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TH IYAKE MALTIPURP OS E'YATER D E VEL OPMENT' PRO GRAM, PHAS E 1

Reports ond Financiol stateuerftsfor the Financial year ended June 30, z0lg

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office
Name: The project's official nalne is Thwake Multipurpose Water Developrnent program, phase
1' It is heaclecl by the Project Manager with a Prograrn hnplernentation Tearn uncier the clirectio,
of the Prograrn Coordinator.

Objective: Tlie key objective of the project is the construction of the Thwake Dam and its
associated works at the confluence of the Athi River ancl the Thwake River, for the supply of water
to the I(onza city. hydropower generation, and for irrigation of parts of I(itui ancl Makueni
Counties.

Address: The project irnplementation offices are in l(enya Water Institute (KEWI) in I(tui
Cottnty, I(enya. A temporary operational office has also been acquirecl within water Resources
Management Authority (WRMA), Kitui. The ministry has also provicled liaison office in Maji
House.

The address of its registered office is
Ministry of Water & Irtigation,
Maji House, Room 233.
P.O Box 49720 - 00100,
Nairobi.

The project though based in I(itui, still uses the address of the Milistry headquarlers, until a
specific address for it is provided.

Contacts: The following are flre project contacts (which al'e the details of the curent program
Coordinator):
Teleplrorre: (254) 724 306327
E-rnail : rnusembirnunyao@yahoornail.com
Website: www.water. go.ke

1"2 Pro ect Information

Project Start Date: Tlre prograrn start date is Ol/Og/2014

Ploject End Date Tlre program end date is 3l/1212022

Project Coordinator: The Project Coordinator is Musembi I( Munyao

Project Sponsor: The program sponsors are the Government of I(enya (colg @65"/o and
the African Development Bank (AfDB) @3s%
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THI,IUI(E MALTIPUKPOSE I,YATER DEVELOPMENT PROGRAM, PHASE I
Reports and Finoncial statementsfor the Financial year ended Jrme 30,201g

ect Overvierv

Line Ministry/State
Depafiment of the
project

The program was under the supervision of the Ministry of Agric'lture,
Livestock, Fisheries and Irrigation - State Depafiment of Irrigation.
However, during the year under review.

Project Number Grant No. 210015 5025973, Loan No. 21 0015 0A29993

Shategic goals of the
project

The strategic goals of the program are as follows:
(i) Regulate the flow of Attri ancl Thwake rivers crownsheam

for flood mitigation.

(ii) Improveme't i, the productivity a,d livelihoods of the
targeted people.

Achievement
strategic goals

of The program management aims to achieve the goals through the
following means:

(i) Construction of the 77rn high clarn.

(ii) Provision of water for about 674,700 mral peopre i, the
rvater basin.

(iii) Generation of hydropower (20MW) to support l(enya,s
Least Cost Rural Electrification programme.

(iv) Irrigatio, of land i, parts of Makue,i and Kitui So,flr.

Other important
background

information of the
project

The Program shall achieve these goals in 4 phases namely:
i. Phase I - Thwake Dam Construction, appraised to cost UA

17 9,290,000 (Equiv. KES 22.87biltion)
ii. Phase II - water Supply, Sanitation & waste water

Infi-astr-r:cture, appraised to cost UA g3,330,000 (Equiv.
KES 10.63biltion);

iii. Phase III - Hydropower Generation, appraised to cost uA
34,060,000 (Equiv. KES 4.3sbilion); antiv. Phase IV - Irrigation Development, appraised to cost uA
1 90,320,000 (Equiv. KES 24.3billion).

The P'ograrn management is curentry i,vorved i, the irnplernentation
ofPhase I.
The initial prograrn activities includi'g the arangernents for the

ersons (PAPs), was being
Board (TAWSB).

coln on of thepensati Pro Affected Pg'am
theundermanaged WTanathi Sater elvl ces

Curent siftration that
the project was
fonned to interene

The progla,r was formed to i,te.e,e i'trre foilowing areas
(D Flood mitigation.

(ii) Poverty eradication.

lil





THWAKE MULTIPUKPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports utd Financial Stutements for the Financiol Year ended June 30, 201g

l

(

i 1.4 Bankers
The following are flre bankers for flre cun-ent year:

(i) Central Bank of Kenya, Nairobi.

(iD Standard Chartered Bank, London.

(iii) Equity Bank Ltd, Kitui.

1.5 Auditors
The independent auditor of the Proggarn is
Tlie Auditor General
I(enya National Audit Office (KENAO)
Anniversary Towers
P.O Box 30084 - 00100
Nairobi.

l
I
l

I

i

Project duration Tlre prograrn started on 1st september z0l4 and,is expected to nrn until
3lst Decernber 2022.

IV
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THIYAI{E MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Finuncial statementsfor the Finurcial year endecl June 30,201g

1.6 Roles and Responsibilities
The people actively involved in the management of the Program, besides the principal Secretary
- state Deparhnent of h:rigation, are as provided in the table below:

Names Titte
designation

Qualifications Responsibilities

Musernbi

Munyao
Program

Coordinator
B.Sc (Horrs)

Geology, M.Sc
(Environrnental

Infin. Systems)

Liaison between the Prograrn
Implementation Tearn (PIT) and
the stakeholders.

Coordination of the day to day
activities of the Program

CPA Tom Bodo
Okello

Finance

Management

Experl

B.Com, MBA, CPA
(I(), ACCA.

Management of the
ftinctions of the Progr-arn.

finance

Justus

Ornina
Jumbe Senior

Procurement

Expert

MSC (Procurement

& Logistics)

B. Purchasing &
Supplies, CIPS.

Procurement of goods, works and
services, and managernent of the
assets.

Rodah I(ambua
Mwendandu

Gender & Social
Development

Expert

B.A Gender & Dev.,
Diploma in
Intemational
Relations.

Ensuring implementation of RAp
and the socio - economic aspects
of the Program.

Peter

Musuva
Mbevo Senior

Monitoring &
Evaluation
Specialist

M.Sc. Integrated
Watershecl Mgt, B.A
(Hons.)

Overall monitoring of the
physicai progress and advising
when the actual progress deviates
frorn the planned.
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THVAEE DIULTIPURPI(NE YATER DEWLOPTTENT PROGRAIT, PHASE T

Rqora and Flnancful Stotenen*for the Fhancial Vear ended lune 30, 2018

Tablc 3: Fund os at June 30, 2018

ADB GOK Counteroart Total

UA UA UA
Appraisal Budget 62,890,000.00 116,400,000.00 179,290,000.00
Absorption 25,451,657 23,894,299 49.34s.94s
% Absorption 40.47 20.53 27.52

1

2m,o0o,m0

180,000,000

160,000,000

140,000,000

120,000,000

100,m0,000 I Budget (UA)

lAbsorptlrn (UA)

80,000,000

60,00o,000

40,000,000

20,000,0o0

AfDB GO( Counterpart Total

-r rl- l_
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THWAKE MALTIPARPASE WATER DEWLOPMENT PROGRAM, PHASE I
Rqorts and Financial Statementsfor the Financial Year ended June 30, 2018

1.7 Funding Summary
The Project is for duration of five years from 2014 to2022 wrth an approved budget of (Unit of
Account) UA 179,290,000 equivalent to about Ksh 22,873,970,000 as highlighted in the table
below:

Table 1: Summary of Fundkg by Financien

Table 2: Program Appraisal Budget by Financiers (in UA)

Budget

62,890,000, 35o/o

T AfDB

I GOK Counterpart

116,400,000, 650A

(i) Grant
African
Development Burk

1210,000 154,370,000 712,705 98,378,645 497295 55,991,355

(ii) Loen
African
Development Bank

61,680,000 7,869,200,000 24,738,952 3,50/',974,0t6 36,941,048 4,3@,225,984

Total from Africen
Devdopment Brnk

62,890,(m0 8,021570,m0 2sAsts57 3,@3352,61 37,438,343 4Am2n33e

(iii) Countcrpa
rt funds:

ofGovernment

Kenya

I16J00,000 14,850,400,000 23,894,288 3,048,450,022 92,50 ,712 I 1,80 I,949,978

Totel lTgrqlrm 22$t3gloJm 49J45,945 6.651,E02.6&I 129944,nss rc222Jet3fi

l)tturtt'

e'llll'c'llrl

(l t)

( t)-(B)

I )t ttt t tt' /r rit r I )r ttl r tt' /rr/tr
(' ll l'l'L'l I ( l

( ll') (l')-(lt'),)( (ti)( t)

\olrrt t, ol lintrl. l)olror' ( onrrrriltrrt.rrt-

(t t)

\rrrourrt ret'cir rtl to rlirte --

1j()'r'.lune.2(lIllI
I ltrlrrnrrr lr;tl:rrrcc lo rlirtt
(JO'r' .lrrrrc.2()lS)
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THI,YAI(E MULTIPI]RPOSE IIUTER DEVELOPMENT PROGRAfuT, PHASE 1

Reports ond Finortciol Statemerftsfor the Financisl Year enderl Jturc J0,20lg

1.8 Summary of Overall Project performance:
Tlre Program incuned an expenditure of I(sh 4,939,830,867 agailst a budget of Ksh
5,061,137,200- The actual expenditure is 98% of the total buclget. The cumulative expenclitur.e to
date is Ifth 6,651,775,761. The majol expencliture relates to part aclvance payrnept to tlie
contractor, ancl the compensation for land acquired.

Physical Progress
The project involves dam consttuction which has cornrnencecl in March 2018 after acquisitio, of
larrcl, wlrich is 80% cornplete. The lancl excavation is at 2.3o/o for the 56 rnonths construction
tirnefi'ame.

Value for Nloney Achievements
The land has been acquired from the community at a negotiated price and there are no court cases
inhibiting the construction of the dam. Proper procedures have been followecl inclucling vaiuation
by an indepenclent valuer and involving the National Land Commission g\LC) as the Government
agency to procure the land on behalf of the irnplementing agency. The program Affected persons
rvere involved in the determination of thd value for land compensation.
The procurement of the contractor was done using the procurement proceclure of both the
Govemment and the AfDB. An evaluation criterion was set and the contractor that met all the
reqttiretnents and subrnitted the lowest bid was selected. All the relevant stakeholders were
consulted before the award of the contract. A legal opinion was also received fiorn the Attomey
General. There is a consultant engaged for the supervision of worts to ensure the const^rctio, is
to the required standards and quality. The consultant is assisted by a tearn of Da,r Safety pa,el of
Experls to ensure it meets intemational standar-ds.
All procuretlettts durirlg the year have been subjected to set regulations and interral co,trols
before making payments.
Tire Program observed value for money in the implementation of its activities.

Yearly Absorption Rate
Tlie absorption rate based on the budget is as provided below:
Year Budget Expenditure oZ Absorption

Ifths Kshs %
2014lts 200,000,000 15,909,269 08
2015fi6 1,470,900,000 904,494,239 6l
2016117 1,014,959,900 791,490,799 78
2017 t18 .5,061 ,131,200 4,939,930,967 98

vilt
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THII/AI(E MULTIPAKPOSE I,YATER DEVELOPMENT PROGRAM, PHASE 1

Reports utd Fiilaflcial Stoteuteirtsfor the Fincurciul Yecrr encled June 30, 20lg

Corporate S ocial Responsibility
The Progtam is collscious of the expectations of the vadous stakeholclers inclucling the local
cornmunity where the darn construction activity is taking place.
As parlof its cotporate social responsibility, several lneasures have been put i, place for the be,efit
of the coutrtry in general ancl the local cornmunity in parlicular. These inclucle:

- A baseline survey has been conducted on the socio - economic status of the local
community and the findings shall be useci in icientifying investment opportunities
associated with the dam project to uplift their living standards.

- Provisions are in place to control the pollution levels in the Athi River. A buclgetary
provision has been made for catchment conservation to be conducted jointly with the Water
Resource Management Authority (WRMA).

- HIV/ AIDs awareness creation is part of the activities to be carried out by the program to
sensitise tl-re local community on the dangers of contracting the disease ancl the means of
rnitigation. This activity shall iirvolve the experts from the Ministry of Health. Also
associated with this activity are the sanitation and health hygiene issges that shall be
spealheaded by the health technicians.

- There is a 30% local content in subcontracting some activities ofthe dam constnrctio, with
pleference to wotnen, yollth and tl-re vulnerable. In addition to this is the ernployme,t
opportunity that shall benefit the locals.

- The safety and quality of the darn is of utmost impoftance to the irnplernentilg age,cy.
Steps have thelefole been made to rnitigate the dam breaking thereby occasioning loss of
lives' Measures put in place include the ernployment of intemational dam safety palel of
expetts to ensure the constntction is to the intemational standar-ds and preparatiol of
elrergerlcy preparedness plans.

- Upon completion of the project, it is anticipated that the dam shall provide water for both
clornestic consumption and for irrigation pulposes to the people living within the lower
parts of Kitui and Makueni couuties. Achievernent of these objectives shall lead to foocl
securtty.

Enabler of the Big Four Agenda
The Governtnent has identified four pillars of socio economic clevelopment that is aimecl at
transforming the country and improving the living standarcls of the people. These pillars, referrecl

,-{{
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THIVAI{E T,IULTIPT]NPOSE 
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DEVELOPMENT PROGRAM, PHASE 1

Reports und Financiul Stedemetrts for the Finctncicrl Yeur ended hrne 30, 20Ig

to as tire Big Four Agencla are Mturufacftrring, Universal Healthcare, Afforclable Housing, a,cl
Food Security.

The project willbe an enabler of the food security agencla once the clam construction is completecl
ancl the water is used for irrigation purposes. It is anticipated that the water shall be usecl to irrigate
about 100,000 acres ofland.
Jobs shall be created both directly ancl indirectly thereby enabling people to meet their basic neecls
and transfonn their lives to greater comfort and wellbeing.
Ch allenges Encounterecl
-fhe 

table below surnmarises the chal lenges encountered and recotrmended way forward
Challerr Recornrnendation/ W Forwarcl
Delay in the finalisation r>f thb
lancl cornpensation to the
Program Affected persons
(PAPs).

payrnent for cornpensation this financial year is I(sh
1,399,748,901 (One billion three hundreci ninety nine
million seven hundred forty eight thousand nine
hu,dred o,e o,ly). The outsta,ding balance of about
I(slr 650 ,rillio, has been factored i, the 2org/1g
budget.

The exercise has proceeded well and so far the total

2. a commercial bank
account uncler the Prog.am, for
the efficient management of the
counterpaft ftlnds.

Lack of The comrnercial bank
I(itui is strictly for the
not allow commingling

account helcl in Equity Bank
Bank loan proceecls, as it does
of funds.

It is recommended that the counterpaft ftinds should
be ring fenced and availed whenever required by the
Prograrn.

J Delayecl cornrnencement of the
clam construction.

signed ancl site handed over to
the contractor.
An advance payrnent of I(ES 3.379 billion has been
paid rvith the balance of Ifth 4.015 billion expected to
be paid in the first half of the next financial year.

The contract has been

4 st of darn constructiou is
more than the projection in the
Appraisal Report.

Co The Govemment has entered
AfDB on upscaling its flinding to rneet the shortfall

into discussions rvith the

.l

1.9 Summarl, 6l Project Compliance
The Program has ensured that all its activities carriecl out are within the laws of the Republic of
I(enya and that all regulations ancr proceclures have been followecl.

X
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Reports und Financiul stutementsfor the Finoncial yeur enled June 30,201g

Among the regulations include the report of the Environmental and Social Impact Assessment
(ESIA) srbrnitted to National Environmental Managernent Authority (NEMA).
In cases of inconsistency between the GoK Regulations ancl those of the AfDB, the latter have
been applied.
It is tllerefore not expected that the Program will suffer any aclverse consequences as a result of
non-application of any laws or regulations.

1.10 Program sustainahility
Tiris rs one of the flagship projects of the vision 2030 being irnplemelted u,der the Ministry of
V/ater and Inigation.
There is goodwill fi'om the local courmunity and the political leadership both at the national a,d
local level for the irnplernentation of the project, as the community stands to gai, fi-orn the
provision of water for dotnestic use and inigatiorl purposes. The water to be used i, the Konza
Teclno city is expected to be clerivecl fiorn the clam once the constmction is cornplete. The
Goverirlnent of I(enya has committed to provicling 65Yo of the funcls buclgetecl in the Appraisal
Report towards the irnplernentation of the project.
The project has caniecl out an Envirorunental ancl Social Impact Assessrnent (ESIA) and has
receivecl approval of the regulating bodies like NEMA. It has also receivecl gooclwill frorn the
county governlnents of Makueni and Kitui where it is based.
The African Development Bank on the other hand has committed to provide 35% of the buciget.
As the dam shall tap the water flows from the tr,vo rivers Athi ancl Thwake which are the main
s(lllrces of water in the region, the project will have aclequate water ancl therefore the project is
sustajnable' The darn type proposed for construction is expected to last more than 50 years before
rnajor maintenance work can be undertaken.

xl
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2 STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
Tlte Principal Secretaty for the State Departtnent of Irrigation and the progrctnt Coorclittcior for
Thwake Mr-rltipurpose Water Development Program are respollsible for- the pr-eparatiol ancl
presentation of tlie ProEam's financial staternents, wl-rich give a true a1d fair-view of the state of
affairs of the Plogram fol and as at the end of the financial year enclecl on.Iune 30, 201g. This
responsibility includes: (i) maintainurg adeqnate financial management anangernent and ensnring
that these coutitlue to be effective tlu'oughout the reporting periocl; (ii) maintaililg proper
accounting records, which clisclose with reasonable accuracy at any tirne the financial positio, of
the Proglam; (iii) designing, impleurenting a:rd rnaintaining internal controls releva,t to the
pi'eparatiotr ancl fair presentation of the fina:rcial statement, and ensuring that they are fi-ee fi.o,r
rnaterial tnisstatements, whether clue to enor or fraucl: (iv) safeguarcling the assets of tle prograrn,
(v) selecting ancl applying appropriate accounting policies; ancl (vi) rnaking accounting estirnates
that are reasonable in the circurnstances.

The Principal Secretatrr for the State Depaftment of Inigation ancl tl're Progrctnt Coorclinator. for
Thwal<e Multipuqlose Water Development Program accept responsibility for the program,s
financial statements, which have been preparecl on the Cash Basis Methocl of Financial Reporting,
using appropriate accounting policies in accorclance with international public Sector Accounting
Stanclarcls.

The PrittcipoI Secretar;1' for the State Delrarhnent of Irrigation, and the progrctm Coorclhrcfior. for
Tirwakr: Multipurpose Water Developrnent Program are of the opinion that the prograrn,s financial
statements give a tnte and fair r.ierv of the state of its transactions during the financial year endecl
Jtrne 30,2018, and of its financial position as at that tlate. The Principctl Secretcult fbr-t5e State
Depatlnrent of Irrigation and tl'te Progrcun Coorclincfior for Thwake Multipurpose Water
Development Program ftlrther confirm the completeness of the accounting records rnai,tained for
the Proglam, u4rich have been relied ttpon in the prepalation of the Program's filancial statements
as well as the adequacy of the systeras of intemal financial control.

The Princtpal SecretatJr for the State Deparlment of Irrigation, and the Progrcmt Coorclirtcttor for
Thwake Multipurpose Water Development Program conf-rnrr that the Program has complied ftilly
with appiicable Goveurrlrent Regulations and the temrs of extemal financilg covenauts, a,cl that
Pt'ogran flurds received during the periocl urcler auclit were used for the eligible pluposes for which
they wele intenclecl ancl were properly accountecl for.

xil
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TH'YAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financiol statementsfor the Ftnancial year ended Jttne 30, 201g

Approval of the Project Financial Statements
The Prograrn financial statements were apprcved by fte Principal Secretary for the State
Depar-hnent of Irrigation and flt Coordinator for Thwake Multipurpose Water
Development Program on o L-sl and signed by flrern.

l

I

I

P d Segor
Principal Secretary

Musembi yao
Program Coordinator

Tom B. Okello
rcPAK No 4{3 Ll-.
Finance Vgt. E*p"r/ '

I
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However, interest and penalties on the balance were not included or disclosed in these
financial statements. ln the circumstances, the pending accounts payable balance is not
fairly stated.

Further, the Program is likely to incur extra cost on penalty for unpaid taxes amounting to
Kshs.S,146,125 due to non-compliance with the VAT Act, which require VAT deductions to
be remitted by 20tn day of every ensuing month. No explanation has been provided for non-
remittance of the taxes due to Kenya Revenue Authority.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. of the current year. There were no Key
Audit Matters to report in the year under review.

Other Matters

1. Project Affected Persons Compensation

Project catalogue register of Project Affected Persons(PAPS) prepared by National Land
Commission(NlC) indicates there were 1792 PAPS to be compensated. During the year
under review, payments totalling Kshs.1,399,748,901 were made to National Land
Commission for onward transmissions to Project Affected Persons. However out of the 1606
Project Affected Persons, 77 Project Affected Persons who were expected to be paid an
amount of Kshs.139,000,000 have not been compensated by National Land Commission.
Further full details of 186 Project Affected Persons with a compensation amount of
Kshs.676,000,000 have not been released by State department of lrrigation to National Land
Commission. No explanation has been provided for the delay in release of the money to
National Land Commission. Site visit revealed that some PAPs had not moved from the
project site yet this should be a protected area. ln the circumstances, non-remittance of
Money to PAPs may affect timely implementation of the project, and issues of squatters may
arise if PAPs do not relocate after compensation.

Report of-the Auclitor-General on the Financial Stutements o/ Thwake Multi-Purpose Water Development Program Phase

I (Pro.iect ID P-KE-E00-008: ADF Loan No. 2100150029993 & Grant No. 2100155025973J for the .vear ended 30 June
201lJ - Ministrv- Of Agricttlture, Livestock, Fisheries & [rrigttion
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2. Funding and Continuity of the Program

Phase one of the project, which involves construction of the dam and associated structures,
is currently under implementation. Preparation of detailed design review and procurement
of a contractor have already been done and concluded. The Dam project has acquired 9,158
acres of land affecting 1792 households in Makueni and Kitui Counties in Lower Eastern
Kenya.

The cost of the project as per the four phases is as tabulated below:

Although African Development Fund and Government of Kenya funding for the first phase
of Kshs.42.365 billion has been approved, the remainder of the phases with a budget of
Kshs.39.845 billion is yet to be financed or planned for. The State Department is yet to
negotiate or look for financiers for the remaining phases. Consequently, it is not clear how
the three more phases will be financed to project completion.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public money
has not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit so as to obtain assurance
as to whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report o/.tha Auditot'-Genarul on tha Finunc'iul Stutcmt,nt.s of Thwuka Multi-Purposa Watar Deyalopment Pr<tgrum Phuse
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Program Phase Billions of KShs.
GOK/Others AFDB Total

l.Multi-purpose Dam & RAP 34.342 8.023 42.365
2. Hyd ropower Generation o.52 3.83 4.35
3.Water Supply, Sanitation & Waste Water lnfrastructure 5.27 5.36 10.63
4. I rrigation Development 19.18 5.10 24.13
Total Phase 1-4 59.953 21.94 82.21



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 1315 and ISSAI 1330. The standard
requires that I plan and perform the audit so as to obtain assurance as to whether effective
processes and systems of internal control, risk management and governance were
maintained in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Fund I confirm that:

i. The Program funds have been used in accordance with the conditions of Loan
Agreement and Protocol of Agreement with due attention to economy, efficiency and
effectiveness for the purposes for which they were provided;

Counterpart funds have been provided and used in accordance with the conditions of
the Loan Agreement and protocol of Agreement;

Goods and services financed have been procured in accordance with the Loan
Agreement, Protocol of Agreement and the Fund's rules and procedures;

Necessary supporting documents, records and accounts have been kept in respect
of all Program activities;

Adequate internal control to monitor expenditure and other financial transactions and
ensure safe custody of assets exist; and

vi. Ledgers and fixed assets register for the Program's assets are maintained as required

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary

Report o/.the Atulitor-Ganeral on tha Financ'ial Statements of Thwake Multi-Purpose Lluter Development Program Phase
I (Project ID P-KE-E00-008: ADF Loan No. 2100150029993 & Grant No. 21001550259731 fbr thc.vear eruled 30 June
2018 - Ministrv" O/ Agriculture, Livestock, Fisheries & Irrigcttion
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to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Program's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management intends to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 oI the Public Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-Generttl on the Finuncial Statements of'Thwuke Multi-Purpose W'uter Derelopment Program Phuse
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act,2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Program's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am required
to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Program to cease sustaining its services.

Report o./'the Auditor-General on the Financial Statemcnts o/'Thwake Multi-Purpo.;e l[/ater Development Program Phase
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a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FGPA Edwarih. o. ouko, CBS
AUDITOR.GENERAL

Nairobi

27 December 2018
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TH'I/,4I{E MULTIPURPOSE WATER DEVELOPMENT PROGRAIII, PHASE 1

Reports untl Financiol Statemenrsfor the Financial Yeuy ended Jtrne 30,201g

9 NOTES TO THE FINANCIAL STATEMENTS
The principal accounting policies adopted in the preparation of these financial statements areas set
out below:

9.1 BASIS OF PREPARATION

9.1.1 Stutement of Contpliance and Basis of preparuttort
The financial staternents have been prepalecl ir-r accorclzurce with Cash-basis IPSAS fi,a,cial
reporting uucler the cash basis of Accounting, as prescribed by the pSASB ancl set out i, the
accounting policy note below. This cash basis of accounting has beerr supplernentecl with
accoutlting for'; a) receivables that include irnprests ancl salary advances ancl b) payables tliat
inclucle deposits ancl retentions.

The finatrcial statements comply with anci corrfonn to the fonn of presentatio, prescribecl by the
Public Sector Accounting stanclards Boarci (psASB) of l(enya.

Tiie sccounting policies adopted have been consistently applied to all the years presentecl.

9.1.2 Reporting Entity
The financial staterneuts are for the Thwahe Multipurpose Water Developnent program phase I
under National Govetmnent of Kenya. The financiil staternents encompass the."portirrg entity as
specified in the relevant legislation pFM Act 2012 .

9.1.3 Reportingcurrency
The financial staternents are presented in I(enya shillings, which is the functio,al and
cllnellcy of the Project and all values are rounded to the near-est o1e shillilg.

9.2 SIGNIFICANT ACCOANTING POLICIES

reporting

a) Recognition of Receipts

The Project recognises all receipts from the various soltrces when the event occurs and the related
r::tsh hits actually been received by the Govermnent. Direct paynents are analysed in the fina,cial
statements as Receipts and Payments macle by third parties, in the case of the program such receipts
and paylents are made by the African Developrnent Bank which is the rnultilateral financier.

. Transfers from the Exchequer
Transfer fi'orn Exchequer has been lecognizecl in the books of accourrts when cash was receivecl
by the Plograrn. Cash is considerecl as received when payment instruction is issgecl to the ba,k ancl
notified to the receiving entity.
TIre Progratn receivecl an Exchequer of I(sh 12,738,124 fi'orn tlie Loan Revenue.

o External Assistance

6
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TH'YAI{E IUIULTIPUNPOSE 
''UTER 

DEVELOPMENT PROGRAM, PHASE 1

Reports and Financiul stutenrents for the Financial yeur ended June 30, 20lB

Externai assistance is received tlu'ough grants and loans ffom the AfDB.
Both Grant ancl Loan were received as Appropriations in Aid (AIA) in the year under review

b) Recognition of Payments
The Project recognises all payrnents when the event occurs ancl the related cash has actually been
paid out by the Project.

. Compensation of employees
Salaries for the Plogram ernployees are recogni zed in the period when the compensation is paid.

o Use of goods and services
Goocls ancl seruices are recognized as paylnellts in the periocl when the goocls/services are
cotlsurnecl and paid for. If not paid for during the periocl where goocis/services are colsurneci, they
are clisclosecl as pending bills.

o Acquisition of Fixed Assets
Tire i'rayment on acquisition of property plant and equipment items is not capitalizecl. The cost of
acqtrisition and proceeds from disposal of these items are treated as payrnents and receipts items
iespectively' Where an asset is acquired in a non-exchange transaction for nil or nominal
ctusideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.
A tlxed asset register is tnaintained by each pr-rblic entity and a summary provided for purposes of
consolidation. This sulrlnary is disclosed as an arulexure to the consolidated financial staternents.

c) Cash and cash equivalents
Cash and cash equivaleuts compdse cash on hancl and cash at bank, shoft-temr cleposits on call
and highly liquid investtlrents with an original rnaturrity of three months or less, which are readily
conveftible to ktlowu atnounts of cash and are subject to insignificant risk of changes in value.
Bank accouut balances include arnounts held at the Central Bank of Kenya and at the prograrn
bank accouut in a contmercial bank at the end of tlie financial year. For the pluposes of these
financial statetnents, cash arld cash equivalerrts also include short ter:n cash irnprests a,cl aclvances
to authorisecl public officers ancl/or institutions which were not surrenclered or accountecl for at the
encl of the financial year.

All irnprests were surendered within the financial year thus there was no cash or irnprest held at
hancl at the close of the year.

d) Accounts Receivable
For the pLlrposes of these financial statements, imprests and advances to authorisecl public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recogaition of the govenxnent practice where tl-re imprest
paltnents are recogllized as paylents when ftilly accounted for by the imprest or AIE holders.
This is an enhancement to the cash accounting policy.





THIIUI{E lIALTIPURPOSE I,IUTER DEVELOPTIENT PROGRAM, PHASE 1

Reports ond Finonciql Ststcrtterfis for the Filrutcial Year entled June 30, 20lB

The Program did not have any Accottnts Receivable during the year uncler review as all imprests
were sunendered.

e) Pencling Bills
Pendingbills consist of unpaid liabrlities at the end of the financial year arising from contracted
goods tn services cluring the year or in past years. As pending bills clo not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provicle a
sense of the overall net cash position of the Project at the end of the year. When the pending bills
are finally settled, such payrrents are included in the statement of receipts ancl payrne,ts in the
year in r.vhich the payments are made.
Tlre pending bills as analysed in Annex 2 relate to paylents to be made from tl-re Loan Revenue
and the GOI( Counterpart ftinds.

0 Budget
Tile budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis and for the same period as the financial statements. The Program's buclget was
approved as lequired by Law aud National Treasuly Regulations, as well as by the parlicipatilg
development pafiners, as detailed in the Govemrnent of I(enya Budget Prilted Estirnates for flre
year. The Development Projects are budgeted for under MDAs bgt receive bgdgeted fi,rds a,d
accoutli for thern separately. These transfers al'e recogltizecl as inter - eltity transfers and are
elirlinatecl upon consolidation.
The Ploglaur t'eceives only the donor cornponent of flinding throggh the Milistry, as the
counterpalt ftinds is paid directly to payees tluough the Ministry Development Balk account.
A high level assessment of the Prograrn's actual perfonnance against the cornparable buclget for
the financial year uncler review has been inclucled in Annex 1 to the financial statements.

g) Third party payments
Included in the receipts and paym'ents, are payments macle on the Program's behalf by AfDB to
third parties in form of loans and grants. These payments do not constitute cash receipts ancl
payments and are disclosed in the payment to third parties column in the statement of receipts ancl

i:ayments.
Dtrring tlre year I(shs 32,027,592 and I(shs 3,382,375,743 being grant ancl loan clisbursements
respectively, were received in fonn of direct payments from AfDB.

h) Comparative Figures
Where necessary comparative figures fOr the prerrious financial year have been amenclecl or
reconfigured to confoul to the required changes in financial staternent presentation.

t) Subsequent events

8
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THIYAI(E MALTIPUEPOSE TYATER DEVELOPMENT PROGRAJII, PHASE 1

Reports and Finqnciol stotemerfis for the Financiol yem ended Jrme s0, 20lB

There have been no events subsequent to the financial yearlperiod encl with a significant impact
on the financial statements for the year ended June 30, iOf g. The program is thJrefor" 

"*p""t"Jto continue with its set operational activities.

9.3 RECEIPTS FROM THE GOVERNMENT OF KENYA
Druing tlre year under review, a total of Ksh 1,49g,576,320 (one billion four hundred ni,ety,i,e
rnillion five hrurdred seventy six thousand tluee hundred twenty only) was paid by tlr" Stut"
Departnrent on behalf of the Project. of this amount, Ksh l ,3g9,74g,gol (g3%)was paid to the
National Lands cornmission (NLC) for the compensation of land acquired for da,r constnrction.
It is noted flrat the Program does not receive the GoI( Counterpart flinds ilto its Banl< accounts as
the Afl)B does not allow for the comrningling of its fuirds with any funds from other sources.
Jherefore the amormt of GOK fi:nds
receipts fi'orn the Governrnent of I(en

used specifically for the prograrn activities is treated as the
ya.

2017 t18 2016/t7 Cumulative to
date

I(shs Kshs KshsCounterpart funding through State
of

arter 1 1,240,000,000 700,000,000 1,940,000,000
arter 2 159,750,000 159,750,000

J 54,400,653 604,400,653
ar1,er 4 45,425,667 1,166,700 344,299,369

Total 1,499,576,320 701,166,700 31049,450,022

9
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THWAIG MULTIPARPOSE WATER DEVELOPMENT PROGRAM, PHASE I

{ 
RePo,ls trrtcl Finctncial Statenterttsfor the Firtartciol Year endecl Jurrc 30,20Ig

9.4 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the year ended June 30, 2018, the Program received in form of direct payments Ksh
32,027,592 that was paid to consultants engaged in the clesign review and supervision of worksasdetailedbelow: --r--

The payees are as per flre table below

Name of Financier/
Recipient

Date
Received

Amounts
received in
donor
culTency

Grant
S

receiv
ed in
cash

Grants
received as

direct
paynent

Total amounts

FY
20t7/18

FY
20t6n7

USD Ksirs Kshs Ifths Kshs
Grants received fi'orn
r:rultilateral donors
AfDB 26/06/20r8 316,686.91 32,027,592 32,027,592 54,516,925
Total 32,027,592 32,027,592 54,516,925

Date USD Kshs
SMEC International P Ltd 26/06/2018 316,686.91 32,027,592
Total Grant P ts 316,696.91 32,027,592

I
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TIIIYAI(E IVTULTIPURP}SE IVATER DEVEL\PIVTENT PR\GRAM, PHASE 1

Reports crtrd Finuncial Statemerils for the Financial Yeur endecl Jrtrre 30, 20Ig

9.5 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS
During the year ended June 30 2018, the Program clicl receive a reimbursement fi.om the Special
Accottnt of Ifth 12,738,724 as an exchequer. Other transactions were also macle in form of clirect
payrrents amounting to l(shs 3,382,375 ,743

Au atlonnt of Ifths 16,368,000 (Equiv. USD 162,123.61) harl been submittecl as a replenislment reqLrest
b1' the Program through the National Treasury, to the AfDB. However, the amount was yet to be credited
as at .Iune 30, 2018.

The payees are as per the table belorv:

Date USD Kshs
to the S ecial Accounr

Desi Master Plan
04105t20r8 12,738,t24
01t02/2018 a

.) 750
China Gezhouba Ltd 26106t2018 739 6,929
China Gezhouba Ltd 26/06t20r8 2 639 62.064
Total Loan

3,395,113,967

Name
Financier

of Date
Received

Amount
donor
curTency

1n Loans
receirred in
cash

Loan received
as direct
payments

Total Amount

2017/18 20t6t11
UA Kshs Kshs Kshs KshsAfDB - Loan 04/0s/1 8 86,896.62 12,739,124 12,739,124 26,102,083AfDil - Loan 01102t18 22,737.10 3,386,750 3,386,750

AfDB - Loan 26t06n8 5,224,026.02 739,426.929 739,426,929
AfDB - Loan 26t06t18 18,483,460.78 2,639,562,064 39 064

Total 23,817,120.52 12,139,124 3,382,375.743 3,395,113,967 26,102,093

-q
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THIYAIG MULTIPARPOSE WATER DEVELOPMENT'PROGRAM, PHASE I
Reports und Finttncittl Statemertts for the Finatrcictl Year entled June 30, 2018

9.6 COMPENSATION OF EMPLOYEES

9.7 PURCHASE OF GOODS AND SERVICES

2017t18 2016/17
Payments
rnade by the
entity in
cash

Payments
made by
tlfrd
parlies

Total
Payments

Paynents
made by the
entity in cash

Crunulative
to Date

Ifths Kshs Kslis Kshs Kshs
Otlier
paynents

persomel 24,627,974 24,627,974 25,200,000 99,427,974

Total 24,627,974 24,627,974 25,200,000 89,427.974

FY 2017/18 FY 20t6/17 Ctunulative
to Date

Payments
rnade by th'e

entity in
cash

Payrnents
rnade by
third
parties

Total
Paynents

Ifths Kshs Kshs Ifths Kshs
Utilities, Supplies &
Services

861,65 1 861,651 1,035,715 106,270,779

Dornestic Travels &
Subsistence

3,253,550 3,253,550 5,033,900 14,000,150

Foreign Travels &
Subsistence

3,17L,370 3,777,370 3,777,370

Printing, Advert &.
infonnation S

789,905 3,751,696

Other
Expenses

Operating 26,715 26,7L5 164,054 4,529,753

Routine Maintenance

- Motor Vehicle
382,776 382,776 243,757 770,129

Consultancy services
Technical and

Professional services

93,355,295 35,414,342 129,769,637 59,024,563 187,794,200

Total 101,050,757 35,414,342 136,465.099 66,290,799 320,229,066
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THWUI(E MULTrPakposE ,YATER DEVEL)hMENT pRoGR/tM, ZHASE I

Reports crnd Finuncial statenrcrfis for the Financial year enderl June 30, 20lg

9.8 A UIS ITION O F NON-FINANCIAL ASSETS
FY 2017l18 FY 2016fi7 Cumulative to

Date
Payments
made by the
entity in cash

Payments
made by third
parlies

Total
Paym.ents

I(shs Kshs Ifths Kshs Ifths
Purchase of
Vehicles and
other transporl
equipment

L2,136,200

Purchase of
Office
Fumiture and
General
Equipment

2,185,129

Purchase of
land

1,399,749,907 1,399,749,90L 700,000,000 2,849,749,901

Construction of
Civil Works -
Dam

3,37g,ggg,g93 3,37g,ggg,gg3 3,37g,ggg,gg3

Total 1,399,749,901 3,37giggg.gg3 4,779,737,994 700,000,000 6,243,059,222

13



I
I
I

t



THI.TIAI(E MULTIPURPOSE IYATER DEVELOPMENT PROGRAM, PHASE 1

Rcports tnd Finsncial Stotentertsfor the Firrortciol Year euded Jttrrc 30, 20lB

9.9 CASIT & CASII AIVALEAITS

9.9A Bank Accounts

9.98 Special Deposit Accounts
The balances in the Project's Speciai Deposit Account (SDA) as at June 3011, 20l g are notincluded in tl-re Statement of Financial Assets since they are below the line (BTL) iterns ancl areyet to be drar,vn into the Exchequer Account as a voted provision.

Belorv is the SDA movemeut scheclule',vhich shows the flow of ftinds that were voted in theyear' These funcls have been leporlecl as loans receivecl in the year ulcler the Staternent ofReceipt$ ancl Paynents.

S ecial osit Accounts Movement Schedule

The SDA reconciliation statetnent has been attached as Appenclix 5 to support the closingbalances.

FY 2017t18 FY 2016t17
Kshs Kshs

Locrrl C Banl< Account:
1 Bank Ltd A/c 0720262133899 87 s22 13,200 610

87 10ITotal Local Cu Balances

Total Banl< Account Balances 87 ) 100

FY 20t7t78 FY 2016n7
Ifths IGhs

ABank untscco ot 9e 1(N OA 9ancl 1 87 13,20 610Total 87 1013 0

FY 2017t18 FY 2016/17

USD USD
ame: Thwake Multipurpose

Water Developrnent prograrn Loan

i) A/c N

Account No:01268945650
Balance 28

Total amount sited in flre account 126,150 208 528Total amount withdrawn (as per Staternent of
Recei and Pa

126,770 209,500

Closing balance (as per SDA banl< account
reconciliation attached

8 28

1,4
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

RePorts and Financial Statenrerfis for the Finanrcial Year endecl htne 30, 20lg

9.9C Fund Balance B/Fwd
FY 2017/18 FY 2016/t7

Kshs Kshs
Bank Accounts 13,200.610 790

Total 13,200,610 22,905,790
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THIIUKE MULTIPUKPOSE IVATER DEI/ELOPMENT PROGRAM, PHASE 1

Reports ancl Financial statements for the Financial yeff ended June 30, 20lg

10 OTHER IMPORTANT DISCLOSURES

10.1: Pen Accounts Pa ble Annex

I0.2: Pendin Staff Pa ables ee Annex 28

FY 2017t18 FY 20r6/t7
Kshs Kshs

34 500 34 s00

Total

of Goods
of Services 17,5 582 59,725.517

17,625,092 59,760,017

FY 2017l18 FY 2016/17
Kshs Ifths

EmolurnentsOther t2657
Total t2657

16
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THWAIG MULTIPT]RPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial stcfienrcnts for the Financial year encled June 30, 20Ig

11 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Management
Comments

.L,A.,'MOWU20
t6-
2017/THWA
r(E(3)

Prof. Fred Segor
Principal Secretary

Musembi Mu o
Program Coordinator

Tom B. O
ICPAK No

ke o

Finance Mgt. Expert

Reference
No. on the
External
Audit Report

Issue/
Observations
from the
Auditor

Focal Point
person to
resolve the
issue

Status:
(Resolved
/ Not

Timeframe

AAA4OWY2O
16-
2017/THWA
rG(3)

.q

Non
remittance of
Kenya
Revenue
Authority
dues

The State Department
experienced e -
procurement
technicalities in
processing the taxes
payable on vouchers
payable from the donor
flinds.

Head of
Supply
Chain
Managemen
t/ Head of
Accounting
Unit/
Program
Coordinator

Resolved

AA/MOWV2O
16-
20t7/THWA
r(E(3)

Unexplained
vadance of
GOK
Contribution.

The Program accounted
only for funds relevant
to its activities and paicl
for by the State
Department.

Head of
Accounting
Unit

Not
Resolved

31112/2019

Project Land
Ownership

The mandate of Phase 1

of the Program is the
constnrction of the dam.
During this period, a
study on program
management and
ownership shall be
carried out to determine
the best ownership
strucflue.

Program
Coordinator

Not
resolved

31n2t20r9

17
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THIYAIG MULTIPURPOSE IYATER DEVELOPMENT PROGRAM, PHASE 1

Reports arul Finunciul statements for the Financiol year ended Jurte 30, 20lg

ANNEX 3: SCTIEDULE OF THE FIXED ASSETS AS AT JUNE 30, 2018

Land constitutes the pa5rments already made through the National Land Commission (NLC) to
the Prcgram Affected Persons (PAPs) for tl-re acquisition of land for the Thwake dam site.

Civil Works - Dam is the constr-uction of the Thwake darn that is on-going.

The details of the various fixed assets procured by the Program since its inception are providecl
in the table below

-q

Opening Cost Purchases/
Additions in
the Year

Disposals in
the Year

Closing Cost

2017n8 2017n8 2017n8 2017t18
a b c cl:a*b-c

Kshs Kshs Kshs Kshs
Land 1,450,000,000 1,399,749,901 7 01
Civil Works - Dam 3,37g,ggg,g93 3,37g,ggg,gg3

{ransport Equipment 12,136,200 72,136,200
Office Equiprnent,
ftimiture & F

2,185,129 2,185,129

Totrl 1,464,321,329 4,779,737,994 61243,059,222

,{
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STATEfv{EN'I'OF A(CO UNT

Value Particulars

Ba r Your Urtrnlng, Crrlng Prrtnrr

r)?1,)'JS.1rr)qOO - DUoINEsJ CUEnENT - XEo

0:-0r:-1013 0i-L'l-i0li
lo

1

NC No.

From

-015-1018
-U6-iU IiJ
- 0 0-'Ja 10
06 !010
q6- 20te

-0ri-.:lo l rl

0r -:0

-01 -20 !t
-07-i019
0?-2n Lli
07-20 l8

EQUITY
r.rJJrAi rru -ii -c L.la,;: f ;i::i ;iIi:.,\ilil:iT i:ii.G:iiSli!. ir. !t)t: 19.:c-0r1:r:0

N.1f n(\ s!

Money Out Money ln Balance
-05-t0ls
-08-a016
-06-20 1S

-oi;-arrle

Date

0u-:0t!

n6-20 t8
16- 3018

-0

0

,oG-!010
-05-ilr) 1e

rS- 2D l0
6-2018
6-2UtE
.f-rn 1D

Bi [.
uneque$o. 0 005:1 !L.i 3encgo-\xtq-551
Ir{ru$rd elcarirrtl ChJr,i-i
,o:?orgodnl ol:se c r[rixz Mrr&rrnu.nnogD hrArn
Tnanst'r E chaEgf,
chequello. 0 0u5 5? Fr.e sented-c8o- 55?Inlrard CIearin,; chaFqe
Choqu€No. 0 00S 55 I:ue gen [ed-CEQ- S 5S
tnWSL'cl IjJ.eiL.lnU Ennfge
Ch=!r1qnq. 9ggEFr{ lrr$ehted -Cne-9gt
f nhlrrd f.I6ari.n4 Chqroc
E0l6!Izta murlrta rur,ttnrrn,posn r{NrER ouvn
Transfer Charoe

Pr6rinted-ete-S{r7.
Chargti
Fre sen ted -C]IQ- 5 q H

clltt !grj
lr€iented !:IIQ SFJ
chrEgc
I, prinl.ing charoa:r

Inu*tuLj Clo.lrln.t
CnequeUo. r.tUUS,tU
Illrvitr0 etBiit.l.llg
cieqrrdi\lo.000S.E3
I,nwaEd CIelrLrvg
Tnherim shAt6imnn

:t:,:or.ob
55. 00

67r, 1r6. (r0

1lil.00
!7:.876.0D

55. 00
X'iT,611. C0

55. ErI
?1?,Q$0.00

55.0r)
8, 5r)0.00

I 10, 00
58,397.00

55. 00
97,48r1 ,UU

3$. fJl
395,6 r.,1. r.0

68. OO

495.0t)
t0,090.u0

J,7S:1,?03.0u
-a, i!:.1, !:!.1, 00
3rl3{r'};l!.00
cr Q6rr c1?,00
2,86?,?01.n0
?. 53 9,8 27.00
2,58!1,?7?.00
t,:ll:,lsl .00
:rr::r1LltSr00
?,0,19,096.00
t,0.t.5,001.0u
2,t)36,101.00
t,036,39I.00
l, S?7r 99{. ('t0

l,97l,r3g.D0
lrttEllr4!5.uu
1r00o,100.o0
1,5r{, ?56.00
1.fg04r1olro0

96 0

t..594 fi. 00

3,019,?3?.00

?r0?q,201.00

LTD,EqUITY tsANK

BquENo.
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tltr'r0!.0o
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55, 00
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EOUITY BANK
uars.! cFlhil

Oru Ret': EB(K)I
C CMlvlUI.iITYi -i 

rt3 0.q S 6 5 g2 2

,f'h July. 2c18

Dear Sir / Nlndam,

-\r)Lrrs fhitlifully,
For anil on behalf of,
Equity bank (Kenya) ltct

Ilii u to !:rtifv that as 
1t_30:0-9.1018, the balance of THWAKE MUi,Ti-puRposE urArERDEVELoPNIENT PROGRAIvIIvIE PFIASH r .q,ccoun i oizozez733899 was kes. 1,614,296.00 /-credit (or'e ruillion, six hundred and fourteen thousand, two hundrJ*a oin.ty ri*.>

PAIJLINE I{:ABIRU
OPIIRdTIONS MA.NAGER.

EOUITY

E0ulwBlNKtxENYAlLlMlrEDr Equitycrntra,HolpitrtRord'upp.rHilt.Po.trtAdcr..lRo.Bor7sr0a.00200Nrirobr.T.tr.is4?6302aoo0,contctc.ntrl.aE6?63063000
Flrr " 254 q26'271 ',{39, E'm.ltr inlofaoquitybonk'co.kE, w.brlt.r ffiw,ka.iquityb.nkgmup.com, I rdKoEquirybrnk II K.Equitybrnk

0in(tors: rgrac ryrachJria . chJrrmin, Jar.es Mwonqr'. ghtriosh shJh'. Frod.rck Much6i.r,t"
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REPUBLIC OF KENYA F,O 51

Report of the Board of survey on the cash and Bank Balances of ...Thwake Multlpurpose waterDevelopment program,,, 
,.,,...,.,as at close of Ouriius on .,,,..30/06/201g....,...

The Board consisting of - (Names and Official Titles)

1. ....,,Allce Wachlra ttrrrrrtlrrrrrrfir rr.1.1..rr..r..rr.

2, ......Cyrus M, Munyua

3. ...,,.Anthony Njuguna,,... 
.,..:,,,.,.,,,..

Assembled in the office of ...program Coordlnator - TMWDP,...,,.....,10.20am (time) ; ih. .: -.. ,,,,,,,06101l:z;i;:, ;; il;;;il;;i;;';;.;;;;;;irllo,
Notes Sh ..,,.,...NtI

( , silver

Copper

Cheques as per details on reverse

Total

Cash on Hand

Bank Balance

Total

sh .,,..,.,.N1r

sh _Nl

Chairman

(

It was observed that cheques amounting to Sh ,,.....,...,N11,,,,..,,..,.... had been on hand i,or more than 14days prlor to the date of the survey,

The cash consist of East r\frican currency and does not contain any demonetized coin or notes,
The cash book reflected the following balances as at the close of business on the ,,,.,,307061201g....,..,,.

The Bank certificate of Barance showed a sum of sh ...1,614,296.00.,...
standlng to the credit of the account on ..,....,,.,,30/06/201g...,.,...

The difference between thls figure and the Bank Balance a
the Bank Reconcillation Statement (FO 30) attached.

s shown by the Cash Book is accounted for in

Member the Board

0,,... .,,.(..1 l.l gp.ta

Member of the Board
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THWAI(E MALTIPUKPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Rcports ond Financtal Statemerfis for the Finonciol year endecl Jrtne 30, 20Ig

ANNEX 5: SPECIAL ACC0UNT STATEMENT AS AT JUNE 30,2018
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For period ending
Aceount No,
Depository Bank
Address
Related Loan
Credit Agreement
Currency

Part A . Account Activltv

Beginning balance of 1st July, 2017
as per C,B.K, Ledger Account

Total Amount deposited by World Bank

Total lnterest ear,rings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

30th JUNE, 2018
1 00021 3507
CENTRAL BANK OF (ENYA.
CENTRAL BANK OF KENYA.
THWAKE M.P WATER. LN 2100150029993

USD

28.00
((

12 150.43

Total amount wit drawn

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2OlB

AUTHORIS ED REPRESENTATIVE SIGNATURE:

DATE
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES

DATE

126 170,00

8 43

rI
SIGNATURE:

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore
SpecialAccount as et 3cth June,2018 have been reconciled and a copy olthe supporling
Reconciliaticn Stetenner,t is attachec

g
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAMME PHASE 1

STATEMENT OF SpEC|AL (DESTGNATED) ACCOUNT RECONCtLtATtON
FOR THE YEAR ENDEO 3OTH JUNE 2018
PARI 8: ACCOUNT RECONCtL|ATION STATEMENT

PROJ ECT No. 2100150029993
Bank Account No,1000213507

Nottrs

1

I
AUTHFORiZED REPRESENTATIVE

RESOU RCES MOBILIZATION DEPARTMENT . TREASURY DATEI I I.I'':' S ' Y/' 'S-

')

Held wlth Central Bank of Ke

Descrlpancy between total appearrng on llnes 3 and 9

lixpllirl tltc disctcprncy bctrvccrt totrls appclring on lincs 3 trrd 9 abovc (c.g antount tluc to bc ret\rnclod to covcr
incligiblc cxpcndirures paid tion thc Spccinl/Dcsignuted Account)
Irrdicntc if attlount rppcrtring ott litrc 6 is etigiblc tbr tinirnr;itng by ADB and providc rcilsops for not clairrring thc
expcnd itulcs

'l'ltc nmottnt npltcrtrirtg ott llrtc 6 "s cliglblc for finnucing by ADIi rrud shnll bc clocunrcutccl iu
subscqucnt I F'Rs/SOlis

.Su.Vu,,.,.

NOTES AMOUNT AMOUNT
USD USD

Amount advanced ADB 1,095,954.19
Less

2 Total amount ified to ADB 1,054,245,91
Outstandl amount advanced to Accou nt 41,708,39

resented
4 Endin ed Account Balance at 30. 06,20 18 8,43
c Amount clalmed but not credl ted at 30,06,2018
5 mA withount d rawn na nod clt mal de sa 3at 00. .26 10 8 41,699.95"--'-*7 Servlce-ch a abovees lf not lncluded ln 5 &

Less

8 Interest earnln if included in ated Accoun
I otaT a d na to Des n date uAcco tnI r n6 Ad 3d ,00 ,206 81Yea 41,708.39





MTNISTRY OF AGRICULTURE & IRRIGATION
THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM . LOAN

NOTE 11: EXPLANATION OF DISCREPANCY lN THE SA RECONCtL|ATiON

KES Exch'Rate
1 A/ Amount transferred from SPA to

Project Commercial Bank Account
(Equity Bank - Kitui) - t6/031201s
B/ Amount transferred from SPA to
Project Commercial Bank Account
(Equity Bank - Kitui) - 0O106/2076

B/ Amount transferred from SPA to
Project Commercial Bank Account
(Equity Bank - Kitui) - 2t/O3/2017
B/ Amount transferred from SPA to
Project Commercial Bank Account
(Equity Bank - Kitui) - 0310s/2OtB
Balance unspent not transferred from
the SpecialAccount as at 11th May,
2018

Total of Amounts transferred from SpA
to Project Commercial Bank Account
(Equity Bank - Kitui) and balance in the
SPA

Total: Eligible expenditure incurred and
presented to the Bank - Req No.

0018JUS

3 Balance to be accounted for

43,495,716.00 91.32 476,300.00

28,671,455.00 100.61 294,976.20

21,594,345.00 103,57 209,500.00

12,738,124.00 100.96 126,170.01

8.43

106,499,640.00

10,959,683.00

9 9s7.00

,1 Expenditure incurred and presented to
Bank - WA 0002

Expenditure incurred and presented to
Bank - 0007JUS -0017JUS

26,024,026.30 91.32 284,976.20

65,772,227.70 Var. 665,245.48

5 Balance unspent supported by

Commercial Bank Statement as at 11th
May 2018 held in the Equity Bank

Account (statement attached)
6 Amount held in cash as Standing

lmprest
7 Balance unspent supported by Special

Ban('Account Statement as at 11th
May, 2018

Total

Round ing

USD USD

1,095,954.63

108,061.67

987,892.96

3,753,703.00 100.96 37,160.10

50,000.00 103.57 482.77 987,884.55

8.43

987,892.98

I

95,539 ,957.00
(0.01)





?

Explanation of the Amounts

Total amounts advanced by AfDB

Less: Total amount justified to AfDB

Unjustified amount supported as below:

Balance unspent as at last date of justification (J1 May 2018)

Amount held in cash as at 11 May 2018

Amount held in SpecialAccount as at 11 May 2018

37,180.10
482.77

8.43

1,095,954.63

1,058,293,35

37,571.29

37,671.30
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'l'lltt'.-llil: ,tll.il.'l'IPltltPOSE ,t'.-17'Elt DEI'ELOP,l/.tr\'7' PROGR.'l,rl, I'l't.{SE I

lltports un(l l:inuncittl Stttlt,tttttttts.fbr tlta l:itttttr<'iul l'aur artded Jttnc 30,2018

'l'alrlc (r: TIl.\NSIiIiRS'l'O i\Nl) IrltOi\l (lONIrlltNl.\'flON TIii\Il'l.A'l'li

'['ll\\'.,\lr.E NITJL'fIPURPOS[ \\/A'l'EIl DIiVEI,OI'NIEN'l'PltOGII.ANl
NIINIS"I'll.\'OF i\CltlCUL't'UItE, LIVESTOCI(, FISI{liRIES AND IRITIGATION

STi\TE DEPARTNIIiNT OF IRRTGATTON
P.O BOX 49720 - 00100,,NAIROBI

'l'he 'i'lrrvll<e Multilltrr'posc Watcr Devclopnrent Progrilnr rvishes ttl confinrr the atrir.lturts tcccivc(l
l)'unr ytrtt its rtt 30rl'Junc 2018 as irrrlicrtecl in thc table l>clow. Plclrsr: ooluparc thc irnrounts

t'cccii,ctl l)'tltu you with tlic uttlounts you clisl:ursccl. Thcn 1:lcasc sign ancl startrp tliis rcqur:st in
tho spircc prriviclerl autl rotuln it to us.

Clortl'irnrrttion of artrounts rlisllursc<l by thc Stttc Dcllurtnrcnt of In'igation ns flt.lunc 30,
20 t8

Anrounts roccivcd by'fhrvakc
IVI ulti;lur'1losc Watcr Dcvclollnrcnt
l) rilnl ns nt.Iunc 3 2018

l{clcrcncc
No.

Datc
llcccivcd

I)cvclollnrcnt
(: t)

Intcr -
Proicct
(B)

I( shs

]l2,738,1,24

t2 73 124

I crtlttltrtt.t tltlt the iut"tourtts shorvn iibove are correct as oIthc <iate inc]icated.

Nlr (

I'()tal (c)

Arnounts
rcccivcrl
by thc
Progritnr
as at .ltrtrc
30, 20 18

(D)

Dift'ercncc
tl: (C -
D)

Kshs I(shs I(shs Kshs
12,738,.124 12,738,124I)li:

45t/t7/18
04/0s/20 r 8

'l'ottl 12,738,124 12.738.124

.Datc

30

Signaturc
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