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DEKUT ENTERPRISES COMPANY
Annual Report$ and Flnanclal Statements tbr the year ended .Iune 30, 2023

l. Acronyms and Glossary of Terms
Provide the list of acronyms and glossary of terms used in your annual report and financial
Etatements.
CSR
DEKUT
DEKUTES
IAS
IFRS
MD
NEMA
NT
PFM
PSASB
VAT

Corporate Social Rcsponsibility
Dedan Kimathi University of Technology
Dedan Kimathi University of Techtrology Enterprises
lnternational Accounting Standards
International Financial Reporting Standards
Managing Ditector
National environlnental management authority
National Treasury
Public Finance Managernent.
Public Sector Accounting Standards Board
Value Added Tax

II



DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statemento lbr the year ended June 30.-2023

2. Key Entity Information
a) Background information

DEKUT Enferprises Company (DeKUTES) was established in Deceurber 2017 under the Companies Act of
2015. The Company is limited by guarantee, fully owned by Dedan Kimathi University of Technology
(DeKLlT). It commenced its operations in July 2018 as the commcrcial arm of the University charged with
the responsibility of promoting and coordinating lncome Generating Activities. DeKUTES is governed by a
Boaud of Directors who include thc Vice Chancellor (Chairman), Deputy Vice Chancellor, Administration
and Finance (Member), Finance Officer (Member) and Managing Director (Member).

b) PrincipalActivities

The plincipal activity of the entity is to offer consultancies and training services, productiorl ol quality
products such as yoghurt, detergenl, personal protective cquipment and coffee processing as well as hire of
University facilities.

c) Directors

The directors who served the Company during the year were as follows:
I . ProL Peter Ng'ang'a Muchiri Chairman Appointed on l5'h June 2023
2. Prof. Esther Magiri Director Appointed on 30th Oct 2019
3. Mr. Abraham Mwangi Director Appointed on 30th Oct 2019
4. Dr. Paul Sang Managing Director Appointed on 20th July 201 8

Directors that exited the company during the year
l. Prof. Eng. Paul N. Kioni Chairman

d) Corporate Secretary

Mr. John Gitibi Rukioyah
Private Bag-10143, Dedan Kimathi,
Nyeri

e) Registered Office

Dedan Kimathi University ol Technology
Main Carnpus - Nyeri
Private Bag-I0143, Dedan Kimathi. Nyeri

f) CorporateHeadquarters

Dedan Kimathi University of I'echnology
Main Campus - Nyeri
Private Bag-1014-1. Dedan Kimathi, Nycri

g) Corporate Contacts

Mobile: 0l109127381 0758 5635116

Ernai I : mddekutes(ldkut.ac.ke,

h) Corporate Bankers

Consolidated Bank of Kenya l-imitcd
Nyeri Branch
P.O. Box 935-10100. Nyeri.

Exited t4'r'June 2023
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the y'ear en{ed June 30, 2023

i) IndependentAuditors

Auditor General
The Office of the Auditor General
Anniversary Towers. University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

j) Principal Legal Advisers

The Attorney General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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DEKUT ENTERPRISES COMPANY
Annual Reports and F'inancial Statements for the year ended June 30, 2023

3. 'Ihe Board of l)irectors

Prof. Peter Ng'ang'a Muchiri - Chairmsn - From 156 June 2023
Prof. Peter Ng'ang'a Muchiri is currcntly serving as thc Vicc Chancellor. He attained
his PhD in Mechanical engiueering from Arenberg Doctoral College in Universiry of
Leuven in Belgiurn. Later, he did his Post-Doctoral Studies in the same University. He
holds a Master Degree in Industrial Engineering &amp; Managenrent from University
of Leuven, Belgium and a Bachelor ofScience in Mechanioal Engineering from Jomo
Kenyatta University of Agriculture & Technology (XUAT). Kenyo. He is registered
by the Engineers Board of Kenya (EBK) and is a Member of Instirution of engineers

of Kenya (tEK). He wa.s born in 1976

Mr. Abraham Mwangl - Dlrector
He is currently serving as the Acting Finance Offrcer at Dedan Kimathi University of
Tcchnology. Mr. Mwangi hokls a Master's Degree in Business Administration
(Finance) and a Bachelor's degree in tsusiness Administration. He is a registered
member of ICPAK. He has headed various sections in the Finance Department and as

a result gained a wealth of experience in the planning, organising and controlling of
the financial functions. He was instrumental in the formation of the staff Sacco
(KIMTECH). He has also scrvcd in the DeKUT staff retircment schemc as an electcd
trustee. He was born in 1978

Dr. Paul Sang - Managlng Dlrector
Dr. Paul Sang is serving as the hrst Managing Director of DeKUT Enterprises
Company following its operationalization in July 2018. Hc was at Louisiana State
University (LSU), USA where he got a Doctor ofPhilosophy degree. in 2014. He took
his undergraduate studies at the Egerton University, where he obtained Bachclor of
Education (Science) degree in Mathernatics and Chemistry in 2001. Upon Graduation
from Eger(on Univcrsity Paul workcd with Fellowship of Christian Unions (FOCUS)
lor one year as a short term staff before proceeding to Teachers Service Commission
where he was deployed to Kapkeben Secondary School, Eldoret. a^s a teacher. He
served in different positions including as Deputy Principal where lre helped convert
the school frorn the last in the District to a perfonning school. He exited Secondary
school teachilg and procecdcd for study lcave to pursue highcr studics in Chcmiatry.
Paul emerged among the top in his class rt LSU attracting several outstandilg awards
in research and tcaching. Paul joined the Department Chernistry, Dedan Kirnathi
Universiry in 2015. He servcd in various positions in the Department including the
Chair of the Chemistry Departmcnt where he spearheaded Detergent production as an
IGU converting it to a profitable venture. Dr. Sang was then appointed to set up afld
run DeKUT Enterprises Company, a position he has served diligently to date. He was
born in 1975

I

i

t
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Prof, Esther N. Magiri - Director
ProL Esther Nkilote Magiri is culrently serving as Deputy Vice Chanccllor
(Administration and Finance). She attended Tel Aviv University. lsrael tbr her
postdoctoral studies, having graduated with a PhD degree in applied Molecular
Biology in Plant Pathology from ZheJiang University. PR, China. Before this, she had
graduated with MSc in Biochemistry and BSc. (Biochcmistry major and Tnology
minor) from University of Nairobi. She is an associatc mcmber of Kcnya Institute of
Managernent (KIM). She was born in 1966
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Annual Reports and Flnancial Statements for the y'ear ended June J0, Z0Z3

John Glttbl Rukloyah - Comprny Secretrry

John Rukioyah is currently serving as the Company Secretary. He holds a Bachelor
of Ltwg (LL.B) from Moi Univcruity ancl Postgraduatc Diplorna in Law from Kcnya
School of Law. John Rukioyah is an Advocate of the high court of Kenya. He was
born in 1984

DIRECTORS \I'HO EXITED THE COMPANY T) URING THE YEAR
Prof. Eng. Psul N. Klonl -{hrlrman - Exited l4rr,June 2023
Pr<rtl P. Ndirangrr Kioni is serving as the tirst vice-chancellor of Dcdan Kinrathi
University of Technology (DeKUT) foltowing its upgrading to a fully-fledged
University by award of Charter on l4rh December 2012. He was at Cambridge
University, England, where he got a Doctor of Philosophy degree, in 1994. He took
his undergraduate studies at thc university ofNairobi (UoN), where he obtaincd First
Class honours, Bachclor ofScicncc dcgce in MechanicaI Enginccring in l98tt, along
the way winning the General Motors Prize lbr the top student, a position he had
nuintained every year throughout the programme. After leaving UoN. he worked as
a Plant Engineer at Unilevcr Kenya Limited, formerly East Africa Industries Ltd,
where he obtained his first experiential training in engineering before proceeding for
firrthcr srudics in I 990. Hc was born in 1966

I
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

4. Management Team

*

Dr. Paul Sang - Managing Director

Dr. Paul Sang is serving as the first Managing Director of DeKUT
Enterprises Company following its operationaliza(ion in July 2018. He was
at Louisiana State University (LSU), USA where he got a Doctor of
Philosophy degree. in 201 4. He took his undergraduate studies at the Egerton
University, where he obtained Bachelor of Education (Science) degree in
Mathernatics and Chemistry in 2001. Upon Graduation from Egerton
University Paul worked with Fellowship of Christian Unions (FOCUS) for
one year as a short temr staff before proceeding to Teachers Service
Commission where he was deployed to Kapkeben Secondary School, Eldoret
as a teacher. He served in different positions including as Deputy Principal
where he helped convert the school from the last in the District to a
performing school. He exited Secondary school teaching and proceeded for
study leave to pursue higher studies in Chemistry. Paul emerged among the
top in his class at I-SU attracting several outstanding awards in research and
teaching. Paul joined the Department Chemistry, Dedan Kimathi University
in 2015. He served in various positions in the Department including the Chair
ofthe Chemistry Depa(ment where he spearheaded Detergent production as

an IGU converting it to a profitable venture. Dr. Sang was then appointed to
set up and run DeKUT Enterprises Company, a position he has served in
dili entl to datc

CPA Joseph Mungai - Accountent

CPA Joseph is currently serving as the Accountant at DeKUTES. He holds
a Bachelor's Degree in Conunerce (Finance) frorn Jortro Kenyatta
University of Technology and is a registered member of ICPAK.

CPA CS Chris Githinji - Business Development Officer

CPA CS Chris is currently serving as the Business Development Offrcer at
DeKUTES. He holds a Master's Degree in Business Administration
(Finance) from Dedan Kimathi University of Technology, Bachelor's
Degree in Business Administration (Accounting and Finance) lrom Kenya
Methodist University. Practitioners Diploma in Marketing from Marketing
Society of Kenya and CPA, CS, CICT & CIFA from KASNEB. He is a
registered rnembcr of ICPAK, ICIFA and ICPSK.

vtl
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the ybar en{ed June 30, 2023

5. Chairnran's Statement

On behalf of the Board, I am pleased ro present the Annual Rep<lrt and
Financial Statements of DeKUTES for the fiscal year 202212023. This
report provides a comprehensive overview ofour company's performance,
achievements, and financial sta,nding during this period. The fiscal year
under review coincided with an election year, where the presidential
elections held on August 9,2022, were marked by high tensions and legal
disputes between the leading political parties. The challenging economic
landscape demanded our attention as we navigated through various issues.

As part of the govemrnent's tneasures, capacity building workshops were temporarily suspended,
impacting the projected revenue from conferences and consultancies. Despite these economic
difficulties, our company remained active and generates total revenue of Kshs. 27,935,372 and
achieved a profit before tax of KShs. 3,897 ,783

As we prepare for the upcoming year 2023/2024, our company has meticulously devisetl
comprehensive strategies aimed at enhancing the performance of our existing revenue <Jivision.
These strategies have been designed with a clear focus on setting strategic objectives and
implementing specific actions that will drive improvements in our financial ouicomes and overall
success. One notable strategy that we have incorporated is the provision offavourable terms for our
staff members who express interest in partnering with the company for consultancies. By
encouraging and supporting our talented staffto participate in consultancy projects, we can seclue
complex and high-end opportunities. This approach will not only enhance our expertise but also
contribute significantly to our overall success.

We believe that by leveraging the knowledge, skilts, and dedication of our internal team, we can
flrrther enhance our competitive edge and deliver exceptional results to our clients and stakeholdcrs.
we are committed to creating an envirorunent that encourages collaboration, professional groMh,
and munrally beneficial partnerships. Through these strategic initiatives, we are conhdent that our
company will continue to thrive, achieve sustainable growth, and establish itself as a leader in our
industry. We are excited about the opportunitics that lie ahead and are committed to maximizing
our potential for the benefit of all stakeholders involved.

In conclusion, I would like to express my heartfelt appreciation to my fellow board of directors and
all the staff members for their unwavering dedication and support in serving this company over the
past five years and beyond, including the year under review. Your hard work and commitment have
been invaluable to our achievements. I would also like to extend my gratitude to all our stakeholders
for their continuous partnership and collaboration. It is through your support that we are able to
thrive and grow.

As wc lbrward, crly anticipate lnany more fruitful and successful years to come

Prof. Peter ng'a Muchiri
Chairman, DeKUTES Board of Directors

vln



DEKTIT ENTERPRISES COMPANY
Annual Reports and Flnanclal Statements for the year ended June 30,202j

6. Report of the Managing Director

I am pleased to present the amual financial performance of the
company for the period ending on Junc 30, 2021. The ycar under review
began with an election, followed by an economic downturn that
significantly impacted the company's pcrfonnance. The main revenuc
divisions that were affected are conf'erences and consultancies. During
the year the cornpany managed to generate ftlmover of KShs.
fore tax alnounted to KShs. 3,897,783. Despitc the challenges we have

encountered, our commitment to overcoming obstacles and achieving our goals remains
unwavering.

To adapt to the changing citcumstances, we have implemented ncw tactics, inctuding shifting our
target custolner base to broaden our reach. In addition to government rninistries and parastatals, we
ale now tgrgeting semi-aukrnoulous government agencies, cooperatives. and the private sector. This
diversil'ication of clients will help us rnitigate the irnpact of government policies and create a more
stable financial perfonnance in the future. Furtherrnore, we recognize the irnportance of utilizing
the expertise witltin our own organization. Therefbre, we of't'er thvourable tenus for University stafT
tnetnbers who are interested in partnering with the company for consultancies. This presents an
opportunity fbr our statT to anchor complex and high-end consultancy projects, further enlrancing
our expertise and contributing to our overall success.

I strongly encourage University staff members who are interestcd in engaging in consultancies
through DeKUTES to seize this opportunity. By doing so, we can leverage our intemal talent to
secure challenging projects and expand our capabitities. With thcse strategic measures in place, wc
are confident in our ability to navigate the changing landscape, diversity our revenue streams, and
enstrrc our long-tcnn succcss.

I would like to express ury sincere gratitude to the Board of Directors lbr their unwavering support
in giving strategic directions that have enabled DeKUTES to fulfil its rnandate. Their guidance and
decision-making have been instrumental in our success. I would also like to extend my thanks to
the heads of centres and depaltments who have partnered with DeKUTES and shown interest in
providing consultancy services and short courses. Your collaboration and commitment have been
invaluable in helping us achieve our company goals.

I would also like to take this opportunity to express my deep appreciation to all our valued customers
and stakeholders. Your continuous partnership and utilization of our products and services are
crucial to our success and growth. Your support and loyalty have played a significant role in
enabling us k) thrive and excel in our industry. We are gratefut for the trust you have placed in us
and for choosing us as your preferred provider. Your feedback, suggestions, and on-going
collaboration have been invaluable in driving our continuous improvement and innovation.

*
while
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Dr. Paul Sang
MANAGING DIRECTOR. DeKUTES
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7. statement of Performance against predetermined objectives for 202212023 Fy
Performance during the year 202212023 financial year

Performance during thc 202212023 financial year resulted to rcvenue of KShs. 27,935,372 and a
profit betbre tax of KShs, 3,897,783. The divisions that contributed to this result were as tbllows:
DeKUT Coffee KShs. 1,961,606; yoghurt KShs. 1,604,073; detergent KShs. 363,525; retail
products KShs. 396,968; Fashion and Design sales KShs. Z,IiS,ZZO; conferences KShs.
12,263,049: Consultancy & Short courses KShs. 8,547,931. The cost of sales amounted to KShs.
17,241'604, administration cost KShs. 9,717,424 while selling and clistribution amounted to KShs.
107,524.

a Otl'ered
consultancies
and conferences
with Kshs.
8,547,931 and
Kshs. 12,263.049
respectively.

Generated sales
revenue and
profit before tax
Kshs. 27,935,-172

and Kshs.
3,897,783
rcs ectivel
Supportcd
university
endowment fund

t

a

Strategic
Plllar

Obj ective Key Performance
lndlcators

Activities Ach ievenrents

Pillar I To creatc a

platform for
commercialization
of irurovations
emanating from
the University that
provides solutions
to societal
problems.

a Consultancies &
Training
Commercialized
products

a

a Bid and otler
consultancy
and training
Sale of
products

a

Pillar 2 To nraximize
rcfurns and crcatc
value for the
shareholder.

a lncreased revenue
and protitability

a Product
diversitication

Pillar 3 To catalyse
transformation of
sociery.

. Capacity building
o Mentorship and

coaching
. Corporate

responsibility

C-'apacity

building
activities
CSRa

Pillar'4 r Business plans
. Partnerships and

strategic alliance

Develop
business plan

a Conservancy
business plan
was develop

DeKUTES Strategic Pillars
DeKUTES has four strategic pillars and objectives which governs its operations. These strategic
pillars are as follows:

Pillar 1: To creute a platform for commercialization of innovations cmanating from the
University that provides solutions to societal problems.
Pillar 2: To nraximize returns and create value for the sharehokler.
Pillar 3: To catalyse transformation of society
Pillar 4: To act as a centre for business development

DeKUTES develops its annual work plans based on thc abovc four pillars, Assessment of thc
B_oard's performance against its annual work plan is done on a quarterly basis. The company slightly
did rrot achieve its perfonnance targets set for the 202212023 FY period for its four strategic pittars.

To act as a centre
tbr business
developrnent

ia

x
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Projectio f<tr 202312024 l-Y

The Co y is dedicated to consistently delivering quality and innovative products and services.
In tlre lrnancial year 202312024, we are committed to increasing our revenue generation,

g effective lnarketing strategies, and fostering strong relationships with our
. Our primary objective is to achieve a 20o% increase in net income across all revenue

o accomplish this, we will focus on enhancing our existing offerings, exploring new
ities, and optirnizing our operational processes

and
In

ensuring that our target audience is aware of the value we provide.
wc will implement robust rnarketing strategics to effectively promote our products

stakehol
streams.
rnarket

impl

Prof. P g'ang'a Muchiri
Chairm DeKIITES Board of f)ircctors

XI
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Annual Reports and Financial Statements for the year endpd June 30, 2023

ll. Corporate Governance Statement
Corporate Governance:
The company is governed by a Board of Directors whose conduct is guided by the articles ancl
memorandum of association. The Board of Directors is responsible for the governance of the
Company and is accountable to the University Council on behalf of the University which is the sole
shareholder in eusuring that the Company complies with the law and the highest standards of
corporate governance and business ethics. The Board attaches great importance to the need to
conduct business in a manner that promotes integrity and in accordance with the generalty accepted
corporate practicc.

The Board of Directors:
The Board is rnade up of a substantial rnajority of Independent, non-executive Directors, including
the Chainnan. The Directors are given appropriate and timely information so that they can maintain
full and effective control over all strategic. financial, operational and compliance issues.

Composition of Board:
The Board of Directors draws its membership from the office bears of the following offices at
Dedan Kimathi University of Technology, namely: Vice Chancellor, Deputy Vice Chancellors.
Finance Officer and the Managing Director of the company. The company has a succession plan at
the Board level where Board Members assume office upon recruitment in any of the above positions
as provided for by the Articles of Association of the Company.

Board Meetlngs:
The Board of Directors meets once every quarter and a summary of meeting attendance is as
indicated below

Name of the director

Directors' Benefits:
In the current financial year, the Directors only received sitting allowances f<rr the meeting attended

Conflict of Interest:
Board of Directors are considered to be independent and free from any business interest or other
relationship that could interfere with the exercise of their independent judgrnent. In addition, the
Directors declare whether or not they have any interest on every matter tabled for deliberations.

Annual Gcneral )\teeting

The company successfully conducted its 2"d Annual General Meeting on November 28,2022.
During this meeting, key updates and progress reports were shared with the stakeholders.

Looking ahead, the company plans to hold its 3'd Annual General Meeting on August 28,2023.The
prirnary agenda for this meeting will be to present and discuss the audited financial statements for
the tiscal year 2021/2022. These financial statements provide a comprehensive overview of tlre
company's hnancial performance during tlrat period.

Scheduled Meeting Meeting attended Remarks
1. Prof. Eng. Paul N. Kioni 4 2 Exitcd

4

4
3 Chairrnan

Director3. Prof. Esther Magiri 4
4. Mr. Abraham Mwangi 4 4 Director
5. Dr. Paul Sang 4 4 Managing Director

xll

2. Prof . P. N Muchiri
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Annual Gencral Meeting seryes as an important platform for stakeholders to gain
the cornpany's financial standing, strategic initiatives, and future plans. It also provides
ty for engagernent, qucstions, and feedback frorn thc participants.

n
ofthe Board is rnonitored and evaluated annually. This is done through the signing of
contracts and annual evaluation of performance against the set targets. Further the

conduct Directors is guided by the code of ethics provided fbr all directors.

xlll
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9. Management Discurtion And Analysis

DeKUTES. the commercial arm of DeKUT, has a clear mandate to mobilize resources by engaging
in income generating activitics and establishing valuc addition initiatives. Thc company's vision ii
to becolne the preferred provider in consultancy, training, and production ofhigh-quality products,
utilizing cutting-edge technology. To achieve this vision, DcKUTES leverages the expertise of
highly qualified human resources at DeKUT to deliver exceptional consultancy services, training
programs, and innovative products to public, private, and non-governrnental organizations.

However, the year 2022/2023, being an election year, posed certain challenges for the company.
There was a shortfall in meeting the projccted revenue targets, primarily due to a decrease in thc
number of conferences and consultancies held during this period. In response, the company has
embarked on a strategy formulation process and is actively engaging in marketing its products
tkough strategic alliances, joint ventures, and partnerships with University Departrnents, public
instifutions, and private organizations. These collaborative efforts aim to create synergies and foster
collaborations arnong instirutions for rnutual growth and success.

By actively seeking partnerships and utilizing strategic marketing approaches, DeKUTES aims to
overcome the challenges posed by the election year and achieve sustainable revenue growth. The
company remains committcd to providing cxceptional services and innovativc products. levcraging
the collective expertise and resources of its partners to deliver value and meei the evolving niedi
of its clients.

I.0 Revenue Dlvlslons Performance
Revenue Divisions Performance

Plfog^t!,qy:q 2.02212023 the company sales revenue amountecl to KShs. 27,93s,372 compared to
KShs. 36.025,891 generated in the yeai 202112022. The decrease was as a result of the turbulence
brought about by the election year and shelving ofa fabrication ofadditional maize drier worth l2
million which was undertaken in the year 202112022.

27,,935,372 36,025.89r

I.l MaJor Rlsks Faclng the Organlcatlon
The company assesses, florecasts as well as identilles risk through the audit, risk and governance
board committee. However the company is exposed to varieties of risks including liquidity risk,
operational risk and market risk

Reverrue Dlvlslons Year 202212023 Year 202112022

Coftee sales I,961,606 1,144,368

Yoghurt sales t,604,073 1.315.685

Detergents sales .163.525 I,031,888

Merchandise Sales 396,96t{ 257.211

Fashion and Design Sales 2;198.220 2.862.982

12,2(t3.049 r 5,01 3.757

Equipment sales 0 r2.000.000

2.400.000Consultancy & Shot courses 8,-547,931

Total Revenue

xlv
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Liquidity risks
This is the risk that the company is unable to meet its obligations when they fall due as a rosult of
sudden and potentially protracted increase in cash outflows. These outflows could be principally
ttuough increase of general wages through industrial action and court award, intlationary pressure,
currency depletion or unexpected operational. maintenance costs due to an Act of God. The
colnpany manages this risk by properly rnaintaining stringent cash flow management and adherence
to the budget. A contingent account is in place to mitigate sorne of the factors.

Operational rlsk
This is a risk attributable to direct impacts resulting from human factors, inadequate or failed
internal processes and systems or extemal events. Operational risks are inherent in the cornpany
business activities and are typical of any company. Losses from operational risks of small
significance are expected to occur and are accepted as part of normal course of service delivery.
Those of material significance ale rated and mitigation measures put in place.

Market risk
DeKUTES takes on the exposure to market risk, which is the risk that changes in market prices or
raw tnaterials used in production offinal products affbcts the company's surplus. Such changes in
the market prices cause fluctuations to the cash flows of the company. Market risk rnonitoring is
done by the management in conjunction with the Board of directors. Market risk exposures are
measured by sensitivity analysis and appropriate management lneasures instituted.

1.2 Compliance with Statutory Requirements
The financial statements have been prepared in cornpliance with Intemational Financial Reporting
Standards ("IFRS') using the Public Sector Accounting Standards Board Reporting Ternplate. [n
addition, the cornpany is in compliance with [ncorne Tax, VAT and statutory deductions
requirements. policies and procedures. The company is working towards full compliance with
corporate governance issues as required under the Mwongozo Code.

XV
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10. Environmental And Sustainability Reporting
DeKUTES exists to transform lives. This is our purpose: the driving force behind everything we
do. It's what guides us to deliver our strategy, which is founded on 5 key Areas. Below is a brief
highlight ol our achievements in each key area:

y' Sustainability strategy and profile -

Significant progress was made in pursuit of four DeKUTES objectives, with specific achievements
as managing to genel'ate revenue and profit after tax of KShs 27,935,372 and KShs 1,956,027
despite the challenges associate with election year. ln response to the changing landscape and the
impact of govemrnent policies, DeKUTES strategically shifted its focus towards the private sector.
This emphasis aimed to supplernent the declining revenue frorn govenlnent institutions and
ministries. By expanding the customer base to include private sector clients, the company aims to
mitigate the risks associated with changes in govemment policies.

This strategic move demonstrates the company's proactive approach to adapt to evolving
circumstances and diversify its revenue sources. By engaging with private sector organizations,
DeKUTES aims to foster mutually beneficial partnerships, generate additional revenue, and
enhance its resilience in a dynamic business environment.

ir) Environmental performance

DeKUTES has continued to implement environmental awareness programmes arnong staff. The
company ensures that projects implemented as well as activities under its operations comply with
National environmental management authority (NEMA) requirements. During this reporting period
DcKUTES has maintained a focus on enhanced environmental improvements. Ongoing
environmental management improvements mainly focus on; use of biodegradable substances, use
of eitvironmental friendly packaging materials, internal training on environment pollutants and
controls and application of NEMA license where applicable.

iiil Employee welfare

DeKUTES recognizes the invaluable contributions of its employees and places great importance on
their well-being. One of our key focuses is on ernployee benefits. We conduct training needs
analyses to identify areas of specialization and skill developrnent. This process allows us to provide
targeted training programs, equipping our employees with the necessary knowledge and expertise
to excel in their roles. We believe in fostering a culture of continuous learning and professional
growth within our organization.

Creating a conducive working envirorunent is also a priority for DeKUTES. We strive to provide
a supportive and inclusive atmosphere where employees feel valucd, respectcd, and motivated.
We understand that a positive work environment contributes to higher productivity and job
satisfaction.

xvl

DeKUTES remains committed to achieving its strategic objectives and continuing to provide
innovative solutions, maximize shareholder value, and contribute to the transformation and
development of society. Through its focus on the private sector, the company is well-positioned to
navigate the challenges brought about by changes in government policies and drive sustainable
growth in the fuhrre.
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By prioritizing employees' welfare and investing in their developmcnt, we aim to cultivate a
dedicated and skilled workforce. We firmly believe that our employees' well-being and grouth are
instrurnental in achieving thc goals and objectivcs of DeKUTES.

iul Market place practlces

DeKUTES has undertaken a proactive approach to euhance its marketing strategies and increase
visibility through the redesigning of its wcbsite and brochures. Thcsc efforts aim to crcatc
awareness and effectively promote the conrpany's products and services. By revamping its online
presence, DeKUTES seeks to expand its reach, engage potential customers, and establish a strong
brand image. In addition to website redesign, the company has adopted various marketing
approaches. Personal sclling, networking, and online rnarketing play kcy roles in reaching out to
target malkets and building relationships with potential clients. These strategies allow DeKUTES
to showcase its offerings, address custolller needs, and generate leads.

Moreover, the company recognizes the signilicance of strategic alliances in gaining a competitive
advantage. By fonning partnerships and collaborations with relevant organizations, DeKUTES can
leverage their expeftise, resources, and networks. These alliances provide oppornrnities forjoint
rnarketing efforts. shared knowledge, and expanded market access.

u/ Corporate Soclal Responsibility / Community Engagements

The Company takes its corporate responsibilities ("CSR") seriously and is comntitted to advancing
its policies and systems to ensure it addrcsses and monitors all aspects ofCSR that are relevant to
it. During the year, the Company has undertaken the following CSR Activities;-
a) Contributed KShs. 50.000 to the University Endowment fund for assisting needy students.
b) Contributed KShs. 50,000 to 6'L DeKUT International Conference on Science, Technology,

lnnovation and Entrcpreneurship

xvll
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11. Report of the Dlrectors
The Directors subrnit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state of the entily'^s affairs.

l) Princtpalactlvltler

The principal activities of the company are to offer consultancy services, training and production
of quatity products.

loss nT ade durin the ear

1,956,027 68 663

iii) Dividends

The cornpany declares no dividend

lv) Directors

The tnembers of the Board of Directors who served during the year are shown on page iii

v) Audltors

The Auditor General is responsible for the statutory audit of the Company in accordance with the
provisions of Articles 229 of the Constitution of Kenya and the Public Audit Act,2015.

By Order of the tsoard

Name: John Gitibi Rukioyah Signature Date l9'h July 2023

Corporate Secretary/Secretary to the Board

Flnanclal Year 2022-2023 202t-2022.

Kshs

Profit (Loss) belbre taxation

Kshs

3,897,783 4,883,263
Income tax charge

( l,e4l ,756) ( I,614,ee7)

Prolit (Loss) rfter taxatlon

xvln

ii) Results

The results of the cntity for the year ended June 30,2023 are set out on page L and the
comparative tigures lbr lhe year 2022-2023 and 2021-2022. Below is sumlnaly of the prot'it or
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12. Statement of Directors' Responsibilities
Section 8l of the Public Finance Managernent Act, 2012 and.section 635 oJ'the Companies Act

201 5 require the Directors to prcpare financial statemcnts in respect of that Cornpany, which give a

true and fair view of the state of alfairs of the Company at the end of the linancial yearlperiod and

the operating results of the Cornpany for that yearlperiod. The Directors are also required to ensure

that the Cornpany keeps proper accounting records which disclose with reasonable accuracy the

financial ;rcsition of the Cornpany. The Directors are also responsible for safeguarding the assets of

the Company.

The Directors are responsible for the preparation and presentation of the Company's financial

statementsr which give a true and fair view of the state of affairs of the Company for and as at the end

ofthe financial year (period) ended on June 30, 2023. This responsibility includes: (i) Maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) Maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the entity; (iii) Designing, irnplementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements. and cnsuring that they are frce from material misstatements, whether due to error or

fraud: (iv) Safeguarding the assets of the Company; (v) Selecting and applying appropriate

accounting policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The Directors responsibility for the Cornpany's financial statelnents, wlrich have been prepared using

appropriate accounting policies supportcd by reasonable and prudent judgernents and cstirnates, in

confonnity with Intemational Financial Reporting Standards (IFRS). and in the manner required by

the PFM Act,2012 and the Cornpanies Act 2015.

xrx
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STATEMENT OF DIRECTORS' RESPONSIBILITI ES (Continued)

The Directors are of the opinion that the Company's flrrancial statements give a hue and fair view of

the state of Company's transactions during the fmancial year ended June 30, 2023. and of the

Company's financial position as at that date. The Directors further confirm the completeness of the

accounting records maintained for tlre Company, which have been relied upon in the preparation of
the Company's financial statements as well as the adequacy of the systems of intemal financial

control.

Nothing lus come to the attention of the Directors to indicate that the Company will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the linancial statements

The Company's financial statements were approvcd by the Board on lgth July 2023 andsigned on its

behalfby:

Signatu Signature.

Name: Prof. Peter ang'a Muchiri
Chairnran of the Board

Name: Dr. Paul Sang
Managing Director
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REPORT OF THE AUDITOR.GENERAL ON DEKUT ENTERPRISES COMPANY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|q2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Dekut Enterprises Company set
out on pages 1 to 56, which comprise of the statement of financial position as at
30 June, 2023, and the statement of proft or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of

Report of the Auditor-General on Dekut Enterprises Companyfor the year ended 30 June, 2023
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budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Dekut Enterprises Company as at 30 June, 2023,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards and comply with the Companies Act,
2015, and the Public Finance Management Act,2012.

Basis for Qualified Opinion

't. lnaccurate Computation of lncome Tax Expense (Credit)

The statement of profit or loss and other comprehensive income reflects an income tax
expense (credit) balance of Kshs.1 ,941,756 and as disclosed in Note 16 to the financial
statements. However, a recomputation of the income tax expense at the rate of 3Oo/o

indicates the income tax expense as Kshs.1,169,334.90 resulting to unreconciled
variance of Kshs.772,421.10. Additionally, Note 28, on tax recoverable indicates income
tax charge for the year (Note 16) as Kshs.1,614,997 while Note 16 reflects a balance of
Kshs.1 ,94'l ,756 resulting to a further unreconciled variance of Kshs.326,759.

ln the circumstances, the accuracy and completeness of the income tax expense (credit)
balance of Kshs.'t ,941,756 could not be confirmed.

2. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects cash and cash equivalents at the end of the year
balance of Kshs.7,695,626. However, the cash generated from/(used) in operations of
Kshs.6,262,533 as analyzed in Note 42 to the financial statements, used in arriving at the
balance of net cash and cash equivalents at the end of the year had the following errors
of misstatements: -

(i) Decrease in trade and other payables was indicated as Kshs.3,034,243 while
the movement from Kshs.37,567,500 in 2022 lo Kshs.36,148,254 in 2023
reflects a balance of Kshs.1,419,246 resulting to unreconciled variance of
Kshs.1,614,997.

ln the circumstances, the accuracy and completeness of the balance of cash
generated/(used) in operations of Kshs.6,262,533 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Dekut Enterprises Company Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical

Report of the Auditor-General on Dekul Enterprises Companyfor the year ended 30 June, 2023
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requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Information

The Directors are responsible for the other information. The other information comprises
Key Entity lnformation, Chairman's Statement, Report of the Managing Director,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Directors and Statement of Directors' Responsibilities. The other
information does not include the financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

Payment of Penalty and lnterest on Tax Due

Exanimation of the iTax ledger for the DEKUT Enterprise Company indicated that the
Company paid a penalty of Kshs.90,736.22 and interest of Kshs.36,294.49 on
13 December,2022, all translating to a total expenditure of Kshs.127,030.71. This is
contrary to the provisions of the lncome Tax Act, Cap 470 Section 92 (a) which requires
that all taxes due shall be paid on or before 30 September in that following year.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report ofthe Auditor-General on Dekut Enterprises Company for the year ended 30 June, 2023
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

ln the circumstances, Management was in breach of the law.



about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, ryith the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Strategic PIan

As previously reported, review of the Company's records and internal control systems
revealed that the Company does not have a strategic plan. This is contrary to Regulation
32(5) of the Public Finance Management (National Governments) Regulations, 2015
which provides that all budget proposals shall be supported by the National Government
entity's strategic plan.

ln the circumstances, the effectiveness and adequacy of the Company's strategic
objectives and priorities for the year under review could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and

(iii) The Company's statements are in agreement with the accounting records and
returns.

Report of the Auditor-General on Dekut Enterprises Companyfor the year ended j0 June, 202i
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Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Company, or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
the relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Dekut Enterprises Companyfor the year ended 30 June, 2023
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ln addition to the audit of financial statements, a compliance audit is planned and
performed to expresri a conclusion about whether, in all material respects, the activities;
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way ,in accordance with the provisions of Article 229(6) of the Constitution
and submit an audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give assurance on the effectiveness of
internal controls, risk management and governance processes and systems in
accordance with Section 7(1)(a) of Public Audit Act, 2015, and submit the audit report in
compliance with Article 229(7) of the Constitution. My consideration of the internal
controls would not necessarily disclose all matters in the internal controls that might be
material weaknesses under lSSAls. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Managements' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.



my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause thr: Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP v BS

20 February,2024

Report of the Auditor-General on Dekut Enterprises Company for the year ended 30 June, 2023
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Annu{ ReporB rnd flnrnclrl StrtemcDtr for thc ycrr cnded June 30.2023

14. stltement of Profit or Loss end other comprehensive Income for The yerr Ended 30
2023.

NUES
r Revenue 6 21,915,372 36.025,891
Cott of salcs 7 (17,241,604) (2t,468.844) I

Groos profit 10,693,768 14,551,047
er Incomo

Grfi.s from thc national govemment ti-:f-.-;--_-
rmlnce rDcome

Ot{p income-Royalty

OttlFr incomc-app I ications

Dqteasc in provision

Othpr gains(losses)

TOTAL REVENUES

] OPf,RATING EXPENSES
Adrhinistration Costs

I Scll

I TOTAL OPI]RATTNG EXPENSES

I 277,617

I l,' s'l8.? t5 450,915

10 3,0001

10 209,546,-J
uI ---.-----l

82,794 |

11,7w,974

t2 r 0.304,61 r I

l3 t01.524 97.736

7,gg3,lg2 10,402347 :,

_-_Li
213,151 I

0

0

0

15,285,610

PndFmLoStBmRE rlxlfloN 3,891,7t3 I 4,9t3,263

INCOME TAX EXPENSE/ (cREDrT) 1,941,756 1,614,997

i PROFTT(LOSS) AFTER TAXATION 1,9s6,021 3,26E,266

7,775,669
ng aod Distribution Costs
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15. Statement of Financial Position as At 30 June 2023

The financial statements were approved by the Board on lgtr'July 2023 and on its behalfby

Managing Director

Dr. Paul Sang
Muchiri

Assistant Accountant

Joseph K Mungai

ICPAK M/NO: 24915

Chairman of the Board

Prof. Peter Ng'ang'a

ASSETS

Non-Current Assets

Properly, plant and equipment l9 4,129,768 4.687.475

Intangible assets 20 16,666 33,332

Total Non-Current Assets 4.720,8074,,146,434

Current Assets

Invcntories 26 4,452,012 s,209,990

Trade and othcr rcceivablcs 27(a) 27,586,955 31,568,338

Short-term deposits 29 0 0

Bank and cash balances 30 7,69s,626 3,460,107
'fotal Current Assets 39,734,593 40.238.435

TOTAL ASSETS 43,881,027 44,959,243

EQUITY AND I,IABILITIT]S
Capital and Reserves

Ordinary share capital 3t 200,000 200.000

Retained earnings 34 7,s32,773 5.576.746

Capital and Reserves 7,,732,773 5,716,746

Current Liabilities
Trade and other payables 37,567.5003!) 36,t48,254
Tax payable l(r 0 1,614.997

Total Current Liabilities 39.182.497

TOTAL EQUITY AND LIABILITIES 43,8E1,027 44,959,243

2

R,

Nol c 2022-2023

listrs

202t-2022

l(ii,iI
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16. Statement ofChanges in Equity for the Year Ended 30 June 2023

As at July 1,2022 200,000 0 0 5,576,746 0 0 5,776,,746

Profit for the year 0 0 0 I,956,027 0 0 t,956,02'l

As at June 30,2023 200,000 0 0 7,532,773 7,732,773

As at July 1,2021 200,000 0 0 2,308,480 0 0 2,508,480

Profit for the year 0 0 0 3,268,266 0 0 3,268,266

As at June 30,2022 200,000 0 0 5,576,746 0 0 5,776,746

J

notes ()rdinar.r'

share

capital

Revalu ltitin
t'cselvc

Fair value
ad iustnrrnt
reserre

Retainetl
crrnings

Proposed

tlivirlends

i Cnpitali 
i

j Dcvelopnrcrrt 
I 

Tot:tl

i Grants/Furrd 
]
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17. State mcnt of Cash Florvs for the Year Ended 30 Junc 2023

CASH tr'LOWS FROM OPERATING
ACTTVITIES

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUTVALENTS AT END OF
THE YEAR

4

CASH GENERATED FROM(USED IN)
OPERATIONS 43 6,262,533 (s,323,650)

(t ,e4t ,7 56) 0

4320,778 (s,323,6s0)

NET CASH GENERATED FROM/(USED IN)
OPERATING ACTIVITIES

Tax paid

(e07.244)Purchase ofproperty, plant and equipment l9 (85,25e)

4,235,5t9
(6,230,894)NET CASH GENERATED FROM(USED IN)

INVESTING ACTIVITIES

CASH FI,OWS FROI\{ FINANCING ACTIVITIES

NET CASH GENERATED FROM(USED IN)
FTNANCING ACTIVITIES

(6,230,tt94)INCREASE(DECREASE) IN CASH AND CASH
EQUIVALENTS

4,235,519

0

3,460,107 9.69 t.00 t

I

Effects of foreign exchanges rate fluctuations 0

0

30 7,,695,626 3,460,107

2021-2022

l(shs
N otc 2022-2023

l(s lr s l

CASH FLOWS I.-ROM INVESTING ACTIVITIES

Proceeds from issues ofnew share capital

0
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18. Stetement of Comparison of Budget rnd Actuel Amounts for the Period Ended 30 June 2023

Reven ue Kshs Kshs Kshs Kshs Kshs o%
Sale ofgoods 23.205.622 (r5,625.122) 7,580,500 7,124,392 456,r08 93.98
Sale of services 2 I ,5 16.600 3.181.100 24,697,700 20,810,98 r 3.886,719 84.26
Other incomes

[nterest Income 300.000 0 300,000 213.15 I 86,849 7t.05
Royalty 541.100 0 541.100 578.7 t5 (37.615) 106.95

Others 0 0 0 295.340 (285,340)

Total income 45,563J22 (t2,444,022) 33,119,300 29,012,579 4,t06,72r 87.63
Cost of Sales 29,143.384 ( 10.e67.609) 18.17 5,77 5 t7,241.604 934.1',7 t 94.86

Cross profit 16,419,938 (1,476.413) 14,943,525 I1,780,975 3.t72,5s0 78.84
Expenses 0 0

Adrninistration expenses 8.53 I,667 (341.600) 8. r 90.067 7,775,668 414.399 94.94

Selling and distribution 260.500 ( 164,400) 96.100 t07.5?4 (r 1.424) l I 1.89

Total expenditure 8,792,167 (506.000) 8.286.r67 7,883,192 402.975 95.14

Surplus for the period 1,627,771 (970,413 ) 6,657.3s8 3.897,783 2,769,575

5

2A22-2023

{

l=

20232022.2022rr023 '2A22-).023

58.55
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19. Notes to The Financial Statements

l. General Information

DEKUT Enterprises Cornpany is established by and derives its authority and accountability from

the Cornpanies Act. The entity is wholly owned by the Govemrnent of Kenya and is dorniciled in

Kenya. The cntity's principal activity is manufacturing of detergents including sanitizer, processing

and packaging premium coffee, production of yoghurt, consultancy. conferencing activities and

commercialising any other imovations of the University.

For Kenyan Companies Act reporting purposes, the balancc sheet is represented by the statement

of financial position and the profit and loss account by the statement of profit or loss and other

comprehensive incorne in these financial statements

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at thcir estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity with [nternatioual Financial Reporting Standards (IFRS) allows the use of estimates and

assumptions. [t also requires management to exercise judgement in the process of applying the

entity's accounting policies. The areas involving a higher degree ofjudgement or complexity, or

where assumptions and estimates are significant to the financial statements, are disclosed in Note

19.

The financial staternents have been prepaled and prcsented in Kenya Shillings, which is the

functional and reporting curency of the DeKUT Enterprises Company.

The financial statements have been prepared in accordance with the PFM Act, the Companies Act,

and International Financial Reporting Standards (IFRS). The accounting policies adopted have been

consistently applied to all the years presentcd.

7
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised International Financial Reporting Standards
(rFRS)

New and amended standsrds and interpretalions in issue but not yet effective in the year

ended 30 June 2023.

IAS 8-

Accounting
Policies, Errom,

and Estimates

The amendments, applicable to annual periods

beginning on or after I st January 2023, introduce

a definition of 'accounting estimates' and include

other amendments to IAS 8 to help entities

distinguish changes in accounting policies from
changes in accounting estimates.

There were no e.ffect of amendments on their

./inancial statements Jbr the vear endcd.

ti

IFRS 17

Insurance

Contracts (issued

in May 201 7)

The new standard establishes principles for the

recogrition, measurernent, presentation and

disclosure of insurance contracts issued. It also

requires similar principles to be applied to

reinsurance contracts held and investment

contracts with discretiorury participation features

issued. The objective is to ensure that entities

provide relevant information in a way that

faithfu lly represents those contracts.

The Company docs ,tot issue insurance contracts

Eft'ective for annual periods

beginning on or after l'r
lanuary 2023.

The amendments ,ur
effective for annual

reporting periods beginning

on or after January l, 2023.

Amendments to

IAS I titled
Disclosure of
Accounting
Policics (issued in

February 2021 )

Amendments to

LAS 12 titled

The amendments, applicable to annual periods

beginning on or after lst January 2023, require

entities to disclose their material accounting
policy information rather than their significant
accounting policies.

(There we no cltanges brought about by' changes

to the accouttting policies disclosed)

The amendments, applicable to annual periods

beginning on or after lst January 2023, narrowed

The amendments are

effective for annual periods

beginning on or after

January 1,2023.

The amendments are

effective for annual periods

Title Descriptiorr Effectivc Dato
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The Directors have assessed the applicable standards and umendments. Based on their ussessment o.f

impact of application oJ'the above, they do not expect that there will be a signiJicant impact on the

companv's ./in ancia I s ta tements.

Deferred Tax

Related to Assets

and Liabilities
arising from a

Single

Transaction
(issued in May
2021')

the scope of the recognition exemption in
paragraphs 15 and 24 of IAS 12 (recognition

exemption) so that it no longer applies to
transactions that, on initial recognition. give rise

to equal taxable and deductible temporary
differences.

beginning on or after

January 1,2023.

9
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Notes to the Financial Statements (Continued)

Applicatlon of New and Revised International Financial Reporting Standards (IFRS)

ii. Neu'and amended slandurds and interpretations in issue hut rutl yet e.ffective in the year entled

30 June 2022.

The amendments are

effective for annual periods

beginning on or after

January l, 2024. Earlier
application is permitted.

Amendments to

IAS I titled Non-
curent Liabilities
with Covenants

(issued in October
2022)

The amendments, applicable to annual periods
beginning nn or after lst January 2024, irnprove
the information an entity provides about liabilities
arising fronr loan arrangernents for which an

entity's right to defer seftlement of those
liabilities for at least twelve months after the

reporting period is subject to the entity complying
with conditions specified in the loan arrangement.

The amendments, applicable to annual periods
beginning on or after lst January 2024, improve
the information an entity provides about liabilities
arising frorn loan arrangements for which an

entity's right to defer settlement of those

liabilities for al least twelve nonths after the

reporting period is subject to the entity complying
with conditions specified in the loan :urangelnent.

Thc arnendrnents are

effcctive for annual periods

beginning on or after

January l, 2024. Earlier
application is pennitted.

The amendments are

effective for annual periods

beginning on or after

January l, 2024. Eulier
application is pennitted.

Amendments to

IAS I titled

Classification of
Liabilities as

Current or Non-
cunent (issued in

January 2020,

arnended in

October 2022)

The amendrnents, applicable to annual periods

beginning on or after lst January 2024,, clarity a
criterion in LAS I for classifying a liability us non-
current: the requirement for an entity to have the

right to def'er seftlement of the liabiliry for at least

l2 rnonths after the reporting period

L Amendment to

IFRS l6 titled
Lease Liability in
a Sale and

Leaseback (issued

in September

2022)

The amendment, applicable to annual periods

beginning on or after I st January 2024, requires a
seller-lessee to subsequently measure lease

liabilities arising from a leaseback in a way that it
does not recognise any amount of the gain or loss.

Amendments to
IAS I titled Non-
current Liabilities
with Covenants
(issued in October
2022)

t0

I'iik, Description Ii,11'r:ctivr Date

Thc alnendrnents are

cffective lbr arurual periods

beginning on or after

January l, 2024. Earlier
application is permitted.
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(The Directors do not plan to appl.y any cl'the above until they become effective. Based on their

&tsessment of the potential impact of ctpplication of the above, lhey do not expecl that there will

be a significanl impact on the companl,'s.financial statements).

iil Early adoption of standards

DcKUTES did not early - adopt any new or amended standards in year 2022-2023

ll



NOTES TO THE FINAI\CIAL S-I'ATEMENTS (Continues)

4. Summary of Slgniticant Accounting I'>olicies

The principle accounting policies adopted in the preparation ofthese financial statements are set

out below:

a) Revenue recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

cootract with a customer and excludes amounts collected on behalf of third parties. DeKUTES

recognizes revenue when it transfers control ofa product or service to a customer.

i) Revenue from the sale of goods and services is recognised in the year in whiclr

DeKUTES delivers products to the customer, the customer has accepted the products and

collectability of the related receivables is reasonably assured.

ii) Grants from National Government are recognised in the year in which DeKUTES

actually receives such grants. Recurrent grants are recognized in the staternent of

cotnprehensive incorne. Development/capital grants are recognized in the statement of

financial position and realised in the statement of comprehensive income over the useful

life of the assets that has been acquired using such funds.

iii) Finance income comprises interest receivable liorn bank deposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using thc effective

interest rate method.

iv) Dividend income is recognised in the income statement in the year in which the right to

receive the payment is established.

v) Rental income is recognised in the income statcment as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognised as it accrues.

t2
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NOTES TO THE FINANCIAL STATENIENTS (Conflnued)

Summary of Significant Accounting Policies

b) In-kindcontributions

ln-kind contributions are donations that are rnade to DeKUTES in the fonn of actual goods

and./or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably detennined. DeKUTES includes such value in the statement of cornprehensive

incorne both as revenue and as an expense in equal and opposite alnounts; otherwise, the

contribution is not recorded.

c) Property, plant and equipment

All categories of property, plant and equipn.rent are initially recorded at cost less accumulated

depreciation and impainnent losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impainnent losses. Where re-rneasurelnent at re-valued amounts is desired, all

iterns in an asset category are re-valued through periodic valuations carried out by independent

extemal valuers.

Increases in the carrying amounts of assets arising frorn re-valualion are credited to otlrer

comprehensive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserye account; all other decreases are charged

to profit or loss in the incotne statement. Gains and losses on disposal of items of properry,

plant and equipment are detennined by comparing the proceeds from the disposal with the net

carrying amount of the items, and are recognised in profit or loss in the income statement.

ll
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

rnainly to the cost of ongoing but incornplete works on buildings and other civil works and

installations.

Depreciation on propedy, plant and equipment is recognised in the income statement on a

straight-line basis to write down the cost of each asset or the re-valued amount to its residual

value over iLs estilnated useful life. The annual rates in use are:

Freehold Land

Buildings and civil works

Plant and rnachinery

Motor vehicles, including motor cycles

Computers and related equipment

Office equipment, fumiture and fittings

Nil

25 years or the unexpired lease period

12.5 years

4 years

3 years

12.5 years

A full year's depreciation charge is recognised both in the year ofasset purchase and in the year

of asset disposal.

Items of property. plant and equipment are reviewed annually for impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

irnpairment loss is recognised so that the asset is written down immediately to its estirnated

recoverable amount.

l4
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NOTES TO THE FINANCIAL STATEMENTS (Conflnued)

Summary of Signilicant Accounting Policies

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amortization is recognized on

a straight-line basis over their estimated useful lives. The estimated useful tife and amortization

method are reviewed at the end of each reporting period, with the effect of any changes in

estirnate being accounted for on a prospective basis. Intangible assets with indefinite useful

lives that are acquired separately are carried at cost less accumulated impairment losses.

f) Amortlzatlon and lmpalrment of intanglble assets

Amortization is calculated on the straight-line basis over the estimated useful life of the

intangible asset. All intangible assets are reviewed annually for impairment. Where the carrying

arnount of an intangible asset is assessed as greater than its estimated recoverable amount. an

irnpairment loss is recognised so that the asset is written down irnmediately to its estirnated

recoverable amount.

g) Investment properfy

Invesffnent property. which is property held to earn rentals and/or for capital appreciation

(including property under construction for such purposes), is rneasured initially at cost,

including transaction costs. Subsequent to initial recognition, investment property is measured

at fair value. Gains or losses arising from changes in the fair value of investment property are

included in profit or loss in the period in which they arise. An investment property is

derecognized upon disposal or when the investment property is permanently withdrawn from

use and no future economic benefits are expected t'rom the disposal. Any gain or loss arising

on derecognition of the property (calculated as the difference between the net disposal proceeds

and the carrying amount of the asset) is included in profit or loss in the period in which the

property is derecognized.

l5
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NOTES TO THE FINA-F{CIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

h) Right of Usc Asset

Tlre right-of-use assets comprise the initial measurement of the corresponding lease liability,

lease payments made at or befbre the commencement day, less any lease incentives received

and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impaimrent losses. Whenever DeKUTES incurs an obligation for costs to

disrnantle and rernove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions of the lease, a provision

is rccognized and measured under IAS 37. To tlre extent that the costs relate to a right-of-use

asset, the costs are included in the related right-of-use asset, unless those costs are incurred to

produce inventories. fught-of-use assets are depreciated over the shorter period of lease tenn

and useful life of thc underlying asset. If a lcase transfer's ownership of thc underlying asset

or the cost of the right-of-use asset reflects that DeKUTES expects to exercise a purchase

option. the related right-of-use asset is depreciated over the useful lit'e ofthe underlying asset.

The depreciation starts at the comrnencement date of the lease. 1'he riglrt-of-use assets are

presented as a separate line in the consolidated statement offinancial position.

i) Fixed interest investments (bonds)

Fixed interest inveshnents ret'er to invesftnent funds placed under Central Bank of Kenya

(CBK) long{erm infrastructure bonds and other corporate bonds with the intention of earning

interest income upon the bond's disposal or maturity. Fixed interest investments are lreely

traded at the Nairobi Securities Exchange. The bonds are rneasured at fair value tlrough profit

or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities

traded freely at the Nairobi Securities Exchange or other regional and international securities

exchanges. Quoted investments are stated at fair value.

t6
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

Summary of Signilicant Accounting Policies

k) Unquoted investments

Unquoted investments stated at cost under non-current assets, and comprise equity shares held

in other Governrnent owned or controlled entities that are not quoted in the Securities

Exchange.

I) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and. where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is calculated

using the weighted average cost method. Net realizable value represents the estimated selling

price less all estimated costs of completion and costs to be incurred in marketing, selling and

distribution.

m) Trade and other receivables

Trade and other receivables are recognised at fair values less allowances for any uncollectible

amounts. These are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts

are written offafter all efforts at recovery have been exhausted.

t1
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NOTES TO THE FINANCIAI, STATEMENTS (Continued)

Summary of Significant Accounting Policies

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered froln or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where DeKUTES operates and generates taxable income. Cunent

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the statement of financial perfonnance.

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to conpute the amount are those that ale enacted or substantively enacted, at the

r€porting date in the area where DeKUTES operates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions wlrere appropriate.

o) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for hnancial reporting purposes at

the reporting date.

18
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Del'erred Tax

Defened tax liabilities are recognized for all taxable temporary differences. except in respect

of taxable temporary differences associated with investments in controlled entities,

associates and interests in joint venturcs, when the timing of the reversal of the temporary

differences can be conh'olled and it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are recognized for all deductible

temporary diflerences, the carry tbrward of unused tax credits and any unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be

available against which the deductible temporary differences, and the cany forwar d of
unused tax credits and unused tax losses can be utilized, except in respect of deductible

temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, deferred tax assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the ternporaly differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assels are

re-assessed at each reporting date and are recognized to the extent that it has become

probable that fliture taxable profits will allow the deferred tax asset to be recovered. Deferred

tax assets and liabilities are rneasured at the tax rates that are expected to apply in the year

when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have

been enacted or substantively enacted at the reporting date.

Deferred tax relating to iterns recognized outside surplus or deficil is recognized outside

surplus or det'icit. Det'erred tax items are recognized in correlation to the underlying

transaction in net assets. Deferred tax assets and deferred tax liabilities are ofTset ifa legally

enforceable right exists to set offcurrent tax assets against current income tax liabilities and

the def-erred taxes relate to the same tarable entity and the same taxation authority.

l9
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NOTES TO THE FINA-I{CIAL STATEMBNTS (Continued)

Summary of Signilicant Accounting Policies

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, conshuction or production of

qualiffing assets, which are assets that necessarily take a substantial period of time to get

rcady for their intended use or sale, are added to the cost of those a.ssets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

ratc borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the etfective portion of the derivative is recognized in other

cornprehensive income and reclassified to profit or loss when the qualifying asset itnpacts

profit or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

and are hedged in an effective fair value hedge ofinterest rate risk, the capitalized borrowing

costs reflect the hedged interest rate. Investment income eamed on the temporary investment

of specific borrowings pending their expenditure on qualifying assets is deducted frorn the

borrowing costs eligible for capitalization. All other borrowing costs are recognized in profit

or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on

call and highly liquid investrnents with an original rnaturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various Commercial Banks at the end of the reporting period. For the purposes of t]rese

financial statements, cash and cash equivalcnts also include short teml cash itnprests and

advances to authorized public officers and/or institutions which were not surrendered or

accounted for at the end of the financial year.

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at l'air value being received, net of

issue costs associatetl with the borrowing. Subsequently, these are measured at amortized cost

using the effective interest rate method. Amortized cost is calculated by taking into account

any issue cost and any discount or premium on settlement. Finance charges, including

prerniums payable of settlernent or redemption are accounted lor on accrual basis and are

20
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added to tl.re carrying amount of the instrurnent to the extent that they are not settled in the

period in which they arise. Loan interest accruing during the construction of a project is

capitalized as part of the cost of the project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at arnortized cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect ofgoods and services supplied, whether billed to DeKUTES or not. less any pa,ments

made to the suppliers.

t) Retirement benefit obiigations

DeKUTES does not operates a defined contribution scheme for the ernployees since the

Company does not pay its employees directly since they are on secondment form the

university and so the appointing authority ensures compliance to all the terms and conditions

as agrced between the employer and the employee and also ensure compliance to the existing

labour and taxation laws. However the company lras one temporally en.rployee whose rnonthly

contributions are subrnitted to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The

company's obligation under the scheme is limited to specific contributions legislated from

tirne to tirne and is currently as tier I and tier 2 Kshs.200 per ernployee per month.

u) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the employees. At

provision is made for the estimated liability for annual leave at the reporting date.

v) Exchange rate differences

The accounting records are maintained in the functional currency of the primary econornic

environment in which DeKUTES operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are translated into the functional currency using the

exchange rates prevailing at the dates of the transactions or valuation where iterns are re-

measured. Any foreign exclrange gains and losses resulting fiom the settlement of such

transactions and from the translation at year-end exchange rates of monetary assels and

liabilities denominated in foreign currencies are recognised in profit or loss.
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

w) Budget information

The original budget for FY 2022-2023 was approved by the Company board of Directors.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by DeKUTES upon receiving the respectivc

approvals in order to conclude the final budgct.

DeKUTES budget is prepared on a different basis to the actual incoure and expenditure

disclosed in the financial statetnents. The financial statelnents are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the hnancial

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A cornparison ofbudget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the staternent of

comparison of budget and actual amounts. In addition to the Basis difference, adjustments to

amounts in the financial statenrents are also made fol differences in the formats and

classification schemes adopted for the presentation of the financial staternents and the

approved budget.

A statement to reconcile the actual arnounts on a comparable basis included in the staternent

of colnparison of budget and actual arnounts and the actuals as per the staternent of linancial

performance has been presented under page 5 of these financial statements.
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continues)

a) Serviceconcessionarrangements

DeKUTES analyses all aspects of service concession arrangements that it enters into in determining

the appropriate accounting treatment and disclosure requirements. In particular, where a private

party contributes an asset to the arrangement, DeKUTES recognizes that asset when, and only when,

it controls or regulates the services the operator must provide together with the asset, to whorn it

must provide them, and at what price. [n the case of assets other than 'whole-of-life' assets, it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangernent. Any assets so recognized are lneasured at their fair value.

To the extent that an asset has been recognized, DeKUTES also recognizes a corresponding liability,

adjusted by a cash consideration paid or received.

b) Comparative figures

Where necessary comparative figures for the previous financial year have been amendcd or

reconfigured to confonn to the required changes in presentation.

c) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of DeKUTES financial statements in conformity with IFRS requires

management to tnake judgments, estimates and assumptions that affect the reported arnounts of
revenues, expcnses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the a-sset or liability

affected in future periods.

State all judgements, estimates and assumptions made
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Annual Reports and Financial Statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continues)

a) Estimates and assumptions

The key assumptions concerning the fufure and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. DeKUTES

based its assumptions and estimates on paralneters available when the financial statements were

prepared. However. existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of DeKUTES. Such

changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

o The condition of the asset based on the assessment of experts employed by DeKUTES

. The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

. The natr.rre of thc processes in wlrich the asset is deployed

o Availability of funding to replace the assets

c) Provisions

Provisions were raised and tnanageurent detemrined an estirnate based on the infonnation available

Additional disclosure of these estimates of provisions is included in Note 27.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is nraterial.

Provision for bad debts is rnade in full where a debt is deemed uncollectible whereas a general provision

of5% is rnade on the total debtors.
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continues)

6. Revenue

IRevenues .for the year under review decreased .The decrease was as a result of the turbulence

brought about by the election year and shelving ofa fabrication of additional maize drier worth

l2 million v'hich u,as wtdertaken in the year 202 l/2022.J

7. Cost of Sales

8. Grants lionr National Government

(Note: For capitaUdevelopment grants the ar ount recogniTed in lhe statement of
comprehensive income should he lhe depreciation/amortisation equivalents for o.rsars that havc

been acquired using such capitaUdevelopment grant os per IAS 20).

[There were no capitaVdevelopment grants in the current financial year:l

Sales ofgoods 8,264,232 2t,583,847
Sales of services

24,140,'738 19,8 I 5,958
Less: value added tax on gross sales

( 4,469,s97) (5,373,9t4)
Total 27,935312 36,025,891

Cost of sales on goods 5,559,433 13,598186
Cost of sales on services 1t,682,17 t 7.8706s9
Total L7,241,604 21,468,845

Recurrent grants received 0 0
Capital grants realized (see note below) 0 0

In Kind contributions/ donations 0 0

Total 0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINAIYCIAL STATEMENTS (Continued)

9. Finance I ncome

finconre eanted from the short term deposits invested during the year)

10. Other Income

I l. Other ()ains and Losses

12. A inistration Costs

277,647lnterest froln comlnercial banks and financial

institutions

2l3,l5l

2t 3,l5r 277,647'I'otal

Royalty 578,71 5 450,915

Decrease in bad debt provision 209,546 0

Application Fees 3,000

Total 791,261 450,915

0'fotal 82,794

Ofiice welfare 1,900 3,150

Travelling and accommodation 263,058 182,87'7

Telephone expenses 28,615 23,417

29,950 59.098

Subscription to Microsoft 233,0r 0 208,972

Enterta i nment expenses 1t,620 I I,935

87,228Licenses/fees/levies 60,150

Board Allowauccs 37,800 0

21,852Bank charges and cornmissions 26,433

Repairs and maintenance t'72.639 10,7 t4
AGM Expenses 221,050

Depreciation 49,234 68,024

Staff Managerncnt Costs 4,268,6065,885,2 I 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30,,2021

12 b Staff Costs

Corporate Social Responsibility 100,000 85,600
Seminars & workshops expenses 55,000 10.000

consultancy Expenses 0 3,235.766
Bad debts Provision -Specific 0 200,000
tsad debts Provision -General t,527 ,373
Auditors Fee-Provision 600,000 300.000
Total 7,775,669 I 0,304,61 2

Salaries and allowances of permanent

employees

0 0

Wages of temporary employees 0 0

Medical insurance schemes 0 0

Enrployer's contributions to National social

security schemes

0 0

Employer's contributions to pension scheme 0 (.)

Leave pay 0 0

Cratuity provisions 0 0

Fringe Benefit tax 0 0

StafT welfare

Total 0 0

The average number of employees at the
end of the year was:

Permanent ernpl<lyees - Management 0 0

Pennanent ernployees - Unionisable 0 0

Ternporary and contracted employees 0 0
'l'otal 0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)
l3.Selllng and distribution costs

14. Finance Costs

15. Operating profit/ (loss)

Arnortization on Software 16,667r6667

Staff Management Costs 0 0

Publicity rnaterial 0

Exhibitions 16.254

43,731

Depreciation 47,126 64,tt l -5

'I'otal t07,524 97,736

Interest expense on loans 0 0

lnterest expense on Bank overdrafts 0

lnterest on Lease liabilities
0

0 0
'I'otal 0 0

The operating prolit/(loss) is arrived at after
charging/(crediting) :

Staffcosts (note l2b) 0

Staff Management costs 5,885,210 4,2s9,8s7

Depreciation of property, plant and equipment 642,965 '745,350

Amortization of intangible assets 16,66'7 16,667

Provision for bad and doubtful debts 1.86 I ,4911,66t,94s

Auditors' remuneration - cunent year provision 300,000

Interest receivahle 0

0

0
'I'otal 6.883,3658,506,787
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DEKT'T ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

I6. Income Tax Expense/(Credit)

(a) Current taxation

b) Reconciliation oftax expense/ (credit) to the expected tax based on accounting profit

Current taxation based on the adjusted

profit fbr the year at 30Yo

1,941,7 s6 1,975,049

Cument tax: prior year under/(over)
provision

0 (360,052)

Total 1,941,756 1,614,997

Profit before taxation 3,887,783 4,883,263

Tax at the applicable tax rate of 30%o 1.941,7 56 1,614,997

Ourrent tax 0 0

Tax effects of expenses not deductible
for tax purposes

0 0

Tax effects of specific provision( bad

debt)
0 0

Tax effects of excess capital
allowances over
depreciation/amortization

0 0

'fotal 1,941,756 1,614,997
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DEKIIT
An nual

NOTES
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I8.

E,S COMPANY
and Financial Statements for the year ended June 30,2023

THE FINANCIAL STATEMENTS (Continucd)

s Per Share

eamings per share is calculated by dividing the profit after tax of by the average nutnbel'

of shares in issue during the year. There were not dilutive or potentially dilutive

share as at the reporting date.

Per S hare

dividends are accounted for as a separate component of equity until they have been

and declared at the relevant Annual General Meeting (AGM)
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements
For the vear ended June 30 ,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

19. Property, Plant and Equipment

COST At JUIy 1,2022 4,5 19,136 726,723 606,756 700,862 6,553,477
Additions 85,258 85,2s8
At June 30. 2023 4,519,136 8l1,981 606,7s6 700,862 6,638,73s
DEPRECIATION
At July l,2022 1,170,610 173,367 34t,768 180,257 1,866,002

e for the ar 4l 8,s66 79,827 79,496 65,076 642,965
Total accumulated depreciation June2023 1,589,176 253,t94 42t,264 245,333 2,508,967
NET BOOK VALUE At June 30,2023 2,929,960 558,787 185.492 455.529 4,129,768

COST OR VALUATION
cosT Ar luly 1,2021 4,442,016 353,495 471,446 373,276 5,646,233
Additions 77,120 373,228 129,310 327,586 907,244
At June 30,2022 4,5 19,136 726,723 606,756 700,862 6,553,477
DEPRECIATION
At Jul t,202t 692,249 94,316 228,202 105,885 1,120,6s2
Charge for 478,361 79,051 113,566 74,372 745,350
Total accumulated depreciation 1,170,610 173,367 34t,768 r80,257 1,866,002
NET BOOK VALUE At June 30,2022 3,348,526 553,356 264,988 520,605 4,68'7,475--

a

Plant antl
hrach in en'

()ffice
equipnrenl

Conrpulers
& related2023

u nlen t

furniture ct
I'ittinss Total

2022 Plant and
rnachinerr

I TC,lnlputc15
| & rel:rt etl

fequipnrentI

equipnlent,
0flice furniture rt

fittings Total

year
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Annual Reports and Financial Statements for the year endcd June 30, 2023

NOTES TO'I'HE I.-I NANC IAL S'I'A'I'EM I4N'I'S (Continued)

20- I ntan ble Assets

[Intangible usset (onstitute the Point OJ Sde so/ivure usel ute the shopJ

21. InvestmentProperty

22. Right-ol'-use assets

COSl'
83,333At July I R'l 111

0Additions 0

83,333 83,333At June 30

AMORTISATION
JJ,JJJAt July I s0,000

Charge for the year 16,666 t6,667

At June 30 66,666 s0,000

NET BOOK VAT,UE At June 30 t 6,666 33,332

Opening Valuation 0 0

0Movements During The Year 0

0Cost 0 0

Accumulated Dcprcciation 0 0 0

Carrying Amount

As At 30 lunc 2022 0 1) 0 q

As At 30 June 202 I 0 0 0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

23. Fixed lnterest Investments

24. Quoted Investments

25. Unquoted Investments

Central Bank of Kenya l2.5Yo l5-Year Infrastructure
Bond 0 0

Corporate Bond (Cive Details) 0 0

Corporate Bond (Give Details) 0 0

Total 0 0

B/f Valuation 0 0

Cost

At July I 0 0

At June 30 0 0

lmpairment 0 0

At July 1 0 0

At June 30 0 0

Net Book Value 0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINANCIAT, STATEMENTS (CONTINUED)

26. Inventories

27 (a) Trade Receivables

[The pr ovision rd Kshs I ,4 5 I ,94 5 is 5o/, of the total outstanding debt giving net trade recaivablcs

of KShs. 27,586,955 as at 30th June 2023 WHILE the long outstanding receivables.fot'over 120

dot s of KShs. 14,7 I 7,2 I 2, conrprise related parQ, transactions of Kshs. 9,I 44,7 |7(DEKUT) u,hile

lhe balance of Kshs 5,572,454 relates lo external customers carried./brwartl.from last yearJ

Raw Materials
Coffee

4t7.988 1,015,871
Detergent

767,338 738,817
Yoghurt

774,159 1,021,796
Equipment Production 0 0
Work in Progress 0 0
Equipment production 1,920.716 |,920,7 t5

0 0
Finished Goods 0 0
Fashion and Design 429.673 316,032
Assorted Merclrandise 142.138 136,7 s9
Total 4,452,012 5,209,990

Gross trade receivables 29.038,900 33,429,830
Provision for doubtful receivables ( 1,45 l,945) ( 1,861,4e 1)
Net Trade Receivables 27,5116,955 31,568,3311
At June 30, the ageing analysis of the
gross trade receivables was as follows:
Less than 30 days 96,5.15 t0,'174,464
Betwccn J0 and 60 days 179,070 3,557,418
Between 6l and 90 days 817,t90 431,t24
Between 9l and 120 days t3,228,693 14,523,970
Over 120 days t4.717,212 4,142,8s4

0 0
Total 29,038,900 33,429,830
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

27 (b) Reconciliation of Impairment Allowance for Trade Receivables

27 (c) Staff Receivables

27 (d) Reconciliation of Impairment Allorvance lbr Staff Receivables

At the beginning of the year 0 0

Additional provisions during the year 0 0

Recovered during the year 0 0

Written offduring the year 0 0

At the end of the year 0 0

Gross staff loans and advances 0 0

Provision for impairment loss 0 0

Net staff loans 0 0

Less: Amounts due within one year 0 0

Amounts due after one yeiu 0 0

At the beginning of the year 0 0

Additional provisions during the year 0 0

Recovered during the year 00

Written off during the year 0 0

At the end of the year 0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

28. Tax Recoverahle

30. Bank and Cash Balances

Thc bulk ofthc cush at bank wos hcld ot Consolidated Battk oJ'Kcnyt, DzKUTES moin bunkers

At beginning of the year (199,,729)

Income tax charge for the year (note l6) 1,614,997 1,97 5,049

Under(over) provision in prior year/s (note

l6)
0326,759

( 160,323)Incorne tax paid during tlre year t,941,756

At end ofthe year 0 1,614,991

Other commercial banks

Consolidated bank 0 0

Cash at bank 7,653,897 3,420,457

Cash in hand 0 25,200

Mpesa cash balance 0 I,703

Petty cash 4t,729 t2,747

'I'otal 7,695,626 3,460,107
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

Detailed analysis of thc cash and cash equivalents

31. Ordinary Share Capital

[DEKUT Enterprises Compary is limited by guarantee and has no Ordina1, sl1svs5.J

a) Current account
Consolidated Bank 1006 1202000 l 62 3 1 1,554 883,98 r

Consolidated Bank collection r006l2l1000010 7,342,343 2,536,476
b) Others 0 0

Cash in hand 0 25,200
1,703M pesa 0

Petty cash 41,'729 12,747

3,460,1070Total 7,695,626
c) On - call deposits

Consolidated Bank r 006 I 10 1000242 0 0

Sutr- total 7,695,626 3,460,107
Grand total 7,695,626 3,460,, t 07

Authorized:

ordinary shares of KShs par value each 0 0

Capital reserves 200,000 200,000

lssued and fully paid:

ordinary shares ofKShs par value each 0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

32. Revaluation Reserve

The revaluation reserye relates to the revaluation of certain items of propefiy, plant and

equipment. As indicated in the Statement of Changes in Equity, this is stated after transfer of

excess depreciation uet of related deferred tax to retained earnings. Revaluation surpluses are

not distributable.

33. Fair Value Adjustment Reserve

The fair value adjustment reserye arises on the revaluation of available-for-sale financial

assets, principally the marketable securities. When a finanoial asset is sold. the portion of the

reserye that relates to that asset is reduced frorn the fair value adjustrnent reserve and is

recognised in profit or loss. Where a financial asset is impaired, the portion of the reserve that

relates to that asset is recognised in profit or loss.

34. Retained Earnings

The retained earnings represent amounts available lor distribution to DeKUTES shareholders

Undistributed retained earnings are utilised to finance DeKUTES business activities.

As at July 1, 2021 5,576,746

Proht for the year 1,956,027

As at June 30,2022 7,532,773

As at July 1,2020 2,308,480

Profit for the year 3,268,266

As at June 30,2021 5,516,746
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE I.'INANCIAL STATEMENTS (CONTINUED)

35. Borrowin

Notes to the Financial Statements (Continued)

36. Deferred Tar Liability

Deferred tax is calculated on all temporary differences under the liability method using the

enacted tax rate, currently 3o%o.'lhe net deferred tax liability at year end is attributable to the

following iterns:

37. Lease Liabili

a) External borrowings

Balance at end of the year 0 0

0b) Domestic borrowings 0

Balance at end of the year 0 0

0 0
Balance at end of the period - domestic

and external borrowings c : a*b

Short term borrowings (Current Portion) 0

0Long telm borrowings 0

Total 0

0Accelerated capital allowances 0

Unrealised exchange gains/(losses) 0 0

0Revaluation surplus 0

(0)Tax losses carried forward (0)

Provisions for liabilities and charges (0) (0)

Net deferred tax liability 0 0

At the start of the year 0 0

Paid during the year 0

0 0At end of the year
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DEKUT ENTERPRISES COMPANY
Annual Reports and f-inanciar statements for the year ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)
38. Deferred Income

39. Trade and Other payables

40. Retirement Benefit Obligations

National Govemment
0 0

International Funders
0 0

Public Contributions anrj Donations 0 0
Other (specify)

0 0Total f)eferred Income
0 0

payablesTrade
36,148,254 37,567,500Accrued ex scs

0 0entior/ contract moniesRet
0 0Other payables

Total
36,148.254 37,567,500

Kshs Kshs Kshs Kshs
Current benefit obligation 0 0 0 0

0 0 0 0

Non-cument benefit
obligation

otal employee benefitsT'

obligalion 0 0

0

0

0 0
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DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

NOTES TO THE FTNANCIAL STA'I'EMENTS (CONTINUED)

41. Provisions

42. Dividends Palable

The balance of dividends payable relates to unclaimed dividends, payable to different shareholders

The balanccs are analysed in annual amount below.

Balance at the beginning of the

year 0 0 0 0 0

Additional provisions 0 0 0 0 t)

Provision utilised 0 0 0 0 0

Change due to discount and

time value lbr money
0 0 0 0

Less: current portion 0 0 (.) 0 0

Balance at the end of the year 0 0 0 0 0

At the beginning of the year 0 0

Additional declared during the year 0 0

Paid during thc year 0 0

Balance at end of the year 0 0

4t
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NOTES TO THE FINANCIAL STA'IEMENTS (CONTINUED)

43. Notes to The Statement of Cash Flows

Operating plofi t/(loss) 3,997,793 3,9211,1l2
reclatron 642,965 745,350

Amortisation 16,661 t6,667
Operating profit/(loss) before working capital changes 4,55'7.415 4,6e0,t29

(lncrease)/decrease in inventories '757.979 (t,327,0M)
(Increase)/decrease in trade and other receivables

3,981,383
(29,020,096)

20,398,520Increas ccrcasc) in trade and other payables (3,034,243)
0

Cash generated from/(used in) opcrations 6,262,533 (5,323.'650)

Short tenn deposits 0 0
Cash at bank 7,653,897 3,420,457
Cash in hand 0 2s.200
M-pesa 0 r,703
Petty cash 41,729 t2,'747
Balance at end of thc vear 7,695,626 3,460,107
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

44. Related Partv Disclosures

Government of Kenya

Dedan Kimathi University of Technologr is the principal shareholder of DeKUTES, holding
100% of DeKUTES equity interest. Dedan Kimathi University of Technology has provided full
guarantees to all long-term lenders of DeK[JTES, both domestic and extemal.

Other related panies include:

i) The Parent Company;
ii) Key management;
ii i) Board of directors;

Transactions with related partics

a) Sales to related parties

Sales ofgoods to the university 10,526,727 6,04't,911

13,000,000 0

Total 23,526,727 6,047.917

b) Grants from the Government

Grants fiom National Govt 0 0

Grants from County Govemment 0 0

Donatiorrs in kind 0 0

Total 0 0

c) Expenses incurred on behalfof related party

Payments of salaries and wages for employees 5,885,2 l0 4,107.514

Total 5,885,210 4,107,514

d) Key management compensation

2,400,000 2,400.000

Board allowanccs 37,800 0

Compensation to kcy management 3,48s2 l0 1,707,514

Total 5,923,010 4,107,514
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NOTES TO THE ITINANCIAL STATEMENTS ((lontinued

45. Capltal Commltments
Capital commitments at the year- end for which no provision has been made in these financial
statelnents are:

IProvide short appropriate explanatiorts os necessaty]

46. Contingent Assets and Liabilities

Contingent Assets

(Give details)

Continsent Liabilities

ln theopinion of the directors, no provision is required in thesefinancial statements as the

liabilities are not expectecl to cryslallize.

Amounts authorized and contracted for 0 0

Amounts authorizes but not contracted for 0 0

Less: Amounts included in Work in progress 0 0( )

0 0

Contingent assets

Insurance reirnbursemcnts 0 0

Assets arising from determination of court cases 0 0

Reimbursable indemnities and guarantees 0 0

Receivables from other government entities 0 0

Others (Specify) 0 0

Total 0 0

Contingent liabilities 0 0

0 0Court case 0 against DeKUTES

Bank guarantees in favoul of subsidiary 0 0

Contingent liabilities arising from contracts including
PPPs

0 0

0 0Others (Specify)

Total 0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

47. Financial Risk Management
DeKUTES activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign curency. The company's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

rninimise the potential adverse effect of such risks on its perfonnance by sening acceptable

Ievels of risk. The company does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The cornpany's financial risk management objectives and policies are detailed below

(i) Credit risk

Management assesses the credit quality of each customer, taking into account its financial

position. past experience and other factors. Individual risk limits are set ba*sed on intemal or

external assessment in accordance with limits set by the ditectors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the company's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the frnancial statements representing

DeKUTES maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

45

DeKUTES has exposure to credit risk. which is the risk that a counterparty will be unablc to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and othcr receivables and available-for-sale financial investments.
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NOTES TO THE t'INANCIAL STATEMENTS (Continued)

(NB: The lotals column should tie lo the individual elements of credit risk disclosed in DeKUTES

stotemerrt of f noncial position)

Credil Risk (Continued)

The customers under the fully perfonning category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowancc for uncollectible

amounts that the company has recognised in the financial statements is considercd adequate to covcr

any potentially irrecoverable arnounts.

The board of directors sets the company's credit policies and objectives and lays down pararneters

within which the various aspects of credit risk manage ment are operated.

ii) Liquidity risk management

Ultirnate responsibility for liquidity risk rnanagernent rests with DeKUTIIS directors, who have

built an appropriate liquidity risk management framework for the management of DeKUTES

short, medium and long-term funding and liquidity managcment requirements. DeKUTES

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

At 30 .IIINE 2023

Receivables from exchange transactions 1,45t,94516,034,590 r6,034,590 0

Receivables from non-exchange transactions 013,004,310 r 3.004,3 10 0

Bank balances '7,695,626 7,695,626 0 0

Total 36,734,526 36,734,526 0 I 
',151 

,945

Ar 30 JUNE 2022

Receivables from cxchange transactions I,861 ,49 l33,429,830 33,429,830 0

Receivables from non-exchange transactions 0 00 0

Bank balances 3,420,457 3,420,457 0

Total -16,850,287 36,850,287 0 1,861,491
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NO'I'ES TO THE FINANCIAL SI'ATEMENTS (Continued)

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the irnpact of discounting is not significant.

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

DeKUTES on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational conhols.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect DeKUTES income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising the retum. Overall responsibility for managing market

risk rests with the Audit and Risk Management Committee.

At 30 JUNE 2023

Trade payables 4,854,006 1.815,429 29,478,819 36,t48,254
Provisions 0 0 0 0
Delbrred income 0 0 0 0
Employee benefit obligation 0 0 0 0

Total 4,854,006 1,815,429 29,478,8t9 36,148,254

Ar 30 JUNI.l, 2022

Trade payables 13,091,613 I,403,700 23,072,187 37,567,500
Provisions 0 0

Deferred income 0 0 0

Ernployee benefi t obligation 0 0 (.) 0

Total 13,091,6t3 1,403,700 23,,072,187 37,567,500
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

The company's Finance Department is responsible for the developrnent of detailed risk managemcnt

policies (subject to review and approval by Audit and Risk Management Committee) and for the day

to day implementation of those policies.

There has been no change to DeKUTES exposure to market risks or the manner in which it manages

and measures the risk.

a) Foreign currency risk

DeKUTES has transactional currency exposures. Such exposure arises tfuough purchases of

goods and services that are done in currencies other than the local cunency. Invoices

denominated in foreign curencies are paid after 30 days fiom the date of the invoice and

conversion at the time of payment is done using thc prcvailing exchange rate.

(iii) Market risk (Continued)

The carrying amount of DeKUTES foreign currency denominated monetary assets and

monetary liabilities at thc end of the reporting period are as follows:

DeKUTES lnanages foreign exchange risk fonn future comrnercial transactions and recognised

assets and liabilities by projecting for expected salcs proceeds and matching the same with

expected payments.

0

At 30 JUNE 2022

F'inancial assets

Investments 0 0 0

Cash 0 0 0

Debtors 0 0 0

Financial Liabilities
Trade and other payables 0 0 0

Borrowings 0 0 0

0 0Net foreign cunency asset/( liability)
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NOTES TO THE FINANCIAL STATEMENTS (Continued

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of comprehensive

income on applying the sensitivity for a reasonable possiblc change in the exchange rate of the

three main transaction currencies, with all other variables held constant. The reveme would also

occur if the Kenya Shilling appreciated with all other variables held constant.

c) Interest rate risk

lnterest rate risk is the risk that DeKUTES financial condition may be adversely affected as a

result ofchanges in interest rate levels. The company's interest rate risk arises from bank deposits.

This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises

rnainly from interest rate movements on the company's deposits.

At 30 June 2022

Financial asscts

Investments 0 0 0

Cash 0 0 0

Debtors 0 0 0

Financial Liabilities
Trade and other payables 0 0 0

Borrowings 0 0 0

Net foreign cuffency asset/(liability) 0 0 0

2021

Euro 10% 0 0

USD l0o/o 0 0

2020

Euro t0% 0 0

TJSD t0% 0 0
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i) Management of interest rate risk

To manage the interest rate risk, lnanagement has endeavoured to bank with institutions that

offer favourablc interest rates.

iD Sensitivity analysis

DeKUTES analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis

for interest rate risk assumes that all othcr variables, in particular foreign exchange rates, remain

constant. The analysis has been perfonned on the same basis as the prior year.

The Company has no interest bearing debt and therefore the effect on the curent financial statements

is not considcred significant.

iii) Fair value of financial assets and liabitities

a) Financial instruments measured at fair value

Determination of fair value and fair valucs hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained trom independent sources; unobservable inputs reflect DeKUTES market

assumptions. These two types of inputs have created the following fair value hierarchy:

i) Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

ii) Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, eithcr directly (that is, as prices) or indirectly (that is, derived

fronr prices).

iiD Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservablc components. This hierarchy requires the use of
observable market data when available. DeKUTES considers relevant and observable

rnarket prices in its valuations where possible.

50
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NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

The following table shows an analysis of financial and non- hnancial instruments recorded at fair value

by level ofthe fair value hierarchy:

There were no transfers between levels l, 2 and 3 during the year

Financial instrumer s not measured al fair value

Disclosures of fair values of financial instruments not measured at fair value have not been madc

because the carrying amounts are a reasonable approximation of their fair values.

Financial Assets

ted equity investrnents 0 0 0 0

Investment propcrty 0 0 0 0
Land and buildings 0 0 0 0

0 0 0 0
At 30 June 2020

Financial Asscts

Quoted equity investments 0 0 0 0

Non- linancial Assets

Investment property 0 0 0 0

Land and buildings 0 0 0 0

0 0 0 0

5l

Non- flnancial Assets
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NOTES TO THll FINANCIAL STATEMENTS (Continued)

iv). Capital Risk Management

The objective of DeKUTES capital risk managernent is to safeguard the Board's ability to

continue as a going concern. DeKUTES capital structure comprises of the following funds:

Cea ring

48. Incorporation
DeKUTES is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

49. Events After The Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

Revaluation reserve 0 0

Retained earnings 7,532,774 3,928,1l2
Capital reserve 200,000 200.000

0

Total funds 7,732,774

0

4,lzE,ll2
Total borrowings 36,148,254 37,567,500

Less: cash and bank balances 7.695.626 3,460,107

34,107,393Net debt(excess cash and cash equivalents) 28,452,628

367o/o 8260

52
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20. .4.ppendices

Appendix l: Progress on Follow up Of Auditor Recommendations

Report On

Effectiveness 0f
Internal Controls,

Risk

Management And

Governance

Strategic Plan

ck ofa Not

resolved

The cornpany has established several revenue divisions, including consultancies

and short courses, conferences, yogurt sales. coffee sales, clothing and fashion

design, detergent sales, and merchandise sales. Over the past three years, the

rnanagement has created yearly strategies with specific goals in order to determine

the primary revenue sources that shape the company's strategic plan.

After establishing its business lines, the company is now working to integrate all

its operations and create a comprehensive strategic plan. It is expected that this

process will be completed within the next two years.

2 Years
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The follou,ing is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation

of each issue;

(iv) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this to National Treasury

Managing Director
Dr. Paul Sang

Date ..1..r..!2'rzozt

Chairman of the Board
Prof. Peter Ng'ang'a Muchiri

out"- ...1-1....1 ..'.Lt zozt
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Appendix Il: Projects Implemented By DeKUTES
Projects

Projects irnplernented by the State Corporation/ SAGA Funded by developrnent partners

Status of Projects completion

(No Project was undertaken by DeKUTES)

2

J
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dit III: Inte Transfers

The above amoutrts have been cornmunicated to and reconciled with the parent Mrnistry

Finance Manager Head of Accounting I-trnit

X)O( entity xxx Ministry

Sign Sign-----__
(DeKLTTES does not receive any transfers from state deportment)

a.
Recurrent Grants Bank Statement Dete

Indicate the fY to which the

rmo[nts relrte

Total 0

b.
Dcvelopment Grants Amount (KShs)

Total 0

c.
Direct Payments Bsnk Statement Date

Indicate the FY to which thr

amounts relate

Total 0

d.
Donor Receipts Bank Statement Date

amounts relale

Indicate the FY to which the

Total 0

56

a

TFY 2020121

ENTITY \i\IIE:
Brcak dorvn of Trensfen I'rom tho Sintc Diu:irtrntni of 0

^.\mount (KShs)

Bank Statement Dete
Indicate the FY to which the

rmourts relate

.{mount (KShs)

.{nlount (KShs)



DEKUT ENTERPRISES COMPANY
Annual Reports and Financial Statements for the year ended June 30, 2023

Appendix IV: Transfers From Other Government Entities

(DeKUTES does not receive any transfers from other govenrment entities)

Ministry of
Planning

and

Devolution 0 Recurrent 0 0 0 0 0 0 0

Ministry of
Planning

and

Devolution 0 Development 0 0 0 0 0 0 0

USAID 0 Donor Fund n 0 0 0 0 0 0

Ministry of
Planning

and

Devolution 0

Direct
Payment U 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 0 0 0Total 0 0I

a
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Appendix V- Inter-Entify Conlirmation Letter
II nsert yo ur LetterheadJ

finsert name of beneficiary entityl
IInsert Address]

The [insert SC/SAGA/Futrd name here] wishes to confirm the amounts disbursed to you as at 30h June 20?2 as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and return it to us.

No inter entities to conJirm during the year

Reference
Number

Date
Disbursed

Recunent (A) Developrnent (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

Amount Received
by Ibeneficiary. entityl

(Kshs) as at 30'h
June 2021

(E)

Differences
(Kshs)

(F)=(D-E)

Total

Head of Accountants department of beneficiary entitl':

Name

58

Confirmrtion of amounts reccived b1' IInsert name of beneficia.ry entitll as at 30th June 2022

\mounts I)isbulsed br lSC,/SAGiVFundl (I(SltS) as at 30th .Iune 2022

In confirm that the amounts shown above are correct as of the date indicated.
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Appendix VI: Reporting Of Climate Relevant Expenditures

Name of the Organization
Telephone Number
Email Address
Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications) . .

There were no climate relevant expenditures to report during the yeor

a

II

II

{_
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Source Of
Funds
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Project
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Implementing
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A endix VfI: Disaster diture Tem te

Period to
which this
report
refers (FY)

Year Quarter

Name of
Reporting
Officer
Contact
details of
the
reponting
officer:

Email Telephone

Colurnn I Colurnn II Column
Itr

Colurnn V Column
VI

Column
vII

Programme Sub-
progamme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting

ery/mitigationlpreparednes s)(response/recov

Expenditure
itenr

Amount
(Kshs.)

Comments

I
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Drrte:

EntiIv

Column [V

There were no disoster eryendilure to report duing the year


