhoncing public oworeness, imoge ond perception.

As port of this strotegy, the Commission hos reviewed the Privotizotion
Progromme ond submitted recommendotions to the Notionol Treosury some of
which include review of the decision to hold oll privotizotion tronsoctions in

obeyonce, in view of the deloyed implementotions of the SOEs rotionolizotion.

As per the requirement of the Privotizotion Act, during this period, there were no
privotizotions ond os o result. the finonciol stotements for the yeor do not corry o
stotement of the ossets ond liobilities ond the proceeds from privotizotion of
Stote Corporotions.

I would like to thonk the Commission members whose term ended in Sept 2015
for their dedicotion to work in the Commission, ond olso of the some time,
extend o worm welcome to the new Teom. We look forword to on occeleroted
implementotion of the Progromme os soon os the coses in court ore determined
ond once outhority is gronted to proceed with implementotion of the
privotizotion of more enferprises.

HON. HENRY OBWOCHA, EGH

CHAIRMAN
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V. REPORT OF THE CHIEF EXECUTIVE OFFICER

Overvlew

Following opprovol of the privotizotion of the five public sector owned
/controlled sugor componies, the 201512016 finonciol yeor storted with heighted
focus on implementotion of o number of tronsoctions during the yeor.
Monogement initioted severol octivities ond ensured thot preporotory octivities
were undertoken before the end of the term of the Commission including
updoting of due diligence work, review of the legol stotus of lond ond the
orgonizotion ond holding of meetings to consult key stokeholders.
Monogement olso implemented oll ogreed torgets thot were within the
Commission's control ond continued providing technicol ond odministrotion
support to the Notionol Treosury on enterprises under the Progromme.

lmplementqtion of Privqlizolion Progromme

Most of the tronsoctions hoving been offected by the decision to hold
tronsoctions in obeyonce, the tronsoction work during the yeor moinly included
the sugor componies ond review of lhe feosibility of merging the public owned
/controlled bonks. ln the obsence of the Boord ond therefore on operotionol
Steering Committee, the review on the bonks merger stolled ond wos
subsequently undertoken of the Notionol Treosury. As regords the sugor
componies privotizotion, following odvertisement ond re-odvertisement, the
tronsoction stolled following court opplicotions owoiting determinotion with
regord to reconstitution of the Commission, devolvement of sugor componies
ond odequocy of consultotions.

Meonwhile Monogement redirected o lot of effort to the coses ond spent o lot
of time focilitoting odequotely informed responses.

Shotegic Plon

After q successful implementotion of 201312016 Strotegic Plon, during the period
under review, Privotizotion Commission developed o new five yeor Strotegy for
the period 2016 - 2021 , whose implementotion storted in July 2016.

ISO Certlflcollon

During the yeor, the Commission continued to improve on its Quolity Monog-
ement System. The Commission received o positive recommendotion for
continued ISO 900'l:2008 certificotion for the next three yeors ofter o successful
recertificotion oudit by the Kenyo Bureou of Stondords. This wos in keeping with
conformity to the ISO Stondords ond the Commission's own quolity monuol ond
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respective deportmentol ond sectionol ISO procedures. ln the finonciol yeor
201612017 the Commission will be migroting to ISO 900.l:2015.

Performqnce Controcting

The Commission signed o Performonce Controct with the Government of Kenyo
through the Notionol Treosury. As in the other yeors when the Commission hos
consistently mointoined o "very good" ochievement the Commission met oll the
torgets thot were within its control.

Compllonce wilh lhe Constitution qnd olher legislotion

The Commission corried out o Legol Audit exercise using internol resources ond
o Governonce Audit using the controcted internol oudit firm. The exercises
confirmed thot the Commission is in full complionce with the opplicoble
legislotions.

Pollcies qnd Procedures

The Commission hod in ploce vorious policies ond procedures which provide
guidonce on the implementotion of its mondote ond generol provision of
services. Some of these policies ond procedures include:

. Boord Chorter

. Quolity monuol policies ond procedures

. lnformotionCommunicotion TechnologyPolicy

. Service Delivery Chorter
o Anti-Corruption policy
. Humon Resources Monogement policies
. Risk ond Governonce Policy
o Procurement policies ond procedures monuol
. Finonce Monogement policies
. Legol policies ond procedures
. Corporote Affoirs policies ond procedures

Chollenges ond Recommendolions

Due to the continued deloy of the completion of the SOEs rotionolizotion ond
reloted restrictions ond uncertointies the Commission hos continued to lose stoff.
This is worsened by inobility to fill voconcies os necessory to ensure effective
succession monogement ond retention of the skills required to mointoin
continued integrity of the Commission's processes. The directive which put
implementotion of the tronsoctions on hold ond the reloted deloy of the
tronsoction ond controctuol outputs hos resulted in low utilizotion of the
budgeted resources.
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will continue with necessory consultotions with key
opllons thot con minimize the negotive impoct on the

following review of the Privotizotion Progromme, the
ih recommendotions to the Notionol Treosury. ln

to the Privotizotion Act which hod eorlier been
lhe Notionol Treosury to shorten the opprovol process cFB
by the Notionol Assembly.

groteful to the Commission Members for the continued
t to the Commission's work ond the Notionol Treosury

odministrotive support. We ore olso groteful to the
who contributed significonfly to the Commission's work
stotf for the continued commitment ond loyolty to the

number of reform reloted uncertointies thot continued



PRIVATIZATION COMMISSION ANNUAT REPORT AND FINANCIAT
STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2016

VI. CORPORATEGOVERNANCESTATEMENT

l. Policy on Corporote Governqnce

The Commission's policy on corporote Governonce is enshrined in the Revised
Boord Chorter.

The Privotizotion Commission hos odopted high stondords ond opplies strict rules
of conduct, bqsed on the best corporote proctices. As port of this commitment,
the Commission odheres to good corporote governonce by embrocing the
following principles:

(i) To observe high stondords of ethicql ond morol behoviour;

(ii) To oct in the best interests of the Privotizotion Commission;

(iii) To remunerote ond promote foirly ond responsibly;

(iv) Io recognize the legitimote interests of oll stokeholders; ond

(v) To ensure thqt the Privotizotion Commission qcts os o good
corporote citizen.

The Commission's corporote governonce structure oims of ensuring thot the
Commission's internol systems, which include policies, procedures, processes
ond people, serve the interests of the stokeholders ond the communities within
which we operote. The Commission Boord is committed to ensuring thot the
orgonizotion's operotions ore run in o professionol, tronsporent, just ond
equitoble monner for the benefit of its stokeholders including the Kenyon public.
The position of the Choirmon ond Chief Executive ore held by different persons.
The Executive Director/CEO is the Sectory to the Boord ond works closely with
the Boord to ensure thot the Boord dischorges its mondote.

2. Boord Chorter
The Boord Chorter defines the governonce guidelines within which the Boord
exist ond operotes.The Chorter hqs been odopted by the Commission, octing in
occordonce with Mwongozo, Code of Governonce for Sfofe Corporofions ('the
Code'), ond is complementory to the requirements regording the Commission
ond Members of the Commission contoined in opplicoble Kenyon lows ond
regulotions. ln porticulor, the principles ond policies contoined in the Chorter ore
in oddition to ond ore not intended to chonge or interpret ony stotute, low or
regulotion.
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3. Appolntment of the Boord

Appointments to the Boord ore corried out pursuont to the Privotizotion Act. The
Choirperson is oppointed by the President of the Republic of Kenyo while the
Members of the Commission ore oppointed by the Cobinet Secretory Notionol
Treosury following opprovol by the Notionol Assembly.

4. Composilion of the Commission Boord

The Commission Boord comprises of eleven (ll) members, including the
Choirmon, two ex-officio members ond the Executive Director/CEO. The Boord
Members possess q brood ronge of skills, expertise, experience ond knowledge
essentiol to undertoke the Commission's mqndote.

5. Boord Commitlees:

The Commission hod the following Committees which hos specific
operotions to guide their operotions.

(i) Finqnce ond Strotegy Committee
(li) Audit Commitlee
(ili) Humon Resources ond Risk Monogemenl Commitlee
(iv) Privotizolion Steering Commitlees:

/ Development Bonk of Kenyo Limited
/ Notionol Bonk of Kenyo Limited
/ Public Sector Owned /Controlled Sugor Componies
/ Tourism Finonce Corporotion hotels
r' Kenyo Wine Agencies Limited
/ Approved Kenyo Ports Authority Projects
r' Agro-Chemicol ond Food Compony Limited
r' Consolidoted Bonk of Kenyo
/ Kenyo Pipeline Compony Limited
r' lsoloted Power Stotions
/ Kenyo Meot Commission
/ New Kenyo Co-operotive Creomeries Limited
r' Numericol Mochining Complex
r' Kenyo Electricity Generoting Compony Limited
/ Eost Africon Portlond Cement Compony Limited

terms ond

The terms of reference of the vorious committees ore os follows

D Finqnce ond Strotegy Committee (FSC)

The FSC is mondoted to ossist the Commission Boord in dischorging its

oversight duties with respect to the finonciol motters of the
orgonizotion, overoll strotegic direction of the orgonizotion,
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operotionol performonce, procurement, performonce controcting
ond orgonizotionol heolth.

The Committee comprises four (4) members of the Boord (including the
Executive Director/CEO). The quorum for the FSC is three (3) members
or such number os moy be determined by the Boqrd from time to time.
The Committee meets of leost once every quorter ond on ony other
dotes thot moy be determined by the noture of the orgonizotion's
operotions.

The functions of the Committee ore:
. Design ond formulotion of the Privotizotion Progromme
. Designing ond reviewing of the Commission's Corporote

Strotegy;
. Reviewing the Privotizotion Commission's finonciol policies ond

moking oppropriote recommendotions to the Commission on
issues thot require strotegy odjustment;

. Reviewing ond recommending policies thot mqintqin ond
improve the finonciol heolth, integrity ond procedures to the
Commission for opprovol;

. Reviewing ond recommending o medium-term finonciol plon
for opprovol by the Commission;

. Reviewing ond recommending on onnuol operoting budget
ond onnuol copitol budget consistent with the medium-term
finonciol plon ond finonciol policies for opprovol by the
Commission;

. Reviewing recommendotions for bonking ond outhorized
signotories;

. Reviewing ond recommending the performonce torgets under
the Privotizotion Commission's Performonce Controct for
opprovol by the Commission;

o Reviewing ond recommending the Privotizotion Commission's
onnuql procurement plon for opprovol by the Commission;

. Reviewing the Commission's Boord Chorter to enhonce
corporote governonce, ethics ond ochievement of the
corporote objectives;

il) Humon Resources qnd Risk Monogemenl Committee (HRRMC)

The HRRMC is oppointed by the Boord primorily to consider oll motters
ossocioted with the policies ond proctices of the Privotizotion Commission
in relotion to its Humon Resources ond Risk Monogement mqtters.
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The HRRMC comprises four (4) members of the Boord (including the
ED/CEO) ond the quorum is three (3) members or such number os moy be
determined by the Boord from time to time. The Committee meets of leost
once every quorter ond of such other times os moy be determined by the
noture of the orgonizotion's operotions.

The Humon Resources functions of the Committee ore:

. Exomining policies ond procedures on employment, extension,
development ond stoff promotion;

. Continuolly exomining the orgonizotion structure, core
functions ond stoff estoblishment, ond if necessory, moking
proposols for hormonizotion ond rotionolizotion in order to
eliminote possible wostoge orising from redundoncy, overlops
ond duplicotions;

. Exomining the procedures for the ossessment of needs for
employment ond stoff development ond procedures for stoff
troining for operotionol efficiency ond copocity enhoncement
for further development ond consultoncy services;

. Exomining ond reviewing the terms ond conditions of service;

. Exomining the odequocy of performonce ond reword system;

. Exomining ond reviewing stoff welfore policies; ond

. Proposing innovotive ideos to enoble the Privotizotion
Commission to ochieve its Mission, Vision ond Strotegic
objectives.

The Risk Monogemenl functions of the Committee ore:

Reviewing ond recommending for opprovol the
Commission's Risk Monogement policies, processes ond
proctices ond ossisting in ensuring thot policies ond processes
ore in ploce to monoge the significont risks to which the
Commission is exposed;
Reviewing ond recommending for opprovol the
Commission's risk oppetite ond toleronces;
Periodicolly reviewing enterprise-wide risk oppetite ond risk

thresholds for volidity ond recommending chonges os
necessory;
Assessing the results ond effectiveness of the Commission's
control self-ossessment process;
Overseeing the development of Risk Monogement key
performonce indicotors, reporting systems ond reports to help
provide ossuronce thot significont risks ore being monitored,
ossessed ond oppropriotely escoloted;

!
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. Assessing risks impocting key business octivities of Commission;

. Developing oppropriote responses to unocceptoble risks thot
orise on on emergency bosis, either os reported by the
Monogement's Risk ond Business Continuity Committee
(MRBCC) through on eorly worning process or when o risk
indicotor reoches on unocceptoble level;

. Reviewing ond recommending for opprovol, the Chorter of
the MRMBCC; ond

. Receiving reports from the MRBCC regording its octivities ond
discussing motters reloting to such octivities including ony
moteriol regulotory issues ond moteriol emerging risks to the
Commission.

lll) Audit Commitlee
This Committee consists of four (4) Members ond the quorum is three
(3) members or such number os moy be determined by the
Commission from time to time. The Secretory of the Committee is the
outsourced lnternol Auditor.

The Committee meets of leost once every quorter ond of such other
times os moy be determined by the noture of the orgonizotion's
operotions.

The functions of the Committee ore:
o Assisting the Executive Director/CEO in enhoncing

internol controls in order to improve efficiency,
tronsporency ond occountobility;

o Reviewing oudit issues roised by both lnternol ond
Externol ouditors;

o Resolving unsettled ond unimplemented Public
lnvestments Committee (PlC) recommendotions;

. Enhoncing communicotion between Monogement,
lnternol ond Externol oudit ond fostering on effective
internol oudit function;

o Meeting with externol ouditors of leost once o yeor;
. Deliberoting on ond proposing solutions for ony

moteriol findings in ony oudit report; ond
. Reviewing the quolity ond effectiveness of the externol

oudit process.

lv) Prlvotlzotlon Sleerlng Commltlees (PSCs)
The PSCs comprise of the members stipuloted in Section 27 of the
Privotizotion Act. The quorum is four (4) members or such number os moy
be determined by the Boord from time to time. Eoch Steering Committee
meets of such times os the business of o PSC will require.
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Eoch PSC implements the ossigned privotizotion on beholf of the
Commission subject to ony directions of the Commission.

The functions of the Committees ore:
. Lioising with the Monogement ond ogreeing on the necessory work

ond timetoble to implement the privotizotion project;
o Continuolly exomining the tronsoction to ensure its integrity. This

involves opprovols including but not limited to:
- Approvol of Terms of Reference for hiring of tronsoction odvisory

services;
- Approvol of detoiled privotizotion proposols ond

recommendotion of the some to the Boord for opprovol ond
submission to Cobinet Secretory for Notionol Treosury for
submission to the Cobinet;

- Approvol of bid documents for tronsoction odvisory service;
- Approvol of prospectus for public offers;
- Approvql of tronsoction bids ond recommendotion to the Boord

for qword;
- Negotiotions; ond
- Approvol of ollotment of shores for public offers;

. Providing generol guidonce to the Monogement on the
implementotion of the privotizotion tronsqctions.

6. Meelings

The meelings of the Commission Boord ore held quorterly. Commission business
is olso tronsocted through Steering Committees' meetings os necessory.
The Commission Boqrd from time to time holds consultotive meetings with the
Notionol Government, the Boord ond Monogement of the entities being
privotized ond other stokeholders in order to seek views on motters in relotion to
the vorious privotizotion tronsqctions.

ln view of the end of the term of the Boord ond deloy in reconstituting the
Commission, meetings of the Commission Boord, Boord Committees ond
Privotizotion Steering Committees were only held during the first quorter of the
yeor.

Number of Commission Boord Commlttees meelings held during the yeor were:

Iype of meellng Number
Meelings
(Reoulor)

of Number of
Meellngs
(Soeclol)

Iotol meellngs
held durlng the
yeol

I Tronsoctions/Steering
Committee meetinos

5 6 l1

2 Finonce ond Slroteov 3 2 5
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Type of meeling Number
Meelings
(Requlor)

of Number
Meellngs
(Speclol)

of Totol meetings
held durlng the
veor

Committee
3 Humon Resource ond Risk

Monooement
I

'l

4 Commission
Meetino

Boord 4 6 r0

5 Audit Committee 2 2

6 Adhoc Committees 3 3

Totol 18 14 32

Number of Commission Boord ond Commitlees meelings qtlended by eoch
Member:

7. CommlssionBoord'sResponsibilities

The Commission's responsibilities ore set out in the Commission's Boord Chorter.
The Boord Chorter, which incorporotes internotionolly occepted best proctices
in Corporote Governonce, defines the governonce porometers within which the
Commission exists ond operotes ond sets out specific responsibilities to be
dischorged by the Commission, its Committees ond members collectively os well
os certoin roles ond responsibilities incumbent upon directors os individuols.

s/No NAME TYPE OI MEETING TOTAT

PSC t&sc HRRMC AC ADHOC BOARD

I Hon. Henry Obwocho 8 2 I I 3 r0 25

2. Mr. John Kenduiwo 7 5 I 9 22

3. Mr. Ngure Mwoniki I 3 I l9
4. Mrs. Potricio Adolo 9 2 2 I 22

5. Mr. Mugombi Nondi ll I r0 22

6. Mr. Benord Nondieki r0 I I l0 22

7 Ms. Roselyn Amodi (Rep
Attornev Generol)

3 2 7 l3

8. Mr. Ashley Toywo (Rep.
Attorney Generol)

6 I I I
I Mr. Festus King'ori (Rep

CS, NotionolTreosury)
6 3 I 2 3 l5

10. Mr. Joseph Koriuki (Rep.
CS. NotionolTreosurv)

3 I I 1 5

ll Mr. Solomon Kitungu-
ED/CEO(secretory to the
Boord)

ll 5 I 2 2 10 3r
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The Commission Boord's responsibilities include omongst others:

i) Defining the purpose of the orgonizotion, its strotegic intent,
objectives, ond its volues ond setting ond reviewing the
strotegic direction ond odopting the orgonizotion's business
plons ond providing oversight of performonce ogoinst torgets
ond objectives;

ii) Providing stewordship of the orgonizotion ond in dischorge of
its obligotions, ossuming the following responsibilities:
. Retoining full ond effective control over the

orgonizotion, ond monitoring Monogement's
implementotion of the orgonizotion's plons ond
strotegies;

. Ensuring ethicol behoviour ond complionce with
relevont lows ond regulotions, oudit ond occounting
principles ond corporote policies ond procedures;

o Defining levels of moteriolity, reserving specific powers
to the Commission, delegoting other motters through
written outhority ond instituting effective mechonisms
thot monitor the performonce of the monogement
teom;

. Determining the provisions to be mode for copitol ond
recunent expenditure ond reserves;

. Receiving ony gronts, gifts, donotions or endowments
ond moking legitimote disbursements there from;

. Acting responsibly towords the orgonizotion's
stokeholders, overseeing the reporting to stokeholders
on the direclion, governonce ond performonce of the
orgonizotion; ond

. Being committed to the principles of good corporote
governonce.

8. Detolls oboul Boqrd Members ond Mqnogement Teom

These hove been disclosed under Section ll (Boord of Directors) ond lll
(Monogement Teom).

?. Boqrd Performonce ond Remunerotlon

Remunerotion
The remunerotion of directors, individuolly ond collectively is disclosed in Section
XVI (Notes to the finonciol stotements) Note Z.

The solories ond remunerotion of the Chief Executive Officer ond the Senior
Monogement is disclosed in section XVI (Notes to the finonciol stotements) Note
6.
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Boord Evoluotion Results
The term of the Boord ended on l9tn September2Ol5 ond new oppointments
were mode on 29tn June 2016 hence it wos not possible to corry out o full Boord
evoluolion for the period under review.

10. Code of Ethics qnd Conducl ond Whistle- Blowing Policy

The Commission reviewed its Code of Conduct ond olso developed o Whistle-
Blowing Policy both of which were reviewed by the EACC ond opproved by the
Commission Boord. The Whistle-Blowing Policy encouroges persons who hove
reoson to believe thot o Boord Member or employee hos not octed in
occordonce with the Code of Conduct ond normol integrity stondords to bring
the motter to the relevont outhority or the oppropriote government ogency
without risking retoliotion. The Code of Conduct wos signed by oll members of
stoff.The policies ore ovoiloble on the Commissions' website c.qo.ke

I l. Conflicl of lnteresl, Disclosure ond Purchose of Shores

The Commission Boord is cognizont of the prevolence of instonces in which
conflict of interest could orise, leost, not being in motters of purchose of shores
of componies or entities being privotized. The Commission Boord hos thus put in
ploce meosures to ovoid such instonces. These ore:

(i) Eoch Commission member undertokes to fully disclose to the
Boord ony reol or potentiol conflict of interest, especiolly in
motters reloting to the Privotizotion Progromme, which comes
to his or her ottention, whether direct or indirect.

(ii) A Commission member with such o conflict sholl not
porticipote in discussion of ony such topic or vote on it unless
the Boord or Boord Committee otherwise directs.

(iii) With regord to o privotizotion of on entity through on lnitiol
Public Offer (lPO) ond/or sole of shores, Boord Members or
their spouses, or children under the oge of 18 should not
porticipote in thot lPO. They con however, purchose the
shores, six (6) months ofter the shores stort troding on the
morket. ln the cose of shores held by Boord Members in
Componies prior to the commencement of privotizotion,
members will disclose interest.

The Boord Chorter which sets out the requirements is ovqiloble on the
Commissions' website c.qo.ke

I l. Seporollon of Roles ond Responslbilities

The roles of the Choirmon ond the Executive Director/CEO ore seporote ond
their responsibilities cleorly defined. The Choirmon provides overoll leodership to
the Commission without limiting the principles of collective responsibility for
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Commission decisions. The Commission Boord's outhority for conduct of doy to
doy business hos been delegoted to the Executive Director/CEO by the
Privotizotion Act, 2005.

12. Key Stokeholder Groups

The Commission identifies stokeholders os individuols, groups or institutions thot
moy be offected by the strotegic choices mode by the Commission or those
who con offect the outcome of the proposed strotegies. Bosed on the
Commission's mondote, oll our stokeholders con expect good governonce,
tronsporency, occountobility ond efficient monogement of the Privotizotion
Progromme.
The Commission's moin stqkeholders ore summorized in the toble below:

. Porlioment

. Notionol Treosury

. County governments

. Ministry responsible for lnvestments identified for Privotizotion

. lnvesting public

. Government investments ldentified for Privotizotion

. Regulotory Agencies

. Kenyon Public
o Kenyo Notionol Audit Office
. Medio

The outcome of stokeholder engogements conducted during the period under
review is os follows:
Stokeholder Nolure of slokeholder enooqemenl Oulcome
Porlioment o Stokeholders consultotions of o meeting

held with Governors, Senotors ond
Members of Porlioment from the foctory
ond Cone colchment Counlies.

. Presenlotion to Senote Committee on
Agriculture , Livestock ond Fisheries

. Shoring of report on stokeholders
consultotions

. Appeoronce before the
lmplementotion Committee of
Porlioment.

. Submission of required informotion
o Porticipotion in review of reports ond

preporotion of deloiled proposols
. Presentotion of report on privotizotion of

public sector owned/controlled sugor
comoonies

a Continued support for
the progromme

Notionol
Treosury

Meelings to moke informotion ond seek
guidonce
Request for stotutory ond olher
opprovols.

a

a

Opening
stokeholders
workshops
Appeoronce

of

ot

a

a
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Slokeholder Nolure of slokeholder enqoqemenl Outcome
a Submission of stotutory ond olher

reports a

Notionol Assembly
Submission of report to
lhe Nolionol Assembly
Approvol of
onnuol budget
Appointment of
Commission Members
in June 2016

a

a

Minislry
responsible
for
lnvestments
identified for
Privotizotion

a

a

Attendonce ond porticipotion in
Steering Committee meetings
Presentotions to Cobinet Secretories
ond Principol Secretories

a Porticipotion in
stokeholders meetings
Submission of required
informotion
Porticipotion in review
of reports ond
preporotion of
detoiled orooosols

a

o

Government
investments
ldentified for
Privotizotion

a

a

Attendonce
meetings
Sensitizotion
forums

of Steering Committee

ond other Stokeholders

a Porticipotion in
stokeholders meetings
Submission of required
informotion
Porticipotion in review
of reports ond
preporotion of
detoiled orooosols

a

a

Regulotory
Agencies

a

Meeling with consultonts ond
Monogemenl.
Atlendonce of technicol ond Steering
Committee meetinos when invited

Guidonce
Authorizotion

ond

Kenyon
Public

o Meeting wilh identified stokeholders.
. Shoring of informotion through lhe

medio

o Consensus building
. Eliminoting negotive

reporls
Kenyo
Notionol
Audit Office

. Stotutory oudit of Commission's books of
occounts

a Timely oudits

Medio o lnformotion shoring a Foir ond
coverooe

objective

13. Key Orgonizoliono! Risks

Key risks to which the Commission is exposed to is disclosed in section XVI (Notes
to the finonciol stotements) Note 25.
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14. Monogemenl Discussion ond Anolysis

These ore disclosed in the Choirmon's ond Executive Director's Stotements. The
ongoing deloy in completion of the Stote Owned Enterprises rotionolizotion hos
o moteriol negotive effect on the implementotion of the Progromme ond
finonciol condition ond results of operotions of the enterprises identified to be
privotized.

15. Compllonce wilh ond Applicqble Reporling Slqndqrds

The finonciol stotements hove been prepored in complionce with the
opplicoble reporting stondords. There is no deviotion from the opplicoble
finonciol policy. This is disclosed in Section XVI Note I .

16. Reloted Porty Tronsoction

This is disclosed in Section XVI note 2(k) ond 25

17. CorporoteCilizenship

The gool of CSR qt Privotizotion Commission is to embroce responsibility for the
Commission's octions ond encouroge o positive impoct through its octivities on
the environment, customers, employees, suppliers ond oll other members of the
public.

The Commission is firmly committed to the view thot good corporote
responsibility proctice ond responsible behoviour ore integrol ports of
developing o growing ond sustoinoble orgonizotion. The Commission is therefore
committed to conducting its business responsibly ond in the best interests of our
customers, employees, the society ond the environment.

CSR octivities undertoken during the yeor ore disclosed in section Vll corporote
Sociol Responsibility stotement.

18. Procuremenl Policy

All procurements of the Commission were undertoken in occordonce with
. The Public Procurement ond Asset Disposol Act, 20]5( from 8th Jonuory

2O161:
o The Public Procurement ond Disposol Act, 2005 ( upto 7ih Jonuory2Ol6l;
o The Public Procurement ond Disposol Regulotions, 2005
. Relevont Legol notices issued by the Treosury Cobinet Secretory; ond
o Relevont guidonce issued by the Public Procurement ond Regulotory

Authority (PPRA).
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l9 Top Ten Conlrocls of the Orgonizolion in lerms of Volue

The following ore the top ten controcts oworded by the orgonizotion during
the eriod:

20. Number of legol Chollenges lo Procurement

There were no legol chollenges to procurement during the finonciol yeor
2015116.

21. Complionce with [qws, Regulolions qnd Slondords

The Commission conducted two (2) internol oudits to monitor complionce with
lows ond regulotions.

ln oddition under its quolity stondords, the Commission conducted two (21

internol quolity oudits ond invited the Kenyo Bureou of Stondords to conduct
one suryeillonce oudit to estoblish level of complionce with ISO 900,l:2008 quolity
stondord.

All the oudits estoblished thot the Commission wos complying with lows,
regulotions ond stondords.

FIRM AWARDED AMOUNT .
KES

ITEM DESCRIPTION

M/s Engoge
Communicotions

32,r 90,000 Provision of Public Relotions consultoncy services

M/S Dyer ond Bloir 14,732,630 Tronsoction odvisory services of privotizotion of
the public sector owned suqor componies

M/S Telkoms Kenyo
rtd

6,383,026 Annuol office rent

M/s KPMG Advisory
Services Ltd

4.000,000 Provision of Enterprise Risk Monogement
Consultoncy services

M/s Mozors 2,094,960 Provisions of consultoncy services for internol
oudit services

M/s Kenyo Airwoys 1,963,297 Provision of return oir tickets
M/s Jubilee
lnsuronce
Compony Limited

1,525,828 Provision of stoff medicol insuronce policy tor 12
months upto 30th October 2016

M/s Extreme
Computing
Solutions

1,092,996 Supply ond delivery of colling cords

M/s Kenyo Roilwoys
Corporotion

864,000 Provision of porking spoce for commission stoff

Kleonsley
Plus

M/s
Hygiene
Limited

732,192 Provision of comprehensive cleoning, fumigotion
ond sonitory bins services tor 12 months
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Sriolno blllty Re porlln g

tommission embroces policies thot meet the needs of the present withot t,

its obility to sustoin its future development needs ond
to ensure long term sustoinobility of the orgonizotion. Some of

initiotives involving the Commission ore disclosed in Section Vl!
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VII. CORPORATE SOCIAL RESPONSIBITITY & SUSTAINABILITY STATEMENT

A. CORPORATE SOCIAT RESPONSIBITITY STATEMENT

As on orgonizotion, we ocknowledge our responsibility to the environment
ond to oll the stokeholders with whom we work ond do business. The
Commission octively encouroges our stqff to recognize those responsibilities
ond behove in o responsible monner toword the society in which we
function.

ln the 2015 - 2016 finonciol yeor, the Commission porticipoted in the
following:

Kenyo Communlty Centre For leqrnlng (KCCL) Annuo! Chority Wolk

KCCL is o non-profit community school providing olternotive educotion for
students oged between 6 ond 21 yeors with diverse leorning chollenges. The
School wos borne out of o desperote need by porents of speciol needs
children who needed to do something different for their children's
educotion.

KCCL orgonized their Annuol Chority Wolk on l Tth October 20.l5 to roise funds
ond creote oworeness obout leorning disobilities which is listed os o disobility
by the Notionol Council for People with Disobilities. The Commission wos o
Bronze Sponsor with o donotion of Ksh.100,000.00

Uons Sighl-Flrst Eye Clinic - Sponsorship For Eye Check-Up Af Ciry Pilmory
School, Ngoro

The Lions Sight First Eye Clinic is o hospitol thot offers solutions for individuols
with vision problems. lt is run on o choritoble bosis ond hos on outreoch teom
thot visits schools ond screens students for eye oilments. Poor vision offects
ocodemic performonce ond is o mojor contributor to the drop-out rote from
school due to the foct thot over 60% of leorning is visuolly bosed.

Lions Clinic requested us to sponsor on eye screening comp oimed ot
restoring sight to needy children in o low income public school of our choice.
The Commission opproved ond ollocoted o sponsorship omount of
Ksh.300,000.00 to the Lions SightFirst Eye Clinic in on event thot combined
CSR, Environmentol Sustoinobility ond Disobility Moinstreoming octivities.

The Commission selected City Primory School in Ngoro ond on 30th Morch
2016, porticipoted in CSR octivities which combined screening of the pupils
for eye oilments, Environmentol Sustoinobility through plonting of trees ond
Disobility Moinstreoming os the School hos integroted o mentol heolth unit.
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Our stoff were token through the vorious octivities the pupils in the unit
engoge in, which include poultry keeping, beodwork ond robbit keeping.

Kenyo Freedom From Hunger Council

The Kenyo Freedom from Hunger Council (KFFHC) wos estoblished with the
moin function of supplementing the Government's efforts in the fight ogoinst
hunger ond molnutrition. KFFHC orgonizes the Annuol Freedom from Hunger
Wolk (AFFHW) since .l970 to roise funds to focilitote community-bosed food
security projects. This yeor's wolk wos held on Soturdoy,2Sth Moy, 2016 ond
PC wos o port of the event os o sponsor with o donotion of Ksh.200,000.00.

Porllomenl of Kenyo - Noliono! Proyer Breokfosl

The Commission sponsored the Notionol Proyer Breokfost Committee with o
donotion of Ksh.200,000.00 thot went towords the Notionol Proyer Breokfost
thot wos held on 26th Moy 2016.

Wells Of Hope Cenhe

Wells of Hope Centre storted its operotions os o Community Bosed
Orgonizotion in October 20ll ond wos registered by the Ministry of Gender,
Culture ond Sociol Services in July 2012. lt runs its operotions in Westlonds
Constituency ond currently hos bronches in Kongemi ond Kibogore. Wells of
Hope Centre mission is to bring hope ond tronsform lives of children in
disenfronchised communities by empowering them ond equipping them to
meet spirituol, sociol, emotionol ond educotion needs in o sustoinoble woy.
The Commission donoted books ond ployground equipment worth
Ksh.l19,052.00.

Moter Heorl Run

The Moter Heort Run is on onnuol event orgonized by the Moter Hospitol to
roise funds towords treotment of heort oilments offecting children. The 2016
Heort Run took ploce on 2lst Moy 2016. The Commission wos o Gold Sponsor
up to o tune of Ksh.250,000.00.

2015 Stondord Chortered Nolrobi Morolhon

The l3m edition of the Stondord Chortered Noirobi Morothon wos held on
Sundoy,25th October 2015. The proceeds from the roce go towords the
Seeing is Believing initiotive, where funds ore roised for the erodicotion of
ovoidoble blindness in children below the oge of nine yeors. The Commission
wos represented of the event by o number of stoff members.
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Apprenticeship/lnternship Progromme

The Commission engoged three interns ond three industriol ottoches under
the Corporote Sociol Responsibility educotion pillor. The interns were
engoged in lCT, Procurement, Finonce ond Accounts sections.

B. SUSTAINABITITY STAIEMENT

The Commission endeovours to be o sustoinoble entity. Sustoinobility is obout
ensuring long term business success while contributing towords economic
ond sociol development, o heolthy environment ond o stoble society.

Sustoinobility is qnchored on the 3Ps i.e. Plonet, People ond Profit ond is o
creotion of volue for o wide ronge of stokeholders, including employees,
customers, suppliers, communities ond the Government, with porticulor
considerotion for the needs of future generotion.

The globol importonce of sustoinobility is reflected in chonging customer
expectotions ond emerging notionol ond internotionol legislotion.

Sustoinobility of the Commission encomposses three dimensions:
i. Profit Finonciol stobility of the Commission ond creoting volue for its

clients. ln the cose of the Commission, this would involve ensuring
individuol ond institutionol investors get volue for their money when
they toke port in privotizotion tronsoctions, ond the reolizotion of the
desired benefits of privotizotion;

PIqnet Environmentql sustoinobility through protection of noturol
resources os encompossed in the Commission's Environmentol
Sustoinobility Policy; ond

iii People: Sociol sustoinobility through welfore of communities os well os
employees. The Commission ensures thot it remoins o noble corporote
citizen by corrying out quorterly CSR octivities pegged on
heolth,educotion, humonitorion intervention ond heolth.

The following environmentol octivities were undertoken during the yeor

Environmenlol Sustqinobility Plonning

The Environmentol Sustoinobility Audit Report for 20.l4/15 wos submitted to
NEMA during the first quorter.

ll

xxxv



PRIVATIZATION COMMISSION ANNUAT REPORT AND FINANCIAT
STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2016

Pollutlon Conlrol

The Commission procured ond instolled 3 woste segregotion bins ond
developed on e-Woste Monogement Policy.

Envlronmenlo! Ecologicol Enhoncement

The Commission supported City Primory School to plont 20 trees oround the
school compound.

Environmentql Educolion ond Aworeness

The following wos implemented:
o The plonting of 20 trees oround the City Primory School compound

on 30th Morch 2016:
o 17 stoff members were sensitized on Environmentol Conservotion

meosures on 23rd Morch 20]5; ond
o The Commission recognized Ms. Jone Gichoru os the 201512016

Environmentol Chompion on 29th June 2O16.

Promollng Environmentol Prolection ond Conservolion lhrough
porlnerships with slq keholders

The Commission renewed its portnership with Noture Kenyo from Februory
2016 for one yeor.
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REPORT OF THE DIRECTORS

The Boord of Directors hereby submit this report together with the o
finonciol stotements for the period ending 30th June, 2016 which shows

of the Commission's offoirs.

lAcllvltles

principol octivities of the Commission ore to formulote, monoge
the Government's Privotizotion Progromme.

results of the Commission for the yeor ended June 30, 2016 ore set
Pogel.

,3oord Members

office during the yeor ore os

Choirmon

Cobinet Secretory, The
Notionol Treosury

ili. Hon. Prof. Githu Muigoi, Attorney Generol FClArlc, EGH, SG

Ihe Boord Members who remoined in

i. Hon. Henry Obwocho, EGH

li. Mr. Henry K Rotich

Mr. John Kiplongot Kenduiwo

Mr. Ngure Crispus Mwoniki

Mr. Benord Aruosi Nondieki

Mrs. Potricio A. O. Adolo

Mr. Mugombi Nondi

Mr. Festus Kingori

x. Ms. Roselyn Amodi

,$. Mr. Solomon Kitungu

Member (upto lStn Sept,20l5)

Member(upto lStn Sept, 20151

Member(upto l8m Sept, 2015)

Member(upto I 8m Sept, 20151

Member(upto l8m Sept, 2015)

Member (Rep. the
Secretory, The Notionol Treosuryl

Member (Alternote to the
Generol)

Executive Director/CEO
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Audllors

, Ihe Auditor Generol is responsible for the stotutory oudit of
book of occounts in occordonce with the Section 8l of the
Finonce Monogement (PFM) Act, 2012.

SOIO'IAON KITUNGU

BGCUTTVE DTRECTOR/CEO
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IX. STATEMENI OF DIRECTORS' RESPONSIBILITIES

Section 8l of the Public Finonce Monogement Act,20l2 ond section l5 of
the Stote Corporotions Act, require the Boord Members to prepore finonciol
Stotements in respect of thot entity which give o true ond foir view of the
stote of offoirs of the Privqtizotion Commission of the end of the finonciol yeor
ond the operoting results of Privotizotion Commission for thot yeor. The
Directors ore olso required to ensure thot the Privotizotion Commission keeps
proper qccounting records which disclose with reosonoble occurocy the
finonciol position of the Privqtizotion Commission. The Boord Members ore
olso responsible for sofeguording the ossets of the privotizotion Commission.
The Boord Members ore responsible for the preporotion ond presentotion of
the Commission's finonciol stotements, which give o true ond foir view of the
stote of offoirs of the entity for ond os qt the end of the finonciol yeor
(period) ended on June 30 2016.

This responsibility includes: (i) mointoining odequote finonciql monogement
orrongements ond ensuring thot these continue to be effective throughout
the reporting period; (ii) mointoining proper occounting records, which
disclose with reosonoble occurocy of ony time the finonciol position of the
entity; (iii) designing, implementing ond mointoining internol controls relevont
to the preporotion ond foir presentotion of the finonciol stotements, ond
ensure thot they ore free from mqteriol misstotements, whether due to error
or froud; (iv) sofeguording the ossets of the entity; (v) selecting ond opplying
oppropriote occounting policies; ond (vi) moking qccounting estimotes thot
ore reosonoble in the circumstonces.

The Boord Members occept responsibility for the Commission's finonciol
stotements, which hove been prepored using oppropriote occounting
policies supported by reosonoble ond prudent.iudgments ond estimotes in
conformity with lnternotionol Public Sector Accounting Stondords (IPSAS),

ond in o monner required by the PFM Act ond the Stote Corporotion Act. The
Boord Members ore of the opinion thot the entity's finonciol stotements give
o true ond foir view of the stote of Commission's tronsoctions during the
finonciol yeor ended June 30, 2016, qnd of its finonciol position os of thot
dote. The Boord Members further confirm the completeness of the
occounting records mointoined for the privotizotion commission's finonciol
stotements os well os the odequqcy of the systems of internol finonciol
control.

Golng Concern

Nothing hos come to the ottention of the Boord Members to indicote thot
the Privotizotion Commission will not remoin o going concern for of leost the
next twelve months from the dote of this stotement. lt is however noted thot
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on€oing rotionolizotion of the Stote Owned Enterprises moy result in
ond operotion of the Privotizotion Commission being token over by :

proposed Government lnvestment Corporotion.

of lfie ffnonclol stolemenh ond rubmlsclon of lhc onnuol rcporl
riolcmcnl

Privotizotion Commission's finonciol stotements were opproved
by the Boord Members on 29m September, 2016 ond signed on
by the undersigned.

onnuol report ond finonciol stotements for the yeor 2015116
to the Auditor Generol ond copies sent to the Notionol

of the Budget ond Commission of Revenue Allocotion on
2f16.

llon. Hcrry Obwocho, EGH
Clrohmon

Mr. Solomon Ktfungu
Execullve Dlrector /CEO
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X. REPORT OF THE lNDEPENDENT AUDITORS ON THE PRIVATIZATION
COMMISS!ON

T,EPUBLIC OF Kf,NY^

OFF|CE OF THE AUDTTOR{ENERAL

REPORT

THE AI.'DITOR-GENERAL

THE FINANCIAL STATEMENTS OF
PRIVATIZATION COMMISSION

FOR TIIE YEAR ENDED
30 Jt NE 20t5

H

OF

ON

xli



REPUBLIC OF KENYA

Telcphmc +75*fr-!,1.2$A
Far: +2!t-2&! 1l{ti!
E-mri !: orf @oqkcny& !o,kc
ll&britc: *rvukrarc.go.tc

P.O. Bor 300t+{Xtl00
NATROBI

OFFICE OF TIIE AUDITOR-GENERAL

REFORT OF THE AUT'ITOR€ENERAL ON PRIVATIZATTON COilMSSIOII FOR THE
YEAR ENDED 30 JUNE 2018

REPORTON THE FINANCIAL STATEMENTS

I have audited the financial sbtements of Prirratization Commission eet out on pages 1 to
27. which comprise the statement of financial posltion as et 30 June 2016. and the
shtement of financial performanoe, slatement of changes in net aesatB and slatem€nt o,
cash fiows for the year then ended, and a summary of signilicant accounting policies and
oher explanatory infurmaton in accordanco with the provisions of Arfide 229 of the
Constitution of lGnya and Section 35 of the Public Audit Acil, 2015. I have obtained atl
the information and etglanationg whicfi. to the beel of rny knorledge and beliel uere
neoessary for the purpose of the audit.

Dl rcctotr' Recponrlbl llty for the Flnanclal Strtementt

The director ano responsible for the preparation and fair presontation of thece financial
statementB in acoordancewith lntematlonal Publb SectorAccountang Standads (Accrual
Bacie) and for cudr intcmal control as dire<;tors determine is necessary to enable the
preparation of llnancia! staternonts that are free fiom materlal mlsstatemenb, whether
due to fraud or enor.

The management are also responsible for the submission of the financial etabrnenb to
the Auditor-General in accordance with the prwislom of Sec*lon 47 of the PuHlc Audit
4ci,2015.

Audllor€snenl'r Rcponrl blllty

My reoponclblllty ls to exprass an oplnlon on these ftnarrcial staEmonts bas€d on the
audit atd report in acoordane with the prwieions of Soction 48 of thc Public Audit Act.
2015 and submittheaudit report in comfliance withArtide2ffiof the Congtlution. The
audit rvas condudod in accordance witr lntemational Standads of Supreme Audlt
lnsttuUons. Thos€ standards equlre compliance with ethlcal requirsments and trat the
audit be planned and perfomed to obtain leaconable aggurance about whether ttre
financial ltaEmcntB are frec ftom mabria! mirstatement

An audit itlplves perbming prooedures to obtain evldence about he amountr and
dlsdoauree ln the ffnancialgtabmentc. The prcceduros lelecfrd dcpcnd on thc auditor's
fudgmcnt, indudlttg the eslccsment of the risks of matoriat misstatsment dths financial
statgtnents, whether due to ftaud orenor. ln making those risk asseaarnents. the audltor
consklors internal control relevant to the entty's preparation and fair preeentation of the
ftnandal statementg in order to design audit procedurss that aro appropriate ln thc

Rcport of tlre Audilor4ercnl oa tle Fim*ial Staallwnts of Privaizulon Conmlssiontor the yeor cn&d J0 Jurc
20t6

I

Awrtia tlawto6lllry ln tb Publk Sav:w
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XI. STATEMENT OF FINANCIAL PERFORMANCE
For The Yeor Ended 30th June 2016

201s(l6 2O1411s

Revenue Note Kshs Kshs

Revenue
tronsocllons

from non-exchonge

Government Gronts 3 220.000.000 220.000.000
Deferred lncome 4 3,276,200
Revenue from exchonqe lronsocllons
Other revenue 5 87,350,205 65,414,050

Goin on disposol of ossets 6 32.462
Totol Revenue 307,350,205 298,722,712

Exoenses
Emolovee costs 7 104,670,140 I 18,802,950
Boord exoenses 8 11,337,202 't5,513,I8t

Tronsoction odvisorv cosls 9 44,153,476 37,714, r 8r
Depreciotion & Amortizotion expenses l0 I L100.295 |,835.462
Repoirs ond mointenonce ll 2.732,445 2.471,490
Generol Expenses 12 57.070,861 33.013.605
Totol Expenses 231,064,419 220,350,869

Surplus for the yeol 76,285,786 68,371,U2

Other comprehenslve income

Revoluotion reserve 20 1,194,000

Totol Comprehenslve lncome 77,47?,786 68,371,842

The notes set out on poge 7 lo 22 form on integrol port of the finonciol
stotements.
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xll STATEMENT OF FINANClAL POSITION
As ot 30m June 201 6

201st16 2014115
Note Kshs Kshs

ASSETS

Cunenl Assels
Cosh ond Cosh Equivolents r3 726,417,.l00 642,651,578

Receivobles 14 375,7s4 48,180
lnventories l5 649,209 909,652
Totol Currenl Assels 727,442.063 643.609.4r0
Non- Cunent ossels
Property, Plont ond Equipment 16 2,346,755 12,152,233

lntonqible Assets 17 r 00.000 200,000
Tolol Non- currenl Assets 2.446.755 12,352,233

Tolol Assels 729.888.8r8 65s.96r.643

UAB!UTtES

Cunenl Uobilities
Trode ond other poyobles t8 6,282,039 99r,350
Provisions 19 29,064,342 37,908,460
Totol Currenl liobllities 3s.346.38r 38.899.8r0
Nel Asseh/Equlty
Revenue reserve 20 683,449,939 607,164,153
Revoluotion Reserve 21 11,092,498 9,897,680
Tolol Nel ossels/Eoultv 6?4,542,437 617.061.833

Totol nel qssels ond lloblllties 729.888,818 655.96r.643

The Finonciol Stotements set out on poges I to 5 were signed on beholf of the
Boord of Directors by:

3ro-ut-7,
Hon. Henry Obwocho ,EGH
Cholrmon Commlssion

Mr. Solomon Kilungu
Exec ulive Director/C EO

2
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XIII. SIATEMENT OF CHANGES IN NEI ASSETS

For lhe ended 30ttt June 2016
Revenue
Reserve

Copltol
Gronh

Revoluollon
Reserve

Tolol

Kshs Kshs Kshs Kshs

607,164,153 9,897,680 617,061,833Reserves os of I st

July 2015
76,285,786Surplus for the yeor 76,285,786

L 1 94.818 L I94.818Revoluotion reserve
694.542.43730tr June 2016 683.49.939 11,0?2,498

3,276,200 9,897,680 551,966,191Reserves os of I st

Julv 2014
538,792,311

(3,275,2@l 13,276,2@lDefened lncome

68,371,842 68,371,842Surplus for the yeor
617,06I,8333On June 2015 607,164,153 9,897,680

3
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XIV. STATEMENT OF CASHFLOWS
For the ended 30ttt June 2016

)

I

I

)

2O15/16 2014/1s

Note Kshs Kshs
CASH FIOW FROM OPERATING
ACTIVITIES

Net Cosh flow
Aclivities

from operoling

Operoting Surplus for the period 76,285,786 68,371,942
Adiustments for:
Depreciotion I r,000,295 11,372,318
Amortizotion r00,000 463,144
Goin on Disposol of fixed Asset (32,461]'
Deferred income 8,27 6,2001
Operoling Surplus before working
copitol chonges

87,386,091 76,898,643

Chonges in Working Cqpitol
lncreose in receivobles 1327,s741 219,880
Decreose in inventories 260,444 137,702
Decreose in poyobles 8,553,429], (7,34s,3291
Net cosh flow from chonges in
working Copitol

(3,620,559) (6,987,747)

Net Cosh flow
Aclivilies

from operoling 83,765,522 69,910,896

CASH FIOW TROM INVESTING
ACTIVITIES
Purchose of softwore (407,000)
Disposol of Assets 144,490
Net cosh from investinq octivilies (262,sl01

NET INCREASE IN CASH AND CASH
EQUIVATENTS

83,765,522 69,649,396

Cosh ond Cosh equivolents of the
beginning of the yeor

642,651,578 573,O03,192

Cosh ond Cqsh equivolenls ql the
end of the yeor

726,417,100 642,651,579

4
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XV STATEMENI OT COMPARISION OF BUDGET AND ACTUAL AMOUNTS

For the yeor ended 30th June 2016

Originol
Budget

Adlustm
enls

Finol
Budget

Acluol on
Comporoble
bosis

Perfomonce
difference

Notes

201s|l6 20I5116 201s{16 2015116 2015/16

Kshs Kshs Kshs Kshs Kshs

Revenue

Government
Gronts

220,000,000 220,000,000 220,000,000

Other revenue 25,000,000 2s.000,000 87,350,205 62,350,20s o

Funds brought
forword

642,652,577 642,652,577 642,652,577

Tolo! lncome 887,652,577 887,652,577 950,OO2,782 62,350,205

Exoenses
Employee costs 165,702,596 165702,s96 104,670,140 61,032,456 b

Boord expenses 45.000,000 45,000,000 11,337,202 33,662,798

Tronsoction
odvisory costs

533,704,481 533.704,481 44,153,476 489,551,005

Repoirs ond
mointenonce

5,455,000 5,455,000 2,732,445 2,722,555

Generol
Exoenses

85,940,500 85,940,500 57,070,861 28,869,639

Purchose
Fixed ossets

of r r.300.000 r r,300,000 r r.300,000

Provisions
occruols

& 40,550,000 40,550,000 24,499,854 I 6,050,146

fotol Expenses 887,652,577 887,652,577 24r'.,463,?78 643,188,5??

Surplus for the
oeriod*

705,538,804

Notes
o. Vorionce in revenue is coused by increosed investment in short-term coll deposit due

to low utilizotion of funds.
b. The difference between lhe budgeted omount ond the octuol omounts spent is

coused by low utilizotion of Tronsoction Advisory cost which refers to the cost of
hiring Tronsoction Advisory Services. The funds were not fully utilized due to deloy in

the opprovol of detoiled Privotizotion Proposols ond suspension of tronsoction work
pending implementotion of the Stote Owned Enterprises reorgonizotion, hence deloy
in the reloted deliverobles ond poyments. The unutilized bolonce is reflected in the
surplus for the yeor ond is corried forword ond held in the Cosh ond Bonk bolonces.

5
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STATEMENIS FOR THE YEAR ENDED 3OTH JUNE 2016

XVI. NOTES TO THE FINANCIAL STATEMENTS

l. Stondords ond lnlerpretotions offecting the reporled resulls of finonclol

The Commission hos complied with the IPSAS stondords offecting the
reported results of the finonciol.

2. Summory of signlflconl occounting policles

q. Stotemenl of Complionce ond Bosls of Preporotions

The principle occounting policies odopted in the preporotion of these
finonciol stotements ore set out below. These policies hove been
consistently opplied to oll yeors presented unless otherwise stoted.

The Public Finonce Monogement (PFM) Act 2012 Section 192
provided the setting up of the Public Sector Accounting Stondords
Boord (PSASB). The Cobinet Secretory Notionol Treosury, gozetted
members of the Boord through Gozette Notice No. I 199 of 28
Februory, 2014. Following the Boord's opprovol on the odoption of the
lnternotionol Finonciol Reporting Stondords (IFRS) for Stote Orgons
operoting os Commerciol Business Entities ond The lnternotionol Public
Sector Accounting Stondords (IPSAS) for non-commerciol entities,
Privotizotion Commission hos odopted the pronouncements mode by
the IPSAS Boord in preporolion of its cunent yeor finonciol stotements.
The Commission's finonciol stotements hove been prepored in
occordonce with ond comply with lnternotionol Public Sector
Accounting Stondords (IPSAS) ond Public Finonce Monogement Act
2012.

b. Bosis of Preporolion
The finonciol stotements hove been prepored on the bosis of historicol
cost, unless stoted otherwise. The cosh flow stotement is prepored
using the indirect method while the finonciol stotements ore prepored
on occruol bosis.

c. Presentqtlon of the Finonciql Slolemenls

The finonciol stotement comprises of the stotement of finonciol
position, stotement of finonciol performonce ond the stotement of
chonges in net ossets.

7
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The Commission clqssifies its expenditure by the noture of expenses
methodology.

d. Budget lnformotion
The Commission didn't exceed the budget ollocoted. Stotement of
comporison of budget ond octuol omount is disclosed on poge 5.

e. Functionol Currency
The finonciol stotements ore presented in Kenyo Shillings, which is the
functionol ond reporting currency of the entity ond oll volues ore
rounded to the shilling.

f. Revenue Recognilion

(i)Revenue from non-exchonge tronsoctions
The Commission operotions ore finonced by Government gronts
The gronts ore occounted for on cosh bosis.

(ii)Revenue from Exchonge tronsoctions
These is moinly revenue reolized from A.l.A ond donotions

g. !nlerest lncome

lnterest income is occrued using the effective yield method. The
effective yield discounts estimoted future cosh receipts though
the expected life of the finonciol ossets to thot osset's net
corrying omount. The method opplies this yield to the principol
outstonding to determine interest income eoch period.

h. Receivobles
Receivobles qre non-derivotive finonciol ossets with fixed or
determinoble poyments thot ore not quoted in on octive morket. They
orise when the Boord provides money or services directly to o debtor
with no intention of troding the receivoble. Receivobles moinly orise
from non-exchonge tronsoctions which occrue in the ordinory course
of business ond there is no intention of troding the receivoble.

Receivobles ore recognized initiolly of the foir volue (tronsoction
price/corrying volue less ony discounts). They ore subsequently
meosured of omortized costs using the effective interest method less
provision for impoirment. A provision for impoirment of receivobles is

mode when there is objective evidence thot the Boord will not be oble
8
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to collect oll omounts due occording to the originol terms of
receivobles. The corrying volue less discounts ond ony impoirment
provision of impoirment is ossumed to opproximote their foir volues. For
finonciol instruments such os short term receivobles, no disclosure of foir
volue is required when the corrying omount is o reosonoble
opproximotion of foir volue. Receivobles ore clossified os current ossets
if poyment is due within one yeor or less (or in the normol operoting
cycle of business, if longer). lf not, they ore presented os non-current
ossets.

i. Property, Plonl ond Equipment

All property, plont ond equipment ore stoted of cost less
occumuloted depreciotion ond impoirment losses. Cost
includes expenditure thot is directly ottributoble to the
ocquisition of the items. When significont ports of property, plont
ond equipment ore required to be reploced of intervols, the
entity recognizes such ports os individuol ossets with specific
useful lives ond depreciotes them occordingly. Likewise, when o
mojor inspection is performed, its cost is recognized in the
corrying omount of the plont ond equipment os o replocement
if the recognition criterio ore sotisfied. All other repoir ond
mointenonce costs ore recognized in surplus or deficit os
incuned. Where on osset is ocquired in o non-exchqnge
tronsoction for nil or nominol considerotion the osset is initiolly
meosured of its foir volue.

Depreciotion is colculoted on the stroight line bosis of onnuol
rotes estimoted to write off the corrying volues of the ossets over
their useful lives.

The onnuol depreciotion rotes in use ore:
Motor vehicles 25%
Furniture &fittings 12.5%
Office Equipment 12.5%
ICT equipment 33.3%

i. lnlongible Assels

lntongible ossets ocquired seporotely ore initiolly recognized ot
cost. The cost of intongible ossets ocquired in non-exchonge
tronsqction is their foir volue of the dote of the exchonge.

9
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Following initiol recognition, intongible ossets ore corried of cost
less qny occumuloted omortizotion ond occumuloted
impoirment losses.

The useful life of the intongible ossets is ossessed on finite bosis.
Computer softwore development costs recognized os ossets ore
omortized using the stroight line method over their useful lives,
not exceeding o period of three yeors.

k. lnvenlories

lnventory is meosured of lower of cost or net replocement costs.
To the extent thot inventory wos received through non-
exchonge tronsoctions (for no cost or for o nominol cost), the
cost of the inventory is its foir volue of the dote of ocquisition.
After initiol recognition, inventory is meosured of the lower of
cost ond net reolizoble volue.

lnventories ore recognized os expenses when deployed for
utilizotion or consumption in the ordinory course of operotions of
the entity.

l. Provisions

Provisions ore recognized when the entity hos o present
obligotion (legol or constructive) os q result of o post event, it is

proboble thot on outflow of resources embodying economic
benefits or services potentiol will be required to settle the
obligotion ond o reliqble estimote con be mode to the omount
of the obligotion.

The expense reloting to ony provision is presented in the
stotement of finonciol performonce net of ony reimbursement.

m. Contingenl liobilities

The Commission does not recognize o contingent liobility, but
discloses detoils of ony contingencies unless the possibility of on
outflow of resources embodying economic benefits or service
potentiol is remote.

10
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n. Noture ond Purpose of Reserves

The Commission creotes ond mointoins reserves in terms of
specific requirements.

Revenue Reserves
This is mode up of oll occumuloted surplus for the yeor orising
from non-utilizotion of ollocoted gronts.

Copitol Grqnls
Copitol gronts relote to fixed ossets donoted to Privotizotion
Commission during the yeor 200812009. The copitol gronts were
not restrictive nor were they conditionol.

Revoluotion Reserves
Revoluotions ore performed with sufficient regulority such thot
the corrying omount do not differ moteriolly from those thot
would be determined using foir volues of the reporting dote. The
Commission corries out o revoluotion once the osset hove been
fully deprecioted ond they ore still useful to the Commission. Any
increose orising on the revoluotion is recognized in other
comprehensive income ond occumuloted in equity, except to
the extent thot it reverses o revoluotion decreose for the some
osset previously recognized in the profit or loss, in which cose the
increose is credited to the profit or loss to the extent of the
decreose previously expensed.

o. Chonges in Accounling Policies ond Estimoles

The Commission recognizes the effects of chonges in occounting
policies retrospectively. The effects of chonges in occounting
policies ore opplied prospectively if retrospective opplicotion is

improcticol.

p. Employee Benefits -Reliremenl Benefit Plons

The Commission does not hove o retirement benefit plon. All
Commission stoff ore on 3-5 yeors controct. Grotuity to the stoff is

poyoble to the stoff ofter the end of controct period.
Entitlements to grotuity ore recognized when they occrue to
employees. The provisions hove been treoted os o cunent
liobility.

LT
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q. Reloted Porty

The Entity regords o reloted porty os o person or on entity with
the obility to exert control individuolly or jointly, or to exercise
significont influence over the Entity, or vice verso. Members of
key monogement ore regorded os reloted porties ond comprise
of the Boord of Directors ond the Monogement teom

t. Cosh ond Cosh Equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh ot
bonk, short-term deposits on coll ond highly liquid investments
with on originol moturity of three months or less, which ore reodily
convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces
include omounts held of the Centrol Bonk of Kenyo ond ot
vorious commerciol bonks of the end of the finonciol yeor. For
the purposes of these finonciol stotements, cosh ond cosh
equivolents olso include short term cosh imprests ond odvonces
to outhorized public officers ond/or institutions which were not
surrendered or occounted for of the end of the finonciol yeor.

s. Comporolive Figures

Where necessory comporotive figures for the previous finonciol
yeor hove been omended or reconfigured to conform to the
required chonges in presentotion.

t. Significont Judgmenls ond Sources of Estimqlion Uncerlointy

The preporotion of the Entity's finonciol stotements in conformity
with IPSAS requires Monogement to mqke judgments, estimotes
ond ossumptions thot offect the reported omounts of revenues,
expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, of the end of the reporting period. However,
uncertointy obout these ossumptions ond estimotes could result
in outcomes thot require o moteriol odjustment to the corrying
omount of the osset or liobility offected in future periods.
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u. Eslimotes ond Assumplions

The key ossumptions concerning the future ond other key
sources of estimotion/uncertointy of the reporting dote, thot
hove o significont risk of cousing o moteriol odjustment to the
corrying omounts of qssets ond liobilities within the next finonciol
yeor, ore described below. The Commission bosed its

ossumptions ond estimotes on porometers ovoiloble when the
finonciol stotements were prepored. However, existing
circumstonces ond ossumptions obout future developments
moy chonge due to morket chonges or circumstonces orising
beyond the control of the Commission. Such chonges ore
reflected in the ossumptions when they occur.

Usefu! Lives ond Residuol Volues
The useful lives ond residuol volues of ossets ore ossessed using
the following indicotors to inform potentiol future use ond volue
from disposol:

The condition of the osset bosed on the ossessment of experts
employed by the Commission;

The noture of the osset, its susceptibility ond odoptobility to
chonges in technology ond processes;

The noture of the processes in which the osset is deployed
Avoilobility of funding to reploce the osset; ond

Chonges in the morket in relotion to the osset.

v. Provisions

The provisions were roised ond Monogement determined on
estimote bosed on the informotion ovoiloble.

Provisions ore meosured of the monogement's best estimote of
the expenditure required to settle the obligotion of the reporting
dote, ond ore discounted to present volue where the effect is

moteriol. The provision omount relotes to unpoid grotuity, solory,
ond ongoing controcts which relote to 2015/,l6 finonciol yeor.

13
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w. Subsequenl Evenls

There hos been no event subsequent to the finonciol yeor end
with o significont impoct on the finonciol stotements for the yeor
ended June 30,2016.

x. Risk Monqgement

The Commission's risk monogement strotegy recognizes the
vorious risks the Commission is exposed to including credit risk
ond liquidity risk. This is bosed on o cleor understonding of the
risks ond continuous risk ossessment, meosurement ond
monitoring. The Commission's overoll risk monogement
progromme focuses on the unpredictoble chonges in the
business environment ond seeks to minimize the potentiol
odverse effects of such risks on its performonce. The Boord does
not hedge ony risks but hos in ploce policies thot ensure thot ony
credit odvonced is of minimum risk.

Credit Risk

Credit risk is the risk thot o borrower is unoble to meet his
finonciol obligotions to the lender. The Commission's credit risk is

ottributqble to its cosh ond cosh equivolents ond trode
receivobles. The omounts presented in the finonciol stotements
ore net of ollowonces for doubtful receivobles, estimoted by the
Commission's monogement bosed on their ossessment of the
economic environment. Both bonk bolonces ond trode
receivobles ore fully performing ond no debt hos been impoired.

tiquidity Risk
Prudent liquidity risk monogement includes mointoining sufficient
cosh to meet compony obligotions. The ultimote responsibility for
liquidity risk monogement rests with the monogement which hos
built on oppropriote liquidity risk monogement fromework for
monogement of the Commission's short, medium ond long term
funding requirements. The Commission monoges liquidity risk by
mointoining odequote cosh reserves to ensure liobilities ore poid
os they foll due ond to cushion ogoinst ony liquidity risk.

Copitol Rlsk
The objective of the Commission's copitol risk monogement is to
sofeguord the Commission's obility to continue os o going
concern. The Commission's copitol structure comprises of
generol fund ond revoluotion reserve.
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Operotionol Risk
This is o brood cotegory of risks the Commission foces in its doy to
doy operotionol life cycle. ln porticulor the following operotionol
risks include:

Stoffing Risks: Ihis is the risk of high ottrition coupled with
the inobility to fill vocont positions owing to o freeze on
recruitment ploced on the Commission under the ongoing
Stote Enterprise rotionolizotion in order to pove woy for the
Porostotol reform initiotive. Additionolly short term controct
of three yeors hqve posed risks of high stoff ottrition to the
Commission with mony stoff leoving for more permonent
positions.

Legol Risks: The risk of not being oble to get quorum for
the Boord of Directors/ Commission meetings owing to the
impending expiry of the terms of over 5 Commission loter in
the new finonciol yeor. This risk hos for reoching effects os
the technicol work of the Commission including Steering
Commiitees work which will not be oble to procced in the
obsence of the Boord. Two positions in the Boord
remoined vocont during the yeor while the position of the
choirmon wos filled ofter one yeor.

Chonge in Governmenl Policy lowords Privolizqtion: This is
the risk of odversely offecting the Privotizotion Progromme
through policy chonges ond other directives such os the
Porostotol Reform lnitiotive under which the functions of
the Commission were to be token over by Government
lnvestment Compony. This process initiolly led to the
stoppoge of implementing the Privotizotion Progromme
pending the completion of the reforms. To dote the
rotionolizotion is yet to be completed though severol
tronsoctions hove been outhorized to procced.

Deloys in obtqining opprovols for Privotizotion Proposols:
This is the risk of deloys in obtoining opprovols of vorious
Government levels for the Privotizotion proposols. Post
deloys hove hoppened of the vorious levels within the
Government.

The Commission monoges it stoffing risks through ensuring
continuous copocity building ond o performonce monogement

15
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system thot ensures reword to stoff for good performonce. While
politicol ond odministrotive risks ore monoged through prooctive
stokeholders' engogement on o continuous bosis. The Commission
hqs ensured thot its steering committees hove representotion from
oll key stokeholders including porent ministries, CEO's of eormorked
Corporotions, the Notionol Treosury ond the Attorney Generol. The
Commission is olso in the process of reviewing the enobling Act to
ensure continuity of the Commission Boord.

3. GOVERNMENT GRANTS

4. DEFERRED INCOME

2014115 deferred income refers to copitol gronts donoted in 2008. The
omount hos now been recognized os income to write down the copitol
fund.

5. OTHER REVENUE

6. GAIN ON DISPOSAI

ln 2014l15 one of the toblet wos stolen ond the insuronce compony
compensoted for the loss.

15

2015t16 2014t15
Kshs Kshs

Government Gronts-recurrent expenditure 220,000,000 220,000,000
Tolol 220.000.000 220.000.000

2015116 2014115
Kshs Kshs

Defened income 3,276,200
Totol Deferred lncome 3.276 200

2015116 2014t15
kshs Kshs

lnterest income 86.305.733 6s,234.}ss
Sole of tender documents 8r,000 14,000
Miscelloneous revenue 962,472 165,995
Tolol Revenue 87,350,205 65.4r4.050

2015116 2014115
kshs kshs

Cost 268,044
Accumuloted depreciotion il 56.015)
NBV 112,029
Cosh received (144,4901

Goin on dlsposol 32,461
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7. EMPLOYEE COSTS

201s116 2014/ts
kshs kshs

Bosic solories 55,326,295 55,860,45 r

House ollowonce 9,403,387 10,979,706
Remunerotive ollowonce r.200,000

.l,200,000

Responsibility /Acting/Speciol duty
Allowonce

1 ,612,614 504,677

Leove ollowonce \,132,174 2,166,267
Grotuity 16,483,076 19,733,212
Commuter Allowonce 2,795,516 3,278,7 53

Employer contribution to NSSF 55,800 67,OOO

Medicol Scheme 4,288,396 4,310,326
Domestic trovel & occommodotion 1,593,525 37 4,364

Foreiqn Trqvel & occommodotion 889, r 00 97,308
Troining expenses including copocity
buildino

8.618,31 5 8,887,024

Welfore expenses r,085,4r0 I, r39,650
Purchose of uniforms & clothing 175,532 204,202
Tolol 104.570.140 r r8.802,950

The solories ond
Kshs.l 0,53.l ,179 .00
Kshs.54,533,756.00

remunerotions of the
while the senior

Chief Executive Officer wos
monogement stoff eorned

8. BOARD EXPENSES

lndividuoll the remunerotion to the directors wos os follows

2015/16 201411s
kshs kshs

Boord Sitting ollowonce 4,400,000 7,700,000
Boord Locol trovel ond other reloted expenses 2,925,881 1,462,623
Choirmon's expenses r,044,000 214,599
Other Boord Expenses 2,967,321 7,135,959
Iotol 11,337,202 16,513,181

Amount eorned (Kshs)Commisslon Member
3.072.696Hon Henry Obwocho, EGH

Mr. Benord Nondieki 586,O24
Mr. Noure Mwoniki 497,428
Mr. Muqombi Nondi 594,500

572,576Mrs. Potricio Adolo
530,624Mr. John Kenduiwo
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Ms. Roselyn Amodi (Rep.Attorney Generol) 616,000

Mr. Ashley Towvo (Rep.Attorney Generol) 277,400
Mr. Festus Kinq'ori (Rep. CS, Notionol Treosury) 619,310
Mr. Joseph Koriuki( Rep. CS, Notionol Treosury) 100,000

Tolol omount pqid direclly lo the members 7,466,558

The Boord expenses includes cost for both the normol Boord work ond the
tronsoction work which includes porticipoting in tronsoction steering committee
meetings os required by the Privotizotion Act.

9. TRANSACTION ADVISORY SERVICE
201s/16 2014115

kshs kshs

Tronsoction Advisory services 44,153,47 6 37,714.1Bt
Tolol 44,153,476 37.714.181

The Tronsoction Advisory cost refers to the cost of hiring Tronsoction Advisory
Services. Port of the funds brought forword omounting to Kshs.533Million thot
were directly reloted to Tronsoction Advisory Services were not fully utilized
due to deloy in the opprovol of detoiled Privotizotion Proposols hence the
reloted deliverobles qnd poyments. The unutilized bolonce is reflected in the
surplus for the yeor ond is corried forword ond held in the Cosh ond Bonk
bolonces.

IO.DEPRECIATION AND AMORTIZATION EXPENSES

2015116 2O1411s
Kshs Kshs

Propertv, Plont & equipment r 1,000,295 11,372,318
lntonqible ossets r00,000 463,144
Totol r 1.100.295 11.835.462

I I. REPAIRS AND MAINTENANCE
201s{16 2O1411s

Kshs Kshs

Mointenonce expenses - Motor vehicles 473,264 339,s2s

Mointenonce expenses- Office equipment 547,324 376,969

Mointenqnce expenses - Office furniture ond
fittinos

266,000 102,140

Mointenonce - buildings 50,729 225,682
Mointenonce exoenses - lT eouio ond comouters L395.1 28 1.427,174

Totol 2,732,445 2,471,490
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2015/16 201411s

kshs kshs
Telephone expenses 1,112,148 1,240,175
lnternet connections 720,592 634,271

Courier & postol services 43,669
,l8,r60

Publishing & printing services 790,220 263,880
Subscription to newspopers ond mogozines 137,793 422,33s
Advertisinq, oworeness & publicity compoiqns 2,249,899 3,ss0,0s0
Rent & rotes- non residentiol 6,000,962 5,262,416
Officiol entertoinment 1,146,433 1,262,861

lnsurqnce costs 399,233 411,989

Generol office supplies 548,567 458,050

Supplies & occessories for computer & printers 291,208 349,080
Sonitory & cleoning moteriols r,085 17,455

Refined fuels & lubriconts 280,5r5 356,900
Bonk service commission ond chorges 99,409 95,792
Subscription to professionol bodies ond CSR
octivities

1,945,855 711 ,446

Controcted guord ond cleoning services 767,340 83s,200
Legol fees 1,458,482

Generol consultoncy 8,923,120 5,343,350
Steering/sto keholders Expenses 17 ,519,734 I ,4r0,9 r 3

Withholding tox 12,054,597 9,785,107
Minor ossets 4,r55
Audit fees 580,000 s80,000
Tolol 57.070.86r 33.01 3 605

12. GENERAT EXPENSES

I3.CASH AND CASH EQUIVATENTS

No. Finonciql
lnstitutlons/Bqnks

Focility 201s/16
Kshs

2014/15
Kshs

I Co-operotive Bonk
Account No
0r l41 18908900

Current
Account

262,047,981 sl4,389 ,97 5

2 KCB
Account No. I 

.l04820730
Current
Account

464,338,561 128,175,497

3 Cosh-on-hond ond in
tronsit

Coshbox 30,558 86, 
,l 
06

Totql 726,417,100 642,651,578
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I4.TRADE AND OTHER RECEIVABTES
2O1sl16 2O14115

Kshs Kshs

Stoff loon/odvonces 310,7s4

Prepoid Expenses 65,000 48, I 80

Tolol 375.754 48.r80

IS.INVENTORIES
The item comprises of consumobles whose turnover is very high. All unutilized
stores consumobles ore occounted for of cost of the end of the finonciol yeor

ond ore volued of FIFO bosis.
The inventories held of the end of the finonciol yeor were clossified os follows:

201s116 2014115
Kshs Kshs

Stotionery 463,O04 525,088

Accessories for computers ond printers 77,760 174,934

Deteroents ond cleoning moteriols r 3,895 14,980

Publicitv moteriols 94,550
.l94,650

Totql 649.209 909.652

I6. PROPERTY PTANT AND EQUIPMENI AS AI3OIH JUNE 2OI6
Cost/Voluollon Motor

Vehicles
Furniture
ond
fittinos

Equipment Computers Totols

Kshs Kshs Kshs Kshs Kshs

As ot I't Julv 2015 r r.350.000 55,619,621 4,554,732 15,725,827 87.250, r 80

Revoluotions fi3,802,8271 113.802.8271

Cost/Voluollon As ot 30rh

June 201 6

r r,350,000 55.6r 9,621 4,554,732 1,923,0m 73,47,353

Depreclotlon
lmoolrmenl

ond

As ot lst July 2015 8,5r 2,500 48,428,806 3,156,997 14,997,643 75,O95,946

Depreciotion on revoluotion 114.997.6431 114,999,6431

Choroe for the Yeor 2.837.500 6.952,453 569.342 64r.000 r 1.000.295

As ot 30tr June 2016 I r.350.000 55,381.259 3.726.339 641,000 7r.098.598

NBV os ol 30h June 2016 238.362 826.393 1.282,000 2.346.755

Voluollon
As ol l'f Julv 2014 r r.350.000 55,619,621 4.554.732 15,993,87r 87.518.224

Disoosol durinq the yeor 1268,044l. 1268.0441
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As ol 30h June 2015 I1.350.000 55,61?,621 4.554.732 15,725.827 87,250,180
Depreciollon ond

As ot l'r July 2014 5,675,000 41,476.353 2,589,656 14,140,634 63,881.643
Depreciotion on disposol fi 56,0r 5) il 56.0r s)
Chorge for the Yeor 2,837,500 6,952,453 569,341 1,013,024 11,372.318

As ol 30n June 2015 8,512,500 48,429,906 3,158,997 14,?97,643 75,0?7,946
NBV os ol 30h June 2015 2.837.s00 7,1?0,815 1,395,734 728,1U 12,152,233

After corrying out depreciotion for the yeor, os of 30th June 2016, Property, plont
ond Equipment worth Kshs.68,353,496 become fully deprecioted. Since the
items ore still useful to the orgonizotion revoluotion will be corried out in 2Ol6/17
finonciol yeor.

17. INTANGIBIE ASSETS

lntongible ossets relote to ocquisition of Microsoft Novision lntegroted Finonciol
Monogement lnformotion System, Microsoft Office 2007, Windows Xp, Corel
Drow Grophics suite ond Acrobot reoders licenses.

As of 30m June 2016, intongible ossets worth Kshs.lO,O47,71l hod been fully
omortized for o period of three yeors. The Commission hos initioted the process
of upgroding the softwore systems.

IS.TRADE AND OTHER PAYABTES

201s/16 2014115
Kshs Kshs

Trode creditors 6,192,331 991,350
Other bles 89,709
Tolq! 6,282,039 99r.3s0

2O1512016 2014115

cosT/ vAruATtoN Kshs Kshs
Opening Bolonce 10,147,724 9,740,724
Additions d the 407,000
Totol 10.147.724 10.147.724
AMORIIZATION
Openino Bolonce 9,947 ,724 9,484.594

€horge for the Yeor r00,000 463,117
Totol 10,047,724 ?,947,710
NET BOOK VAIUE AT END OF THE YEAR r00.0q) 200,014
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I9.CURRENT PROVISIONS

Provisions relotes to:
. Accumuloted stoff grotuity which is poyoble on expiry of the controct.
. Provisions for ongoing/uncompleted controcted services which reloted to

201 5/ I 6 finonciol yeor.
20.REVENUE RESERVE

2I. REVATUATION RESERVE

2015/16 2014/15
Kshs Kshs

Opening Bolonce 9,897,680 9,897 ,680

Addition during the yeor l,l94,BlB
Closing Bqlonce 11,092,498 9,897,680

Revoluotion reserve relote to revoluotion of motor vehicles ond ICT equipment
which wos corried out in 2012113 ond 2015/16 respectiverly. The purpose of the
revoluotion wos to bring into the books the foir morket volue of the motor
vehicle ond computer equipment. The computer equipment hod been fully
deprecioted where most of them remoined useful to the orgonizotion. There
wos on upword revoluotion

22. CAPITAT COMMITMENTS
The following Copitol commitments ore expected to be incurred in the yeor
201 6 17 hod been o d ond or controcted

2015/16 2014/15
Kshs Kshs

Bolonce of the beqinninq of the yeor 37,908,460 39,370,217
Additionol provisions roised r 5,6s5,736 25,759,008
Provisions Utilized (24,499,8s4], (27 ,220,7 65]l

Closinq Bolonce 29.064.342 37.?08.460

201s/16 2014/15
Kshs Kshs

Openino Bolonce 607 ,164,153 s38,792,311
Surplus for the veor 76,285,786 68,371,842
Closinq Bolonce 683,44?,93? 607,164.153

2015/16 201411s
Kshs Kshs

Approved ond conlrocted
Tronsoction Advisory Services s33,704,481 547,707,481

Approved qnd nol controcled
r r,300,000 r r,300,000Acquisition of fixed ossets

Totql 545,004,48r 559,007,481
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2015116 201411s
Kshs Kshs

Due within one yeor 6,702,177 6,383,026

Due within two-five yeors 22,185,044 28,887,221

Loter thon five yeors

Totol 28,887,221 35,270,247

23. OPERATING TEASE COMMITMENTS II.DING

Following expiry of the previous leose ogreement in 201312014, the leosed
premises hove been controcted for o further period of six yeors effective
201412015. ln 201 512016 the ICT ossets which hod been fully deprecioted were
revolued to determine if they would be retoined or disposed off. However the
disposol process hod not been concluded of the closure of the finonciol yeor.

24. RELATED PARTY DISCTOSURE
The totol remunerotion of key personnel members (Monogement teom ) of the
Privotizotion Commission is shown below. Expenses' reloting to the Boord of
Directors is shown se orotel under note 6.

25.CURRENCY
The finonciol stotements ore presented in Kenyo Shillings.

26.ULTIMATE AND HOLDING COMPANIES
Privotizotion Commission's immediote porent is the Notionol Treosury. lts Ultimote
porent is the Government of Kenyo

l

2015t16 2014t1s

Totol remunerotion Kshs.54M Kshs.67M

Number of persons r0 r3
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XVII. EVENTS ATTER THE REPORTING DATE

There ore no moteriol odjusting events ofter the reporting dote.

xvilt. PRoGRESS ON FOTTOW UP OF 2014/15 FTNANCTAL YEAR AUDTTOR

RECOMMENDATIONS

XIX. STATEMENT OF ASSETS AND IIABItIT!ES OF PRIVATIZED ENTITIES

Under section l6(2) of the Privotizotion Act, 2005, the Commission sholl couse on
onnuol report to be prepored for eoch finonciol yeqr, o stotement of the ossets
ond liobilities of the Stote Corporotion being privotized in the yeor ond olso
disclose ony proceeds from the privotizotion. ln this respect o the stotement is

not ottoched since no privotizotion took ploce during the yeor.

Reference
No. on the
externol
oudit
Report

lssue/observotion
from Auditor

Monogement
Comments

Focol
point
Person to
resolve the
issue

Stotus Iime
frome
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