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RE: ]EBC MORT(AGE AND CAn I.oAN RB/ISED AIINUAL REFORT AND FINANCIAL
STATEMEITITS FOR THE flNAi.lCl L YEAR S.IDED 30rH JUNE 2023

Reference ir rnade to the above rubiect matter.

Enclored hera,vlth, please flM the IEBC MorttaSe and Car loan Scheme Revised Annual
Report and Financial stltern€nt, for the perlod ended 3@ )ure. 2023 and rerponrcr to
the Manatement letter.

Thank you for your contlnued rupport.

n Madan MBS
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NDetNDAnT AICTOR,iT & rcUNtxflEJ Corat{trcN SIAft ltlolTcr6[ r C R IOA]I l(]€r.lt
Ar{Ntru llPOIT 3 flNlr,l(U! TTATELB{TI loe THC YtAR BIO€D 3OH ,UNt. 24,

I. ABBRN/hTIONS, ACRONYMS AND GLOSSARY OF TERMS

A Aolnym.nd AbbtvLtlorn

CEM: County Electiont ManaS€r

CEO: Chief Executlve Ofricer

COB: Controller of Budta

CPA: Certified Publlc A(countsnt

CRA: Commisrion of R.venue Allocltion

ECK: Electoral CommlJJlon of f€nya

HFC: Houring Finance Corpontion

IEBC: lndepeMent Electoral and BoundarleJ CommitJion

lFMlS: lnteSrat?dFinanciall'lanagernentlnforrnation5yitem

IPJA5: lnternrtional Publl( Sector Arcountint Standardt

KC8: Keny. Comrnerci.l Bank

KRA: Kenya Revenue Authority

PAC: Parliamentary fucountr Committee

PFMA: Public Finance Manatement Act

PPADA: Public Proorernenl and DiJpotal Act

P'ASB: Public ,€ctor AccountinS 
'tand8rd5 

Board

JRC: Salarier and Remuneration Committion

B. 6locr.ry of Tcnnt

nag.ry tUu.8aftnt- Members of ManagenEnt diI"dly entruJted with the r€tPonJibility ot
financial rerourcer of the orSrnizttion. Comrnonly refer"d to !t AIE holder.

CoanFard't a Ycrr - MeanJ th. prior financial year i.e. 2O2lnO22 financial year
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IND€PI NDO{I EtEcToa - & lOuNoAarEJ CO}JQIllJloN ,TAtt 
^.iORfGA6E 

6 CAt IO N tCHEMt
ANNUAT RE?OTT 6 flNANCl.T 

'TATIMO{TI 
IOR THT YIAR END€D 

'Oft 'UNE. 
2023

2. KFY FUND INFORMATION AND MANAGEMENT

!) Bldgrcurd lnfonEtbn

The lndependent Electoral and Soundaries Commitrion it a Conttitutional body ettablijhed

under Article 88 of the Conrtitution of Kenya and i, . body corporate puruant to Article 253
of the Conrtitution of Kenya.

The lndependent Electoral and BoundarleJ Committion staff MortSaSe and Car Loan Scherne

wai €rlablished and deriver itJ authority and accountability from the provitionJ under tedion
84(l), Jection 24(4)(5) (6X7) o, the PFM Act,20l2 and Section 127(l) (2) of the PFM (National

6ovemrn€nt ) ReSulationr.20l 5.

The IEBC tt.ff MoagaSe and Car Loan scheme was set up in March 2017 at a revolvinS fund
purJuant to the Salarler and Remuneration Committion (5RC) Circular REF. No.

5RC/ADM/CIRI/13 Vol. Ul (128) of 176 December. 2014 on Morttate and Car Loan tchernet

for 5tate OfficeR and olher Public Ofticerr of the Govemment of Kenya.

The rcheme is wholly owned by the lndependent Electoral and Boundaries Commission and i5

domiclled in Kenya.

The financial year of the scheme ir a period of twelve monthJ ending on 30'h June each year.

The Commirrion ir required to prepare and ,ubmit the 5cheme'r Annual Report and Financial
Statement, to the Auditor General by 30n September every year and a copy to the Controller
of Budtet. the National Trearury and the CommiJJion Revenue Allocation at nipJlated in
s€ction 8l of the Public Finance ManaSement Act, 2012.

b) IEBC 

'ffi 
llo.tlaSr .nd C.r lo.n PdndFl AdMlbr

The Principal activity of the IEBC Mortgage and Car Loan Scheme it to provide:

i) Mortgage Loans to IEBC ttaff for the role purpore of:
. FacilitatinS the F.l.chaJe of exirtint reridential prop€rty:
. Facilitating the purchare of land and conrtruct re5idential prope(y:
. ConrtructinS, renovate and improve exirtint rejidential property:
. Takint over loanr on exirtinS mortgageJ;

. Providing equity release on exirtint rnortSage propertieJ.

ii) Car Loanr to IEBC staff for the role prrpose of:

. furchljing motor carJ for perronal ure: and

. Taking ove. exirtint car loanJ.

It



IND€PB{DENT AICTOnA[ 6 rcUNOAlltB COM .!Ij'ICN tTAf ; I!{ORT(A6€ & (rA IOAN t(Httrl!

^NMr^l 
ttPof,T & nN^r.lcl^l. TTATS{A.ITt rot THe \[aA ENOED ]orx ,t tl€. 2@,

KEY SCHEME INFORMATION AND MANAGEMENT (CONTD)

c) Bo.rd of Tn5t.ti6dsr. Ad\rtory Corflrltt .
The Scheme Advi;ory Committee adminittert the Staff MortgaSe and Car Loan tchern€.

The follo\xint officen had fiduciary retponjibility during the financial period ended 306
2023t

June.
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Itb

r)

ti)

Ii)

lv)

v)

vl)

vii)

l*n
CPA Ob6dl.h L Kaltrny.
Dcputy Commirdon scdct.ry -Support
tcrvlcc,.
Lo.ne A. OnyrnSo.
Director Humin Rerourcet &
Adminlrtration.
Mldr..l Oumr. HSC.
Dlre<tor lnformation & Communlcatlon
T.<hnoloty.
N.ncy Korot.
tcnior L€gcl Officer.
Alb€n NSum! C,oSo .
County Eb.tlont Manrger (CEM).

B..tricc Muli,
S6ior Elccdon, Coordln.tor (tEO).

CPA Zippor!h Wach.r6 Ndirlngu
R!8ioml A<co0nt.nt,

ld-trh.uat
Ch!lrp.6on. IEBC Mort8agc rnd Clr Loan
Jcheme.

Vice Chcirpcrron, IEBC Mort8.8€ rnd C.r
[o6n tcheme.

Member, IEBC Mort8.8e a.d Cer Lorn
5chem..

ttt€mbc., IEBC Mort8rge and Car Lorn
Schemc.

M.mbca. IEBC MorlSrge and C.r loen
tcheme.
Memb€.. IEBC Mort8lge and C.r Lorn
tchem..
Memb€r. IEBC MortSaSe and C.r Loan
Sahema.
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The Scherne Advirory Committe€ membeE and the Secretrriat^iaton officeR are appointed by
the CEol6ccountint officer of the Commisrion. They are charSed with the reJponJibility of
proce3rinS lo.nJ from applicantr in accordance with laid dor,r,n apProved retulationj. ,ettinS
up a revolvint fund for the dijburternent of loanj lnd tupervi5inS the day to day operationt
of the rcherne.

The Morttage and Car Loan 5cherne't tecretariat and th€ advitory committee members are

drawn from the Indeperdent Electoral and Botrndariet Commirrlon (IEBC) but it, managem€nt
ir under the HouJing Flnance Corporation lnd the K€nya Comm€rcial Bank. The role of the

bank! ir to rnanaSe the tcherne and pmvide adminittrative ,erviceJ at per the asreelnentt
signed.
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lXDtPtltlDO{T ttECIOeAl A lort{Drr|EJ COlt{rAlgON TTAIF rrctTGlC€ t CAr LO X lCHAnE
AlrNUAr ttcltT 6 RMllcrlt fraltr4E{Tr For trI Ytll B,loGD ,(F rwE 2@,

KFY SCHEME INFORMATION AND MANAGEMENT (CONTD)

O tdmr r{.nlfizt
The tt.ff Mort&te and Car Loan Advirory Committe€ ha, d flduciary retpontibility and comprire

of the tollo^rlnt rnembe6: -

Itb,I
l.

1.

Schenle Service Providet. khern€
i M!n6ger/ Admininrator

Hol'ing Finance and Lenya
Comrurcl.l Bsnk.

rJon, khem. Advlso Committc€ CPA Ob.dl.h K Kllta

3
Vic€ Chrlrp€non, 5cherr Advkory

Lorna A. Onyango.
tte€

4. I Member. Scheme Advl Commlfte€ Mlchael Ourna.

5. Member, Sch€m€ Advl Commlttee Alb€d N.qqo.

I Chal

6. Member, Scheme Advl Commlttee Bealrice Muli,
Member. lclrs@vlernEEgg ZI hw

Committee Na C. Lorol.
9 5es€tarlat P.ulln? Nrambi
l0 Sesst!riat Peter Mul€le.
lf. Liarcn Officer CPA Cllfford K Rono.
t2 Ll.on Ofiicer Mr \P. W.ruiru
r3 Lirron Offlcer CPA Elizlbeth A. Ornolo.

7

8 -1

-1

__ _-t

d ndlryv or,.'liht ArnlnFn rrt

Dlrector lntemal Audit CPA Larbcn K Chlrchir.
tb,
_ l._

2. 'taff 
Morttate and Clr Loln Advlrory

Comrnlttee

0 f.Sftrlltd Ofrat
Thc lndependent Elfftoral and Boundarie, Commitrion
Anniv€n!ry Towerr, 66 Floor,
P.O Box 45371-0Ol0O
Nalroti, K€nya.

t dtGr: C.ontt(a

Telephonc: +254 20 - 2877000 / +2Y 20 -2769W

Ernall: info@ or.ke

W?btlte: httpj//www.ieb<.or.ke

Ernall Addr€rJ: crnort(are@ IEBC.O&KE

Mcmb"6 of th€ Mvijory
Commlttrr.

merrlrDlhdqr

mao^Ltrffin
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KEY SCHE\,IE INFORMAIION AND MANAGEI,IENT (CONTD)

!0 drtrl{.
l. Flanlry Fnancc Conpany
R hrnl Hour., fqrlEtt! Av.nx
P.O. Boo(:m -@l0o
N.lrou, f.nt6.

2. Karya CornpdC Eank Lt4
tJdvrdty U/ry Erendr
P.O. Eq €l203tO
Nalrobl. lknye.

0 hd?.ndrraAr.n8
Thc A.rdtor Gcncrll
f.tl}a l.altlonll Audt OfRc?
Ann wnary Torr€r,
P.O. Boi :,0O8+ mlm
Nrtuou. lQnF.

D,rh4.lLd^tvlFr
Th. Attorncy C,.nartl
Strta l,iv Ofrc.
l.tanrnbco Avrnuc
P.O. Box 4oll2{n2(X)
Nslrcbl. fany..
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3. SC FiEtu1E ADVIST-)il. y COi.INl rmE t

?

<.\

CP Ohddr L fahy
Dgfy Cry O.9lty Cqndrfon tsorfy - ttfF.r Lll..t
Ch.ap.rsr ot lh. IEC ,r/td![r md Cr tan Adlrro.y Ccffiifttr

Pl,of.do.rrcPd.donr

M8A in Flncnc. - Unlv€rity of Nrirobi (t oN)i
gcom (lnJur.nc! Optlon) - Unlvrrrlty of N.lrobl (UoN)i

Certlficd tublk Accountenl (CPA-K):

C?rtlff.d lntgnal Audltor (ClA)r

Ceatlllld lnfqnation tyncmJ Audltor (ClrA):

C.rtlfl.d Publlc scqrtcry (CPS-K);

Certlflcd Qulllty Arrcrpr (CQA);

Port 6r.durtr Dlplcrnr ln Corpo€t. Gov6nrnc. (KCA);

lvkmb.r of rcPAK ln tood n ndlnS:

lvl€mb.r of lnromltlon Syrtemt Audll & Co.ltrol futod.tlon
(6ACA)r

lvLmb.r of lnrtitute of lnr€mll Audltor, (ll^):
lvt€mb6 ot lnrtltut oa Certified 5aq!la.16 o, K!ny6.

tom. A Oryqe
\,lo{*fgr o,dr l8 flo.rEr rd Cr l.ar A6rsy
<qffilL.
Pr'0filbnfilu.m.rtlg|s

. M.rl6 of Budncrr Admlnirtrrtion (HRM):

. Pon 6.!du.tc Dlplo.na:

. S!<hrlor of Artr (to<lolo8y) (Uofl)l

. Ccrtlfcltc. Humln Rcrou(e Audlti

. Ccrdncrlc. Plyroll ManrScmant;

. Mlmbcr. lnrtltutc of Human R€rour.c Man 8srrnt (IHRM)t

I{dr.d OrIn., Hf
tvt t$.o,th.IEC lt -!!ll.d CrLanAdtlrry(,qtlnjtb
Hmr,q.fidons

. MBA Str.tdc I,t n 8crEnt (UoN)i
o 8.Tcdr-Eccdcal & Cqnmunl<ldonJ EnglnccdnS- Mol

Unhr6dqr
. Profcrdorul krum M.ntr l, Squm.orti
. t'^cmbcr of lnfo.rrutlon tyncrtu Audlt & Control futoclrdon

0tACA);
r lvlcmbcr. lGrryc lnJtltlltc of Mlnagqrxnt:
. Fcllo.r. Co,rwtcr Sodcty of Xarya:

a

-
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:
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AlbGrt NSum GoSe

LLllb.r o, tlE l8 frf,ltla ld Cr l.Ci Adt tE ycc tllE
X.y A.rer& Qudt .ndt

. Mrrter of 
'denc. 

ln Computer 8ar€d lnformotion tyttem5
. Bldl.lor of Eduodon (tdence).

. Prof6donal membcrrhip: Member - Computer lociety of
(en'7o.

D.dl€. Mr!

lvbr|b r of ttr IBC lfo.ltrf: ld crr Lar Adt lrory Cc r{tE!

PifrelvQrlldd|s
. M  (Anr) Pror€<t PlrnnlnS.nd Man.Scment. UoN.
. Ba<hllorr of Edu€ltlon (Artr), Md Univerlty.
r Member of Kerya Arro<illion of Proi€d M.nrteR (XAPM)

CP Z9pdrh Ur. Ndntlu
lvLrlb of th lEC frorlra: rd Cr Lar Ad!rto.? Cdfltittt!

Proltdon/Cltaficrdo.ts

. Sdrdor of Commcrce. (Honr). Flnu<e- Aft(. Nazormc
Unlv€rlly,

. Cftlf,cd Arbli( Accounlrnt (CPA-K).

. Member of ICPAK ln tood nandlnS.

Nrxy C frot
trLnbr of th. EC,t oq[a rd Crr lom AAtlrry Catrltn
Fi*doorcl{lcdclj

. UB (Ho0r) Mol Untucrnty,

. DP Kayr t<llool of L.w.
o lvtan$cr of thc Lorr ,od.ty of l..ary!.
. tt tllb tr of thc lntcm.tionrl Pollc! Ajrodatlon.
. Advoote of thr Hlth Couri of l€nyr,
. Conrnlrconct of Olthr and Not.ry FrUl€.
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4. MANA6EMENT TEAM

o
CP f4rrrl H.lLd.GMrt
Cntarlloaiotv
notulbrv(lurfncOm:

. MBA ln ttratlglc Mlnltcrncnt - Untu rrlty of Nlllobl (t oN)r

. SCom (A(cosntlrrg Optton) - Oor.l):

. Cadtltd Pllblc A.(ounar|t (CPA"O|

. Ccrtlicd Infarn tlon Syrtcrr! Audltor (ClrA):

. Ccr{ficd lnt€mll Aldtoi (ClA)l

. Ctrdiolbn ln Cootrol Llt-Arrrflrf (CC5A)r

. Crrnn.d Qu.[ty tur.Jsor (CQA)I

. Prldldllt lvtalrb.r oa lCP l( ln 8!ood nlndtn$

. Mcrnbcr of lnfonEtlon synem, tudlt & Control furodatlon

0'ACA):
. Mln$rr of hr tut! lntt'rElArdlta 0lA).

CP MrlL ffrry
hry Cry D?.ny Coonfdoo 5.otily - trpo.l 5,b
?iffie,(blcdclr

. MBA Flrune - Unhadty of Ndrobl (uoN)r

. ECom ln$rrnc. (t oN):

. Ccr{fird hrblk A.count nt (CPA-K)I

. Ct'dfr.d lntt'rul &rdtor (ClA):

. Crdtfcd lnformatlm lylcms Adltor (CUA);

. Cgdncd hrblk trcrltrry (CPtl$:

. C.ldncd Qu.llty tuc$or (CQA):

. Port 6t!&r.t Dtplom. ln Corporltc Govlrnln(t (l(Cd:

. tvtrmbs of KP ( ln tgod r!.dru:

. lrlcn6.r of lnbnrlltlon tyncrru Ardt & ConFol Anodr on
(IJACA):

o [fcmbct ol lnstttutc of lntcrn lAudlton (ll^)t
. lr.nb.r ot hi0tut of Ccrtlfcd lcortutc of Kaya.

Rrrh kttadr
D?ur, CE/O?riy Cotlrr-:i fo.Ey - Op.dqr
nconfildtLlqc

. MB -Jtr.!qk lYtr|.tlrtEru - (t ON):

. Srddor o'f ColIrlrnc. 8€O[{ . (Uo}.|):

. Arcdatc of Chartcf.d lncrlncc lnrttutr - ACll (london);

. Asrod.E of Chyltttd hcmrp lnlttln! - Allk (Xarf,r)i

. turodlt of Chrd hddtd! of Artatrrton (l(.rry! Ot F.d.

a

a

a ?

a
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CPA Ogr:r rL Ddln l.EC, OGV,

DtrcFhrs
,ffiqv(ldidnr

. MaJt6'r ln budrrn .dmlnirtratlon ln Fln.nca (MBA):

. Brdrabr of Comrnar€? fnom thc Unlvddty of Nrlrobli

. Ccrtlllcd Publlc Ac@untlnt (CPA-K)i

o ,vlember of ICP Kin Sood rtrndinSi
o li/bnber of llA -f.tf\r! in 8ood n!ndin8;

CMfnr Orryt Od,
Of@ !r!rl 9rt lai
Pt€ftdcn(lrddqrs

. tvlarlcr ot lr\^, ln bw Gov.mlnca lnd Dcrnocracy -Unlvrrdty of
Ndroblr

o Bcchcbr of trw dcarcc (Ll8) - tttoi Unlwrrltyi
. Port Grcdurle DlplorIu ln Le86l Edr.rcatlon Kenyc Jdtool of Lawlr
. C.rtlll(lt ln Pror.o.rtlon (ClD TrllnlnS Sdrool)t
. Advocrt. of thr HEh Coun of Xrny!:
o lv{anbcr of thc l,tvrr todcty of lQny!:
. CorrrnlrdorE for Oltir and Notr.lcr Rrblici
. M.mbcr of th! lntcmatlonll Commkdon of .lurlrtti
. M.mbcr of the lnt m.llonal Pollc. AJrodatlon:

Dr. lr/t i.A Xoft. PhD

A!, Dtrdor L!.dr. Aaaaad EandrLt & Rl* rilfl{3tstt
ft,oalsldt (ldi.ddlc

. PhD in Hifory, l(lnlDnr Unlvr.rlty:

. lvlA ln lntcmatlonll Rlhtloor, UJIU lcnya:

. BrdElor of Artr ln lodology, UON;

. |'i!n$!r of AnE l(! Evclutbn Artod.tloo(AEA)i

. Mlrnbcr of Aftkr Evcluallon Anoclatlon(AJRf,A);

. tvtlmbcr of lnttnEtlon l RcJcardt turodltlon
Davclopmart(lR TDq;

o Mrntcr of Evnluadon lodety ot fs\/r(E'K);
. Ccr{icat! ln StEtcSk }{.n gc.n nl rnd l,rdcrtrlp:
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,r/toa, tlrlhrl
Drc vc nrjffin ad 8dd oPrdo.r,
monfildicddt riof.rfotAdlldons

MBA Stntr8lc MmcSlmcnt-lcnyatt! Unlvlnltyi
Badrclor of educadon. Ant Jvtol UnlvEdty;
Dlpk nr ln Budngr Mln tan nt Kc'ny! lndtutc of M!.Etc.n6rt:
Ccrdicltc, Mo.tcrEnt of D?rnoqrtic ElGCdonJ ln Afri(. - UNISA
ttEtctlc L.adcnhlp MlnqcnEnt Cofie . l.CYly! Sdrool of
Cjovlfnrncnt:
fvkmb.r (KM) Klrly! ln'tlnnr of M.n 8?rrnt.

J.&sr Nyq,.
Ag Ob?\rmEfrdc\ ht nD, tCaIrrrd.don
Pr'ot'tbnfilraicdG

. Master of Artr - Prored Plannlng & ManaSement -UoN:
o Master of Arts ln Sw.hlli Studier -UoNr
. 8.dl.lor of tducltlon, An, - Untverdly of Nllrou.

D. HrLy fryd. fa.dfl. nrD

Dlletrtlycur Mri{rn t
Mdarr(ldbdo.l3

. PHD ln 8u{,r 5 Adrnlnlrtr.tion (UoN)i

. MBA ln Proolltrr*nt & fupply Chrin M.nqemrnt (UoN)i

. BCOM ln Suppv Chaln Mrn Srmrnt (UoN)r

. Dlplomr ln to8rrtlc.l ,r,LmScmcnt from Cc"ford lnrtitutc:

. Certlllcd Pro<rrErr*nt rnd Sll9ply Prot"nioncl (CPiP-K)l

. Ch.ncrrd Anod.tc (AClArb):

. lvLmbcr K.nyr lnrtltut. of tuppllrr Mrna8cnEnt (KltM);

. Fcllow l,oelrttc' todcly of f.rn!r!i

. I,tcmbcr Chartcrcd lnrtlM. of ho(rlrlrpnt rnd tuppv OK)l
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. MBA, Stnte8lc M.natement (UoN)

. B.Tcch-Elc(dcal&CommunlcrtlontEnsin€e.in8-Mol Univerdty:

. Proferdonal S(Ium Matt6 l. Squrn orSi

. Mcmbcr of lnforrn tloo 5yncm, Audit & Control Ajto<iltion
(rSACA);

o Mcmbcr. Krnyr lnrtltutc ot ManESerEnti
. Fcllo\^r, Cortput6 todcty of Klnyr:

CPA Rr$rn Chtdtar

At Ur!6r tudt eCrylIE
ffiatrcE mc.dqrr

. M!jt.r'r ln Burtnctr Admlnlrtrrtlon ln Flnan.e (MBA)- Utlui

. 8.chdo. of Arlt. BA(Hont). Economlo - Unlvcnity of Nrirobii

. Ccrtiicd Publi< A<rountent (CPA-K):

. Memb€r of KPAK ln good nrndlnSi
o Mcmber of llA - Xeny. ln good nlndintr

torna A Orryrrap

Dbtcta tlmn R.aura A Affir&rtdon
Ptoftnldl(l.dldan3

. Mlrtcr of 8udn6t Adminitlratlon (HR.M);

. Port Grrdurle Dlplom.l

. Br(hclor of &tr (todoloty) ooN):

. C.'dll@tr. Humln Rrrcurcc Audlt:

. Ccrtlf,crtc. Pr)4oll Mo{rmcnti

. Marnb€r. lnrtltut. of Humln Rltourc. MlnaScmcnt (IHRM);
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5. REPORT OF THE ADVISORY COMMITTEE CHAIRPERSON

It tiver me great plearure to preJent the IEBC ,taff MortSaSe and Car loan 5cherne Annual Report

and Financial statementJ for lhe 2O22ryOB financial year.

ttaff welfare ir a maior concem for roburt Commirrion culture. ln thir reJpect, the CommiJjion hat

continued to implern€nt th€ staff MortSage and Car loan r(herne in line with (rovemrnent

retulationt. The CommiJrion , Mo(8a8e and Car Loan Scheme wal created pur'uant to the ralariet
&. Remuneration Commirrion (SRC) approval for Jtate officeB and other pirblic oflicerJ to benefit

from govemment-funded loanr.

ln lhe 2022/2023 financirl year. the Commirrion waj allocated fifteen million ,hillintt
G.Jhr.l5,0OO.0OO) to finance the CommiJJion n.ff mo(8a8e Jcheme. No budtst provirion wat
made for the Car Loan scherne. The total fundJ Jo far.eceived from the National Trearury amountt
to eitht hundred and eithleen million, fifty reven thourand and reven hundred and forty one
(&hr.818,057.741).

Durint the year under review. CommirJion engaSed the rervicej of the Kenya Commercial Bank to
offer rcheme adminirtration JerviceJ ar an alternative to the HouJinS Finance Corporation. Thit
will to a long way in offedng additional productJ to the Commierion rtaff and act ar Scheme rirk
diveBifi cation and rnanagernent.

Since inception, eithty.three (83) mort8age appli(ant, and forty-rix (46) car loanJ.pplicanli have

ben€Jited from the IEBC ,taff Morigage and Car Loan rcheme r€rpectively. ln total. one hundred

and twenty-nine (129) member of rtaff have b€nefited from the ,chem€. No casei of default haJ

been reported. A total of six hundred and thirty-nine million, eitht hundred one thou5and and

eight hundred thirty 5hilllngr (Kshs.639,801,830) had b€en ditburred to finance eighty.three (83)

rtaff mortSaSe loanr while eighty€i8hl million. three hundred and reventy four thourand, four
hundred and Jsventy two rhillinS, (f.Jhr.88,374.4721 had been diiburied to finance forty rix (46)

rtaff car loanJ.

I encourage all Commirrion rtaff m€mberr to optimally utilize the facility for imp.overnent of their

welfare and to utilize the CommirJion'r rcheme to actualize the vision of affordable houJint and

facilitate rtaff mobility.

My gatitude goeJ out to the National Trearury. the Houjing Finance Corporation Group, the
members of the ,cheme Advirory Committee and the naff of the CommiJrion for their rupport
towardj fulfilling the Scherne mandale.

i\+-l - *\.-.
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6. REPORT OF THE FUND MANAGER/ADMINISTRATOR

The Commirion hereby rubmits the IEBC Mortgate and Car Loan Scheme'r Annual report and

finan(ial rtaterrEntJ for the financial year ended 306 June, 2023. The Annual Financial Jtatementj

comprise of the Jtatement of the Financial Performance. ,taternent of the Financial Position,

statement of Changej in Net Asretr. ,tatement of Carh Flow, and Jtatement of Comparison of
BudSet and Actual arnounti.

The Commirjion har continued to ensure probity and prudence in the manatement of iti retourcet

in accordance with the provirion, of the Publi( Finance Management Act (PFM), 2012 and the

attendant reSulationJ.

DurinS the period under review, the CommiJtion waj allocated Kiht. 15 million to fund lhe

Morttate sch€rne activitier. Over time, the total fundint from the National Treatury into the IEBC

5taff Morttate and Car Loan rcheme have grown to Kht. 818,057,741. The Scheme earned lcht.
9.22 million from hith interert earning bank balancej as compared with lGht 16.05 million earned

in the previou, year. Further, the Scheme earned interett on loant amounting Kths.14.l2 million.

The interert on loanr earned ir ured to offset the adminittration cottt of the Scheme.

Since inception, the tcheme hat facilltated one hundred and twenty nine (129) memb€rt of ttaff.

EiShty three (83) of th€ Commiriion rtaff have benefited from mortgaSer whereat forty-tix (,+6)

have benetited from car loan cheme. lwiJh to rercrt that durint the period under rs',iew, ten

(10) mort8age applicant, and four (4) car loan applicantr b€neiited from the Scheme. The Scheme

continuer to meet itJ obiective of improvint the naff weltare by providing affordable houling and

facilltatinS rtaff mobility. Thir creater an enabling environment for optimal productivity and

enhanced rtaff morale.

AJ retardr rirkr rnanagement and a55urance, the Commirtion recognizet that the two are important

corporate Sovemance pillarr. To thir end. the Commirjion ha, embedded a robutt ritk
management framework in the Scherne op€rationr and functionr. Ar part of.iJk rnanaternent, the

rheme loanee is required to have a valid troup life atJurance during the entire repayrnent p€riod

and the property acquired ir alro inrured against fire. Further. the CommiJrion hat put in place

continuour riJk, aJresrment and mitiSation stratesieJ to enhance internal controlt and compliance.

Finally, I wish to rincerely appreciate the Commirrioners and members of ttaff for their relentleJt

dedication and commitment in the realization of the Commi55ion'r 5et{ut 8oal5 and objectivet, I

am ako obliSed to all partner and rtakeholdeR for their immenJe tupport towardJ the fulfilrnent

of the Commi$ion mandate.

CPA AIAN,'AN H. MAR.'AN, MBs
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7. fiATEMENT OF PERFORMANCE AGAINST OBJECTIVES
FOR?/2022nO23

Section 8l tub-rection 2 (0 of the Public Finance Managenpnt Act. 2012 requires the accountint
officer to include in the flnancial rtatern€nt, a rtatern€nt of the national tovemrrEnt entity'J
perforrnance againn predetermined obi€diver.

The Scherne'r current obiedive ir to offer affordable HouJing and Car Loani to staff.

The Commijjion developr.nnual work planr baed on the lbove St6tegic Focus Arears.
AJJ€JJment of the CommiJtlon'J perforrnanc€ rgalnrt itr lnnual work plan is done on a quarterly
baJir. The CommiJJion achleved itj p€rforrnance taBetr ret for itt 2020-2024 nrateSic pill.rJ cum
rtrateSlc Focuj Arels, ar indlcated in the table belo^r:

hlk
l'fll,!t
n rt Ail
t.
Str,ItlrnlnS
CorPoac
CrOt afllltlca

To rtrenSthen
corporate
governrnce in
the in the
Managernent
of the tchem€.

Enhance
ReJoJrce
rnoti lization.

Enhance
accountability.
fairnerr.
tran rparerry.

A riJk-bared Annu.l
lntemll Audit Plan
d.veloped and
implemented.

A rkk.baJed Quarterly
lnt€rnal Audit
dweloped and
implemented.

Qrarterly protresJ
reportr on rirk
rru naternent
Developed.

Number of risk
aJreJrrnent and
rnonitorint reportr.

of fundr mobllized
for the IEBC Mort&8e
and Car Loan Jcherne.

Renewal of the
MortSaSe and Car
Loan tcherne
Committee Memben.

Revievi of the IEBC

and the HFC
ASreernent.

Developnrnt of
annurl audit plan.

Adt*rnb

100%

Clra.[rr. f.y H.nilEr AdtilG
tdabrt

Conlinuour audil
reviewr.

4

4

9

Quart€rly Ritk
review plan,
Desktop rwiewr.

ContinuouJ
aJrertrnent and
review.
MTEF budget
Jupplernentary
bud8et.

Appointment of
new MortSage
and Car Loan
Scherrr
Committce.
Meetlngi .nd
workrhopr.
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8. CORPORATE CJOVERNANCE STATEMENT

The CommiJrion iJ accountable to the public aM nakeholderJ throuSh Parliament for enturing that

it complier with the highen rtandardr of corporate Sovemance and operational ethicJ. The

CommiJJion har embraced corporate Sovernance by promoting the riSht corporate culture and

valu€J in the manaternent of the Schemet.

The Commiirion exercker reaJonable care to enjure that the managern€nt of the Scheme i5 carried

out in the beJt interert of the memberj and cltizent of Kenya. The lndependent Electoral and

BoundarieJ CommiJsion staff Mortga& and Car Loan scheme wa, enablithed and derive, it5

authority and accountability from the provirionr under tection 84(l). tection 24(4X5)(6)(7) of the

PFM Act,2Ol2 and 5ection 1270) p) of the PFM (Natlonal Crvernrn€nt) Regulationr.20l5.

The overall manaSement of the Scherne i5 the reJpontibility of the AdviJory Committee and the

Liaron Office. The Committee meett retularly to contider loant apPlicationi and rnake

recommendationJ to the ,ervice providerJ.

The A&isory Committee rccognizet the need to conduct itt affairJ with intetrity and in accordance

with tmerally accepted corporate p.adice, and internationally developed principlet of corPorate

SOVemance.

.) Proc.n of Appolntmat .nd R.Irpir.l of thc Advlrory CormltL. lvLmb.l:

The MembeB of the staff Morttate and Car Loan Advisory Committee are appointed by the

Commirrion ,ecretary of the Independent Electoral and Boundarie, Commirtion (IEBC) in

accordance with Seclion 9 (2) of the IEBC (Jtaff Mortgage 6nd Car Loan tcheme) R€8ul.tions,

2016.

The CommiJrion tecretary appointr three (3) head, of the directoratet. and Jix (6) other members

of naff, two (2) of whom repreJ€nt the field naff. The Commirrion secretary alio appointJ the

Chairperron and Vice Chairperron from among the Committee rrEmberJhip.

The Committee Jerve, on a renewal term of thre€ (3) year

The Liaron Oftice rhall be drawn from the Finance and Hurnan Rerource Di.ectorates

b) Rol.l !.d FundlorrJ of th2 Advltory Co nlttca

Under Regulation l l. the Advkory Committee rerpontibilitieJ are to:-

telect competltively the rervice provider for the adminittration of the tcherne:

Liaiie with the rervice provider to ettabllrh a revolvint fund for the diJbunement of loant:

Pro(eJJ applicationr for loanr in accordance with the exininS termJ and conditiont of
borro\ rint;
Forward the ruc(errful applicationr wlth rccomm€ndationt to the tervice Provider for
approval among otherr.
SuperviJe day-to-day runnin8 of the 5(heme in liaton with the Jervice Provider.
ld€ntify and accredit valuation firmr for the purpoJe of renderint valuation Jervicet.
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G) lturnb.r or Sdl3n AdirlFry Cofidtt- tYL.tl(g

ln the year under revl6^,, th€ Advitory Comrnltte€ h€ld flve (5) rneetln$ ai indic.ted bclo'v:
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2.

3.

4.

5.

6.

7th ,une, 2023

86 Febru!ry. 2023

l3d Aprtl, 2023

8th Fcbruary 2023

22d -276 Nowmber, 2023 (lncomlnt Memb€R)

2F -27* November, 2023 (o1x8oing Memben)

6t7

4n

7t7

4t7

?t7

6n

86%

57olo

100%

57

r@%
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a) Juccrdon Plgt

The tenure of the Morttar lnd car Lorn .dviJory committe€ k thr€e (3) yesrt rengrrable !M the

ichcrrc has pul rn€(h.nismt for continuity of the Advitory Committee' DurinS th€ ye'r under

rwial. four (4) Advitory committe€ rnemban ended their thr€e )''6r tenure and four (4) n?w

rnemberj wer€ aPPolntcd bY thc CommitJion Secretary. A handlnt ov"r cerernony wa; held on

22d to 27d Novembcr. 2023.

e) Conrpllaru wlth B.btlnS lrw' !.d R.tulttlo.!

The Advirory committee complied with sll th€ releant lawJ and r"SulationJ which included the

Conrtitution. Public Finance and Manaternent A.t 2012. IEBC (staff Morttate lnd Crr Loan

5ch.rr€) Regul.tion 2016, Public Pro<ur€rn€nt lnd Artet DIJPo$l Ad 2015 arrpnt oth?6'

0 ArdltotdrSftiil

Thl, IEBC Morttage 6nd car Loan Schenr l, ruu€.cted to r.tuhtory and system rudit, annual

nltutory audit by the office of th€ Auditor Gcneral (0A6). Thc comrnision's lnt?mal Audit

dlrectoEte auditt th€ khern€'J quarterly snd annual finandal ttatanrcntt'

O trT.rtlClty t td lnde.ttd.n t of ildt ?t

Every rn€mber of the commlrJion .nd zmplo!€e Jhall p.rform th€lr function, impartially and

lndep€Mently without influence ftom any P€rjon' authorlty or ortanlzatlon'

h) Dtddrt of Co.dlla of l c,tr
A rnemb"r of the AdvlJory commttt€e or LirFn office whotc Penon.l int€rett conf,ict, with th.ir

omciEl dutier Jh.ll in writing, dedarc a; ;oon as pr.cticable the Penonll lnter€nJ to th€i upervisor

or other appropristc pcrson or body and comPly with any diEctivet Siven to.void the contli<t

and refrain from particlprtin8 in any dellbentloru with rerPcct to the rn ner'
a
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9. MANAGEMENT DISCUSSION AND ANALYSIS

.l Op.rtdon l.rd Fhfldd mmIla
The strff MortSs8e and Car Loln rch.m€ wlt ,et up ln Mtrrh 2017 to provldc thr CommiJtion

rtaff with opportunity to buy or bulld /or,/n house/or lmprove rsld€nthl proP"rty throuSh

affordsble morttate and to flcllltat€ Jtrff to rcquir" car for commutint trsnsPort to and from
work place.

fu part of riik management, tha r(hcrnc loanee ir rcqulrcd to hrve a valld group llfe rrturunce

durint the repaym€nt period lnd th€ propcrty acquir€d i, alJo inJured at intt flr€.

Thc tvtortgage and Clr Lorn r€volvins Jch.rne iJ currently rnanaSed by HoutinS Finrncc

Corporatlon of Kenya on behalf of th€ Committion. Thc CommlrJion hlt alto cnt!8.d thc t€rvicg
of the f€nya ComnErclal Bank to rnanate the mortSage and car loan as plrt of d€n€ portfolio

diveBifiation and riJk rrrnatemat.

Tebh l: t{rtlod T nry hind Alocdon 6rar thr Ycilr

I
I
2
3

4
5

6
7
8
9

20rG20l'l
20162017
2017.2018
20r&20r9
201&2019
2019-2020
2020-2021
n2t-2022
2022-2o23

ECK KCB Brlcncc
Nltionrl Trclrury
Nrtloml Trcrrury
NltlonrlTrcarury

lntcr Fund Tronrfcrt
Nrtloml Trcs5ury
National Trcrsury
Nldonal Trelrury
Nltlorrl TrcaJury

- 26.094,000 26,0*t,@o
200.0@,@0 roo,ooo,000 300,0@,mo
63,012.t25 l0o,000.0m 163,0t2.125
ll3,@0,m0 31.100.0@ l4i1,l0o,0oo
r5o.0oo,ooo 050,0oo,ooo)
r2r,o@,cDo 5.2@,000 126200,@0
9.583,594 1.8@,0@ 11,383,594

58.362,022 - 58,362,022
r5,ooo,0@ . 15,0@,000

---
At inception. there ws, an lnltill ECK Crr Loan Jchenre balance of Ishs.26.094 rdlllon thlt wu
inherlted by lnterim lndepend?nt Ele(toral Committion (llEC) from th€ d?funct Eledoral

Cornmirrion of Kenya (ECK). Thl, arnount wal ur€d r, Moigage rchernc'r:eed capital.

Over the yea6. the khern€ has rucefued fund; from th€ Nrtiorul Trlrjury arnotlnting to
KJhJ.8l8.058 million as tabuhted rbove. AJ at the end of the period undcr rwle\^r, thc tchcme',

cor€ clpltal nood at Krhr.844.l52 million.

tlnce lnc€ption, the rarln€d Mort$t€ .nd Car loan reserves were KJh5.53.457 mlllion and ll4'194
mllllon resp€ctively. fu at 30h Jun€, 2023, the rcherne fln.ncial poJition nood !t KhJ.932.384

million.
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b) lqir$G? of 0.rl.f,dlrkr rnd \hh'E of lvlc!rya lrd Crr Lo.n, lttld

Since inception, one hundred and twenty nine (129) rnembert of ttEff h.ve benefited from the

IEBC morttaSe and car Loan ,cherne. Eithty thr€e (83) Commijtion staff have beneflted from

monSage loani whereal forty-Jix (116) memb€rt of naff have benefited from car loanr scheme.

Tabh 2r l.lumbcr of B.ri.fid.rL, ard Vrhr. of lvtqt8fc, lrd Crr loanr lsnred

&E'IA,,,,FI
IEBC Mort8.8c Lo.n 

'd|.m.IEBC Car Lo.n 5dr.rn€
Td
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lntGrgt fro.n Mon8rge Frcc Fundr Arcount

lnt.rlrt frorn Crr Lorn Fre! Fundr Accounl
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46
t29

d lnttrrrt fi Ftlc Fund

DurinS the period under reviar. lhe tcherne eamed KJhJ. 9.2 million fmm hlth int€reJt eaminS

brnk balanceJ.s comp.red with lcht 16.l million earned in the previouj year. The int€rett iJ

ploughed bacl to the Scherne on ! revolvlnS b6tit.

TaHr3: lntartmFn Fun&
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d) lrffiont !
During the p€riod undcr ravlew, the Scherne e.med lnterett on loEnJ amountlnt Kshr.l4.l2 mlllion
ar compared to Kih;.|3.92 million eamed in th€ pr?viouJ financhl 'y€ar. The intcr"tt errn d it uted

to offr.t thc rdminirtration conJ of the tcherrE.
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INDTPENDENT TLECTORAI A IoUNoARIE, COil 4ltiloN tT^rt rircnTG\G€ & CAR l"oAN tCHIME
ANNUAL TEPORT & FININCIAL tT TIJ\/IEITJ tOR THE YIAI ENDED loB JUNE. m23

G) Cornplbncc wlth 
't!finory 

RaqulGmentt

The scheme complied with itr tax obliSationJ and all itt ttatutory obligations in the imPlem€ntation
of itqnandate.

0 f..y Proract, rrd lnw'Enent

The CommirJion har continued to invert in the rno.tSage and car loan schemet fo. the ttaff.
ThiJ ir intended to provlde affordable houtint for the ttaff while at the tame tirne facilitatint the

rtaff to conveniently commute to and from work.

g) RJrk lvtrmScrncnt AGtMtiB

The Commi$ion har put in place a ritk manaternent frarnework for ritk identification and
mitiSation. Further, it har embedded ritk manatement in all itJ planninS. execution, evaluation and
burinet, continuity arrangern€ntr.

'oIIl 
d th. kGy rld(' hdnt thc tdrcflt lrdud.:

. Dcfluh Rldc The Scherne taket thit riJk that a bonou/er wlll not rnake the required payr€nts
on a debt oblitation. The rcherne it expored to default rirk in virtually all formj of credit
offeringr.

. 
'trlt!8k 

Rlsls: There are rirkJ that affect the ability to carry out the lonS-term Soalt and
obiediveJ aJ articulated in the Scheme Policy.

. Compllancr Rlsls: There are ritkJ atsociated with non<ompliance with appli€able lawt and
retulationr, which could rerult in litiSation and conflicts of interett.

. Flnrndd Rl*r: The riJk of flnancial lot5 thal may include ineffectivenett of internal controlt,
inadequate fundint, inability to ,ervice the loanJ and delay in flnancial rePortinS due reliance
on third party financial inforrnation. The delayed funding rnay alto retult in the commirtion't
inability to fund all the applicationt hence the delay in itJuing of loant and acqui5ilion of the

ProPertieJ.

. Opcntlond RI*r: The ritk of dired or indi.ect lost or inability to Provide core tervicet'
erpecially to nakeholderr. retulting from inadequate or failed intemal pro<ettet. retourcet
and JyJtemJ.

h) Stlhnory lnd Flnandal Obllgatlons

ln the period under review. the tcheme was able to tatirfy all the apPlicationt. excePt where the
neceriary inforrnation to tuppo( compliance and due dilitence waj not available. Further' the
Commirrion complied with all the necettary lawJ and retulationr applicable in the rnanagement

of the funds.

D Flmndd hoHty ad Covcmrnce

To ob,tain arrurance on compliance and prudence in the rnanagement tcheme financer' the
CommiJsion prepares the financial ttatement, for the Morttate and Car Loan Scheme. which are'
be ,ubjected to both internal and €xtemal audit.

The audit findings and recommendationt mable the Commitrion to ttrenSthen the tchern€',
operational and finan(ial ryrtemr.
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IO. ENVIRONMENTAL & SUSTAINABILITY REPORTING

The lndep€ndent Electoral and Boundarier CommirJion iJ a credible electoral manager€nt body
that rtrives to meet the dernocEtic ajpirationi of the people of K€nya.

Our Mi$ion i, to conduct transparent, efficient. and impartial elestionji and undertake boundary
delimitation for equitable r€prerentation and iurtainable democracy.

ln itJ endeavorJ to achieve itr rnandate, the Commirsion il guided by the followinS principler and
core valuei:
. Mherence to the rule of law - We conduct ou. burineJre, within the law.
. lnclurivity - We reipect gender. race. clarr and disability in the conduct of eledoral activitieJ.
. lntegrity - We conduct our affairr with utrnort honerty.
. Accountability - \r€ endeavor to be responrible for our actionr.
o Teamwork - We work collaboratively ar collea8ueJ to achieve Commir;ion goak.
. lnnovativene5r - We tranrform the electoral process by exceedinS the expectationr of f\enyanr.

!) Surtllr|lHltty 56egy rnd Mh
The lndependent Electoral and Eoundarier Commisrion ir a Conititutional body ertablirhed under
Arlicle 88 of the Conrtitution of f\enya and i, a body corporate punuant to Article 253 of the
Connitution of Kenya.

The Conjtitution of Kenya 2010, IEBC Act 20ll and the Electionr 2oll have been the geaten
Jurtainability pillar of the Commirrion and the achievement, of itr mandate. The National
A5rembly har enacted and or amended reveral StatuteJ that enable the CommirJion to carry out itj
rnandate. The role-played by the State and Non-state Stakeholden and Partnerr in the eledion
pro(err have JUrtained the operationr and the implementation of the key Commirrion ,trateSier.

To effectively suttain it5 operationr. the Commirsion har put in place policies, rtrudurer and
pro<edurer to Jupport itr ope.ationr. ln the achievement of itJ mandate. the Commirrion hat

an(hored itj operationr and rtratety in three rnain pillarr: ttrenghenint corporate governance.

5trenSthening the letal frarnework. Effeclive conduct of electionr, fubli( outr€ach, Equitable
reprerentation and stren$heoing rtrate8ic operationr.

The Commission, over the yeaR. har developed well-trained and expe.ienced rtaff on rnatterJ

election operationr and technoloty. To thir end, it ha, received benchmarling deletationr from
Africa and beyond. Funher, it har well establirhed rtructureJ in itr county and conrtituency offlcer
rpread acroJJ country.

b) Erployoe Uhlhrc
The CommisJion', policy on recruitment enrurer commitment to the two third-Sender rule iJ

obrerved ar well prornoteJ affirmative action to enrurE diveBity in the workplace. The

Commistion't sho.tlitting and lnterview Guidelines enture that recruitment procerser are geared

towardJ obiervinS and promotinS regional and gender balance.

Currently. the percentaSe of Sender dirtribution iJ 3696 female and 64 male, while the ethnic
reprerentation within the CommirJion i, forty-three (43) ethnic triber out of the forty-rix (46)

exirting ethnic communitier.
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The CommiJtion had ieven (7) workeR with ditabilitieJ of which two were fenrale while five (5)

were male. The Commirrion ,upportJ officert to be in Sood profesrional Jtandin8 with their

proferJional bodlet by facllltatinS their Annual 9ubJcription and ContlnuouJ ProfeJJional

Developrnent (CPD) traininS. ln addition. the ,taff are trained in career development courtet'

rpecialized skillr and rcminars and workshopt.

The Commirtion hat a Performan(e Manatem€nt Syttem (PMJ) that include TarSet Settins and the

Annual Performance Appraitalt. The Commitsion also recommend hooort' awardt. and irluer

commendation letterJ in recoSnition of exemplary performance. Durint the period under review

the Chairrnan. two Commirtion€rt, two dir€ctorJ and two matnage6 received ttate comlnendation

by the preJident ar a re(oSnition of exemplary conduct of the 2022 Seneral election.

c) Marta Plrca Pnctlc6
tcheme op€rater in an environment with a wlde ranSe of ritk profiles. The CommisJion hat

(onJlrtently applied the rnott comP€tltive Procurement methodt bated on the p.evailing

procurerr€nl lawt and reSulation with emphatit on maximizing value for rnoney and equity in the

procurement processes. The Schem€ alto conductJ due diliSence on third partiet to enture that it

engaSer the riSht tupplier' in itJ Procurement.

h ha, enablirhed respontible tupplier relationthiP by ttrict compliance to the Public Procurement

and ajret dirposal procejtet and principle, at laid down in the Regulationt. Further. the SchenE

hal €nhanced itt communication at a tool in b€tterlng the manaternent of the exi(int tuppliert.

d) Corpont Socbl R.tpondblllty/ Cofinunlty E tr!8cflsltt

The Commirsion'r overridint Corporate Social ReiPonribility theme it "Connecting with the

Voter'. ln the period under review. the CommitJion undertook leveral CSR initiativet rnott of

which include humanitarian initiativet ruch a, donation of sanitary towelJ to varlout Schoolt,

donation of bookt. geornetrical sett, pent and white board5 to 5choolJ' tponJorint football

tournamentr for tchoolt. open-air marketJ clean up. cleaning of the environm€nt and donation of

football rnaterialt for a local football team.

turther. the Committion hat inttitutionalized the management of tchool ttudent (ouncil electiont,

where the CommiJslon utet the opportunity to inculcate derrlocratic tenet! in the learner't mindt.

The r(hool council electionJ are regularly coordinated by the Commisrion't County and

conrtituency officeJ in their rerp€ctive eledoral area.

The Commirrion further vi5ited the tmile Community Centre children'5 home in Embakari South

Conrtituency in Nairobi in June. 2023 where the Commijtion donated food ttutf' snitary padt'

toilelrier. clothes to children and care giveR.
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II.REPORT OF THE SCHEME ADVISORY COMMITTEE
The Scheme Advirory Committee rubmit the Annual Report toSeth€r with the Annual Financial

ttaternentJ for the p€riod ended 304 June. 2023, whlch rhow the rtate of affain of the Jcheme.

The objective of the IEBC Mortg.t€ and Car Loan Scherne iJ to empower CommitJlon naff through
the provirion of affordable rnortSage and car loanr for non-commercial u'e.

It i, expected that the Jchernej will continue to motivate and contribute toward, attraction and

retention of requirite ikill, in the Commirrion. I encourage all CommiJrlon staff to optirnally utilize
the Mortgage and Car Loan ,acility for improvernent of their welfare.

tdlcllr Prlndpd Adhrtlrs

The principal activitieJ of the IEBC 5taff MortSage and Car Loan Jchern€ are to;

o Facilitate the trrrchsJe of exirting reridential property:

o Facilitate the purchaJe of land and conjtruct reridential property;

o Conrtruct, renovate and improve exirtint reridential prop€rtyi

o Takeover loaru on exiitint rnortgaSeri

o Provide equity releare;

o Purchase cars: and
o Take-over of existint car loanr and mortgaSet.

Sdrnr Pc?formmc.

The financial performance of the 5cheme for the year ended 3@ June, 2023. ir ret out on pater l-

4 of thir report.

tch.mTrurtE

The membeB of the Scherne Advirory Committee and the rnanaternent who ,erved durint the

2O22nO23 flnancial yerr are rhown on pate (vii) - (xii).

5diGflr AJdto6

The Office of the Auditor General ir rerponrible for the statutory audit of the tchern€ in a(cordance

with Article 229 of the Connitution of f\enya and the fublic Audit Act 2015.
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12. STATEMENTOFMANAGEMENTSRESPONSIBILITIES

Section 84 (l) of the Public Finance ManagerrEnt Act. 2012 requirei that, at the end of each financial

)€ar, the Accountint Officer of the schen€ ertauirhed by IEBC staff Mortga8e Regulations. 2016

and IEBC ttaff Car Loan Scheme ReSulationr, 2016 rhall prepare financial ttaternentJ for the schem€

in accordance with the ttandardJ and forrnatJ preJ(ribed by the fuHi( Sector Aacounting ,tandardJ

Board.

The AccountinS Officer ir responsible for the preparation and pretentation of the kherne'l financial

(aternentJ, which give a true and fair view of the Jtate of affairr of the ,cherne for and aJ at the end

of the financial period ended on 3@ June. 2023.

Thi, rerponribility includer:

(i) Maintaining ldequate financial manaSerBnt arranSer€ntJ and enturinS that there

continue to be effective throuShout the reportint period.

0i) Maintainint proper a€counting re<ordt. which dirlore with reaJonable a(cura€y at any

time the financial poJition of the scherne,

(iii) Deri$int. implernenting and rnaintainint internal controlt relevant to the preparation

and fair presentation of the financial ttaternentt, and en:uring that they are free from

rnaterial mirrtEternentr. whelher due to error or fraud,

(iv) 
'.fe8uardin8 

the aJjett of the t(herne:

(v) Selecting and applyint appropriate accounting policiei. and

(v0 MakinS accounting ertimateJ that are.eatonable in the circumrtancet.

The Accountlng Officer acceptt rejponsibility for the ,cherne'J financial ,taternentt, which have been

prepared urint appropriate accountinS policiet tupported by r€atonable and prudent .iudgern€ntt

and estlrnater, in conformity with lntemational Public Sector A(countint ttandardt (lP5A5), and in

the manner required by the PFM Act. 2012 and |EBC rtaff Mortgage Regulationj. 2016 and IEBC

ttaff Car Loan ,cherne ReSulationr. 2015. The Adminin.ator of the ScherE it of the opinion that

the Scherne'J financial rtatementr Sive a true and fair vi6r./ ofthe ttate of Scheme'J tranractionJ durinS

the fln.ncial period ended 3Oi June,2023, and of the kherne't financial poJition at al the end of

the rarrE period.

The Accountint Officer confirm the completen€tJ of the accountint recordl rnaintained for the

kherne, which have been relied upon in th€ p.eparation of the ,ch€rne! ,inancial naterrEntt a5 w€ll

aJ the adequacy of the Jyrtemr of internal financial control.
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ln preprring the financlal rtaternentr, the Accountlng Offlcer has aJresjed the Schernel abillty to

continue .J a going concem and diJcloied, aJ applicable, rnaften relatlnS to the ute of Solng concem

barii of preparation of the financlal rtatern€ntr.

NothinS hai corne to the attention of the Accounting Offlcer to indlcate that the 9derne will not

remaln a going concem for at leart the next twelve rnonths from the date of thiJ statement.

Appovd of the FlnandC Stat€flrntr

The Scherne's Financial ,tatement, were approved by the Management and tigned on its betralf by:

CPA OBADIAH K KETTAM

CHAIRPER5O}{ Of THE 
'CHEME

CPA MAN.'AN H. MARJAN, MBs

COMMr'ION'ECRETARY/'CEO
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REPORT OF THE AUDITORGENERAL ON INDEPENDENT ELECTORAL AND
BOUNDARIES COMMISSTON STAFF MORTGAGE AND CAR LOAN SCHEilIE FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Conkols, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly defined and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac.,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of lndependent Electoral and
Boundaries Commission Staff Mortgage and Car Loan Scheme set out on pages 1 to 22,
which comprise of the statement of financial position, as at 30 June, 2023, and the

Report of the Auditor-General on lndependent Electoral and Boundaries Commission Sraf Mortgage and Car Loan
Scheme lor the year ended 30 June, 2023



Ostatement of financial of performance, statement of changes in net assets, statement of
cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of lndependent Electoral and Boundaries Commission Staff Mortgage and Car
Loan Scheme as at 30 June, 2023, and its financial performance and its cash flows for
the year then ended, in accordance with Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Acl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lndependent Electoral and Boundaries
Commission Staff Mortgage and Car Loan Scheme Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducled in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Reporl of he Audilor-Ceneral on Independent Electoral and Boundaries Commission Stalf Mortgage ond Cor Loan
Scheme lor the year ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Scheme's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Scheme or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20't5

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Scheme's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a

Report ofthe Audilor-Generul on lndependent Elecktrql qnd Bourulqries Commission Slaff Morlgage und Car Loan
Scheme for the year ended 30 June, 2023

4



a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Scheme's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Scheme to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Scheme to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

14 December, 2023

Repo of the Audilor-General on lndependent Eleclorql qnd Boundaries Commission Stalf Mortgage and Cor Loan
Scheme for the year eruled 30 June, 2023

5

a

r'-





a

o

o

a

a

o

14. 
'TATEMENT 

OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 3OTH .,UNE, 2023
Not€ 202212023 202112022

Unaudited Audlted

Kshr 000 fshc flrO
Revenue from Exchanle Tranractions
lnterert on Free Funds

lnterest on LoanJ

Total Revenue

Exoenser

Use of Goods and Servicer

Taxes on lnterert Earned

Total Expcnrer

Surplus for the Perlod

23,342 29,975

I

2

9,218

14,124

t6.053

13.922c

a

o

a

3

4
(14.124)

(r,383)
(11,922)

(2,4{F)
(r5,507) (16,330)

7.835 13.645

The ritnificlnl accountint policie, and noter to the flnancial rtatementJ on pate 6 to 2l form.n
intetral part of there Annual Flnlncial Statementr.

The Jcheme Financi.l Jtatements from paSe I to 5 were approved.nd authorized by the

rnanaS€ment and riSned on iti behalf by:

H. lvUn'AN. M8J
rcPAr r/!,It|o. 2706
COtvtlilESON SECnET RY

CPA OSrYl N H. lSRAHlIt l. HJC.
rcPAr U/ r.|o. 25.t t
D|RECTOR FI.IANCE

CPA O&TDIAH K TETAiIY
rcP r rw?{o. 3055
CHAIRIBION Of THt 

'CHE 
vlE



TNDEPO.TD€NT fl,.ECTOAAT & SoUNOr.trtJ COMMIJSTON tT^tt r.(ORr(,AGf, & CAt LOAN t(Hfllt
ANNUAL TEPORT & fINANCIAI. 

'TATEMENTJ 
FOR THE YIAT €ND€D ]OTH ,,UNE. 2O2'

15. STATEMENT OF FINANCIAL POSITION

AS AT 3OTH JUNE. 2023
Noi. 2022/2023

Unaudlted
Kshr OOO

AsJett
Current ArJet,
Cash and Carh Equivalents
Current R.eceivables

2021/2o22
Audlted
Kshs OOO

a

a

a

a

o

5
6

450,213
2.O76

4|.827
24.324 a

Non-Current arJett
Long Term Receivables
Tota I ArJet j

Liabiltties
C urrent Liabilities
Non-Current Liabilitier
Total Llabilities

Net AJretr:
MortSage Revolving Fund
Car Loan Revolving Fund
MortSage Reserves
Car Loan Reserves
Total Net Assets and Llabllltier

rcP X ril?{o. 27'& tcP t wt{o. 2taa
Colvtf,imN tECnET RY UnECrOR FNT,NCE

452.2A9 435.15t

4AO,O95 473,397
932,344 9o9.544

7

o
729,958
|4.194
53.475
34,757

714,958
114,194
48,219
32,177

932.384 909,548

The riSnificant accounting policier and note, to the financial (atem€ntr on page 6 to 2l form an

inteSral part of theie Annual Financial JtatemenlJ.

The kherne Financial statern€ntr from page I to 5 were approved and authorized by the

rrEna8ernent and 5i8ned on itr behalf by:

a

H. M ruAN. M8t CPA Ogtl N }I laR^Hl,lt HJc. CPA OSAD|AH K XE[A}{?
tcP^r wNo. 3055
C}IANPENrcN Of THE ,CHEME
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a lxD€PENDtXT AICIORAT 6 ,OUNDAf,lEs COM ,rltSlON STA;F ri{ORTCAff & CrA rOAN t(}l[^lt
^}INUAI 

TTPORT & fINAN(TAL JTATTMANT' fON. THE YEAR END€D ]Ot ,,UNL 2qIT

15. STATEMENT OF CHANGES IN NET SCHEME ASSETS

e

a

o

a

a

a

a

B.l.nc. !, rt 30lh ,unr 2016

lurpfur for I|l€ Year

fhtixC Tmory flrxlrg
8rlrB. !, !t 30th Junr 2017

fury'ul br ttr Year

Nationd lrcaory furding

Erlrnrr rr rt 30th Junr 2018

lurplur for fu Ycar

lnt r'furd hrnftr,
Nablrl laa$ry fundng

8rl.n(! U rt 30lh ,un! 2019

furpfu for the Yrar

Natloml Tnaory fudrg
Brhm! $ .t 3Oh ,um 2020

Surpfui for dre Yeu

Natiorul Trcalry furdng

B.hE? rr rt 3Oh ,unr. 2021

Surflur for lfu Year

National Tnarury Furdrg

,rhn(! !, !t 3Ot ,unr. 2022

furduJ br lfi€ Ycar

ftalio(El TEa$ry fundnt

8rhffic u !t 30th ,un., 2023

tot THE YtAl srDtD 30llr JuNe 2023

*# 
Cn torn lund Ho(pgc tr*rvr

ftum [$l0 t$tl m
. 26,091

2'492

2m.m m.m

Crr lorn
krm

IJhr.ffi

\n5

Tolll

l$r ffi
26,09t

4.267

m.m
200,0m 125,091 2,192 1.775 330,36t

8,1t8 7,W 16,4t7

t63.0t263.0t2 l0.0m

25!,0t2 226,091 t0.910 9,171 5$,790

6.524 t0.I7 r6,83r

r{,t.m
r50,04

3.m
(r50.m)

3l.m

526,012 r07 t94 17.131 20.081 670,721

9.114 3,426 t2.5m

u6,2mt2t.m 5.2@

656.5% n,t,r9,l 38.830 21.922 837.51r

9.390 4,255 13,645

58,16258.362

711,958 1,t91 18,220 32,t75 909,5{8

7.836

15,@

?29,958 I l9,l

5,255 2.580

i5.m
53,175 31,757 932JU

The Jignlficant accounting policieJ and noteJ to the financial rtatements on page 6 to 2l form an

inteSral prrt of there Annual Financial StalernentJ.
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arNo€PBtDC]lIT ttr(TOtrt & SOUNDAtltt COrr,r.lrt5loN tT^fr }tonT(,ar,f 6 cat LOAN 5CHEME
ANNUAI. TIPORT & fINANCIAI 

'TATEIIIENT' 'OT 
THI YTAR TNOED I0'! ,UN€. 2@]

17. STATEMENT OF CASH FLOW

FOR THE YEAR ENDED 3OTH JUNE. 2023
Not. 2022/2023

Un!uditcd
Kih, OOO

Carh flowr from Opcr.tint Actlvitie!:
nccelptt
lnteresl received
Other lncome
Totll R rcclpt,
Psymantt
scheme Administrative cortt
Taxer on lnterert Earned
Tot!l Paymentt
Net Clrh Flow from OperrtlnS Actlvltlet

202112022
Audlt.d

Krhr OOO

a

a

a

a

a

I
2

3

4

9.214
14,124

r6.053
l3 922

23,342 29,976

(14.124)

0,383)

(13.92r)
(2.4O8)

(15,507) (16,330)
7,835 13.645

Chlng.r in Worklng Capltal:
(lncreare)/Decreare in Current Receivablet
Net Crih Flow from Operltin8 ActlvltleJ

Carh flowr trom lnvertlnt AdlvltlcJ:
Lont Term Receivables
Net Carh Elow from lnvertlnt Actlvltie,

Cash flowr from Flnlnclnt Actlvltlet:
Receiptj into the Mortgate sch€me
ReceiptJ inlo the Car Loan Scheme
Nct Clrh Provlded by Flnancing Actlvltl"t

22,248 (12,136)

o
6

7

l3
r3

22.248 t2.336)

(5.5e8) (25,u5)
6,698) (25,O45)

15.000 58.362

r 5,ooo 58,162

Net lncrear€ ln Carh & Cath Equivalent
Carh &, CaJh Equivalent at Beginnlng
Cash & Carh Equlvrl.ntr !t thc End

5

450,213 4tl,826

The ritnificant ac(ountinS policieJ and nolet to the fin.ncial statements on PaSe 6 to 2l form an

inte$al p!rt of lhere Annual Financial ,tatement3,

38.386
411,826

34.625
377,201

o

o
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D{EOE{T ElCIOlAl, a DUNO^IcJ Coll,llsil fi tf ,lqIGAla 3 CAI EUN r}Alf
^ra|tru 

tFo(r & rD{Ar{cuL tl^IutEirrt f(n IHE YE t am $ IrG 2@t

18. STATEMENT OF COMPARISON OF BUDGET &
ACTUAL

tuD6tT lXtct ?rox t"ATtttx? A, Ar tfrH flrttr. -ttllcr ]a!a A.nrI ir'arr *r
frr',l' Irto too rrh, lOO lrlr. tlOO

Houdrg lsru to Public 56vmtr |5,OOO l5,firc lo(}rb
Clr Lo{t, to PuUk Srrvlrtr O}5

T.d LdpB lt.OOO It OOO tOOl
Houdqt Lolnr to Arbll( s!rv!nt, I5,OOO I5.OOO lOOq,6

Cr Lo&r to fublk S6\6ntr - - O

Tolrl ?rnn.tt' ' tt.ooo tt,ooo toof

Th€ dSnmont accormtlnt pollclet and noter to th" ffnandd rlateancntr on p.8e 6 lo 2l frorm an

integral prn of ther€ Annual Flnanclal ttltem"ntr.
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IND€PINDINT AfCTOMf, & gOI,'INOAIIEs COMA{I''ION 
'T 

f f I€RTGT6I 6 CAT LO^N <HEMt

^NNUAI 
LtPOeT & FINAtrcUT tIATt IIB{TJ FOR TH€ YEAi D{O€O lsh JUN[. 2@3

19. SIGNIFICANTACCOUNTINGPOLICIES

IEBC f\,brtt!83 lnd Car torn Jdrqnc Goncol lnforrEtlon
The IEBC Mo.tgaSe and C.r Loan Scherne iJ ettabliJh€d by and derives itt authority and

accountability from IEBC 5taff Mortgage Regulationl, 2016 and lEEc staff car Loan scheme

Regulations, 2016. The MortgaSe and Car Loan 5cheme Regulationr were revlted in 2020 The

Scheme it wholly o^,n€d by the Govemrnent of Kenya and it domiciled in Kenya. The kheme'J

principal activity i, to provide the commir5ion rtaff wilh an oPportunity to buy or build a houte/or

improve reridential property uting a rnortgage that is affordable or buy a private @r utinS a loan

that ir affordable.

,t tqrrfit of Compllanc! .rd BlCt of Pr'!F .tlon
The financial ttatement, have been prepared on a hittorical cosl bati, except fo' the meaturernent

at re-valued amountt of certain itemt of property. plant, and equiPment' rnarketable securities and

financial inrtrumentr at fair value. impaired arretr 6t their ettirnated recoverable amountt and

actuarially determined liabilitie, at th€ir pretent value.

The preparation of finarKial rtaternentr in conformity with lnternation6l Public Sector A<(ountinS

StandardJ (lPsAs) allowr the uje of ertimater and.Jsumptionj. lt allo requireJ manaSer€nt to

exerciJe .iudger€nt in the procett of aPPlyinS the tcherne't accounting policiet. The area' involvinS

. higher d€tree of iudgnrnt or complexity. or where atsumptiont and ettimatej are JiSniticant to

the financial etatern€ntt. are ditcloted.

The financial JtatementJ have been prepared and pretented in Kenya Shillings' which it the

functional and reportint currefty of the lEBc Mo.t8d8e and Car Lo.n SchenE.

The financial JtatementJ have been prepared in accordanc with the PFM Act. and lnternational

Public Jector A(counting standErdJ (lP5A5). The accountint Policiet adoPted have been contittently

applied to all the yean pretented.

a

a

t

a

a

a

a

a

O
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lNDeA{OflIT E.tCTOtlt a X)rrNDAeES COra .{tto}r tT^ff rrctT(16€ & CAt [o^N 
'cHS{rAra{UAt llrOXT e f,N l{<l^l tTAIBilStlT' FOt THt tI,lR E{OGD XIr ruNE ZU 3

srGNrFrcANT ACCOUNTTNG POLTCTES (CONTD)

3. A.bDdon of l.lG, rrd Radrd $mnrt
r:, }lo gd nrodrd Odrt md h.r? raloru h lrqr dhdw h thc tar.nd.d l)

httruxl
lPtA58 d.terrud th€ applicatlon dale of rt.ndard, flom lr January 2022 owint to Covid 19. Thlt

wlJ donc to provldc enlitle, with tlme to cffedlvely .pply the nand.rdJ. Th€ defen'al waj r€t for

ln hnuary 2023.

Nar nd rrsdrd lurH rnd El4cdar h lsr hrt mt ftt c{luh,. h lhrli.r
tld.d :Xrth Jun 2(ru1.

.

t6Ai d:
Ff:d.l
httun.tt

Afpaobb l. Jrr:y 2@t:

Thr obi.ctlv! of IPIAJ 4l l, to .nrbli$ prindple' for thc frmrtdrl rcpo.tlnS of
llnudrl lrratr lnd lhHliti6 thlt wlll pacrcht rclcvlnt rnd uJ.ful info.mltlon
io urc.r, of Rn&drl nrtqrEntr fo. tMr lrrrrsncnt of thc mountr, tir n8 and
unclrtrlnty of thc SdErlE l firturu ca$ flour.

IP'AS 4l prorrldo ugr of llnarrlsl ,tetdrcntr wlth morc urcful infofirEtlon
lhrn lPtAS 29, bn

. Applylng ! dnSk chrdicrtlon &d mclrur.mcnt rnodcl to. llnancial
rrrctr that (onddcn th! charaderinicJ of thc .rct'r clth flourr .nd thc
ob,.<tlvc for whi<h thq .rr.t ir hrldr

. AppMnS ! rlnSk forwlrdloolhE erp.ctcd credit lorr model th.t It
lppllclbl. to rllfln6nclsl lnrtrumlntr rub,.d lo lmp.irm.nt Lrtlnti.nd

. Applyln8 an lmprovcd hrdt? accounting mod.l thlt brordmt th.
hedSlnt rnrntcnnnt, ln ropr of th! guldrncc- Th€ rnodcl &vdopr I
rtronS llnk bctu[rn tha Schcm!', rirk mlnltcmcnt rtrrt?8|.r .od lh.
accountln8 trcrtmcnl for lnrtrurncntr tpld at prrt of thc rirk
mln68cmrnt rtrctcty.

AFlcrbh |rl rrrllr 2cllt

.) AmcndrEntr to lPt^s 5, to updlt. th. Srrd.nc! rllltcd to thc
compooentr of borot rlng cortr, $,trkh urcrc lmdvcrtcrfly omln.d
wlrt lPlAS,tl wrr hnrcd.

b) ArncndrEntr to IPJAJ 30, r!8.rdn8 illunntlv! crampl6 on hrd8lnt
md ccdtt rl'l( \r,hicfi wrE lnldvlrt€artly on{ttcd wh6r IPIAJ 4l wlr
lrruad.

c) Amad[xntr to IP'AS 30, to updrtc thc 8uld!n<e for rccoqntlnS br
finlldd 8ulrrlrtcc @ntrrd, whlct ur!i! inrdvlrtcntly orlittcd whan
1P'15 4l wlr lrcrcd.

Amcfdntcflt, tro IPJAS 33, to updrtc th! 8!rd&cc on <hdfyln! finendll
Inttrurigtt on lnltlll .dgptlon ol rcqrrll bri, lPtAJ, wt dr ur6! lrudvlrtantly
ont ncd whrr| IPJAJ 4l w.r lr .d.

Arn.'rhalt
io O0rr lPl^lt

rurth! iqn
lrr!\rt al,

fLrrd.l
lrtttrrna
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IND€pENOCNT gtlCTORAl, A SOt NDAIIES COt'l .llJgON tT rF Ircf,TGAEE I CAR rO N tCHE!.rt
Arqu^r rf,FoRT e flNAr{ctal traTE\lflttlt fol T}f YEAR anofD rrri ruN[. 2@3

STGN|FICANT ACCOUNTTNG POLICIES (CONTD)

Oh.r
ftrDro\,ttrrr!
io lPtAl

ApDadlrJntry2qB

. lPt^lt Zl Dbdoar. o, F dd Ho.rndon &.r fi. C.'.lnl
f,lrtrllEtt6.

Aln.r|dm€ntr to ref?r to th. htcn Synem of N.tional Accountt (sNA 20Og).

. P t ,!L EmpbF r.n tE
Nou, dckt6 th. tarm comporlta lodll tacurity b"nctrtr ar lt It iro lontc, d€trrud
in IPJAS.

. nnt 2* Brrrd.l hfrrr:rtr REadtlat rd lttrcrrlE
ttandlrd no lonSlr in lu& ln th! 2021 lPt^s hlrdbook ., it it tro{,
rup..rcdcd by IP5AJ 4l whlch lt .ppllclbl! ftom l'J.nuary 2023.

lPl^t 43 ADplota lr Jrlrry ArE

Th? ,trndcrd r.tr out thc principlct fo. th€ recotnition. rnelturcrrEnl.

prcr.ntltloo, 6nd dltclorurc of lcarcr. Thc ob.lectlve it to cnturc thlt lcrr!.t rnd

1610r' provldc rclcv.nt lnfofli.to.r ln r mrnner thrt f.lthfully r.ptlt nt, thotc

t rnractioor. Thir informatlon 8iv.t ! b.rit for ut€rt of finonci6l ttrtcm€nt, to

6,Gri lhc e{fect th.t l!!,rr hrvc on the ffnrndel potltlon. finrnd6l p€rformlnc.

lnd c.$ flov,, of tha tchrma.

Thr na^, rtandrrd rcqulro cntltlcs lo recognize, melture and pr.Jent

lnformltlon on rlSht of ur. arrctj.nd lelt li.billti.t.

lPlt J,l+ Afp0c.U. F rrllry 2qU

flq} Culrtrt

ArrB lldd tur

I.l.hd
Urdltfrd
Opa.6di

Thc ttlndrrd rcqulr.,

furtr thlt mcct thc crltcft! to b. <b$lficd a, h€ld for trlc to b. pr"rcntcd

rGparltcly ln th? ,totcrEnt of Rnandal podtion and tha reJultt of dlrcontlnucd

op.ntlon to bc pr"rcnl.d lcplrrtcly ln thc natcmcnt of financill p.rfo.rnanca'

Edy.doralon o,firffi
The kherne did not eErly - sdopt .ny n6^, or !runded Jtandardt in lhe Year 2O2WO22.

AJr.tr thlt m..t th! qilcrlE to br clsrrlllcd ar held tor rale to be rncarurcd !t
lhr lourlr of crrryin8 amount .nd f.ir v.lu€ l.tt cottt to tell lnd th!

dcpEdrtioi of ru<h !r{tr to ca!!€ cnd:

a

a

a

a

t

a

a

o

8

a

o



a

t

t

a

a

a

o

a

a

a

lxDePBlDOIf EUCTOI L e aol,lD,ttlEJ co}OlltloN tT^ff ,€nTcrAGt a CAA LoAN JclBilE
ANNUAT. ttPOXr & nNA,.,rCr& tr^lErr8{Tt Kn rt YtrI AnD€D 

'(,x 
Jt Nt. 2@3

srGNrFlcANT ACCOUNTTNG POLtCtES (CONTD)

a. gtilicrt A@(rftf no[.b
r. n ralrr rE nltldr
D nalufiornnmadllt.nula.tldl'

Trmftrr f?orn dlr prErursrt .ntldc,

RevenueJ from non-sxchange tGnractions with other govemmeat entitier are rnearJred at fair

valuc rnd recoSnized ofl ot*ainint control of th" lrjct (cash. goods, rervics and property) if

the trsnder is free from condlllont .nd il k probable thal the economic benelitJ or Jervice

potentirl rel.ted to the arret will flo\r./ to th€ Scherne and can be rneasured rrllably.

l0 Rrrrn.f from odll|f tEnacllont

lnfGt'tlrsm

lnt€rert lncorne iJ ac(rued urint the effectlve yleld rn€thod. The effectlve reld dircountt

?,tirnated future GaJh re€eiptr through the rxp€'€trd life of the finarrcicl estet to that att€t't net

clrryint arnount. The rnethod apdi6 thir yleld to the prlndpal outttandlnt to determine

antar€rt lncofiE for each period.

L &{:t lr$ocrtlon
Th. orlglnrl btxlgel for FY 2O22nO2l war approved in June 2022. ,ubtcquent rwitiont or

additlonal app.opriationr were nude to th" lpprovrd budSet in.€cordance with tpecific

approvak from th€ appropriate authoritieJ. The addltional appropriationi ar€ addcd to th€

original budSet by the tderne upon r€celvlnt th€ r€rpective approvalJ in order to conclude

thc flnal fud8€t. Accordintly. the t(heme rccorded rdditlon!l sppropriationr of Krhr.l5 Mllllon

fot the FY 2O22nO23 budtet followinS thr governing body't approval. The Scherne! budget

Ir prepared on a different badr from the aclual incorne and exp€nditure ditcloJed in the

flnan<ial rtEtern€ntJ.

9



txo€PElroExT alcro8 t & touNoAAlE col,&flt5loN tT^fr MoRT6A6€ a c^t loAN 9cHlMt
ANNUAI RI?OIT 6 fINANCUL 

'IATEM6iT' 
fOR THI YTAR ENOED ]O'i ,,t,,NT. 

'O2t

srGNrFrcANT ACCOUNTTNG POLICIES (CONTD)

The financial ,tatementr are prepar€d on accrual barir urinS a clarrifiGtion based on the nature of

expenJer in the rtaternent of financial performance, whereas the budSet it PrePared on a (aJh bariJ.

The amountr in the financial ttaternentt were recatt f.om the accrual bati, to the ca;h basir and

recla$ified by prerentation to be on the tame batl, at the approved budSet. A compariton of

budgel and actual anrountJ, prepared on a comparable barit to the aPProved budget, iJ then

prerented in the rtatement of <omparlron of budtet and actual arnountr. ln addition to the 8aJi,

diffcrence, adiurtment, to amountr in the financirl slaternentr are alJo made for difference, in the

formatr and clarsification Jchemer adopted for th€ pretentation of the financial ttaternentt and the

approved budget.

c Prop.rty, pbm, md GqJlpfltrn PPE)

All property. plant and equipment are ttated at cott le5, accumulated depreciation and impairment

loJjer. Cort includeJ expenditure that it directly anributable to the acquisition of the itemJ. When

rignifiGnt partr of p.operty, plant and equiprr€nt.re required to be replaced at intervalt. the

tcherne recotnizer ruch partr ar individual arteti with lpeciflc useful livet and dePreciatet them

accordintly. Likevr'ire, wh€n a rnaior inrpection it perforFEd. itt cott is recotnized in the ca.ryint

arnount of the plant and equiprnent ar a repla€em€nt if the re<oSnition criteria are tatitfied. All

other repair and maintenance cottt are recognized in ,urpluj or deJicit at in(urred. Where an atiet

iJ acquired in a non-exchante tranraction for nil or nominal (ontideration the atJel it initially

.nearu.ed at itr fair value.

d. lrrt.rylblG !3rctt

lntangible arretr acquired reparately are initially recognized at cost. The cott of intangible attetj

acquired in a non€xchange tranraction ir thelr fair value at the date of the exchange. FollowinS

initial recognition. intangible aJJet5 are carried at cott lelt any accumulated arnortization and

accumulated impalrment lotteJ. lntemally Senerated intantible attett. ex(luding capitalized

developrnent cort5. are not capitalized and exp€nditure iJ reflected in JurpluJ or deflcit in the Penod

in which the expenditure iJ incurr€d. The uteful life o, the intanSible aijal it astet€d aJ eith€r finite

or ind€{inite.

a

a

I

a

o

a

a

o

a

to

a



a

a

a

a

a

o

a

a

a
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NDeO{D€XT BlCrO t 6 aorrrD tlet COt MT'CON JT rr i.tOXTG C€ t CAr !C}^X l<}E|n
ANNUAI rlPOAT & ftN^r{ChL tTAlEraA,m rOR THC YEAn E{O@ tO?F JUNE. 2023

$GNTFTCANT ACCOUNTTNG POLTCTES (CONTD)

.. Rrrldll Mfi.trrf,rE

l) Rn ndd ut
ht bl tq,rbbr,tn naraui
Flnrncisl asretr withln the ,cop€ of IITAS 29 flnancial lnrtrurnent5; Re<oSnition lnd

Mrarurem€nt are clarjified Er fln nclal arr€tr at falr value through surplur or deflcit, lo.n,

rM receivabl6, held-to-rnaturity lnvertrr€ntJ, or availabl€.for-rale ffnanclal aJretr, aJ

rpproprirte. The tdErn€ daermirg the claJrillcltion of it5 financill lJretj at initill r€cotnition.

L*rtntuil*
Loanr and receivlbler are nonderivative financlsl afft, with fix€d or determlnable payrEart,

that ar€ not quotad ln an acth,r rnrrket. Aft€r lnlthl rEaJurrern€nt, gJch ffnandll ur€tt ar€

rub6equently merrured at arnortlzad coJt uJlnt thc cffective inter"rt rrrthod. leJr impairment.

Arnortized coJt i, crlculated by trkint into account any ditcount or prcmium on lcquiritlon

and feeJ or coJtr that are an intetral part of the etfective lnterert rEte. Lorrer rritin8 from

lmpairnenl are re(oSnized ln th€ ,urplu, or de{lch.

t#wuty
Noni€rivative financial aJretr with rixed or determinrble payrnentj and fixed rnaturitieJ are

claJJlfi.d ar held to rnaturtty when the Scherne har the podtive intention and abillty to hold it

to rnaturity. Aft€r initial rnearur€rnent, h€ld-to-rnaturity invertm€nt, are rneajured at rmortized

cort uring the effective inter€rt rnethod. with leJJ imprirnent. tunortized cort k olculated by

tlkin8 into account rny dis(ount or premium on acquiJition lnd f€"r or corlJ thrt arern integral

part of the effecthee intereJt rate, Th€ loJier srlJln8 from impairment ar€ recognlzed in rurpluj

or deficit.



NDc?BrOf,NT RICTORAI I rcl'x{DARIE COtlllr{ll$lON JTAff lrOtTGlfJ€ & CAt IO N tCHAnE

^NNU 
I nEC,IT 6. nNA ICIAL STATElliBrfi fOA THt YtAl E{O[D IOUUNE. 2Cl3

STGNIFTCANT ACCOUNTING POLICIES (CONTD)

l@ttrurt of llurhl w6
The tcherne aJt€Jtet at each reportint date whether there it obiective arid€nce that r financisl

rJre{ or a Sdrcrne of financial ltt€tJ it imprired. ,vlanaS€rnent then follo\r,/t the procedure

required by Retulltion 145 of the PFM Act. A finlncial attet of the tclErne iJ deerned to b€

imp.ired if, and only it, there it obiective €vidence of impairrrnnt at a rerull of one or more

eventr that har occurred after thr inidal r€coSnltlon of the aJJa (rn incund 'lott event').nd

that loJr e^/enl har an impact on the estimated futur€ cajh flo^ri of the kherne that can be

relilbly eJtim.ted. Evidence of impairrn€nt may include the follc^rln8 indlcatorr:

e The dehrtors of the 5cher€ !rc experiencint Jitnllicant financial dlfficulty.

. Mault or d€llnquency in interett or pdncip.l P.yrnentt.

. The probability thal debton will enter bankrupt(y or oth€r fin ncial rcorgrnizltion.

. Ob'rervable data indlcates a rn€asurable decreaJe in eJtimated future cash flc^rt (e.t. changeJ

ln arearr or €conomic condhlonJ that corlelate with defauttS).

2) Fltudel lleblnb
m{l tqdtton un nat r,rrttt
Fimncirl liabilitie, within the tcope of IPSAS 29 are clalsified as finsn€ial lirbilitiet at fair v.lue

throu8h JurpluJ or ffdt or loan, and borto\,rrintt, .t aPP.oPrtate. The kherne determlneJ the

chrritication of itt firuncial liabilltiet .t initill reco8nition.

All flnancial llabilitleJ are reco8nlzed initially at falr value and, in the cate of loanr and

borrowtn8J, plut directly attrlbulabla transaction coJtr.

a

o

o

o

a

a

a

a

I
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a

a

a

a

a

a

a

a

a

INDI'€ND(NT TUCTOTAL & EOUNDATITJ COMA{I'sION SIAff MORTG'r,€ 6 CAT IOAN 
'CHEMTANNUAT R€PORT & 

'INAI{]A[ 'TATEMENTJ 
FOT THt YEAR 6ID[D Io'i ',UNI. 2023

srGNrFrcANT ACCOUNTTNG POLTCTES (CONTD)

f. Contlrld lbmtLt

The Scheme do€J not recotnize a continSent liabillty but disclotet detailt of any continsencieJ

in the notej to the financi8l ,tatefi€ntt, unleti the potJibility of an outfl6^, of rerourcet

embodyinS e(onomic benefltJ or ,€rvice potential iJ rernote.

8. CondnGnt.rr.B

The scherne does not recognl?e a contlntent ariet but diJcloteJ detailJ of a pottible atret whore

exittenc€ It contingent on the o(curence or nono(curence of one or more uncertain future

eventr not wholly within the control of the kherne in the notet to the financial ,taternentt.

Contingent arretr are aJreird continually to entu.e that developrnentt are appropriately

reflected in the financial Jtatementr. lf it hat b€corne virlually certain that an inflow of economic

benefitr or iervice potential will ariJe and the arset't value can be meatured reliably, the attet

and the related revenue are recotnized in the financial staternentt of the period in which the

change occurr.

h. Nltult ard prpora of rttrn !,

The rchern€ creater and maintaint reJervet in termj of tpecific requirernentJ.

l. ChcrE6 ln lcc.r.[rtlrE pdldc, rnd .tdrtt6
The Scherne recoSnizer the €ffectr of changes in accounting policy retroipedively. Th€ effectj

of changer in accounting policy are applied protpectively if .etroJPective aPPlication It

impract ical.

J. Folttn orl.rtnry trlnrldonj
Tran$clionr in forcitn curencies are initially accounted for at the ruling rate of exchante on

the date of the trantaction. Trade creditor or d€btoB denominated in foreitn cumency are

repo(ed .t the ttatement of financial po5ition rcponing dlte by aPplyins th€ ex€hrn8e rate on

that dEte. Exchante differencet ariJins from the rettlerr€nt of credltort. or from the .eportint

ofcredltors at rater different from thoie at which th€y were inilially recorded durini lhe period.

are recoSnized as income or expenJeJ in the period in whlch they arite.

l:t



INDPO*D€}{T RICTOf,lI,6 FUND IIES COlttl{lSJlON tl^ff MORTCJI6€ & CAt tOAN J(Har'U

^lst|UAT 
RE'OTT & TINA}ICI.AL 

'TATB,rB.ITI 
FOf, IHI YEAX, B{OED !O!X ,IUNA 20]

slcNrFrcANT AccouNTrNG PoLtctES (coNTD)

ls Rdd pJd.t
The 

'ch€rne 
resardJ . rehted party as a perrcn or entity with th€ ability to exeIt control

individually or jointly, or to exerciie tl8niflcant influence over the Scheme, or vice verra.

MembeB of key rnanagernent are reSardcd aJ related partlei and compriJe th€ Dlredort/

Trunee, thc Scherne ManageB, and Schem€ A<countant.

l. Cr$ and drcqA.Lnt

Cash and crrh equlvalentr comprije cash on hlnd and caJh at bsnk, Jhort-term depotltJ on call.

and liquid invertrnentJ wlth an oritinal mlturlty of three monthJ or leJJ. whidr lre readily

convcrtible to kno\ ,/n rrDuntr of caJh rnd are Jubiect to intltnificant ritk of chantet in valu€.

Bank account balanaer include arnountJ held at variouj comm€rcial bankt at the end of the

flnanclal yesr.

nt CofilF.thr.ituE
\'L/here necesory complntive fi8ureJ for the previooi finlncial ]r€!r have been arnended or

reconfigured to conform to the required chtnts in pretentation,

rL hrrnB d!.r th2 rrpoltht p.rlod
Therr were no rnaterlal ldrurtinS and non-adrurtint eventr after the reportinS period.

o. t flnn ]d Hol&rt ldr.flr
Th€ Scherrr€ iJ enablirhed under Section 24 (4) PFM Act rnd the IEBC ,trff Mortta$

Re8ulltionj. 2016 and IEBC 
't!ff 

Car Loan kherne Regulationl. 2O16. ltt ultirolte p.rent it th€

Govemment of f\enya.

p. Currrry
The flnlnclal Jtatem€ntJ ar€ preJ€nted in Kenyr fhillinS; (l/sh;.)

a

a

a

a

a

a

a

o

a
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DlOee{OE{T A,lfiOf, l t rXr{DAnlE COM ,l5!Ol.l JT tF lgTcrl(a 3 CAt IOAN <}€r&

^r{rua 
rEPorr & fNAr(tAt tT^IEMBrr Foe THE YEAn' BltocD ,o'x Jl,ltt, 2ct,

srGNrFrcANT ACCOUNTTNG POLTCTES (CONTD)

t. ttrUlctru{rulltrndqrcofrffibntncllmy
The pr€plr.tlon of the kherne! flnand.l rtat6n€nts in confonr{ty w}th IPSAJ requirg

rnamtern€nt to ,ruke iudgEEntJ, enimatg and sjflmptionr thlt affcct th" Eported rrnountJ

of r€v€nu€r, o(FnJer, aJretJ and liabllhier. and the dlrclorura c, contin8cnt lllblllll€r, rt th€

€nd of lhe r€podinS period. Hourever, uncertainty about th€J€ aJJumptionr and eJtirnsteJ

could r€rult in outcorneJ that r€quir€ a rnaterlal adjunrn€nl to th€ clrry'nt smount of the

!t!ct or lilbiltty affect€d in futur€ periodr.

d Efiil.Jlrrd.rffiFaldlt
Th€ key lrrumptions (rnceming the future and other key Jource, of eJtlmrtlon uncartainty

at th€ reporting date, that have a rigniflcant rirk of cluJln8 a rn terlal adjunrn€nt to the

carryinS smountJ of aJ5etr and llabllitleJ within th€ next flnancirl yesr, .re d€r(rlb€d below.

However. exittlnS clromrtances End ar5umption, lbout future dcvelopfiEnt, rnty dlrnge

due to rnark€l changer or circumrtancer ariring btyond the contrcl of th€ sch€mc. Such

chlnteJ ar! rrfl€:cted in the ajeJmptionJ whm they occur.

b) thdii hr.r rrd rtrldr.l vdu.t
The u;eirl livej and rgidual value, of.rr€lr are arrerJd uiing the follorvinS lrdlcttoE to

inform potcntial future uJe and value from diJpo'rl:

i) The condition of the arjlt ir bared on th€ userrrnant of expertr emdoFd by the

kherne.

ii) The nature of the affit. it urceptibility End Edrptlbility to chan86 ln l€drnology

and proc6j€J.

iii) The natur! of th€ pro<.rreJ in which the.Jr€t ir daplolad.

iv) Avail6bility of funding to replace the aJret.

v) ChlnteJ in the rErkct in relation to lhc arJet.



INDEP€NDINT €TECIOn/rf, & rcUNOARIES COMMIJ'ION 
'TAf 

I IIOTTGAC€ A CAN TOAN 
'.HIJ{I

^NNUAL 
RIPOCT 6 RNA'.TCLAI 

'TAITME{TJ 
FOR TH€ YEAR END€D 3(F JUNI, 2O2 ]

20. NOTES TO THE FINANCIAL STATEMENTS

l. Irt rr't on Ftt h,lrdr

The lnterert on free fundi are incornet eamed by the Jcherne on bank balanceJ that had not been

irrued to the IEBC Jtaff. Durint the period under review. the r(herne eamed interett ar rhown

b€low:

a

a

a

a

o

2. lrtlrtri on Loan

The IEBC (aff rnortgage accountj are charges a concejtionary interett rate of 3olo Per annum

The loan repayment deduction, are effected monthly from the staff nremberr'ralary

Darcrlptlon

lnterel from Llorlgage Free Fund,
lnterert from Car Loan Free Fundt

Totll

D.,Crlptlon

N^ort8.gc Admlnhr.tlon Co'tt
Crr Loln Admlnlrtr.tlon Cott,

Tot.l

202?/2023
Un udlt d
(drt. OOO

6.143
3.O36
9.218

2o2v2022
Audll.d

lkhr. OOO
ll.o48
5.006

r6.o53

202?/202'
Un udlt.d
lchr. OOO

r3.490
635

la,l2.t

202v2022
Audlt.d

Krh3. OOO
13,067

455
13.922

2024202t
Un udlt.d
khr. OOO

13.490
635

ta.l2a

2o2v2022
Audlt.d

Krhr. Ooo
't3.o67

855
1r.922

D.rcrlptlon

lnt.ren on [,lorttage Loant
lnt"rert on <a, Loanr

T6t.l

Durint the period under revie{r, the 5cheme earned interert on loant arnounting Kjht.l4.l24
million ar compared to KJht.l3.92l million eamed in the previous financial year. The interett

earned is ured to offret th€ adminirtration cortr of the ,cheme.

3. U'G of Goodr and Scrvlc
DurinS the period under review, the Houting Finance Corpo.ation eamed the conceJtionary

interert charyed from the rnortSaSe and car loan accountt aJ lhourn below:

a

a

a

a

Other additional cojtj are rnet by the beneficiaries and are not borne by the IEBC MortSaS€ and

Car Loan rcheme. TheJe additional cortJ include land and property valuation feet, legal feet'

inrurance premiumJ. car trackinS fe€J and namp duty.

t6

a



o NOe55A{t A.EIOI l a lOU}lDAllB COl,lraSOl{ tT rt r€ltl(r^Gl ACA8 l.o^N lctEtlt
Al{.lull,lltolI3 f}{ l,lcl L,rAlBraE{Tt FOa TllC YEA,, BlocD ,o|t,t lE .(lll

NOTES TO THE FINANCIAL STATEMENTS (CONTD)

4. Trr Got o lnrt Errrd
Oar.rtlto.ra

a

a

a

,,.arru,,
Unrrat ali.. Ooo

qr1
155

r.tt

IIl|aD'T
AealUrt ooo

1,67
751

,..lot

a

a

o

a

To. <olr on lvbrtg{c lrtc.rd
Ta(6 on Cr tcharrE lntEcat

lllom ?a tr?.rr.

5. Cdrtclih Eethr.hlt
D..rbllolr

HFCK IEBC *bt18*a Nc -217?ln3rc2
HFCK IEBC Car Lo. Nc -2172923103
KCB IEBC lvtontlt. N< -13lz21ll&,€
KcB IEBC C.r LoIt N< - l3ltu;n 5

?otd

A Ctfi'air n Gdrr-Lrfun&drr6Tmrralcu

Dcrltica

€r,ra l:dt ata-:
Op.rirt RG.lt .ba.r Bdrt.
R.p.d itort3 S. Rrcdv.U.
Rtpald Ca, Loan Racdv.bL
Curr.rt rvbrt!.t. R.c.tv.bl./(Pr.p.yrrx.nt)
€ur..nt Caa Lo..t Racdvabla,

?etd

7, loqTran Rrdv* ft'om Edr|!Tr..t cdql'

Dr*afoor

Hoo-Curlrl t cffir
to.E TGm [{ortt{. R.<.lir6lct
Lor! Tqm Cr l,o Rrc.iv$lc,

IoLl

*tNy,o:r,
Utr-ff
Ii.. OOO

21121
(19.47t
(1,677'
(2,:l80)
1,1*

z.oira

8 fibtp
AS.a
Lr OOO

ll.9@
$.95r)
(3.431)
19.47
4.677

,a.tta

,,,,ui,;,,
t,dba
rdE OOO

2n,519
120,312
58.362

,uEyln.i,,
u.Id6.a
xlr& OOO

155,912
24,r83

a&,o9t

'a(lorlt a[,it

aunllt,a
Aflfr.d
III. OOO

237,51
lt6,oo3
58,:162

an,,,tuu,
Alr.Itd
t*. Ooo

47.707
25.6n

a?r.m

a

t7



INDPI}IOINT AICTOiAI & SOUNDAf,IIJ COI'lI{lulON tT^ff MOI'TGAGI 6 CAt LOIN ICHEME
ANNUAT- RIPORT A nMI{CUt trATEMS.Itt rot lHE YEAI, B{D[D lOrH r!,rNE, 2Ct]

NOTES TO THE FTNANCTAL STATEMENTS (CONTD)

8. l.lo. oJ Bcncfdadcl

The follorint table provideJ the number of beneficiarieJ from the Scherner fieation dat€:

D.rrlptlon 2O2,/2O?? aOatlZO22
Un udlt.d Audlt.d

Staffwho have benefir.d from li,,longagc Furd g3 t4
Staff who hlv€ b€rEfitcd from C6. Lorn Fund $ 33

Totd 129 lO7

As at 3Oi June, 2023, four (4) rnortgage account, and rixteen (16) car loan accountr had been
fully repaid.

9. lt'lo6r3: mcl Car Ld., h",d

fu at the end of the period under revigr'.r. th€ value of rnortSa8er.nd car loanJ iJJued to IEBC

Jtaff Jince inception were aJ dl(lojed b€lou./:

D.rcrlptlon

a

o

I

a

2o2,r'm2'
Un rdlt.d
lkhr. OOO

639.&2
8,374

724.t76

xr2vx)22
Audlt d

frhr. O(x)
566..423
49.330

6t6,t53

a

a

a

o

lvLlrtt!9. l-orn
Crr Loatu

Tot.l

lO. Enttty Ts ttdut
The IEBC Mortgate and Car Loan 5cherrr i5 ! tovernnEnt agency. fully furded by th€ tovemment
and it therefore tax exempt. The Commiriion payJ taxeJ on interert incorne ar per the r€gulationJ.

ll. ,ubra$st Evcnt

The Committlon it not awar€ of any matter or circJmrtancer ariring after the end of the financial
year, not otherwij€ dealt wlth in the financial rtaternentr, which would ritnifiontly affect the
finaffial porilion and the rerultr of itr operationj ar laid out in there financial rtat€rnenti.

t2. Fln rdrl Rfik lrt n g.rrstt
The Schenr's adivitiej expore it to a varlety of financial riik includlng credit and liquidity rirkJ

and effectr of chang* in foreiSn oJrr€ncy. The kherne'r overall risk .nanatern€nt protramrE

foqJJ6 on unpredictability of chanser in the burinerj environrn€nt and eek to minimize the

potential adverJ€ effect of ruch riJls on it, !,erfornance by retting acceptable levelr of rirk.

The Jcherrn doe; not hedSe any rirk and hlr ln place f,olicieJ to enrure that credit iJ only extended

to Cornmirjlon naff wlth 8n eJt.blirhed credI hinory.

o

t8

a



o INDEPEND€XI ttfcTof,.Af, & SOUNDARIE COMMI$ION tT^ff IiIORTGAGI 6 CAt LOAN ,CHC,r.l€
ANNUAL Rt9ORT & fINANCUI 

'TAT[M6{TS 
FOT THt YTAT TND€D lol ,,UNI. 2M3

NOTES TO THE FINANCIAL STATEMENTS (CONTD)

Thc tdr.rrr'r llmnd.l rl*, nrmEsflrnt oucctlv6 rrd polldg ltt dndlcd bclow:

!) Crdh RI*
The Scherne har exporure to credit rirk. whi(h ir the rlJk that a counterparty will be unable to pay

arnountr in full when due. Credit risk arises from carh and carh equivalentr, and depoJitt with

banks, as well ar trade and other receivabler and available-for-sale financial inve$menlr.

Manatement a5reirer the credit quality of each Commirsion rt.ff, takinS into account itr financial

poJition. part experience and other factorr. lndividual riJk limitJ are ret bar€d on intemal or

ext€rnal arrer5rn€nt in accordance with limitJ Jet by the directort.

The tcheme beneficiaries under the fully performing category are payint their morttate and @r

loans 8J per the mortSage and loan a8r€ernenlr. The credit rirk arrociated with these receivableJ ij

minimal and no allowance for uncollectlble amountJ have been re<ognized in the financial

rtaternentr.

b) tl$ldty Rl* Mrnat.rrE t
Ultirnate responJibility for liquidity riJk rnanagement rertr with the Scheme Adminirtrator. who haJ

UJilt an appropriate liquidity rirk manaternent framework for the rnaMsement of th€ Scherne't

rhort. rn€dium. and long.term funding and liquidity management requirernentr, The Jcheme

manaSeJ liquidity riJk through continuour monitoring of foreartr and actual carh flowr.

c) Mrrlct rt*
The CommirJion hal put in place an internal audit function to arrirt it in aJrerring the rirk faced by

the Scherne on an ongoing barir. evaluate and tert the derign and effectiveneJ, of itr intemal

accountlng and operational controlJ.

Market rijk ir the riJk ariJing from chanter in market pricer, 5uch aJ interejt rate, equlty pricet and

foreitn etchante rater, which will affect the ScherrE'r income or the value of it5 holding of financial

inJtrumentr. The objective of market rirk manatement ii to manaSe and control market ritk

exporurer within acceptable parameten, while optimizinS lhe retum.

There har been no change to the Scherne'r expoJure to mar*et rirk, or the manner in which it

rnanager and mearure, lhe riJk.
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a

a
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INDEPO.ID€I.IT ttlCTOA,i[ & TUND tlEJ COrll^llSslON TIAFF l"tORTCrGt & CAt t OAN t(H€Mg
AI.D{UAI. RT?ORT & fIMI(I L 

'TATEMO{T' 
TOT THI YTAT END€D :Of ,'UN€. 2@!

NOTES TO THE FINANCIAL STATEMENTS (CONTD)

O lntlrtrt rrt rt*
lnterert rate rirk ir the rirk that the Scherne', finrncial condition mty b€ adverJely affected at a

rerult of change, in int€rett rate levelr. The Scherne't interett rate riJk arite, from bank dePoJitt.

Thir expos the kherne to carh flow int€rert rate ritk. The interett rate ritk expoture arit€5 rnainly

from intereit rate rnovemeniJ on the Schern€'9 depoJitj.

r) tvlanrgwrat of lnt.lt't rrt rt&
To rnana8e the interert rate ri3k. manaternent hat endeavour€d to bank with inttitution, that offer

favorable interert rateJ.

0 Clpltd rtrk nullt!'r*lnt
The obj€ctive of the Jcher€'r (apital ritk m.naSement it to ,afeSuard th€ tchern€'t ability to

continue aJ a 8oin8 concem. The IEBC Scherne Capital ,tructure compriJej of the follo\ ring fundJ:

o Oo/o

a

a

o

a

a

a

a

C.ph.l RIrl M.n t.m.nt

R,grrotulrE turd -r\,lort8€e Schern€

Rg\rolvlr\B fund - Clr Lo.n schcm.
Accumuhed !.r.plur -tuo.t8€. 5.h6rr (R.erervs)

Accumulrted orplur -Car Loln 5chernc (Ret6v6)
Totrl lchcmc Fund,
C.$ ..rd b.nl b.LrE6
Net DGb(

6clrln8 (NGl dcbvEx."rr <.th & c.th .qulvll.ntt)

20242o2,
U n.ud lt.d
f\rht. OOO

729,954
I I4.194
53.475
14.757

932,341
450,213

2o2v2022
Aud lt.d

frrhr. OOO
714. 4
l14.l94
4.220
32.176

909.548
411.427

13. R.htcd prrty b.Lnclt

a) N.trrr of rrht d psty rtLtlonfilF
Entitier and other panieJ relatcd to th€ Jcheme include thote Plrtiet who have ability to €xercise

control or exercire JiSnificant influ€nce over its oP€rating and financial decisiont. Related Partiet

include managerrrnt perrcnnel, their lttociat€t and clote family [€mben.

The IEBC MortSage and Car Loan (herne k related to the follo\ rint entitiej:

a) National Treaiury (Natlonal Govemrnent);

b) lndependent Electo6l and Bourdarie, Commitrim (IEBC) (indudel key management):

c) Mortga8e.nd Car Lotn Scheme Advirory Commitleei

a
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NDeO{oGI{T AICTOn^I & rxr}aD xle' CoM,rlllgol{ tT^rr r,ElTGAEt & CAI LO N JCHant
Ar${UAl tlDOlT t n}{ r.lcu! JTATA/6r! FCn n* tt^t 6EtD ,Oor rJt{e 2@3

NOTES TO THE FINANCIAL STATEMENTS (CONTD)

b) Rdrtd Prrty Trrrtlqr
t Tr..dr: lhom ndt0d hilG

The rchenre received Krhr.l5 million rnd khr.58.362 milllon from the Sponror (IEBC) in the

2O22/2O23FY and 2021/2O22FY nspcctlvely.

f. kyifr4;rn n rurarabn
Th€ Schern rdviJory rnemb€$ and llaron officen are IEBC ,t8ff drawn from varlout dlrectorutg
of the CommbJlon and dld not rec"lvr any form of remuneration and/dttlng rllo^rrncer in th€
2022n0?3 fln.n€ill yc!r.

!f. 6rnB Jtrr tl: n pori'| Hod
Ther€ were no malerill 6drurtinS and non- rdiurtint events after th€ rcporting perlod.

15. tl{nrr Ad tloldq Entlty
The IEBC MontaSe and Car Loan 56€rne is a Sdrrne under the tPonror'hip of lrdep.M€nl
ElectoGl lnd Boundrrler Commirrion (Vote 2O3l) whidr ir a Conttttutional Comrnission.

16. clrntrr.y
The financial rtrternentJ sre Fetented in Kfiy. Shllllnu (lchs) roundcd to ttE ncsrrn thilllnt.

2t



olEc6Elf ttrIOrAAXrnOrrE Coaml frtt lgltrl actl lot{ E t l
lraru rlll t ttiall{ll.n^l|lra(l GAnaltlaADO 5x rt: t@l

21. PROGRE T Ot{ Km.oU, UP OF AUUT RECOITAiE{DAT|Oi{j

The IEDC Staff I.{o(f!8G ud Clr !o.n Sdietn dld not hs't c lny rudlt bllou, up ltflE ior
thc prwlour finardrl ycrn.

lL M lr N, r,0S
lCPArrt{/NO.?36
COXllI*}lElErAtr/tllC
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NOefND€].rT AaCTORAI I lCl{JNDAtlSt COI,AllJrlON tT^ft liPtTC,ArI & C,\r [O fl tC]OlE
Al{l{UAt- RFC)IT A flN^llcl^f 

'TATIMB.IR 
FOR TH: YtAt 8|D[D l{rB ,t NL 2(Il3

22. ADDITIONAT INFORMATION TOTHE INTERIM ACCOUNTS

ANNEX I : HFC CERTIFICATE OF BANK EAI.ANCES

rlu
':I,HFC
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INOPENOB{T €tICIOf,AL & IOUNDAnE COMIrtlltlON trAFF r{ORTr/46[ 6 CAI LOAN tCHElr{t
ANNUAI. RIPORT A FIXATC|AI 

'TATEMBTIT' 
F(N THE YT N, B{O{D 3{F ,,t',N€. 2@!

ANNEX lll: JUMMARY OF INTER - ENTITY TRANSFERT

BITTYMME
NrBemrrltAr{$a,

: D{DEO{D6{r EECIOMI AT{D 0OUNDARIE! COMMMN 0EC)
EIIAT DOUAI Of TRAN'FER'

Ftw,@
nuuTtt rYTowHtcH llc

ArrcuNI (Xtll'l r,|o. AIot[rIIr RE TE

l5,ooo,o@.oo Fr23l8o,lK79T 20221204FlNANclAL

E.m.@.@

BANT 
'TATA,IE.ITDATE

29)!n-21

i,3 rqr^t

fl,I!flt,&,
I,DMECT PAY}IEIIn' TO IEC TCB ACCOIJI\IT (FOR NEIU Xct IrcRTGAGE & CAT IOAN

rHarlo
B N( JTATBiEIIT SUrlFT Rt FY TO WIIKH THE

OATE A ,|OUNT (RI'6) tlO. Ar/EXJ|.II! RErlIE
2021nO22 FINANCIAL

2l.run-22 29,l8l,Oll.0o FT22l72r1I/973 YEAR

Ff22075VKrt 202tno22FINANC|AL
l6-Mrr-22 29.l8l,0ll.Oo K YEAR

,l,lTor L $,:Ntfiub
2.DnECT PA\,,lrENTr D llorrrNc FN NCE COnDOIAIpN fiFg<AI IOAN Frr{D

SANr tfATE r/tE{T nplfT nt. FY fO UTHICH IHE
DATE Ali(xrlrT Gnll) ]{cr. ArrcUnrr tEAlE

2022/2023 FtNANCtAI
. YEAR.

5U8 ror^t
rfiAl 5r36ilcr2.q'

P'At,yIZt
LURICT PAYMENT5 TO HCxrCl{G FD{ I{CE CORnOTAnON Grc -r,O(rGA6€ FIJ'{D

IAN( 
'IATEMETIT 

$VIFT RE. FY TO V/HICH THE
DATE ATt EUNT (Xtlo NO. AriaC,UNR REI IE

2020no21 FINANCIAL
22-Oct-2O 2,441,148.50 Fr2o296x9<x0 YEAR

2020no21 F|NANCIAL
2l.Apr.2l 2.443.148.50 FI2llll684MR YEAn

2020no21 FINANCIAL
5.Jul.2l 4,697,297.@ FT2ll85ZDKOl YEAR

I,t rgr L ,JG.tt{@

2.DIRECT PAYTTIEII]I TO tpt lr{G RNA}{CE COR OnAIpI{ (Hf<)<Al IOAN FiJltlD
tANrtrATa4a{T nnFTtt Fyrourro<HTHE

DATE ATrcUNT Gn'6) NCr. Ar/ErrNr RAAIE
FT20296tMt3 202o,t2o.2tF|NANC|AL

22-O.t-2O 450.0OO.0O N YEAR

2020no21 FINANCIAL
2l-Apr-21 45O,0OO.OO FT2tlll684MR YEAR

2020no21 FINANCIAI
5-Jul-21 90o.0OO.0o FT21186.,2P48 YEAR

tt STorN. 1"m,m.00
llrTAL flrlrJ,+@

F ItUr
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tNDaDB{Doar ffCTOf, l,3 Dlr{DAIlE, COrAdSrrN tr^rr rroRTc4EE & c^r loAN ,cHE ll
ANNUA! teORT & nNAI.rCUt 

'TATEME{a 
fa nf, Yf^I anoE xrD rfif. 2@J

l.qnrcT PAtIl/E{n IO r*ruf,il6 ID{ r,rE COaDOIAIo}{ (tlFcl .lYK,f,rGAC€ RJND
!AN1'TATE[4A{T 

'U'!FT 
RE. FYTOWT{CHT}IE

DATE A,!/EXTNT (x316, l{O. ATTEIJNI1' nA,,lIE
2019/2020 FINANCIAL

lSoct-I9 30.250,000.00 FTl929l9rF2K YEAR

FT2@62HYQS 2Ol9l2O2OFINANCIAL
2.t{.lr-20 5o.5OO,0oO.0O 7 YEAR,

2019/2020 FINANCIAL

l5.Jun'20 30J50,mO.0O Ff2ol575FHl5 YEAR

s,trcrru nl.m,@o
2.DnECT P Yr/6trMO HOUJrIIG f!.l lKl COnFOnArpll (HK)<AI LoAN Flr{D

IANT 
'TAThIEIIT 

I\I'IFT RE. FY TO U'}II(H THE
DAIE Ar,PUNr Gfi, t{O. Ar,q.DlT5 nE rE

2019/2020 FINANCIAL
l8-ocrr9 1.3@,0q).oo m929lH6JT6 YEAR

2019/2020 FINANCIAL

2-M!r-2O 2,6oo,0m.m FT2m525oRHK YE R

20t912020 FINANCI L

l&.lun-2o 1.3@.0@.00 FT20I68BV2Z6 YEAR

f,rrrrAl t o.@o
Thc rbov. lmountt hrv! bcen co.$runlot€d to cnd rc@ncllcd wlth th? rlbvlnt party
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ND€PA{O6IT AlCIOSlr, A 
'OUND 

ruEl COM .g$ror{ t Afr r40tT6ArJC f CAr IOAN t(}{A4t
AralUAL iFO(T t flN r{Cl I tfATEMElTt K)r T]I \GAl B{DO IF ,t tlt. 2(n!

ANNEX lV: IEBC SCHEME TRtAt BALANCE AJ AT 3OrH JUNE,2O23

]EBC MORTGAGE & CAR IOAN 
'CHEMEJCHEME TRIAL EAUNCE A5 AT 3OTH .,UNE.2O23

Nor Dl Gthr 0o0lD;crlplbn
lntn€rt rrom l orttage tree Fundr Account

lnt6€5t from Ca oan Free Furds Account

lrt66t on lvbrigage

lnt€re5t on Cr loant
Ta( CoCr on li,lorttage lnt€rel
Ta(6 on Cr Jch€rne lnt6.d
l,lorttage kherte Admiristratlon Coil
Cr toar Jcherne Adrdnistration Cont
HFCK IEBC lttbrtgrge L/c - 2172923101

HFCK IEBC Ct Loagl Nc - A72n]/.03
KCB IEBC lvbrtSage A,/c - 1312241888

Short Term Receivabb - lvtortgage Capital

Short Trrm n€<eivablo -Accrued Car too Capital

Long Term Raceiv$b -Sffi I'lortgage R€(eiv$ler

tong Term R€(eivsbl€r -Staff Car toar Receivabls

Ir/ortgage tund

Cr loar Fund

l,ior64e Fund Resw
Ca Loar Fund R,elenrcl

TOTAT

I

I

2

2

3

3

4
4

5

5

5

6

6

7

7

n7
455

13,490

635

271.539

120,3r2

58.362

cr, &tu0d,)
6,r83

3.035

r3.490

635

2.380

n9,958
I14,194

48,m
32.175

4,456

455.912

24,182

950.2n 9$,2n
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