SESSIONAL PAPER ON T~ A OF 1991
CONVERSION OF A LOAN OF KSHS. S50, 000,000.00 FROM THE GOVERNMENT TO
KENYA RAILWAYS TO 4 GOVERNMENT SUBVENTION

1. The following information 1is 1aid before the National Assembly

for consideration and approval.
ar

The.. . um At Kahs.50,-000, 000 /=.was sAdvanced to.-the DOW ﬂ&fumi;%_
East Afrlcan Railways Corporation by the Government of Kenya
as feollows:
DATE AMOUNT IN KSHS
o6th July,1974 : 30,000,000.00
loth De@ember, 1975 10,000,000.00
ond Japuary, 1976 @ %), 000,000.00

e

50,000,000 .00

A similar sum Wwas slso advanced by each of the government oOf
Uganda and Tanzania. The total sum of Kshs.150.00 miliion for
_Whlch +he terms and conditions of repayment were determined
was utilised toO avert the Tinancial Crisis facing the East

African Ralilways Corporation Headguaters at the time.

"The sufi’ of Kshs. 50,00 million advanced by the Government ©Of

'b en_treated in the Kemnya Railways Corporation

_3ﬂpp01ntment of a mediator by the World Bank
‘set African Partner States 1o look into. ‘and
_' g of assets and 1liabilities of the-defunct
fﬁ%@ﬁunit, and its Corporations the medlatlon
S T a Rallways Corporatlon K
'~;?¢42%AQfFKShs.150.oo million).




REPUBLIC OF KENYA

'MINISTRY OF FINANCE

The National Assembly is requested to note. the amount asslgned
to Kenyawﬁailways Corporation as liability of Kshs.63.00 miliion

during the mediation exercise and to approve the treatment 1in

rreaeeouTt-o T KSETS0 00 M T TIon 55 GuVerament supvention and

not as a loan.

PROF. HON.; GEOR
VICE PRESIDENT ANDY MI| FOR FINANCE




