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(2) Backgronrd 1wifcrmation

The Nationa

pverinnent Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) fgmn i 1y Constituencies Development Fund (CDF), is a fund established in 2007 fmoe gh

an Act of
through the ¢
The latter
is represented b
and strategie di

Mandate |
The manda
a) Recos
impl
b) Facility
of the Re
<) Provig
identifiel
Arricle 1
d) Promete
by
(2> ¢
e) Pro
@
f) Pro
the p

i

§ e

3
R -

gl Prov
" cong
h) prow
expe
prov:
Col
D Auth oq
2 @ o
) Pro e i
the ident
the .f! Y
) Provd

i

. o

]
|
J

level in matters fuiling

accards
1

Vision i |
Equitable $a

1

——— =

Mission
To provide leadk

| 11

ize the constituency as .
‘ntation of national government mnctions; :

economic devels;

ent, the Constituencies Development Fund Act, 2002, The Act was late: reviewed
ctiment ot the CDF (Amendmen:) Act 2007, and repealed through CDF Act, 2013

lbsequmti_v succeeded by the curvent NG-CDF Act, 2015. At cabinet level, NG-CDF

y the Cabinet Secretary for Devolution, who is responsible for the general policy
ection or the Fund.

the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:
platform  for identification, performance and
the performance and implementation of national government functions in all paris
public pursuant to Articie 6¢3) of the Constitution:

for the participation of the people in the determination and implementation of
| fational government development projects at the constituency level pursuant to
0(2)(a) of the Constitution;

the national values of huriin dignity, equity, social justice, inclusiveness, equiality,
f:shis, non- Jiscrimination 21 protection of the masginalized pursuarnt s Articke 20

i the Constitution

or the sustainable developrient of all parts of the Republic pursuant o Article 10
‘the Constitution;
legislative and policy truniework pursuant to Article 21 (2) of the Constitution rfor
essive realization of the ¢.onomic and social rights guaranteed under Article 43 of
ifiztion;
raechanisins for the Nutonal Assembly to deliberate on and resolve issues of
o the people as provided ror under Article 95 (2) of the Constitution;
or a public finance svstem thar promotes an equitable society and in pacticular
e that promotes equinible development of the country by making special
s for marginalized ::oups and areas pursuant to Article 201 () (i) of the
e withdrawal of moue - room the Consolidated Fund as provided ' under Article 206
the Constitution:
mechanisms tor the N. ' Assembly to facilitate the involvement of the people in
itication and impicricorinon of projects for tunding by the national government at
ituency level: i
or mechanisms “cmenting infrastructure development at the consiituency
_ e runctions of the national government at that level in
e with the Constur -

Ccanvwide

rship and polic .o eftective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTY TUENCIES DEVELOPMENT FUND (NGCDF)
KINA] P CONSTITUENCY

Report: Financial Statements

For the ye ended June 30, 2018

Core Valu o

ism - we uphold the rational pride of all Renyans through our work
fation: of the people- We involve citizens in making decisions about programmes we

eliness — we adhere to prompt delivery of service

dovernance — we uphold high standards of transparency, accountability, equity,

siveness and integrity in the service or the people

stainable development - we bromote development activities that meet the needs of the
ent without compromising the abifity of futore generations io mest their own needs.

VGCDF KINANGOP day-to-day management is under the foliowing key orgamns:

National Government Constitticiicies Development Fund Roard (NGCDFB)
National Government Constitiien, v Development Fund Committee (NGCDFC)

-

©F

Y management personnel who held office dunng the financial year ended 302 june
and who had direct fiduciary responsibility were:

Designation Name .
Accounting Officer Yusaf Mbuno

ALE holder Caroline Kariuki

Sub-County Accounint Crispin Lukalia

Chairman NGCDFC George Karanja

Member NGCDFC Martha Nyokabi

y Oversight Arrangements

The Audit aag Risk M nagement Commitiee (ARMC) of NGCDF Board provide overal! fiduciary
oversigl®Ori(the activities of NGCDF -KIN \WGOP Constituency. The reports and recommendation
of ARMC when adopiec] by the NGCDF Bourd are forwarded to the Constituency Committee for
action atters that require polic v cuidance are forwarded by the Raard to the Cabint
Secreta d National Assembly Sclecr Commmitiee.

Box 430-20318
1 Kinangop

arua Sub-Coumn
imeer, Kenya
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DVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF)
CONSTITUENCY

inancial Statements

gnded June 20, 2018

() NGCDF KINANGOY Constituency Contacts

fhne: (254) 722532682

ngcdtKinangop.go.ke

ite: www.2o.ke

(@) NGCDF KINANGOP Constituency Bankers

[Equity Rank (Naivasha Branch)
A/C No 0200295239050

D BY THE CHAIRMAN NGCDYF COMMITTEE

P NG-CDFC has ensured 1L+ most projects initiated this year have been completed or

ed phase is complete.

ls. JEMENTS:
| projects have been bail: > standard with consultation with relevant government
sirics.

ry applications are so 0. Devond what we can atford but we have done our best to

snsure the neediest stucL.. ¢ oeen considered.

.

nangop T.T.Lis nov .o ove and ready to admit students from January 2019.
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NATIONAL &70 VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KINANGOP | CONSTITUENCY
Reports and Financial Statements

For the vear ended June 30, 2018
L  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2018 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-KINANGOP Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2018.
This responsibility includes: () maintaining adequate financial management arrangements and
ensuring that these continue fo be effective throughout the reporting period; (i) maintaining proper

I ecords, which disclose with reasonable accuracy at any time the financial position of the
entity; (iil) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in

e CLINSIANCe

The Accounting Officer in charge of the NGCDF-KINANGOP Constituency accepts responsibility for
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in_accordance with International Public_Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF-KINANGOP
financial statements give a true and fair view of the state of entity’s transactions during the financial
year ended June 30, 2018, and of the entity’s financial position as at that date. The Accounting Officer
charge of the NGCDF-KINANGOP Constituency further confirms the completeness of the-accounting
records maintained for NGCDF-KINANGOP, which have been relied upon in the preparation of the
entity’s financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-KINANGOP Constituency confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the entity’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the entity’s financial statements have been prepared in a form that
complies with| relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenys

Approval of the financial statements

The NGCDF-KINANGOP AConstituency financial statements were approved and signed by the
25226[

Accounting Officer on _ 2018.
(@i

gl

Fund Manager Sub-County Accountant
Name: Name:
ICPAK Member Number:




REPUBLIC OF KENYA
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OFFICE OF THE AUDITOR-GENERAL

REPORT O THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND - KINANGOP CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of National Government
Constitueneies Development Fund — Kinangop Constituency set out on pages 7 to 25, which
comprise the statement of Assets and Liabilities as at 30 June 2018, and the statement of
Receipts and Payments, Statement of cash flows for the year then ended, Statement of
Appropriation for the year ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the Constitution
of Kenya and Section 35 of the Public Audit Act, 2015 . | have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion,
position of Nati
2018, and (of)
accordance wi

the financial statements present fairly, in all material respects, the financial

onal Government Development Fund - Kinangop Constituency as at 30 June

its financial performance and its cash flows for the year then ended, in
h International Public Sector Accounting Standards (Cash Basis) and comply

with PFM Aect, 2012 and Section 11 of the National Government Constituency Development
Act, 2015.

The audit was| conducted in accordance with International Standards of Supreme Audit
Institutions' (ISSAIls). | am independent of National Government Constituencies
Development Fund - Kinangop Constituency in accordance with ISSAI 30 on Code of Ethics
| have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

ters are those matters that, in my professional judgment, are of most
he audit of the financial statements. There were no key audit matters to report

Key audit mat
significance in t

in the year und

er review.

Report of the Auditc
Kinangop Constitue

or-General on the Financial Statements of National Government Constituency Development Fund -
ncy for the year ended 30 June 2018

Promoting Accountability in the Public Sector




Other Matter
Stalled Projects

The financial statements under note 4 reported an expenditure on transfers to Secondary
schools of Kshs.7,700,000 out of which Kshs.3,200,000 was disbursed to four Secondary
Schools namely; Nandarasi, Kamunyaka, Gathara and Rugongo Secondary schools. Each
school was allocated Kshs.800,000 for completion of Laboratories whose construction had
commenced in the financial year 2016/2017 where Kshs.6,447,480 had been spent on the
projects. However, Project verification done on 13.03.2019 revealed that internal and
external finishes, flooring, doors, windows, plastering and painting had not been done. The
contractor was not on site and the projects had stalled.

In the circumstance therefore, the projects are not benefiting the intended learners and
further, value for money have not been achieved.

Un-implemented project

The financial statements under note 4 reported an expenditure on transfers to primary
schools of Kshs.19,200,000. However, a review of records revealed that Kshs.2,300,000
was allocated to one (1) secondary school and four (4) Primary schools for construction of
a classroom, toilets, and levelling of the ground respectively. However, a review of the
projects bank statements showed that the money had not been spent. Further, physical
verification carried out on 13.03.2019 revealed that indeed the projects had not commenced
hence the balances in the account.

In the circumstance therefore, the fund is not achieving the intended objective of benefiting
the community.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES
Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
| confirm that, nothing has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report of the Auditor-General on the Financial Statements of National Government Constituency Development Fund —
Kinangop Constituency for the year ended 30 June 2018
2
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Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards and for
maintaining effective internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

In preparing the financial statements, management is responsible for assessing the ability
to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to
liquidate the or to cease operations, or have no realistic alternative but to do so.

Management s also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to! the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in

compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as|a whole are free from material misstatement, whether due to fraud or error,
and to issue aLr; auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these

financial statements.

In addition to|the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

financial transactions and information reflected in the financial statements are in compliance

with the authq‘rities that govern them and that public resources are applied in an effective
|

Report of the Audliwr-(]enera/ on the Financial Statements of National Government Constituency Development FFund -
Kinangop Constituency for the year ended 30 June 2018
‘ 3



way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the ISSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s ability
to continue to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Report of the Auditor-General on the Financial Statements of National Government Constituency Development Fund —
Kinangop Constituency for the year ended 30 June 2018
4
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transaction§ and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform suk:h other procedures as | consider necessary in the circumstances.

I communicaté with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro’ that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters ’that may reasonably be thought to bear on my independence, and where
applicable, relq}ated safeguards.

L0

FCPA Edwart? R. O. Ouko, CBS
AUDITOR-GE[NERAL

Nairobi

09 August 2019
!

[
|
1
|
1
Report of the AudL’lor-General on the Financial Statements of National Government Constituency Development Fund —

Kinangop Canstituency for the year ended 30 June 2018
5



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF )

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
IV. \STATEMENT OF RECEIPTS AND PAYMENTS

Nofte 2017 ~ 2018 2016 ~ 2017

Kshs Kshs
RECEIPTS .
Transfers CDF board-AIEs' Received 1 83,906,035.00 | 142,396,172.70
TOTAL RECEIPTS 83,906,035.00 | 142,396,172.70
PAYMENTS
Compensation of employees 2 2,274,223.00 | 2,901,260.00
Use of goods ;nd services 3 8,560,476.00 | 14,347,194.60
Transfers fo Other Government Units 4 31,500,000.00 { 34,381,036.00
Other grants and transfers 5 46,032,577.00 | 83,982,564.00
I
—Acquisition of Assets 5 1,025,000.00 -

TOTAL PAYMENTS 89,392,276.00 | 135,612,054.60
SURPLUS/DEFICIT (5,486,241.00) 6,784,118.10

The accounting policies and explanatory notes to these financial statements form an integral part of

on

2018 and signed by:

Fund Account Manager

Name:

7 N

the mmmments. The NGCDF-KINANGOP Constituency financial statements were approved

Sub-County Accountant

Name:

ICPAK Member Number:




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KINANGOP CONSTITUENCY
Reports and Kinancial Statements
For the year ended June 30, 2018

V. STA OF ASSETS

Note 2017-2018|  2016-2017
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) ‘ 4041,335.00 | 9.,527,576.00

Total Cash and Cash Equivalents 4,041,335.00 |  9,527,576.00

TOTAL CIAL ASSETS 4,041,335.00 | 9,527,576.00

FINANCIAL LIABILITIES

NET FINANCIAL ASSETS 4,041,335.00 | 9.527.576.00

REPRESENTED BY T

Fund balance b/fwd 1st July... 7 9P2T,D16/00

2,743,459.70

Surplus/Defict for the year

(5,486,241.00)

6,784,118.10

NET FINANCIAL POSITION

4,041,335.00

9,527,576.00

The accounting policies and explanatory notes o these financial statements form an integral part of

Il
Fund Ac¢ount Manager
Name:

s

Sub-County Accountant

Name:

ICPAK Member Number:

the fingncialjstatements. The NGCDF-KINANGOP Constituency financial statements were approved
09/ | 2018 and signed by:




yallOvar GOvexNMEN T CONSTITUENCIES DEVELOPMENT F

Reports and Financial Statements
For the year ended June 30, 2018

UND (NGCDF) — KINANGOP CONSTITUENCY

VIL. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED
Actual on Budget
| Comparable | Utilisation % of
a b cFa+b d e=c-d f=d/c %
RECEIPTS
Transfers frtom CDF Boatrd 86,810,345 20,906,887 107,717,232 83,906,035 23,811,197 77.9%
Proceeds from Sale of Assets - - -
Balance b/f - - 9,527,576 (9,527,576)
TOTAL 86,810,345 20,906,887 107,717,232 93,433,611 14,283,621 86.7%
PAYMENTS
Compensation of Employees 2,000,000 310,723 2,310,723 2,274.223 36,500 98.4%
Use of goods and services 5,810,044 3,740,992 9,551,036 8,560,476 990,560 89.6%
Transfers to Other Governament Units 24,100,000 15,950,000 40,060,000 31,500,000 8,550,000 78.7% B
Other grants and transfers 53,875,301 905,172 54,780,473 46,032,577 8,747,896 84.0%
Acquisition of Assets 1,025,000 - 1,025,000 1,025,000 - -
Other Payments - - - - - -
TOTAL 86,810,345 20,906,887 107,717,232 89,392,276 18,324,956 83.0%
Surplus/Deficit 4,041,335

a.  The adjustment of Ksh 20,906,887 is as a result of additional Ksh 1 1,379,31¢

brought forward from the previ

ous year.

in the budget and Ksh 9,527,576.00 which was balance

b. Underutilization of below 90% was caused by additional Ksh 11,379,310 which had not been released by the board since the

proposal was done towards the end of the year. This affected all sectors.
The NGCDF-KINANGOP Constituency financial statements were approved on

@<
Fund Account Manager
Name:

s

Sub-~County Accountant

Name:

10

Q()[ O [ 2018 and signed by:



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30, 2018

VL STATEMENT OF CASHFLOW
Receipts for operating income 2017-2018 2016-2017
Transfers fr(%m CDF Board L | 83,906,035.00 | 142,396,172.70
( 83,906,035.00 | 142,396,172.70
Payments fdr operating expenses

Compensaﬁ+n of Employees

2 227422300 | 2201,260.00

Use of M and services

3 856047600 | 14347,194.60

Transfers to|Other Government Units

34,381,036.00

g 31,500,000.00
Other grants and transfers 5 46,032,577.00 83,982,564.00
88,367,276.00 135,612,054.60
Adjusted for: -

Net cash flow from operating activities

(4.461,241.00) | ©784118.10

CASHFLOW FROM INVESTING ACTIVITIES

Acquisifion of Assets

6| (1,025,000.00)

Net cash flows from Investing Activities

(1,025,000.00)

NET INCREASE IN CASH AND CASH EQUIVALENT

(5,486,241.00) | ©784,118.10

Cash and cash equivalent at BEGINNING of the

year I 7! 952757600| 2743,459.70
Cash and |+Sh equivalent at END of the year 4,041,335.00 9,527,577.80
The accounting policies and explanatory notes to these financial statements form an integral part of

2018 and signed by:

Fund A Manager
Name:

ents. The NGCDF-KINANGOP Constituency financial statements were approved

(osmsiicc

Sub-County Accountant
Name:
ICPAK Member Number:



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

KINANGOP

CONSTITUENCY

Reports and Financial Statements

For the year

ended June 30, 2018

VIIL.  SIGNIFICANT ACCOUNTING POLICIES

The prineiple
out below:

> accounting policies adopted in the preparation of these financial statements are set

1. MnjofCompﬁance and Basis of Preparation

The financial
Sector Accout
(PSASB) and
supplementeg
payables that

The financial

statements have been prepared in accordance with Cash-basis International Public
nting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
set out In the accounting policy note below. This cash basis of accounting has been
1 with accounting for; a) receivables that include imprests and salary advances and b)
include deposits and retentions.

statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.  Reporting Entity
The financial statements are for the NGCDF-KINANGOP Constituency. The financial statements

3.

“encompass thre reporting entity as specified under section 81 of the PEM Act 2012
»

ing Currency

The ﬁx-anciai:tatements are presented in Kenya Shillings (KShs), which is the functional and
reporting eurrency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Signiﬁcla.nt Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years
a) gnition of Receipts

The Entity gnises all receipts from the various sources when the event occurs and the related
cash has ly been received by the Entity.

Tax

Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this policy

icable to entity)

from the Exchequer
rs from the exchequer are recognized in the books of accounts when cash is

regeived. Cash is considered as received when payment instruction is issued to the bank and
notified fo the receiving entity.

I1




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
KINANGOP CONSTITUENCY

Reports and Financial Statements

Fer the year ended June 30, 2018

ST CANT ACCOUNTING POLICIES

Assistance
Ex assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants |and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the

of grant/loan in kind, such grants are recorded upon receipt of the grant item and
rmination of the value. The date of the transaction is the value date indicated on
ent advice. A similar recognition criteria is applied for loans received in the form of
payment.

assefs and sale of tender documents. These are recognized in the financial statements the time
i cash 1s received

ition of payments
gnises all payments when the event occurs and the related cash has actually been

paid out by the Entity.

ion of Employees
and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra
1on 15 recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
P of consolidation. This summary is disclosed as an annexure to the financial

statements.

12
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SIGNIFICANT {ACCOUNTING POLICIES

5.

In-kind contributions

In-kind confributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel

recorded.

6. Cashand
Cash and cash
highly Lquid i
convertible to

Bank account
commercial bat

7.
For the
and/or 1
are treated as
payments are

financial

8.  Accounts
For the p
have been
government p
obligations by
to the cash
liabilities incl

9,
Pending bills
goods or 2
cash in the
sense of the ove
finally settled, s
which the payn

10. Unufilize
Unutilized fung
not yet disburs
balances are ay
prior financial

ces. Where the financial value received for in-kind contributions can be reliably
Enfity includes such value in the statement of receipts and payments both as
payments in equal and opposite amounts; otherwise, the contribution is not

| Cash Equivalents

equivalents comprise cash on hand and cash at bank, short-term deposits on call and
nvestments with an original maturity of three months or less, which are readily
known amounts of cash and are subject to insignificant risk of changes in value.
balances include amounts held at the Central Bank of Kenya and at various
nks at the end of the financial year.

Aocound Receivable

of these financial statements, imprests and advances to authorised public officers
ons which were not surrendered or accounted for at the end of the financial year
receivables. This is in recognition of ,the government practice where the imprest
ognized as payments when fully accounted for by the imprest or AIE holders. This

ents.

Payable

of these financial statements, deposits and retentions held on behalf of third parties

nized on an accrual basis (as accounts payables). This is in recognition of the
ice of retaining a portion of contracted services and works pending fulfilment of

e contractor and to hold deposits on behalf of third parties. This is an enhancement

mnting policy adopted by National Government Ministries and Agencies. Other

ing pending bills are disclosed in the financial statements.

. Pending Bills

msist of unpaid liabilities at the end of the financial year arising from contracted
during the year or in past years. As pending bills do not involve the payment of
riing period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
erall net cash position of the Entity at the end of the year. When the pending bills are
uch payments are included in the Statement of Receipts and Payments in the year in
nents are made.

d Funds

is consist of bank balances in the constituency account and previous year(s) balances
ed by the Board to the constituency at the beginning of the financial year. These
railable for use in the year under review to fund projects approved in the respective
years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

I3
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KINANGOP CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

SIGN!HGANI‘]ACCOUNTWG POLICIES

11. Budget

The budggt is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2017 for the period 1% July 2017 to 30" June 2018 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements.

12. ive Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13 Sﬂbmt:t Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30% June 201 8.

Material priot period errors shall be corrected retrospectively in the fivst set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
! ed in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/ equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.
15. Related Party Transactions

Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

i | s

Fand Account Manager Sub-County Accountant
Name: Name:
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

IX. N TO THE FINANCIAL STATEMENTS
1. TRAN FROM OTHER GOVERNMENT ENTITIES
Deseription 2017-2018 2016-2017
1 Kshs Kshs
NGCDF Board
AIE NO A820582 60,499,621.00
AIE NO A796401 4,094,328.00
AIE NO A820817 36,853,449.00
AIE NO A825527 40,948,275.00
AIE NO A855869 5,500,000.00
AIE NO A892833 37,905,172.00
AIE NO A896833 21,000,000.00
AIE NOJ A896909 19,500,863.00
I : 83,906,035.00 142,396,173
TOTAL |
2. COMPENSATION OF EMPLOYEES
2017-2018 - 2016-201"
Kshs Ksh:
iJ; wages of confractual employees 1,808,515 1,989,731
Ibasi{: wages of casual labour - -
h’c@nal allowances paid as part of salary
House allowance ~
ransport allowance - ¢ B
INHIF 63.45¢
 allowance
mployer Contribution to NSSF 41,600 60,48C
PAYE 174,915
G ity 252,659 612,684
" personnel payments 171,449 -
Total 2,274,.22 2,901,260
o
()
Fund Account Manager Sub-County Accountant

N

Name:
ICPAK Member Number:



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TQ THE FINANCIAL STATEMENTS (Continued)

3. USE OF GOODS AND SERVICES

2017-2018 2016-2017
Kshs Kshs
Utilifies, supplies and services 128,505.00 1,365,215.60
Office rent . ~
Communication, supplies and services 203,055.00 277,500.00
frevel and subsicne 222,640.00 318,000.00

Printing, advertising and information supplies &

services 189,078.00 510,698.00
Rentals of produced assets ) -
Training expenses _ 900,000.00
Hospita.lkty supplies and services 725.845.00 1,200,000.00 |
Othg chmmitiee expenses 1,928,000.00 | 3,700,000.00
Cotges allowance 3,269,000.00 | 2,090,000.00
Insurance costs _ =
Spec'mléed materials and services . -
Office and general supplies and services 226,007.00 770,000.00
Fueful & lubricants 500,000.00 1,697,344.00
Other operafing expenses 178,454.00 315,430.00
Routine maintenance — vehicles and other transport

equipment 588,705.00 523,355.00
Roufine maintenance — other assets 401,187.00 679,652.00

Total 8,560,476.00 | 14,347,194.60

Fund Account Manager Sub-County Accountant
Name: Name:
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. TRAN. TO OTHER GOVERNMENT ENTITIES
iption

2017-2018 2016-2017
Kshs Kshs
Transfers to primary schools (see attached list) 19,200,000.00 | 23,581,036.00
Transfers to secondary schools (see attached list) GI0D000.00) 9,500,000.00
Transfers fo terhiary institutions (see attached list) 4.600,000.00 -
Transfers to health institutions (see attached list) ~ | 1,300,000.00
TOTAL 31,500,000.00 | 34,381,036.00
5. OTHER GRANTS AND OTHER PAYMENTS
b i
' 2017-2018 2016- 2017
Kshs Kshs
Bygty +Secondary 14,204 865.00 |  28.746.925.00

Bursary -Tertiary

7,587,300.00

" 5,137,500.00

Bursary-Special schools

Mocks| & CAT i =
Engponment 1,736,206.00 1,637,931.00
Senty 1,550,000.00 |  9.900,000.00
Rops 10,000,000.00 | 31,000,000.00
Spps 1,736,206.00 | 2,352,208.00
Other capital grants and transfer 5.300,000.00 -
Emergemcy Projects (specify) 3,918,000.00 5,208,000.00
Total 46,032,577.00 | 83,982,564.00
Fund Account Manager Sub-County Accountant
Name: Name:
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. ACQUISITION OF ASSETS

Non cial Assets 2017-2018 2016~2017
Kshs Kshs
Purchase of Office Furniture and General Equipment 650,000
Purchase of ICT Equipment, Software and Other ICT
Assefs 375,000
Purchase of Specialised Plant, Equipment and Machinery ~
Total 1,025,000
7: Bank Accounts (cash book bank balance)
Name of Bank, Account No. & currency 2017-2018 2016~2017
Kshs Kshs
Equity Bank, Account No.
0200295239050
4,041,335.00 9,527,576.35
Total _ 4,041,335.00 9,527,576.35
.
GMC(
Fund Account Manager Sub-County Accountant
Name: Name:
ICPAK Member Number:
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NATIONAL
KINANGOP CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

NOTES TO FINANCIAL STATEMENTS (Confinued)
8. UNUTILIZED) FUNDS (See Annex 1)
Kshs Kshs
due to other grants and other transfers (see
hed list) 4,041,335.00 7,571,701.00
[ 4,041,335.00 9,527,578.00
9. PMC balances (See Annex 3)
] 2017~ 2018 2016-2017
I Kshs Kshs
PMC ao#:ount Balances (see attached list) 27,372,496.60 3,713,891.30

27,372,496.60

3,713,891.30

|
|
|
\@»6)!

Fund Manager
Name:

@@m:

Sub-County Accouxitant
Name:
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ~KINANGOP CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 1- UNUTILIZED FUNDS

: . . Outstandin |
Brief Transaction Outstanding Balance
Name "y g Balance Totals
Description 2017/18 2016/17
Amounts due to other grants and other
transfers _
. Creating ICT Hub in
Murungaru ICT HUB Murungary 1,169,256.80 0 1,169,256.80
e Creating ICT Hub in
Engineer ICT HUB Engineer 1,169,256.80 0 1,169,256.80
o Creating ICT Hub in
Njabini ICT HUB Njabimg 1,169,256.80 0 1,169,256.80
To cater for Emergency in
Emergency the Constituency 533,564.60 0 533,564.60
TOTALS 4,041,335.00 4,041,335.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOF

Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 2 - SUMMARY OF FIXED ASSET REGISTER

'MENT FUND (NGCDF) ~KINANGOP CONSTITUENCY

22

Asset class Historical Cost Additions | Disposals | Historical Cost
b/f during the | during the (Kshs)
(Kshs) year (Kshs) | year (Kshs) 2017/18
2016/17
Land
Buildings and structures 17,393,279.08
17,393,279.08
Transport equipment 3,606,463.96
3,606,463.96
Office equipment, furniture and fittings 650,000.00 3,444,553.00
2,794,553.00
ICT Equipment, Software and Other ICT Assets 375,000.00 2,384,000.00
2,009,000.00
Other Machinery and Equipment 18,500,000.00
18,500,000.00
Heritage and cultural assets
Intangible assets
Total 44,303 296,04 1,0256000.0 45,328.296.04
‘ N
|
|
|




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

KINANGOP CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 3 BANK BALANCES AS AT 30™ JUNE 2018
PMC l Bank | Account number Bank Balance Bank Balance
2017/18 " 2016/17
EQUITY
STRATEGIC mn} 0200276641622 1,499.450.00
EQUITY
SPORTS 0200196452331 8,862.00
EQUITY
ENVIROMENT 0200261432834 45,836.50
EQUITY
KIANDEGE PRIMARY SCHOOL 0200299169412 701,230.00
MWIHOKO PRIMARY EQUITY
SCHOOL 0200277385853 700,000.00
EQUITY
GITITE PRIMARY SCHOOL 0200261390321 699,843.05
EQUITY
KIRIAHU PRIMAKL! SCHOOL 0200271851651 700,420.00
Yl EQUITY
MUKIRI PRIMARY SCHOOL 0200277386789 700,000.00
EQUITY
YAANGA Y SCHOOL 0200299762574 500,000.00
I EQUITY
MWIHOTI Y SCHOOL 0200195071801 701,583.10
EQUITY
KAHUHO PRIMARY SCHOOL 0200261506721 700,505.00
UITY
GITHABAI PRIMARY SCHOOL " 0200277386850 500,000.00
EQUITY
CENTER PRIMARY £CHOOL 2 0200271773741 500,035.00
GACHARAGE MARY EQUITY
SCHOOL 0200295942434 700,420.00
MUCHURUI Y EQUITY
SCHOOL 0200271820105 500,025.00
4 EQUITY
KIMURI PRIMARY SCHOOL 0200263309970 799,840.95
! EQUITY
NDOTHUA MY SCHOOL 0200277386604 300,000.00
i EQUITY
KAHUHO PRIMARY SCHOOL 0200261506721 700,505.00
NDARACAINI PRIMARY EQUITY
SCHOOL 0200190725767 300,471.40
EQUITY
MUHUTI PRIMARY écaoon 0200277386748 300,000.00
ST CHRISTOPHER PRIMARY EQUITY
SCHOOL ; 0200271785274 300,890.00
A EQUITY
MURUAKI PRIMARY| SCHOOL 0200276787242 1,700,000.00
‘ EQUITY
FARU PRIMARY SCHOOL 0200262525905 300,220.00
MUTAMAIYU IRY EQUITY
SCHOOL 0200299742969 300,000.00
EQUITY
KIMATHI PRIMARY SCHOOL 0200298677217 302,410.00

|
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PMC \ Bank | Account number Bank Balance Bank Balan
2017/18 2016/1
NJABINI SECONDARY | EQUITY
SCHOOL 0200275974651 701,790.00
MUTIINI sachDARv EQUITY
SCHOOL 0200277386768 700,000.00
GATHARA SECONDARY EQUITY
SCHOOL 0200293545146 4,597.95
RUGONGQ SECONDARY EQUITY
SCHOOL 0200273034914 833,739.00
KAMUNYAKA SECONDARY EQUITY
SCHOOL 0200272014647 827,510.00
NANDARASI SECONDARY EQUITY
SCHOOL 0200271774006 798,850.95
CHOBE ~KAMB1 NDORO EQUITY
ROAD 0200295239050 487,919.75
ENGINEER-MUTARAKWA EQUITY
ROAD ; 0200295239050 2,500,000.00
( EQUITY
KAMBATA FRIMARY SCHOOL 0200190300423 252.512.00
EQUITY .
GATHARA Y SCHOOL 0200271799003 27,325.00
‘ EQUITY
GAT DARY 0200293545146 4,597.95
EQUITY
KIAMBAA PRIMARY SCHOOL 0200299489141 499,930.00
NJABINI MIXED DAY EQUITY
SECONDARY SCHOOL 0200275974651 701,79000
l( EQUITY
NJABINI CHIEFS OFFICE 0200271972844 250,000.00
NDUNYU NJERU ?ECONDARY EQUITY
SCHOOL | 0200271868276 1,000,000.00
KIRARWA SECONDARY EQUITY
SCHOOL 1 0200298896952 500,075.00
KIRATHIMO PRIMARY EQUITY »
SCHOOL 0200299815767 1,403,360.00
' EQUITY
KANAMBA MY SCHOOL 0200271838957 1,400,000.00
UTTY
KIJIKO PRIMARY SiCHOOL i 0200271798544 15,952.00
M EQUITY 18,376.3C
MUNYAKA P Y SCHOOL 0200299043802
BARA-INYA wxv EQUITY 3,196,265.0C
SCHOOL 0200261398616
MUTONYORA Y EQUITY 99,890.00
SCHOOL 0200271789304
KENYATTA ROAD PRIMARY EQUITY 199,945.00
SCHOOL 0200271784618
Il EQUITY 199,415.00
KIRIAHU PRIMARY SCHOOL 0200271851651
Total 27,372,496.60 3,713,891.30
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For the year ended June 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management comments

that were provided o the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

w I Timefr:

me:

! Referen Focal Point Status: (Put a
ce No. person to (Resolve | date
onthe | Issue /O ations from resolve the d/Not | when

externa | Auditor Management comments issue (Name Resolve | you

1 andit | and d) expect
Report designation) the issu

fo be
resolve
CDF :
BOARD | 1. Failure o implement
;\?Jlg}'i‘ ' Budgetary Ferformance mﬁ;;szmc' FAM Resolved | Resolvec
/VOL 4,026,269.35 :
V7084 1
gg,iRD 5!, 1. Variance of Ksh
pi=desndl o 281,036 in
AUDIT expenditure that FAM + | Resolved | Resolved
/VOL could_not be
IV/084 explained
gg;RD ' Stalled project- Murungaru
zgf)Nr;, | Assistant commissioner office Stalled project FAM / Resolved | Resolved
/VOL
IV/084 | \

' CDF

| BOARD
/GEN- | Stalled project- Koinanee " Not Not
AUDIT Dispensar}] i Stalled project geoi Resolved | Resolved
/VOL |
IV/084 |
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