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SESSIONAI PAPffi, NO.g.......... o....... o........ o.... OF 1990

GOV:RiffE}trT GUARANTEE OF -A. IOiI{ TO ICDC FRO!.[ II'IDCSUEZ tsANK N.V.

1. In accordance with the provision of the''guarantee (Loans) .fct
(Cap 461) the following infornation is la.id before the l{ational
issenbly for consideration and approval.

2. Ehe Industrial aad Commercial Developneat Corporation (fcoC) ie
wholly owaed by the Government of Kenya. Ehe Corporatj.on was
iaitially started in 19*, when it wCs rornirly known as the
rndustriar Development corporation (rDc) whose primary
responsibility was to pronote'industrialization in Kenya. Soon
after iadepeadence (1965) tUe Cornoration underrpent structural
reorganization and its maudate expanded to engulf the aspiration
of trWananctultt in the Indepeudent Country. Its name waa changed
to Industrial and Commercial Developnent Corporation (ICDC) thus
acquiring tbe added responsibility of developing comnercial
enterprises aB well- |Bhe komotion of CommerciaL and Industri.al
activities of tbe Corporati.on are apelled out in Cbapter 455 of
the Laws of- Keuya.

, a lhe corporatioats investnent prograntres can be dividdd uainly
into two najot areass

(i) Eouity Investments aud, loans

rn order to pronote the industrial development of Eeaya,
the Corporation in aseociation x,"ith other investors both
locar and foreign has nade equity investments ia over
60 conpanies as at ,oth June 1gg9 at .a cost of KShs.?Z,
ni.11ion.

Ioans to ScaI terprLses

siace 196r, the corporatioa has beeu giving fi.nancial

t

,

ReponPnCl6k N.A.

Clcrk A.sst. I

I

Cbrk Arst- ll

(ii)

..../Z



t



REPUBLIC OF KENYA

MINISTRY OF FINANCE

2

assistance to traders engaged in retail trade or wholesale trade
throughout the couatry. By the end ot 199?/gg financial year,
the Corporations outstanding loans under the Conmerci.al loans
scheme anounted to KShs.1?9 roirlioa. Drring the lggg/gg
financial year, Comloercial loans vrorth Kshs.54.O aillion irere
approved and KShs.rS nilrioa disbursed over the saue year.

rhe rcDC has secured a loan of BEF 494r5ooroOo equivareat to
KShs.116100010o0 from rndosuez' Baak tseIgie lrv conditionar oD
a goverrmeat guarantee. Ihe loaa bears a fixed interest rate
of ,.7r% per auauu; ZTi years grace period,i 1, years naturity
period with repa;ruents semi -annuarry. Ehe roan caries a
penalty interest at the rate of BItsOR plus ,% for anouats unpaid
at naturity.

Ib'e cuEent bomowing from Indosuez Bank to rcDc will be on-lent
, to soYA 0rl AND FooD rt'iDIrsrRrES, p.o. Box aj519r l{airobi, Keuya,

for the establisbment of soya Benn oir aad L[ea]. orocessing
conplex (integrated &tible Oi1 project).

As at ,oth Septenber 1990, the rcDC had outstanding foreign loaas
of DEII 27.25 roirlion equivalent to KSb.s.r4rr1?orooo at the ruling
exchange rate.

The National Asserobly is required to approve that the Governnent
Guarantee a loan of BEF 494r5oor0oo equivareut to Ksh. rr6roooroocfron Indosuez Sank IYttr to Indtstrial and Commercial Developneat
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Ihe current contingent liabiLity of the Governnent in respect
of Guaraatee (loans) .rct (other tb.an those in the schedule to
the act) amourrtg Ks 1 i92r197r?29 and v'ith the Suaran'tee of
BEI'49415OOrOOO equivalent to KS 1618OOr0OO proposed in this
Sessiona]. Paper, the aggregate amount wilL be incneaeed to
Kg 1,]08r99rr72, of which Kg 8rr489r49? falls withiu paragraB
(a) of KS 1r1?9fl48t189 within paragraph (b) of SectJoa 7(1)
of the Act.
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