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T e overorching objective of strengthening public finonces ond

oking repoymenu "t'oipoti'nitiEt 
oriselo reduce the overollcost

debt, is suPPorted.

e public Finonce Monogement Act ond Regulotions ollow the

eotion ond operotion oio Sinking Fund. However, this is quite

f

r

onstroined:
RedemptionofGovernmentSecurities(RegulotionsSec205).
Sinking fund is circumscl'iOed to "po.y for c bond' repurchose or

."riy i"Ou.Ption of fteosury Bonds"

concern obout on exponded closs of Government debt (e'9"

roons), on(c therefore in.onsistency with other lows ond

orchitecture of Public finonce'
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Conflicls between.Guidelines ond pFM Act & Regulotions
ffi-r.r.rd





Concefns, Red Flogs, Reosons for POUSe...
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nking funds bespeok of repoyment or finoncing constroints by the

uer
constroined by one revenue streom or o dwindling resource

envelope. Sinking funds moy help soften the hordship of o lorge

outloY of revenue.

Lender requiring greoter ossuronce of repoyment, os o

condition of lending'

Difficult to i-econcile for o sovereign with o good repoyment

record ond strong pubric finonciot monogement. Also does to

ougur well with eiticient use of public resources (including the

opFortunity costs of the idle funds).

whot in the ,,objects ond purposes of the Fund" connot be

done tod ay? Are there other yet-to-be-pronounced reosons for

this initiotive?
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Cqse StudY: Zombio Eurobonds, 30lO7 12027
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I
ection 5(e) of the Guidelines indicote thot the sources of funds wil

clude Foreign exchonge golns from externol loons to the Notionol
al

o

overnment."

conflicts the understonding thot the Sinking Fund in is Kenyo

Shillings.

controdicts cBK's stotutory mondote on foreign exchonge'

including ,,hold ond monoge [...] foreign exchonge reseryes"

underSection4A(1)oftheCBKAct.

o

lncrdvertent inconsistency with other lows ond orchitecture on

foreign exchonge.
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Controdict between Guidelines ond cBK Act & operotions
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-, rirrarine, :onsistent with other lows,

The Or{tt Guidelines ore not c

p"iti...lorrv pFM Act & Regurotions, crnd cBK Act. A detoiled

I"rilq'Jy in" Ailorney Generol's otfice is needed'

Since it.," stoted ,,objects ond Purposes of the Fund" con be

;H.[+; currenly,ttre fundomeniol reosons for this initiotive

should be Probed further'
I

A sinl4ng Fund is not the solution (silver bullet) for the criticol

;bj;itivL of strengthening public finonces ond reducing the

iltiil'olot burden. A wider conversotion on public debt is

needed.
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